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E xecutive Sum m ary 

Investigative A udit R eport 
City of Tallulah 

The following sum m arizes the findings and recom m endations as w ell as m anagem ent's response 
that resulted from this investigation. Detailed  inform ation relating to the findings and 
recom m endations m ay be found at the page num ber indicated. M anagem ent's response m ay be 
found at Attachm ent I. 

City Em ployee Participated in Prohibited Transactions, 
U sed Inm ate Labor for Personal G ain, and 
Purchased Item s N ot A ccounted for 

Finding 

R ecom m endation: 

(Page 5) 

Between August 1998 and January 2000, M r. Larry M ahoney, 
an employee of the City of Tallulah (City), contracted with the 
City to do maintenance wur k and was paid $23,052. Louisiana 
law prohibits public em ployees from contracting w ith their own 
agency. Som e of this work was perform ed using inm ate labor, 
which also appears to be in violation of state law . In addition, 
M r. M ahoney used $431 in City funds to purchase items that 
could not be accounted for and appear to be personal in nature. 

W e recom m end that the City cease contracting w ith its 
em ployees. W e also recom m end that the City establish policies 
and procedures that w ill safeguard public assets. Finally, we 
recom m end that the Louisiana Board of Ethics and the District 
Attorney for the Sixth Judicial District of Louisiana review this 
inform ation and take appropriate legal action, including seeking 
restitution. 

M anagem ent's Response: According to m anagem ent, M r. M ahoney was used as a handy- 
m an for w ork done on and around City hall. M r. M ahoney 
states that he did pay inm ates for assisling him and thai he is 
w illing to reim burse the City for the alternator. 



C ity M akes Excessive Paym ents to Local C ontractor 

R ecom m emtalion 

(Page 8) 

For three fence installation jobs awarded to Mr. Billy Dew, 
owner of Dew Construction, the City of Tallulah (City) paid 
$10,018 m ore than fair m arket value. In addition, no City 
official or em ployee would take responsibility for requesting or 
contracting for this work. 

W e recom m end that m anagem enl for the City design and 
im plem ent procedures to ensure thai taxpayers receive fair 
m arket prices through com petitive bidding. 

M anagem ent's Response: M anagem ent now requires all work to be signed off on by the 
individual oi" departm ent head ordering the w ork. 

M ayor's Travel and O ther Expenditures 
L acking Public Purpose 

Finding: 

Recom m endation 

(Page 11 ) 

M ayor Theodore Lindsey authorized the use of City funds to 
pay travel expenses totaling $2,721 for two individuals who are 
not employees of the City, $1,321 for travel for his wife, and 
$243 for questionable travel expenses for him self. In addition, 
he authorized $369 of City funds to pay for an herbal supple- 
m erit and $3,500 for m edia coverage. None of these paym ents 
appear to have any public purpose 

W e recom m end that m anagem ent for the City im plem ent 
procedures to ensure travel expenses are for City related 
business. This inform ation has been provided to the District 
Attorney for the Sixth Judicial District of Louisiana. 

M anagem ent's Response: M ayor Lindsey states that he attempted to assist two individuals 
who w ere not em ployees of the City to obtain airline tickets in 
an em ergency situation at an econom ical rate. M ayor Lindsey 
states that he w ill reim burse fl~e City for one of the m eals 
incurred in Jackson, M S. Furtherm ore, M ayor Lindsey states 
thal at ieasl one of the m ovie charges during this trip occurred 
accidentally. M ayor Lindsey states that his w ife traveled w ith 
him in her capacity as First Lady of Tallulah. Finally, M ayor 
Lindsey believes the speech writing and article writing 
perform ed by M r. David Davis were of value to the City. 



B ackground and M ethodology 

The City of Tallulah, a Lawrason Act m unicipality, has five alderm en and a m ayor who serve as 
the governing authority for the 8,500 residents of Tallulah. 

The procedures performed during this investigative audit consisted of (1) interviewing 
employees and officials of the City; (2) interviewing other persons as appropriate; (3) examining 
selected City records; (4) performing observations and analytical tests; and (5) reviewing 
applicable slat,~ and federal law s and regulations. 



