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INDEI:'ENDENT AUDITO R'S REPORT 

1"o the M ere hers of tile Board of Com tIt issioners 
Caddo Parish Fire District N o. 8 
Caddo Parish, l,ouisiana 

W e have audited the accompanying general purpose financial statements of Caddo Parish Fire District 
N o. 8, a com ponent unit of the Caddo Parish Com m ission, as of and for the year ended Decem ber 31, 
1999, as listed in the table of contents. These general purpose financial statements ate the responsibility 
of Caddo Parish Fire D istrict No. 8's m anagement. O t~r responsibility is to express an opinion on these 
general purpose financial statements based on our audit. 

W e conduclcd our audil in accordance wifl~ generally accepted mM iting standards arm the standards 
applicable to financial audits contained in Government Auditing Slandards, issued by the Com ptroller 
General of the United States. Those standards lequire that we plan and perforln the audit to obtain 
reasonable asstlnm ce about whether the general pro'pose final~cial slatemertts are free of material 
m isstatem ent. A n audit includes exam hfing, on a test basis, evidence supportint, tim amounts and 
disclosures in the ge~eral purpose financial statements. An audit also includes assessing the accounting 
principles uscd and the significant estim ates m ade by m anagem ent, as w ell as evaluating the overall 
general purpose financial statell}ellt presentation. W e believe that otlr audit provides a reasonable basis 
for our opinkm . 

In our opinion, the general ptn'pose financial statements referred to above present fairly, in all material 
respects, the financial position of Caddo Parish Fire District N o. 8, as of D ecem beJ- 31, 1999, and the 
results of its operations for the year then ended in conform ity w ith generally accepted accounting 
principles. 

In accordance with Government Auditing Standards, we have also issued our report dated June 13, 2000, 
on our coasideration of Caddo Parish Fire D istrict N o. 8's internal control over financial reporting and 
our tests of its compliance wilh cerlain provisions of laws, regulations, contracts, and grants, 

June 13, 2000 

t_.cg 



FINA NCIA L STATEM ENTS 



~J3 



CA DD O PAR ISII FIRE DISTRICT N O . 8 

Combined Slatement of Revenues, Expenditures and Chauges 
in Fund Balances - Governmental Yund Types 

Year Ended l)ecem ber 31, 1999 

R evcu u (!s ,* 

Ad valoreln taxes 

Service charges 

hltcrgovcrlunental: 

Fire insurance rebate 

Stale supplem ental pay 

I nteresl illCOnle 

I nvestlllellI inconlc 

M iscellaneous 

Total rcvcntlcs 

Expenditures: 

Salaries and related benefits 

Legal and accounting 

hlstlrallCe 

Repairs and m aintenance 

Utililies 

Capital outlay 

Fuel 

Legal advcltising and elections 

Supplies 

Tax collection fces 

Training 

Debt service: 

Principal relirem ent 

Interest paid 

Other 

Total expenditures 

Excess (Deficiency) of Revenues 
over Expenditures 
Fund Balance at lleginuing of Year 

Fund Balance at End of Year 

Genera 
Ftm d 

Debt Service 
Fund 

"lola 

(M elnoralldanl 
Only) 

60,033 $ 180,098 $ 

142.780 

15,345 

7,200 

5,087 

2,500 

236,400 

70,593 

7,000 

22,284 

32,079 

13,483 

7,423 

2,272 

6,031 

11,803 

10,364 

2,336 

4,281 

189,949 

46,451 
301.828 

$
...._  

348,279 

678 

80.776 

95,000 

53,555 

8.310 

240,131 

142.780 

15,345 

7,200 

5,765 

2,500 
3,455 

70,593 

7,000 

22,284 

32,079 

13,483 

7,423 

2,272 

6,031 

11,803 

10,364 

2,336 

95,000 

53,555 
12.591 

156.865 346,814 

23,911 
351.831 

375,742 $ 

See accom panying notes to financial statem ents 
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70.362 

65),659 
724,021 



 

