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CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the accom panying general purpose financial statem ents of the Town of 
Ringgold, Louisiana, as of and for the year ended Decem ber 3 I, 1999, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the Town of 
Ringgold, Louisiana's m anagem ent. Our responsibility is to express an opinion on these 
general purpose fnancial statem ents based on our audit, 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent A uditing Standards, issued 
by the Com ptroller General of the U nited States. Those standards require that w e plan and 
perform the audit to obtain reasonable assurance about whether the general purpose financial 
statem ents are free of m aterial m isstatem ent. An audit includes examining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purp ose financial statem ents. 
An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall general purp ose financial statem ent 
presentaGon. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Town of Ringgold, Louisiana, as of Decem ber 
31, 1999, and the results of its operations and cash flow s of its proprietary fund for the year 
then ended in confonnity with generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued a report dated June 
13, 2000 on our consideration of the Town of Ringgold's intern al control over financial 
reporting and our tests of its com pliance w ith certain provisions of' law s, regulations, 
contracts and grants. That report is an integral part of an audit performed in accordance with 
Governm ent Auditing Standards_  and should be read in conjunction with this report in 
considering the results of our audit. 



Our audit was perform ed for the purpose of form ing an opinion on the general purp ose 
financial statem ents taken as a whole. The com bining and individual fund and account group 
financial statem ents mad schedules listed in the table of contents are presented for purposes of 
additional an alysis and are not a required part of the general purp ose financial statements of 
Town of Ringgold, Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the general purp ose finan cial statem ents an d, in our 
opinion, is fairly slated, in all m aterial respects, in relation to the general purpose financial 

statem ents taken as a whole. 

M inden, Louisiana 
June 13, 2000 
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IN A CCORDAN CE W ITH GO VERNM EN TA UDITING STANLM RDS 

The Honorable Robert P. Corley, M ayor 
and the Council M embers of the Town Council 
Tow n of Rin~gold, Louisiana 

W e have audited the general p~lrpose finan cial statem ents of the Town of Ringgold, 
Louisiana, as of and for the year ended Decem ber 31, 1999, and have issued our report 
thereon dated June 13, 2000. W e conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Govern ment 
A uditin~ _S.

!andards, issued by the Comptroller General of the United States. 

Comic/lance 

As part of obtaining reasonable assurance about whether the Town of Ringgold, Louisiana's 
general purpose financial statem ents ar e free of m aterial m isstatem ent, we perform ed tests of 
its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determination of 
financial statem ent am ounts. However, providing an opinion on compliance w ith those 

provisions was not an objective of our audit and, accordingly, we do not express such an  
opinion. The results of our tests disclosed no instances of noncom plian ce that is required to 
be reported under Governm ent Audit i_ng Standards. H owever, w e noted certain im m aterial 
instan ces of noncom pliance that w e have reported to m anagem ent of Town of Ringgold, 
Louisiana in a separate letter dated June 13, 2000. 

Internal Con ol Over Financial Renortin~ 

In planning and performing our audit, we considered Town of Ringgold, Louisiana's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose 
of expressing our opinion on the general purpose financial statem ents mad not to provide 
assurance on the internal control over finan cial reporting. Our consideration of the internal 
control OVeE finan cial reporting would not necessarily disclose all m atters in the intern al 
control over financial reporting that m ight be m aterial w eaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the intern al control com ponents 



does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to th e general purpose financial statem ents being audited m ay occur and 
not be detected within a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operation that we consider to be m aterial weaknesses. However, we noted 
other m atters involving th e internal control over financial reporling that we have reported to 
m anagem ent of Town of Ringgold, Louisiana, in a separate letter dated June 13, 2000. 

This report is intended solely for the inform ation of management, others within the 
organization, City Council, the Legislative Auditor of the State of Louisiana and is not 
intended to be and should not be used by anyone other than these specified parties. 

M inden, Louisiana 
June 13,200(I 
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M ANA GEM EN T LETTER 

The Honorable Robert P. Corley, M ayor 
and the Council M em bers of the Town Council 
Toy, ha of Ringgold, Louisiana 

AM~ ~ICAN INSIII UI[ OF 
CE RI*F ItO PUBUC ACCOUNIANIS 

SOCIETY OF LOUISIANA 
CE RIIFIEp PUBLIC ACCOUNIANIS 

W e have audited the financial statem ents of the Town of Ringgold, l,ouisiana, as of and for 
the year ended Decem ber 31, 1999, and have issued our report thereon dated June 13, 2000. 

In connection w ith our audit, w e m ade certain observations relative to the records m aintained, 

the accounting procedures in effect, mad the overall adm inistration of the financial affairs of 
the town. A s a supplem ent to the reports, w e subm it for your consideration pertaining to the 
following observation which did not m eet the criteria of being m aterial to the general purpose 
financial statem ents. 

Compliance and internal control considered non-m aterial to general purpose jqnancial 
statem ents. 

99-1: Local Governm ent Budeet La 

During our audit, we reviewed the budget process of the town. LSA-R .S. 39:1310 concerns 
budgetary control The town is to am end the budget in accordance w ith R.S. 39 whenever 

there is a variance of 5% (five percent) or more between actual and remaining projections as 
com pared to budget am ounts for revenues, expenditures or beginning fund balance. For the 
year ended l)ecem ber 31, 1999, it was noted that the Town had m ade efforts to be in 
com pliance w ith the Local Governm ent Budget Law s, however, during our audit we noted 
that total expenditures of the General Fund w ere 52%  over the am ounts budgeted for total 
expenditures of the General Fund. In addition, total revenues of the Special Revenues Fund 
was 20% under the am ounts budgeted for the total revenues of the Special Revenue Fund. 
For good internal control over expenditures and com pliance w ith the state budget law s we 
recom m end the town continue to periodically review the actual revenues, expenditures and 
beginning fund balances with the original approved budget am ounts and m ake necessary 
formal budget am endm ents. 



99-2: Sale of Dronertv of m unicipality 

Per Louisiana Revised Statute (R.S.) 33:4712, a municipality may sell movable property 
having an appraised value of $5,000 or less at private sale provided that notice of the 
resolution and proposed sale shall be published once at least fifteen days prior to the date of 

the sale in the official journal of the municipality. The bids received for sale of surplus 
property w ere opened on June 10, 1999. tlowever, we noted that the publication of notice of 
the sale was not published until June 10, June 17, and June 24, 1999, which was on and after 
the actual date the bids received were opened. 

Prior audit findings have been addressed by the town m anagem ent unless included in the 
above com m ents. Should you have any questions concerning the contents of this letter or if 
we can be of any additional service, please contact us at your convenience. 

Very truly yours, 

Jam ieson, W ise & M artin 
June 13, 2000 
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Revenues 
~ xes 

TOW N OF RINGOOLD 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES - ALL GOVERNM ENTAL  FUND TYPES 
For the Year Ended Dece mber 31, 1999 

Lice nses and pelTnita 
lntergovem m eutal 
Fines and forfeitures 
Inlarest 
Collection fee 
M iscellaneous 

Total revenues 

Expenditures: 
General govelnm ent 
Public safety 
Recreation 
Capital outlay 

Total expenditules 

General 
Fund 

51,606 
25,354 
135,620 
18N21 
4,885 
20,321 
27.413 

283.820 

96,908 
146,833 
75,864 

319.605 

Special 
Revenue 
Fund 

Capital 

Project 
Fund 

208,253 

136,134 

3,011 

Statem ent B 

Total 

(Memorandum 
Only) 

259,859 
25,354 
271,754 
18,621 
7,896 
20,321 
27.413 

211,264 136,134 631,218 

89,838 

89.838 

Excess(defiaiei~cy)ofrevenues 
over expendilores _ _ ._(35,785) 121,426 

Other financing sources (uses): 
Proceeds fiom sale of assets 
Operaling transfers ill 
Operating transfers out 

Total other finaneing sources (uses) 

Excess (deficiency) of revenues and 
oth er sources over expenditures 
and oth er uses 

Fund balance s, beginJfiug 

Fund balances, ending 

4,501 
116.315 

120.816 

85,031 

87.093 

(91,774) 
(91,774) 

29,652 

137,639 

$
_ _ .
172,12
_ _ ..

4 167,291 

The accompanying notes are an integral part of these financial statem ent. 

