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FIN AN CIA L SEC TIO N 



IN D EPEN D EN T A U D ITO R 'S REPO R T 

To the St. Bern ard Parish Council, 
Chalm ette, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of the St. Bernard 

Parish Government, (a political subdivision of the State of Louisiana), as of and for the year ended 
D ecem ber 31, 1999, as listed in the table of contents. These general purpose financial statem ents are 
the responsibility of the St. Bernard Parish Governm ent's m anagem ent. Our responsibility is to 
express an opinion on flaese general purp ose financial statem ents based on our audit. W e did not audit 
the financial statem ents of the discretely presented com ponent unit, St. Bern ard Parish Hom e 
M ortgage Authority. Those financial statem ents w ere audited by an other auditor whose report 
thereon has been furnished to us, and our opinion, insofar as it relates to the amounts included for the 
discretely presented com ponent unit, is based on the report of the other auditor. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 

standards applicable to financial audits contained in Government Auditing~;tandards, issued by the 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about wheflaer the general purpose financial statem ents are fl'cc of 
m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence: supporting the mnounts 
and disclosures in the general purpose financial statem ents. An audit also includes assessing the 
acconnting principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit and the report of 
the other auditor provide a reasonable basis for our opinion. 

In our opinion, based on our audit and the report of the other auditor, file general purpose 
financial statem ents referred to above present fairly, in all m aterial respects, the financial position of 
the St. Bernard Parisla G overnm ent as of D ecem ber 31, 1999, and the results of its operations and the 
cash flows of its proprietary fund types for the year then ended in conformity with generally accepted 
accounting principles. 

1340 W est ~unnel gird, Suite 430 
RO Box 2160 
Houma, LA 70361-2168 
Phone (504) 868-0139 
Fax (504) 879 1949 

Certified Public 
Accountants I Consultants 
A Limited Liability Company 

R O Box 60600 
New Orleans. LA 70160 0600 
He, itage Plaza. Suite 000 
Phone (504) 831-4949 
Fax (504) I)33-9093 

504 W est Second Street 
I~ O 1)o~ 1205 
I hibodatlx, LA 70302 1205 
Phone (504) 447 5243 



 

In accordance w ith Governm ent Auditin~ Standards, w e have also issued our reoort dated June 
9, 2000 on our consideration of the St. Bern ard Parish Governm ent's intern al control over financial 
reporting and our test of its com pliance w ith certain provisions of laws, regulations, contracts

, and 
grants, 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents of St. Bern ard Parish Governm ent taken as a whole. The accom panying 
supplem entary inform ation and other supplem entary inform ation as listed in the table of contents are 
presented for purposes of additional analysis and are not a required part of the general purpose 
financial statem ents. The accompanying schedule of expenditures of federal awards - prim ary  
governm ent is presented for purposes of additional analysis as required by U . S. Office of 
M anagem ent and Budj~et Circular A-133, Audits of States, Local Governm ents, and N on-Profit 
Qxganizations, and is not a required part of the general purp ose financial statements. Such inform ation 
has been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly presented, in all m aterial respects, in relation to the general 
purpose financial statem ents taken as a w hole. 

Certified Public A ccountants. 

N ew O rleans, La,, 
June 9, 2000. 
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Exhibit B 

C Q~ [B~N]~jD_  ST TATE~!]~ N T O E ]~ :VJr~!_~ ,~ Q~E N DI ~ ,A ISD_(~ AN G~S IN_ 
EUJ~D~ ALAN~ F~ -~ALL G_O VERN M EN TAL F U~D_T~ P~F~S 

St. Bernard Parish G overnm ent 

For the year ended December 31, 1999 

Total 

(Memorandum 
Special Debt Capital Only) 

General Revenue Service Projects Primary 
Fund Funds Funds Funds Government 

Revenues (Note 1) 
Taxes: 

Ad valorem $ 484,807 $ 4,408,570 $ 560,116 $ $ 5,453,493 
Sales taxes 13,284,218 13,284,218 
Other taxes, penalties, 
and interest, etc. 691,443 309,707 1,001,150 

Licenses and perm its 1,000,794 211,333 1,212,127 
Federal grants 4,888,724 1,714,807 6,603,531 
State funds: 
Parish transpor{ation funds 582,283 582,283 
State revenue sharing 54,833 372,950 427,783 
Other state funds 431,531 1,015,178 428,703 1,875,412 

Fees, charges, and 
commissions for services 778,862 607,691 1,386,553 

Fines and forfeitures 472,644 472,644 
Use of money and property 173,970 175,270 90,337 22,161 461,738 
Special assessments 32,337 32,337 
Public grants 10,022 10,022 
Other revenues 

__ _  
11~224_3_  _

2:25,981 
__  23~ 4. 

Total revenues 16z
_
911,701

_ _  
1
_
3
_~280~353 682,790 2.16

_
5,671

_  
33,040,515 

Expenditures (Note 1) 
General governnmnl: 
Legislative 277,217 22,953 300,170 
Judicial 583,379 972,199 1,555,578 
Elections 49,339 49,339 
Finance and administrative 988,502 284,669 20,195 1,293,366 
Deductions by sales tax collector 1,065,643 1,065,643 
Other general government 482,372 3,133,294 3,615,666 

Public safely 1,398,380 5,648,182 7,046,562 
Public works 7,507,011 613,304 8,120,315 
ttealth and welfare 35,382 2,693,782 2,729,164 
Culture and recreation 1,914,599 1,914,599 
Economic development 73,400 73,400 
Capital outlay 251 208,763 3,337,436 3,546,450 
Debt service: 
Principal retirement 4,845 648,172 653,017 
Interest and service charges 

__ __ .2,133 ~ 679 ~ 459,812 

Total expenditures 4~996
_
0
.,843 _ _ _2A385~_452 11t1~ 046 __ .3 9,9550240 _~ .230~8/ 



Genera 
Fund 

Special 
Revenue 
Funds 

Debt 
Service 
Funds 

11,950,858 
_ ._~9j 105jO99~_ (4_43,256) 

10,357,623 

~ 12A 08,527) (_13_7,927) 

1,353,000 

(1,590,000) 
726,576 

~ ,108,52_7) I~2_19,696 489,576 

(157,669) 1,114,597 46,320 

437,193 3,101,648 2,712,315 

__  
174~9

_
10 

_(1_74,~  ___  (572,,~89) 

$ I~4_5~4_34_ $~ 04_L335 $ 2~ 146 

financial statement. 



 

Exhibit C 

~ ) M BI N)~I~ ~ QIF_RF~J~r~ U E S, EX P EI~[DIT~ S. 
A~I). CHANGES 1 I~FUI~[I)_])~ALANCE~_~ UDGET A~D~A~ [~- 

GENERAL F_~ D SPECIALREVENUE F.AJ~ .~ 

St. Bernard Parish Government 

For the year ended December 31, 1999 

General Fund Special Revenue Funds 
Variance Variance 
Favorable Favorable 

Budget Ae_t u~ l_  ~Un favorable~ B~ et - Actual ~U~l favora~  
Revenues (Note I) 
Taxes: 
Ad valorem 465,972 $ 484,807 $ 18,835 $ 4,243,857 $ 4,408,570 $ 164,713 
Sales taxes 13,510,300 13,284,218 (226,082) 
Other taxes, penalties, 

and interest, etc. 709,200 691,443 (17,757) 296,500 309,707 13,207 
Licenses and permits 925,596 1,000,794 75,198 230,500 211,333 (19,167) 
Federal grants 5,363,773 4,888,724 (475,049) 
State funds: 
Parish transportation funds 575,000 582,283 7,283 
State revenue sharing 54,840 54,833 (7) 360,060 372,950 12,890 
Other state funds 376,000 431,531 55,531 1,320,789 1,015,178 (305,611) 

Fees, charges, and 

eonmfissions for services 785,346 778,862 (6,484) 565,950 607,691 41,741 
Fines and forfeitures 453,411 472,644 19,233 
Use of money and property 79,800 173,970 94,170 111,420 175,270 63,850 
Public grants 10,022 10,022 
Other revenues 2~888_0 11,243 8,363 221,010 2259,~ 181 4,971 

Total revenues 16,909~9934
_  _  16t9_11~701 1,767 13~742~270 13,22803,3~53 (461,917~ 

Expenditures (Note 1) 
G eneral governm enl: 
Legislative 321,637 277,217 44,420 22,953 (22,953) 
Judicial 599,118 583,379 15,739 983,016 972,199 10,817 
Elections 93,437 49,339 44,098 
Finance and administrative 1,220,882 988,502 232,380 284,669 (284,669) 
Deductions by sales tax collector 1,139,924 1,065,643 74,281 
Other general government 497,833 482,372 15,461 3,486,733 3,133,294 353,439 

Public safety 1,330,643 1,398,380 (67,737) 5,230,569 5,648,182 (417,613) 
Public works 7,676,755 7,507,011 169,744 
Health and welfare 12,564 35,382 (22,818) 3,293,373 2,693,782 599,591 
Culture and recreation 2,136,020 1,914,599 221,421 
Economic developme1~t 122,799 73,400 49,399 
Capital outlay 251 (251) 272,000 208,763 63,237 
Debt service: 
Principal retirement 3,350 4,845 (I ,495) 
Interest and service charges 2~200 2~1133

_  
67 

Total expenditures 5,344~87_ _ _ _
4z

_9608~ 343 383,544 230~ _78,466 22~33854~ 52 693,014 



 

Exhibit C 
(Continued) 

General Fund Special Revenue Funds 
Var/ance Variance 
Favorable Favorable 

Budget Actual (Unfavor~  __ _Bud~ et Actual (Un favo~-able~. 

