
 



D ESOTO PARISII FIRI~ DISTRICT NO . 9 
Frierson. Louisiana 

G eneral Purpose l:inancial Slalenm nts 

W ilh Accounlanl's Com pilation Reporl 
A s of and for the Year Ended 

D ecem ber 31, 1999 

Acconnlan!'s Com pilation Rcpor! 

G eneral Purpose Financial Stalem ents: 

C O N T E N T S 

G overnm ental Fund Type - G eneral Fund 

Balance Sheet 

Statem ent of P, evelm es, Expendilures 
and Changes in Fund Balance 

Slalem ent of Revenues, lV, xpendilures, 
and Changes in Fund Balance - Budgel 

(GAAP Basis) and Actual - General Fund 

N oles to the ]:inancial Slalem ents 

Accountant's Reporl on A pplying 
Agrced-lJl:.:m Procedures 

I,ouisiana Alleslation Questionnaire 

Agency Correclive Action Plan 

Statem ent 

Schedule 

Page No. 

2 

Page N o. 

16 

22 

25 



~ I~D I'UBLIC ACCOUNTANT 

M EM IiER AM ERICAN 

NSIITUTE OF C ERTIFIED 

F'U|~L IC A CCOUNTA NTS 

~ lE~Y O F LOUISIA NA 

C ERTIFIED P UBLIC 

A (;~O U NTA NTB 

PRAC'(ICE LIM ITEO -to 

G OVERN M ENTA L 

ACCOUNTING, A U DITING 

A ND FINA NCIA L R EPORTING 

16 F'BOF ESSIONA L D RIVE 

w l:t;t M ONROE, 

LOUISIA NA 7 129 1 

I ,Ho NI~ 3 18.325.2 12 1 

"TOLL FREE LO UISIA NA 

1 .BOO.b4 | .5020 

FA X :~18.324.| 630 

Accountanl's Colnpilalion rel)ort 

I'IOAR1) O F CO M M ISSIO NERS 
I)ESOTO PARISII FIRE D ISTRICT NO . 9 
Frierson. Louisiana 

I have com piled lhe accom panying general purpose financial slalem enls, as listed in 
the foregoing table of contents, of the DeSoIo l'arish Fire Dislrict No. 9 as of 
1)ecem ber 31, 1999, and for the year then ended, in accordance w flh standards 

established by Statements on Standards filr Accounting and Review Services issued by 
lhe Am erican Institute of Cerlified Public Accountants. 

A com pilalion is lim ited to prescnting in the form of financial s~atem ents inibrmation 
Ihat is (he representation of m anagem ent. 1 have not audited or reviewed the 
accolnpanying financial statem ents and, accordingly, do ]lot express an opinion or any 
J'olu'l of assillallce ou Illcn]. 

W est M onroe, l.ouisiaua 
M ay 14, 2000 
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G EN ERAL PUR PO SE FINAN CIA L STATEM ENTS 
(OVERV! EW ) 



 

DESOTO PA RIStl FIRE DISTRICT NO . 9 
Frierson, Louisiana 

A LL FUN D TYPES AN D ACCO U NT G ROUPS 

(?om bined Balance Sheel, D ccem ber 31, 1999 

ASSETS AND O TItER IIEBITS 
Cash and cash equivalcnls 
Receivables: 
Ad valorem laxes 
Stale rcvmm e sharing 

Utility deposit 
l)uc l)onl G eneral Uund 
I,and, buildings, and equipm en! 
Am (ra nt available in debl service fund 
Am ount to be provided for retirem ent 
of general long-term debt 

TOTAL ASSETS A N D 
OTItER I)EFWI'S 

IAABIIJTIFS AND FUNI) FQUITY 
Liabilities: 
Accounts payable 
I)ue Io l)cbt Service Fund 
Bonds payable 
Total Liabilitics 

Fund 1 :Xlui!y: 
hlveslnlenl ill general fixed assets 
Fund balance: 
Reserved for deb! service 
Unreserved - undesignated 
Total Fund Equity 

3'OTAI~ 1JA I~II.ITII';S 
AND FUNI) EQUITY 

GOVERNM FNTA1. 
.. .FUNI) TYPE ACCOUN'I (W, O UPS... 

I)I';BT GENERAl. GliNERAL 
GI,:NEI~,AI. S1,;RVICI,; lqX FJ) LONG TF~RM 
I:UNI) I;UNI) ASSI,;TS DEBT 

$89,346 $33,430 

56,722 
2,677 
125 

90,756 

47,690 

$533.288 
$171,876 

113,124 

Slalem en! A 

TOTA l, 

(M EMORAN1)UM 
ONI,Y) 

$122,776 

147,478 
2,677 
125 

47,690 
533,288 
171,876 

113.124 

$148,870 $171,876 $533,288 $285,000 $1,139,034 

$11,155 
47.690 

$285,000 
58,845 NO NE NO NE 285,000 

90,025 
90,025 

$171,876 

$533,288 

$11,155 
47,690 
285,000 
343,845 

533,288 

171,876 
90.025 

171,876 533,288 NO NE 795,189 

$148,870 $171,876 $533,288 $285,0(10 $1,139,034 

Scc accom panying notes and accountanl's com pilation report 
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I)ESOTO PA R1St] FIRE DISTRICT NO . 9 
Fricrson, Louisiana 