136,122 

136,122 

~2_) 
~_29 

(20) 

88 

68 

186,746 
146,833 
75,864 
136.122 

545.565 

85,653 

4,501 
116,315 

_ _  (91,806) 
29.010 

114,663 

224.820 

339.483 
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TOW N OF RINGGOLD 
PROPRIETARY FUND TYPE 

STATEM ENT OF REVENIJES, EXPENSES AND 
CHAN GES IN RETAINED EARNINGS - ENTERPPflSE FUND 

For the Year Ended December 31,1999 

Revenues: 
W ater sales 
Sewer fees 
Connection fees 
Re-connection fees 
Ad valorem taxes 
M iscellaneous income 

Total revenues 

Operating expenses: 
Salaries 
Payroll taxes & retirement 
Offi ce supplies 
Utilities 
Professional fees 
Uniform rental 
Repairs and maintenance 
Insurance 
Vehicle 
Education and travel 
M iscellaneous expense 
M aterials - sewer 
Chemicals - sewer 
Depreciation 
Utility tax 
Total operating expense 

Operating income 

Nonoperating revenues (expenses): 
Interest income 
Interest expense 
Loss on disposal of asset 
Total nonoperating revenues and expenses 

Income before operating transfers 

Operating transfers: 
Transfers lo Oeneral Fund 

Net transfers 

Income after operating transfers 

Retained earnings (deficit) - beginning 

Decrease (increase) in reserves: 
Revenue bond retirement 

Retained earnings (deficit) - ending 

The accompanying notes are an integral part of these financial statements. 
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$ 169,737 
74,962 
40O 

2,299 
29,246 
10,239 

286,883 

67,849 
2,545 
4,152 
19,083 
1,177 
1,863 

15~46 
6~50 
2,258 
837 
689 

7,100 
9,317 
g7~53 
4.725 

230,944 

55,939 

4,288 

(26,735) 

_  _ ~ _8,84_~  

27,091 

_ _  (24_ ~  
_ _  (24_ ,5o_ ~  

2,582 

(548,327) 

Statement D 



 

TOW N OF RINGGOLD 
STATEM ENT OF CASH FLOW S 

ALL PROPRIETARY FUND TYPES 
For the Year Ended  December 31, 1999 

Cash flows fivm operating activities: 
Operating incom e 

Adjustments to reconcile net income to nel cash 
provided by operating activities: 
Depreciation 
(Increase) decrease in - 
Accounls receivables - W ater and sewer 
Aec ounls receivables - Ad valorem taxes 
Increase (decrease) in: 
Accounts payable 
D ue to other fu nds 

Total adjustments 
Net cash provided by operating activities 

Cash flows from noncapital financing activities 
Transfers out to oilier funds 
M eter deposit proceeds 
M eter deposit returns & charges 

Net cash used by nonca pital financing activities 

Cash flows from capital and related financing activities." 
Principal payments - bonds 
Inlcrest paym ents - bonds 
Purchase of assets 
Proceed from sale of assets 

Net cash used by ca pital and related financing activities 

Cash flows from investing activities: 
Receipls of interest 
Increase of investm ents 

Net cash used by im ,esting activities 

Net increase ill cash 

Cash at beginning of the yea r 

Cash at end of the year 

The accompanying notes are an integral part of these financial statements. 

$ 87,453 

(3,976) 
(5,~4D 

3,350 

__ ~_2,3o83 

(24,509) 
3,680 

_ _ ~3,36~  

(4,323) 
(23,381) 
(8,500) 
863 

4,288 

_ _~ 37_9 

Sfatcm enlE 

$ 55,939 

_  
79,378 

135,317 

(24j9D 

(35,341) 

_ _ _ (487) 

75,298 

_
138~279 

$
_
21

.
3,577 



INTR O D UCTIO N 

TOW N OF RIN GGOLD, LOUISIAN A 
N OTES TO TttE FIN AN CIAL STATEM EN TS 
A s of and for the Year Ended D ecem ber 31, 1999 

The Town of Ringgold was incorporated under the provisions of the I,awrason Act 
(Louisiana Revised Statutes 33:321-463). The Town is located in the Parish of Bienville 
being in tbe northwest corn er of the State of Louisiana. 

The Town operates under a M ayor-Board of A lderm en form of govcnunent. M em bers of the 
board are all elected an d serve a term of 4 years. 

The accounting and reporting policies of the Town of Ringgold confonn to generally 
accepted accounting principles as applicable to governm ents. Such accounting and reporting 
procedures also conform  to the requirem ents of Louisiana Revised Statutes 24:517 and to the 
guidelines set forth in the Louisiana M unicipal Audit and Account

_
i
.nng Guide an d the industry 

audit guide, Audits of State and Local Governm ental Units. 

1. SUM M ARY O F SIGNIFICANT ACCO UNTING PO LICIES 

A . BA SIS O F PRESEN TA TIO N 

The accompan ying financial statem ents of the Town of Ringgold have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted stan dard-setting body for establishing governm ental accounting mad financial 
reporting principles. 

B. REPORTING ENTITY 

A s tbe m unicipal governing authority, for reporting purposes, th e Toval of Ringgold is 
considered a separate financial reporting entity. The finan cial reporting entity consists of 

(a) the primary government (municipality), (b) organizations for which tbe primary 
government is financially accountable, and (c) other organizalions for which nature and 
significan ce of their relationship with the prim ary goverm nent are such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

GASB Statem ent N o. 14 established criteria for determ ining which component units 
should be considered part of the Town of Ringgold for finan cial reporting purposes. The 
basic criterion for including a potential com ponent unit w ithin th e reporting ent ity is 
financial accountability. The GA SB has set forth criteria to be considered in deternfining 
financial accountability. 



 

TOW lq OF RINGGOLD, LOUISIANA 
NOTES TO THE FIN ANCIAL STATEM ENTS 
As of and for the Year Ended December 31, 1999 

This criteria includes 

1. Appointing a voting majolity of an organization's governing body, and 

a. The ability of the m unicipality lo im pose its will on lhat organization and/or 

b. The potential for the organization to provide specific financial beilefits to or 

2. Organizations for which the municipality does not appoint a voting majority but are 
fiscally dependent on the m unicipality. 

Organizations for which tbe reporting entity financial statem ents would be m isleading 
if data of the organiza tion is not included because of the nature or significance of the 

relationship. 

For financial reporting purposes, in conform ance with GA SB Statem ent No. 14, the 
Town of Ringgold includes all funds, account groups, et cetera, that are within the 
oversight responsibility of the Town of Ringgold. 

Certain units of local govenmaent over which the Town exercises no oversight 
responsibility, such as the parish police jury, the parish school board, mad independently 
elected parish officials are excluded from  "the accom pan ying financial statem ents. These 
units of governm ent are considered separate reporting entities an d issue financial 
statem ents separate from  those oflhe Town of Ringgold. 

C. FUN D A CCO UNTING 

The Town of Ringgold uses funds and account groups to report on its fi nancial position 
and the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m an agem ent by segregating transactions relating to 

certain govenm aent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts, On the other 
hand, an account group is a fir~ancial reporting device designed to provide accountability 
for certain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expendable finan cial resources. 



 

TOW N OF RINGGOLD, LOUISIAN A 
N OTES TO THE FINAN CIAL STA TEM EN TS 
As of and for the Year Ended December 31, 1999 

Funds of the Town are classified into two categories: govermnental arid proprietary. 
Each category , in turn , is divided into separate fund types. The fund classifications and a 
description of each existing fund type follow : 

Goverm nental Funds 

Govenunental funds account for all or m ost of the Town's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the 
acquisition or construction of general fixed assets, and the servicing of general long- 
term obligations. Govern m ental fu nds include: 

1. General fund - the general operating fund of the Town of Ringgold and accounts 
for all financial resources, except those required to be accounted for in other 
funds. 

2. Special revenue fund - account for the proceeds of specific revenue sources (other 
than special assessments or major capital projects) that are legally restricted to 
expenditures for specific purposes. 

3. Capital projects fund - account for financial resources received an d used for the 
acquisition, construction, or improvem ent of capital facilities not repol~ing in the 
other governm ental funds. 

Proprietary Fund: 

Proprietary funds account for activities sim ilar to those found in the private sector, 
where the determ ination of net incom e is necessary or usefu l to sound financial 
adm inistration. Proprietary fu nds differ from governm ental fu nds in that their focus is 
on income measurement, which togefller with the maintenance of equity, is an 
important financial indicator. The proprietary fund includes the: 

Enterprise Fund - accounts for operation (a) that are financed and operated in a 
m anner sim ilar to private business enterprises where the intent of the govern ing body 

is that the cost (expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be financed or recovered prim arily through 
user fees; or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, an d/or net incom e is appropriate for capital 
m aintenm~ce, public policy, m anagem ent control, accountability, or other purp oses. 



 

TOW N OF R1N GGOLD, LOUISIANA 
N OTES TO THE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended Decem ber 31, 1999 

D . BA SIS O F A CCO UNTIN G 

The accounting and financial reporting treatm ent applied to a fund is detennined by its 
m easurem ent focus. A ll goverm nental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current  liabilities are generally included on the balance sheet. Operating staiem en'ts of 
these funds present increases and decreases in net current assets. The m odified accrual 
basis of account ing is used by all govern m ental funds. The governm ental funds use the 
follow ing practices in recording revenues and expenditures: 

Revenues 

Taxpayer assessed incom e, gross receipts, and sales taxes are considered 
"m easurable" when in the hands of the collecting govermnenls and are recognized as 
revenue at thai tim e. Anticipated refunds of such taxes ar e recorded as liabilities and 
reductions of revenue when they are m easurable and their validity seem s certain. 

