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Bourgeois Bennett

INDEPENDENT AUDITOR'S REPORT

To the St. Bernard Parish Council,
Chalmette, Louisiana,

We have audited the accompanying general purpose financial statements of the St. Bernard
Parish Government, (a political subdivision of the State of Loouisiana), as of and for the year ended
Deccember 31, 1999, as listed 1n the table of contents. These general purpose financial statements are
the responsibility of the St. Bernard Parish Government's management. Qur responsibtlity is to
cxpress an opinion on these general purpose financial statements based on our audit. We did not audit
the financial statements of the discretely presented component unit, St. Bernard Parish Home
Mortgage Authority. Those financial statements were audited by an other auditor whose report
thereon has been furnished to us, and our opinion, insofar as it relates to the amounts included for the

discretely presented component unit, 1s based on the report of the other auditor.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the general purpose financial statements are frcc of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the general purpose financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as cvaluating the
overall general purpose financial statement presentation. We believe that our audit and the report of
the other auditor provide a reasonable basis for our opinion.

In our opinion, based on our audit and the report of the other auditor, the general purposc

financial statements referred to above present fairly, in all material respects, the financial position of
the St. Bernard Parish Government as of December 31, 1999, and the results of its operations and the

cash flows of its proprictary fund types for the year then ended in conformity with generally accepted
accounting principles.

1
| 340 West Tunnel Blvd., Suite 430 Certified Public P O. Box 60600 504 West Sccond Street
PO Box 2168 Accountants | Consultants New Orleans, LA 70160-0600 PO Box 120%
Fouma, LA 70361-2 168 A Limited Liability Company Heritage Plaza, Suite 800 Thibodaux, LA 70302-1205
Phone {504} B68-0139% Phonc {504} B31-4949 Phone (504} 447-5243
Fax (504) 879-1949 Fax (504) 833-9093
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In accordance with Government Auditing Standards, we have also issued our report dated June
9, 2000 on our consideration of the St. Bernard Parish Government's internal control over financial
reporting and our test of its compliance with certain provisions of laws, regulations, contracts, and
grants,

Our audit was performed for the purpose of forming an opinion on the general purpose
financial statements of St. Bernard Parish Government taken as a whole. The accompanying
supplementary information and other supplementary information as listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the general purpose
financial statements. The accompanying schedule of expenditures of federal awards - primary
government 1s presented for purposes of additional analysis as required by U. S. Office of
Management and Budget Circular A-133, Audits of States, [Local Governments, and Non-Profit
Organizations, and is not a required part of the general purpose financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly presented, in all material respects, in relation to the general
purposc financial statements taken as a whole.

/gﬁwzubc W [2C.

Certified Public Accountants.

Ncw Orleans, La.,
June 9, 2000.
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Exhibit B

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

St. Bernard Parish Government

For the year ended December 31, 1999

Total
(Mcmorandum
Special Debt Capital Only)
General Revenue Service Projects Primary
Fund _Funds Funds Funds  Government
Revenues (Note 1)
Taxcs:
Ad valorem $ 484,807 § 4,408,570 §% 560,116 § - $ 5,453,493
Sales taxes 13,284,218 - - - 13,284 218
Other taxes, penaltics,
and interest, etc. 691,443 309,707 - - 1,001,150
Licenses and permits 1,000,794 211,333 - - 1,212,127
Federal grants - 4,888,724 - 1,714,807 6,603,531
State funds:
Parish transportation funds - 582,283 - - 582,283
State revenue sharing 54,833 372,950 - - 427,783
Other state funds 431,531 1,015,178 - 428,703 1,875,412
Fecs, charges, and
commissions for services 178,862 607,691 - . 1,386,553
Fines and forfeitures - 472,644 - - 472,644
Use of moncy and property 173,970 175,270 90,337 22,161 461,738
Special assessments - - 32,337 - 32,337
Public grants - 10,022 - - 10,022
Other revenues 11,243 225981 - - 237,224
Total revenuces 16,911,701 13,280,353 682,790 2,165,671 33,040,515
Expenditures (Note 1)
General government:
I.egislative 277,217 22,953 - . 300,170
Judicial 583,379 972,199 - - 1,555,578
Elcctions 49,339 - - - 49,339
Finance and administrative 988,502 284,669 20,195 - 1,293,366
Decductions by sales tax collector 1,065,643 - - - 1,065,643
Other genecral government 482,372 3,133,294 - . 3,615,606
Public safety 1,398,380 5,648,182 - - 7,046,562
Public works - 7,507,011 - 613,304 8,120,315
Health and welfare 35,382 2,693,782 - - 2,729,164
Culture and recreation - 1,914,599 - - 1,914,599
Economic development 73,400 - - - 73,400
Capital outlay 251 208,763 - 3,337,436 3,546,450
Debt scrvice: |
Principal retirement 4,845 - 648,172 - 653,017
Interest and service charges 2,133 - 457,679 - 459,812
Total expenditures 4,960,843 22,385,452 1,126,046 3,950,740 _ 32,423,081
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Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Proceeds of refunding bond
Payment to refunded bond

escrow agent
Opcrating transfers in
Operating transfers out

Total other financing
sources {uses)

Excess (Deficiency) of Revenues
and Other Financing Sources
Over Expenditures and
Other Financing Uses

Kund Balances
Beginning of year

Residual equity transfer

End of year

Special Debt Capital
General Revenue Service Projccts
Fund Funds Funds __Funds
11,950,858  (9,105,099) (443,256) (1,785,069)
- - 1,353,000 -
- . (1,590,000) .
- 10,357,623 726,576 1,162,255
(12,108,527) _ (137,927) - — ™
(12,108,527} 13,219,696 489,576 1,162,255
(157,669) 1,114,597 46,320 (622,814)
1,437,193 3,101,648 2,712,315 1,678,694
174910  _ (174,910) (572,489) 572,489
$ 1454434 § 4041335 § 2.186,146 § 1,628,369

J—

See notes to the general purpose financial statement.
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Exhibit B
{(Continued)

Total

(Memorandum

Only)
Primary

_Government

617,434

1,353,000

(1,590,000)
12,246,454
(12,246 ,454)

(237,000

380,434

8,929,850

- = ———

$ _9,310,284
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COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL-

Revenues (Note 1)
Taxcs:
Ad valorem
Sales taxes
Other taxes, penalties,
and intcrest, etc.
Licenses and permits
Federal grants
State funds:
Parish transportation funds
State revenue sharing
Other state funds
Fees, charges, and
commissions for services
Fines and forfeitures
Use of money and property
Public grants
Other revenues

Total revenues

Expcenditures (Note 1)
General government:

Legislative
Judicial
Elections
Finance and administrative
Dcductions by sales tax collector
Other general government
Public safety
Public works
Health and welfare
Culture and recrcation
Economic development
Capital outlay
Debt service:
Principal retirement
Interest and service charges

Total expenditures

GENERAL FUND AND SPECIAL REVENUE FUNDS

St. Bernard Parish Government

For the year ended December 31, 1996

General Fund

Exhibit C

Special Revenue Funds

Budget ___Actual
$ 465972 S 484,807
132,510,300 13,284,218
709,200 691,443
925,596 1,000,794
54,840 54,833
376,000 431,531
785.346 778,862
79,800 173,970
2,880 11,243
16,909,934 16,911,701
321,637 277,217
599118 583,379
93,437 49,339
1,220,882 088,502
1,139,924 1,065,643
497.833 482,372
1,330,643 1,398,380
12,564 35,382
122,799 73,400
- 251

3,350 4,845

2 200 2,133
5,344,387 4,960,843

Variance
Favorable

(Unfavorable) Budget Actual
$ 18,835 $ 4,243,857 § 4,408,570
(226,082) - -
(17,757) 296,500 309,707
75,198 230,500 211,333
- 5,363,773 4,888,724
- 575,000 582,283
(7 360,060 372,950
55,531 1,320,789 1,015,178
(6,484) 565,950 607,691
- 453,411 472.644
04,170 111,420 175,270
- 10,022
8,363 221,010 225981
_____ 767 13,742,270 13,280,353
44,420 ; 22,953
15,739 983,016 072,199
44,098 - -
232,380 - 284,669
74,281 ; ;
15,461 3,486,733 3,133,294
(67,737) 5,230,569 5,648,182
- 7,676,755 7,507,011
(22,818) 3,293,373 2,693,782
- 2,136,020 1,214,599
49,399 - 3
(251} 272,000 208,763
(1,495) i .
_ 67 - -
383,544 23,078,466 22,385,452

Variance
Favorable

(Unfavorable)

$

164,713

13,207
(19,167)
(475,049)

7,283
12,890
(305,611)

41,741
19,233
63,850
10,022
4,971

(461,917)

(22,953)
10,817

(284,669)

353,439
(417,613)
169,744
599,591
221,421

63,237

693,014

—
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Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Operating transfers in
Opcrating transfers out

Total other financing
sources (Vses)

Excess (Deficiency) of Revenues
and Other Financing Sources
Over Expenditures and Other
Financing Uses

Fund Balances
Beginning of year

Residual equity transfcr

End of ycar

General Fund _

Exhibit C
(Continued)

Budget Actual

1 1 1565 354? __l_ll_’?iq_’_&‘?.ﬁ--
_(11,901,463)  (12,108,527)
(11,901,463)  (12,108,527)
(335,916) (157,669)

1,437,193 1,437,193

- 114,910
$ 1,101,277 % 1,454,434

See notes to the general purpose financial statement.
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Special Revenue Funds

Varance Variance

Favorable Favorable
(Unfavorable} Budget Actual {Unfavorable)

385,311 (9,336,196) (9,105,099) 231,097

- 10,166,952 16,357,623 100,671
(207,064) . (137,927) (137,927)
{207,064) 10,166,952 10,219,696 52,744

178,247 830,756 1,114,597 283,841

- 3,101,648 3,101,648 .
174,910 . (174,910)  (174,910)

$ 353,157 $ 3932404 § 4041335 § 108,931

—_——— e ——
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COMBINED STATEMENT OF REYENUES AND EXPENSES-
ALL PROPRIETARY FUND TYPES
AND DISCRETELY PRESENTED COMPONENT UNIT

St. Bernard Parish Government

For the year ended December 31, 1999

Total
(Memorandum
Internal ~ Onlyy
Enterprise Service Primary Compaonent
Fund Fund _ Govermment  Umt
Opcerating Revenues (Note 1)
User fees $ 9880G,187 $ - $ 9,880,187 $ -
Other operating income 614,836 1,481,645 2,096,481 -
Interest earned on mortgage loans - - - 179,790
Interest earned on investments . 148,121 148,121 24.450
Unrealized gain (loss) on investments - - - {(95,488)
Total operating income 10,495,023 1,629,766 12,124,789 108,752
Operating Expenses (Note 1)
Salaries and related benefits 2,981,304 220,735 3,202,039 -
Utilities 896,626 - 896,626 -
Contractual services, supplies
and materials 1,688,550 - 1,688,550 -
Qutside services 201,333 53,007 254,340 -
Insurance premiums 510,776 260,633 771,409 -
Claims expense - 638,856 638,856 -
Interest -~ . - 204,068
Operaling expenses - - - 32,712
Other 91,691 27474 119,165 -
Depreciation and amortization 2497473 . 2,457,473 -
Amoriization of deferred financing
costs - - - 40,975
Servicing fees - - - 6,905
Mortgage loan insurance costs N - - Y N L.
Total operating expenses 8,867,753 1,200,705 10,068,458 287433
Operating Income (L.oss) 1,627,270 429,061 2,056,331  _ (178,081)
Nonoperating Revenues (Expenses)
Sales tax 3,142,762 - 3,142,762 -
Ad valorem taxes for repayment of
bonds 548,538 - 548,538 -
Interest income 417,951 - 417,951 -
Interest expense and bank fees (546,413) - (546,413) -
Deduction from ad valorem taxes
for debt retirement (17,239 - (17,23%y -
Total nonoperating revenues 3,545,599 - 3,545,599 _ -
Net Income (Loss) $ 5172869 $_ 420061 $ 5601930  § (178,681)

See notes to the general purpose financial statements,

Exhibit D

Total

(Memorandum

Only)

-_—— e —— L —

$ 9,880,187

Reporting
Entity

2,096,481
179,790
172,571

. (95,488)

12,233,541

3,202,039
896,626

1,688,550
254,340
771,409
638,856
204,068

32,712
119,165
2,497,473

40,975
6,905
2,773

—_—— A E———

10,355,89)

1,877,650

3,142,762

548,538
417,951
(546,413)

-—

$ 5,423,249

—_— P | —

3,545,599
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COMBINED STATEMENT OF CASH FLOWS-
ALL PROPRIETARY FUND TYPES

AND DISCRETELY PRESENTED COMPONENT UNIT

St. Bernard Parish Government

For the ycar ended December 31, 1999

Cash Flows From Operating Activities
Opcrating income
Net income (loss)

Subtotal

Adjustments to recconcile operating
income / net income {Joss) to net cash
provided by (used in) operating actives:

Amortization of deferred financing costs
Amortization of bond discount
Depreciation and amortization
Other
Unrealized loss on investments
(Increase) decrease in assets:
Accounts receivable
Unbilled charges
Accrued intcrest receivable
Insurance receivabie
Inventory
Prepaid expenses
Duec from other funds
Increase (decrease) in liabilitics:
Accounts payable and accruals
Intcrest payable
Due to other funds
Estimatcd claims and judgements
Interest paid on bonds payable
Interest received on investments

Total adjustments

Net cash provided by (uscd in)
operating activitics

Cash Flows From Noncapital Financing
Activities
Payment on St. Bernard Parish
Sclf Insurance Fund loan
Operating transfers (to) from other funds
Bond redemptions
Interest paid on bonds payable

Net cash used in

Tatal

(Memorandum

Internal Only)

Enterprisc Service Primary
Fund Fund Government
$ 1,627,270 § 429,061 $ 2,056,331
1,627,270 429,061 2,056,331
2,497,473 - 2,497,473
(52,200) 17,985 (34,215)
{69,410) - (69,410)
(21,013) - (21,013)
(1,298) - (1,298)
- (711,677) (711,677)
934,460 (29) 934,431
- (354,212) (354,212)
- 127,456 127,456
3,288,012 (920,477) 2,367,535
4,915,282 (491,416) 4,423,866
(55,547} - (55,547)
25,000 - 25,000
_ 30547y - (30,547)

noncapital financing activitics

11

Exhibit F

Total
(Memorandum
Only)
Component Reporting
Unit Entity

¢ ; $ 2,056,331
(178,681) (178,681)
(178,681) 1,877,650
40,975 40,975
87,572 87,572

_ 2,497 473

126 126
95,488 95,488
_ (34,215)
_ (69,410)
(11,517) (11,517)
23,643 23,643
] (21,013)
_ (1,298)
_ (711,677)

_ 934,431
(10,764) (10,764)
] (354.212)

_ 127,456

125,333 125,333
_(24,450) (24,450)
326,406 __ 2,693,941
147,725 4,571,591
_ (55,547)

] 25,000
(693,839) (693,839)
(125,333) (125,333)
(819,172) (849,719
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Cash Flows From Capital Financing
Activities
Ad valorem taxes - debt retirement
Sales tax
Unamortized debt expense
Purchase of capital asscts
Principal paid on bonds
Sales tax bonds procecds
Interest paid

Net cash provided by capital
financing activities

Cash Flows From Investing Activitics
Interest on cash management account
Intercst earnced on investments
Investments in LAMP
Decrease in mortgage loans receivable

Net cash provided by (used in)
investing activities

Net Increase {(Decreasc) In Cash and
Cash Equivalents

Cash and Cash Equivalents
Beginning of ycar

End of year

Supplemental Cash Flow Information:

Intercst Paid For The Year Ended
December 31, 1999;

Enterpnise Fund - St. Bernard
Parish Government Department
of Public Works Water and
Sewer Division and the Districts

Component Unit - St. Bernard
Parish Home Mortgage
Authority

Noncash Capital Financing
Activity - Enterprise Fund - St,
Bernard Parish Governinent
Department of Public Works
Water and Sewer Division:

Donated Lines

Enterprise
Fund

492,455
2,582,370
(72,701)
(2,003,997)
(1,126,000)
9,950,000
(523,628)

9,208,499

417,951

417,951

14,601,185

5,257,210

ey L .

$ 19,858,395

325,499

Sce notes 1o the general purpose financial statement.
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Internal
Service
Fund

Total

(Memorandum

Only)

Primary

Government

Component
Unit

(9,43;1)

(9,434)

(500,850)

1,031,067

§ 530,217

12

492,455

2,582,370
(72,701)
(2,003,997)
(1,126,000)

9,950,000
(523,628)

9,298 499

417,951

(9,434)

408,517

14,100,335

6,288,277

$ 20,388,612

24,450

523,593

548,043

(123,404)

436,789

$ 313385

Exhibit ¥
(Continued)

Total
(Memorandum
_.. Only)

Reporting
__Entity

.

492 455

2,582,370
(72,701)
(2,003,997)
(1,126,000)

9,950,000
. (523,628)

9,298,499

417,951
24,450
(9,434)

223,593

956,560

13,976,931

6,725,066

$ 20,701,997

[ Ve —————e ] ]
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Exhibit G

St. Bernard Parish Government

December 31, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Panish of St. Bernard 1s a local governmental subdivision which operates under a home
rule charter, under the authority of the Louisiana Revised Statutes 33:1395 through
33:1395.6. The Home Rule Charter provides for a "president-council” form of government
which consists of an ¢lected council representing the legislative branch of the government

and an

a)

clected president heading the executive branch.
Reporting Entity and Individual Component Unit Disclosure

The St. Bernard Parish Council 1s the governing authonty for St. Bernard Parish. As
the governing authority of the parish, for reporting purposes, the St. Bernard Parish
Government 1s the financial reporting entity for St. Bernard Parish. The financial
reporting entity consists of the primary government (parish government),
organizations for which the primary government is {inancially accountable, and
other organizations for which the nature and significance of their relationship with
the primary government are such that exclusion would cause the reporting entity's
general purpose financial statement to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established
criteria for determining the governmental reporting entity and which component
units should be considered part of the St. Bernard Parish Government for financial
reporting purposes. The basic criterion for including a potential component unit
within the reporting entity is financial accountability. The GASB has set forth
criteria to be considered in determining the financial accountability. These criteria
include:

1) Appointing a voting majority of an organization's governing body, and

1) The ability of the parish government to impose its will on that organization
and/or

13




Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Reporting Entity and Individual Component Unit Disclosure (Continued)

i1) The potential for the organization to provide specific financial benefits to or
impose specific financial burdens on the parish government.

2) Organizations for which the parish government does not appoint a voting
majority but which are fiscally dependent on the parish government.

3) Organizations for which the reporting entity's general purpose financial
statements would be misleading 1t data of the organization is not included
because of the nature or significance of the relationship.

Based on the above criteria, the parish government had determined that the
following component units are part of the reporting entity:

Criteria Used
St. Bernard Parish Library 1
St. Bernard Parish Government Department
of Public Works Water and Sewer Division and the Districts 1
St. Bernard Parish Home Mortgage Authority ]
St. Bernard Parish Commerce Commission 2

These primary government (parish government) general purpose financial

statements mclude all funds, account groups and organizations for which the parish
government maintains the accounting records. The organizations for which the

parish government maintains the accounting records are considered part of the
primary government (parish government) and include the Thirty-Fourth Judicial
District Criminal Court Fund.

The tollowing component units, although legally separate entities, are, in substance,

part of the parish government's operations and accordingly, data from these units are

combined with data of the primary government and are reported as blended
component units;

St. Bernard Parish Library
St. Bernard Parish Government Department

of Public Works Water and Sewer Division and the Districts
St. Bernard Parish Commerce Commission

14
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
a) Reporting Entity and Individual Component Unit Disclosure (Continued)

The component unit columns in the combined general purpose financial statcments
include the financial data of the St. Bernard Parish Home Mortgage Authority. It is
reported 1n a separate column as a discrete component unit to emphasize that it 1s
legally separate from the parish government.