G O VERN M EN TA I~ FU N D TY PE 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balanccs 

For the Year Ended Decem ber 31, 1999 

REVEN UES 
Ad valorem tax~s 
Inlcrgovcrnlnenlal revenues -- slalc funds 
Slate revcnue sharing 
];ire illsurancc: rebale 

I.Jsc of m oney and property 
O ther revenues 

Total revenues 

I~;X PEN I)I TUR FS 
Public safely -current: 
O peraling services 
M aterials and supplies 
Training 
Capital outlay 

D ebt service 

Tolal expenditures 

EXCESS O F REVEN UES O VER EXPEN I)ITURES 

FUNI) llA LANC ES AT BEG INNIN G O F YEAR 

FUN I) BALAN C ISS AT END O F YEAR 

I)E|Vl 
GF, NERAL SERVICf 
FUNI) I:UND 

Statem ent B 

TOTAl, 

(M |'MORANDUM 
ONLY) 

$60,830 $98,!173 $159,203 

4,015 
3,287 
2,816 
626 

71,574 

1,199 

99,572 

42,696 697 

3,288 
719 

42,535 

89,238 

(17,664) 

107,689 

41,430 

42.127 

57,445 

114,431 

4,015 
3,287 
4,015 
626 

171,146 

43,393 
3,288 
719 

42,535 

41,430 

131,365 

39,781 

222,120 

$90,025 $171,876 $261,901 



D I:SOTO PA RISII FIRE I)ISTRICT NO . 9 

Frierson, Louisiana 
G O VERN M EN TA L FU N D TYPE - 

G EN ERAL FU N D 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance - 

Budgel (GAAP Basis) and Actual 
For the Y ear Ended D ecem ber 31, 1999 

Ri~'V EN UES 
A O valorcm taxes 
lnlergovernnlenlal revenue - slate funds 
Slale revenue sharing 
Fire insurance rcbale 

[Jse of m oney and properly 
O lher revenues 

Total revenues 

EXI'I~'N1)ITURES 
Public safety - current: 
Operaling services 
M alerials and supplies 

Training 
Capilal outlay 
Total expertditures 

I';XCESS O F R I,2VEN UES O VER EX PI~;NI)ITU RI';S 

FUND BA LAN CE AT BEG INNIN G O F YEAR 

FUNI) BA LAN CI,; AT FNI) O F YEA R 

~ce accolnpanyillg llOleS and accounlan['s COlllpilalion lcporl 

BUI)GH " ACTI.IA 

Slal~em enf C 

VARIANCE 
I:AV()I~.AI~IA~ 

UNFAVORABI 2i) 

$60,000 $60,830 $830 

5,000 
3,000 
3,000 

4,015 
3,287 
2,816 
626 

71,000 71,574 

47,000 
13,289 
5,000 

65,289 

5,711 

NO NE 

42,696 
3,288 
719 

42,535 
89,238 

(17,664) 

107,689 

$5,711 $90,025 

(985) 
287 

(184) 
626 
574 

4,304 
10,001 
4,281 

(42,535) 
(23,949) 

(23,375) 

107,689 

$84,314 



DESOTO I'ARISH IqRF~ DISTRICT NO . 9 
Frierson. 1.ouisiaua 

Notes to the Financial Statem ents 
A s of and for lhe Year Ended Decem ber 31, 1999 

SUM M A RY O F SIG NIFICAN T ACCO UNTING PO LICIES 

DcSoto Parish Fire 1)istricl No. 9 was created by the l)eSolo Parish Police Jury, as authorized 
by Louisiana Revised Slalule 40:1492 on April 9, 1986. The district is governed by a five m cm bcr board 

appointed by the police jury. Board members serve without compensation. The district is responsible 
for m aintaining and operating fire stations and equipm ent and providing fire prolection w ithin the 
boundaries of the district. 

A . 10 ,3'O RTING ENTITY 

A s the governing authority of the parish, tot reporting purposes, lhe I)eSoto Parish 
Police Jury is Ihe financial reporting enlily for DeSoto Parish. The financial reporting 

cmily colasisis of (a) lhe primary government (police jury), (b) organizalions for which tile 
primary government is financially accountable, and (c) other organization,,; for which lhc 
nalurc and significance of lheir relationship w ith the prim ary govermneut are such lhal 
exclusion would cause the reporting enlity's financial statem ents to be m isleading or 
incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
critcria lbr determ ining which com ponent units should be considered part of the l)eSoIo 
Parish Police Jury for financial reporting purposes. The basic criterion for including a 
polential com ponenl unit w ithin the reporling entity is financial responsihility. The GASB 
has scl [brth criteria to be considered in determ ining financial accouutabilit3. This criteria 
includes: 

Appointing a voting majorily of an organization's governing 
body, and 

b 

l'he ability of the police jury Io impose its will on 
hat organization and/or 

The polential lbr the organization lo provide specific 
financial benefils 1o or impose specific financial 

burdens on the police jury. 