Expenditures 

Expenditures ar e generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. An exception to this general rule is 
principal an d interest on long-term debt which is recognized when due. 

Other financhlg sources (uses) 

Transfers between funds that are not expected to be repaid (or any other types, such as 
capital lease tran sactions, sales of fixed assets, debt extinguistunents, long-teru a debt 

proceeds, et cetera) are accounted for as other financing sources (uses). These other 
financing sources (uses) are recognized at the time the underlying events occur. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent 
focus and a determ ination of net incom e and capital m aintenance. W ith this m easurem ent 
focus, all assets and liabilities associaled w ith the operation of these funds are included 
on the balance sheet. The proprietary funds use the accrual basis ofaccounling. 
Revenues are recognized when earu ed, and expenses are recognized at the tim e the 
liabilities are incurred. 

17 



E. BUDGETS 

TOW N OF RIN GGOLD, LOUISIANA 
N OTES TO TH E FIN AN CIAL STATEM EN TS 
As of and for the Year Ended December 3 I, 1999 

The Town of Ringgold uses the following budget practices 

1. The Town Clerk prepares a proposed budget and subm its sam e to the M ayor and 
Board of Alderm en no later than fifteen days prior to the begiJufing of each year. 

2. A sum m ary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the sam e time, a public hearing 
is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of 
the call for the hearing. 

4, After the holding of the public hear ing and com pletion of all action necessary  to 
finalize and im plem ent the budget, the budget is adopted through passage of an 
ordinance prior to the com m encem ent of the fiscal year for which the budget is being 
adopted. 

5. Budgetary anaendm ents involving the transfer of funds from  one departm ent, program 
or function to another or involving increases in expenditures which results from 
revenues exceeding amounts estimated require the approval of the Board of 
A lderm en. 

6. Budgetary  appropriations lapse at lbe end of each fiscal year 

7. Budgets for the General and Special Revenue Funds were not adopted on a basis 
consistent with generally accepted accounting principles (GAAP). 



 

TOW N OF RIN GGOLD, LOUISIAN A 
N OTES TO THE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended December 31, 1999 

8. The revenues and expenditures shown on Page 10 are reconciled with th e am ounts 
reflected on the budget com parison on page 11 as follows: 

General 
Fund 

Sales Tax 
Fund 

Excess (deficiency) of revenues and other sources 
over expenditures and other uses (GAAP Basis) $ 85,031 29,652 

Adjustments: 
Receivable accruals 
Expenditure accru als 

(22,899) 
~40~777~ 

Excess (deficiency) of revenues and other sources over 
expenditures and other uses (Budget Cash Basis) $ ~J__~5_fi 29~6552_ 

F. ENC UM BRA NCES 

The Tow n of Ringgold does not em ploy encum brance accounting in the govern m ental 
funds. 

G. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing deposits, and m oney m arket 
accounts. Cash equivalents include investm ents w ith original m aturities of 90 days or 
less. Under state law, the Town of Ringgold m ay deposit funds in dem ea~d deposits, 
interest-bearing dem an d deposits, m oney m arket accounts, or tim e deposits with state 
banks organized under Louisiana law or any other state of the United States, or under the 
law s of the United States. 

H . IN VESTM ENTS 

Investments are limited by Louisian a Revised Statute (R.S. 33:2955) and the 
m unicipality's investm ent policy. Under state law, the Town of Ringgold m ay invest in 
United States bonds, treasury notes, or certificates. If the original m aturities of 
investm ents exceed 90 days, they are classified as investm ent; however, if th e original 
m aturities are 90 days or less, they ar e classified as cash equivalents. 

The "/'own  of Ringgold participates in the Louisiana A sset M anagem ent Pool, Inc. 

(LAM P) which is an  external investment pool that is not SEC-registered. Because the 



 

TOW N OF R1N GGOLD , LOUISIAN A 
N OTES TO THE FIN AN CIAL STA TEM EN TS 
As of and for the Year Ended Decem ber 31, 1999 

LAM P is an arrangem ent sponsored by a type of governm ental entity, it is exem pt by 
statute from regulation by SEC. 

The investment objective of the LAMP is the preservation of capital and the maintenmace 
of liquidity and, to the extent consistent with such objective, current yield. 

The LAM P was established as a cooperative endeavor to enable public entities of th e 
State of Louisimla to aggregate funds for investm ent. This pooling is intended to improve 
adm inistrative efficiency and increase investm ent yield. The Board of D irectors of 
LAM P provides certain m anagem ent m~d adm inistrative services to LAM P and, through a 
com petitive bidding process, selects a custodial bank an d an investm ent advisor. The 
custodial bank holds, the assets of LAM P and the investm ent decisions are m ade by the 

investment advisor. Both the custodial bank and the investment advisor are subject to the 
review and oversight of LA M P. 

An ann ual audit of LAM P is conducted annually by an  independent certified public 
accountant. The Legislative Auditor of the State of Louisiana has full access to the 
records of LAM P. 

The LA M P m ay invest in U S Govermnent Securities. The LA M P is designed to com ply 
with restriction on investm ent by municipalities, parishes, and other types of political 
subdivisions im posed under Louisiana Revised Statutes 33:2955. 

The LAM P seeks maintain a stable net asset value of $1.00 per unil, but there can be no 
assurance that LAMP will be able to achieve this objective. To facilitate this goal, the 
LAM P's portfolio securities are valued by the am ortized cost m ethod as pem ~itted by 
Rule 2a-7 of the Investm ent Com pany Act of 1940, as am ended , which goveru s m oney 
market mutual funds (although the LAM P is not a money market fund mad has no 
obligation to conform to this rule.) In addition, the LAM P will generally comply with 
other aspects of that ru le, including the requirem ents that all portfolio securities acquired 
by the LAM P m ust have, at the tim e of purchase, a m axim um rem aining m aturity of 397 
days and m eet certain addition quality standards and that the LAM P m aintain a dollar- 
weighted average portfolio m aturity of not m ore than 90 days. 

The fair value of th e position in the pool is the sam e as the value of the pool shares. 

20 



 

TOW N OF RINGGOLD, LOUISIANA 
N OTES TO TH E FIN AN CIAL STATEM EN TS 

As of and for the Year Ended December 31, 1999 

I. SH O R T-TERM  INTERFUND R ECEIVA BLES/PAYA BLES 

During the course of operations, num erous transactions occur between individual funds 
for goods or services rendered. These receivables and payables are classified as due from 
other funds or due to other funds on the balance sheet. 

J. FIXED A SSETS 

All povenunental fund type operations (general fixed assets) purchased after June 30, 
1978 are accounted for in the General Fixed A ssets Account Group, and are recorded as 
expenditures in the govenmaental fund types when purchased. N o depreciation has been 
provided on general fixed assets. The Town has not capitalized all public dom ain or 
infrastructure fixed assets. Interest costs incurred during construclion are not capitalized. 
A ll item s of property, plant and equipm ent purchased prior to July 1, 1978 were charged 
to expense and no record w as m aintained of these capital expenditures. It is not feasible 
to estimate the historical cost of assets purchased prior to July 1, 1978, therefore, these 
assets arc: not accounted for in these statem ents. A s of D ecem ber 31, 1992 an inventory 
of equipm ent was taken. Actual cost was used for item s known and estim ated actual cost 
w as used for all other item s. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of 
the proprietary fund with accum ulated depreciation. Depreciation of all exhaustible fixed 
assets used by proprietary funds is charged as an expense against their operations. 

Depreciation has been provided over the estim ated useful lives using the straight-line 
m ethod. The estim ated useful lives are as follows: 

W ater U tility 
W ells 
Storage tanks 
Purification plant 
lanes and m eters 
Equipm ent 
Sewerage U tility: 
Pum p stations 
A utos and trucks 
Equipm ent 

40 years 
40 years 
40 years 
40 years 
5-7 years 

40 years 
3 years 

5-7 year s 



 

TOW N OF RIN G GOLD , LOUISIAN A 
N OTES TO TH E FIN AN CIA L STATEM EN TS 
As of and for the Year Ended December 31, 1999 

All fixed assets are stated at historical cost. Donated fixed assets are stated at their 
estim ated fair value on the date donated. 

K . CO M PEN SA TED ABSENCES 

The Town of Ringgold has the following policy relating to sick leave 

Em ployees are allowed to accrue ten days of sick leave each year. Em ployees m ay carry 
forward from the previous year any earned but unused sick leave up to a m axim um of 10 
days or 80 hours. The m axim um sick leave an em ployee m ay possess at any one tim e is 
twenty days. Sick leave m ay be used only after it has been earn ed. N o paym ents will be 
m ade for unused sick leave. 