11,565,547 11,950,858 385,311 
_~9,336,~  ~ 9~ 1105,_099) 231,097 

10,166,952 10,357,623 190,671 
_ (11,901,463) _(12,108,5271 (207,064_) (137j992~  (137,927) 

~ 11,901,463) _~L2J08~527) _ (207,064~ _10,166,952 10~219,696 52L7.4_4 

r 

(335,916) (157.669) 178,247 830,756 1,114,597 283,841 

1,437,193 1,437,193 3,101,648 3,101,648 

1~ 9!0_ 174,910_ (1749~  __~174,910) 

$ 1,101,277_  $ _ 1,454 ;.434= $ 353,157 $ 3~93240~ _4 $ 4:004J 3j33535 $ 108,931 

e financial statement. 
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Exhibit F 

(Memorandum 
Only) 

Component Reporting 
Unit Entity

. __  

$ 2,056,331 

.~ (17_8~681~ 1,877,650 

40,975 
87,572 

126 
95,488 

(11,51)) 
23,643 

(10,764) 

125,333 

326.406 

40,975 
87,572 

2,497,473 
126 

95.488 

(34,215) 
(69,410) 
(11,517) 
23.643 
(21,013) 
(I,298) 

(711,677) 

934,431 

(10,764) 
(354,212) 
127,456 
125,333 

__  24~2~2~2~2~2~2~2~2~ ,45 o9 

~ 2.62693~941 

(55,547) 
25,000 

(693,839) (693,839) 
_ ~_25~  (125~333) 

~8.19~172J  __ ~849,719) 



 



 



 

Exhibit G 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

a) Reporting Entity and Individual Component Unit Disclosure (Continued) 

ii) The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the parish governm ent. 

2) Organizations for which the parish government does not appoint a voting 
majority but which are fiscally dependent on the parish government. 

3) Organizations for which the reporting entity's general purpose financial 
statem ents would be m isleading if data of the organization is not included 
because of the nature or significance of the relationship. 

Based on the above criteria, the parish governm ent had determ ined that the 
follow ing com ponent units are part of the reporting entity: 

Criteria U sed 
St. Bern ard Parish Library 1 
St. Bern ard Parish G overn m ent D epartm ent 

of Public W orks W ater and Sewer D ivision and the Districts 1 
St. Bern ard Parish H om e M ortgage Authority 1 
St. Bern ard Parish Com m erce Com m ission 2 

These primary government (parish government) general purpose financial 
statem ents include all funds, account groups and organizations for which the parish 
govern m ent m aintains the accounting records. The organizations for which the 
parish governm ent m aintains the accounting records are considered part of the 

primary government (parish government) and include the Thirty-Fourth Judicial 
D istrict Crim inal Court Fund. 

The following com ponent units, although legally separate entities, are, in substance, 
part of/he parish govern m ent's operations and accordingly, data from  these units are 
com bined w ith data of the prim ary govern m ent and are reported as blended 
com ponent units: 

St. Bern ard Parish Library 
St. Bernard Parish Govern m ent Departm ent 

of Public W orks W ater and Sewer D ivision and the Districts 
St. Bern ard Parish Com m erce Com m ission 



 

Exhlblt G  

(Continued) 

Note :1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

a) Reporting Entity and Individual Component Unit I)isclosure (Continued) 

The com ponent unit colum ns in the com bined general purpose financial statem ents 
include the financial data of the St. Bernard Pm ish H om e M ortgage Authority. It is 
reported in a separate colum n as a discrete com ponent unit to em phasize that it is 
legally separate from the parish governm ent. 

Considered in the determ ination of com ponent units of the ieporting entity w ere the 
Parish School Board, the Parish A ssessor's O ffice, the Parish Clerk of Court, the 
Indigent D efender Board, the Parish Sheriff's O ffice, and tile Council on A ging. It 
w as determ ined that these governm ental entities are not com ponent units of the 
parish govern m ent reporting entity because they have separately elected governing 
bodies, are legally separate, and are fiscally independent of the parish governm ent. 

b) Basis of Presentation 

The accounts of the parish governm ent are organized on the basis of funds and 
account groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for w ith a separate set of self-balancing 
accounts that com prises its assets, liabilities, fund equity, revenues and expenditures 
or expenses, as appropriate. Parish governm ent resources are allocated to and 
accounted for in individual funds based upon the purposes for which they are to be 
spent and the m eans by which spending activities are controlled. The fund 
categories, fund types and account groups presented in the general purp ose financial 
statem ents are described as follow s: 

1) Governmental Funds 

G eneral Fund 

The general fund is the principal fund of the parish governm ent and is used to 
account for all activities of the parish govern m ent except those required to be 
accounted for in other funds. 



 



N ote 1 - SU M  

b) 

c) 

Exhibit G 

(Continued) 

MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Basis of Presentation (Continued) 

2) Proprietary Funds (Continued) 

Internal Service Fund 

The intern al service fund is used to account for the financing of goods or 
services provided by one departm ent or agency to other departm ents or agencies 
w ithin the sam e govern m ent or to other governm ents or not-for-profit 
associations on a cost reim bursem ent basis. 

3) Account Groups 

G eneral Fixed A ssets A ccount G roup 

This account group is established to account for file fixed assets of the parish 
governm ent and its com ponent units, except those accounted for in the 
Proprietary Funds. 

Public dom ain or infrastructures are not capitalized. N o depreciation has been 
provided on the G eneral Fixed A ssets A ccount Group. A ll fixed assets are 
valued at historical cost where available. Itistorical cost w as not available for a 
m inor am ount of fixed assets thus estim ated historical cost was used. 

G eneral Long-Term  Debt A ccount G roup 

This account group is established to account for all long-term obligations of the 
parish governm ent, except those accounted for in the Proprietary Funds. 

G overnm ental Funds 

1) Basis of Accounting 

The accounting and finmlcial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. Govenlm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent 

17 



 



 

Exhibit G  

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Governmental Funds (Continued) 

1) Basis of Accounting (Continued) 

i) Revenues (Continued) 

Substantially all other revenues are recorded when received 

ii) Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting w hen the related fund liability is incurred, except for principal 
and interest oll general long-term  debt which is not recognized until due. 

iii) Accounts Receivable 

The St. Bernard Parish Governm ent uses the direct write-off m ethod to write 

off the majority of general uncollectible accounts receivable. This method 
approxim ates m ethods in accordance w ith generally accepted accounting 
principles. 

The majority of the parish government's receivables consist of sales taxes of 
$2,831,703, ad valorem taxes of $5,435,969, other state funds of $563,329, 
federal grants of $962,361, road royalty of $127,665 and water and sewer 
custom er receivables of $488,343. 

iv) Other Financing Sources (Uses) 

Transfers between funds which are not to be repaid are accounted for as other 

financing sources (uses). 

Proceeds of long-term  debt including bonds and notes are reflected as other 
financing sources in the operating statem ent of the recipient fund and are 
included in the general long-term debt account group. 



 



 



 

Exhibit G 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Governmental Funds (Continued) 

2) Fund Descriptions - Special Revenue Funds (Continued) 

~ Judicial Court Reporter Fund 

The Judicial Court Reporter Fund is used to account for the salaries of the 
Thirty-Fourth Judicial D istrict Court reporters. This fund is financed from 

the judicial fees collected by the clerk of court and remitted to the parish 
governm ent. The deficit fund equity of $764 will be absorbed as part of the 
2000 budget. 

~ Crim inaICourt Fund 

The Crim inal Court Fund of the Thirty-Fourth Judicial District was 
established under Section 571.11 of Title 15 of the Louisiana Revised 
Statutes of 1950. Fines and forfeitures im posed by the district court and 
district attorney's conviction fees in crim inal cases arc transferred to the 
parish treasurer and deposited into a special "Crim inal Court Fund" account. 
These funds are used for expenses of the crim inal court of the parish 
govern m ent. Expenditu res are m ade from  this fund on m otion of the district 

attorney and approval by the district judges. 

The statutes also require that one-half of the surplus in the fund at D ecember 
31, of each year be transferred to the parish General Fund. For the year 
ended December 31, 1999, $174,910 was transferred to the General Fund. 

~ Contingency Crim inalCourt "A " Fund 

The Contingency Crim inal Court "A " Fund is used to account for the 
adm inistration of the Indigent D efenders Board. Revenues are derived from  
reim bursem ents from  the Indigent Defenders Board and from  transfers from 
the Crim inal Court Fund. The deficit fund equity of $951 will be absorbed as 
part of the 2000 budget. 

22 



 

Exhibit G 

(Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Governmental Funds (Continued) 

2) Fund Descriptions - Special Revenue Funds (Continued) 

~ D istrict Attorney G eneraIFund 

The D istrict A ttorney G eneral Fund is used to account for the salaries and 
expenses of the District Attorney of the Thirty-Fourlh Judicial D istrict. This 
fund is financed by a transfer of sales tax from  the General Fund, which is 
budgeted annually by the parish govern m ent at the sam e tim e it prepares its 
annual budget. The deficit fund equity of $61,892 will be absorbed as a part 
of the 2000 budget. 

The parish governm ent is m andated to pay the expenses of the D istrict 
A ttorn ey's office as provided by Louisiana Revised Statutes 16:6 and 
16:839.4. 

~ Environm entalM itigation Fund 

The Environm ental M itigation Fund is used to account for operation 
m aintenance and costs for the Parish W etlands M anagem ent Program 
Financing is provided by m itigation paym ents and donations. 

~ D eputy W itness Fee Fund 

The D eputy W itness Fee Fund is used to account for the fees paid to deputies 
for court appearances. The fund is financed from  court costs collected by the 
clerk of court and rem itted to the parish governm ent. The deficit fund equity 
of $5,097 will be absorbed as a part of the 2000 budget. 

~ Library Fund 

The Library Fund is used to account for the operations and m aintenance of 
the parish library. Revenues are derived from  ad valorem taxes, state 
revenue sharing, other state grants, and interest. 