I)ESOTO PARISII I:IRF~ I)ISTRICT NO . 9 
Frierson, lxm isiana 

Notes to tile Financial Statements (Continued) 

Organizations for which the police jury does not appoint a w~ling 
majority but are fiscally dependent on the police jury. 

O rganizations for which the reporling entity financial statem enls 
would be m isleading if data of the organizalion is not included 
because of the nature or significance of tile relationship. 

Because the police jury created the district, appoints the commissioners of tim 
district, and has the ability to im pose its w ill on the district, the dish'ict w as determ ined 
to be a com ponent unit of tim DeSoto l:'arish Police Jury, tile financial reporting entity. 
The accom panying financial statem ents present inform ation only on the funds m aintained 

by the dislrict and do not present information on the police jury, the general government 
services provided by tllat governm ental unit, or the other governm ental units that com prise 
the 1)eSolo Parish financial reporting entity. 

B. Ii'UN I) ACCO U NTIN G 

The district uses funds and account groups to report on its financial position and 
the rcstdts of its operations. Fund accounting is designed to dem onstrate legal compliance 
and to aid financial nlanagem ent by segregating transactions related to certain governm ent 
funclion!; Or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts thai 
cora l',rises its assets, liabililies, fund equity, revenues, and expenditu res. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 

for certain assets and liabilities (general fixed assets and general long-term obligations) that 
arc not recorded in the "funds" because they do not directly affect net expendable available 
financial resources. They are concerned only w ith tile m easurem ent of financial position, 
not w ilh Ihe m easurem ent of resulls of operations. 

Punds arc classified into three categories; governm ental, proprietary and fiduciary. 
Each category, in turn, is divided into separate "fund types." Govern m ental funds are 
used lo accot,lul for a governnlenl's general activities, where the focus of allention is on 
the providing, of services to the public as opposed to proprielary funds where lhe 
focus of attention is on recovering tile cost of providing services to lhe public or other 
agencies through service charges or nser fees. Fiduciary funds arc used to accoun! for 
assets held for others. The district's current operations require the use of only a 

governm ental limd type. The governm ental fund types of the district are described as 
follow s: 

See accotm lanl's COll/pilalion report. -8 



I)F~SO TO I~A I~dSlt FIRI'~ I)ISTRICT N O . 9 

Frierson, Louisiana 

Notes to tile Financial Statements (Continued) 

C 

The General Fund is the general operating fund of the district and 
is used In account lbr all financial activities not required to be accounted 

fi3r in other funds. Prim ary funding is provided by an ad valorem tax 
approved by w )ters of the district, state fire insurance rebates, state revenue 
sharing, and interest earnings on investm ents. 

Debt Service Fund 

The debt service fund is used to account for tile accunm lalion of 
resources for and the paym ent of principal and interest on general long- 

telIll debt. 

FIX H ) A SSETS A N D 
I~O NG -TERM  I)FBT 

Fixed assets used in governmental fund type operations (general fixed assets) at-e 
accounted l~)r in the general fixed assets account group, rather than in the General l:und. 
Fixed assets arc valued at actual historical costs. No depreciation has been provided on 
gcncral fixed assets. Approxim ately 94 per cent of general fixed asset:; are valued at 
actual cost w hile the rem aining 6 per cent are valued at eslim ated cost, based on the actual 
historical cost of like item s. The account group is not a "fund", it is concerned only w ith 
the m easurem ent of financial position and does not involve m easurem ent of resulls of 

operations. 

l.ong4erm debt, such as general obligation bonds, are recognized as a liability of 
a governm ental fund only when due. The rem aining portion of such obligations is 

reported in the general long-term debt accotm t group. 

D . BA SIS O F ACCO UNTING 

The financial reporting treatm ent applied to a fund is detem fined by its 
m easurem ent focus. A ll governlnental fm~ds arc accounted fnr using a ct~rrent financial 
resources m easurem ent focus. W ith this m easurement focus, only curreu[ assets and 
current Iitabililics generally arc included on the balance sheet. Operating statem ents for 

Ihese limds present incrcases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financi~g uses) in net current assets. 

Scc accountant's compilation report. -9 



I)ESOTO PARISlt FIRF~ I)ISTR1CT NO . 9 
Frierson, l,ouisiaua 

Nolcs to the Financial Slalemcnts (Conlinued) 

The m odified accrual basis of accounting is used fur reporting all govern mental 
fund lypes. U nder the m odified accrual basis of accounting, revenues are recognized when 

stlsceplible to accrual (i.e., when they become both measurable and available). 
"M easurable" m eans the am ounl of the transaclion can be determ ined and "available" 
m eans colleclible w ithin the current period or soon enough lhereafler to bc used to pay 
liabilities of the current period. The district uses the follow ing practices in recognizing 
and repc, rliug revenues and expenditures: 

R evenues 

Ad valurem taxes and the related state revenue sharing are recorded 
in the year the laxes are due and payable. Ad valorem taxes are assessed 
on a calendar year basis and attach as an enforceable lien and becom e duc 
and payable on the date the lax rolls are filed w ith the recorder of 
m ort~,ages. Louisiana Revised Slalute 47:1993 rcquires Ihat the tax roll be 
filed on or before Novem ber 15 of each year. Ad valorem taxes becom e 
delinquent if not paid by Decem ber 31. The taxes are norm ally collected 
in I)ecem ber, January, and February of the current year. 