Considered in the determination of component units of the reporting entity were the
Parish School Board, the Parish Assessor's Office, the Parish Clerk of Court, the
Indigent Defender Board, the Parish Sheriff's Office, and the Council on Aging. It
was determined that these governmental enfifies are not component units of the
parish government reporting entity because they have separately elected governing
bodies, are legally separate, and are fiscally independent of the parish government.

b) Basis of Presentation

The accounts of the parish government are organized on the basis of funds and
account groups, cach of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing
accounts that comprises its assets, labilities, fund equity, revenues and expenditures
or expenses, as appropriate. Parish government resources are allocated to and
accounted for in individual funds based upon the purposes for which they are to be
spent and the means by which spending activities are controlled. The fund
categories, fund types and account groups presented in the general purpose financial
statements are described as follows:

1) Governmental Funds
General Fund
The general fund 1s the principal fund of the parish government and 1s used to

account for all activities of the parish government except those required to be
accounted for in other funds.
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Exhibit G
{(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation (Continued)

1)

2)

L L . L ST EE—T— T

Governmental Funds (Continued)
Special Revenue Funds

Special revenue funds are used to account for the proceeds of specific revenuc
sources which by law are designated to finance particular functions or activities

of the parish government.
Debt Service Funds

Debt service funds are established to meet requirements of bond ordinances and
to account for the accumulation of resources for, and payment of, general long-
term debt principal, interest, and related costs.

Capital Project Funds

Capital project funds are used to account for financial resources 1o be used for
the acquisition or construction of major capital facilities (other than those
projects financed by the proprietary fund). In addition, the funds are uscd to
account for major street repairs and the acquisition of movable fixed assets.

Proprietary Funds

Enterprise Funds

Enterprise funds are used to account for operations (a) that are financed and
operated in a manner similar to private business enterprises where the intent of
the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis arc
financed or recovered primarily through user charges; or (b) where the governing
body has decided that peniodic determination of revenues earned, expenscs
incurred and/or net income is appropriate for capital maintenance, public policy,
management control, accountability or other purposes.

16
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Basis of Presentation (Continued)

2)

3)

Proprietary Funds (Continued)
Internal Service Fund

The internal service fund i1s used to account for the financing of goods or
services provided by one department or agency to other departments or agencies
within the same government or to other governments or not-for-profit
associations on a cost reimbursement basis.

Account Groups

General Fixed Assets Account Group

This account group is established to account for the fixed assets of the parish
government and its component units, except those accounted for in the
Proprietary Funds.

Public domain or infrastructures are not capitalized. No deprecciation has been
provided on the General Fixed Assets Account Group. All fixed assets are

valued at historical cost where available. Historical cost was not available for a
minor amount of fixed assets thus estimated historical cost was used.

General Long-Term Debt Account Group

This account group is established to account for all long-term obligations of the
parish government, except those accounted for in the Proprietary Funds.

¢) Governmental Funds

I

1)

Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined
by its measurement focus. Governmental funds are accounted for using a current
financial resources measurement focus. With this measurement

b




i
|
|
I
|
i
|
|
i
| |
|1

i

Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuecd)
¢} Governmental Funds (Continued)
1) Basis of Accounting (Continued)

focus, only current assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present increases (i.c.,
revenues and other financing sources) and decreases (i.€., expenditures and other
financing uses) in net current assets.

All governmental fund types use the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.¢., when they become both measurable and available).
"Measurable" means the amount of the transaction can be determined and
"available" means collectible within the current period or soon enough thereafter

to be used to pay liabilities of the current period.

The governmental funds reported in the general purpose financial statcments
utilize the following practices in recording revenues and expenditures:

1) Revenues

Revenues are recognized when they become measurable and available.

Ad valorem taxes and the related state revenue sharing (which is based on
population and homesteads in the parish) are recorded in the year the taxes
are assessed and available for use on current debt. Ad valorem taxes arc
assessed on a calendar year basis, become due on November 15 of each year
and become delinquent on December 31. The taxes are generally collected in
Deccember of the current year and January through March of the ensuing
year.,

Federal and state aid and grants are recorded when the entity is entitled to the
funds.

Interest income on investments is accrued through the end of the year.

The parish government recognizes sales and use tax revenues on the accrual
basis.

18
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)
1) Basis of Accounting (Continued)
i) Revenues (Continued)
Substantially all other revenues are recorded when received.
i) Expenditures
Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund hability 1s incurred, except for principal

and interest on general long-term debt which is not recognized until due.

iii) Accounts Receivable

The St. Bernard Parish Government uses the direct write-off method to write
off the majority of general uncollectible accounts receivable. This method

approximates methods in accordance with gencrally accepted accounting
principles.

The majority of the parish government's receivables consist of sales taxes of

$2,831,703, ad valorem taxes of $5,435,969, other state funds of $563,329,
federal grants of $962,361, road royalty of $127,665 and water and sewer
customer receivables of $488,343,

iv) Other Financing Sources (Uses)

Transfers between funds which are not to be repaid are accountcd for as other
financing sources (uscs).

Proceeds of long-term debt including bonds and notes are reflected as other
financing sources in the operating statement of the recipient fund and arc
included 1n the general long-term debt account group.

19
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
¢) Governmental Funds (Continued)

2) Fund Descriptions - Special Revenue Funds

¢ Public Works Fund

The Public Works Fund is used to account for thc operations and
maintenance of all parish infrastructure (roads, bridges, right of ways, neutral
grounds, including ditches and drainage, and operation of the mosquito
control program.) Revenues of this fund are substantially derived from the

parish transportation fund, parish road royalty fund and a parish ad valorecm
tax.

« Garbage District No. 1 Fund

The Garbage District No. 1 Fund is used to account for the parish's garbage
collection and disposal system. These services are presently being contracted
out to a private firm. Revenues are derived from ad valorem taxcs, state
revenue sharing, and a 2% dedicated sales tax for garbage collection.

e Consolidated Fire Protection District No. 1-2 Fund

The Consolidated Fire Protection District No, 1-2 Fund is used to account for
the maintenance and operations of the fire protection facilities. Revenuces are
derived from ad valorem taxes, state revenue sharing and 2% of the State of
I.ouisiana distribution of fire insurance premium taxes.

* Recreation Department Fund

The Recreation Department Fund is used to account for the maintenance and
operations of the recreation facilities within the parish. Revenues are dertved
from ad valorem taxes and state revenue sharing,




Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)

2) Fund Descriptions - Special Revenue Funds (Continued)

Health Fund

The Health Fund is used to account for the activitics which contribute to the
health monitoring services provided by the state health unit within the parish.

The State bills the parish health department for the building operating and
maintenance expenses related to the facility. Revenues are derived from ad
valorem taxes and state revenue sharing.

Urban Mass Transportation Administration Fund

The Urban Mass Transportation Administration Fund is used to account for
the operations of the public transit system. The system is partly fundcd by an
operating grant received from the Federal Transit Authority.

Jobs Training Partnership Act Fund

The Jobs Training Partnership Act Fund (JTPA) is used to account for the
collection and payment of jobs training partnership act funds on behalf of

other agencies, governing bodies and/or other funds.

Housing Rent Subsidy Fund

The Housing Rent Subsidy Fund is used to account for the administration of
a housing assistance program. Financing is provided by the Department of
Housing and Urban Development.

Housing Voucher Program Fund
The Housing Voucher Program Fund is used to account for the
administration of the Housing Voucher Program. Financing is provided by

the Department of Housing and Urban Development. The deficit fund equity
of $4,606 will be absorbed through future fees.
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Note 1 -

Exhibit G
(Continued)

SUMMARY OQOF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)

2) Fund Descriptions - Special Revenue Funds (Continued)

Judicial Court Reporter Fund

The Judicial Court Reporter Fund is used to account for the salarics of the
Thirty-Fourth Judicial District Court reporters. This fund is financed from
the judicial fees collected by the clerk of court and remitted to the parish
government. The deficit fund equity of $764 will be absorbed as part of the
2000 budget.

Criminal Court Fund

The Criminal Court Fund of the Thirty-Fourth Judicial District was
established under Section 571.11 of Title 15 of the Louisiana Revisced
Statutes of 1950. Fines and forfeitures imposed by the district court and
district attorney's conviction fees in criminal cases arc transterred to the
parish treasurer and deposited into a special "Criminal Court Fund" account.

These funds are used for expenses of the criminal court of the parish
government. Expenditures are made from this fund on motion of the district

attorney and approval by the district judges.

The statutes also require that one-half of the surplus in the fund at December
31, of each year be transferred to the parish General Fund. For the year
ended December 31, 1999, $174,910 was transferred to the General Fund.

Contingency Criminal Court "A" Fund

The Contingency Criminal Court "A" Fund is used to account for the
administration of the Indigent Defenders Board. Revenues are derived from
reimbursements from the Indigent Defenders Board and from transfers from
the Criminal Court Fund. The deficit fund equity of $951 will be absorbed as

part of the 2000 budget.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
¢) Governmental Funds (Continued)

2) Fund Descriptions - Special Revenue Funds (Continued)

* District Attorney General Fund

The District Attorney General Fund is used to account for the salaries and
expenses of the District Attorney of the Thirty-Fourth Judicial District. This
fund is financed by a transfer of sales tax from the General Fund, which is
budgeted annually by the parish government at the same time it prepares its
annual budget. The deficit fund equity of $61,892 will be absorbed as a part
of the 2000 budget.

The parish government 1s mandated to pay the expenses of the District
Attorney's office as provided by Louisiana Revised Statutes 16:6 and
16:839.4.

 Environmental Mitigation Fund
The Environmental Mitigation Fund is used to account for operation,
maintenance and costs for the Parish Wetlands Management Program.
Financing is provided by mitigation payments and donations.

* Deputy Witness Fee Fund
The Deputy Witness Fee Fund 1s used to account for the fecs paid to deputies
for court appearances. The fund is financed from court costs collccted by the

clerk of court and remitted to the parish government. The deficit fund equity
of $5,097 will be absorbed as a part of the 2000 budget.

e Library Fund

The Library Fund is used to account for the opcrations and maintenance of
the parish hbrary. Revenues are derived from ad valorem taxes, state
revenue sharing, other state grants, and interest.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
¢) Governmental Funds (Continued)

2) Fund Descriptions - Special Revenue Funds (Continued)

Road Lighting District No. 1 Fund

The Road Lighting District No. 1 Fund is used to account for the
maintenance of the lighting facilities of the roads, alleys and public places
within the parish. Revenues are derived from ad valorem taxes and state
revenue sharing.

Group Home Residents Fund

The Group Home Residents Fund and the Boys and Girls Group Home
discontinued operations in 1997,

Human Resources Fund

The Human Resources Fund was established to record the income and
expenditures on various federal and state grants.

Civic Auditorium Fund
The Civic Auditornum Fund 1s used to account for the maintenance and
operation of the St. Bernard Parish Civic Center (Center). Revenues arc

derived from fees charged for the use of the Center.

Communications Fund

The Communication Fund is used to account for the cost of the 911
Emergency Service number. Revenues are derived from a telephone tax.
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Exhibit G
(Continued)

OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)

2) Fund Descriptions - Special Revenue Funds (Continued)

Community Development Fund

The Community Development Fund is used to account for the coordination
of planning activities and emergency preparedness. The revenues are
derived from permits, licenses and transfers from sales tax. The deficit fund
cquity of $4,011 will be absorbed as part of the 2000 budget.

Council On Aging Fund

The Council On Aging Fund is used to account for the receipt and
disbursement of a one-mill property tax levy for the maintenance and
operation of the Senior Citizens Center. The fund equity of $91,795 is
dedicated to be expended as part of the 2000 budget.

Weatherization Fund

The Weatherization Fund is used to account for the administration of
weatherization assistance program. Financing is provided by the Department

of Social Services,

Low Income Home Energy Assistance Program Fund

The Low Income Home Energy Assistance Program Fund is used to account
for the administration of the low-income home energy assistance program.
Financing is provided by the Department of Social Services. The deficit fund
equity of $5,067 will be absorbed as part of the 2000 budget.

Day Care Fund

The Day Care Fund is used to account for the administration of a family day
care home program. Financing 1s provided by the Department of Education.




Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)
2) Fund Descriptions - Special Revenue Funds (Continued)

e Federal Emergency Management Assistance Fund

The Federal Emergency Management Assistance Fund is used to account for
administration of the emergency food and shelter program.

3) Fund Descriptions - Debt Service Funds
e Public Improvement Bonds Series A, B, C Fund

The Public Improvement Bonds Series A, B, C Fund was used to accumulate
monies for the payment of bonds dated June 1, 1965. At December 31, 1999,
all obligations of the A, B, C Fund has been paid. The fund balance at
December 31, 1999 of $220,155 will be used to fund an auditorium project in

the future.

« Public Improvement Bonds Series 1977 and 1999 Fund

The Public Improvement Bonds Scries 1977 and 1999 Fund 1s used to
accumulate monies for the payment of bonds dated June 1, 1977 and March
3, 1999, The 1977 bonds were used for the purpose of paying all or any part
of the cost of public works, buildings, improvements, and facilitics in the
parish. The 1999 bonds were used to defease $1,353,000 of the previously
issued 1977 bonds. There is no requirement for an accompanying bond
reserve fund. The bonds are secured by the proceeds of a special 2% sales
and use tax.

¢ Public Improvement Bonds Series 1996 Fund

The Public Improvement Bond Series 1996 Fund 1s used to accumulate
monies for the payment of bonds dated April 9, 1996, which were 1ssued to
defease 1986 series public improvement bond issue. The bonds are sccured
from the proceeds of two separate special one-balf of 1 percent sales and use
taxes effective November 1, 1965 and October 1, 1969,
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)

3) Fund Descriptions - Debt Service Funds (Continued)

Bond Reserve 1996 Fund

The Bond Reserve 1996 Fund was established to comply with the bond
resolutions of the Public Improvement Bonds Series 1996. This fund 1s used
to account for a $274,000 reserve as required by the 1996 issue. At
December 31, 1999, there was an excess of $95,179 1n the fund.

Bond Reserve 1977 Fund

The Bond Reserve 1977 Fund was established to comply with the bond
resolutions of the Public Improvement Bonds, Series 1977. This fund is
used for transfers of sales tax from the sales tax account. In previous years,
the payments into the Rescrve Fund had ceased due to accumulation of an
amount equal to the highest combined principal and interest requirements for
any succeeding bond year. In 1999, the Public Improvement Bonds, Series

1977 have been defeased through the subsequent i1ssuance of Public
Improvements Bonds, Series 1999. Accordingly, the Parish Government's

responsibility to maintain the Bond Reserve Fund 1977 has lapsed. The
Parish Government by resolution fransferred $572,489 to the Capital Projects
fund by recording a residual equity transier.

1990 and 1997 General Obligation Bond Fund

The 1990 and 1997 General Obligation Bond Fund is used to accumulate
monies for the payment of bonds dated February 1, 1990 and December 1,
1997. The 1990 Bonds were used for the purpose of constructing a jail and
detention facility and the acquisition of any necessary equipment and
furnishings associated with the facility. The 1997 bonds were used to
defease $4,125,000 of the previously issued 1990 bonds. The bonds are

secured by an ad valorem tax.
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Exhibit G
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)

3) Fund Descriptions - Debt Service Funds (Continued)

Versailles Industries Park Sinking Fund

The Versailles Industrial Park Sinking Fund is used to accumulate monies for
the payment of special assessment bonds. These bonds were used to finance
public improvements deemed to benefit the properties against which the
costs are assessed. The costs of the project are estimated and property
owners arc assessed their proportionate share. The property owner either
pays the assessment within 60 days or over a 10-year period. Interest is
charged on the unpaid assessments at the rate of 6.25%. Bond principal and
interest are paid with the monies provided by payments on the assessments
and related interest.

4) Fund Descriptions - Capital Projects

Drainage and Siphon Fund

The Drainage and Siphon Fund 1s used to account for the construction and
improvements of drains and drainage canals, including the construction of

pumping stations.
Fire District 1-2 C.1I. Series Bond Fund

The Fire District 1-2 Construction Fund 1s used to account for the costs of
improving fire protection facilities and purchasing fire trucks and other fire
fighting equipment for Fire Protection District 1 and 2.

Road District Project Bond Fund

The Road District Project Fund is used to account for the costs of acquiring
equipment to be used for constructing, improving and maintaining public
roads and highways,

Public Improvement Bond Series D, E, F, G Fund

The Public Improvement Bonds Series D, E, F, G Fund is used to account for
the road maintenance, road lighting and drainage construction.

[l
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Exhibit G
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢) Governmental Funds (Continued)

4) Fund Descriptions - Capital Projects (Continued)

Drainage Construction Bonds of 1967 and 1982 Fund

The Drainage Construction Bonds of 1967 and 1982 Fund is used to account
for mamtaining, digging, and improving drains and drainage canals including
the maintenance of two pumping stations.

Capital Projects Fund

The Capital Projects Fund is used to track and pay for costs of capital
projects. The source of funding for the projects will be from transfers from

general, special revenue or internal service operating accounts.
Courthouse Capital Fund

The Courthouse Capital Fund 1s used to account and pay for the cost
associated with improvements and maintenance to the Courthouse. The

source of funding for the improvements will be from transfers from the
Criminal Court Fund. |

Islenos Multipurpose Building Fund

The Islenos Multipurpose Building Fund is used to account and pay for the
costs associated with construction of the Islenos Multipurpose Building. The
source of funding for the construction is from state grants.

Urban System Roadway Re¢construction Fund

The Urban System Roadway Reconstruction Fund is used to account for the
costs associated with roadway reconstruction i various areas of the parish.
The transfers from the general fund financed the reconstruction.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Proprietary Funds - Enterprise Funds - The Division

1) Organization

2)

The St. Bernard Parish Water and Sewer Commission was created by an
intergovernmental agreement dated November 13, 1985, as ratified, confirmed
and approved by Louisiana Revised Statute 33:7802 which became effective
July 2, 1986. The Commission's major operation was to provide water and
sewerage services for the parish of St. Bernard. The Commission assumed
control of operations and began providing services effective with the close of
business on December 31, 1985, Prior to that time, such water and sewerage
services had been provided by five separate entities: St. Bernard Water District
No. 1, St. Bernard Water District No. 2, St. Bernard Sewer District No. 1, St.
Bernard Sewer District No. 2, and St. Bernard Sewer District No. 1-2. On
December 31, 1985, St. Bernard Sewer District No. 1-2, a contractual cntity
which had performed sewerage operations for St. Bernard Sewer Districts No. 1
and No. 2 was dissolved. The other water and sewer districts remain in
existence and serve primarily as tax levying entities.

On November 1, 1996, the St. Bernard Parish Water and Sewer Commission was
consolidated and merged into the St. Bernard Parish Government and is now

known as the St. Bernard Parish Government Department of Public Works
Water and Sewer Division (the Division). The Commission was abolished and

the parish council assumed all rights, revenues, resources, authority and
obligations of the Commission. The water and sewer districts still exist as
separate political subdivisions; however, the parish council is the governing
authority, Each district retained iis rights, revenues, resources, jurisdiction,
authority, indebtedness and any other obligations it possessed prior to November
1, 1996, including the authority to continue {0 levy ad valorem taxes.

Reporting Entity

Because the parish government is the governing board of the districts, the
districts are considered to be component units of the St. Bernard Parish
Government. Financial statements for the Division may be obtained from the St.
Bernard Parish Finance Department.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Proprietary Funds - Enterprise Funds - The Division (Continued)

3) Basis of Presentation

4)

The general purpose financial statements include the Division and the districts
which are separate component units of the parish government. The Division is
responsible for water and sewerage operations of the parish and the districts (St.
Bernard Water District No. 1, St. Bernard Water District No. 2, St. Bernard
Sewer District No. 1, St. Bernard Sewer District No. 2.) Ad valorem taxes are
levied by the individual districts for either water or sewerage operations and for
the retirement of outstanding bonds. Taxes received by the individual districts
for operation and maintenance of water and sewerage systems of the parish are
transferred to the Division to operate the systems. The general purpose financial
statements present the financial position, results of operations and cash flows of
these entities taken as a whole and do not purport to present information for any
of these entities individually.