23 
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Note 1 - SUM  

e) 



 



 

Exbibit G  

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) GovernmentalFunds (Continued) 

3) Fund Descriptions - Debt Service Funds (Continued) 

~ Bond R eserve 1996Fund 

The Bond Reserve 1996 Fund was established to com ply w ith the bond 
resolutions of the Public Im provem ent Bonds Serie,; 1996. This fund is used 
to account for a $274,000 reserve as required by the 1996 issue. At 
December 31, 1999, there was an excess of $95,179 in the fund. 

Bond R eserve 1977 Fund 

The Bond Reserv e 1977 Fund was establishcd to com ply with the bond 
resolutions of the Public Im provem ent Bonds, Series 1977. This fund is 
used for transfers of sales tax from  the sales tax account. In previous years, 
the paym ents into the Reserv e Fond had ceased due to accum ulation of an 
am ount equal to the highest com bined principal and interest requirements for 
any succeeding bond year. In 1999, the Public Im provem ent Bonds, Series 
1977 have been defeased through the subsequent issuance of Public 
Im provem ents Bonds, Series 1999. A ccordingly, the Parish G overnm ent's 
responsibility to m aintain the Bond Reserve Fund 1977 has lapsed. The 

Parish Government by resolution transferred $572,489 to the Capital Projects 
fund by recording a residual equity transfer. 

1990 and 1997 G eneral O bligation Bond Fund 

The 1990 and 1997 General Obligation Bond Fund is used to accum ulate 
m onies for the paym ent of bonds dated February 1, 1990 and Decem ber 1, 

1997. The 1990 Bonds were used for the purpose of constructing a jail and 
detention facility and the acquisition of any necessary equipm ent and 
furnishings associated w ith the facility. The 1997 bonds w ere used to 
defease $4,125,000 of the previously issued 1990 bonds. The bonds are 
secured by an ad valorem tax. 
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Exhibit G 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Governmental Funds (Continued) 

3) Fund Descriptions - Debt Service Funds (Continued) 

~ V ersailles Industries Park Sinking Fund 

The Versailles Industrial Park Sinking Fund is used to accumulate m onies for 
the paym ent of special assessm ent bonds. These bonds were used to finance 
public im provem ents deem ed to benefit the properties against which the 

costs are assessed. The costs of the project are estimated and property 
owners are assessed their proportionate share. The property owner either 
pays the assessm ent w ithin 60 days or over a 10-year period. Interest is 
charged on the unpaid assessm ents at the rate of 6.25% . Bond principal and 
interest are paid w ith the m onies provided by paym ents on the assessm ents 
and related interest. 

4) Fund Descriptions - Capital Projects 

~ D rainage and Siphon Fund 

The D rainage and Siphon Fund is used to account tbr the construction and 
im provem ents of drains and drainage canals, including the construction of 
pum ping stations. 

~ Fire D istrict 1-2 C .I. Series Bond Fund 

The Fire District 1-.2 Construction Fund is used to account for the costs of 
im proving fire protection facilities and purchasing fire trucks and other fire 
fighting equipm ent for Fire Protection D istrict 1 and 2. 

~ Road District Project Bond Fund 

The Road District Project Fund is used to account for the costs of acquiring 
equipm ent to be used for constru cting, im proving and m aintaining public 
roads and highways. 

~ Public Im provem ent Bond Series D , E, F, G  Fund 

The Public Improvem ent Bonds Series D , E, F, G Fund is used to account for 
the road m aintenance, road lighting and drainage constru ction. 

28 



 

Exhibit G 

(Continued) 

M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Governmental Funds (Continued) 

4) Fund Descriptions - Capital Projects (Continued) 

~ D rainage Construction Bonds of 1967 and 1982 Fund 

The D rainage Construction Bonds of 1967 and 1982 Fund is used to account 
for m aintaining, digging, and im proving drains and drainage canals including 
the m aintenance of tw o pum ping stations. 

~ CapitalProjects Fund 

The Capital Projects Fund is used to track and pay for costs of capital 
projects. The source of funding for the proiects will be from transfers from 
general, special revenue or internal service operating accounts. 

~ C ourthouse C apital Fund 

The Courthouse Capital Fund is used to account and pay for the cost 
associated w ith im provem ents and m aintenance to the Courthouse. The 
source of funding for the im provem ents w ill be from transfers from the 
Crim inal Court Fund. 

~ lslenos M ultipurpose Building Fund 

The Islenos M ultipurpose Building Fund is used to account and pay for the 
costs associated with construction of the Islenos M ultipurpose Building. The 
source of funding for the construction is from  state grants. 

~ U rban System  R oadw ay R econstruction Fund 

The Urban System Roadw ay Reconstruction Fund is used to account for the 
costs associated w ith roadw ay reconstruction in various areas of the parish. 
The transfers from the general fund financed the reconstruction. 
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(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Proprietary Funds - Enterprise Funds - The Division 

1) Organization 

The St. Bernard Parish W ater and Sew er Com m ission was created by an 
intergovern m ental agreem ent dated N ovem ber 13, 1985, as ratified, confirmed 
and approved by Louisiana Revised Statute 33:7802 which becam e effective 

July 2, 1986. The Commission's major operation was to provide water and 
sewerage services for the parish of St. Bernard. The Com m ission assum ed 
control of operations and began providing serv ices eftbctive with the close of 
business on Decem ber 31, 1985. Prior to that tim e, such water and sewerage 
services had been provided by five separate entities: St. Bernard W ater District 
N o. 1, St. Bernard W ater District N o. 2, St. Bern ard Sew er D istrict N o. 1, St. 
Bernard Sewer D istrict N o. 2, and St. Bern ard Sew er District N o. 1-2. On 
D ecem ber 31, 1985, St. Bernard Sewer D istrict N o. 1-2, a contractual entity 
which had perform ed sewerage operations for St. Bernard Sewer Districts No. 1 
and N o. 2 w as dissolved. The other water and sewer districts rem ain in 
existence and serv e prim arily as tax levying entities. 

O n N ovem ber 1, 1996, the St. Bern ard Parish W ater and Sew er Com m ission w as 
consolidated and m erged into the St. Bernard Parish G overn m ent and is now 
known as the St. Bern ard Parish Governm ent Departm ent of Public W orks 

W ater and Sewer Division (the Division). The Commission was abolished and 
the parish council assum ed all rights, revenues, resources, authority and 
obligations of the Com m ission. The w ater and sew er distTicts still exist as 
separate political subdivisions; however, the parish council is the governing 

authority. Each district retained its rights, revenues, resources, jurisdiction, 
authority, indebtedness and any other obligations it possessed prior to N ovem ber 
1, 1996, including the authority to continue to levy ad valorem  taxes. 

2) Reporting Entity 

Because the parish govern m ent is the governing bom:d of the districts, the 
districts are considered to be com ponent units of tile St. Bernard Parish 
Governm ent. Financial statem ents for the Division m ay be obtained from the St. 
B ernard Parish Finance D epartm ent. 
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(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

3) Basis of Presentation 

The general purpose financial statem ents include the Division and the districts 
which are separate com ponent units of the parish govern m ent. The Division is 

responsible for water and sewerage operations of the parish and the districts (St. 
Bernard W ater D istrict N o. 1, St. Bernard W ater D istrict N o. 2, St. Bernard 

Sewer District No. 1, St. Bernard Sewer District No. 2:.) Ad valorem taxes are 
levied by the individual districts for either water or sewerage operations and for 
the retirem ent of outstanding bonds. Taxes received by the individual districts 
for operation and m aintenance of w ater and sew erage system s of the parish are 
transferred to the Division to operate the system s. The general purpose financial 
slatem ents present the financial position, results of operations and cash flow s of 
these entities taken as a whole and do not purp ort to present inform ation for any 
of these entities individually. 

4) Basis of Accounting 

The W ater and Sew er D ivision applies all GA SB pronouncem ents as w ell as the 
Financial A ccounting Standards B oard pronouncem ents issued on or before 
N ovem ber 30, 1989 unless those pronouncem ents conflict w ith or contradict 
w ith GA SB pronouncem ents. 

The general purpose financial statem ents have been prepared on the accrual basis 
of accounting in conform ity w ith generally accepted accounting principles 

(GAAP). The following practices were used: 

i) Revenues 

The Division's custom ers are billed m onthly and the general purpose 
financial statem ents provide for accrual of charges billed but not collected as 
well as for unbilled charges through the date of the combined balance sheet. 

A d valorem taxes are recorded in the year the taxes are due and payable. A d 
valorem taxes are assessed on a calendar year basis, becom e due on 
N ovem ber 15 of each year, and becom e delinquent: on December 31. The 
taxes are generally collected in D ecem ber of the current year and January 
through M arch of the ensuing year. 
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(Continued) 

M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Proprietary Funds - Enterprise Funds - The Division (Continued) 

4) Basis of Accounting (Continued) 

i) Revenues (Continued) 

On N ovem ber 3, 1998, the citizens of St. Bernard Parish, by a special 
election, approved a ~%  sales tax, com m encing Jam mry 1, 1999. The 
proceeds for this tax are dedicated for im provem ents to the sewer and water 
system  of the D ivision, including authority to fired the tax into bonds, 
provided that at least 25%  of the annual revenues of the sales m ust be 
expended to correct inflow and infiltration in sew erage collection lines, or to 
repair dam age caused thereby, unless required for debt service on bonds or 
otherw ise approved by at least tw o-thirds of the Council. 