C ADD O  PAR ISH FIRE D ISTRICT NO . 8 

Com bined Statem ent of Revenues, Expenditures and Changes in 

Fund Balance - Budget (Cash Basis) and Actual - General Fund 
Year Ended Decem bcr 31. 1999 

][{eVell liPS: 

Ad valorem taxes 

Service charges 

]nlergovem mental: 
]:ire insurance rebale 

Slate supplem ental pay 

hlteresl incom e 

hlveslalent [llCOn/c 

M iscellaneous 

Tolal reVellUeS 

Expendilures: 

Salaries and relaled benefits 
l.egal and accounting 
hlStllallce 

Repairs and maintenance 

Utilities 
Capital outlay 

Fucl 
l.egal advertising and clcctions 

Supplies 
Tax collection fees 
Traiaing 

O ther 

Total expenditures 

Excess (1)eficieney) of Revenues 
over Expenditures 

Fund Balance at lleginning of Year 

Fund Balance at Em l of Y ear 

Budget 

(Cash Basis) 

$ 
32.150 

4.597 

5,000 

3,000 

54.747 

62,424 

7,000 
23,667 

36,889 

15,700 
7,518 

4,000 

10,830 
9,911 
2,250 

1.960 

182,149 

$ 

Actua 

60,033 

42.780 

15,345 

7,200 

5,087 

2,500 

236,400 

70,593 

7,000 

22,284 

32,079 

13,483 
7,423 

2,272 

6,031 

11,803 
10,364 
2,336 

V ariance - 

Favorable 

_  (UnfavorablL) 

60,033 

10.630 

748 

7,200 

87 
2,500 

653 

(8,169) 

1,383 

4,810 
2,217 

95 

1.728 

(6,031 ) 
(973) 
(453) 
(86) 

_~2,321) 
89,949 (7,800) 

46,451 $ 73,853 

301.828 

$ 348.279 

See accom panying notes to financial statem enis 
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CADD O PA R ISH FIRE D ISTR ICT NO . 8 

N otes to Financial Statem ents 
Decem ber 31, 1999 

The Caddo Parish Fire District No. 8 (the District) was created by tile Caddo Parish (~'ommission by 
ordinance on Februapy 24, 1988, as provided under the Louisiana Revised Statute 40:| 496. "File District 
is COlnplised of property in N orthwest Caddo Parish and is governed by a Board of Com m issioners, who 
arc appointed by the Caddo Parish Com m ission. The purpose of the D istrict is to provide fire protection 
and emergency services to residents of the D istrict. 

1. Summarl, of Significant Accounting Policies 

Basis of Presentation 

The accompanying general purpose financial statements of Caddo Parish Fire District N o. 8 have 
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
govermnental units. The Governmental Accounting Standards Board (GASt3) is tile accepted 
standard-setting body for establishing governm ental accounting and financial reporting principles. 

The District is a component unit of tile Caddo Parish Com m ission, the financial reporting entity. The 

commission is financially accountable for the District because it appoints a voting majority of lhe 
board and has the ability to im pose its w ill on them . 

The accolul~anyiug financial statements present information only on the funds maintained by the 
District and do not present information ell the comm ission, the general government services provided 
by that govern m ental unit, or the other governm ental units that com prise the financial reporting 
entity. 

Fund A ccounting 

The I)istrict uses flmds and accoum groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrale legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions el activities. 

A fired is a separate accounting entity w ith a self-balancing set of accounts. On the other hand, an 
account gro up is a financial reporting device designed to provide accountability for certain assets and 
liabilities that arc not recorded in the fimds because they do not directly affect net expendable 
available financial resources. 

Funds of the District are classified as governmental lands. Governmental funds account for tile 
District's general activities, including collection and disbursem ent of specific or legally reslricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of general long-term 
debt. Gow:rnmental funds of the District include: 



CADDO PARISH FIRE DISTRICT NO . 8 

N otes to Financial Statem ents 
Decem ber 3 I. 1999 

Summary, ~  Signi.lTcant A ccounting Policies (Contit ued) 

Fund Accounting (continued) 

the general operating fired of tile District and accounts for all financial resources
, 

except those required to be accounted for in other flmds 

I)c_ bt Sc,3'ice l:u31d --- accounts for transactions relating to resources retaiued and used for the 
pa3,m cnl of principal and interest on those long-term obligations recorded i[~ the general long- 
term obligations account group. 