O ther intergovernm eutal revenues are recorded when lhe district is 
entitled to the funds. 

lnteresl incom e on dem and and tim e deposits is recorded w hen Ihe 
m erest has been earncd and the am ount is determ inable. 

Based on the above crileria, ad valorem taxes, slate revenue 
sharing, and other iutergoverum ental revenues have been Ireated as 
susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under lhe m odified accrua 
basis of accounting when the relalcd fund liability is incurred. 

E. BU I)G I~T PRACTICES 

A prelim inary budget for the ensuing year is prepared by the board of 
com m issioners in Novem ber and m ade available to the public. The budget is then adopted 
during Ihe regular l)ecem ber m eeting. The propuscd budget for lhe General Fund is 



I)F~SOTO PA RISlt FIRE I)ISTR1CT NO . 9 
Frierson, 1,ouisiana 

Notes to the Fil~ancial Statements (Continued) 

prepared on the m odified accrual basis of accounting. The budget is established and 

controlled by the board of commissioners at the object level of expenditure. 

Apl)ropriations lapse at year-end and m ust be reapproprialed for tile lollowing year 
1o be expended. All changes in tile budgel m ust be approved by the board of 
conlnlissioners. 

l:orm al budgetary integration is em ployed as a m anagem ent control device during 
the ycar. Budgeled am ounts included in the accompanying financial statem ents include the 
original adopted budget am ounts and all subsequent am endrner~ts. 

CASII AND CASH EQUIVALENTS 

U nder state law , the district m ay deposit funds w ithin a fiscal agent bank organized 
under the law s of the Slate of Louisiana, Ihe law s of any other state in lhe union, or the 
laws oflhe 1.hilled Slates. The district m ay invesl in certificates and tim e deposits of stale 
banks organized under Louisiana law and nalional banks having principal offices ill 

lx~uisiana. At l)ecember 31, 1999, the district has cash and cash equivalenls (book 
balances) totaling $122,776 as follows: 

Dem and deposits 
Tim e deposits 

Total 

$61,520 
61,256 

$122,776 

These deposits arc stated al cost, w hich approxim ates m arket. U nder state law , 
Ihese deposits, or the resulting bank balances, m ust be secured by federal deposit insurance 
or the pledge of sccurilies owned by lhe fiscal agent bank. The m arket value of tile 
pledged securilies plus the federal deposit insurance lnus! at all tim es equal tile am ount on 
deposil w ith tile fiscal agent. These securities are held in lhc nam e of the pledging fiscal 
agent bank in a holding or custodial bank that is m utually acceptable to both parties. Cash 

and cash equivalents (bank balances) at December 31, 1999, arc sccured as lbllows: 

I;edcral deposit insurance 

l'lcd~cd sccuritics (uncollateralized) 

']'ola 

~co accouillaul's con/pilalion reporl 

$124,863 

$124,863 
202,730 

$327,593 



I)ESOTO PARIISIt FII~,E I)ISTRICT NO . 9 
Frierson, l.ouisiaua 

Notes to tim l:inancial Statements (Continued) 

l|ecause tile pledged securities arc held by a custodial bank in tile nam e of tile fiscal 
agent bank rather than in the nam e of the fire district, they are considered uncollateralized 

(Category 3) under the provisions of GASB Codificatiorl C20.1(16; howcvcr, l,ouisiana 
Revised Statute 39:1229 imposes a statutory requirem ent on the custodial bank to advertise 

and sell the pledged securities within 10 days of being notified by the police jury thai the 
liscal agent bank has failed to pay deposited funds upon dem and. Further, LRS 39:1224 
stales thai securities held by a third party shall be deem ed to be held in the fire district's 

nalllC. 

G . RISK M ANAG EM ENT 

The fire district is exposed to variotls risk of loss relatcd to torls; theft of, damage 

to, and diestructiot]t of assets; and injuries to employees. To handle such risk of loss, the 
fire district m aintains a com m ercial insurance policy covering property, em ployee liability, 
and public officials liability. No claim s were paid on any of the policies dm-ing the past 
three years which exeeedcd the policies' coverage am ounts. There were no significant 
reductions in insurance coverage during the year ended l)eccm ber 31, 1999. 

TO TA L CO LUM N O N TH E 
IgA LA N C E SH EET 

qotal co]uulns on the com bined statelnents arc captioned M eulorandum Only 

(overview) to indicate that they arc presented only to facilitate financial analysis, l)ala in 
these colum ns do not present financial position or results of operations in conform ity w ith 
generally accepted accounting principles. N either is such data com parable to a 
consolidation, lnlerlim d elim inations have r~ot been m ade in the aggregation of this data. 