Substantially all other revenues are recorded w hen earned 

ii) Expenses 

The D ivision's unam ortized debt expense consists of costs associated w ith 
the 1991 and 1994 Revenue Bond Issues, the 1999 Sales Tax Bond Issue and 
the 1991 General Obligation Refunding Bond Issues of Sewer District No. 1 
and 2. The cost of issuance on the 1991 Revenue Bond Issue of $58,707 is 
am ortized, using the straight-line m ethod over the 19-year life of the bond. 
The cost of issuance on file 1994 Revenue Bond Issue of $266,655 is 
am ortized using the straight-line m ethod over the 18-year life of the bond. 
The cost of issuance on tile 1999 Sales Tax Bond issue of $72,701 is 
am ortized using the straight-line m ethod over lhe 20-year life of the bond. 

The cost of issuance of the Sewer D istrict N o. 1 1991 General Obligation 
Refunding Bond Issue of $36,700 is amortized using straight-line method 
over the 11 year life of the bond. The cost of issuance of the Sewer District 
N o. 2 1991 General Obligation Bond Issue of $147,300 is am ortized using 
straight-line m ethod over the 13 year life of the bond. 
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(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

4) Basis of Accounting (Continued) 

it) Expenses (Continued) 

Am ortization of debt expense for the year ended Decem ber 31, 1999 w as 
$32,011. 

The rem aining unam ortized debt expense on all bond issues at December 31, 
1999 is $354,656. 

Depreciation expense on all exhaustible fixed assets is determ ined by the 
straight-line m ethod using the estim ated usefid life and is recorded as an 
operating expense during the accounting period. 

Substantially all other expenses are recognized at the lim e the liability is 
incurred. 

iii) Inventory 

The Division m aintains an inventory of parts and expendable supplies that is 
valued at the lower of cost or m arket. The inventory is recognized as an 
expense when consum ed. 

iv) Fixed Assets and Long-Term Liabilities 

Property, plant, and equipm ent of the D ivision are included on the com bined 
balance sheet of the enterprise fund. Interest costs incurred during 
construction is not capitalized. D epreciation of all exhaustible fixed assets is 
charged as an expense against operations. Fixed assets, other than those 
donated, are recorded at cost. D onated fixed assets, prim arily water and 
sewer lines constru cted by independent contracts, are recorded at estim ated 
fair m arket value as of the date donated. Fixed assets are reported on the 
balance sheet net of accum ulated depreciation. 
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(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

4) Basis of Accounting (Continued) 

iv) Fixed Assets and Long-Term Liabilities (Continued) 

D epreciation is com puted using the straight-line m ethod, over the follow ing 
useful lives, stated in years: 

Pipeline System  
Buildings and im provem ents 
M achinery and equipm ent 
W ater tanks 
M eter boxes 

W ater and W ater W ater 
Sew er D istrict D istrict 
D ivision N o. 1 N o. 2 

100 
50-100 
5-10 
50-100 
33-66 

Sew er 
D istricts 

100 100 5-20 
50 33 25 
4-10 8-10 10-20 
33 50 
33 33 

Long-term  liabilities are recognized w ithin the enlerprise fund 

5) Levied Taxes 

The follow ing is a sum m ary  of authorized and levied ad valorem taxes for debt 
services for the year ended D ecem ber 31, 1999: 

Sew er D istrict N o. 1 
Sewer D istrict N o. 2 

6) Compensated Absences 

A uthorized Levied 
M illage M illage 

V ariable 
V ariable 

4.50 
3.25 

Em ployees earn two to five w eeks of paid vacation eaclh year, up to 90 days w ill 
be paid in cash at retirem ent oi' term ination if proper notice is given, lfproper 
notice is not given, up to 10 days m ay be subtracted from  their accum ulated 
vacation and the rem ainder is paid in cash. Em ployees earn  12 days of sick 
leave each year, which m ay accum ulate to an urdim ited num ber of days but 
does not vest. At December 31, 1999, the accrued vacation was $226,645. 
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(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

7) Restricted Assets 

Certain proceeds of the Division's revenue bonds, and sales tax bonds as well as 
certain resources set aside for their repaym ent, are classified as restricted assets 
on the combined balance sheet because their use is lim ited by applicable bond 
covenants. 

8) Fund Equity 

i) Contributed Capital 

The D ivision's grants received that are restricted for the acquisition or 
construction of capital assets are recorded as contributed capital. Donated 
lines are also recorded as contributed capital. Contributed capital is 
am ortized based on the depreciation recognized on that portion of the assets 
acquired from such contributions. 

ii) Reserves 

The D ivision's reserves represent those portions of fund equity legally 
segregated for a specific future use. 

9) Accounts Receivable 

The D ivision has established an allow ance for doubtful accounts for a w rite-off 
of delinquent accounts. The D ivision's allow ance is based on m anagem ent's best 
estim ate of uncollectible am ounts. The allowance R)r doubtful accounts at 
December 31, 1999 is $44,846. 

10) Cash and Cash Equivalents 

For the purpose of the Statem ent of Cash Flow s cash includes am ounts in petty 
cash, dem and deposits, interest-bearing dem and depo,dts, and m oney m arket 
accounts. Cash equivalents include am ounts in certificates of deposit. 
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(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Proprietary Funds - Enterprise Funds - The Division (Continued) 

11) GASB Pronouncements 

Governmental Accounting Standards Board (GASB) Statement No. 20 
"Accounting and Financial Reporting for Proprietary Funds and Other 
Govern m ental Entities that use Proprietary  Fund A ccounting," provides that 
Proprietary Funds m ay apply all GA SB pronouncem ents, as w ell as the 
following pronouncem ents issued on or before N ovem ber 30, 1989, unless those 
pronouncem ents conflict with or contradict GA SB pronouncem ents; Statem ents 

and Interpretations of the Financial Accounting Standard Board (FASB), 
Accounting Principles Board (APB) Opinions, and Accounting Research 
Bulletins (ARB's) of the Committee on Accounting Procedure. The Division has 
elected to apply only FA SB , APB and A RB m aterials issued on or before 
N ovem ber 30, 1989. 

e) Proprietary Funds - Enterprise Funds - Home M ortgage Authority 

1) Organization 

The St. Bernard Parish Home M ortgage Authority (the Authority) was created 
through a Trust Indenture dated M ay 9, 1979 pursuant to provisions of Chapter 
2-A of Title 9 of the Louisiana Revised Statu tes of 1950, as am ended. The 
initial legislation and subsequent am endm ents grant the Authority the power to 
obtain funds and to use the proceeds to prom ote the financing and developm ent 
of any essential program  conducted in the public interest w ithin the boundaries 
of St. Bernard Parish, Louisiana. 

The Authority's operations consist of two single fam ily m ortgage revenue bond 
program s and one single fam ily m ortgage refu nding bond program whereby the 
Authority prom oted residential hom e ow nership through the acquisition of 
m ortgage loans secured by first m ortgage liens on single fam ily residential 
housing. The fu nds for these program s w ere obtained through the issuance of 
$25,000,000 in Single Family M ortgage Revenue Bonds dated September 1, 
1979, $10,000,000 in Single Fam ily M ortgage Revenue Bonds dated November 
1, 1980, $4,435,000 in Single Family M ortgage Refunding Bonds dated M arch 
29, 1991, $11,255,000 in 1992 Series A Taxable Single Family M ortgage 
Refunding Bonds, dated June 1, 1992, $2,130,000 in 1992 Series B-1 Taxable 
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(Continued) 

M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Proprietary Funds - Enterprise Funds - Hom e M ortgage Authority (Continued) 

1) Organization (Continued) 

Single Family M ortgage Refunding Bonds, dated June 1, 1992, $200,000 
(maturity amount) in 1992 Series B-2 Taxable Single Family M ortgage 
Refunding Bonds, dated June 1, 1992, and $3,000,000 (maturity amount) in 
1992 Series C Tax Exem pt Single Fam ily M ortgage Revenue Bonds dated June 
1, 1992, The bonds dated Septem ber 1, 1979 have been defeased and the bonds 
dated November 1, 1980 have been called. The $11,255,000 in 1992 Series A 
bonds dated June 1, 1992 have m atured. The bonds issued by the Authority are 
general obligations of the Authority and are not obligations of the State of 
Louisiana or any other political subdivision thereof. 

The Authority has a Board of Trustees which is empowered under the bond trust 
indentures and the bond program agreem ents to contract w ith outside parties to 
conduct the day-to-day operations of the program s it initiates. Under the bond 
program s, the Authority utilizes financial institu tions to originate and service the 
m ortgage loans acquired. In addition, a bank has been designated as Trustee of 
the separate bond program s and has the fiduciary responsibility for the 
custodianship and investm ent of funds. 

2) Reporting Entity 

The financial statem ents of the Authority include the 1979 single fam ily 
m ortgage revenue bond program  and the 1991 and 1992 single fam ily m ortgage 
refunding bond program s. There is no longer activity in the 1980 single fam ily 
m ortgage revenue bond program . 