Cily of Tallulah 



Findings and R ecom m endations 

C ITY EM PLO YEE PARTICIPATED IN PRO H IBITED 
TRA NSAC TIO N S, USED INM ATE LABO R FO R 
PER SO NA l, G A IN, A ND PURCH A SED ITEM S NO T 
A CCO UNTED FO R 

Between Auga~ 1998 and January 2000, M r. Larry M ahoney, an em ployee of the City of 

Tallulah (City), contracted with the City to do maintenance work and was paid $23,052. 
Louisiana law prohibits public em ployees from  contracting with their ow n agency. Som e 
of this w ork was perform ed using inm ate labor, which also appears to be in violation of 

state law. In addition, M r. M ahoney used $431 in City funds to purchase items that 
could not be aecounted for and appear to be personal in nature. 

PROHIBITED TRANSACTIONS 

During the period August 1998 through January 2000, the City of Tallulah (City) contracted 
with and paid M r. Larry M ahoney, a city em ployee, and M ahoney and Com pany, a total of 

$23,052. These payments were not part of M r. M ahoney's regular salary but were vendor 
paym ents for contracted work. M r. M ahoney stated  that on m any occasions he m ade 
observations concerning work the City needed, perform ed the work, and then invoiced  the 
City. Louisiana law prohibits public em ployees from  participating in transactions involving the 
governm ental entity, which em ploys them . 

During 1999, M r. M ahoney received $2,600 from the City for work performed  at the Tallulah 
W ater Service Com pany by inm ate labor. The work included  steam cleaning th e W ater 
Service Com pany building, walkways, and parking area; painting the front colum ns, 
doorways, awning, shutters, and trash container; and replacing rotting wood. M r. Carlton 
D avis and M r. Gerald W ilson, inm ates at the M adison Parish D etention Center, and M r. Gary 
Long stated  they perform ed th e work. They also stated that M r. M ahoney did not pay them 
for the work they perform ed and that M r. M ahoney perform ed  no work personally. 
M r. Long, who was not an inm ate when this work was perform ed, stated  th at he did this work 

without pay because Mr. Mahoney had promised to help him get a job with the City. 

Also in 1999, the City paid M r. M ahoney $9,000 for installing playground equipment at the 
city park. M r. M ahoney stated that he used  M r. Long and oth er workers he "picked up off th e 
street" to do th is work. The D elta, a local newspaper, featured a photograph of M r. Long and 
inm ates John D ecker and Carl Lawson working on the playground equipm ent. M r. Long, 
M r. Decker, and M r. Lawson confirm ed  that they worked  on installing th e playground 
equipm ent. 



The remaining $11,452 paid to M r. M ahoney by the City was for various maintenance and 
repair jobs he did during 1998, 1999, and 2000. 

LAR RY M AH O NEY 
Route 1, Box 267L 
Tallulah, LA 71282 
(318) 574-6969 

10: CITY O~' IALt,UL&II 
NORTII (!t.tz Pda_ Sql 

TALLIrI~.IL tA 71ZSZ 

The following work has bern ~ompielfd at the City Plrk: 

Leveling of 81~untl 
Installalien of Park Playground Eqiupmenl 
Repair M 4.~rry Go Round 
Repair Swing 
Rcpalr and Cement Play llorses 

Pl~aa~ hxu~ a check payable to mt for the sum of $9,000.0D. 

Louisiana law prohibits 
inm ates from engaging in work 
for a private individual or 
business unless the work is part 
of a work release program . 
W arden Jim m y Shivers of the 
M adison Parish D etention 
Center stated that inmates are 
assigned to the City of Tallulah 
to perform public services. 
The inm ates are not assigned to 
M ahoney & Com pany. He 
stated that any work perform ed  
by the inm ates for M ahoney & 
Com pany would be an abuse of 
labor. 

UNACCOUNTED FOR PURCHASES 

M r. Gary Long stated that he witnessed  
M r. M ahoney exchange an alternator 
belonging to the City's police 
departm ent as part of the purchase of an 
alternator for a Pontiac Grand Am 
belonging to M r. M ahoney's daughter. 
The total value of the exchange and 

purchase is $155. 

M r. M ahoney identified the signature 
on the Autozone invoice as his 
handwriting. The invoice includes a 
vehicle description, provided by the 
custom er, for a Pontiac Grand Am . 
The records of the Louisiana 
Departm ent of M otor Vehicles list a 
Pontiac Grand Am in the nam es of 
M r. M ahoney and M s. Adrienne 
M ahoney. The City of Tallulah's asset 

listing does not include a Pontiac G rand Am , and City Clerk Gerald Odom told us the City 
does not own this type: of vehicle. M r. M ahoney told us that he could have installed the 



Findings and Recom mendations 

alternator in his daughter's car by m istake and that he would be w illing to reim burse the City 
for the cost of th e alternator. 