Basis of Accounting

The Water and Sewer Division applies all GASB pronouncements as well as the
Financial Accounting Standards Board pronouncements issued on or before

November 30, 1989 unless those pronouncements conflict with or contradict
with GASB pronouncements.

The general purpose financial statements have been prepared on the accrual basis
of accounting in conformity with generally accepted accounting principles
(GAAP). The following practices were used.:

i) Revenues

The Division's customers arc billed monthly and the general purpose
financial statements provide for accrual of charges billed but not collected as
well as for unbilled charges through the date of the combined balance sheet.

Ad valorem taxes are recorded in the year the taxes are due and payable. Ad
valorem taxes are assessed on a calendar year basis, become due on
November 15 of each year, and become delinquent on December 31. The
taxes are generally collected in December of the current year and January
through March of the ensuing year.
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Exhibit G
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
d) Proprietary Funds - Enterprise Funds - The Division (Continued)
4) Basis of Accounting (Continued)
i) Revenues (Continued)

On November 3, 1998, the citizens of St. Bernard Parish, by a special
election, approved a 2% sales tax, commencing January 1, 1999. The
procecds for this tax are dedicated for improvements to the sewer and water
system of the Division, including authority to fund the tax into bonds,
provided that at least 25% of the annual revenues of the sales must be
expended to correct inflow and infiltration in sewerage collection lines, or to
repair damage caused thereby, unless required for debt service on bonds or
otherwise approved by at least two-thirds of the Council.

Substantially all other revenues are recorded when earned.
ii) Expenses

The Division's unamortized debt expense consists of costs associated with
the 1991 and 1994 Revenue Bond Issues, the 1999 Sales Tax Bond Issue and

the 1991 General Obligation Refunding Bond Issues of Sewer District No. 1
and 2. The cost of 1ssuance on the 1991 Revenue Bond Issue of $58,707 is
amortized, using the straight-line method over the 19-ycar life of the bond.
The cost of issuance on the 1994 Revenue Bond Issue of $266,655 is
amortized using the straight-line method over the 18-year life of the bond.
The cost of 1ssuance on the 1999 Sales Tax Bond issue of $72,701 is
amortized using the straight-line method over the 20-year life of the bond.

The cost of issuance of the Sewer District No. 1 1991 General Obligation
Refunding Bond Issue of $36,700 is amortized using straight-line method
over the 11 year life of the bond. The cost of issuance of the Sewer District
No. 2 1991 General Obligation Bond Issue of $147,300 is amortized using
straight-line method over the 13 year life of the bond.
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| Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
d) Proprietary Funds - Enterprise Funds - The Division (Continued)
4) Basis of Accounting (Continued)
ii) Expenses (Continued)

Amortization of debt expense for the year ended December 31, 1999 was
$32,011.

The remaining unamortized debt expense on all bond issues at December 31,
1999 1s $354,656.

Depreciation expense on all exhaustible fixed assets is determined by the
stratght-line method using the estimated useful life and is recorded as an
operating expense during the accounting period.

Substantially all other expenses are recognized at the time the liability is
incurred.

ili) Inventory

The Division maintains an inventory of parts and expendable supplies that is
valued at the lower of cost or market. The inventory is recognized as an
expense when consumed,

iv) Fixed Assets and Long-Term Liabilities

Property, plant, and equipment of the Division are included on the combined
balance sheet of the enterprise fund. Interest costs incurred during
construction is not capitalized. Depreciation of all exhaustible fixed assets is
charged as an expense against operations. Fixed assets, other than those
donated, are recorded at cost. Donated fixed assects, primarily water and
sewer lines constructed by independent contracts, are recorded at estimated
fair market value as of the date donated. Fixed assets are reportcd on the
balance sheet net of accumulated depreciation.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
d) Proprietary Funds - Enterprise Funds - The Division (Continued)
4) Basis of Accounting (Continued)
iv) Fixed Assets and Long-Term Liabilities (Continued)

Depreciation is computed using the straight-line method, over the following
useful lives, stated in years:

Water and Water Water
Sewer District District Sewer
Division No. 1 No. 2 Districts

Pipeline System 100 100 100 5-20
Buildings and improvements 50-100 50 33 25
Machinery and equipment 5-10 4-10 8-10  10-20
Water tanks 50-100 33 50 -
Meter boxes 33-66 33 33 -

Long-term liabilities are recognized within the enterprise fund.

5) Levied Taxes

The following 1s a summary of authorized and levied ad valorem taxes for debt
services for the year ended December 31, 1999:

Authorized Levied
_Millage Millage

Sewer District No. 1 Variable 4.50
Sewer District No. 2 Vanable 3.25

6) Compensated Absences

Employees earn two to five weeks of paid vacation each year, up to 90 days will
be paid in cash at retirement or termination if proper notice is given. 1f proper
notice is not given, up to 10 days may be subtracted from their accumulated
vacation and the remainder 1s paid in cash. Employees earn 12 days of sick
Jeave each year, which may accumulate to an unlimited number of days but
does not vest. At December 31, 1999, the accrued vacation was $226,645.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Proprietary Funds - Enterprise Funds - The Division (Continued)
7) Restricted Assets

Certain proceeds of the Diviston's revenue bonds, and sales tax bonds as well as
certain resources set aside for their repayment, are classified as restricted assets
on the combined balance sheet because their use 1s limited by applicable bond
covenants.

8) Fund Equity
i) Contributed Capital

The Division's grants received that are restricted for the acquisition or
construction of capital assets are recorded as contributed capital. Donatcd
lines are also recorded as contributed capital. Contributed capital 1s
amortized based on the depreciation recognized on that portion of the assets
acquired from such contributions.

i) Reserves

The Division's reserves represent those portions of fund cquity legally
segregated for a specific future use.

9) Accounts Receivable

The Division has established an allowance for doubtful accounts for a write-off
of delinquent accounts. The Division's allowance is based on management's best
cstimate of uncollectible amounts. The allowance for doubtful accounts at
December 31, 1999 is $44,846.

10) Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows cash includes amounts in petty
cash, demand deposits, interest-bearing demand deposits, and money market
accounts. Cash equivalents include amounts in certificates of deposit.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
d) Proprietary Funds - Enterprise Funds - The Division (Continued)
11) GASB Pronouncements

Governmental Accounting Standards Board (GASB) Statement No. 20
"Accounting and Financial Reporting for Proprietary Funds and Other
Governmental Entities that use Proprietary Fund Accounting,” provides that
Proprictary Funds may apply all GASB pronouncements, as well as the
following pronouncements issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements; Statements
and Interpretations of the Financial Accounting Standard Board (FASB),
Accounting Principles Board (APB) Opinions, and Accounting Research
Bulletins (ARB's) of the Committee on Accounting Procedure. The Division has
clected to apply only FASB, APB and ARB materials issued on or before
November 30, 1989,

¢) Proprictary Funds - Enterprise Funds - Home Mortgage Authority
1) Organization

The St. Bernard Parish Home Mortgage Authority (the Authority) was crcated
through a Trust Indenture dated May 9, 1979 pursuant 1o provisions of Chapter
2-A of Title 9 of the Louisiana Revised Statutes of 1950, as amended. The
initial legislation and subsequent amendments grant the Authority the power to
obtain funds and to use the proceeds to promote the financing and development
of any essential program conducted in the public interest within the boundaries
of St. Bernard Parnish, Louisiana.

The Authority's operations consist of two single family mortgage revenue bond
programs and one single family mortgage refunding bond program whereby the
Authority promoted residential home ownership through the acquisition of
morigage loans secured by first mortgage liens on single family residential
housing. The funds for these programs were obtained through the 1ssuance of
$25,000,000 in Single Family Mortgage Revenue Bonds dated September 1,
1979, $10,000,000 in Single Family Mortgage Revenue Bonds dated November
1, 1980, $4,435,000 in Single Family Mortgage Refunding Bonds dated March
29, 1991, $11,255,000 in 1992 Series A Taxable Single Family Mortgagc
Refunding Bonds, dated June 1, 1992, $2,130,000 in 1992 Series B-1 Taxable
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
¢) Proprietary Funds - Enterprise Funds - Home Mortgage Authority (Continued)

1) Organization (Continued)

Single Family Mortgage Refunding Bonds, dated June 1, 1992, $200,000
(maturity amount) in 1992 Series B-2 Taxable Single Fammily Mortgage
Refunding Bonds, dated June 1, 1992, and $3,000,000 (maturity amount) in
1992 Series C Tax Exempt Single Family Mortgage Revenue Bonds dated June
1, 1992, The bonds dated September 1, 1979 have been defeascd and the bonds
dated November 1, 1980 have been called. The $11,255,000 in 1992 Series A
bonds dated June 1, 1992 have matured. The bonds issued by the Authority are
general obligations of the Authority and are not obligations of the State of
Louisiana or any other political subdivision thereof.

The Authority has a Board of Trustees which is empowered under the bond trust
indentures and the bond program agreements to contract with outside parties to
conduct the day-to-day operations of the programs it initiates. Under the bond
programs, the Authority utilizes financial institutions to originate and service the
mortgage loans acquired. In addition, a bank has been designated as Trustec of

the separate bond programs and has the fiduciary responsibility for the
custodianship and investment of funds.

2) Reporting Entity

The financial statements of the Authority include the 1979 single family
mortgage revenue bond program and the 1991 and 1992 single family mortgage
refunding bond programs. There is no longer activity in the 1980 single family
mortgage revenue bond program.

3) Basis of Presentation
The Authority's fiscal year ends March 31, 2000, The general purpose financial

statements include the activitics of the Authority for the fiscal year end. A
comprehensive annual financial statement may be obtained from the Authority.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
¢) Proprietary Funds - Enterprise Funds - Home Mortgage Authority (Continued)
4) Basis of Accounting

The Authority follows the accrual basis of accounting whereby revenues arc
recognized when earned and expenses are recognized when the related liability is
incurred. Certain funds were established under the powers granted by the Bond
Trust Indentures. The funds, which are maintained by the trustee bank, provide
for the accounting of bonds issued, debt service and bond redemption
requirements, investments and related revenues and operating expenses.

The Authority applies all GASB pronouncements as well as the Financial
Accounting Standards Board pronouncements issued on or before November 30,
1989 unless those pronouncements conflict with or contradict GASR

pronouncements,

3) Amortization
Bond 1ssuance costs, including an underwriter's discount on bonds sold, are
being amortized ratably over the life of the bonds based upon the principal

outstanding amounts.

Discounts on bonds payable are amortized over the lives of the bonds using the
level yield method.

6) Investments

Investments are reported at fair value. Securities traded on a national exchange
arc valued at the last reported sales price at current exchange rates.

7) Cash and Cash Equivalents

For purposes of the statement of cash flows, the Authority considers all
short-term, highly liquid investments with a maturity of three months or less to
be cash equivalents.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Internal Service Fund - Self-Insurance Fund

1)

2)

Organization

The Insurance Fund was established to account for the self-insurance of
workman's compensation, unemployment compensation, general and automobile

liability by the St. Bernard Parish Government. The parish government is self-
insured for claims up to $250,000 per occurrence.

The parish government has an insurance policy for claims between $250,000
and $5,000,000 per occurrence. This policy has a 20% coinsurance clause with a
maximum liability to the parish of $1,000,000. An indcpendent insurance
service company administers the fund.

Basis of Accounting

The general purpose financial statements have been prepared on the accrual basis
of accounting in conformity with generally accepted accounting principles
(GAAP). The following practices were used.

1) Estimated Liability for Claims and Judgments

The estimated claims liability related to prior years' workers compensation
claims are computed by subtracting paid claims from the reserves previously
set up to arrive at remaining reserves and then developing that number based
on factors determined by the third party administrator using historical data.

The estimated claims liability related to prior years' general liability and auto
claims was estimated by the parish government's legal department based on a
claim by claim evaluation to determine the potential loss.

Estimated claims liability related to the current year's general liability, auto
and workers compensation was determined by using the average annual
claims expense incurred for each type of coverage based on the fund's
history.
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Exhibit G
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

f) Internal Service Fund - Self-Insurance Fund (Continued)

2) Basis of Accounting (Continued)

1i)

Revenue

Other operating income 1s generated through payments of premiums by the
governmental funds. The income is recorded when earned.

1il) Statements of Cash Flows

For the purpose of the statement of cash flows, the parish government
considers all deposits to be cash equivalents.

iv) Self Insurance Dividend / Operating Transfers

An annual analysis of all open policy years for workers compensation and
automobile and general liability is completed by the risk manager and Icgal
council to determine the exposure in each policy year. When it is determined
that losses on outstanding and current claims can be reasonably estimated, an
evaluation on the policy year is performed. The evaluation determines if a
dividend can be declared by the self insurance fund for that policy year.
Once it 1s determined that a dividend can be declared, the findings are
reviewed by the administration and presented before the Parish Council. The
Parish Council then must pass an ordinance declaring a dividend from the
self insurance fund and dedicating the dividend to a projcct. There were no
dividends paid for the year ended December 31, 1999,

g) Use of Estimates

The preparation of general purpose financial statements in conformmty with
generally accepted accounting principles requires management to make estimates
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
g) Use of Estimates (Continued)

and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the general purpose
financial statements and the reported amounts of revenues, expenses and
expenditures during the reporting period. Actual results could differ from those
estimates.

h) Budgets

The following summarizes the budget activities of the parish government for the
year ended December 31, 1999:

1999 Budget Year
Completed and Available for
Public Inspection October 6, 1998
Public Notices November 20, 1998
Public Hearings December 1, 1998
Council Adoption December 1, 1998
Budget Amendments February 23, 1999

December 7, 1999, April 4, 2000

The St. Bernard Parish Government adopted annual budgets for the general fund, all
special revenue funds, capital project funds, debt service funds and the enterprise
fund. Budgets for the general fund and all special revenue funds are included 1n
these general purpose financial statements. The budgets are prepared on the
modified accrual basis of accounting. Budgets for the capital project funds and debt
service funds are used as a management tool only and are not included in these
gencral purpose financial statements. All appropriations except an appropriation for
a capital expenditure will lapse at year end to the extent that they have not been
expended or encumbered. The parish president is authorized to transfer amounts
between line items within any fund. Budget amounts included in the general
purpose financial statements include the original adopted budget and all subsequent
revisions.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i)

})

k)

Cash and Investments

Cash includes amounts in regular and money market accounts. Investments arc
stated at cost. Investments during the year consisted of certificates of deposits.

Accounts Receivable

The general purpose financial statements for the partsh government, excluding
accounts reccivable in the St. Bernard Parish Government Department of Public
Works Water and Sewer Division, contain no allowance for bad debts.
Uncollectible amounts due for ad valorem taxes and other receivables are
recognized as bad debts at the time information becomes available which would
indicate the uncollectibility of the particular receivable. These amounts are not
considered to be material in relation to the financial position or operation of the
funds.

Accumulated Vacation and Sick lL.eave

Substantially all employees of the parish government earn from 10 to 20 days of
annual leave cach year depending on length of service. Annual leave accumulated
in one year must be used by December 31 of the following year. Accumulated

annual leave may be used only after 26 weeks of service. There are no leave

benefits which require accrual under generally accepted accounting principles
except for accumulated vacation for employees of the St. Bernard Parish
Government Department of Public Works Water and Sewer Division.

Substantially all employees of the parish government accrue one day of sick leave
for each month of continuous employment. Sick leave may be accumulated to a
maximum of 90 days. All accumulated sick leave lapses upon termination or
retirement.

According to L.R.S. 33:1995, firemen employed by the parish government are

entitled to full pay during sickness or incapacity not brought about by the fireman's
own negligence for a period of fifty-two weeks.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

) Sales and Use Tax

St. Bernard Parish Government has a 5% sales and use tax. 2 2% is dedicated to the
parish government, 2% is dedicated to the St. Bernard Parish School Board, and
2% 1s dedicated to the St. Bernard Parish Sheriff. The St. Bernard Parish Sheriff 1s
authorized to collect and remit this tax to the parish government and School Board
for a stipulated fee.

The parish government's sales tax ordinances provide that the proceeds can be used
for the general governmental operations of the parish. The sales tax receipts are
included in the revenues of the General Fund.

m) Fund Equity
i) Reserves

Reserves represent those portions of fund equity not appropriable for
expenditures in the following year or legally segregated for a specific future use.

The reserve for contracts represents the estimated amount of the ¢xpenditures
ultimately to result on current and futurc contracts.

ii) Designated Fund Balances

Designated fund balances represent tentative plans for future use of financial
resources.

i1i) Residual Equity Transfer

A residual equity transfer represents nonrecurring or nonroutine transfer between
funds. Because these transfers are not associated with the operations of the
governmental funds, they are recorded as adjustments to fund balance.

n) Total Columns on Combined Statements - Overview

The total columns on the combined statements are captioned Memorandum Only to
indicate that they are presented only to facilitate financial analysis. Data in these
columns do not present financial position, results of operations or changes 1n
financial position in conformity with generally accepted accounting principles.
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Exhibit G
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
n) Total Columns on Combined Statements - Overview (Continued)

Neither 1s such data comparable to a consolidation. Interfund eliminations have not
been made in the aggregation of this data.

Note 2 - FUND DEFICITS

The following individual funds had deficit fund balances at IDecember 31, 1999,

Deficit
Amount
Governmental Fund
Special Revenue Funds:
Housing Voucher Program Fund $4,606
Judicial Court Reporter Fund 764
Contingency Criminal Court "A" Fund 951
District Attorney General Fund 61,892
Deputy Witness Fee Fund 5,097
Community Development Fund 4,011
Low Income Home Energy Assistance Fund 5,067

All noted deficits will be absorbed through fees over future years or as part of the 2000
budget.

Note 3 - REVENUES, EXPENDITURES AND FINANCING SOURCES - ACTUAL AND
BUDGET

The following individual funds have actual revenues and/or other sources which fall below
5% of budgeted revenues and/or other sources and/or actual expenditures and/or other uses
which exceed 5% of budgeted expenditures and/or other uses:
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Exhibit G
(Continued)

Note 3 - REVENUES, EXPENDITURES AND FINANCING SOURCES - ACTUAL AND

BUDGET (Continued)
Percentage
____Actual Budget Difference Difference
REVENUES:
Special Revenue Funds:
Housing Rent Subsidy Fund $773,013  $1,290,080  $(517,067) (40.08)
Housing Voucher
Program Fund 353,005 514,928 (161,923) (31.45)
Day Care Fund 146,530 161,821 (15,291) (9.45)
Jobs Training Partnership
Act Fund 2,807,044 3,100,000 (292,956) (9.45)
EXPENDITURES:
Special Revenue Funds:
Fire Fund 5,525,896 5,075,124 450,772 8.88
Road Lighting Fund 644,451 608,692 35,759 5.87
Urban Mass Transportation
Administration Fund 406,900 386,733 20,167 5.21

Note 4 - CHANGES IN GENERAL FIXED ASSETS

Changes in the general fixed assets account group are as tollows:

January 1, December 31,
1999 Additions  Deletions 1999
LLand, buildings and
Improvements $29,693,345 § 6,218 $ - $29,699,563
Furniture, equipment
trucks and automobiles 11,224,834  3.491,311 605,768 14,110,377
Totals $40.918,179 $3.497,529  $605,768 $43,809,940
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Exhibit G
(Continued)

Note 5- PROPERTY, PLANT AND EQUIPMENT

The following 1s a summary of property, plant, and equipment for the St. Bernard Parish
Government Department of Public Works Water and Sewer Division and the Districts:

I.and $ 141,569
Pipeline system 52,568,987
Plant, machinery, and equipment 35,164,599
Total property, plant, and equipment 87,875,155
Less accumulated depreciation (47,096,346)
Net property, plant, and equipment $ 40,778,809
The composition of property, plant, and equipment at December 31, 1999, by entity, is as
follows:
The Division $37,628,769
Water District No. 1 20,774,020
Water District No. 2 2,128,277
Sewer District No. 1 9,775,707
Sewer District No. 2 17,568,382

Total property, plant, and equipment $87.875,155

Depreciation expense totaled $2,465,462 for the year ended December 31, 1999,

Note 6 - DEPOSITS AND INVESTMENTS

The St. Bernard Parish Government maintains a cash pool that is available for use by all
funds. Each fund type's portion of this pool is displayed on the combined balance sheet as
“cash". Cash overdrafts are displayed on the combined balance sheet as “due to other
funds” within the individual fund type with similar amounts in "due from other funds"
within the Internal Service Fund amounting to $5,071,730 at December 31, 1999.
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Exhibit G
(Continued)

Note 6 - DEPOSITS AND INVESTMENTS (Continued)
a) Bank Deposits

State Law requires deposits (cash and certificates of deposits) of all political
subdivisions be fully collateralized at all times. Acceptable collateralization includcs
FDIC insurance and the market value of securities purchased and pledged to the
political subdivision. Obligations of the United States, the State of Louisiana, and
certain political subdivisions are allowed as security for deposits. Obligations furmshed
as security must be held by the political subdivision, or with an unaffiliated bank, or
with a trust company for the account of the political subdivision. In accordance with
state law all cash and deposits were collateralized.