Basis of A ecounling 

qhe accounting and final~cial reporting treatalelit applied to a fuf, d is determ ined by its measurement 
foclls. "l'h~ goverllnlenlal fLIt'tds are accounted for using a etlrreut l]l'lancia] resources nleasureli'lcnl 
focus. W ith this measurement focus, only current assels and current liabilities arc generally included 
Ol] the balance sheet. Opcratil',g statelnelalS of thcse funds prescut increases and decrcases ill net 
current asscts. The m odified accrual basis of accounting is used by the governm ental funds. The 
govcrnm entld fl.m ds use the follow ing practices in recording revenues and expcndilures: 

l_~evgnue~ 

Ad valorcm taxes and service charges are recorded when they become both measurable and 
available. "M easurable" means tile amount of the transaction can be determ ined and "availablc" 
recalls collectible within the current period or soon enough thereafter to be used to pay liabilities 
of the current period. A ll other revenues are recorded when received. 

Operating expenditures are recorded when liability is incurred. Interest on long-term debt is 
recorded when paid. 

Use of Estim ates 

The prcp~tr~ttion of finaacial statements generally requires management to make estimates and 
assumptions that affect certain reported amoutlts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of financial statements and the reported am ounts of revenues and 
expenses during the reporting period. Actual results could differ from those estim ~ttes. 



CADD O PAR1SII FIRE DISTRICT NO . 8 

N otes to Financial Statemcnts 
D ecember 31, 1999 

Budgets anti Budgetary Accounting 

Tile D istrict follows these procednres in establishing the budgetary data reflected in these financia 
s|atelllelltS: 

The bud~gel is preparcd by the Board of(;omm issioners 

2. A sum m ary of the proposed budget is published and tile public notified that the budget is 
available tbr public inspection. 

A ll bndgetary appropriations lapse at tile end ofeach calendar year 

Budgets for the General Fund are adopted on a basis consistent w ith generally accepted 
accounting principles. Budgeted amounts are as originally adopted, or zs amended fi'om time to 
fimc by the Board of Comm issioners. The 1999 bridget was amendcd in aceordance with 
I,ouisiaua statutes by tile Board of Com lnissioners. 

Cash and C asb Equivalents 

Cash includes amounts in delnand deposits, interest-bearing demand deposits, and time deposits. 
('ash equivalents includc alnoants in time deposits and those investments w ith original maturities of 
90 days oJ less. Under state law , the D istrict m ay deposit fimds in dem and deposits, interest-bearing 
dcm and deposits, or tim e deposits w ith slate banks organized nnder Louisialla law or any other state 
of the Untied States, or under laws of the United States. 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and tile District's investment 
policy. If the original maturities of investments exceed 90 days, they arc classified as investments; 
however, if the original m aturities are 90 days or less, thcy are classified as cash equivalents. 

Bad l)ehts 

Uncollectible alnotmts due for ad valorem taxes receivable are recognized as bad debts through the 
establisbmcnt of an allowance account at the time information becomes available which would 
indicate the uncolleetibility ofthc particular receivable. An allowance account for parcel fees is not 
considered necessary due to the history of parcel fee collections. 

Fixed A ssets 

Fixed assets m e recorded as expenditures at the lim e purchased or constructed, and the related assets 
are reported in thc general fixed assets account group. No depreciation has bcen provided on general 
fixed assets. A ll fixed assets are valued at historical cost or estim ated cost if historical cost is not 
availaMc. Donated fixed assets are stated at their estfinated fair value on the date donated. 