2. LEVIH :~ TAXFS 

l'he follow ing is a sum m ary of authorized and levied ad valorem taxcs 

l)islrict taxes: 

General m aiutenance 
Debt service 

Authorized Levied 
M illage M illage 

10.00 
variable 

- 12 

10.00 
16.00 

Expiration 
D ate 

2008 
2009 



I)F.SO TO PAI,IISII FIRI". I)ISTR1CT N O . 9 
Frierson, l.ouisiana 

Notes to the Financial Statements (Continued) 

4 

The follow ing are lhc principal taxpayers for the parish and their 1999 assessed valuation 

J-W  Operating Co. 
Central I.A Eleclric Co. 
Southw estern Electric Pow er 
Koch Gateway Pipeline Co. 
Noram Gas Transm ission Co. 
Valley F:lcclric M em bership 
Grigsby PeUolcum , Inc. 
W orldcom Network Services, lne 
Kansas City Southern Railway 
Pcnnzenergy l~xploration 

qola 

CIIAN G FS IN G I~;NERAI~ FIX ED A SSETS 

Per cent 
1999 of Total 

Assessed Assessed 
Valuation Valuation 

$5,029,177 

27.05 % 
25.82% 
10.88% 
6.79% 
4.18% 
3.64% 
3.09% 
2.54% 
2,38% 
2.30% 

88.66% 

The folle.w ing prcscnls the changes in general fixed assets lor the year ended l)ccem ber 31, 1999 

l~and and buildings 
Fire fighting equipm ent 
O ffice equipm ent 
Construclion in progress 

I'ola 

CllANG ES IN G ENERAL 
LO N G -TI~RM  DEBT 

Balance 
January 1, 

$106,794 
376,459 
N O N E 
N O N E 

Balance 
Additions Deletions 1)eccm ber 31 

$7,5OO 
4,055 
2,350 
36.130 

$114,294 
380,514 
2,350 
36.130 

$483,253 $50,035 NONE $533,288 

The following is a sum m ary of long-term debt lransaclions lbr the year ended 1)ecembcr 31, 1999 

See aceotlnlanI's conlpilation reporl. -13 



I)F~SOTO PA RISII FIRI'; I)ISTP,1CT NO . 9 

Fricrson, lxm isiana 

Noles l() tile Financial Statements (Conlinued) 

Bonds payable at January 1, 1999 
Additions 

Reductions 

Bonds payable a! Decem ber 31, 1999 

$305,000 
N O N E 

(20,000) 

$285,000 

The general obligation bonds payable at Decem ber 31, 1999 were issued l)ecem ber 1, 1989. 

Annual instalhnenls (51$15,000 to $40,000 are due through June 1, 2009 with interest at 6.9 per cent to 
7.4 per cent. I)ebt retirem ent paym ents are m ade from the Debt Service Fund. 

The annual requirem ents to am ortize all general long-term debt outstanding at I)cccm ber 31, 1999 

ncluding inleresl of $117,595, are as follows: 

Y ear 
200(I 
200 I 
2002 
2003 

2004-2009 

Total 

5. 1,1TIG A TiO N A ND CI,A1M S 

$40,040 
38,630 
42,026 
40,233 
241,666 

$402,595 

The disIrict is not involved in any litigation at Decem ber 31, 1999, nor is it aware (51" any 
unasserled claim s. 

Scc accounlant':~ com pilation repor! 



Independent Accounlant's Report on Applying 
Agreed-U pon Procedures 

The following independent accountant's rcpnrt oll applying agreed upon procedures is presem ed 
in com pliance w ilh the requirem ents of the l,ouisiana Governm ental Audit Guide and Ihe l,ouisiana 
Attestation Questionnaire, issued by the Society of l~ouisiana Certified Public Accountants and the 
l,ouisiana l,e~islalive Audilor. 



IFI[[~ PUBLIC ACCOUN1ANT 

M EM EER A M ERICAN 

N~I I1 [) IE O F C ERTIFIE D 

F'LIEIL IC A CCOU NTA NTS 

~.c~" IE~V OF LOU I$1ANA 

C ER'I IFIED PUBLIC 

A ~:COU NTA NTS 

PR~C'I ICE LIM ITED TO 

G O VER N M ENTA L 

ACCOUNTING, AUDITING 

A N~> FIN~ N CJA L R EPO RTING 

16 ['ROp:ESSIONA t. D RIVE 

W IST M ONROE , 

LOUISIANA 7129| 

PHONI~ 3 18,325.2| 21 

"10[ L I:REE ~ UISIA NA 

1.8oo.s4 1 .so2o 

FA X :;I 8.324 .1(;30 

hlde])endent Accountant's Report 
O n A pplying Agreed-Upon Procedures 

I~OARI) OF COM M ISSION ERS 
I)ESOTO PAR1SII FIRE I)ISTR1CT NO . 9 
Frierson, Louisiana 