3) Basis of Presentation 

The Authority's fiscal year ends M arch 31,2000. The general purpose financial 

statements include the activities of the Authority for the fiscal year end. A 
com prehensive annual financial statem ent m ay be obtained from the Authority. 
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(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Internal Service Fund - Self-Insurance Fund (Continued) 

2) Basis of Accounting (Continued) 

ii) Revenue 

Other operating incom e is generated through paym ents of prem ium s by the 
govern m ental funds. The incom e is recorded when earn ed. 

iii) Statements of Cash Flows 

For the purpose of the statem ent of cash flows, the parish governm ent 
considers all deposits to be cash equivalents. 

iv) Self Insurance Dividend / Operating Transfers 

An annual analysis of all open policy years for workers com pensation and 
autom obile and general liability is com pleted by the risk m anager and legal 
council to determ ine the exposure in each policy year. W hen it is determined 
that losses on outstanding and current claim s can be reasonably estim ated, an 
evaluation on the policy year is perform ed. The evaluation determ ines ifa 
dividend can be declared by the self insurance fund for that policy year. 
Once it is determ ined that a dividend can be declared, the findings are 
review ed by the adm inistration and presented before the Parish Council. The 
Parish Council then m ust pass an ordinance declaring a dividend from the 

self insurance fund and dedicating the dividend to a project. There were no 
dividends paid for the year ended D ecem ber 31, 1999. 

g) Use of Estimates 

The preparation of general purpose financial statem ents in conform ity w ith 
generally accepted accounting principles requires m anagem ent to m ake estim ates 
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(Continued) 

VIM AR~ OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Use of Estimates (Continued) 

and assum ptions that affect the reported am ounts of a,;sets and liabilities and 
disclosure of contingent assets and liabilities at the date of the general purpose 
financial statem ents and the reported am ounts of revenues, expenses and 
expenditures during the reporting period. A ctual results could differ from those 

eslim ates. 

h) Budgets 

The following summ arizes the budget activities of the parish govern m ent for thc 
year ended D ecem ber 31, 1999: 

1999 Budget Y ear 
Com pleted and Available for 

Public Inspection Oetoher 6, 1998 
Public N otices N ovem ber 20, 1998 
Public Hearings D ecem ber 1, 1998 
Council A doption D ecernber 1, 1998 
Budget A m endm ents February 23, 1999 

D ecem ber 7, 1999, A pril 4, 2000 

The St. Bernard Parish Govern m ent adopted annual budgets for the general fund, all 
special revenue funds, capital project funds, debt service funds and the enterprise 
fund. Budgets for the general fu nd and all special revenue funds are included in 
lhese general purpose financial statem ents. The budgets are prepared on the 

modified accrual basis of accounting. Budgets for the capital project funds and debt 
service funds are used as a m anagem ent tool only and are not included in these 
general purp ose financial statem ents. A ll appropriations except an appropriation for 
a capital expenditure will lapse at year end to the exlent that they have not been 
expended or encum bered. The parish president is au|horized to transfer am ounts 
between line item s within any fund. Budget am ounts included in the general 
purpose financial statem ents include the original adopted budget and all subsequent 
revisions. 
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Note 3 - R EVEN UES, EX PENDITURES AND FINAN CIN G 

BUDGET (Continued) 

R EV EN U E S: 
Special Revenue Funds: 

H ousing Rent Subsidy Fund 
H ousing V oucher 

Program  Fund 
D ay Care Fund 
Jobs Training Partnership 

A ct Fund 

EX PEN D ITUI~ ;S: 
Special Revenue Funds: 

Fire Fund 
Road Lighting Fund 
Urban M ass Transportation 

A dm inistration Fund 

A ctual Budget 
. 

$773,013 $1,290,080 

353,005 
146,530 

514,928 
161,821 

2,807,044 3,100,000 

5,525,896 
644,451 

5,075,124 
608,692 

406,900 386,733 

N ote 4 - C H A N G ES IN G EN ERA L FIX ED A SSETS 

Changes in the general fixed assets account group are as 

Land, buildings and 
im provem ents 

Furn iture, equipm ent 
trucks and autom obiles 

January 1, 
1999 Additions 

$29,693,345 $ 6,218 

_  
11~224,834_ 3,49!_,3311 
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Note 6 - DEPOSITS AND INVESTM ENTS (Continued) 

a) Bank Deposits 

Exhibit G 

(Continued) 

State Law requires deposits (cash and certificates of deposits) of all political 
subdivisions be fully eollateralized at all tim es. A cceptable collateralization includes 
FDIC insurance and the m arket value of securities purchased and pledged to the 
political subdivision. Obligations of the United States, the State of Louisiana, and 
certain political subdivisions are allowed as security for deposits. Obligations fu rnished 
as security m ust be held by the political subdivision, or w ith an unaffiliated bank, or 
w ith a trust com pany for the account of the political subdivision. In accordance w ith 

slate law all cash and deposits were collateralized. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository insurance or by 
collateral held by the St. Bernard Parish Governm ent or its agent, in the St. Bernard 

Parish G overnm ent's nam e. 

Category  2 includes deposits covered by collateral held by the pledging financial 
institution's trust departm ent, or its agent in the St. Bernard Parish Governm ent's 

nanae~. 

At year end the carrying am ount and the bank balances of deposits for Governm ental Fund 
types and the Intern al Service Fund are as follow s: 

Bank Balances Cateao 

~_2Q0~00Q 
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Note 6 - DEPOSITS AND INVESTM ENTS (Continued) 

a) Bank Deposits (Continued) 

Exhibit G 

(Continued) 

At year end the carrying am ount and the bank balances of deposits of the Proprietary 
Fund - Enterprise Fund - W ater and Sewer and the D istricts are as follows: 

Bank Balances Cate~,orv 
2 3 

Book 
Balance 

Cash $_100,000 $- ~ ) 8~ 16,635 $19,858,395_ 

At Decem ber 31, 1999, cash and certificates of deposit in excess of the FDIC insurance 
w ere collateralized by securities held by unaffiliated banks for the account of the 

depositors. The Governmental Accounting Standards Board (GASB), which 
prom ulgates the standards for accounting and financial reporting for state and local 
govermnents, considers these securities uncollateralized. Even though the pledged 
securities are considered uncollateralized under the provisions of GA SB Statem ent 3, 
Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial 
bank to advertise and sell the pledged securities within 10 days of being notified by the 
depositor that the fiscal agent has failed to pay deposited funds upon dem and. 

For purposes of the Statem ent of Cash Flows for the Division cash and cash equivalents 
consist of the following accounts: 

Cash and Cash Equivalents 
N onrestricted 
Restricted 

Beginning End of 
of Y ear Y ear 

$ 500,816 
_ _4J7~56 3,3p!94 

$ 909,600 
18,948,795 

Total cash and cash equivalents ~_52~57.210 $19, 58~ ,395 
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(Continued) 

te 7- O PER ATING LEA SES 

The D ivision receives lease incom e under lhe follow ing agreem ents: 

Y early Lease 
I.ease Incom e Period Be~innin~ Date Ootion 

Righl-of-wayagreement $2,500 10 years September 1, 1995 Additional 10yeartenn 
Tow er lease #1 5,000 5 years August 9, 1995 4 additional 5 year term 
Tow er lease #2 6,000 5 years June 26, 1996 4 additional 5 year tenn 
Tow er lease #3 12,000 5 years August 22, 1996 4 additional 5 year term  
Tow er lease #4 13,200 5years N ovem ber 19 1998 4additional3yearterm 
Tow er lease #5 12,500 5 years July 28, 1998 4additional3 year term  
Tower lease #6 9,600 5 years Decem ber 23, 1997 4 additional 3 year term 

The Division also granted the St. Bernard Parish School Board the use of property at St. 
Bernard Ilighway and Palm isano Boulevard free of rent for a period of thirty years. 

The fu|ure m inim um rentals for the next five years and in the aggregate are: 

Y ear Ending 
D ecem ber 31. 

2000 $ 55,800 
2001 37,800 
2002 37,800 
2003 2,500 
2004 _ .__ 2,500 

Total ~1=~ ,400 

Renlalincom efor H e yearended December31,1999 was $60,390. 
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Note 8 - GENERAL LONG-TERM  OBLIGATIONS (Continued) 

c) Proprietary Fund Types - The Division (Continued) 

Sales Tax Bonds (Continued) 

Exhibit G 

(Continued) 

M anagem ent has established the following accounts to report the use of sales tax 
proceeds: 

A reserve for inflow and infiltration account equal to 25%  of the annual revenues 
of the tax to correct inflow and infiltration in sew age collection lines, or to repair 
dam age caused thereby, unless required for debt service on bonds or otherwise 
approved by at least hvo-thirds of the total m em bership of the Parish Council. 

2. A reserv e for system  im provem ents account w ith m onthly transfers which 
represent the %%  sales tax being levied and collected. 

The Division has established and m aintained theses accounts, and at December 31, 
1999, the cash and cash equivalents balances in the debt service account, the debt 
serv ice reserve account, the inflow and infiltration account and the renew al and 
replacement account are $0, $848,068, $659,372 and $1,977,731, respectively. The 
account balances exceed the m inim um requirem ents of the bond indenture. 

R evenue Bonds 

On April 1, 1994, $7,195,000 of the 1986 Revenue Bond was defeased. The bonds 
had interest rates ranging from  7.50%  to 8%  and debt service paym ents from 
$400,000 to $990,000. As a result of the defeasance $7,950,000 Series 1994 
Revenue Refunding Bonds were issued. The interest rate on the new bonds ranges 
from 4.2%  to 5.2%  and the bonds m ature on August 1, 2006 with debt service 
payments due in annual principal installm ents ranging from $645,000 to $940,000. 
The balance outstanding at December 31, 1999 is $5,720,000. The 1991 Revenue 
Bonds are due in annual principal installments of $50,000 to $135,000, bearing 
interest rates of 6.15%  to 7.10%  through August 1, 2011. The balance outstanding 
at December 31, 1999 is $1,020,000. 

The bonds are payable solely from and secured by a first lien upon and a pledge of 
the net revenues of the system . ]'he revenues pledged by the W ater and Sewer 
D ivision include all fees, rents, charges, and other incom e derived, or to be derived 
by or for the account of the D ivision from , or for, the ow nership, operation, use, or 
services of the system and any other am ounts paid into and credited to the revenue 
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Exhibit G 

(Continued) 

N ote 9 - IN TER FU N D PA YA BLES, R ECEIVA BLES, A ND IN TER FUND TRA N SFER S 

(Continued) 

Funds 

General Fund 
Special Revenue Funds 
D ebt Service Funds 

Capital Projects Funds 
Enterprise Fund 
Internal Service Fund 

Totals 

lnterfund 
Rec%ivables 

$ 757,536 
293,260 

572,489 

5~ _171~945 

Interfund 
Payables 

$2,107,251 
3,755,489 
572,489 
75,112 

42,874 
242.015 

$6~  2~3~_3~  6~ 523_0 

During the course of the operations, num erous transactions occur between individual funds 
for goods provided or serv ices rendered. These transactions are classified as other 

financing sources (uses) operating transfers in and out on the Combined Statement of 
Revenues, Expenditures, and Changes in Fund Balance. The follow ing balances represent 
the internal transfers at D ecem ber 31, 1999: 

Funds 

General Fund 
Special Revenue Funds 
D ebt Service Funds 

Capital Projects Funds 

Totals 

Note 10- LITIG ATIO N 

Operating 
Transfers In. 