The Town of Ringgold has the following policy relating to vacation 

1 < 10 years of service 
> 10 years of service 

2 weeks (80 hours) 
3 weeks (120 hours) 

Vacation leave is granted to each em ployee who is on the active payroll on the 
em ployee's anniversary date, provided the employee has worked a m inimum of 1500 
hours in the service year preceding their anniversary date. Earn ed vacations can be 

accrued for two (2) anniversary years. An employee who has accumulated on (1) or more 
years of service who voluntarily or involuntar ily term inates his em ploym ent shall receive 
any earn ed vacation pay at the tim e of departure. A ccum ulated unpaid ann ual leave is 

accrued when incurred in the proprietmy funds (using the accrual basis of accounting.) 
Such amounts are not accrued in govenmaental funds (using the modified accrual basis of 
accounting), however, these amounts are recorded in the General Long-Term  Debt 
Acc~mnt Group. As of December 31, 1999, accumulated unpaid vacation pay was 
im m aterial and an accru al in the General Long-term Debt Account Group was not 
considered necessary. 

L. LO NG-TERM  O BLIGATIONS 

Long-term obligations expected to be financed from governm ental funds are reported in 
the general long-teru a obligations account group. Expenditures for principal and interest 
paym ents for long-term obligations are recognized in the governm ental funds when due. 
Long-term obligations expected to be financed from proprietary fund operations ar e 
accounted for in those funds. 



 

TOW N OF R1N GGOLD, LOUISIANA 
N OTES TO THE FIN AN CIAL STATEM EN TS 
A s of and for the Year Ended D ecember 31, 1999 

M . FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 
acquisition or construction of capital assets. Contributed capital is not am ortized based 
on the depreciation recognized on that portion of the assets acquired or constructed from 
such resources. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditures or 
legally segregated for a specific future use. 

D esignated Fund Balances 

Designated fund balances represent tentative plans for future use of financial resources. 

N . INTERFUND TRA N SA CTIO NS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reim bursem ents to a fund for expenditur esh,'xpenses initially 
m ade from  it that are properly applicable to an other fund are recorded as 
expenditures/expenses in the reim bursing fund and as reductions of 
expenditures/expan ses in the fund that is reimbursed. 

All other interfund tran sactions, except quasi-external transactions and ieimbursements 
are reported as transfers. N onrecurring or nonroutine perm anent tran sfers of equity are 
reported as residual equity transfers. A ll other interfund transfers are reported as 
operating transfers. 

O . TO TAL CO LUM NS O N C O M BINED STATEM ENTS 

Total colum ns on com bined statem ents are captioned M em orandunl Only to indicate that 
they are presented only to facilitate finmlcial analysis. Data in these cohunns do not 
present financial position, results of operations, or changes in financial position in 
conformity w ith generally accepted accounting principles. N either is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 



 

TOW N OF RINGGOLD , LOUISIAN A 
N OTES TO THE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended December 31, 1999 

2. FUND D EFICITS 

The proprietary fired had a deficit balmlce of $ 582,953 in unreserved retained earnings at 
Decem ber 31, 1999. The deficit retained earnings in the water and sanitation fund is the 
result of revenues inadequate to cover expenses including depreciation in fiscal years 1992 
through 1998. Deficit retained earnings are offset by contributed capital and reserved 
retained eanlings balan ces. 

3. LEVIED TAX ES 

A d valorem taxes attach as an enforceable lien on property as of January 1 of each year. 
Taxes are levied by the Town in Septem ber or October an d are actually billed to the 
taxpayers in N ovem ber. Billed taxes becom e delinquent on Jan uary 1 of the following year. 
Revenues from ad valorem taxes ar e budgeted in the year billed. The Town bills and collects 
its own property taxes using the assessed values determ ined by the tax assessor of Bienville 
Parish. 

For the year ended Decem ber 31, 1999, the assessed value of property for tile Town of 
Ringgokl was 2,661,050 and were dedicated as follows: 

General corporate purposes 
10-year w ater m aintenan ce tax 
I 0-year sew er tax 

4. CASH AND CASH EQUIVALENTS 

7.10 m ils 
5.51 m ils 
5.51 m ils 

At December 31, 1999, the Town of Ringgold has cash and cash equivalents (book balances) 
totaling $274,337 as follows: 

Dem and deposits 
Interest-bearing deposits 

Total 

$166,499 
107,838 

$ 27A,337 

These deposits are stated at cost, which approxim ates m arket. Under state law, these deposits 
(or the resulting bank balances) nmst be secured by federal deposit insurance or the pledge of 
securities owued by the bank. The m ar ket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the anaount on deposit with the bank. These 
securities are held in the nam e of the pledging fiscal agent bank  in a holding or custodial 
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bank that is m utually acceptable to both parties. At Decem ber 31, 1999, the Town has 

$280,097 in deposits (collected bank balances). These deposits are secured from risk by 
$200,000 of federal deposit insurance an d $295,781 of pledged securities held by th e 
custodial bank in the name of the fiscal agent bank  (GASB Category 3). 

E',,en though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GA SB Statem ent 3, Louisian a Revised Statute 39:1229 imposes a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities w ith in 10 days 
of being notified by the Town that the fiscal agent has failed to pay deposited funds upon 
dem and. 

Additional information concerning the accounting policies of cash is located at N ote 1, Part 
G in the notes to the finan cial statem ents. 

5. INVESTM ENTS 

GASB 9, par. 8 states that for an investment to be considered a cash equivalent, it must 
m ature no m ore than three m onth s after the date it is purchased. For the year ended 
Decem ber 31, 1999, Town of Ringgold reported a one year certificate of deposit in th e 
amount of $9,590 as an investment. This Certificate of Deposit is secured from risk by 
$295,781 of pledged securities held by the custodial bank  in the name of the fiscal agent bank 
(GASB Category 3). 

The m arket value of the Certificate is equal to the carry ing am ount as stated above 

The Town of Ringgold has the following am ounts invested with the Louisiana Asset 
M an agem ent Pool, Inc. as  of December 31, 1999: 

General Fund 
Enterprise Fund 
Sales Tax Fund 

Total investm ent 

$ 130,153 
30,699 
128 8,86262 
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6. FIXED A SSETS 

The changes in general fixed assets follow s 

Land 
Buildings 
hnprovem ents other 
than buildings 
Equipm ent 

Balance, 
Jan. 1 
1998 

$ 29,713 
35,291 

736,921 
L4_~200_12 

Additions Deletions 

25,828 

24,052 

_ 4,143 5~09_0 

Balance, 
Dec. 31 
1999 

29,713 
61,119 

760,973 

Total General Fixed 
Assets $ ~4%~37 =_45=4023_ ~, _Q__Q~ 9_9_2~ 9 fi_Q 

A summ ary of fixed assets used in the proprietary funds follows 

W ater utility system 
Sewerage utility: 
Lift stalions 
Sewer system 
Trucks 
Equipm ent 

Total 

7. PENSIO N PLAN S 

Balance, Balance, 
January. Decem ber 

1,_1998._ Additions Deletions .31_ ~ 1_ 999 

$ 1,280,780 

25,065 
1,770,476 
32,175 

__ _48.669 8,500 
12,607 

50 

1,280,780 

25,065 
1,770,476 

19,568 
_ __ 57 lx~l 9 

$ 3j~2~ _ 8.500 ~ 65~ _3~L5_3:~  

Substantially all em ployees of the Town of Ringgold, are m em bers of the following statewide 
retirement system s: M unicipal Employees Retirem ent System of Louisiana and M unicipal 
Police Em ployees Retirem ent System of Louisiana. These system s are cost-sharing, 
m ultiple-em ployer defined benefit pension plans adm inistered by separate boar ds of trustees. 
Pertinent information relative to each plan follows: 
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A . M unicioal Enm lovees Retirem ent Svstem of Louisiana (System 

Plan Description. The System is composed of two distinct plans, Plan  A and Plan B, with 
separate assets and benefit provisions. All employees of the m unicipality are m em bers of 
Plan A . 

All perman ent em ployees w orking at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from m unicipal funds and all elected m unicipal 
officials are eligible to participate in the System . Under Plan  A, em ployees who retire at or 
after age 60 w ith at least 10 years of creditable service, at or after age 55 w ith at least 25 
years of creditable service, or at any age with at least 30 years of creditable service are 
entitled to a retirem ent benefit, payable m onthly for life, equal to 3 percent of their final- 
average salary  for each year of creditable serv ice. Final-average salary is the em ployee's 

average salary over the 36 consecutive or joined months that produce the highest average. 
Em ployees who terminate w ith at least the anaount of creditable service stated above, and do 
not withdraw their employee contributions, m ay retire at the ages specified above and receive 
the benefit accrued to their date of term ination. The System also provides death an d 
disability benefits. Benefits are established or anaended by state statute. 