CAD D O PAR IStl FIRE DISTRICT N O . 8 

N otes to Financial Statem ents 
Decem ber 31. 1999 

Long-term ()bligatim ls 

(~.oln ])l_~llS~!lt ca A bsellees 

Compellsatcd absences for vacation and sick leave do not accrue past the calendar year and are not 

paid for if not laken. 

l_/cserves - represent those portions of fired equity not appropriable for expenditure or legally 

segre~!atcd for a specific future use. 

Total Colum ns on Statem ents 

The total colum ns on the statem ents are captioned "M em orandum O nly" to indicate that they are 
presented only to facilitate financial analysis. Data in these cohmm s do not present financial position 
or results of operations in conform ity w ith generally accepted accounting principles. Neither is such 

data com parable to a consolidation. 

2. Cash and Cash Equivalents 

At l)ccembcr 31, 1999, the District has cash and cash equivalents (book balances) totaling $364,773 
as follows: 

l)em and deposits 
Interest-bearing demand deposits 
Petty cash 

"l'otal 

$ 25,327 
339,196 

250 

$ 364.773 



CADDO PARISH FIRE DISTRICT NO , 8 

N otes to Financial Statements 
December 31, 1999 

2. Cash and Ca$h Equivalents (cotttiaued) 

Evcn though the pledgcd securities are considered uncollateralized (Category 3) under tim provisions 
of GASB Statement N o. 3, Louisiana Revised Statute 39:1229 imposes a statutoiy requirement on the 
custodial bank to advertise and sell the pledged securities w ithin 10 days of being notified by the 
District that the fiscal agent has failed to pay deposited fimds upon demand. 

R eceivables 

The folk)w ing is a sum m ary of receivables at December 31, 1999 

Class of Receivable 

Ad valorcm taxes 
~el-vlce charges 

A llowance for bad debts 

Total 

Ad VM orem Taxes atul Service Charges 

G eneral 

Fund 

$ 60,033 
131,250 

191,283 

$ 189,283 

Debt 
Service 

Fund 

$ 180,098 

180,098 

_  ~ ~ _(6_,_0_99~ 
$ 174,098 

Total 

$ 240,13 
131,250 

371,381 

_  (_8,OO0) 
$ 363,381 

In an elcclion on October 7, 1989, the voters approved tim issuance of general obligation bonds and 
the corresponding ad valorem taxes to be levied for debt service. The amount levied for 1999 was 

twelve (12) mills. On .}uly 17,1999, the voters approved a ten (10) year four (4) mill property tax 
beginning w ith the year 1999 and ending with tile year 2008 for the purpose of acquiring, 
constructing, improving, maintaining and/or operating fire protection facilities, and obtaining water 
for fire proteclion purposes and to lbe extent perm itted by law , acquiring, constructing, im proving, 
malntainlttg and/or operating emergency medical facilities. 

For the year enclecl I)ecem ber 31, 1999, total ad valorem taxes of 16 m ills were levied oil property 
with assessed vahmtioas totaling $19,093,360 and were dedicated for tbe retirement of tbe general 
obligation bonds. After tile application of homestead exemptions and ac!judicated properly, total 
taxes levied at December 3 I, 1999, for debt retirement and for operation were $180,098 and $60,033, 
respectively. 

On July 17, 1999, lbe voters approved a ten (10) 3,,ear service charge of up to $50 per residential or 
commercial stl neture for fire protection services com mencing January 1, 2000, to be levied in lieu of 
the $50 parcel fee previously authorized. Total service charges levied at December 31, 1999, were 
$131,250. 

Ad valorem taxes and service charges are levied on N ovem ber lst of eacb year and are dne by 
1)ecem ber 31st. If payment has not been made by due date, liens are attached to property as of Jannary 
1st of the i011ow ing year. 