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by
collateral held by the St. Bernard Parish Government or its agent, in the St. Bernard
Parish Government's namec.

Category 2 includes deposits covered by collateral held by the pledging financial
institution's trust department, or its agent in the St. Bernard Parish Government's
name.

Category 3 includes deposits covered by collateral held by the pledging financial

institution, or its trust department or agent but not in the St. Bernard Parish
Government's name, and deposits which are uninsured or uncollateralized.

At year end the carrying amount and the bank balances of deposits for Governmental Fund
types and the Internal Service Fund are as follows:

~_ Bank Balances Category Book
1 2 3 ~_Balance
Cash $200,000 $ - $6.009.127 $6,631,491
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Exhibit G
(Continued)

Note 6 - DEPOSITS AND INVESTMENTS (Continued)

e =

a) Bank Deposits (Continued)

At year end the carrying amount and the bank balances of deposits of the Proprietary
Fund - Enterprise Fund - Water and Sewer and the Districts are as follows:

Bank Balances Category Book
1 2 3 Balance
Cash $100,000 b - $19.816,635 $19,858,395

At December 31, 1999, cash and certificates of deposit in excess of the FDIC insurance
were collateralized by securities held by unaffiliated banks for the account of the
depositors, The Governmental Accounting Standards Board (GASB), which
promulgates the standards for accounting and financial reporting for statc and local
governments, considers these securities uncollateralized. Even though the pledged
sccuritics are considered uncollateralized under the provisions of GASB Statement 3,
Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securities within 10 days of being notified by the
depositor that the fiscal agent has failed to pay deposited funds upon demand.

For purposes of the Statement of Cash Flows for the Division cash and cash equivalents

consist of the following accounts:
Beginning  End of

__of Year Year

Cash and Cash Equivalents:
Nonrestricted $ 500,816 § 909,600
Restricted 4,756,394 18,948,795
Total cash and cash equivalents $5,257,210 $19,858,395
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Exhibit G
(Continued)

Note 6 - DEPOSITS AND INVESTMENTS (Continued)
a) Bank Deposits (Continued)

Home Mortgage Authority

Thc Authority had deposits of $498 (bank balances) as of March 31, 2000 which were
insured by the Federal Deposit Insurance Corporation (FDIC).

Cash cquivalents consist of government backed pooled funds. The funds are held by the
Authority's custodian's trust department in the Authority's name. The funds are
managed by the Authority's custodian.

b) Investments

State statutes authorize the parish government to invest in obligations of the U.S.
Treasury, agencies, and instrumentalitics; commercial paper rated AAA 1, 2, or 3;
repurchase agreements; and the Louisiana Asset Management Pool (LAMP).

LAMP investments are restricted to securities issued, guarantecd or otherwise backed
by U.S. Treasury, the U.S. Government or one of its agencies, enterprise or
instrumentalities, as well as repurchase agreements collateralized by those securities.

The parish government's investments are categorized to give an indication of the level
of risk assumed by the entity at year end.

Category 1 includes investments that are insured or registered or for which the
securities are held by the parish government or its agent in the parish government's
name.

Category 2 includes uninsured and unregistered investments for which the securities
arc held by the counterparty's trust department or agent in the parish government's
name.

Category 3 includes uninsured and unregistered investments for which the securities
are held by the counterparty or by its trust department or agent, but not in the parish
government's name,
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Note 6 - DEPOSITS AND INVESTMENTS (Continued)

b) Investments (Continued)
At year end the carrying amount of investments are as follows:

Risk Category

] 2 3

Investments subject to categorization:
Internal Service Fund
Certificates of Deposit 5
Component Unit
St. Bernard Parish Home
Mortgage Authority
at fair value:
Guaranteed Investment
Contracts -
U.S. Government
sccurtties -

$400,000

96,5435 -

1,163,008

Exhibit G
(Continued)

Carrying
Amount

$ 400,000

96,545

1,163,008

$ - $1.259.553  $400,0

I
=

Totals

Investments not subject to categorization:
Louisiana Asset Management Pool (LAMP)

Total investments

1,659,553

1,024,907

$2,684,460

U.S. Government securities and guarantced investment contracts are carried at market

value.

The bond indentures of the Authority authorize the Trustee to make investments under
prudent investment standards reasonably expected to produce the greatest investment

yield.

Investments in LAMP are not categorized as to creditl risk because they are not

evidenced by securities that exit in physical or book entry form.
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Exhibit G

(Continued)
Note 7- OPERATING LEASES
The Division receives lease income under the following agreements:
Yearly Lease
Leasc Income Period Beginning Date Option

Right-of-way agreement $2,500 10 years September 1, 1995  Additional 10 year term
Tower lease #1 5,000 5Syears August9, 1995 4 additional 5 ycar term
Tower lease #2 6,000 S5 years Junc 26, 1996 4 additional 5 yeat term
Tower lease #3 12,000 5 years August22, 1996 4 additional 5 year term
Tower lcase #4 13,200 5 years November 19 1998 4 additional 3 year term
Tower lease #5 12,500 S years July 28, 1998 4 additional 3 year term
Tower lease #6 0,600 5years December 23,1997 4 additional 3 year term

The Division also granted the St. Bernard Parish School Board the use of property at St.
Bernard Highway and Palmisano Boulevard free of rent for a pertod of thirty ycars.

The future minimum rentals for the next five years and in the aggregate are:

Year Ending

December 31,
2000 $ 55,800
2001 37,800
2002 37,800
2003 2,500
2004 2.500
Total $136,400

Rental income for the year ended December 31, 1999 was $60,390.

|
|
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Exhibit G
(Continued)

Note 8§ - GENERAL LONG-TERM OBLIGATIONS
a) All Fund Types - Bonds Payable

The following ts a summary of the bonds payable transactions for the year ended
December 31, 1999,

General Total Total
Long-term Enterprise Primary  Component Reporting
Debt Fund Government Unit Entity

Balances at

January 1, 1999 $8,992,733 $ 9,883,000 $18,875,733 $2,939,519 $21,815,252
Additions 1,353,000  9.950,000 11,303,000 87,572 11,390,572
Reductions (2.243.018) (1,126,000) (3.369.018) _ (693.839) (4,062,857)

Balances at
December 31, 1999 $8,102,715 $18,707,000 $26,809.715 $2,333,252 $29,142.967

b) Governmental Fund Types

1) Bonds Payable

Scheduled payments are as follows:

Year Ending
December 31,
2000 $994,487
2001 1,042,956
2002 1,092,583
2003 693,172
2004 728,172
Thereafter 3,551,345
Total $8.102.715
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Exhibit G
(Continued)

Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continued)
b) Governmental Fund Types (Continued)
ii) Prior Years' Defeasance of Debt

In prior years, the Parish Government has defeased a Public Improvement
Refunding Bonds issue and a General Obligation Refunding Bonds issue, Scries
1990 by creating separate irrevocable trust funds. New debt has been issued and the
proceeds have been used to purchase U.S. government securities that were placed in
the trust funds. The investments and fixed earnings from the investments are
sufficient to fully service the defeased debt until the debt is called or matures. For
fimancial reporting purposes, the debt has been considered defeased and thercfore
removed as a liability from the Parish Government's General Long-Term Debt
Account Group. As of December 31, 1999, the amount of defcased debt outstanding
but removed from the General Long-Term Debt Account Group amounted to

$6,495,000.
iii) Advanced Refunding of Debt

On March 4, 1999, the St. Bernard Parish Government issued $1,353,000 in Public

Improvement Bonds with an average interest rate of 4.0% to advance refund
$1,590,000 of outstanding 1977 Series bonds with an average interest rate of 5.75%.

The net proceeds of $1,334,698 (after payment of $26,484 in underwriting fees,
insurance, and other issuance costs) plus an additional $296,606 of 1977 Series
sinking fund monies were used to purchase U.S. government securities. Those
securities were deposited in an irrevocable trust with an escrow agent to provide for
all future debt service payments on the 1977 Series bonds. As a result, the 1977
Scries bonds are considered defeased and the liability for those bonds has been
removed from the General Long- Term Debt Account Group.

The St. Bernard Parish Government advance refunded the 1977 Series bonds to
reduce its total debt service payments over the next three years by $1,950 and to
obtam an economic loss (difference between the present values of the debt service
payments on the old debt and the new debt) of $2,483.
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Exhibit G
(Continued)

GENERAL LONG-TERM OBLIGATIONS (Continued)
¢) Proprietary Fund Types - The Division

The following 1s a summary of long-term habilities and the current portion duc at
December 31, 1999:

Water and Sewer District
Sewer Division No.1 No.2 Total
Public improvement,
general obligation,
revenue and sales tax
bond payable $16,690,000 $320,000 $1,697,000 $18,707,000
Capital lease payable ~__1.000 - - 1,000

16,691,000 320,000 1,697,000 18,708,000
Less current portion:
Public improvements,
general obligation,
revenue and sales tax

bond payable 1,035,000 70,000 336,000 1,441,000
Capital lease payable 1,000 - - 1,000
Long-term portion $15.655,000  $250,000 $1,361,000 $17.266,000

Public Improvement and General Obligation Bonds

Public improvement and general obli gation bonds are secured by the full faith and credit
of the various Districts and are financed through the levy and collection of ad valorem
taxes.

The Bonds were issued to construct improvements and extensions to the waterworks
and sewerage systems. Public improvement and general obligation bonds are
comprised of the following individual issues:

1. $675,000 General Obligation Refunding Bonds of the Sewer District No. 1 1ssuc
of September 1, 1991, due in annual installments of $60,000 to $90,000 bearing
interest rates of 6.0% to 6.5% through March 1, 2003. Amount outstanding -

$320,000.
2. $240,000 Public Improvement Bonds of the Sewer District No. 2 issue of June

1, 1971, due in annual nstallments of $1,000, bearing an interest rate of 6.0%
through February 1, 2001. Amount outstanding - $2,000.
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Exhibit G
(Continued)

Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continued)
¢) Proprietary Fund Types - The Division (Continued)
Public Improvement and General Obligation Bonds (Continued)

3. $3,295,000 General Obligation Refunding Bonds of the Sewer District No. 2
issue of September 1, 1991, due mn annual installments of $170,000 to $340,000
bearing interest rates of 6.0% to 6.65% through March 1, 2005, Amount
outstanding - $1,695,000.

Sales Tax Bonds

On December 1, 1999, Sales Tax Bonds were issued for $9,950,000. The interest
rate on the bond 1s 5.35% and the bond matures on December 1, 2019 with debt

service payments due in annual principal installments ranging from $275,000 to
$805,000. The balance outstanding at December 31, 1999 is $9,950,000.

The bonds were issued to acquire financing to be used to improve the sewer and
water systems of the Division. The bonds are special and limited obligations of the
Division, secured by and payable from a pledge and dedication of a 12% salcs tax
levied by the Division.

The proceeds of the sales tax shall first pay the reasonable and necessary expenses

of collection and administration of the tax. After payment of such expenses, the
remaining balance of the revenues of the tax shall constitute a dedicated fund of the

Division, from which appropriations and expenditures by the Division shall be made
solely for the purposes designated 1n the proposition authorizing the levy of the tax,
including the payment of the bonds. The bond agreement and proposition require
the Water and Sewer Division to established and maintain the following accounts:

1. A debt service account with monthly deposits of one-twelfth of the principal
falling due on the next principal payment date and one-sixth of the interest
falling due on the next interest payment date.

2. A debt service reserve account equal to the lesser of a) 10% of the original
proceeds or b) the maximum principal and interest requirements for any
succeeding bond year.




L

Exhibit G
(Continued)

Note 8 - GENERAIL LONG-TERM OBLIGATIONS (Continued)
¢) Proprietary Fund Types - The Division (Continued)
Sales Tax Bonds (Continued)

Management has established the following accounts to report the use of sales tax
procecds:

1. A reserve for inflow and infiltration account equal to 25% of the annual revenues
of the tax to correct inflow and infiltration in sewage collection lines, or to repair
damage caused thereby, unless required for debt service on bonds or otherwise
approved by at least two-thirds of the total membership of the Parish Council.

2. A reserve for system improvements account with monthly transfers which
represent the 2% sales tax being levied and collected.

The Division has established and maintained theses accounts, and at December 31,
1999, the cash and cash equivalents balances in the debt service account, the debt
scrvice reserve account, the inflow and infiltration account and the renewal and

replacement account are $0, $848,068, $659,372 and $1,977,731, respectively. The
account balances exceed the minimum requirements of the bond indenture.

Revenue Bonds

On April 1, 1994, $7,195,000 of the 1986 Revenue Bond was defeased. The bonds
had interest rates ranging from 7.50% to 8% and debt service payments from
$400,000 to $990,000. As a result of the defeasance $7,950,000 Series 1994
Revenue Refunding Bonds were issued. The interest rate on the new bonds ranges
from 4.2% to 5.2% and the bonds mature on August 1, 2006 with debt service
payments due in annual principal installments ranging from $645,000 to $940,000.
The balance outstanding at December 31, 1999 is $5,720,000. The 1991 Revenue
Bonds are due in annual principal installments of $50,000 to $135,000, bearing
interest rates of 6.15% to 7.10% through August 1, 2011. The balance outstanding
at December 31, 1999 1s $1,020,000.

The bonds are payable solely from and secured by a first lien upon and a pledge ot
the net revenues of the system. The revenues pledged by the Water and Sewer
Division include all fees, rents, charges, and other income derived, or to be derived
by or for the account of the Division from, or for, the ownership, operation, use, or
services of the system and any other amounts paid into and credited to the revenue
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Exhibit G
(Continued)

Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continued)
¢) Proprietary Fund Types - The Division (Continued)
Revenue Bonds (Continued)

fund created by the 1991 and 1994 revenue bond resolutions. Such revenues
include, but are not limited to, proceeds of any ad valorem taxes received by the
Division pursuant to the terms of the intergovernmental agreement. Such revenues
exclude (a) federal, state, or local government monies received for capital
improvements to the system and (b) amounts necessary to pay the reasonable and
necessary current expenses of operating and maintaining the system.

Pursuant to a resolution, the Water and Sewer Division has agreed in each bond year
to fix, establish, and collect such rates and collect such fees, rentals, or other charges
for all services, after making due allowance for delinquencics in collection and after
providing for the payment of the reasonable and necessary expenses of operating
and maintaining the system, to produce net revenues (1) that are sufficient to pay
debt service on all outstanding bonds and to maintain the funds and accounts
established in the resolution and (2) that result in each fiscal year in the greater of
(a) the sum of debt service payable on the bonds in the ensuing fiscal year plus any

required deposit to the Debt Service Reserve Fund or (b) a ratio of net revenucs to
average annual debt service of not less than 1.25 to 1. The ratio of net revenues to

average annual debt service for the year ended December 31, 1999,1s 3.76to 1. The
ratio 1s more than the minimum requirements of the bond indenture. The bond
agreement requires the Water and Sewer Division to establish and maintain the
following accounts:

1. A debt service reserve account with the sum equal to the maximum annual
debt service on the bonds.

2. A debt service account with monthly deposits of one-twelfth of the annual
principal and interest payment to pay promptly and fully the principal and
interest on the loan as 1t becomes due and payable.

3. A renewal and replacement account with monthly deposits of 5% of the prior
month's operating expenses, which will be used to care for extensions,
additions, improvements, renewals, and replacements necessary to properly
operate the system.
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Note 8 - GENERAL L.ONG-TERM OBLIGATIONS (Continued)
¢) Proprietary Fund Types - The Division (Continued)
Revenue Bonds (Continued)

The Division has established and maintained these accounts, and at December 31, 1999,
the cash and cash equivalent balances in the debt service reserve account, the debt
service account, and the renewal and replacement account are $1,298,116, $516,488,
and $3,486,831, respectively. The account balances in the debt service reserve, debt
scrvice and renewal and replacement accounts exceed the minimum requirements of the
bond indenture.

A schedule of annual debt service requirements for both the public improvement and
general obligation bonds and the revenue bonds for each of the next five years and in
the aggregate are as follows:

Year Ending
December 31, Principal Interest  Total
2000 $ 1,441,000 § 998,320 $ 2,439,320
2001 1,496,000 022,926 2,418,926
2002 1,565,000 842,848 2,407,848
2003 1,630,000 758,408 2,388,408
2004 1,440,000 677,860 2,117,860
2005-2019 11,135,000 4434966 15,569,966
Totals $18,707,000 $8.635328 327,342,328

Customer Deposits

The Division has used funds from the Customer Meter Deposit Cash account to pay
operating expenses and capital improvements. At December 31, 1999, the customer
meter deposits cash account had a balance of $329,013 and the customer meter deposits
liability was $1,222,570.

d) Home Mortgage Authority

The net proceeds obtained from the 1979 and 1980 bond issues were used to establish
funds authorized by the Bond Trust Indentures and to purchase eligible mortgage loans
secured by first mortgage liens on single family owner-occupied residences from
qualified mortgage lenders accepted for participation in the programs by the Authority.
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Exhibit G
(Continued)

Note 8 - GENERAL LLONG-TERM OBLIGATIONS (Continued)

d) Home Mortgage Authority (Continued)

On March 31, 1991, the Authority issued $4,435,000 in Single Family Mortgage
Refunding Bonds with an interest rate of 8% to advance refund $5,900,000 of
outstanding 1980 Series bonds with an interest rate of 10.75%. The 1980 Series bonds
have since been retired.

Bonds Payable

On June 1, 1992, the Home Mortgage Authority issued $11,255,000 in Single Family
Mortgage Refunding Bonds, $200,000 (maturity amount) in Single Family Mortgage
Refunding Bonds, $3,000,000 (maturity amount) in Single Family Mortgage Revenuc
Bonds, and $2,130,000 1n Single Family Mortgage Refunding Bonds to advance refund
$16,470,000 of outstanding 1979 Series bonds with interest tates of 5.87% to 7.5%.
The net proceeds of $13,795,143 (after $1,621,319 in underwriting fees, trustee costs,
and cash requirements) plus an additional $4,294,455 of 1979 reserve fund money, loan
proceeds and accrued interest were used to purchase Government securitics. Those
sccurities were deposited into an irrevocable trust with an escrow agent to provide for
all future debt service payments on the 1979 Series Bonds. As a result, the 1979 bonds

are considered defeased and the liability for those bonds was removed from the general
purpose financial statements. At March 31, 2000, $12,825,000 of the defeased bonds is

still outstanding.

The Bond Trust Indentures provide that bond principal and interest are secured by
pledges of all mortgage loans acquired, all revenues and collections with respect to such
loans, and all funds established by the Authority, together with all of the proceeds
generated therefrom.