The City paid $276 for cinder blocks 
purchased 13,y M r. M ahoney in 
August of 1999. M r. Long stated he 
was w ith M :r. M ahoney when he 

(M ahoney) obtained 212 cinder 
blocks from l,ouisiana Ready M ix. 
Louisiana Ready M ix provided  us 
with the receipt for th ese blocks that 
contained  the apparent signature of 
M r. M ahoney. The blocks were 
charged to the city park, but M r. C . 
J. O ney, Cily Supervisor, said no 
blocks were used  at the park. 

M r. M ahoney told us he (M ahoney) 
often stores City m aterials and tools 
at his hom e because the City does 
not have secure storage. However, 
neither M r. M ahoney nor anyone 
else was able to show us where the 
blocks were used . 

CONCLUSION 

By contracting w ith his public em ployer and using inm ates assigned to his em ployer in his 
personal business, M r. Larry M ahoney m ay have violated one or m ore of the following laws: 

~ R.S 
~ R .S 
~ R.S 
~ R,S 
~ R.S 
~ R .S 
~ R.S 

14:134, "M alfeasance in O ffi ce" 
14:140, "Public Contract Fraud" 
15:832, "W ork by Inm ates" 
42:1112, "Prohibited  Participation in Certain Transaelions" 

42:1113, "Prohibited Contractual Arrangem ents" 
42:1116, "Abuse of Offi ce" 
42:1461(A), "Obligation Not to M isuse Public Funds" 

W e recom m end th at th e City cease contracting with its em ployees. W e also recom m end th at 
the City establish policies and proced ures th at will safeguard public assets. Finally, we 
recom m end th at the Louisiana Board of Ethics and the D istrict Attorney for the Sixth Judicial 
D istrict of Louisiana review this inform ation and take appropriate legal action, including 

seeking restilution. 



C ITY M A K ES EXCESSIVE PAYM ENTS 
TO LO CA l, ,CO N TRA C TO R 

For three fence installation jobs awarded to M r. Billy Dew, owner of Dew Construction, 
the City of Talhdah (City) paid $10,018 m ore than fair m arket value. In addition, no 
City official or em ployee would take responsibility for requesting or contracting for this 

work. 

During O ctober of 1999, the City paid Dew Construction $16,218 to install fencing at three 
sew er pm nping stations located on Highw ay 65, Seventh Street, and Fish Street. 

~ The fencing installed at the 
Highway 65 station m easures 
51 feet by 32 feet. The City 
paid Dew Construction $5,723 
for this job. However, we 
obtained three com petitive 
quotations lhat ranged from 
$1,800 to $2,670. Based on the 
highest quotation w e received 

($2,670), the City paid 214% of 
fair m arket value to M r. Dew . 

(See accompanying chart on 
this page.) 

The fencing installed at the 
Seventh Street station m easures 
17 feet by 21 feet. The City 
paid Dew Construction $4,995 
for this job. The three 
com pelilive quotations w e 

received for this job ranged 
from $700 to $1,655. Based on 
the highest quotation w e 

received ($1,655), the City paid 
302%  of fair m arket value to 
Mr. Dew. (See chart on 
page 9.) 

The fencing installed at the Fish Street station m easures 27 feet by 22 feet. The City paid 

Dew Construction $5,500 for this job. The three competitive quotations we received for 
this job ranged from $1,000 to $1,875. Based on the highest quotation we received 
($1,875), 'the City paid 293% of fair market value to M r. Dew. (See chart on page 10.) 



~ 
.r contractors were contacted for prices on these jobs 

Based on the highest quotations w e 

received for each of the three jobs 
described previously, the highest fair 
m arkel value w e received for all three 
jobs is $6,200. The City paid 
$16,218 to M r. Dew for these three 
jobs. This is 262% of fair market 
value or $10,018 m ore than the 
am ount the City should have paid. 