CAD DO PAR ISlt FIRE I)ISTR1CT NO . 8 

N otes 1o Financial Slalem enls 
Decem ber 31, 1999 

Long- Term Debt 

Ill an eleclion held on October I 1, 1989, the voters authorized the issuance of $1,325,000 in genera[ 
obligalion bonds for acquiring land, buildings, and cquipmenl 1o be used in providing fire protection 
to the D istrict. The bonds v.'erc issued on M ay 15, 1990, and are payablc in anrmal principal 
illstalhnems of $15,000 to $145,000 with interest paid semi-annually at rates ranging fiom 12% to 
6.4% . A sum mary of change in general king-term obligations is as follows: 

Balalme, l)ccelnbcr 3 I, 1998 

l)t'bl retired 

l~alauce, l)ccem ber 3 I. 1999 

$ 825,000 
(95,o00) 

$ 730,000 

The annual icquirements to amortize the general obligation bonds as of l)ecember 3 I, 1999, includillg 
interest payments, are as follows: 

year ]~nding I)eC~lnber 3 
2000 

2001 

2002 

2003 
2004 

2005 

"1 otal 

l,ess interest 

O utstancling principal 

Changes io General Ftved Assets 

A Stlrlllllary of changes in gcneral fixed assets follov,'s 

].and 
Buildings 

~ chiclcs 

I'quiplnent and furniture 

Total 

Begilm ing 

Balancc 

$ 25,000 
675,009 

493,095 

223,127 

$ 1,416,23 

I0 

7,423 

7.423 

'rincipaland 
lnterestl)tte 

$ 146,875 
149,740 

147,203 

148,975 
149,875 

150.075 

892,743 

162,743 

$ 730,000 

Retirem ents 

$ 

$ 

Ending 

Balance 

$ 25,000 
675,009 

493,095 

230.550 

$ 1,423,654 



CADDO PAR1Stl FIRE DISTRICT NO . 8 

N otes to Financial Statements 
Decem ber 31. 1999 

Pension l'htn 

Fire fighters' lg~!jrcjj~e!~t Ss, stem of Louisiana 

1'1oll D escription. Substantially all em ployees the District are m embers of the l.ouisiana Firefighters' 

Retirement System (System), a cost-sharing, multiple-employer defiI~ed benefit pension plan 
adm inislered by a separate board oflnJslees. 

M em bership in the l,ouisiana Firefighlers' Retirem ent System is m andatory for all fidl-time 
firefighters em ployed by a m unicipality, parish, or fire protection district thai did not enact an 
ordinance before January I, 1980, exem pting itself from participation in the System . Em ployees arc 
eligible to retire at or after age 55 w ith at least 12 years of creditable service or at or after age 50 w ith 
at least 20 yeats of creditable service. Upon retirement, members are entitled to a retirement benefit, 
payablc nlonthly for life, equal to 3 1/3 percent of their final-averagc salary for each year of 
creditable service, not to exceed 100 percent of their final-average salary. Final-average salary is the 

cmployec's average salary ovcr the 36 consecutive or joined months that produce the highest average. 
l'mployccs who lcrm ilmte w ith at least 12 ycars of service and do not w ithdraw their employcc 

contributions may retire at or aftcr age 55 (or at or after age 50 with at least 20 years of creditable 
service at termination) and reeeivc the benefit accrued 1o their date of terminatiov~. The System also 
provides death and disability benefits. Benefits are established or amended by state statute. 

Thc System issues an annual publicly available financial report that includes financial statements and 
required stq~plem entary information for the System . That report may be obtained by w riting to the 
Firefighlels' Retirem ent Systcm , Post O ffice Box 94095, Baton Rouge, Louisiana 70804, or by 
calling (5(!4) 925-4060. 

b)mding l'olicv. Plan members arc required by state statute to contribute 8.0 percent of their annual 
covcrcd s~laly and the District is required to contribute at an actuarially determ ined rate. The current 
rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the 
l)istrict m e established and m ay be am ended by slate statute. As provided by l,ouisiana Revised 

Statute 11:103, the employer contributions arc determined by actuarial valuation and are subject to 
change e~ch year based on the results of the valuation for the prior fiscal year. The D istrict's 
contributions to the System for the years ending December 31, 1999, 1998, and 1997 were $5,589, 
$6,132, and $4,388, respectively, equal to the required contributions for each year. 