I have perform ed lhe procedures included in the l,ouisiana Governm ental Audit Guide 
and enum erated below , which were agreed upon by tile m anagemenl of DeSolo l'arish 
]:ire D istrict N o. 9 and tile Legislative Auditor, State of 1,ouisiana, solely to assist the 
users in evaluating m anagem ent's assertions about D eSoto Parish Fire l)istrict N o. 9's 
com pliance with certain law s and regulations during the year ended 1)cccm bcr 31, 

1999 inclnded in the accompanying Louisiana Attestation Questionnaire. This agreed- 
upon procedures engagem ent w as perform ed in accordance w ith standards established 
by the Am erican Institute of Certified Public Accountants. 'File sufficiency of tile 
procedures is solely the responsibility of the specified uscrs of the report. 
Consequently, 1 m ake no reprcscnlation regarding the suflieicncy of tile procedures 
described below cithcr for the purpose for w hich this report has bccn requeslcd or for 
any other purpose. 

I'ublic Bid Law 

Select all expenditures m ade during the year for m alerials and supplies 

cxeccding $15,000, or public works cxcceding $100,000, and dctcrminc 
whether such purchases were m ade in accordance with LSA-RS 38:2211-2251 

(tile public bid law). 

A review was lnade of all disbursemenl journals fi>r the year. That 
review did 13ol disclose any expenditures m ade for lnatcrials and 

supplies exceeding $15,000 or any expendilures made for public works 
excccding $100,000. 



D V, SOTO PAP,|Slt FIP, l'; I)ISTRICT N O . 9 
]ndepelldent Accouotant's ]~,eporl oll 
Applying Agreed [Jpon Procedures 

D ecem ber 31, 1999 

Code of Ethics |br Public O fficials and Public Em ployees 

2 

4 

Obtain froln m anagem eot a list of the im m ediate fam ily m em bers of each board m em ber as 

defined by 1,SA-RS 42:1101-1124 (tile code o1' ethics), and a list of outskle business interests of 
all board m em bers and em ployees, as well as their im m ediate fam ilies. 

M anagcm en! provided m e w ilh the required list including the noted inform ation 

Obtain from m anagem ent a listing of all em ployees paid during the period ulldcr exam ination 

The district has one employee 

Determ ine whelher any of the em ployees included in tile listing oblained fi'om m anagement in 
procedure num ber 3 above were also included in the listing obtained from m anagem ent in 
procedure nurnber 2 above as im m ediate fam ily m embers. 

The one em ployee was not listed as all im m ediate fam ily m ember of any of 
the board m em bers. 

Budgeting 

5. Obtain a copy of the legally adopted budget and all am endm ents 

M anagem ent provided lne w ilh a copy of the original budget. There were no am cudments 
to the budget during tile year. 

6. Trace tile budget adoption and am endm ents to tile m inute book 

7 

1 traced tile adoption of lhc original budget to tile m inutes of a m eeting held on l)ccclnber 
14, 1998, which indicated that the Board of Com m issioners of the l)eSoto t:'arish Fire 
l)islricl No. 9 m ade a m otion, which passed, adopting the budget. 

Comf~are the rcvcuues and expenditures of the final budget to actual revenues and expenditures 
to determ ine if actual revenues or expenditures exceed budgeted am ouots by 5% o1 m ore. 

1 com pared the revenues and expenditures of lhe final budget to actual revenues and 

CXllCndihlrcs. Actual revenues did not fail to meet budgeted amounts by 5% or more, 
however, actual expendilurcs exceeded budgeted am ounts by 36 percent. 

- 1"7 



I)ESOTO PA RISll lqP, l'~ I)ISTI~,ICT N O . 9 

lndepcndcnl Accounlanl's Reporl oll 
Applying Agreed Upon F'rocedures 

Decem ber 31. 1999 

Accounting and Rep orting 

Random ly select 6 disbm sem ents m ade during tile period under exam ination and 

(a) tt'acc payments to supporting documentation as to correct amount and payee 

(b) determine ffpayments were properly coded to the correct fund and general ledger accoun 

M eetings 

9 

(c) determine whether payments received approval from proper authorities 

An exam ination of six random ly selected disbursem ents disclosed the follow ing 

(a) The six selected disbursements were for thc proper amounl as reflected on 
supporting docum enlalion and w ere m ade to the correct payee. 

(b) The six payments were coded to the correct fund and general ledger account 

(c) Inspection of canceled checks for each of the six disbursemcnts indicaled approva 
in the m iuulcs of the m eetings. None of the six disbursements indicated approva 
froln any board m embers on the actual invoices. 

F~xam ine evidence indicating that agendas tbr m eetings recorded in the m inute book wcrc posted 

or advertised as required by LSA-RS 42:1-12 (the opening meetings law). 

1 inquired of m anagcnlent whether agendas for m eetings were posted at the m eeting place 
at least twenty-four horn s prior to the m eeting. M anagem ent stated lhat agendas were 
posted and a copy is retained by tile bookkeeper. 

l)ebl 

10. Exam ine bank dcposils for the period under exam ination and determ ine whether ally such deposits 
appear to bc proceeds of bank loans, bonds, or like indebtedness. 