Outstanding bonds payable are due on a term and serial basis and bear interest at rates
as follows:

Single Family Mortgage Revenue Bonds:
1992 program Series C, zero coupon, due 2014 at
maturity value of $3,000,000, discounted to yield
approximately 7.65%, unamortized discount was
$1,971,774 at March 31, 2000 $1,028,226

Single Family Mortgage Refunding Bonds:
1991 program, due 1994-2012, 8% 845,830
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Exhibit G
(Continued)

Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continued)
d) Home Mortgage Authority (Continued)

Bonds Payable (Continued)

1992 program Series B-1, due 2011,
7.5%-stated rate, discounted to yield

approximately 7.84%, unamortized discount
was $15,547 at March 31, 2000 404,115

1992 program Series B-2, zero coupon,
due 2014 at maturity value of $200,000,
discounted to yield approximately 9.25%,
unamortized discount was $144,919 at
March 31, 2000 55,081

Total 2,333,252

It 1s not possible to project the bond principal payments for the 1991 and 1992 Serics

B-1 issue for the next five years due to the required redemption procedures of the Trust
Indentures. The Indenture of the 1991 issue requires monies remaining in the
Collection Account of the 1991 issuc will pay principal of the bonds after the following

payments are satisfied:

1) payment to the Rebate Account in an amount equal to the excess nonmortgage
carnings; |

2) payment of all interest due and payable with respect to any overdue bonds and
any principal of such overdue bonds;

3) payment of interest due and payable on any bonds which are not overdue;

4) payment to the Debt Service Reserve Account (if necessary) to maintain the
reserve requirement;

5) payment to the Revenue Account an amount equal 1o 1/12 of .55% per annum of
the aggregate principal amount of outstanding bonds.
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Exhibit G
(Continued)
Note 8 - GENERAL LONG-TERM OBLIGATIONS (Continued)
d) Home Mortgage Authority (Continued)
Bonds Payable (Continued)

The Indenture of the 1992 Series B-1 issue requires monies remaining in the Bond Fund
Account of the 1992 Series B-1 issue will pay principal of the bonds after the following
payments are satisfied:

1) payment of all interest due and payable with respect to any overdue bonds;

2) payment of any installments of interest then due and payable on any bonds
which are not overdue;

3} payment to the Expense Account an amount sufficient to maintain a balance of
$15,000 therein.

The 1992 Sertes C bonds are callable at the option of the 1ssuer on any date on or after
June 1, 2002 at the following redemption prices expressed as percentages of the
accreted value of the bonds as of the date of redemption:

Rcdemption Period Redemption Prices
June 1, 2002 through May 31, 2003 103%
June 1, 2003 through May 31, 2004 102%
June 1, 2004 through May 31, 2005 101%
June 1, 2005 and thereafter 100%

Note 9 - INTERFUND PAYABLES, RECEIVABLES AND INTERFUND TRANSFKFERS

During the course of operations, numerous transactions occur between individual funds for
goods provided or services rendered. These receivables and payables are classified as due
from other funds or due to other funds on the balance sheet. The following balances

represent the interfund receivables and payables at December 31, 1999;
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Exhibit G
(Continned)

Note 9 - INTERFUND PAYABLES, RECEIVABLES, AND INTERFUND TRANSFERS

(Continued)
Interfund  Interfund

Funds Receivables  Pavables

General Fund $ 757,536 $2,107,251

Special Revenue Funds 293260 3,755,489

Debt Service Funds - 572,489

Capital Projects Funds 572,489 75,112
Enterprise Fund - 42,874

Internal Service Fund 5,171,945 242.015

Totals $6,795,230 $6,795,230

During the course of the operations, numerous transactions occur between individual funds
for goods provided or services rendered. These transactions are classified as other
financing sources (uses) operating transfers in and out on the Combined Statement of
Revenues, Expenditures, and Changes in Fund Balance. The following balances represent
the internal transfers at December 31, 1999:

Operating QOperating
Funds Transfers In  Transfers Qut
General Fund $ - $12,108,527
Spectal Revenue Funds 10,357,623 137,927
Debt Service Funds 726,576 -
Capital Projects Funds 1,162,255 -
Totals $12,246,454  $12,246,454

Note 10 - LITIGATION

At December 31, 1999, the parish government is a defendant int a lawsuit 1n which an
unfavorable judgment has been rendered. In April 1998 the Supreme Court of Louisiana
rendered an opinion on a case with similar circumstances which has adversely affected the
legal position of the Parish during the appeals process. The Parish Government has paid
the first of four installment payments. The three remaining payments of $110,033 will be
paid in January 2000, 2001 and 2002. Accordingly, an estimated claim payable has been
recorded in the General Fund at December 31, 1999 in the amount of $330,098.
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Exhibit G
(Continued)

Note 10 - LITIGATION (Continued)

Along with the previously discussed litigation the parish government is a defendant in other
lawsuits seeking damages which could not be quantified. These lawsuits are in various
stages of resolution and their outcome cannot be presently determined. Accordingly, no
provision for any liability that may result has been made in these general purpose financial
staternents.

The Parish Government estimates exposures for these claims to range from $10,000 to
$250,000. These claims occurred prior to 1992, when the Parish began its self insurance
program. Some of the claims arc covered whole or in part by insurance. No provision for
any liability that may result from these claims has been made at December 31, 1999 in
these general purpose financial statements.

The St. Bernard Parish Government Department of Public Works Water and Sewer
Division is involved in various claims for alleged negligence. The exposure to the
organization is estimated to be approximately $13,737. The estimated claims liability is
computed based on information received from the insurance company. The claims liability
of $13,737 at December 31, 1999 is presented at current value and has not been discounted.

The Water and Sewer Division 1s currently involved in a class action lawsuit. In April of
2000, the St. Bernard Parish District Court certified the claimants' request to deem the suit
as a class action suit. Parish Government is in the process of appealing this decision. After
all appeals have been exhausted the Parish will re-evaluate any effects of the suit.
Currently, the defense obligations are within the initial reserve allocation of $250,000,
which equates to the self-insurance retention.

Note 11 - MORTGAGE LOANS RECEIVABLE - PROPRIETARY FUNDS

Mortgage loans receivable acquired by the Home Mortgage Authority from participating
mortgage lenders under the 1979 program which were transferred to the 1992 program have
a stated rate of 8.375%. The mortgage loans under the 1980 program previously had a
stated rate of 11.5%, but after transfer to the 1991 program, have a stated rate of 9.3%.
These mortgage loans, which were granted only to residents of St. Bernard Parish, have
scheduled maturities of thirty years and are secured by first mortgages on the related real
property. Each participating mortgage lender services those loans purchased from it by the
Home Mortgage Authority and receives compensation for services rendered.

In addition to the customary insurance required of the mortgagors, the Home Mortgage

Authority under pool insurance policies insures the mortgage loans. The loans of the 1991
program are also insured under a special hazard policy.
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Exhibit G
(Continued)

Note 11 - MORTGAGE LOANS RECEIVABLE - PROPRIETARY FUNDS (Continued)

The mortgage loans receivable were obtained through conventional, FHA and VA
programs sponsored by the various participating mortgage lenders.

Note 12 - EMPLOYEE RETIREMENT SYSTEMS

The St. Bernard Parish Government contributes to the Parochial Employees Retirement
System of Louisiana, the Firefighters' Retirement System, and the District Attorneys'
Retirement System of Louisiana. The parish's payroll for employees covered by the
retircment systems for the year ended December 31, 1999 was $11,470,500 (which includes
a partsh payroll of $9,291,057 and St. Bernard Parish Government Department of Public
Works Water and Sewer Division payroll of $2,179,443).

a) Parochial Employees' Retirement System

Plan Description - The Parish contributes to Plan A of the Parochial Employees'
Retirement System of Louisitana (the System), cost-sharing multiple-employer
defined benefit public employee retirement system (PERS), which is controlled and
administered by a separatc Board of Trustees. The System provides retirement,
deferred and disability benefits, survivor's benefits and cost of living adjustments to
plan members and beneficiaries. Act 205 of the 1952 Louisiana Legislative Session
cstablished the plan. The System s governed by Louisiana Revised Statutes
11:1901 through 11:2015, specifically, and other general laws of the State of
L.ouisiana. Thc System issues a publicly available financial report that includes
financial statements and required supplementary information for the System. That
report may be obtained by writing to Parochial Employees' Retirecment System of
I.ouisiana, P.O. Box 14619, Baton Rouge, Louisiana 70898-4619.

Funding Policy - Plan members are required to contribute 9.5% of their annual-
covered salary and the Parish is required to contribute at an actuarially determined
rate. The current rate is 7.75% of annual payroll. The contribution requirements of
plan members and the Parish 1s established and may be amended by state statute.
The Parish's contributions to the System for the years ended December 31, 1999,
1998 and 1997 were $378,216, $394,216 and $361,988, rcspectively, equal to the
required contributions for each year.
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Exhibit G
(Continued)

Note 12 - EMPLOYEE RETIREMENT SYSTEMS (Continued)
b) Firefighters' Retirement System

Plan Description - The Parish contributes to the Firefighters' Retirement System of
Louisiana (the System), a cost-sharing multiple-employer defined benefit public
retirement system, which is controlled and administered by a separate Board of
Trustees. The System provides retirement, deferred and disability benefits,
survivor's benefits and cost of living adjustments to plan and members and
beneficiaries. Act 434 of the 1979 Louisiana Legislative Session established the
plan. The System is Governed by Louisiana Revised Statutes 11:2251 through
11:2269, specifically, and other gencral laws of the State of Louisiana. The System
issues a publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by
writing to Firefighters' Retirement System of Louisiana, 2051 Silverside Drive,
Suite 210, Baton Rouge, Louisiana 70808-4136.

Funding Policy - Plan members are required to contribute 8% of their earnable
compensation and the Parish 1s required to contribute at an actuarially determined
rate. The current rate is 9% of annual-covered payroll. The contribution
requirements of plan members and the Parish is established and may be amended by
state statute. The Parish's contributions to the System for the years ended December
31, 1999, 1998 and 1997 were $342,843, $324,767 and $296,251, respectively,
equal to the required contributions for each year.

c) District Attorneys' Retirement System

Plan Description - The Parish contributes to the District Attorneys' Retirement
System (System), a cost-sharing multiple employer public employce retirement
system, which is controlled and administered by a separate Board of Trustees. The
System proves retirement, deferred and disability benefits, survivor's benefits and
cost of living adjustments to plan members and beneficiaries. Act 56 of the 1956
Louisiana Legislative Session established by the plan. The System is governed by
Louisiana Revised Statues 11:1581 through 11:1702, specifically, and other general
laws of the State of Louisiana. The System issues a publicly available financial
report that includes financial statements and required supplementary information for
the system. That report may be obtained by writing to District Attorney Retirement
System, 2109 Decatur Street, New Orleans, Louisiana, 70116.

| |
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Exhibit G
(Continued)

Note 12 - EMPLOYEE RETIREMENT SYSTEMS (Continued)
¢) District Attorneys' Retirement System (Continued)

Funding Policy - Plan members are required to contribute 7% of their
compensation to the System. In addition, the Sheriffs and ex-office tax collectors
are required to contribute 2% of taxes collected to the System. The Parish is
required to contribute to an actuarially determined rate. The current rate 1s 1.25% of
annual-covered payroll. The contribution requirements of plan members and the
Parish are established and may be amended by state statute. In July 1998, the Parish
was no longer required to contribute to the retirement system. The Parish's
contributions to the System for the years ended December 31, 1998 and 1997 were
$1,170 and $3,402, respectively, equal to the required contributions for each year.

Note 13 - SUPPLEMENTAL PAY

In addition to the compensation paid to St. Bernard Parish Government's employees,
employees who are firemen may be eligible to receive supplemental pay. Their particular
revised statute governs cach type of employee. The amount of the compensation 1s
determned by State Law and 1s revised periodically.

As per Louisiana Revised Statute 33:2002, any full-time, regular employee of the parish
fire protection district who is hired after March 31, 1986 and who has passed a certified
firemen's training program equal to the National Fire Protection Association Standard 1001
and who is paid three hundred dollars per month from public funds is eligible for
supplemental pay. These full-time employees are carried on the payroll paid from funds of
the parish obtained through lawfully adopted bond issues or lawfully assessed taxes, either
directly or through a board or commission set up by law or ordinance. Employees
employed by the fire districts are not eligible for supplemental pay if they are presently
drawing a retirement or disability pension, clerical employees, mechanics, and employees
who have not passed a certified firemen's training program but are hired after March 31,
1986. State supplemental pay for fire fighters must be taken into account 1n calculating fire
fighters longevity pay, holiday pay, and overtime pay. The period of service for computing
additional compensation includes prior scrvice of employees who have returned or who
hereafter return to such service provided that service in any parish or fire protection district
fire department shall be used in computing such prior service which includes full-time
employees of a volunteer fire department.,

As of December 31, 1999, the Parish has recognized $363,550 in revenues (other state
funds) and expenditures (salary supplements) that the State of Louisiana has paid directly to
the Parish's employecs.
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Exhibit G
(Continued)

Note 14 - RESERVED AND DESIGNATED FUND BALANCES/RETAINED EARNINGS

Use of the term "reserve" mn describing fund balances/retained earnings indicates that a
portion of the fund balances/retained earnings is not available for expenditure in the next
period or is legally restricted for a specific future use. The nature and purpose of these

reserves are explained below.

a) Governmental Funds - Reserved Fund Balances

Reserve for Contracts

The parish government reserved $108,595 for contracts in Special Revenue Funds
and $1,414,170 for contracts in Capital Projects Funds as of December 31, 1999,

Reserve for Debt Service

A summary of the changes in the reserve fund balance follows:

Debt Service

- —— -

Funds
Balance at January 1, 1999 $ 2,497,927
Payments (2,716,046)
Collections 1,403,599
Loan Proceeds 1,353,000
Bond reserve released from
restriction (572,489)
Balance at December 31, 1999 $1,905,991

Designated Fund Balances

b)

Fr QT AT THE i — _—

The St. Bernard Parish Library's Board designated $1,000,000 for future capital
expansion.

Proprietary Funds - The Division - Reserved Retained Earnings

The St. Bernard Parish Government Department of Public Works Water and Sewer
Division has established four reserves as reflected on the balance sheet.
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Exhibit G
(Continued)

Note 14 - RESERVED AND DESIGNATED FUND BALANCES/RETAINED EARNINGS
(Continued)

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued)

a) Reserve For Capital Renewal and Replacement and System Improvements

Revenue Bonds — Reserve For Capital Renewal and Replacement

The account accumulates monies to care for extensions, additions,
improvements, renewals, and replacements necessary to propetly operate the
sewerage system. Such monies will also be available to pay the principal and
interest on outstanding bonds in the event funds are not sufficient in the debt
service and debt service reserve accounts. (Minimum deposits are made
monthly to the reserve account from revenues in an amount equal to 5% of
the prior month's operating expenses.) In addition, net assets acquired with
the Water and Sewer Division's funds are included in the reserve per board
resolution. The reserved retained earnings are $3,486,831 at December 31,
1999,

Sales Tax Bonds -- System Improvements

The account accumulates monies from the sales tax fund which represent the
5% sales tax being levied and collected. The reserved retained earnings are

$2,417.535 at December 31, 1999,

b) Reserve For Construction

1) Revenue Bonds

There is no reserve because the construction projects have been completed.
Sales Tax Bonds

The account is established 1 accordance with bond requirements and the
Parish's resolution for the Division. The reserved funds pay for construction
projects required by the United States Environmental Protection Agency.
Upon completion of the projects, any remaining funds may be reserved for
debt service to satisfy any deficiency in funds needed to pay principal and
interest on the Sales Tax Bonds issue. The reserved retained earnings at

December 31, 1999 are $9,029,300.
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Exhibit G
(Continued)

Note 14 - RESERVED AND DESIGNATED FUND BALANCES/RETAINED EARNINGS
(Continued)

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued)
¢) Reserve For Debt Service

1) Revenue Bonds

This reserve consists of two accounts. 1) The debt service account
accumulates money from the net utilities revenues for the payment of interest
and principal on the 1991 and 1994 revenue bonds. 2) The debt service
reserve account accumulates interest on the $1,111,165 of bond proceeds set
aside for the benefit of bondholders. In addition, the related 1991 and 1994

bond principal and interest reduces the reserve. As of December 31, 1999,
the reserved retained earnings were $242,409.

2) Sales Tax Bonds

This reserve consists of two accounts. 1) The debt service account

accumulates money from the net collection of sales tax for the payment of
interest and principal on the sales tax bonds. 2) The debt service reserve
account accumulates interest on the $848,000 of bond procceds set aside for

the benefit of bondholders. In addition, the related sales tax bond principal

and interest reduces the reserve. The reserved retained earnings deficit at
December 31, 1999 is $39,184.

d) Reserve For Inflow And Infiltration

1) Revenue Bonds

There 1s no reserve for inflow and infiltration related to the revenue bonds.
2) Sales Tax Bonds

The account is established in accordance with a special election held in
November 1998. The election authorized the Parish to levy a 12% sales tax
for improvements to the sewer and water system, including authority to fund
tax into bonds, provided that at least 25% of the annual revenues of the tax
must be expended to correct inflow and infiltration in sewage collection hines

or to repair damage caused thereby, unless required for debt service on bonds
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Exhibit G
(Continued)

Note 14 - RESERVED AND DESIGNATED FUND BALANCES/RETAINED EARNINGS
(Continued)

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued)
d) Reserve For Inflow And Infiltration (Continued)

or otherwise approved by at least two-thirds of the total membership of the

Council. As of December 31, 1999 the reserved retained earnings were
$799,470.

The Parish transferred $848,068 to the reserve for debt service account to satisfy the
requirements for 1999 Sales Tax Bond issue. This amount is shown as a deposit in transit
at December 31, 1999, The Parish also transferred $28,094 of interest carned on the bond
1ssuc on January 5, 2000 and $70,570 on January 13, 2000 to the debt service account to
complete the transactions required for the bond issue. The interest is shown as an interfund
payable and receivable at December 31, 1999.

The components of the reserve accounts are as follows:

Reserve For Reserve
Capital For Debt
Renewal and Service and
Replacement Reserve
1991 and 1994 Revenue Bonds
Assets
Cash and cash equivalents $3,486,831  $1.814.604
Liabilities
Current portion of bonds payable - 316,667
Accrued interest payable - 144,363
Long-term 1999 and 1994
revenue bonds payable = 1,111,165
Total liabilities - 1,572.195
Reserved Retained Earnings 3,486,831 242,409
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(Continued)

Note 14 - RESERVED AND DESIGNATED FUND BALANCES/RETAINED EARNINGS

(Continued)

1999 Sales Tax Bonds
Assets
Cash and cash
equivalents
Receilvables

Total assets

Liabilities

Current portion of
bonds payable

Accrucd interest
payable

Other payable

Long-term 1999 sales
tax bonds

Total liabilities

Reseryved Retained
Earnings

Total Reserved
Retained
Karnings

Reserve
Reserve For Reserve For Debt Reserve For
System For Service and Inflow and
Improvements Construction _ Reserve  Infiltration_
1,977,731 9,249,105 848,068 659,372
439,804 _ - 28,094 140,098
2417535 9,249,105 _ 876,162 799,470
- - 22,917 -
- - 44,361 -
- 219,805 - -
. e ™ - - 848,068 »
- 219,805 ~ 915,346 -
2,417,535 9,029,300 _(39.184) _799.470
$5.904366 $9,029.300  $203,225  $799470
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Exhibit G
(Continued)

RESERVED AND DESIGNATED FUND BALANCES/RETAINED EARNINGS
(Continued)

¢) Internal Service Funds - Reserved Retained Earnings
Reserve for Insurance Claims

The Parish Government reserved $4,026,427 for insurance claims as of December
31, 1999,

POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS -
PROPRIETARY FUNDS

The Division provides certain continuing health care insurance benefits for its retired
employees. Substantially all of the Division's employees become eligible for these benefits

if they reach normal retirement age while working for the Division. As of'the year end, 18
retirces were eligible and are receiving benefits. These benefits for retirees and similar

benefits for active employees are provided through an insurance company whose monthly
premiums are paid by the Division. Retirees and active emiployees are responsible for
dependent coverage costs. The Division retmburses the first $20,000 of validated claims

for medical and hospitalization costs incurred by pre-Medicare retirees and their
dependents. Expenditures for postretirement health care benefits are recognized as retirees
report claims and include a provision for estimated claims incurred but not reported to the
Division. During the year, expenses of approximately $62,200 were recognized for

postretirement health care.