10,357,623 
726,576 

O perating 
Transfers O ut 

$12,108,527 
137,927 

$_!_2a~ 45z~ $12,246,454 

At Decem ber 31, 1999, the parish govern m ent is a defendant in a lawsuit in which an 

unfavorable judgment has been rendered. In April 1998 the Supreme Court of Louisiana 
rendered an opinion on a case w ith sim ilar circum stances which has adversely affected the 
legal position of the Parish during the appeals process. The Parish Governm ent has paid 
the first of four installm ent paym ents. The three rem aining paym ents of$110,033 will be 
paid in January 2000, 2001 and 2002. A ccordingly, an estim ated claim  payable has been 
recorded in the General Fund at December 31, 1999 in the anaount of $330,098. 
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(Continued) 

Note 11 - M ORTGAGE LOANS RECEIVABLE - PROPRIETARY FUNDS (Continued) 

The m ortgage loans receivable w ere obtained through conw mtional, FHA and VA 
program s sponsored by the various participating m ortgage lenders. 

N ote 12 - EM PLO Y EE R ETIREM EN T SY STEM S 

The St. Bernard Parish Govern m ent contributes to the Parochial Em ployees Retirem ent 
System of Louisiana, the Firefighters' Retirem ent System , and the District Attorneys' 
Retirem ent System of Louisiana. The parish's payroll for em ployees covered by the 

retirement systems for the year ended December 31, 1999 was $11,470,500 (which includes 
a parish payroll of $9,291,057 and St. Beru ard Parish Governm ent Departm ent of Public 
W orks W ater and Sewer Division payroll of $2,179,443). 

a) Parochial Employees' Retirem ent System 

Plan Description - The Parish contributes to Plan A of the Parochial Employees' 
Retirement System of Louisiana (the System), cost-sharing multiple-employer 
defined benefit public employee retirement system (PERS), which is controlled and 
adm inistered by a separate Board of Trustees. The System  w ovides retirem ent, 
deferred and disability benefits, survivor's benefits and cost of living adjustments to 
plan m embers and beneficiaries. A ct 205 of the 1952 Louisiana Legislative Session 
established the plan. The System is governed by Louisiana Revised Statutes 
11:1901 through 11:2015, specifically, and other general law s of the State of 
I.ouisiana. The System issues a publicly available financial report that includes 
financial statem ents and required supplem entary inform ation for the System . That 
report m ay be obtained by writing to Parochial Em ployees' Retirem ent System of 
Louisiana, P.O . Box 14619, Baton Rouge, Louisiana 70898-4619. 

Funding Policy - Plan m em bers are required to contribute 9.5%  of their annual- 
covered salary and the Parish is required to contribute at an actuarially determ ined 
rate. The current rate is 7.75%  of annual payroll. The contribution requirem ents of 
plan m em bers and the Parish is established and m ay be am ended by state statute. 
The Parish's contributions to the System for the years ended December 31, 1999, 
1998 and 1997 were $378,216, $394,216 and $361,988, re,;pectively, equal to the 
required contributions for each year. 



 



Note 12 - EM PLOYEE RETIREM ENT SYSTEM S (Continued) 

e) District Attorneys' Retirement System (Continued) 

Exhibit G  

(Continued) 

Funding Policy - Plan m em bers are required to contribute 7%  of their 
com pensation to the System . In addition, the Sheriffs and ex-office tax collectors 
are required to contribute 2%  of taxes collected to the System . The Parish is 
required to contribute to an actuarially determ ined rate. The current rate is 1.25%  of 
annual-covered payroll. The contribution requirem ents of plan m embers and the 
Parish are established and m ay be am ended by state statute. In July 1998, the Parish 
w as no longer required to contribute to the retirem ent system . The Parish's 
contributions to the System for the years ended December 31, 1998 and 1997 were 
$1,170 and $3,402, respectively, equal to the required conlfibutions for each year. 

N ote 13 - SU PPLEM EN TA L PA Y 

In addition to the com pensation paid to St. Bernard Parish Governm ent's em ployees, 
em ployees who are firem en m ay be eligible to receive supplem ental pay. Their particular 
revised statute govern s each type of employee. The am ount of the com pensation is 
determ ined by State Law and is revised periodically. 

A s per Louisiana R evised Statu te 33:2002, any full-tim e, regular em ployee of the parish 
fire protection district who is hired after M arch 31, 1986 and who has passed a certified 
firem en's training program equal to the N ational Fire Protection Association Standard 1001 
and w ho is paid three hundred dollars per m onth from  public funds is eligible for 
supplem ental pay. These full-tim e em ployees are carried on the payroll paid from funds of 
the parish obtained through lawfully adopted bond issues or lawfully assessed taxes, either 
directly or through a board or com m ission set up by law or ordinance. Employees 
em ployed by the fire districts are not eligible for supplem ental pay if they are presently 
drawing a retirem ent or disability pension, clerical em ployees, m echanics, and em ployees 
who have not passed a certified firem en's training program  but are hired after M arch 31, 
1986. State supplem ental pay for fire fighters m ust be taken into account in calculating fire 
fighters longevity pay, holiday pay, and overtim e pay. The period of service for com puting 
additional com pensation includes prior service of em ployees who have returned or who 
hereafter return  to such service provided that service in any parish or fire protection district 
fire departm ent shall be used in com puting such prior service which includes full-tim e 
em ployees of a volunteer fire departm ent. 

As of December 31, 1999, the Parish has recognized $363,550 in revenues (other state 
funds) and expenditures (salary supplements) that the State of Louisiana has paid directly to 
the Parish's em ployees. 



 



 

Exhibit G 

(Continued) 

N ote 14 -. R ESERVED AND DESIG NATED FUND BALAN CES/RETAINED EARNING S 

(Continued) 

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued) 

a) Reserve For Capital Renewal and Replacement and System Improvements 

1) Revenue Bonds - Reserve For Capital Renewal and Replacement 

The account accum ulates m onies to care for extensions, additions, 
im provem ents, renew als, and replacem ents necessa~3' to properly operate the 
sewerage system . Such m onies w ill also be available to pay the principal and 
interest on outstanding bonds in the event funds are not sufficient in the debt 

service and debt service reserve accounts. (M inimum deposits are made 
m onthly to the reserve account from  revenues in an am ount equal to 5%  of 

the prior month's operating expenses.) In addition, net assets acquired with 
the W ater and Sewer Division's funds are included in the reserve per board 
resolution. The reserved retained earnings are $3,486,831 at December 31, 
1999. 

2) Sales Tax Bonds -- System Improvements 

The account accum ulates m onies from  the sales tax fund w hich represent the 
%% sales tax being levied and collected. The reserved retained earnings are 
$2,417,535 at December 31, 1999. 

b) Reserve For Construction 

1) Revenue Bonds 

There is no reserve because the construction projects have been completed. 

2) Sales Tax Bonds 

The account is established in accordance w ith bond requirem ents and the 
Parish's resolution for the Division. The reserv ed funds pay for construction 

projects required by the United States Environmental Protection Agency. 
Upon completion of the projects, any remaining funds may be reserved for 
debt service to satisfy any deficiency in funds needed to pay principal and 
interest on the Sales Tax Bonds issue. The reserved retained earnings at 
December 31, 1999 are $9,029,300. 
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(Continued) 

N ote 14 - R ESERVED AND DESIG NA TED FUND BA LAN CES/RETAINED EARNING S 

(Continued) 

b) Proprietary Funds - The Division - Reserved Retained Earnings (Continued) 

c) Reserve For Debt Service 

1) Revenue Bonds 

This reserve consists of lwo accounts. 1) The debt service account 
accum ulates m oney from the net utilities revenues for the paym ent of interest 

and principal on the 1991 and 1994 revenue bonds. 2) The debt service 
reserve account accumulates interest on the $1,111,165 of bond proceeds set 
aside for the benefit of bondholders. In addition, the related 1991 and 1994 
bond principal and interest reduces the reserve. A s of D ecem ber 31, 1999, 
the reserved retained earnings were $242,409. 

2) Sales Tax Bonds 

This reserve consists of two accounts. 1) The debt service account 
accum ulates m oney from the net collection of sale,; tax for the paym ent of 
interest and principal on the sales tax bonds. 2) The debt serv ice reserve 
account accumulates interest on the $848,000 of bond proceeds set aside for 
the benefit of bondholders. In addition, the related sales tax bond principal 
and interest reduces the reserve. The reserved retained earnings deficit at 
December 31, 1999 is $39,184. 

d) Reserve For Inflow And Infiltration 

1) Revenue Bonds 

There is no reserve for inflow and infiltration related to the revenue bonds 

2) Sales Tax Bonds 

The account is established in accordance w ith a special election held in 
N ovem ber 1998. The election authorized the Parish to levy a %%  sales tax 
for im provem ents to the sewer and w ater system , including authority to fund 
tax into bonds, provided that at least 25%  of the am mal revenues of the tax 
m ust be expended to correct inflow and infiltration in sew age collection lines 
or to repair dam age caused thereby, unless required for debt service on bonds 
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N ote 14 -. R ESER V ED A N D D ESI 

(Continued) 

1999 Sales Tax Bonds 
A ssels 

Cash and cash 
equivalents 

Receivables 

Total assets 

Liabilities 
Current portion of 

bonds payable 
A ccrued interest 

payable 
Other payable 
Long-lerm  1999 sales 

lax bonds 

Total liabilities 

R eserved R etained 
E arnings 

Total R eserved 
R etained 
E arnings 



 



Note 16 - SELF INSURANCE / RISK M ANAGEM ENT (Continued) 

Enterprise Funds 

Exhibit G 

(Continued) 

The St. Bernard Parish G overn m ent D epartm ent of Public W orks W ater and Sew er 
Division is self-insured for hospitalization claim s up to approxim ately $20

,000 per 
employee or an aggregate of approximately $231,000 per year. The excess is insured under 
an insurance policy. An independent insurance service com pany adm inisters the fund

. 