The City could not provide us with 

any contracts for these projects. W e 
spoke w ith M r. Gerald Odom , City 
Clerk, concerning the fencing jobs 
done by M r. Dew . M r. Odom stated 
that he did not contact M r. Dew about 

the fencing jobs. Mr. Odom also 
stated that M r. C. J. Oney, City 
Supervisor, m ust have been the City 
em ployee who contacted M r. Dew 
about this work. Finally, M r. Odom 
said that when he saw the first 
invoice, he thought that the price w as 
"a bit high." He spoke with M r. Oney 
and M ayor Theodore Lindsey, who 
both indicated that the price w as 
acceptable. He furlher said that no 

spoke w ilh M r. Oney concerning his know ledge of how M r. Dew was contacted. M r. Oney 

thal he did not contact M r. Dew about the fencing projects and said that M r. Tommy Carter, 
lager of the Tallulah W ater Service Company, contacted Mr. Dew to do the fencing jobs. 
Carter inform ed us that he did not contact M r. Dew and that his first know ledge of the 

zing w as when either M r. Oney or M r. Eddie Blanson, a m aintenance em ployee, told him 
ut the fexl, cing. M r. Blanson stated that he was not the person who contacted Billy Dew 

lrding the:~e projects. 

also spoke with Mayor Lindsey about these fencing jobs. He stated that he did not contact 
Dew nor does he know who did; how ever, he added that protocol says that it m ust have been 
er M r. OIJey, M r. Odom , or M r. Carter. He stated that he does not personally solicit quotes 
City w ork but allow s his departm ent heads to handle this function. 

exam ination of City records indicates that M ayor Lindsey and M r. Odom signed the checks 
1 to Mr. Dew for the above jobs. In addition, a handwritten price reduction on one of the 
~ices eonlains the initials "T.L." and "C.J.O ." M r. Oney stated that he initalled the price 



change. M ayor I_,indsey said that som eone else m ade the reduction, which he subsequently 
agreed to, though he did not know who wrote "T.L." on the invoice. 

No city official or em ployee would 
accept responsibility for selecting 
M r. D ew for this w ork or even 
requesting that the w ork be 
perform ed, 

W e reviewed the paym ents m ade to 
M r. Dew during lhe 1998 and 1999 
calendar years mad found that the City 
paid M r. Dew $104,221 and 
$264,457, respectively. M ost of 
these paym enls were for m aintenance 
w ork related to the City's sew erage 
system . Therefore, w e could not 
assess lhe value of this kind of work. 
Since the City did not get quotes, w e 
are not able to determ ine whether the 
paym ents m ade to M r. Dew during 
1998 and 1999 for this work 
represent fair m arket value. M r. Dew 
has inform ed us that he w ill not 
discuss these m ailers w ith us. 

C ONCLUSION 

City offi cials did not take appropriate steps to ensure that fair m arket value was received for the 
expenditure of at least $16,218 of public funds. These actions indicate possible violations of the 
follow ing: 

~ R.S. 42:1461 (A), "Obligation Not to M isuse Public Fun ds" 
~ Article 7, Section 14 of the Louisiana Constitution, "Donation of Public Assets" 

W e recom m end that m anagem ent for the City design and im plem ent procedures to ensure that 
taxpayers receive fair m arket prices through com petitive bidding. 



Findings and Rccomm cndalions 

M AYO R 'S TR AV EL AN D O TH ER EXPEND ITUR ES 
LACK ING PUBLIC PURPO SE 

M ayor Theodore Lindsey authorized the use of City funds to pay travel expenses totaling 
$2,721 for two individuals who are not employees of the City, $1,321 for travel for his 
wife, and $243 for questionable travel expenses for himself. In addition, he authorized 
$369 of City funds to pay for an herbal suplflement and $3,500 for media coverage. None 
of these paym ents appear to have any public purpose. 

NON-CITY EM PLOYEES' TRAVEl. EXPENSI'S 

The City paid $1,094 for round trip airline tickets for M s. Leona Atkins and her brothel', 
M r. M arion Atkins, for travel from Jackson, M ississippi, to Las Vegas, N evada, occurring during 
Septem ber 1999. N either M s. Atkins nor M r. Atkins are City em ployees. 

In addition, the City paid $1,627 for a round trip airline ticket for M s. Atkins from M onroe, 
Louisiana, to Portland, Oregon, for travel during Septem ber 1999. M s. Atkins told us that she 
was scheduled to attend a job fair in Portland, and that once she learned of Mayor Lindsey's plan 
to visit Portland at the sam e tim e, she and the m ayor decided to travel together. 