SELF INSURANCE / RISK MANAGEMENT

'The parish government is exposed to various risks of loss related to general liability, auto
liability, workers' compensation, unemployment compensation, property and group health
benefits. Various suits and claims arising from personal injury and property damage, some
for substantial amounts, are pending against the parish government, its insurers and others.
In accordance with Statement of Financial Accounting Standards No. 5, the parish
government's Internal Service Fund and the Division have provided for, in their financial
statements, estimated losses from the aforementioned pending suits and claims based on the
estimated ultimate cost of settling the claims, considering the effects of inflations, recent
claim settlement trends and other social and economic factors, including the effects of
specific incremental claim adjustment expense, salvage and subrogation. The parish
government believes the ultimate settlement cost will not materially exceed the amounts
provided for the claims.
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Exhibit G
(Continued)

Note 16 - SELF INSURANCE / RISK MANAGEMENT (Continuecd)

Enterprise Funds

The St. Bernard Parish Government Department of Public Works Water and Sewer
Division 1s self-insured for hospitalization claims up to approximately $20,000 per
employee or an aggregate of approximately $231,000 per year. The excess is insured under
an insurance policy. An independent insurance service company administers the fund.

The estimated claims liability is computed based on information received from the
administrator of the plan. The following represents a reconciliation of total claims liability:

_ 1999 1998 1997
Claims liability at
beginning of year $ 60,566 $ 60,104 $ 40,587
Plus provision for incurred claims 320,799 259,947 276,359
Less claims paid (242,571) (259,485) _(256,842)
Claims liability at
end of year 138,799  § 60,506 $ 60,104

The claims liability at December 31, 1999 is presented at current value and has not been
discounted.

Effective February 1, 1997, the Division established a self-insurance fund for their
workman's compensation, unemployment compensation, general and automobile liability.
The division is self insured for claims up to $250,000 per occurrence. They have an
insurance policy for claims between $250,000 and $5,000,000 per occurrence. This policy
has a 20% coinsurance clause with a maximum liability to the Division of $1,000,000. An
independent insurance service company administers the fund.

Estimated claims liability related to the current year's general liability, auto and workers
compensation was determined by using the average annual claims expense incurred for
each type of coverage.
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Exhibit G

(Continued)
Note 16 - SELF INSURANCE / RISK MANAGEMENT (Continued)
Enterprise Funds (Continued)
The following represents a reconciliation of total claims liability:
1999 1998 1997
Claims liability at
beginning of year $188,776  § 23,326 $ -
Plus provision for incurred claims 518,619 218,451 80,858
L.ess claims paid (112,163) __(53.,001) (63,532)

Clatms liability at end of year $595232  $188.,776 $23.326

The claims liability at December 31, 1999 is presented at current value and has not been
discounted.

Internal Service Fund

The parish government established a self-insurance fund for their workman's compensation,
unemployment compensation, general, and automobile liability for all funds of the Parish
except for the Enterprise Fund - Water and Sewer Division. The parish government is self

insured for claims up to $250,000 per occurrence. The government has an insurance policy
for claims between $250,000 and $5,000,000 per occurrence. This policy has a 20%
comsurance clause with a maximum liability to the parish of $1,000,000. An independent
Insurance service company administers the fund.

The cstimated claims liability related to prior years' workers compensation claims are
computed by subtracting paid claims from the reserves previously set up to arrive at
"remaining reserves" and then "developing” that number based on factors determined by

the third party administrator using historical data.

The estimated claims liability related to prior years’ general liability and auto claims was
estimated by the Parish's legal department based on a claim by claim evaluation to

determine the potential loss.

Estimated claims liability related to the current year's general liability, auto, and workers
compensation was determined by using the average annual claims expense incurred for
cach type of coverage based on the fund's history.
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Exhibit G

(Continued)
Note 16 ~ SELF INSURANCE / RISK MANAGEMENT (Continued)
Internal Service Fund (Continued)
The following represents a reconciliation of total claims liability:
1999 1998 1997
Claims liability at $1,932,720 $1,876,000 $1,889,593
beginning of year
Less claims paid (638,856)  (622,723)  (779,203)
Plus provision for incurred
claims 766,312 679,443 765,610
Claims liability at

end of year 52,060,176 $1,932,720 $1,876,000

Note 17 - JOINT VENTURE - GOVERNMENTAL FUNDS

There exists a joint venture between the St. Bernard Parish Government and the St. Bernard
Cultural Center, Inc. (Corporation). The Corporation is a nonprofit entity which provides
concession services to the St. Bernard Parish Cultural Center. The Corporation was
organized on a nonstock basis and its shareholders pursuant to RS 12:210 consist of the St.
Bernard Parish Manager, Secretary and Treasurer., A board of directors manages the affairs
and business of the Corporation. The Corporation reimburses the parish government the
cost of parish employees used for the concessions. In addition, any profit made is remitted

to the parish government. Following is a condensed financial statement on the Corporation
as of December 31, 1999,




_— — —_— —_— —_— —_— — —

Exhibit G
(Continued)

Note 17 - JOINT VENTURE - GOVERNMENTAL FUNDS (Continued)

Balance Sheet

Assets $18,049
Retained Earnings $18,049

Income Statement

Concession sales 5158,092
Less refunds, commissions and

cost of goods sold _(45,031)
Gross profit 113,061
Less cxpenses (67,380)
Less transfers to St. Bernard Parish

Government _ {44,956)
Net profit S 725

Note 18 - ADMINISTRATIVE ORDER

During 1996, the St. Bernard Parish Department of Public Works Water and Sewer
Division received an administrative order from the United States Environmental Protection
Agency (EPA). The order stated that the Division has violated its National Pollutant
Discharge Permit and the Clean Water Act. The EPA has allowed the Division a
reasonable period to take corrective action to eliminate and prevent recurrence of the
noncompliant discharges cited in the findings or to submit a comprehensive plan 1o
eliminate and prevent recurrence of violations cited in findings.

The Division has filed a response to the deficiencies cited in the order and has
implemented a plan to improve and expand the treatment plant. The EPA issued another
order stating that construction and compliance must be completed by December 1, 2001.
The Division can be assessed up to 527,500 per day in penalties for noncomphiance to the
order. There have been no assessments by the EPA or penalties accrued in these general
purposc financial statements.
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Exhibit G
(Continued)

Note 19 - COMMITMENTS AND CONTINGENCIES

The Parish Government received funding under grants from various federal and state
governmental agencies. The agency grants specify the purpose for which the grant monies
are to be used; the grants are subject to audit by the granting agency or its representative.

Note 20 - FEDERAL INVESTIGATION

The federal investigation concerning the Division's waste water disposal from its facilities
initiated in 1997 was still ongoing during 1999. In May of 2000, the lead federal agency
took final individual action against the persons concerned. Fven though the investigation
of current and former employees may be continuing, neither the Division nor Parish
Government has been implicated in the process.
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SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for revenues from specific taxes or other earmarked

rcvenue sourccs which by law are designated to finance particular functions or activities of
government and which, therefore, cannot be diverted to other uses.
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Revenues

Taxes:
Ad valorem
Other taxcs, penallics and

interest, ele.

Licenses and permits

Federal grants

State funds:
Parish transportation funds
State revenuc sharing
Other state funds

Fecs, charges, and commissions
for services

Fines and forfeiturcs

Usc of money and propcerty

Public grants

Other revenues

Total revenues

Expenditures

General government.
Legislative
Judicial
Finance and administrative
Other general government

Pubhic safety

Public works

Health and welfare

Culture and recreation

Capital outlay

Total cxpenditures

Excess (Deficiency) of Revenues
Over Expendifurcs

Other Financing Sources (Uses):
Opcrating transfers in
Operating trans{ers out

Total other fmancing
sources (uses)

Excess (Deficiency) of Revenues and
Other Financing Sources Over
Expenditures and Other
Financing Uses

Fund Balances (Deficit)
Beginning of year

Residual equity transfer

End of yecar
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SPECIAL REVENUE FUNDS

St. Bernard Parish Government

For the year ended December 31, 1999

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES (DEFICIT) -

Consolidated
Fire
Garbage Protection Urban Mass
Public District District Recreation Transporiation
Works No. ] No.1-2 Department Health Administration

___Fund Fund Fund Fund Fund ___Fund
$ 604,144 § 604,144 $ 1486516 & 428,866 § 123,059 h -
1,059 1,059 122,883 752 216 -
218,303 - - - - 363,323
582,283 - - - - -
68,334 68,334 63,549 48,508 13,921 -
393,224 - 363,032 - - 89,745
108,723 - 2,645 31,825 - 93160
3,404 16,519 8,230 3,170 2,134 248

i 111,047 S04 8468 41,290 103 -
2,090,521 690,560 2,056,223 554,412 139,433 546,476
. 21,392 - - 666 -
55,452 213,626 - - 6,655 -
- . - . - 327,058
- - 5,525,796 . . i
3,244,835 3,617,725 - - - -
- - - . 98,905 -
- - - 1,097,141 - .
1,006 - 100 00 - 79,842
3,301,293 3,852,743 5,525,896 1,097,241 _ 106,226 406,900
(1,210,772) (3,162,183} (3,469,673) (542,829 33,207 139,576
1,210,088 3,076,556 3,569,156 676,763 - 65
. (236) - - (93,250)  (65) )

_ 1,209,852 3,076,556 3,569,156 583513 {65 65
(920) (85,627) 99,483 40,654 33,142 139,041

11,574 112,297 (48,927) (7,288) 69,309 (41,700)

$ 10654 § 26670 $ 50536 § 33396 3102451  § 97941

Bl
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Jobs Housing
Training Rent
Partnership Subsidy
Act Fund Fund
3 - 3 -
2,675,168 768,816

131,068

808 4,197
2,807,044 _ 713,013
2,806,236

i 775,158

I ]Lgﬁ.é..
2,800,236 _ 776,443
.. 1BO8 (3:430)

808 (3,430)

1,421 23,972
$ 2229 § 20,542
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Schedule 2

Housing Judicial Contingency  District Deputy
Voucher Court Criminal Criminal Attorney Environmental Witness
Program Reporter Court Court "A” General Mitigation Fec

__Fund Fund Fund Fund Fund Fund Fund

$ - 8 - 3 - 3 -~ $ - A - $ -

353,005 - - - - . _

- 43,734 15,601 - - . -

- - 360,556 - - - 02,513

- - 6,371 ~ - 222 104

- - 40,000 -~ 68 - -
(353,005 43,734 422,528 - .. 08 22z 92,617
- 196,716 82,047 33,934 561,607 97,895

356,691 - . . . -

e o - 210270 - - N -
357,827 196,716 92317 33,934 561,607 - _ 97,895
__(4,822)  (152,982) 330,211 (33,934) _ (561,539) __ 222 (5,278)
- 155,102 - 33,373 524,351 - -
N, o - (40,000) __ - - —_— -
- 155,102 (40,000} 33,373 524,351 = =
(4,822) 2,120 290,211 (561) (37,188) 222 (5,278)
216 (2,884) 59,608 (390) (24,704) 3,909 181

. - - _(174910) __ - =l - -
§ _(4,6006) $ (764) 5_174909 § (951} § (61,892) 34,131 3 (5.097)
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Road

Lighting Group
District Home Human Civic
Library No. 1 Resident Resources  Auditorium  Commmunicalions
Fund __Fund _Fund Fund Fund _ Fund
Revenues
Taxes:
Ad valorem $ 735973 § 239,408 $ - $ - § - $
Other taxcs, penalties and
inlerest, efc. - 422 “ - - 182,944
|icenses and permils - - - - - .
Federal grants - - - 234,536 - -
State {unds:
Parish transportation funds - - - - - -
State revenuc shanng 83,097 27,207 - - - -
Other state funds 23 087 - - - - -
Fees, charges, and commissions
for services ) 1,065 - - - 248,019 -
Fines and forfeitures 19,575 - - - - -
Use of money and propcerty 110,568 1,020 . - 41] 12,995
Pubht grants 10,022 . - - - -
Other revenucs 4,594 201 . 315, 1,612 -
Total revenues 997,981 208,258 - 234,851 250,042 195,939
Expenditures
Genceral povernment.
Legislative - - - - - 895
Judicial - - - - - -
Financc and administrative - - - . - 8,936
Other general government - - - - . .
Public safety . - - - - 122,386
Public works - 644 451 - - - -
Health and welfare - - - 217,317 - -
Culture and recrecation 376,397 - - - 441,061 -
Cupital outlay 105,528 - - 5,268 - 1,852
Total expenditures 481,925 644,451 - 222585 441,061 134,069
Excess (Deficiency) of Revenues
Over Expenditures 516,056 (376,193) - 12,266  (191,019) 61,870
Other Financing Sources (Uses):
Operating transfers in - 429,378 217,710 -
Opcrating transfers out - 4258y - - - o
Total other financing
sources (uses) - 425,120 - - 217,710 =
Excess (Deficiency) of Revenues and
Other Financing Sources Over
Expenditures and Other
Financing Uses 516,056 48,927 - 12,266 26,091 61,870
Fund Balances (Deficit)
Beginning of year 2,441,984 4,477 15 70,535 (7,674) 318,024
Residual equity transfer - B - - - . -
End of year $2958040 $ 53404 $15 § 82801 §_ 19017  §372.894
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Community
Development
_ Fund

211,333
23,114

14,122

766,719

1,240

767,959

S

. (448,633)

465,081

465,081

— 1 —— =

16,388

(20,399)

S __(4,011)

Council on
Aging
Fund

———raET T

5 186,460

372

189,108

L e S DI L D ————

226,548

-

-

—————— e e A e I ———

226,548

S —— e e

__(37,440)

(37,440)

129,235

————— e el B AT ——

$ 91795

e e e —

—_———L e — .. -_——

- ———— mm — - mam TT —

Ay = e B I gy s DAL N

Weatherization

__Fund_

19,384

— e — — . Wy

-

(118)

(118)

3,220

(2,381)

§ 839

84

Low Income
Home Encrgy
Assistance

Program
Fund

63,210

70,921

_(6,781)

(6,781)

1,714

$_(5,067)

—— . oy . AN L R - — o . —

Daycare
_Fund

145,304

—_ e r—— e —

140,779
1,136

—_——u

141,915

4,615

4,615

9,211

S 13,826

- r——

_—— e —_— —_— —

I

Federal
Emergency
Management
Assistance

Fund

-r

24,561

24,874

24,574

300

Schedule 2
(Continued)

Total

—

$ 4,408,570

309,707
211,333
4,888,724

582,283
372,950
1,015,178

607,691
472,644
175,270

16,022
225 981

13,280,353

22,953
972,199
284 669
3,133,294
5,648,182
7,507,011
2,693,782
1,914,599

208,763

22,385,452

(9,105,099)

10,357,623
(137,927)

—

300

313

§ 613

10,219,696

1,114,597

3,101,648

(174,910

$ 4,041,335
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DEBT SERVICE FUNDS

Debt Service Funds are used to account for the payment of interest and principal on all general
obligation debt. They do not include debt issued by the Proprietary Funds.




e ——

—_— = = — e e e— e—

_— — — — o e o — —

{
i
L
[
1

COMBINING BALLANCE SHEET -
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St. Bernard Parish Government

Assets
Cash
Receivables - net
Special assessments:

Delinquent
Deferred

Total assets

1.1abilities
Due to other funds
Deferred revenue

Total liabilities

Fund Equity
Fund balances:
Reserved for debt service
Unreserved - undesignated

Total fund equity

Total liabilities and
fund equity

DEBT SERVICE FUNDS

December 31, 1999

Public Improvement Bond Funds

Series
A, B, C

Series
1977 and
1999

$ 220,155

$ 203,698

$ 220,155

220,155

220,155

§ 220,155

85

—— —

§ 203,698

203,098

203,698

$ 203,698

Series
1996

-——

$ 216,863

$ 216,863

$ 216,863

e L




Bond
Reserve
1996
Fund

$ 369,179

$ 369,179

369,179

E” O

369,179

$ 369,179

-r——— . —r—

) - e——— ————ta

Bond
Reserve
1977

_Fund

$ 572,489

L By ¢ —

1990
And
1997
General
Obligation
Bond
Fund

$ 639,101
501,916

-

—_—

$ 572,489

-——— - ——

572,489

-——

—

$ 151414_(_)1?::

1,141,017

> 572,489

T T e s

1,141,017

$1,141,017

86

Versailles
Industnial
Park
Sinking

‘Fund

$ 19,568
6,548

9,118
240,593

—-—

$ 275,827

$ -
240,593

240,593

35,234

—

35,234

-——

$ 275,827

Total

$2,241,053
508,464

0,118
240,593

$2,999,228

$ 572,489
240,593

813,082

1,965,991
220,155

2,186,146

$2.999.228

Schedule 3
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COMBINING STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES -
DEBT SERVICE FUNDS

Revenues
Taxes - ad valorem
Use of money and property
Special assessments

Total revenues

Expenditures
General government:
Financc and administrative
Debt service:
Principal retirement
Intcrest and service charges

Total expenditures

Excess (Dceficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses)
Proceeds of refunding bonds
Payment to refunded bond

cscrow agent
Operating transfers in

Total other financing
sources (uses)

Excess (Deficiency) of Revenues
and Other Financing Sources
Over Expenditures and

Other Financing Uses

¥und Balances
Beginning of year

Residnal equity transfer

End of ycar

|
1
|
|
I
)
i
i
1

St. Bernard Parish Government

For the year ended December 31, 1999

Public Improvement Bond Funds

3,767

214,388

$ 220,155

87

TR W oyyy - A — — — - —

Series
1977 and
1999

JE—

19,031

——  ww—

19,031

205

100,000
113,061

213,326

(194,295)

1,353,000

(1,590,000)
409,252

172,252

(22,043)

225,741

—

$ 203,698

Series
1996

A .
3,592

— — -—

3,592

1,254

240,000
104,015

345,269

(341,677)

317,324

317,324

(24,353)

241,216

" —— e —_— - ——




_——— = T — — — — o e —_ —_ =

_—e——— = = _— —_—  —_— —_— e —_— —_ —_— ., -

S —— - e M —— A . m R T —— Al e py m ———— —— - L LN W et — - . -—r— —

[— [ opu— Y TR T S S F e i Y
-

— ey =S U . ————— - o —

Bond
Reserve
1996
Fund

9,673

—_— e

— — T —

— b By

0,673

—_——

9,673

359,506

$ 369,179

9,673

Bond
Reserve
1977
Fund

14,999

557,490

(372,489)

1990 and
1997
General
Obligation
Bond Fund

$ 560,116
18,924

—— ————

579,040

L I

18,656

270,000
224,637

- E————

213,293

"moruam

65,747

63,747

1,075,270

e — —=u

$1,141,017

Versailles
Industrial
Park
Sinking
Fund

S -
18,351
32,337

50,688

20

38,172
15,966

54,158

_.3,470)

(3,470)

38,704

$ 35,234

88

Total

560,116
90,337
32,337

682,790

20,195

648,172
457,679

1,126,046

(443,256)

1,353,000

(1,590,000)
726,576

489,576

46,320

2,712,315

(572,489)

$ 2,186,146

Schedule 4




T

e T TR TR TR T e

_———— e e e —_— — =

L
| b
!
|
!
|
!
;
I
|
!
I
L
|
|
i

CAPITAL PROJECTS FUNDS

The Capital Projects Funds account for all resources used for the acquisition and/or construction of
capital facilities of the Parish, including those financed by special assessments, These funds do not
include acquisitions and/or construction for Proprietary Funds.
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COMBINING BALANCE SHEET -
CAPITAL PROJECT FUNDS

St. Bernard Parish Government

December 31, 1999

Public
Drainage Fire Road Improvement
and District 1-2 District Bond Series
Siphon C.I. Series Project D, EFEG
Fund Bond Fund BondFund  Fund
Assets
Cash $ 160,360 $ 4,309 $ 13,536 $ 45,744
Receivables - - - -
Due from other funds - - B - -
Total assets $ 160,360 $ 4,309 $ 13,536 $ 45,744
Liabilities
Accounts payable $ - $ - $ - 3 -
Due to other funds . - - - - -
Total habilities - - - -
Fund Equity
Fund balances:
Reserved for contracts 160,360 4,309 13,536 45,744
Total liabilitics and
fund equity $ 160,360 $ 4,309 3 13,536 545,744
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Drainage
Construction
Bonds of
1967 and
1982 Fund

$ 85,087

$ 85,087

85,087

$ 85,087
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Urban

Islenos System

Capital Courthouse Multipurpose Roadway

Projects Capital Building Reconstruction

_ Fund Fund Fund Fund
$ - $ 206,586 $ 197,811 $ 100,493
656,325 - - -
572,489 _ - - -
$1,228.814 $ 206,586 $ 197,811 $ 100,493
§ 316,787 $ 16,830 N 642 $ 5,000
________ 45,112 30,000 B B -
361,899 46,830 642 5,000
866,915 159,756 197,169 95,493
$1,228,814  $20658  $ 197,811 $ 100,493

—— i —— —
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Schedule 5

Total

- —

$ 813,926
650,325
572,489

52,042,740

$ 339,259
75,112

414,371

1,628,369

$2,042,740
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Revenues
Federal grants
Other state funds
Use of money and property

Total revenues
Expenditures

Public works
Capital outlay

Total expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources
Operating transfers in

Excess (Deficiency) of Revenues
and Other Financing Sources
Over Expenditures

Fund Balance
Beginning of year
Residual equity transfer

End of year

EXPENDITURES, AND CHANGES IN FUND BALANCIES -

CAPITAL PROJECT FUNDS

Drainage
and
Siphon
__Fund

¢ .