The estim ated claim s liability is com puted based on inform ation received from the 
adm inistrator of the plan. The foUowing represents a reconciliation of total claim s liability: 

1999 1998 1997 

Claim s liability at 
beginning of year $ 60,566 $ 60,104 $ 40

,587 
Plus provision for incurred claim s 320,799 259

,947 276,359 

Less claims paid ~ _4~,~71) _(259 48,4~ ) 

Claim s liability at 
end of year 

The claim s liability at D ecem ber 31, 1999 is presented at current value and has not been 
discounted. 

Effective February 1, 1997, the D ivision established a self-i~surance fund for their 
w orkm an's com pensation, unem ploym ent com pensation

, general and autom obile liability. 
The division is self insured for claim s up to $250,000 per occurrence. They have an 
insurance policy for claims between $250,000 and $5,000

,000 per occurrence. This policy 
has a 20% coinsurance clause with a m aximum liability to the Division of $1

,000,000. An 
independent insurance service com pany adm inisters the fund

. 

Estim ated claim s liability related to the current year's general liability
, auto and w orkers 

com pensation was determ ined by using the average annual claim s expense incurred for 
each type of coverage. 



Note 16 - SELF INSURANCE / RISK M ANAGEM ENT (Continued) 

Enterprise Funds (Continued) 

The follow ing represents a reconciliation of total claim s liability 

1999 1998 

Exhibit G  

(Continued) 

1997 

Claim s liability at 
beginning of year $188,776 $ 23,326 $ 

Plus provision for incurred claim s 518,619 218,451 86,858 
Less claim s paid 

_(112,163) _ (53 0~01) _(~ 532) 

Claims liability at end of year $595,232 ~ 7~Z~ _  $ 23.3.~26 

The claim s liability at D ecem ber 31, 1999 is presented at current value and has not been 
discounted. 

Internal Service Fund 

The pm'isb governm ent established a self-insurance fund for their workm an's com pensation
, 

unem ploym ent com pensation, general, mid autom obile liability for all funds of the Parish 
except for the Enterprise Fund - W ater and Sew er D ivision. The parish governm ent is self 

insured for claim s up to $250,000 per occurrence. The govern ment has an insurance policy 
for claims between $250,000 and $5,000,000 per occurrence. This policy has a 20% 
coinsurance clause w ith a m axim um liability to the parish of$1,000,000. A n independent 
insurance service com pany adm inisters the fund. 

The eslim ated claim s liability related to prior years' workers compensation claims are 
com puled by subtracting paid claim s from  the reserves previously set up to arrive at 
"rem aining reserves" and then "developing" that num ber based on factors determ ined by 
the third party adm inistrator using historical data. 

The estimated claim s l/ability related to prior years' general liability and auto claims was 
estim ated by the Parish's legal departm ent based on a claim  by claim evaluation to 
determ ine the potential loss. 

Estim ated claim s liability related to the current year's general liability
, auto, and w orkers 

com pensation w as determ ined by using the average annual claim s expense incurred for 
each type of coverage based on the fund's history. 
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Note 17 .. JOINT VENTURE - GOVERNM ENTAL FUNDS (Continued) 

Balance Sheet 
A ssets 

Retained Earn ings 

Incom e Statem ent 

Concession sales 
Less refunds, com m issions and 

cost of goods sold 
Gross profit 
Less expenses 
Less transfers to St. Bernard Parish 

G overnm ent 

N et profit 

Note 18 - A DM INISTRA TIVE O R DER 

$!~.0@  

$18~ 49 

$158,092 

. (45,031) 
113,061 

(67,380) 

_ AA49j 6) 

~ 725 

Exhibit G 

(Continued) 

D uring 1996, the St. B ernard Parish D epartm ent of Public W orks W ater and Sew er 
D ivision received an adm inistlative order from the United Stales Enviromnental Protection 

Agency (EPA). The order stated that the Division has violated its National Pollutant 
D ischarge Perm it and the Clean W ater A ct. The EPA has allow ed the D ivision a 
reasonable period to take corrective action to elim inate and prevent recurrence of the 
noncornpliant discharges cited in the findings or to subm it a com prehensive plan to 
elim inate and prevent recurrence of violations cited in findings. 

The D ivision has filed a response to the deficiencies cited in the order and has 
im plem ented a plan to im prove and expand the treatm ent plant. The EPA issued another 
order stating that construction and com pliance m ust be com pleted by D ecem ber 1,2001. 
The Division can be assessed up to $27,500 per day in penalties for noncompliance to the 
order. There have been no assessm ents by the EPA or penalties accrued in these genera/ 
purpose financial statem ents. 
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C O~ ~ ] NA ~ ;ASTA T E ~M~_N TA~F R_E 3 q~NJDE ~ .~ ]~ 
A ~ ATAtA NG E~ AJND. B A.L~  N~ .E~S (D.AEJ 

SPKC~AL RF.X ~~ ~I~ _FA II~  S 

St. Bernard Parish G overnm ent 

For the year ended December 31, 1999 

Consolidated 
Fire 

Garbage Protection 
Public District District 
W orks No, 1 No. 1 - 2 
Fund Fund Fund 

Revenues 
Taxes: 
Ad valorem $ 604,144 $ 604,144 $ 1,486,516 
Other taxes, penalties and 
interest, etc. 1,059 1,059 122,883 

Licenses and perm its 
Federal grants 218,303 
State funds: 
Parish transportation funds 582,283 - - 
Slate revenue sharing 68,334 68,334 63,549 
Other state funds 393,224 363,932 
Fees, charges, and comm issions 
for services 108,723 2,645 
Fines and forfeitures - - 
Use of money and property 3,404 16,519 8,230 
Public grants 
Oilier revenues __ _ fl 1,047_ 504 8~4_68 

Total revenues __  
2,090~ 5521 690,560 

~ _
2~056~2233 

Expenditures 
General government: 
Legislative 21,392 
Judicial - - 
Finance and adm inistrative 55,452 213,626 
Other general govern m ent 
Public safety - - 5,525,796 
Public works 3,244,835 3,617,725 
Ilealth and welfare 
Culture and recreation - " 
Capital outlay 1,006 I00 

Totalexpenditures 3z_3012~ 393 _p3~852~.743 5z525896 

Excess (Deficiency) of Revenues 
Over Expenditures I(I,,210,772~ . (~,162~183~ __ 3(/~.69_6733~ 

Other Financing Sources (Uses): 
Operating transfers in 1,210,088 3,076,556 3,569,156 
Operating transfers out _ ~ (.23~ ) - -- 

Total other financing 
sources (uses) _ 1~209,852 3_ 0~O76,55_6 _~~ 3,562z1_56 

Excess 0)eficieney) of Revenues and 
Other Financing Sources Over 
Expenditures ~nd Other 
Financing Uses (920) (85,627) 99,483 

Fund Balances (Deficit) 
Beginning of year 11,574 I 12,297 (48,927) 

Residual equity transfer - _ 

End of year $ 1~ ,654 $ 2~.70 $ 50~55=_6 

81 

Recreation 
Departm ent 

Fund 

$ 428,866 

752 

48,508 

31,825 

3,170 

~ 9~ 

554.412 

1,097,141 
100 

10~ 9~ t241 

676,763 
(93~25o~  

40,684 

(7,288) 

$ 33396 



$ 

2,675,168 

Housing 
Rent 
Subsidy 
Fund 

Housing 
Voucher 
Prog~m 
Fund 

$ 

768,816 353,005 

131,068 

808 4,197 

_
2a807 044 773013_ _  

353~005 

2,806,236 

775,158 356,691 

__  1285 1,136 

43.734 

43.734 

96,716 

Contingency 
Criminal Criminal 
Court Court "A" 
Fund Fund 

15,601 
360,556 
6,371 

68 

82,047 33,934 561,607 

_ _ !9,2_7_9_ 

~ 0~ 36 776~443 ~ 35J~8827 196,716 ~ _
92,317 

__ ._
33,93

_
4
_
4

- 
561,607 

_ 
808 

_  _~,43.91 ___(4~8221 ~ 15_2,9821 _  
330,21

_ 1 _  (,33934_) ~ 561,539~ 

808 

421 

(3,430) 

23.972 

(4,822) 

216 

155.102 

55.102 

2,120 

(2,884) 

_ ._ (4 op_9o~ 

_ ~ ~0~00_01. _ .3_3 373_ 5__ 24,351. 