The System  issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary information for the System . That report m ay be 
obtained by writing to the M unicipal Employees Retirem ent System of Louisiana, 7937 
Offi ce Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 

Funding Policy. Under Plan  A, members are required by state statute to contribute 9.25 
percent of their annual covered salary and the Town of Ringgold is required to contribute at 
an actuarially determ ined rate. The current rate is 5.75%  of annual covered payroll. 
Contributions to the System also include one-fourth of one percent (except Orleans and East 
Baton Rouge parishes) of the taxes shown  to be collectible by the tax rolls of each parish. 
These tax dollars ar e divided between Plan A and Plan B based proportionately on the 
salaries of the active m em bers of each plan. The contribution requirem ents of plan m em bers 
and the Tow n of Ringgold are established and m ay be am ended by state statute. A s provided 
by Louisiana Revised Statute 11:103, the employer contributions ar e determ ined by actuarial 

valuation and are subject to change each year based on the results of the valuation for the 
prior fiscal year. The Town of Ringgold's contributions to the System under Plan A for the 
years ending December 31, 1999, 1998 and 1997 were $6,510, $6,451, and $6,272, 
respectively, equal to the required contributions for each year. 
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B. M unicioal Police Em ol em of Louisiana (System 

Plan Description. All full-tim e police departm ent employees engaged in law enforcem ent 
are required to participate in the System . Em ployees who retire at or after age 50 w ith at least 
20 years of creditable service or at or after age 55 with at least 12 years of creditable service 
are entitled to a retirement benefit payable m onfllly for life, equal to 3 1/3 percent of their 
final-average salary for each year of creditable service. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest 
average. Fmployees who term inate with at leas! the amount of creditable serv ice stated 
above, and do nol withdraw their em ployee contributions, m ay retire at the ages specified 
above mad receive the benefit accrued to their date of term ination. The System also provides 
death and disability benefits. Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
s~.a~.em en~.s and required supplem entary inform ation fo~ '~hc System . That report m ay be 
obtained by writing to the M unicipal Police Employees Retirement System of Louisiana, 

8401 United Plaza Boulevard, Baton Rouge, Louisiana, 70809-2250, or by calling (225) 929- 
7411. 

Funding Policy. Plan m em bers are require by state statute to contribute 7.5 percent of their 
annual covered salary and the Town of Ringgold, is reqoired to contribute at an actuarially 
determ ined rate. The current rate is 9.0 percent of annual covered payroll. The contribution 
requirem ent of plan m embers and the Town of Ringgold, are established and m ay be 
am ended by state statute. As provided by Louisiana Revised Statute 11:103, the employer 

contributions are determined by actuarial valuation and are subject to chan ges each year 
based on results of the valuation for the prior fiscal year, The Town of tLinggold's 
contribulion for the years ending December 31, 1999, 1998, and 1997, were $6,700, $7,043, 
and $7,355, respectively, equal to the required contributions for each year. 

C. Other retirem ent plan s 

For em ployees who do not qualify to participate in either the M unicipal Employee Retirem ent 
System or the M unicipal Police Employee Retirem ent System , these employees are eligible to 
participate in a Deferred Var iable Annuity through New York Life Insurance. Am ounts 
contributed by em ployees and the Town of Pdnggold is calculated using the sam e percentages 
contributed for m embers of m unicipal system s based on departm ent of employee. 
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N OTES TO THE FIN AN CIAL STATEM EN TS 
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The Town of Ringgold has operating leases of th e following nature 

1. Century Telephone Company of North Louisiana, Inc. lease of telephone system 
equipm ent - The lease term is for 60 m onths. Paym ents of $191.78 to be m ade for the 
first twelve months of the agreement, followed by payments of $108.45 for the remainder 
of the contract. 

2. M inolta Business System s, Inc. lease of DI250 copier - The lease term is for ,18 m onths 
with monthly minimum rent of $131.50. Payments to begin during the year 2000. 

The m inim um  annual com m itm ents under noncancelable operating leases are as follows 

Fiscal Year 
2000 
2001 
2002 
2003 
I~tal 

E g_~pment 
$ 2,879 

2,555 
1,578 

$ _&A~__ 

The follow ing schedule show s the com position of total rental expenditures for all operating 
leases except those with term s of a m onth or less that w ere not renew ed: 

M inim um rentals 
Century 
$1.193 

EP 4233 
M inolta 

$ L5t3o 
Total 

$ 2.726 

Lease of EP2433 copier from  M inolta Business System s, Inc. ended as of Decem ber 31, 1999 
when equipm ent was struck by lightning. 
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9. CH ANG ES IN LO NG-TERM  OBLIGATIO NS 

The follow ing is a smm nary of bond transactions of the Town of Ringgold for the year ended 
Decem ber 31, 1999: 

W ater Sewer 
Revenue Revenue 
Bonds Bonds Total 

Bonds payable 
Bonds retired 

$ 821,436 
~ _ _ (:-) 

447,337 

(4,323) 
1,268,773 
_ A _4 3=223) 

Bonds payable, December 31, 1999 $821.43=_6_  443.014 j.264_ 4~5__0_ 

Bonds payable at December 31, 1999, comprised of the following individual issues 

Principal 
Outstanding 

Interest 
to 

M aturity 

$908,000 W ater Revenue Bonds, dated 
Jan. 1, 1988, bearing interest at 6 3/8%  
due in annual installments of $64,005 
through Jan. 1,2028 $ 821,436 960,127 

$459,000 Sewer Revenue Bonds, dated 
Decem ber 14, 1994, bearing interest at 5 %%  
due in monthly installments of $2,309 
through Dec. 14, 2034 443,014 

$..
/~ _264,45A~ 
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The annual requirem ents to am ortize all debt outstanding as of Decem ber 31, 1999, including 
interest l)aym ents of $ 1,484,623, are as follows: 

Year ended 
Decem ber 31, 

2000 
2001 
2002 
2003 
2004 

Thereafter 

W ater Sew er 
Revenue Revenue 

.P_r i n c~_ all Principal Interest Total 

8,052 
12,152 
12,926 
13,750 
14,627 

~S9_ 8_92~ 

4,556 
4,801 
5,059 
5,331 
5,618 

417,649 

79,103 
74,758 
73,725 
72,629 
71,466 

l_ dJ_l12_,294Z 

91,711 
91,711 
91,710 
91,710 
91,711 

2_  2,~90~52 o 

Total $ 8~ 4_~  ~ 1A 1~ __4.623 ~2=~ _~,0_7~_ 

10. IN TER FUN D R ECEIVA BLE~PAYA BLES A ND TRA N SFERS 

General Fund 
Special Revenue Fund- 
Proprietary Fund 

Capital Projects Fund 

Operating Transfers 

_ In . Out .. 

$ 116,315 
91,774 
24,509 

32 

116.31~ 

11. R ESERV ED A ND DESIG NATED EARN ING S/FUND BA LAN CE 

Under the terms of the various bond indentures on outstanding W ater and Sewer Revenue 
Bond, all incom e and revenues earned or derived fi'om the operation of the utility system are 
pledged and dedicated to the retirem ent of said bonds, and are to be m aintained and 
adm inistered in the following order of priority an d for the following express purposes: 

1. The paym ent of all reasonable and necessary expenses of operating and 
m aintaining the System . 
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Establishm ent and m aintenance of "W ater Revenue Bond and Interest Sinking 
Fund, "where m onthly deposits shall be m ade on or before the 20th day of each 

month of each year a sum equal to one-twelfth (1/12th) of the total amount of 
principal an d interest falling due on the next principal and interest paym ent date. 
Such "trea~sfers shall be fully sufficient to assure the prom pt payment of principal 
and interest installm ents as they becom e due, an d m ay be used only for such 
paym ents. Establishm ent an d m aintenance of"Sew er Revenue Bond and Interest 
Sinking Fund," where m onthly deposits shall be m ade on or before the 20th day of 
each month of each year a sum equal to one-twelfth (1/12th) the interest falling 
due on the next interest paym ent date during the first year of the Bond. 
Thereafter, a sum equal to the total am ount of principal an d interest falling due oll 
the next principal and interest date. 

During the year ended Decem ber 31, 1997, per discussion w ith officials of 
District Office I of Rural Econom ic and Com m unity Developm ent, the Town will 
not be required to set aside m onthly paym ents for the "Sewer Bond and Interest 
Sinking Fund." The bond is to be paid on a m onthly basis, with the first principal 
and interest paym ent to be on January 14, 1996, an d m onthly thereafter. 

There shall be set aside into "Revenue Bond Reserve Fund", a sum at least equal 

to five per cent (5%) of the principal an d interest payments required by paragraph 
(2) above, and shall continue until there has been accumulated in the Reserve 
Fund a sum equal to the highest com bined principal an d interest falling due in any 
year on th e Bond. The m oney is to be retained solely for the purpose of paying 
principal of and interest on bonds payable from  the Revenue Bond and Interest 
Sinking Fund as to which there would otherw ise be default. 