4,210

L ETRE SE—— I —_——

4,210

4,210

156,150

01

St. Bernard Parish Government

For the year ended December 31, 1999

Fire Road
District 1-2  District
C.I. Series Project

Bond Fund Bond Fund

$ - $ -
113 355
113 355
113 355
113 355
4,196 13,181
$ 4,309 $ 13,536

Public
Improvement
Bond Series
D,EF,G

Fund

1,205

44,539

$ 45,744

———— e ey 1 e A Sy o
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Drainage
Construction
Bonds of Capital
1067 and PrOjGCtS
1982 Flll;l_g_ ) Fund
5 - $ 1,714,807
- 428,703
2,261 o i
2,261 12,143,510
- 322,376
- - 3,219,386
_ - 3,741,762
2,201 (1,598,252)
- - 1,122,255
2,261 (475,997)
82,826 770,423
= 312,489
$ 85,087 $ 866,915

Courthouse
Capital
Fund

4,670

4,670

——— A ———— A s T —

67,056

——r

67,056

(62,386)

40,000

(22,386)

182,142

—t—m

$ 159,756
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Urban
Islenos System
Multipurpose Roadway
Building Reconstruction
_____ ~ Fund Fund
5 - $ -
5,406 . 394]
5406 3041
23,872
- 118,050
23,872 118,050
(18,466) (114,109)
(18,466) (114,109)
215,635 209,602
$ 197,169  § 95493

Schedule 6

Total

$ 1,714,807
428,703
22,161

2,165,671

613,304
3,337,436

3,950,740

(1,785,069)

1,162,255

(622,814)

1,678,694
572,489

$ 1,628,369




— —_—— — . - - A e — r— - — e JR—

GOVERNMENTAL AND ENTERPRISE FUNDS -
SCHEDULE OF CHANGES IN LONG-TERM DEBT

St. Bernard Parish Government

For the year ended December 31, 1999

Long-term
Outstanding
Date Original Balance
Of Issuc Issue January 1, 1999
Governmental Fund Bonds
Public improvements:
Series ST - 1977 June 1, 1977 $ 5,350,000 $ 1,590,000
Series ST - 1996 April 9, 1996 2,740,000 2,335,000
Series ST - 1999 March 4, 1999 1,353,000 -
Special assessment:
Versailles Industrial
Park Project October 24, 1997 381,721 305,377
General obligation:
Reimbursement Obligation
to the State of Louisiana June 15, 1982 60,000 22,356
Series 1990 February 1, 1990 5,850,000 500,000
Scries 1997 December 1, 1997 4,335,000 4,240,000
Total Governmental funds 20,069,721 8,992,733
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Additions

1,353,000

1,353,000

Redemptions

$ 1,590,000
240,000

100,000

38,172

4,846

240,000

- S T W T N AR W

S S ——
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Long-Term
QOutstanding

Balance
December

31,1999

2,095,000

1,253,000

267,205

17,510

260,000

4.210,000

—_— — — — — —
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Maturities
QOutstanding
December

31,1999

30,000

2,243,018

8,102,715

———

94

2000 - 2006

2000 - 2002

2000 - 20006

2000 - 2002

2000

2000 - 2010

Schedule 7

Interest Rate

4.40 - 5.00

3.95-4.05

5.23

10.70

6.35-6.75

4.75




Date
Of Issue

Enterprise Funds

Sewer Division
Revenue bonds
Revenue bonds
Sales tax bonds

December 1, 1991
April 1, 1994
December 1, 1999

Sewer District No. 1

General obligations bonds September 1, 1991

Sewer District No. 2:
Public improvement bonds
General obligations bonds

June 1, 1971
September 1, 1991

Total Water and
Sewer Division

Home Mortgage Authority:
Single Family Revenue Bonds -
1992 Program Series C
Single Family Refunding Bonds -
1991 Program
1992 Program Serics B-1
1992 Program Scries B-2

Total Home Mortgage Authority

Total Enterprise Funds

95

Original
Issue

—ur.

$ 1,350,000
7,950,000
9,950,000

675,000

240,000
3,295,000

A—.

Long-term
Outstanding
Balance

January 1, 1999

23,460,000

607,505

4,435,000
1,819,653
29,218

6,891,376

P,

$ 30,351,376

$ 1,070,000
6,395,000

385,000

3.000
2,030,000

9,883,000

953,861

1,365,476
569,863
50,319

2,939,519

$ 12,822,519

—— e v kL s s -
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Schedule 7

(Continued)
Long-Term
Outstanding Maturities
Balance Outstanding
December December
Additions ~ Redemptions 31,1999 31,1999 Interest Ratc
$ - $ 50,000 $ 1,020,000 2000 - 2011 6.40 - 7.00
- 675,000 5,720,000 2000 - 2006 4.50 - 5.20
9,950,000 - - 9,950,000 2000 - 2019 2.3
- 65,000 320,000 2000 - 2003 6.10 - 6.50
- 1,000 2,000 2000 - 2001 6.00
- 335,000 1,695,000 2000 - 2005 0.20 - 6.65
9,950,000 1,126,000 18,707,000
74,365 - 1,028,226 2000 - 2014 7.65
- 519,646 845,830 2000 - 2012 8.00
8,445 174,193 404,115 2000 - 2011 7.84
4,762 - ) 55,081 2000 - 2014 9.25
87,572 693,83% - 2,333,252

—_— —_— — —

$10,037,572  $ 1,819,839  §$21,040,252
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Schedule 8

COMPENSATION PAID PARISH COUNCIL MEMBERS

St. Bernard Parish Government

For the year ended December 31, 1999

Clay A. Cosse', Council Chairman $ 8,400
Daniel L. Dysart 7,200
Curtis B. Pitre 7,200
Joseph S. DiFatta, Jr. 7,200
Nita Rusich Hutter 7,200
Craig P. Taffaro, Jr. 7,200
Henry J. Rodriguez, Jr. 17,200

Total $51,600

The schedule of compensation paid o parish council members was prepared in compliance
with Home Rule Charter, Section 2-05 Compensation. According to the Charter, the compensation of

the first council members elected under this charter shall be $7,200 per annum. The chairman of the
council will receive $1,200 per annum in addition to the regular annual compensation. The salary of

the President of the parish government shall be $45,000 per annum.
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UNIFORM FINANCIAL REPORTING STANDARDS FOR PUBLIC

[ b T ————— YR Y

HOUSING AUTHORITIES - FINANCIAL DATA SCHEDULES

St. Bernard Parish Government

December 31, 1999

ASSETS
Current

Cash:
Cash - unrestricted

Accounts Receivable
Accounts Receivable - HUD other projects

Prepaid Expenses:
Prepaid Expenses

Total current assets

Noncurrent assefs
I'ixed Assets:

Furniture, equipment & machinery -
adminisiration

Tolal assets

LIABILITIES
Current

Accounts payable <90 days
Accounts payable - HUD PHA Program

Accrued liabilities - other
Total current Liabilities

FEQUITY (DEFICIT)

Investment in general fixed assets
Undesignated fund balance (deficit)

Total equity

Total liabilities and equity

Section 8
Rental
Voucher
14.855

$ 108,836

6,011

114,847

$ -
64,984
54,469

119,453

(4,606)

(4,606)

$ 114,847

98

Scction §
Rental
Certificate
Program
Existing
Housing,
14.857

$ 152,119

298

152,417

$ 152,417

$§ 246
19,532
112,097

131,875

20,542

20,542

$ 152,417

Account
(roup
General
Fixed
Assets

19,531

$ 19,531

— —————— -

19,531

19,531

$19,531

Schedule ©

Total

Only)

(Memorandum

$ 260,955

06,011

298

267,264

19,531

_—— e oy

$ 246
84,516
166,566

251,328

J—
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Schedule 9
(Continued)

UNIFORM FINANCIAL REPORTING STANDARDS FOR PUBLIC
HOUSING AUTHORITIES - FINANCIAL DATA SCHEDULES

St. Bernard Parish Government

For the year ended December 31, 1999

Revenue
HUD PHA grants
Investment income - unrestricted

Total revenue

Expenses
Administrative:
Administrative salaries
Other operating - administrative

Ordimary maintenance and operations:
Ordimary maintenance and operations -
materials and other

General expenses:
Insurance premiums

Total operating expenses

Excess Operating Revenue Over
Operating Expenscs

Housing assistance payments
Capital outlay-governmental funds

Total expenses

Excess (Deficiency) of Total Revenue Over

Total Expenses
Calculation ¥rom R/E Statement

B/S Line 513

Fund balance (deficit) at beginning of year

99

Section &

Rental

Voucher
14,855

$ 353,005

353,005

Section 8
Rental
Cerlificate
Program
Existing
Housing

14.857

$ 768,816
4,197

31,129
358

8,914

40,401

312,604

316,290
1,136

357,827

$ (4.822)

$ (4,822)
(4,606)

$ (216)

773,013

60,334
2,972

1,318

29,133

93,757

679,256

681,401
1,285

776,443

$ (3.430)

$ (3,430)

20,542

$ (23,972)

Total
(Memorandum

Only)

$1,121,821
4,197

1,126,018

91,463
3,330

1,318

38,047

134,158

991,860

997,691
2,421

1,134,270

$ (8,252)

$  (8,252)

15,936

$ (24,188)
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Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF THE PRIMARY GOVERNMENT GENERAL
PURPOSE FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the St. Bernard Parish Council,
Chalmette, Louisiana,

We have audited the general purpose financial statements of the St. Bernard Parish Government
(the Primary Government), State of Louisiana, as of and for the year ended December 31, 1999, and
have 1ssued our report thereon dated June 9, 2000. We conducted our audit in accordance with
generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

We did not audit the financial statements of the discretely presented component unit, St.
Bernard Parish Home Mortgage Authority. Those financial statements were audited by an other

auditor and our report on internal control over financial reporting and on compliance does not include
this entity. Separate reports were issued on the blended component unit, St. Bernard Parish Library
and the Propriety Fund - Enterprise Fund.

Compliance

As part of obtaining reasonable assurance about whether the Primary Government's general
purpose financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed an instance of
noncomphiance that is required to be reported under Government Auditing Standards and which is
described in the accompanying schedule of findings and questioned costs as item 99-3.

1340 Wost Tunnel Blvd., Suite 430 Certificd Public P O. Box 60600 504 West Sccond Street
PO Box 2168 Accountants | Consultants New Orleans, LA 70160-0600 F O Box 1205

Houma, LA 70361-2168 A Limited Liability Company Heritage Plaza, Suite 80O Thibodaux, LA 70302-1205
Phone (504) 868-0139 Phone (504) 831-4949 Phone (304) 447-5243

Fax {(504) B79-1949

| Fax (504) 833-9093
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Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Primary Government's internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the Primary Government's general purpose financial statements and not to provide
assurance on the internal control over financial reporting. However, we noted a certain matter
involving the internal control over financial reporting and its operation that we consider to be a
reportable condition. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over financial reporting that,
in our judgement, could adversely affect the Primary Government's ability to record, process,
summarize, and report financial data consistent with the assertions of management in the general
purpose financial statements. The reportable condition is described in the accompanying schedule of
findings and questioned costs as items 99-1 and 99-2.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be matcrial in relation to the Primary Government's general purpose financial
statcments being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. QOur consideration of the internal control over
financial reporting would not necessarily disclose all matters in the intcrnal control that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses. However, we believe that none of the reportable

conditions described above is a material weakness. We also noted matters involving the internal
control over financial reporting that we have reported to management of the Primary Government, in a

separate letter dated June 9, 2000.
This report is intended for the information of the Administration of the St. Bernard Parish
Government, the St. Bernard Parish Council, the State of Louisiana, the Legislative Auditor for the

State of Louisiana, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

/6‘%«3&& W L.

Certified Public Accountants.

New Orleans, La.,
June 9, 2000.
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Bourgeois Bennett

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the St. Bernard Parish Council,
Chalmette, 1.ouisiana.

Compliance

We have audited the compliance of the St. Bernard Parish Government (the Primary
Government), State of Louisiana, with the types of compliance requirements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable

to each of its major federal programs for the year ended December 31, 1999. The Primary
Government's major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs 1s the responsibility
of the Primary Government's management. Qur responsibility is to express an opinion on the Primary
Government's compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Primary Government's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Qur audit does not provide a legal determination of the Primary Government's
compliance with those requirements.

1340 West Tunnel Blvd., Suitc 430 Certified Public | P O Box 60600 504 West Second Strect
PO Box 2168 Accountants | Consultants New Oricans, LA 70160-0600 P O.Box 1205
Houma, LA 70361-2168 A Limited Liability Company Heritage Plaza, Suite 800 Thibodaux, LA 70302-1205

Phone {504) 868-0139 Phone (504) B31-4949 Phone (504) 447-5243
Fax (504} B79-1949 Fax (504) 833-9093
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As described 1n items 99-5 to 99-9, in the accompanying schedule of findings and questioned
costs, the Primary Government did not comply with requirements regarding allowable costs/costs
principles, and reporting that are applicable to certain major Federal programs. Compliance with such
requircments is necessary, in our opinion, for the Primary Government to comply with the
requirements applicable to the programs.

In our opinion, except for the noncompliance described in the preceding paragraph, the Primary
Government complied, in all material respects, with the requirements referred to above that are
applicable to each of 1ts major federal programs for the year ended December 31, 1999,

Internal Control Over Compliance

The management of the Primary Government is responstble for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the Primary
Government's internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on the internal control over
compliance in accordance with OMB Circular A-133.

We noted certain matters involving the internal control over compliance and its operation that
we consider to be reportable conditions. Reportable conditions involve matters coming to our
attention relating to significant deficiencics in the design or operation of the internal control over
compliance that, in our judgement, could adverscly affect the Primary Government's ability to
administer a major federal program in accordance with the applicable requirements of laws,
rcgulations, contracts, and grants. Reportable conditions are described in the accompanying schedule
of findings and questioned costs as item 99-4.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that noncompliance with
applicable requirements of laws, regulations, contracts, and grants that would be material in relation to
a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Qur consideration of the
internal control over compliance would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we believe the reportable
condition described above is not a material weakness.

103




e —

This report is intended for the information of the Administration of the St. Bernard Parish
Government, the S§t. Bernard Parish Council, the State of Louisiana, the Legislative Auditor for the
State of Louisiana, federal awarding agencies and pass-through entities and is not intended to be used
and should not be uscd by anyone other than these specified parties.

/64““3%4) W [2.C

Certified Public Accountants.

New Orleans, L.a.,
June 9, 2000,
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS -

PRIMARY GOVERNMENT

St. Bernard Parish Government

For the year ended December 31, 1999

Federal Grantor/Pass-Through Grantor/Program Title

U.S. Department of Agriculture
Pass - Through Louisiana Department of
Agriculture and Forestry:
Food Distribution Program

Emergency Food Assistance Program (Administrative Cost) 10,568 0,832
62,601
Pass - Through Louisiana Department of Education:

Family Day Carec Home Program 10.558 141,915

Total U.S. Department of Agriculture 204,516
U.S. Department of Housing and Urban Development

Scction 8 Rental Voucher Program 14,855 357,827
Section 8 Rental Certificate Program 14.857 776,442
Total U.S, Department of Housing and Urban Development 1,134,269
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Federal
CEDA Federal
Number  Expenditures

10.550 $ 52,769
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~ Federal Grantor/Pass-Through Grantor/Program Title

—_—_—

U.S. Department of Labor
Pass - Through Louisiana Department of Labor:
Job Training Partnership Act - Title II-A
Job Training Partnership Act - Title 11-B
Job Training Partnership Act - Title II-C
Job Training Partnership Act - Title 111-D
Job Training Partnership Act - Title I1I-F
Job Training Partnership Act - 6%
Job Training Partnership Act - 5%
Welfare to Work

Pass - Through Louisiana Department of Hducation:
Job Training Partnership Act - 8%

Total U.S. Department of Labor

U.S. Department of Transportation
FTA Operating/Capital Grant
Pass - Through Louisiana Department of
Transportation and Development:
Highway Planning and Construction
Intersection Improvements

Total U.S. Department of Transportation

Federal

CFDA

Number

17.250
17.250
17.2350
17.246
17.246
17.250
17.250
17.253

17.250

20.507

20.205

Federal
Expenditures

707,393
383,742
401,114
42,295
577,413
60,582
40,520
225,032

-—

2,438,091

52,894

2,490,985

169,541

1,714,807

1,884,348
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Federal Grantor/Pass-Through Grantor/Program Title
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U.S. Department of Health and Human Services
Pass - Through Louisiana Department of Social Services:
Office of Community Services:
L.ow Income Home Energy Assistance Program
Weatherization Assistance Program

Oftice of Family Support:
Family Independence Work Program

Pass - Through Louisiana Department of L.abor:
Community Services Block Grant

Total U.S. Department of Health and Human Services

U.S. Federal Emergency Management Agency
Pass - Through l.ouisiana Military Department:
Emergency Food and Shelter Program

Pass - Through United Way:
Emergency Food and Shelter Program

Total Federal Emergency Management Agency

Total Expenditures of Federal Awards

Federal

CFDA
Number

93.568
03.568

93.561

93.569

83.523

83.523

See accompanying notes to schedule of expenditures of federal awards.
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Federal
Expenditurcs

70,921
16,288

87,209

178,884

168,310

434,403

23,114

24,674

47,788

$6,196,309
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Note 1 -

Note 2 -

NOTES TO SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS - PRIMARY GOVERNMENT

St. Bernard Parish Government

For the year ended December 31, 1999

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the St. Bernard Parish Government (The Primary Government) and is presented
on the modified accrual basis of accounting. Commodities recetved, which are noncash
revenues are valued at prices provided by the U.S. Department of Agriculture. The
information in this schedule is preserited in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in,
or used in the preparation of, the general purpose financial statements.