8. Per Diem Paid to Board M em bers 

The l)istrict has a voluntary board; therefore, no per diem amounts w ere paid during this period 

11 



C A D D O  PA R 1SI! FIR E 1)ISTR ICT N O . 8 

N otes to Financial Statem ents 
Decem ber :3 l, 1999 

9. Com m itm ents attd Contingencies 

The I)istrict is exposed to various risks of loss related to torts; theft of, dam age to and destruction of 

assets; errol mid omissions; injuries to employees; and natural disasters. The District carries 
com mercial insurance for all risks of loss, including workers' compensation. Settlements have not 
exceeded iIIsurance coverage in any of the past three years. 

10. Related Part), Transactions 

Procedurc~, observations, and inquiries did not disclose any material related party transactions for the 
years ended December 31, 1999. 

11. Oa-Behalf l'ayatents for Fringe Benefits aad Salaries 

GASB Statement No. 24 requires tlmt on-behalf payments be recognized as both revenue and 
cxpcndilure by an employer governmental enlily. In accordance with this Statement, $7,200 has been 
recognized in both intergovernmcntal revenue - state supplemental pay and public safety 
expcndilures due to on-belm lf payments for fiinge benefits and salaries. 

12. Reeoneilhttion of Differences Betweea the Budgetary-Based Financial Statements attd the 
GAAP-Based Fiaaaeial Statem ents: 

As discussed in N ole I, the budget is prepared on a cash basis of accounting, t]owcver, the modified 
accrual basis of accounting is used for financial reporting purposes in accordance w ith GAAP. 
Exhibit I on page 13 is a Statement of Revenues, Expenditures and Changes in Fund Balance - 
Budget and Actual (Budgeting Basis Variance with GAAP) for the year ended December 31, 1999. 
The statement reconciles the differences between the budgetary-based financial statements and the 
GAAP-based financial statements for the general fund 



CADI)O I'ARIS|| FIRE DISTRICT NO . 8 

N otes to Financial Statem ents 
Decem ber 3 I. 1999 

Revel|Ue$: 

Ad valorem laxes 

Service charges 
]ulergovernm ent~l: 

Fire insurance lebate 

Stale supplemental pay 
]nteresl iuconle 
Investm ent inCOllle 

M iscellaneous 
Tolal revenues 

Exl)enditures: 
Salaries and related benefils 

l,egal and accotlnling 

Insurance 

Repairs and mairltenance 
Utilities 
Capita] outlay 
Fuel 

Legal advertising and elcctions 
Supplies 

Tax collection fees 

Training and travel 

O ther 

Total expenditures 

F.xeess (I)eficiency) of Revenues 
over Expenditures 

Fund Balances, Beginning 

Fond Balances, Ending 

Exhibit I 
Budgetary/G AAP Reporting Reconciliation 

A ctual on 
G AAP Basis 

$ 60,033 
142.780 

5,345 

7,200 
5,087 
2,500 
3.455 

236.400 

70,593 
7,000 

22,284 

32,079 
13,483 
7,423 

2,272 

6,031 

11,803 

10,364 

2~336 
4,281 

189.949 

Adjustment 
to Budgelary 

Basis 

* (60,033) 
(4,589) 

(7,200) 

_  _ ff 1,822) 

(7,200) 

(391) 
(8,843) 

Actual on 
Budgetary 
Basis 

38,191 

15.345 

5,087 
2,500 
3,455 

164.578 

63,393 
7,000 

21,893 

23,236 

13,483 

7,423 

2,272 

6,031 
11,803 

10,364 

2,336 
4.280 

Variance 
Favorable 

Budget (Unfavorable) 

$ 
t32,150 

14,597 

5,000 

3.000 

54,747 

62,424 

7,000 
23,667 

36,889 
15,700 

7,518 

4,000 

0,830 

9,911 

2,250 

1.960 

(16,434) 173,514 182,149 

46,451 $ (55,388) $ (8,936) $ (27,402) 
301,828 

$ 348,279 

6,041 

748 

87 

2,500 
455 

9.831 

(969) 

1,774 

13,653 

2,217 

95 

1,728 

(6,031 ) 
(973) 
(453) 
(86) 