M ayor Lindsey and M s. Atkins both stated they had a verbal agreem ent for her to repay the City 
for her travel and the travel of her brother. According to M ayor Lindsey, the agreem ent was put 
ill writing in M arch of 2000, six m onths after the City incurred the expenditures. M ayor Lindsey 
further stated that he would repay the City for the above trips in the event that M s. Atkins fails to 
m ake reim bursem ent. 

M anagem ent's response indicates that the adm inistration was assisting two individuals to obtain 
airline tickets ill an em ergency situation. O fficials w ith Travel N etwork, the issuers of the 
tickels, inform ed us thai M s. Atkins' licket to Las Vegas was not used to travel, instead the ticket 
w as used as a credit on the Portland trip. O fficials w ith Delta Airlines told us that the ticket in 
the nam e of M y. Atkins has yet to be used. 

M AYOR'S TRAVEL EXPENSES 

O n N ovem ber 30, 1999, the City rem itted paym ent to Am erican Express for the City's credit 
card. The paym ent included $203 for charges at the Hilton Hotel in Jackson, M ississippi. 
M ayor Lindsey said that, while returning to Tallulah from Ham m ond, he became ill and stopped 
at the hotel to get som e rest. He checked into the hotel on Novem ber 9, 1999, at 5:51 p.m . and 
checked out at 12:06 a.m ., approxim ately six hours later. 

The hotel bill reflected a room service charge in addition to two m ovie charges, one of which 
was for continuously view ed adult m ovies. Although m anagem ent's response indicates that at 
leasl one m ovie charge was m ade accidentally, offi cials at the Hilton Hotel inform ed us that the 
selection of a :movie requires several steps: first, the view er selects the pay-per-view button on 
the rem ote control; second, a two digit num ber m ust be entered to choose the m ovie category; 
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third, another two-digit num ber is required to select from the 
list of m ovies; finally, the view er is notified that if he does 
not exit, the m ovie w ill be charged to his hotel bill. 

M ayor Lindsey identified the signature on the room service 
bill as his signature. Room service included tw o steak 
dinners, a porterhouse and a filet m ignon. He told us he 
would reim burse the City for one of the steak dinners because 
it w as not appropriate. W e also noted that M ayor Lindsey 
received $40 for travel expenses on N ovem ber 9, 1999. 

TRAVEL EXPENSES OF M AYOR'S W IFE 

W e noted three occasions where City funds w ere used to pay for the travel expenses of the 
M ayor's w ife, M s. Erm a Lindsey. The City's cost for M s. Lindsey's plane tickets on these 
occasions were as follow s: 

,, $548 for an August 1999 trip to N ew York, New York 
~ $392 for an April 1999 trip to Denver, Colorado 
~ $381 fi~r a N ovember 1998 trip to San Francisco, California 

Although City records indicate that M ayor Lindsey also flew on these occasions, the Attorney 
G eneral has cortsistently stated that the state's constitution prohibits the use of public funds to 
pay for the travel of spouses of public employees. (A.G. 93-359, 90-519, 83-329, and 80-154). 



Findings and Recom mendations 

PURCHASE OF PERSONAL ITEM  

W e also noted that on January 18, 2000, a charge of $369 was incurred using the City credit card 
for an herbal stq~plem ent called Enerx, which is labeled as a "M ale Perform ance Booster." 
M ayor Lindsey told us that he m ade this charge to the City's credit card w ith the intention of 
reim bursing the City. lie further stated, how ever, that as of the date of our conversation 

(May 2, 2000), he still had not made reimbursement to tile City. Subsequent to this discussion, 
the M ayor provided us w ith docum entation indicating he m ade reim bursem ent to the City on 
M ay 22, 2000. 

PAYM ENT FOR M  EDIA COVERAGE 

The City paid the Northeast Louisiana Delta Conmaunity Development Corporation (CDC) 
$3,500 on August 27, 1999. In an August 12, 1999, request to the City, CI)C President M oses J. 
W illiam s proposed that the City, CDC, and the M adison Parish School Board each pay one-third 
of a $21,000 one-year contract with the Delta M edia Group for "enhancing media coverage of 
public events." The Delta M edia Group publishes The D elta, a local newspaper that began 
publication in M ay of 1999. 