FINDINGS OF NONCOMPLIANCE

Findings of noncompliance are disclosed in the accompanying Schedule of Findings and
Questioned Costs as findings 99-5 to 99-9. The potential reimbursement effects of the
findings are not ascertainable.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

St. Bernard Parish Government

For the year ended December 31, 1999

Section I - Summary of Auditor’s Results
a) Financial Statements
Type of auditor's report issued: unqualified

Internal control over financial reporting;:

 Material weakness(es) identified? ___Yes X no
* Reportable condition(s) identified that are
not considered to be matcrial weakness X yes __ none reported

Noncompliance material to financial statements noted? Yes X no

=

b) Federai Awards

Internal control over major programs:

¢ Material weakness(es) identified? ~ Yes X no
 Reportable condition(s) identified that are
not considered to be material weakness X yes ____ none reported

Type of auditor's report issued on comphance for major programs: qualified

Any audit findings disclosed that are required to be
reported 1n accordance with section 510(a) of
Circular A-133 X _yes ___ no

——— —
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Section I - Summary of Auditor’s Results (Continued)

¢) ldentification of Major Programs:

CFDA Number(s) Name of Federal Program (or Cluster)
14,8535 Section 8 Rental Voucher Program
14.857 Scction 8 Rental Certificate Program
17.246 Job Training Partnership Act Program
17.250 Job Training Partnership Act Programs
20.205 Highway Planning and Construction

Dollar threshold used to distinguish
between Type A and Type B programs:  $300,000

Auditce qualified as a low-risk auditee? ___Yes X no
Section II - Financial Statement Findings
Internal Control

99 —1 Criteria - There should be a reconciliation of federal reports filed with the granting
agency and the general ledger.

Condition - The year end reports were not reconciled to the general ledger.
Questioned Costs - None noted.

Context - This condition was reported in the previous audit.

Effect - Erroneous reports submitted to funding agencies.

Cause - There was no reconciliation between federal reports and general ledgers.

Recommendation - The Accounting Department should review all complcted fcderal
reports to ensure reconciliation between report and general ledgers.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None.
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Section IT - Financial Statement Findings (Continued)

99 -2

99 -3

—
. L —mw— — - —

Internal Control (Continued)

Criteria - There should be a proper classification of expenditures, which were funded
by Federal agencies, in the general ledger to the appropriate program.

Condition - A van and an insurance policy were not charged to the programs that
provided the funding.

Questioned Costs - The purchase price of the van was $19,372 and the cost of the
insurance policy was $7,147.

Context - This is an isolated incident.
Effect - Erroneous reports submitted to funding agencies.
Cause - The invoices were not properly coded to the correct program.

Recommendation - All coding of expenditures should be done by management

responsible for the acquisition and there should be a review process. Human

Resources Fund should pay the capital project fund $19,372 for the purchase of the
van by the capital project fund.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None.

Compliance

Criteria - The Louisiana Budget Act, Louisiana Revised Statute 39:1310, required
that the Primary Government amend their budget when total revenue and other
sources are failing to meet budgeted revenues and other sources by 5% or more or
total expenditures and other uses are exceeding budgeted expenditures and their uscs
by 5% or more.

Condition - Several instances were noted where revenues and other sources fell by
more than 5% of projected revenues and where expenditures and other uses exceeded
the projected budget by 5% or more.

Questioned Costs - None noted.

Context - This condition was reported in the previous audit.
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Section II - Financial Statement Findings (Continued)
Compliance (Continued)
99 -3 (Continued)
Effect - The Primary Government is in violation of Louisiana statutes.
Cause -The Primary Government did not comply with the requirements of state law.

Recommendation - The Primary Government should provide the requirement of the
Loutsiana Budget Act to all responsible parties and install the importance of
complying with all aspects of the law.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None.

Section III - Federal Award Findings and Questioned Cost

Internal Control

99 -4 FKederal Program and Specific Federal Award Identification - CKFDA Title:
Family Day Care Home Program, CFDA Number: 10.558, CFDA Title:

Community Service Block Grant, CFDA Number: 93.569, CFDA Title:
Weatherization Assistance Program, CFDA Number: 93.568, CFDA Title: Low

Income Home Energy Assistance Program, CFDA Number: 93.568, CFDA Title:
Section 8 Housing Voucher Program, CFDA Number: 14.855, CFDA Title:

Section 8 Rental Certificate Program, CFDA Number: 14.837

Criteria - Reports submitted to federal awarding agency for reirmbursement should
include all activity of the reporting period, be supported by underlying accounting or
performance records, and are fairly presented in accordance with program
requirements.

Condition - The year end close out reports were submitted, however, the reports did
not reconcile to the financial records.

Questioned Costs - None noted.

Context - The finding has been noted in the previous audit.
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Section 111 - Federal Award Findings and Questioned Cost (Continued)

Internal Control (Continued)
99 -4 (Continued)

Effect - The funding agencies are recetving erroneous information which could affect
future funding.

Cause - There is no reconciliation between the Federal reports and general ledgers.

Recommendation - The persons responsible for the preparation of reports for federal
agencies or pass-through agencies should coordinate the results with the Accounting
Department before submission.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None.

Compliance

99-5 Federal Program and Specific Federal Award Identification - CFDA Title:
Family Day Care Home Program, CFDA Number: 10.558, CFDA Title: Low
Income Home Energy Assistance Program and Weatherization Assistance
Program, CFDA Number: 93.568, CFDA Title: Community Service Block
Grant, CFDA Number: 93.569

Criteria - Provisions of A-87 regulating the documentation of salaries and wages tor
employecs who work on more than one federal program require personnel activity
reports (time sheets) which meet the following standards:

1) Must reflect an after-the-fact distribution of the actual activity of each employee.

2) Must account for the total activity for which the employee 1s compensated.

3} Must be prepared at least monthly and must coincide with one or more pay
periods.

4) Must be signed by the employee.

Condition - Records which were available to support allocation of salary and wages
for the Human Resources Department were not used.

Questioned Costs - The salary and wages allocated to the above programs amounted
to approximately $122,000.
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Section I1I - Federal Award Findings and Questioned Cost (Continued)

Compliance (Continued)

99 -5 (Continued)

99 -6

i

Context - The oversight agency for the Section 8 programs, the Department of
Housing and Urban Development, has approved the allocation of wages to their
programs since the HUD funding is for reimbursement of rental assistance and utility
allowances paid to landlords and tenants. This finding has been noted in the previous
audit.

Effect - Funding for the other federally financed programs could be jeopardized by
not following the requirements of A-87.

Cause - The Primary Government has not complied with the requirements of A-87.

Recommendation - The Primary Government should implement a policy requiring all
federal program managers to maintain compliance with the applicable sections of A-
87 with respect to the documentation of services and wages.

Views of responsible officials of the auditee when there is disagreement with the
finding, to the extent practical - None.

KFederal Program and Specific Federal Award Identification — CFDA Title:
Community Service Block Grant, CFDA Number: 93.569, CFDA Title: Section 8
Housing Voucher Program, CFDA Number: 14.855, CFDA Title: Section 8
Rental Certificate Program, CFDA Number: 14.857

Criteria — Provisions of A-87 regarding the recording of indirect and direct expenses.

Condition — Indirect expense of self-insurance costs were allocated to programs in the
Human Resources department in addition to direct expenses for insurance costs.

Questioned Costs — The amount allocated to Federal programs amounted to
approximately $54,000.

Context - The Human Resources department purchases commmercial property, auto
and workman's compensation insurance for the operation of the department.
However, the Primary Government allocated self-insurance costs for commercial

property, auto and workman's compensation insurance to the Human Resources
department.
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Section Il - Federal Award Findings and Questioned Cost (Continued)

Compliance (Continued)

99 -6

99 -7

(Continued)

Effect — Costs in excess of actual are charged to programs.
Cause — The Primary Government has not complied with the requirements of A-87.

Recommendation — The Primary Government should not allocate any self-insurance
costs to the Human Resource department as long as the department is purchasing
commercial insurance polices.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None.

Federal Program and Specific Federal Award Identification — CFDA Title:
Direct Program — FTA Operating/Capital Grant, CKFDA Number: 20.507

Criteria — Provide rcasonable assurance that the draw down of federal cash is only for
immediate needs.

Condition — Cash drawn was not for immediate use.

Questioned Costs - None noted.

Context - $200,000 was drawn down in April 1999 for construction of a maintenance
facility. In December 1999, $6,218 was the first cash expended on the project.

Effect — Future funding of projects could be jeopardized.
Cause — The Primary Government requested funds in anticipation of constructing an
addition to the maintenance facility before the contract was put out for bid and

construction costs were incurred.

Recommendation — The Primary Government should request funds only for
immediate needs.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None.
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99 -8

99 -9
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Section 11 - Federal Award Findings and Questioned Cost (Continued)

Compliance (Continued)

Federal Program and Specific Federal Award Identification — CFDA Title:
Section 8 Rental Certificate Program, CFDA Number: 14.857

Criteria — There should be a tenant's file to support payments of rent subsidies to a
property owner.

Condition — Rent subsidy payments were paid to a landlord for a tenant whose file
has not been located.

Questioned Costs - $3,900.
Context - This is an isolated case.

Effect — Erroneous reimbursement has been received for unsupported payments.

Cause — The tenant's file has been misplaced.

Recommendation — Improve the filing system to ensure all tenants' files can be easily
located.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None.

Federal Program and Specific Federal Award Identification — CFDA Title:
Family Day Care Home Program, CFDA Number 10.558, CFDA Title:
Community Service Block Grant, CFDA Number: 93.569, CFDA Title: Section 8
Rental Certificate Program, CFDA Number: 14.857

Criteria -- There should be a proper classification of expenditures, which are funded
by federal agencics, in the general ledger to the appropriate program.

Condition — An insurance policy was purchased for programs administered by the
Human Resources Department. The insurance cost of $20,147 should have been
allocated as follows: $647 to the Family Day Care Home Program, $13,000 to the
Community Service Block Grant Program, and $6,500 to the Section 8 Rental
Certificate Program. However, the entire insurance cost was charged to the
Community Service Block Grant Program.
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Scction 111 - Federal Award Findings and Questioned Cost (Continued)
Compliance (Continued)
99 -9 (Continued)

Questioned Costs — The net cost of the insurance policy charged to Community
Service Block Grant Program, $7,147.

Context - This 1s an 1solated incident.
Effect — Erroncous reports submitted to the funding agencies.
Cause — The invoices were not properly coded to the correct programs.

Recommendation —All coding of expenditures should be done by management
responsible for the acquisition and there should be a review process.

Views of responsible officials of the auditee when there is disagreement with the
findings, to the extent practical - None,
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SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

St. Bernard Parish Government

For the year ended December 31, 1999

Section 1 - Internal Control and Compliance Material to the Primary Government's General
Purpose Financial Statements

Internal Control

98-1 Recommendation - The Accounting Department should review all completed federal
reports to ensure reconciliation between the report and the general ledgers.

Management's Response - Unresolved, see finding 99-1 in the accompanying
Schedule of Findings and Questioned Costs.

Compliance

98-2 Recommendation - The Primary Government should provide the requirements of the
I.ouisiana Budget Act to all responsible parties and instill upon them the importance
of complying with all aspects of the law.

Management's Response - Unresolved, see finding 99-3 in the accompanying
Schedule of Findings and Questioned Costs.

Section 1I - Internal Control and Compliance Material to Federal Awards
Internal Control
98-3 Recommendation - The persons responsible for the preparation of reports for iederal
agencies or pass-through agencies should coordinate the results with the Accounting

Department before submission.

Management's Response — Unresolved, see finding 99-4 in the accompanying
Schedule of Findings and Questioned Costs.
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Section 11 - Internal Control and Compliance Material to Federal Awards (Continued)

Compliance

08-4

98-5

Recommendation - Controls should be established between program administration
and the Accounting Department for the notification of request and receipt of funding.

Management's Response -- Resolved, the Human Resources department has applied
for funding in a timely manner.

Recommendation - The Primary Government should implement a policy requiring all
federal program managers to maintain compliance with the applicable sections of A-
87 with respect to the documentation of salaries and wages.

Management's Response — Partially resolved, see finding 99-5 in the accompanying
Schedule of Findings and Questioned Costs. This means allocating wages for the

grant programs have been accepted as appropriate by the funding agencies. However,
the allocation was not posted to the proper programs by the Accounting Department.

Section 111 - Management Letter

08-6

[EE N —— P—— Y - - ——

Recommendation - The Parish Government should develop separatc time and
attendance reports for the public works department which provides greater dctail of

the work performed by public works employees.

Management's Response — Partially resolved, see finding 99-10 in the accompanying
Schedule of Findings and Questioned Costs. The Parish Government is in the process
of reviewing new software options that may improve the detail of work performed by
the Road Department.
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MANAGEMENT'S CORRECTIVE ACTION PLAN

St. Bernard Parish Government

For the year ended December 31, 1999

Section 1 - Internal Control and Compliance Material to the Primary Government's General
Purpose Financial Statements

Internal Control

99-1

99-2

Recommendation - The Accounting Department should review all completed federal
reports to cnsure reconciliation between the report and the general ledgers.

Management's Corrective Action — Administration has implemented cooperative
procedures between the Finance Department, Internal Auditor, and grant
administrators with the purpose of assuring that the general ledgers reconcile to the
close out reports 1n the future.

Recommendation — All coding of expenditures should be done by management
responsible for the acquisition and there should be a review process.

Management's Corrective Action — The finding in comment 99-2 was an isolated
incident. The Finance Department does have controls to confirm that expenditures
have been coded to the correct account. Administration will review the procedurcs to
evaluate if further actions can be taken to eliminate the miscoding of expenditures.

Compliance

99-3

Recommendation - The Primary Government should provide the requirements of the
Louisiana Budget Act to all responsible parties and instill upon them the importance
of complying with all aspects of the law.

Management's Corrective Action — Administration continuously amends the
Parish's budget throughout the fiscal year to comply with the Louisiana Budget Act.
The Parish Government has notified all departments of the requirements of the state
and will make every effort to adhere to the budget act.
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Section 11 - Internal Control and Compliance Material to Federal Awards
Internal Control

99-4 Recommendation - The persons responsible for the preparation of reports for federal
agencies or pass-through agencies should coordinate the results with the Accounting
Department before submission.

Management's Corrective Action — The cooperative procedures implemented by
Administration between the Finance Department, Internal Auditor, and grant
administrators will require the review of all reports submitted to the federal

government.
Compliance

99-5 Recommendation - The Primary Government should timplement a policy requiring all
fedcral program managers to maintain compliance with the applicable sections of A-
87 with respect to the documentation of salaries and wages.

Management's Corrective Action — The Parish Government developed an allocation
of salaries and wages that meets the requirements of A-87 and will have it
implemented in 2000 to eliminate the audit comment.

99-6 Recommendation — The Primary Government should not allocate any self-insurance

costs to the Human Resource Department as long as the department is purchasing
commercial imnsurance.

Management's Corrective Action — The incorrect allocation of insurance to the
Human Resource Department was a mistake in accounting philosophy thal was

rectified immediately after it became known to the Finance Department. The isolated
incident will not be a comment in the future.

99-7 Recommendation — The Primary Government should request funds only for
immediate needs. |

Management's Corrective Action — Administration has reviewed the federal
standards regarding the request for federal monies with the Transit Director and the
comment has been resolved.
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Scection I - Internal Control and Compliance Material to Federal Awards (Continued)
Compliance (Continued)

99-8 Recommendation — The Primary Government should improve the filing system to
ensure all tenant's files can be easily located.

Management's Corrective Action - The Human Resources Department is aware of
the importance of maintaining proper record retention and has vowed to review all
files to ensure that documentation s correctly preserved with respect to all grants
administrated by their department.

99-9 Recommendation — All coding of expenditures should be done by management
responsible for the acquisition and there should be a review process.

Management's Corrective Action — Implementation of procedures by the Finance
Department and the Internal Auditor should eliminate the comment from occurring in

future audits.

Section 111 - Management Letter

99-10 Recommendation - The Primary Government should develop separate time and
attendance reports for the public works department which provides greater detail of

the work performed by public works employees.

Management's Corrective Action - The Parish Government continues to review
procedures and software programs that would assist in meeting the requirements to
eliminate this finding.

99-11 Recommendation - The Finance Department should annually record the allocation of
administrative expenses to the Division and timely record all budgeted transfers.

Management's Corrective Action - Procedures have been implemented to confirm
that all allocations and transfers are accounted for in a proper manner.,

99-12 Recommendation - The Finance Department should perform a monthly reconciliation
of the cash account with Central Claims Service.

Management's Corrective Action - A reconciliation is performed monthly on the

cash account. However, Administration will expand its procedure to assure that the
account 1s properly evaluated in a timely manner.
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To the St. Bernard Parish Council,
Chalmette, L.ouisiana.

We have audited the general purpose financial statements of the St. Bernard Parish
Government, State of Louisiana, as of and for the year ended December 31, 1999, and have
issued our report thereon dated June 9, 2000. In planning and performing our audit we
considered the St. Bernard Parish Government's internal control in order to determine our
auditing procedures for the purpose of expressing an opinion on the general purpose financial
statements and not to provide assurance on internal control.

Reportable conditions noted during our consideration of the internal control have been
reported on 1n a separately issued report entitled "Independent Auditors’ Report on
Compliance and on Internal Control Over Financial Reporting Based on an Audit of the
Primary Government General Purpose Financial Statements Performed In Accordance With
Government Auditing Standards."

This memorandum summarizes various other matters which have come to our
attention. While not involving reportable conditions, these matters do present opportunities
for strengthening the internal control and improving the operating efficiency of the St.
Bernard Parish Government.

We have already discussed these comments and suggestions with various
administrative personnel. We will be pleased to discuss these comments and suggestions

with you in further detatil at your convenience, perform any additional study of these matters,
or assist you in implementing the recommendations.

E’@mgw%j e /ﬂ@ /.0.C

Certified Public Accountants.

New Orleans, L.a.,

June 9, 2000.
| 340 Vvest Tunne! Blvd,, Suite 430 Certified Public PO Box 60600 504 Wes Second Strect
RO Box 2168 Accountants | Consultants | New Oricans, LA 70160-0600 F.O. Box 1205
Ftouma, LA 7036)-2168 A Limited Liability Company | Heritage Plaza, Suite 800 Thibodaux, LA 70302-1205
Phone (504) B6B-0O 3% Phone (504) 831-4949 Phone {504) 447-5243
Fax {504) B79-1949 Fax (504) B33-9093




To the St. Bernard Parish Council

Page 2

General

1)

2)

Cash

3)

During our testing of the St. Bernard Parish Government's work order system,
it was noted where the time listed on the employees' time and attendance
reports could not be agreed to the time listed on the work order selected for
testing. It is our understanding that time and attendance reports for the public
works department do not provide a detailed listing of the work performed by
cach employee. Currently the Government Accounting Standards Board is
researching a new reporting model which will require the reporting of certain
infrastructure expenditures in the general fixed asset account group of local
governments. We recommend that a separate time and attendance report be
developed for the public works department which provides greater detail of the
work performed by parish employees. This will enable the St. Bernard Parish
Government to capture all costs on a project by project basis and would allow
for implementation when the new standards become effective. The St. Bernard
Parish Government is required to implement the new reporting model
beginning in the year 2003.

The transfers to clear the due to/from balances from 1998 were not properly
recorded in 1999. This resuited in large interfund balances at year-end. The
Finance Department also did not allocate administrative expenses to the Water

and Sewer Division. We recommend that all transfers and allocations be
properly recorded.

The Parish mainfains a cash account with Central Claims Service. The
administrator processes all claims disbursements related to the general
lhability, auto, and workmen's compensation claims. This cash account is not
reconciled to the Parish's general ledger. We recommend that the Finance
Department perform a monthly reconciliation.
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