1.960 

2.915 

22.746 
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REPOIIT ON CO M PLIANCE AND O N INTERNAL CONTRO l. O VER FINANCIAl. 
R EPO 1;iTING BASEl) O N AN A UDIT O F FINAN CIAL STATEM ENTS PI,:RF()RM EI) 

1N A CCO R DAN CE W ITH GO VERNM EN TA UDITIN G STANDARDS 

M embers ofthc Board of Com m issioners 
Caddo Parish Fire D istrict No. 8 
Caddo Parish, l.ouisiana 

W e have audited the general purpose financial statem ents of Caddo Parish Fire D istrict No. 8, Caddo 
Parish, l,ouisiana, as of and for the year ended I)eeember 31, 1999, and have issued our report thereon 
dated June 13, 2000. W e conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. 

Comgliance 

As part of obtaining reasonable assurance about whether Caddo Parish Fire District No. 8, Caddo Parish, 
Louisiana's general purpose financial statements are free of material m isstatem ent, we f)erformed tests of 
its com pliance w ith certain provisions of laws, regulations, contracts and grants, noncom pliance w ith 
which coukl have a direct and m aterial effect on the determination of financial statement amounts. 
l lowcver, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordint;,ly, we do not express such an opinion. The resnlts of our tests disclosed instances of 
noncompliance that are required to be reported under Government Auditing Standards whicb are 
described in the accom panying schedtde of findings. 

OygLJ:jnancial Reporting 

In planning and perform ing our audit, we considered Caddo Parish Fire District N o. 8, Caddo Parish, 
Lotfisiana's intern al control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statements and not to provide 
assurance on the internal control over financial reporting. However, we noted certain matters involving 
the intern al control over financial reporting and its operation that we consider to be reportable conditions. 
Reportable conditions involve m ailers com ing to our attention relating to significant deficiencies in the 

design or operation of the internal control over financial reporting that, in our judgment, could adversely 
affect Caddo Parish Fire District N o. 8, Caddo Parish, Louisiana's ability to record, process, sum marize 
and report financial data consistent w ith the assertions of management in the general purpose financial 
statements. Reportable conditions are described in the accompanying schedule of findings. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that m isstatements in amounts that would be 
material in relation 1o the general pnrpose financial statements being audited may occur and not be 
detected w ithin a timely period by employees in the normal course of perform ing their assigned fimctions. 
O ur consideration of the internal control over financial reporting would not necessarily disclose all 



matters in tile internal control that m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be m aterial weaknesses, llowever, we 
believe none of (he reportable conditions described in the accompanying schedule is a m aterial weakness. 

This report i~ intended solely for the inform ation and use of m anagem ent and lbe Board of 
Comm issioners and is not intended to be and should not be used by anyone other lhan these specified 

Certified Public 
Shreveport, l,ouisiana 

June 13. 2000 
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SUM M ARY O F A UI)IT FINDIN G S 



CADDO PARISII FIRE DISTRICT NO . 8 

Stmm aary of A udit Findings 
Decem ber 31, 1999 

Schedule of |"indit3gs 

99-1 - A ll cash deposits were not held at banks 

99-2 -- Some deposits ".,,'ere uninsured and tm securcd 

Corrcctlve Action l'lanned 

99-1 - The District plans to w ithdra,.v the funds by June 30, 2000. An), future investments ,,viii be handled 
by a local investment advisor who will closely monitor future U.S. Treasury investments 1o assure 
they are reinvested upon maturity and no cash balance remains at the investment company. 

9% 2 - The District plans to w ithdraw the funds at the investment company by June 30, 2000. The fimds 
held ~t the bank were only unsecured for 40 clays before the balance w~s reduced to below the 
maxim~n~ it~s~.ucd amount of $100,000. The bank has been contracted to insurc tbat this does not 
occur when they make a large deposit in the future. If it does, the Distlict ,,viii consider the need to 
change fiscal agents. 

Schedule of Prior 

"1 hcre were no prior )'ear findings 