4. Funds shall be set aside into a "Revenue Bond Depreciation an d Contingency 
Fund," monthly the sum of $325 for the W ater Bond, and the sum of $122 for the 
Sewer Bond. M oney in the Depreciation an d Contingency Fund shall be used to 
care for depreciation, extensions, additions, improvem ents, and replacem ents 
necessary to operate the system  properly. M oney shall also be used to pay th e 
principal and interest on the bond for which there is not sufficient m oney in the 
Revenue Bond and Interest Sinking Fund or the Bond Reserv e Fund an d Interest 
Fund or the Bond Reserve Fund, but if so used, such m oney shall be replace by 
the Issuer as soon as possible th ereafter. 
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N OTES TO THE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended Decem ber 31, 1999 

Restricted assets were applicable to the following at Decem ber 31, 1999 

W ater 

Bond and Interest Sinking Fund $ 72,199 
Bonds Reserve Fund 40,868 
Bond Depreciation & Contingency _48,101 

Sewer Total 

72,199 
7,247 48,115 

.~7 824 ._55,925 

Total for revenue bonds $~  _1~ 071 176,239 

M eter deposits - cash 
M eter deposits - investm ent 

Total restricted assets 

12. SALES AN D USE TAX O PERATION S: 

3,690 
~ 0,699 

$L~,628 

Proceeds of a 2%  sales an d use tax levied by the Town of Ringgold are dedicated to the 
follow ing purposes: 

Revenues derived from 1%  sales an d use tax are to be deposited in a special fired and 
dedicated and used for the purposes of econom ic developm ent of the Towu of Ringgold; 
opening, constructing, paving, resurfacing, im proving and/or m aintaining streets, alleys, 
sidewalks, bridges; acquiring, constru cting, extending, im proving renovation and/ or 
m aintaining street lighting facilities, waterworks, sewers and sewerage disposal works, 
public buildings, public parks and recreational facilities an d purchasing and acquiring the 
necessary land, equipm ent and furnishings for the foregoing public buildings an d 
facilities, the title to which shall be in the public or for anyone or m ore of said purpose. 

Revenues derived from 1%  sales an d use tax m'e to be dedicated an d used as follows 

25%  - for acquiring, constructing, im proving, operating an d/or m aintaining sewerage 
collection lines, including related equipm ent and facilities, for the Town, provided, 
however, that once sewerage collection lines have been constructed which will permit all 
residences w ithin the Town to be connected w ith such collection lines, then said 25%  is 
to be used for acquiring, constructing, im proving, operating an d/or m aintaining sewerage 
collection lines and disposal w orks, including all related facilities and equipm ent, for the 
Town. 
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N OTES TO TttE FIN AN CIAL STATEM EN TS 
As of and for the Year Ended December 31, 1999 

20%  - for constructing, im proving and/or m aintaining public roads and drainage 
im provem ents within the Town, including any equipm ent required in connection 
therewith and the operation of such equipm ent: 

5%  - for constructing, acquiring, im proving, operating and/or m aintaining lands, 
buildings, equipm ent an d facilities for recreation purposes for the "]'own, including the 
funding of youth recreational program s; and 

50%  - to be dedicated an d used for any lawful corporate purp oses of the Town 

13. NET W O RK ING CAPITAL - ENTERPRISE FUND 

The following shows the net working capital for the Proprietary fund - Enterp rise fund at 
D ecem ber 31, 1999: 

Total current assets 
Total current liabilities 

$ 294,933 
( 12 9A5 5__9.) 

N et working capital $ __ 17.5.374__ 

14. C O NTR IBUTED CAPITAL 

Farmers H om e A dm inistration Grant 
D OTI) Grant 
LCI)BG Grant 
LA Rural D evelopm ent Gran t 
General Fund Revenues 

Capital Projects Fund 

$370,000 
28,200 
747,072 
25,000 
86,989 
662,017 

Total Contributed Capital $1,919,278 

15. PENDING LITIG ATIO N 

As of Decem ber 31, 1999, the Town of Ringgold is party to various legal proceedings 
generally incidental to its police departm ent operations. A lthough the ultim ate disposition of 
legal proceedings cannot be predicted with certainty, it is the present opinion of the Town's 
m anagem ent and attorn ey, that an unfavorable outcom e of any claim which is pending is 
unlikely. 
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16. CO O PFR ATIVE EN DEAV O R AG REEM ENT 

As of August 31, 1999, the Town of Ringgold mad the Bienville Parish Hospital Service 
District N o. 1, entered into an agreem ent to construct a health and fitness trail on a tract of 
property owned by the Bienville Parish Hospital Serv ice District N o. 1. The Town  of 
Ringgold shall operate m aintain the health and fitness trail as a public recreation area. Any 
perm anent im provem ents shall becom e the property of the District. The a~,reem ent is for a 

period of five (5) years subject to renewal by agreement of the parties. 
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AN D A CCOU NT GROUPS 



GEN ERA L FUN D 

To accoun't for resources traditionally associated w ilh govern m ents which are not required to 
be accounted for in another fund. 



 

TOW N OF RINGGOLD 
GENERAL FUND 

STATEM EI'~I" OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - 
BUDGET (CASH BASIS) AND ACTUAL 
For the Year Ended December 31, 1999 

Revenues: 
Taxes - 
Ad valorem 
Franchise 
Licenses and pennils - 
Occupations] licenses 
Permits 
hRergovermrtental - 
Parish arid l~lnlliCJpal beer tax 
Tobacco tax and p.m . sales 
Stale revenue sharing 
Rural develolnnent grant 
Cooperative Endeavor - Na~.ure Trail 
Other grants 
Fines an d folfeitares 
Interest 
Collection fee 
M iscellaneous. 
Other 
Rent 

Total~evenues 

Expenditures: 
General govenm~ent 
Public safety 
Rccreatiou 

Total expenditures 

_ __ _
Budget 

18,148 
31,400 

25,000 
200 

1,500 
9,560 

2,400 
]8,000 
4,500 
20,100 

10,085 
15 ,o

_
o
_
o 

155.893 

87,425 
146,260 
3

.~6(L0 
237~285

_  

1999 
Actual 

15,531 
32,354 

25,354 
212 

1,780 
9,655 
1,595 
47,799 
50,143 
3,]61 
18,621 
4,885 
20,321 

12,201 

~ 15D00 
258.612 

136,255 
148,263 
75.864 

360,382 

Variance 
Favorable 

(On~vora____~l__e.L 

(2,617) 
954 

354 
12 

280 
95 

],595 
47,799 
50,143 

761 
621 
385 
221 

2,116 

.__ _ _~02,719 

(48,830) 
(2,003) 

_ __ ~!23J 97) 

(Deficiency) of revenues over expenditures _ _ __ ~8_1,392) __  (101,770) ___  2(~ :,378~ 

Other financing (uses): 
Proceeds from sale of assets 
Operating transfers in - 
Enterprise fired 
Sales tax fired 
Capital projects fund 
Total other financing (uses) 

Excess of revenues over expenditures 
and other finan cing uses 

Fund balance, beginning 

25,000 
65,000 

90.000 

8,608 

126.691 

4,501 

26,818 
91~74 

32 

]23.125 

21,355 

126.691 

Fund balance, ending $
_  

135~299 
.. 

148r046 

]'he accompanying notes are an inlegral part of these financial statements. 
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4,501 

1,818 
26,774 

32 

33.125 

2,747 

12.747 

Schedule 1 



 

TOW N OF RINGGOLD 
GENERAL FUND 

STATEMENT OF EXPEN1)ITURES COM PARED TO BUDGET (CASH BASIS) 
For the Year Ended December 31, 1999 

General govern m ent: 
Salaries 
Retiremen! and payroll taxes 
Utilities and telephone 
Office expc:nse 
Legal and accoullling 
M aintenance and repairs 

Insurance 
Dues and subscriptions 
Tax roll preparation 
Ed, uca~.i~r~ axa6 '~r avel 

Col'oiler expense 
Pobliea lions 
M iscellaneous 
Capital oullay 

Total general goverm nent 

Public safety: 
Police departm ent - 
Salaries 
Retirem ent 
Vel~icle e.xpe~xse 
Fuel expense 
Other expenses 
Capital expendilures 

Total pcflieo  departm ent 

Recrea tion: 

Parks and rec reation 
Nature Fitness Trail expenditures 

Total expenditures 

$ 19,500 
10,500 
13,000 
13,400 
9,500 
1,100 
6,000 
3,000 
825 

2,800 
5,000 
1,100 
1,700 

87.425 

115,000 
8,500 
7,500 
6,000 
8,210 
1.050 

1999 
Aclual 

19,038 
6,920 
12,472 
11,838 

(328) 
47,157 

(629) 
2,779 
815 

2,574 
4,899 
1,038 
1,794 
25.888 

136.255 

118,048 
8,318 
9,048 
5,971 
3,048 
3.830 

146,26
_ _
00 148,263 

3,600 

3.600 

1,668 
74.196 

75,864 

360,382 

The accompanying notes are an integral part of these financial statements. 
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Variance 
Favorable 

(U~xfa~ r~ht~ 

462 
3,580 
528 

1,562 
9,828 

(46,057) 
6,629 
221 
10 

226 
101 
62 

(94) 

(3,048) 
182 

(1,548) 
29 

5,162 

1,932 

.~~ _(~  



SPECIA L REVEN UE FU ND 

Sales Tax Fund - To account for the receipt and use of proceeds of th e Town's 2%  sales and 
use tax. These taxes are dedicated for the purposes of econom ic 
developm ent of the "]'own of Ringgold: opening, constructing, paving, 
resurfacing, im proving and/or m aintaining streets, alleys, sidewalks, 
bridges; acqulri~g, construeting, extending, im proving rer~ovation and/or 
m aintaining street works, lighting facilities, w aterworks, sew ers and 
sewerage disposal works, public buildings, public parks an d recrealional 
facilities and purchasing and acquiring th e necessary land, equipm ent and 
fum ishings for the foregoing public buildings an d facilities, the lille to 
which shall be in the public or for anyone or m ore of said purposes: 
constructing, acquiring, im proving, operating and/ or m aintaining lands, 
buildings, equipm ent and facilities for recreation purposes for tbe Town, 
including the funding of youth recreational program s; to be used for any 
lawful purposes of the town; acquiring, constructing, im proving, operating 
an d/ or m aintaining sewerage collection lines, including related equipm ent 
and facilities; and constructing, im proving an d/or m aintaining public road 
and drainage im provem ents within th e Town. 