City Clerk Gerald Odom told us this funding was needed because the M adison Journal was 
"

. . . so obviously anti-Tallulah." M r. David Davis, owner of The Delta, confirmed that the City 
supplied lim ited funding to provide an alternative new s source in addition to other services. 

M ayor Lindsey explained that he receives the assistance of M r. Davis in preparing letters and 
speeches. 

The State Suprem e Court has held that Article 7, Section 14 of the Louisiana Constitution "... is 
violated whenever the state or a political subdivision seeks to give up som ething of value when it 
is under no legal obligation to do so." The Attorney General has held that in addition to having a 
public purpose., the expenditure's public benefit must be proportionate to the cost (A.G. 90-93). 

CONCLUSION 

By authorizinlg paym ent of travel and other expenses unrelated to City business, M ayor Lindsey 
m ay have violated one or m ore of the following law s: 

~ R.S. 14:67, "Theft" 
~ R.S. 14:68, "Unauthorized U se of a M ovable" 
~ R .S. 14:134, "M alfeasance in O ffice" 

~ R.S. 42:1461 (A), "Obligation Not to M isuse Public Funds" 
~ Arr~icle 7, Section 14 of the Louisiana Constitution, "Donation of Public Assets" 

W e reconam end that m anagem ent for the City im plem ent procedures to ensure travel expenses 
are for City related business. This inform ation has been provided to the District Attorney for the 
Sixth Judicial District of Louisiana. 
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A ttachm ent I 

M anagem ent's R esponse 



Managem ent's Response - #1 

Managem ent's Response - #2 

M r. M ahoney w as used as a handym an for w ork done on 

and around City Hall. M r. Mahoney states that he did pay 

inm ates for assisting him and that he is w iling to reim burse 

the City for' the altsm ator. 

The City of Tallulah has been wam ed by DEQ that it could 
face fines ranging from $25,000 to $50,000 per day if we 
have violations on our sewerage system and we have 
prom ised various agencies that w e w ould do all that w e 

could in our power to prevent such actions. 

During this tim e we were having our lift stations vandalized 
and with the possibility of protecting our assets and 
protecting the City from possibly paying $25,000 - $50,000 
per day for violations, we thought we were saving the 

taxpayers m oney and protecting their health. 

Finally the City has esta blished a policy where any and all 
work m ust be signed off on by the individual or departm ent 

head who orders  the work , and Mr. Oney gave the auditors 
a ta pe recording where  Mr, Dew stated that Mr. Tom my 

Carter requested that he (Dew) do the fence jobs or work. 
W e also asked the auditors to show us how to get bids or 

quotes at fair m arket value. 

Management Response - #3 (A) This administration has always tried to help its citizens. 
In this case it w as to assist tw o individuals w ho w ere not 

employees of th e City, to obtain airline tickets in an 
em ergency situation at a cheap rate. Originally, there was 
an oral agreem ent to pay this m oney back before the end of 
July, but it was put in writing later to assure that the City 
would not lose and if it wasn't pa id, the sworn affidavit 
would guarantee the city's funds or the Mayor would pay it 
back as he always does when citizens won't pay. 

(B) Ms. Atkins paid the $2100,00 back as the auditors originslly 
indicated and the Mayor denies any intent to do wrong. The 
Mayor did travel to Ham m ond, took ill and drove to Jackson, 
M ississippi where he ordered som e food and he doesfl't 
recall w hether he ordered one m eat or tw o but w ill 

reim burse for one m eat. As for the m ovie, it is believed that 

as he always does sleep with the "IV. on, and feeling ill, he 
m ay have left the TV. on or accidentally hit a pay television 
station button tw ice while trying to sleep. I categorically 

deny intent to abuse his travel or expenses. 
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(C~ W henever the Mayor's wife has traveled with him, she has 
done so in her capacity as First Lady of Tallulah, to Mayor's 
Conferences where Mayors ' wives are invited and this 
adm inistration believes that all expenses incurred were for 

City purposes because Mrs. Lindsey represents the City of 
Tallulah as does the President's w ife w ho represents the 
United States of Am edca. These w ere business trips and 
not pers onal trips, and again, I categorica lly deny any 
intent to defraud, m isuse or abuse public funds. Num erous 
tim es the Mayor has gone on trips and not charged the City. 