1 inspected copies of all deposit slips Ibr the period under exam inaliou and noted no 
deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 



I)I'~SOTO PA RISI1 lqRl~ DISTRICT NO . 9 
Independent Accountant's Report on 
Applying Agreed Upon Procedures 

D ecem ber 31, 1999 

A dvances and Boiluses 

l,;xam ine payroll records and m inutes for the year to determ ine whether any paym ents have been 
m ade to em ployees which m ay constitute bonuses, advances, or gifts. 

G eneral 

A rcading of Ihe m inutes of the board for the year indicated no approval for the paym ents 

noted. 1 also inspected disbursements journals for the year and noted no inslances which 
would indicate paym ents to em ployees which would constitute bonuses, advances, or gifts. 

Excess Tax l~evy For 1)eb! Service 

l)uring m y exam ination of tile debt service fund 1 noted excess balances greater than the next years 
principal and inlcrcst paym ents. 

Article V1, Section 33(B) of the Louisiana Constitution provides that the fire district shall levy and 
collect ad wdorem taxes sufficient to pay principal and interest on general obligation bonds as they 

mature. Likewise, l~ouisiana Rcviscd Statute 39:569 (A) providcs that the fire district shall impose 
and collect annually, a tax sufficient in am ount to pay the interest annually or sem iannually and tile 
principal falling due each year for any sinking fund ncccssary to retire said bonds. The attorney 
general has Ion~ held that only taxes necessary for the ensuing year's deht service requirem ents arc 
to bc levicd and collected. As of Decem ber 31, 1999, the debt service fund has an excess of 
$131,836 m ore than the next year's principal and interest payment, This same finding was included 
in m y attestation report for tile year ended Decem ber 31, 1998. In that report 1 recornmended thai 

the fire district monitor the balances in its debt service fund and adjust millage levies so that the 
balances at year end do not m aterially exceed the ensuing year's debt service requirem ents. The 

districl's response was that millages would be adjusted, however, that has not becn done. 

Debt Service Ad Valorem  Taxes 
l)eposited in O perating Account 

As noted on Statement A of the district's 1999 financial statements, there is $47,690 due fl'om the 
General Fund to the Debt Service Fund. The district m aintains one general ledger syslcln for all 

activities (debt service transactions are separated fl'om general transaclions lbr linancial slalenlcnl 
purposes, ltowever, separate bank accounts are m aintained for general and debt service transactions. 
Ad valorcm lax collections arc deposited into tile general bank account, l:urlher, interest earned on 
the general bank account and lim e deposits are recorded in the general checking account and linlc 
dcpusits. 

-.19 



I)F, SOTO PARISII FII~,F~ I)ISTR1CT NO . 9 
Independent Accountant's Rcport on 
Applying Agrccd Upon Procedures 

Decem ber 31, 1999 

Retaining d,zbt service ad valorem taxes in tile general checking account is in violation of tile debt 

service tax proposition which restricts those taxes (and associated interest eaulings) to debt scrvicc. 

Ad valorem tax deposited into the general bank account should be transferred im mediately to tile debt 
service bank account. I recom m end thai balances due the debt service bank account be transferred 
to thai accol.nll. 

1 was not engaged to, and did not, perform an examination, the objective of which would be tile 
expression of an opinion on m armgem enl's assertions. Accordingly, 1 do not express such an opinion. 
l lad 1 perform ed additional procedures, other m atters m ight have com e to m y attention lhat would have 
been rcported to yon. 

This rcporl is intended solely for the use of m anagem ent of the DeSoto l'arish Fire D istrict No. 9 and the 
l~egislalive Audilor, Slate of Louisiana, and should not be used by those who have not agrccd 1o the 
procedures and taken responsibility for the sufficiency of the procedures for lheir purposes, llowever, 
this reporl is a m alter of public record and its distribution is not lim ited. 

W est M onroc, Ixm isiaua 
M ay 14, 2000 



Louisiana Altestation Questionnaire 

The accompanying Louisiana Attestation Questionnaire has been compleled by managemenl and is 
ncluded in lifts report as required by the questionnaire. 



V~  R. Coon 
C~rfifi0d Public Accounlxat 
116 ProfcssLoJ~,l D rive 
W og M oaroe, l'~ 71291 

h& . Coon, 

In connoctlon with your com pilation of Our f'maadal stat0mc~ts of the DeSoto I~h:~ District No. 
9 as of Decem ber 31, 1999 and for the ),eat then ended, and as r~ ulrcd by Louisiana Revised 
Statute 24:513 and ~  Locd, s~ ,~ Goverrm~m a[ Audit Guide, we mak, the following 
ropresentalkms to yotL W e accop( fur tc.sponsibil/ty for our compl/anco with the fotlowing laws 
and regulations and ~  internal oontrols over compliance with such laws and ro~,~tlalions. W e 
have ovaluategl our compIlaac~ with the following, laws and regulations prior to lnaking the.s~ 
rcpresentationL 

Ti~ese rcgrc~ ,tations axe based on information available to us as of M ay 8, 2000 

PUBLIC BID LAW  

TI~ provisions of the p~blic bid law, LSA-RS TRIo 38:2212, and, where 
appli,~bl~, the regulations of the Division of Adm inls~-atlon, State Purchasing 
Office have been cornpRexi with. 