 

TOW N OF R1N GGOLD 
SALES TAX 

STATEM ENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

COMPARED TO BUDGET (CASH BASIS) AND ACTUAL 
For tile Year Ended December 31, 1999 

Revenues: 
Taxes 
Interest 

Total revenues 

Expendi|ures: 
General governm ent 

Excess of revenues over expenditures 

Other financing (uses) 
Operating transfer to 
Enterprise fund 
General fund 

Tolal other financing (uses) 

Excess of revenues over expenditures 
and other financing uses 

Fund balances, beginning 

Fund balances, ending 

Budget 

$ 264,000 

264.000 

1999 
Actual 

208,253 
3.011 

Schedule 3 

VariarJce 
Favorable 

(Urd'avorable) 

(55,747) 
3.011 

__  
211,264 

_  (52,736) 

103.450 89.838 13.612 

160.550 

(33,000) 
_ __ _ (99~000) 
_ __ _ (132~000) 

121.426 

l ll~  

_  (39,124) 

33,000 
7.226 

_  
40,226 

28,550 29,652 1,102 

137.639 137.639 

166.189 167,291 

The accompanying notes are an integral part of these financial statements. 
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TOW N OF RIN GGOLD 
SALES TAX FUND 

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS) 
For lhe Year Ended December 31, 1999 

General Governm ent 
Salaries 
Payroll taxes & retirem ent 
Collection expense 
Utilities & telephone 
Office 
Legal & accounting 
Insurance 
Building m aintenance 

Budget 

40,000 
6,500 
4,000 
22,000 
1,250 
7,700 
17,000 
5.000 

103.450 

Actual 

39,146 
2,200 
1,700 
16,100 
1,042 
12,650 
17.000 

89.838 

The accompanying notes are an integral part of these financial statements. 
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Variance 
Favorable 

(Unfavorable) 

854 
4,300 
2,300 
5,900 
2O8 

(4,950) 

5.000 

13.612 

Schedule 4 



EN TERPRISE FUN D 

Utility Fund - To account for the provision of w ater and sewer services to residents of the 
Town. All activities necessary to provide such services are accounted for in 
this fund, including, but not lim ited to, adm inistration

, operations, 
m aintenan ce, financing and related debt serv ice, and billing and collection. 



ASSE1~ 

Currem ~ sets - unreslrieted: 
Cash 
Investm ents 
Aceount~ receivable 
Accounts receivable - ad valorem taxes 
Current a-~sel~ - unrestrieled 

Currem assets - I estricted: 
Cash in bank 
Bank-meier dqmsit~ 
Inve~Cment~ - meter deposits 

Current assets - regtricted 

Total eutTellt assek~ 

Property, plant and equipment 
Le~: Accumulated depreciation 
CoJtCruetion in progress 

Total property, plant and equipm ent 

L1ABIIA11ES AND FUND EQUITY 

TOW N OF RING(IOLD 
ENTEILPRISE FUND 

Bal~alee sheet 
December 31.1999 

Current liabilities - payable from unrestricted assets: 
Accounts payahle and accrued exgem es 
Revenue bonds payable - currenl portion 
Interest payable - revenue bonds 

Total current liabilities payable from unrestricted  ~ et~ 

Current liabilities - payable from restricted assets: 
M eter deposits 

Total current liabilities 

Long-lem l liabilities - payable from restricted  ~ssels: 
Bonds payable - Fml IA/W aler 
Bonds payable- FmHA/Sewer 

Total Iongderm liabilities payable from restrietad &~sets 

Fund eq uity: 
Contributed capital 

Retained eam ings 
Reserved-waler revenue bond retirement 
Sewer ~evenue bond retirement 
Unresela,ed (deficit) 
Total retained earnings (deficit) 

Total fund equity 

Total liabilities and fund eq uity 

The accompanying nole.~ ate an integral part of these financial s~alelnenls. 

$ 33,648 
9,590 
31,342 

97~25 
84,305 

176,239 
3,690 
30,699 
210,628 

294,933 

3,153,008 

(791,819) 
136,134 

2,497,323 

$ 6,538 
12,607 
79,103 
98,248 

_ __
H 9,559 

813,385 
438,458 
1,251,843 

1,371,402 

69,458 
15,071 

_ ~  

_  1,~0 s_~ 4 

$ 2,992,256 

Schedule 5 



CAPITA L PROJECTS FUN D 

LCDBG Potable W ater Grant (1998) 

Fund used to account for receipts and disbursem ents for w aler im provem ents. Resources are 
provided by a $267,500 block grant under the Louisiana Community Development Block 
Grant program . 



 

TOW N OF RINGGOLD 
ALL CAPITA L PROJECTS FUN DS 

Statement of Revenues, Expenditures and Chan ges in Fund Balan ce 
For the year ended Dece mbel 31, 1999 

REVENUES: 

Grants 

Total revenues 

EXPENDITURES: 
Capital expenditures 

M iscellaneous 

Total expenditu res 

Excess of revenues over expenditures 

Other financing (uses): 
Operating transfers out - 

Geueral fm ~d 

Total other financing (uses) 

(Deficiency) of revenues over 
expenditures and other financing uses 

Fund balance - begitming of year 

Fund balance - end of year 

98 LCDBG 
W ater 

Improvem ents 

136.134 

136.134 

136,122 

136.122 

12 

~ 329 
X3_29 

The accompanying notes are an  integral part of these financial statements 

(2O) 
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GEN ERA L FIXED A SSETS A CCOUN T GROU P 

To account for fixed assets not used in proprietary fund operations 



 

TOW N OF ILIN GGOLD 
STATEM ENT OF GENERAl., FIXED ASSETS 

December 31, 1999 

General fixed assets, at cost: 
Lan d 
Buildings 
hnprovements other than buildings 
Equipm ent 

Total genelal fixed assets 

Investm ent in general fixed assets: 

Capital project fund: 
Louisiana Com mutfity Developm ent Block Grant 
FEM A proceed s 
General an d special revenue fu nds 
LCLE ~,ran t 

State of La - Rural Development Gran t 

Total investm ent in general fixed assets 

The acco mpanying notes are an integral part of these finan cial statements 
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$ 29,713 
61,119 
760,973 

141.155 

$ 560,337 
109,210 
272,800 
2,814 

47.799 

Schedule 7 



49 

ScheduJe 8 



OTHER SUPPLEM EN TARY IN FORM A TION 



 

TOW N OF RINGG OLD 
SCHEDULE OF COM PENSATION PAID TO TOW N COUNCIL 

For the years ended December 31, 1999 and 1998 

Robert P. Cofley, M ayor 

Council m embers 
Larry KeJmedy 
John Hamilton 
Bobby Guin 
Jerry Thomas 
tJoyd Scott 

Total paid 

1999 1998 

$ 5,400 5,400 

1,200 
1,200 
1,200 
1,200 
1~200 

The accompanying notes are an integral part of these financial statem ents 

1,200 
1,200 
1,200 
1,200 

1.200 

11,400 

Schedule 9 



TO W N  OF RIN GGOLD , LOUISIAN A 

SUM M ARY SCH EDULE OF PRIOR AU DIT FIN DIN G S 
A s of and for the Year Ended Decem ber 31, 1999 

SchedulelO 

Section 1 - lntcrnal Control and C om pliance M aterial to the Financial Statem ents 

Fiscal Year Finding hTitially Occw'red. D ecem ber 31, 1998 

Description of Finding." State law (Louisiana Revised Statute (R.S.) 24:513) requires that the 
1998 financial report be subm itted to the Louisiana Legislative Auditor's offi ce no later than 
June 30, 1999. Inform ation necessary to com plete the audit by June 30, 1999, was not 
subm itted to the auditors in a tim ely m amaer. A s a result, the 1998 financial report is filed 
late which violates state law . 