(D) As has been the practice of the City from time to time, 
pe rs ons have ordered items on the City 's cards and 
reim burs ed the City as well as we have bought things on 

our cards or out of our pockets and the City would 
reim burs e us. The Mayor did purchase a herbal supplem ent 
and has since re im burs ed th e cost to the City. As of today, 

the City has established a policy where no one will acquire 
any item s irrs gardless of the circumstances on the City 's 
cards, 

(E) The City entered into an agreement with NEiLDC and the 
Madison Parish School Board to hire [)avid Davis to assist 
in speech writing and article writing, and M r. Davis attended 
m eetings ra presenUng the City end th e M ayor w hich we feel 
gave a valuable service to this adm inistration and we 

ca tegorically deny th at it wasn't of value to the City, 

The shortcom ings brought to light in this audit will be corrected and strictly adhered to in the 
future. This current adm inistration for Tallulah wi ll exert all of its  effort to keep Tallolah m oving 

in the right direction, 
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A ttachm ent II 

L egal Provisions 



L egal Provisions 

R .S. 14:67 provides, in part, tilat theft is tile m isappropriation or taking of anything of value 
which belongs to another, either w ithout the consent of the other to the m isappropriation or 
taking, or by m eans of fraudulent conduct, practices, or representations. 

R.S, 14:68 provides, in part, that unauthorized use of a m ovable is the intenti(mal taking or use 
of a m ovable which belongs to another, either w ithout the other's consent, or by m eans of 
fraudulent conduct, practices, or representations, but without any intention to deprive the other of 
the m ovable perm anently. 

R .S. 14:134 provides, in part, that m alfeasance in offi ce is com m itted when any public officer or 

public employee shall (1) intentionally refuse or fail to perform any duty lawfhlly required of 
him, as such officer or employee; (2) intentionally perform any such duty in an unlawful manner; 
or (3) knowingly permit any other public officer or public employee, trader his authority, to 
intentionally refuse or fail to perform any duty law fully required of him or to perform any such 
duly in an unlaw ful m anner. 

R .S, 14:140 provides, in part, that public contract fraud is com m itted when any public officer or 
employee shall use his pow er or position as such officer or employee to secure any expenditure 
of public funds to him self, or to any partnership to which he is a m em ber, or to any corporation 
of which he is an officer, stockholder, or director. 

R .S. 15:832 provides, in part, thai w hen inm ates are assigned to m aintenance w ork at public 
facilities outside the departm ent, the contracting authority shall agree to perm it the inm ate to 
engage only in work designed to conserve natural resources, m aintain or im prove public property 
or to assist with the daily functioning of the jail, prison, or courthouse and to prohibit the inmate 
fi'om engaging, in any w ork for a private individual or business entity whether said inm ate is paid 
or not. 

R.S. 42:1112 provides, in part, that no public servmlt, except as provided by R.S. 42:1120, shall 
parlicipate in a transaction in which he has a personal substantial econom ic interest of which he 
m ay be reasonably expected to know involving the governm ental entity. 

R .S. 42:1113 provides, in part, that no public servant, excluding any legislator and any appointed 
m em ber of any hoard or com m ission and any m em ber of a govern ing authority of a parish w ith a 
population of ten thousand or less, or m em ber of such a public servanl's im m ediate fam ily, or 
legal entity in which he has a controlling interesl shall bid on or enter into any contract, 

subcontract, or other transaction that is under the supervision or jurisdiction of the agency of 
such public servant. 

17 



R .S. 42:1116 provides, in part, that no public servant shall use the authority of his offi ce or 
position, directly or indirectly, in a m anner intended to com pel or coerce any person or other 
public servant lo provide him self, any other public servant, or other person w ith any thing of 
econom ic value. 

R.S. 42:1461(A), provides, in part, that officials, whether elected or appointed, by the act of 
accepting such office assum e a personal obligation not to m isappropriate, m isapply, convert, 
m isuse, or otherw ise wrongfully take any funds, property or other thing of value belonging to the 
public entity in which they hold office. 

A rticle 7, Section 14 of the Louisiana Constitution provides, in part, that except as otherwise 
provided by this constitution, the funds, credit, property, or things of value of the state or of any 
political subdivision shall not be loaned, pledged, or donated to or for any person, association, or 
corporation, public or privale. 