Yes[X t No[ ] N/A [ ] 

CODE OF ETHICS ItOR PUBLIC OFFICIALS AND PUBI2[C EM PI#OYE]~S 

2 No cmployc~s or officials have accepted anything of value, whc~kex in th e form of a 
sea"rico, loan, or prom ise, from ~a~yono which wou ld coastkut~ a violation of LSA-RS 
42:1101-1124. 

Ycs[x l No[ I Nm [ I 

N o m.ea~ib~r of lhe imm ~tia~e family of aay morabor of the governing authority, or t~  
chie~ o~cocut/vo of the govca'nn~ntal entity, has boon omploycd by th e govem menhU outity 
after April 1, 1980 under circumstances which would constitute a viohr.ton of LSA-RS 
42:1119. 

Ys [X l No[] N/A [ ] 
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W o ha ve complied with dao smt~ b~dgoti.ag rex:l~ v, monm of the Local C, ov~mmcm  Budgg 
Act (LSA-RS 39:1301-14) or tim budget l~luiremonts of LSA-RS 39:43. 

Yes[X ] No[ ] N/A [ ] 

ACCOUNT]N O AND REPORTI2~G 

5 

6 

7 

All non-oxcanpt gove.rnmenlR1 records am  available as a public r~c'orfl and have boe~ 
rcfahmd for at ~  tlu'~o years, as re~ tirexi by LEA-RE 44:[, 44:7, 44:31, and 4g:36. 

Yes[X ] NO[ ] N/A [ ] 

W c have Fdod ottr a.Bnual financial, gtalB~eaml in accordance with LSA-,RS 24:514, LSA- 
RS 33:463, re'd/of LSA-RS 39:92, as al~llegbl~. 

Yes[X ] No[ ] lq/A [ ] 

W e have had our Financial mamme.nts audited or compiled in accoxxlanco with LSA-RS 
24:513. 

M IEETIN 6kq 

Yes[X ] No[ ] N/A [ ) 

W e have compRod with the provisions of the Opening M eetings Law, LSA-RS 42:1-12 

Yes[X ] No[ ] N/A [ I 

DEBT 

9. W e have nat incurre d any indebtedness, other than credit for 90 days or loss to maim 
txm :ha se.s in th~ ordinary course of admi~ gtratioa, nor have we entered imo any ieaso- 
pt.xn~  agreements, without tl~  approval of tho State Bond Commission, as provided by 
A~clo VH, Section 8 of the 1974 Loui~  Constitution, Article VI, Section 33 of the 
1974 Lx~ isian a Couztitudon, and LSA-RS 47:14],0,60. 

Yes[X ] No[ I lff/A [ ] 
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ADVANC-~,'~ Aihrl~ BO NUSES 

I0, W # h~v~ not advancad w~,os or salariea to e, mploye~s or Imid bonuses in violation of 
A~,~le, V/I, S~ on 14 o~. th~ 1974. Louisiana Constitution, LSA-R.S 14:138, and AO 
opinion 79-729. 

Yos[X] No[ ] N/A [ ] 

W o havo db~los~d to you all knov~a noncompliaoco of the forogoing laws and re gulations, as well 
as any co~trad/ctions to th~ foi'ogo, ing rq)rcs~ktations. W e hav~ taad~, av~jlablo to you 

doc~montation xv.lattag to the fo~ oing laws and I~galations. 

report. We acknowledg~ our ros1~nsibility to 
may occur subsequent to th~ issuanc~ of your 

discloso to you  any known non-con:tpliaftce w~ich 
roport. 

05- 12-00 



DcSoto Fire I)istriet #9 
P O Box 124 
Frierson. LA 71027 

Dr DanM  G K yle, Secretary 
Legislative Audit Advisory Council 
P O Box 94397 
Baton Rouge, LA 70804-9397 

Re: Response to Findings-1999 

Actual expenditures exceeded budgeted am ounts by 36% . A new substation which 
had been in the planning stages for the past year finally cam e to fruition in the year 1999 
The BoaJ d w as unaw are that the proposed budget needed to be am ended to include this 
project which it considered a capital asset. The Board now understands that this was not 
the correct procedure and any future additions w ill be considered expenditures w hich 
could affect the budget. 

Excess lax levy for debt service, A change has since been m ade to con-ect this situation. 
The bond w as reissued in M ay 2000 to take advantage of the excess and calculations 
have been m ade to enable us to know what the m illage rate needs to be to service the debt 

without having an excess. It is our intention to adjust our millage rate to this number. 

Debt service ad valorem  taxes deposited in operating account. Begimfing in February 
2000 taxes collected for debt service are transferred to the sinking fund the sam e day they 
arc depositcd into the gencral account. A ny prior am ounts due from  the general account 
w ill be transferred out of the general account as soon as feasibly possible. 

M ay 30, 2000 
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