Corrective Action Taken: Yes, 1999 financial report filed by June 30, 2000 

98-2: R econciliation of Police Tickets 

Fiscal Year Finding Initially Occurred: Decem ber 31, 1998 

Description off'inding." During the audit, we noted that in addition to regular traffi c tickets, 
the Town issues tickets known as Summons to Appear. Summons to Appear are tickets 
which are usually written for other non-traffi c violations. W e noted the absence of a 
reconciliation of the Sum m ons to Appear  tickets issued to offi cers, Sum m ons to Appear 
tickets written by offi cers, and reeeipts/setllem ents of fines by the m ayor's court. The 
absence of a reconciliation process whereby the Sum m ons to Appear tickets are accounted 
for from  issuanee to the docket for court and final settlem ent of the ticket could cause 
revenue due the tovm  to not be collected. 

Corrective Action Taken: Yes, noted ledger m aintained by police depmlm ent to account for 
"Sum m ons to Appear " tickets issued to officers during the current year. 

98-3: CO PS G rant A cceptance 

Fiscal Year Finding Initially Occurred." Decem ber 31, 1998 

Description of Finding: The Town  of Ringgold was awarded a Universal Hiring Program 
grant in the amount of $39,803.94 for additional offi cer positions on October 1, 1997. In 
order to accept the grant and begin to receive reim bursem ent for this grant, the Town was 
required to return the original eopy of the signed award docum ent to the COPS Offiee within 

52 



TOW N OF RIN GGOLD, LOUISIANA 

SUM M ARY SCHEDULE OF PRIOR AUDIT FIN DIN GS 
As of and for the Year Ended Decem ber 31, 1999 

Schedule 10 

a 45 day tim e period. W e noted a letter dated D ecem ber 23, 1998, notifyi1~g the Town of 
Ringgold that the COPS Offi ce had not received the original copy of the signed aw ard 
docum ent. Per discussions on July 20, 1999, with the COPS gran t advisor and Town of 
Ringgold officials, a re-print of the award will be sent to the Town to be signed and return ed 
in order to dem onstrate acceptance oft.he grant and have full access to the fu nds. 

Corrective Action Taken: Yes, reprin! of awar d acceptance was signed and rem itted to COPS 
office as required. 

Section II - Internal Control and Com pliance M aterial to Federal Aw ards 

The results of our auditing procedures of the general purpose financial statem ents as of an d 
for the year ended December 31, 1998, of the Town of Ringgold, Louisian a, disclosed no 
item s that are required to be reported in accordance with OM B Circular A-133. 

Section 111- M anagem ent Letter 

98-1: Local G overnm ent Budeet Laws 

Fiscal Year Finding hTitially Occurred: Decem ber 31, 1992 

Description of Finding: During our audit, we reviewed the budget process of the town. 
LSA -R.S. 39:1310 concern s budgetary control The town is to am end the budget in 

accordance with R.S. 39 whenever there is a variance of 5% (five percent) or more between 
actual and remaining projections as compared to budget amounts for revenues, expenditures 
or beginning fund balan ce. For the year ended D ecem ber 31, 1998, it w as noted that the 
Town had m ade efforts to be in com pliance w ith the Local Govern m ent Budget Laws, 
however, during our audit we noted that total expenditures of the General Fund were 10% 
over the am ounts budgeted for total expenditures of the General Fund. For good internal 
control over expenditures and compliance with the state budget laws we recom m end the town  
continue to periodically review the actual revenues, expenditures and beginning fund 
balances with the original approved budget am ounts and m ake necessary formal budget 
am endm ents. 

Corrective Action Taken: Partially, the Town of Ringgold offi cials has m ade efforts to 
review budget am ounts during the year and m ake am endm ents as required. 
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TOW N  OF R1N GG OLD, LOUISIAN A 

SUM M ARY SCHEDULF~ OF PRIOR AUDIT FIN DIN GS 
As of and for the Year Ended Decem ber 3 l, 1999 

98-2: Code of Ethics for Public Em vlovees 

Fiscal Year Finding blitially Occurred: Decem ber 31, 1998 

Schedule 10 

Description ofbTnding: Per Louisiana Revised Statute (R.S.) 42:1112, no public servant 
shall participate in a transaclion in which he has a personal substanlial econom ic interest of 
which he m ay be reasonable expected to know involving the governm ental entity. During the 
fiscal year ended Decem ber 31, 1998, paym ent was m ade to a public em ployee of the Town 
of Ringgold for contractor work perform ed on the Ringgold Nature Fitness Trail. 

Corrective Action Taken: Yes, no payments noted which were not in compliance, w ith LRS 
42:1112. 

98-3: Reouired Reserve Deposits 

Fiscal Year Finding Initially Occurred: Decem ber 31, 1998 

Description of Finding: Per review of the resolutions authorizing both W ater Revenue 
Bonds and Sew er Revenue Bonds, the m onthly deposits to the sinking funds, reserve funds, 
and depreciation an d contingency funds are required to be m ade m onthly in advance on or 
before the 20th day of each m onth of each year

. W e noted that som e deposits were not m ade 
before the 20th of the m onth in each of the required bond accounts

. 

Corrective Action Take n: Yes, paym ents m ade tim ely after finding was reported from prior 
years audit. 

98-4: Retirem ent Plans, Social Security 

Fiscal Year Finding hlitially Occurred." Decem ber 31, 1998 

Description7 of Finding: Per review of Section 3121 (b)(7)(F) of the Internal Revenue Code, 
serv ice as an  em ployee of a State or local governm ent, hired on or after April 1, 1986, is 
treated as employm ent for the purposes of the M edicare portion of FICA taxes. W e noted 
that em ployees who did not qualify to participate in M ERS or M PERS were allowed to 
participate in a M ainstay IRA  plan. However, no w ithholdings for M edicare were noted from 
the participants in the M ainstay IRA  plan  as required by the above referenced section. W e 
recom m end that the Town of Pdnggold check with the adm inistrators of the M ainstay IRA  
plan to determine whether this plan qualifies as a retirement plan whereby the employees 
would not be subject to FICA. W e also recommend that the Town verify with the Social 
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TOW N OF RINGGOLD , LOUISIAN A 

SUM M ARY SCH EDU LE OF PRIOR AU DIT FIN DIN GS 

As of and for fine Year Ended December 31, 1999 

Schedule 10 

Security Administration the requirement that employees hired after 03/31/86, are subject to 
M edicare and subsequently begin withholding these am ounts as detelm incd. 

Corrective Action Taken: Yes, currently, th e Town is withholding m edicare as required 

Fiscal Year Finding Initially Occurred: Decem ber 31, 1998 

Description of Finding: W e noted that Mtmicipal Police Employee Retirement System 
withholdings were incorrectly calculated and withheld for one m ember of the police 
departm ent. A m ounts w ithheld for retirem ent were in excess of the required am ounts. W e 
noled that the required m onthly M PERS report w as filed for the period of 7/16/98-12/31/98 
on January I, 1999 for the an lounts to be rem itted to M PERS. 

Corrective Action Taken: Yes, M PERS report for period of 7/16/98-12/31/98 was filed on 

January l, 1999. M PERS withholdings recalculated and adjusted for excess withheld. 
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Schedule 11 

Section I - Internal Control and Com pliance M aterial to the Financial Statem ents 

The results of our auditing procedures of the general purpose financial statem ents as of and 
for the year ended D ecem ber 31, 1999, of the Town of Ringgold, Louisiana, disclosed no 
item s that are required to be reported in accordance w ith Governm ent Auditing Standards. 

Section I! - Internal Control and Com pliance M aterial to Federal Aw ards 

The results of our auditing procedures of the general purpose financial statem ents as of an d 
for the year ended Decem ber 31, 1999, of the Town of Ringgold, Louisiana, disclosed no 
item s that are required to be reported in accordance with OM B Circular A ..133. 

Section Ill - M anagem ent Letter 

99-1: Local G overnm ent Budl~et Law s 

Description offinding: For the year ended December 31, 1999, it was noted that the Town 
had m ade efforts to be in com plian ce w ith the Local Governm ent Budget Laws, however, 
during our audit w e noted that total expenditures of the General Fund w ere 52%  over the 
am ounts budgeted for total expenditures of the General Fund. In addition, total revenues of 
the Special Revenues Fund was 20%  under the am ounts budgeted for the total revenues of the 
Special Revenue Fund. 

Corrective Action Planned: M anagem ent intends to continue to m onitor budgeted to actual 
com parison. Inform ation is currently being setup an d m aintained on a com puter system 
which should facilitate budget to actual com parisons in the future. 

Name of Contact Person: Joann Basinger 

Anticipated Completion Date: Decem ber 31,2000 

99-2: Sale of l~rol3ertv of m unicil)alitv 

Description offinding: We noted that the publication of notice of the sale was not published 
until June 10, June 17, and June 24, 1999, which was on and after the actual date the bids 
received w ere opened. 
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Schedule 11 

Corrective Action Planned: M anagem ent is aw are of the statutes regarding publications of 
notices of sales. Currently, we have established procedures to ensure that all notices are 
published as required by the statutes. 

Name of Contact Person: Joann Basinger 

Anticipated Completion Date: Decem ber 31, 2000 
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