290,211 

59,608 

_ A kT_4~_gJ o~ 

(561) 

(390) 

(37,188) 

(24,704) 

2,229 _$ ?0~'i42_ _$~4,6_06J $ (764 $._ 1_ 74~ _9099 $_ _ ~ !1) $ (61~88922) 



Library 
Fund 

Road 
Lighting Group 
Distrie! Home Human 
No. 1 Resident Resources 
Fund Fund Fund 

$ 735,973 $ 239,408 $ - $ 

83,097 
23.087 

422 

27,207 

1,020 

201 315 

_
997~ _981 _ 2682~2558 __ c_ 234,851 

376,397 
_ _  1055~ 828 

644,451 
217,317 

-- - --  ~ 268 

4819~92525 6444,4,4,4,4,4,4,4,4,455~_ 222,585 

_  5160~ 56 __ (3 _76a! 93) " .~ 12266 

516,056 

2,441,984 

429,378 
X~  8A _~ _ 

425,120 

48,927 

4,477 

12,266 

70,535 



Low Income 
Home Encrgy 
Assistance 
Program 
Fund 

Federal 
Em ergency 
M anagement 

Daycare Assistance 
Fund Fund 

63,210 145,304 24,56 

930 

_ ~ k40 _.246,539_ 24,874 

140,779 24,574 

1.136 

~ 9_2_!  _ _141,915_ 24,57~ 

_ _ 6~ 7,781) 4,615 300 

(6,781) 

1.714 

4,615 

9,21I 

300 

313 



 

to 

incl 



A ssets 
Cash 
Receivables - net 
Special assessm ents 
D elinquent 
D eferred 

Total assets 

1,labilities 
D ue to other funds 
D eferred revenue 

Total liabilities 

C O M BIN IN G BALAN CE SH EE 

St. Bernard Parish G overnm en 

Fund Equity 
Fund balances: 
Reserved for debt service 
U nreserv ed - undesignated 

Tolal fund equity 

Total liabilities and 
fund equity 

D ecem ber 31, 1999 

85 

Public Im  

Series 
A . B. C 

$ 220,155 

$_ 22Q,155 

$ 

220.155 

220.155 

$ 220,155 



 

1990 
A nd 
1997 

G eneral 
Obligation 
Bond 
Fund 

V ersailles 
Industrial 
Park 
Sinking 
Fund 

$ 19,568 
6,548 

9,118 
240.593 

$1,14L017. $__2~ 827 

1,14.1,017 

1.141.017 

240.593 

240.593 

35,234 

35,234 

$1 d4_1~017_  $ 2~ 827 



Revenues 
Taxes - ad valorem 
Use of m oney and property 
Special assessm ents 

Total revenues 

Expenditures 
General govern m ent: 
Finance and adm inistrative 

Debt service: 
Principal retirem ent 
lnterest and serv ice charges 

Total expenditures 

Excess (Deficiency) of P.evenues 
O ver Expenditures 

Other Financing Sources (Uses) 
Proceeds of refunding bonds 
Paym ent to refunded bond 

escrow agent 
Operating transfers in 

Total other financing 

sources (uses) 

Excess (Deficiency) of Revenues 
and O ther Financing Sources 
O ver Expenditures and 
O ther Financing U ses 

Fund Balances 
Beginning of year 

Residual equily transfer 

End of year 

F 



 

Bond 
Reserve 
1996 
Fund 

$ 
9.673 

9.673 

9.673 

Bond 
Reserv e 
1977 
Fund 

$ 
14,999 

14.999 

_ _  
14~999 

1990 and 
1997 

General 
Obligation 
Bond Fund 

$ 560,116 
18,924 

579.040 

18,656 

270,000 
224.637 

Versailles 
Industrial 
Park 
Sinking 
Fund 

$ 
18,351 

._ 
32,337 

50,688 

38,172 
15,966 

513,293 54,158 

65.747 
_ _ 3d~ Z0) 

9,673 14,999 65,747 (3,470) 

359,506 557,490 1,075,270 38,704 

$369J79 ~3~ 34 
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Courthouse 
Capital 
Fund 

Islenos 
M ultipurpose 
Building 
Fund 

$ 206,586 $ 197,811 

s 206,586
_  

$ 197,811 

$ 16,830 $ 642 
30.000 

46,830 642 

159.756 197.169 

$ 206,586 $_ _!~ 811 



C O M BIN IN G  STA TEM EN T O F R EV E 

R evenues 
Federal grants 
Other state funds 
U se of m oney and property 

Total revenues 

Expenditures 
Public w orks 
Capital outlay 

Total expenditures 

C A PIT A l, PR O JE C T FU N D S 

St. Bernard Parish G overnm ent 

For the year ended Decem ber 31, 1999 

Drainage 
and 

Siphon 
Fund 

Fire 
District 1-2 
C .1. Series 
Bond Fund 

$ 

4
_,_219 113 

4.210 113 

Excess (Deficiency) of Revenues 
O ver Expenditures 4,210 113 

O ther Financing Sources 
O perating transfers in 

Excess (Deficiency) of Revenues 
and O ther Financing Sources 

O ver Expenditures 4,210 113 

Fund Balance 
Beginning of year 
Residual equity transfer 

End of year 

156,150 4,196 

$ _ 1_ 60~360 $ 4,309 
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D rainage 
Construction 
Bonds of 
1967 and 
1982 Fund 

Capital 

Projects 
Fund 

$ 1,714,807 
428,703 

2,261 

2~261 _ _ _2~143,5_10 

522,376 

_  
3~ 219,386 

3.741.762 

Islenos 
Courthouse M ultipurpose 
Capital Building 
Fund Fund 

4.670 

4.670 

67,056 

5.406 

5.406 

23,872 

~ 670_5_6 __ 23,872 

2,261 (1,598,252) (62,386) (18,466) 

1,122,255 40,000 

2,261 (475,997) (22,386) (18,466) 

82,826 

$ 85.087 

770,423 

572~489 

$ 866,915 

182,142 215,635 

$ 159~756 $
_ _  
197,169 



 



 



Original 

Issue 

1,350,000 
7,950,000 
9,950,000 

675,000 

240,000 

3.295.000 

23.460.000 

607,505 

4,435,000 

1,819,653 
29,218 

6.891.376 

$ 30,351,376 



Additions )~edemptions 

Long-Term  

Outstanding 
Balance 
D ecem ber 

31. 1999 

$ 50,000 $ 1,020,000 
675,000 5,720,000 

9,950,000 9,950,000 

65,000 320,000 

1,000 

335.000 

2,000 
1,695.000 

9.950.000 1.126.000 18.707.000 

74,365 

8,445 

4.762 

87.572 

519,646 

174,193 

1,028,226 

845,830 

404,115 

55.081 

693,839 
_ _ _ 2j333,252_. 

_$J  0~ 937~ 572 $ 1,819,839 _$ 2_ _
1~

_Q40,252 
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O TH ER SUPPLEM EN TA RY INFORM A TIO 



rnm ent 

Section 8 
Rental 

Certificate 
Program  
Existing 
Housing 
14.857 

$ 152,119 

298 

152,417 

$ 15~417 

$ 246 
19,532 
112.097 

_ 
131,875 

20,542 

_  
20,5

_42 

$1~ 17 
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5  
B o u rg e o is B e n n e tt 

REPO R T O N CO M PLIAN CE A ND O N INTERN Al, 
CO N TR O L O V ER FINAN CIAL REPO RTING  BASED O N AN 
A UDIT O F TH E PRIM ARY G O VER NM EN T G ENER AL 
PURPO SE FINAN CIAL STA TEM EN TS PERFO RM ED IN 

A CCO RD AN CE W ITH G O VERNM ENT A UDITIN G STAN DARD S 

To the St. Bernard Parish Council, 
Chalm ette, Louisiana. 

W e have audited the general purpose financial statem ents of the St. Bern ard Parish G overnm ent 
(the Primary Government), State of Louisiana, as of and for the year ended December 31, 1999, and 
have issued our report thereon dated June 9, 2000. W e conducted our audit in accordance w ith 
generally accepted auditing standards and the standards applicable to financial audits contained in 
G overnm ent A uditin~ Standards i~m]ed bv the C1c~rnntroll~r ~ n~r~l c~fth~ 1 ]n~tocl ~t~foe 

W e did not audit the financial statem ents of the discretely presented com ponent unit
, St. 

Bernard Parish H om e M ortgage A uthority. Those financial statem ents w ere audited by an other 
auditor and our report on internal control over financial reporting and on com pliance does not include 
this entity. Separate reports w ere issued on the blended com ponent unit

, St. Bernard Parish Library 
and the Propriety Fund - Enterprise Fund. 

C om pliance 

As part of obtaining reasonable assurance about whether the Prim ary Governm ent's general 
purpose financial statem ents are free of m aterial m isstatem ent

, w e perform ed tests of its com pliance 
w ith certain provisions of law s

, regulations, contracts, and grants, noncom pliance w ith which could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts

. H ow ever, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion, The results of our tests disclosed an instance of 
noncom pliance that is required to be reported under G overnm ent A uditin~ Standards and w hich is 
described in the accom panying schedule of findings and questioned costs as item 99-3

. 
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Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the Prim ary Governm ent's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the Prim ary Governm ent's general purpose financial statem ents and not to provide 
assurance on the intern al control over financial reporting. H ow ever, we noted a certain m atter 
involving the internal control over financial reporting and its operation that we consider to be a 
reportable condition. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the intern al control over :financial reporting that, 

in our judgement, could adversely affect the Primary Government's ability to record, process, 
sum m arize, and report financial data consistent w ith the assertions of m anagem ent in the general 
purpose financial statem ents. The reportable condition is described in the accompanying schedule of 
findings and questioned costs as item s 99-1 and 99-2. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the Prim ary  Governm ent's general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course ofperfol~ ing their assigned functions. Our consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, w ould not necessarily disclose all reportable conditions that 
are also considered to be m aterial w eaknesses. However, w e believe that none of the reportable 
conditions described above is a m aterial w eakness. W e also noted m atters involving the internal 
control over financial reporting that w e have reported to m anagem ent of the Prim ary G overnm ent, in a 

separate letter dated June 9, 2000. 

This report is intended for the inform ation of the A dm inistration of the St. Bernard Parish 
Goverm nent, the St. Bern ard Parish Council, the State of Louisiana, the Legislative Auditor for the 
State of Louisiana, federal awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

N ew Orleans, La., 
June 9, 2000. 
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B o u rg e o is B e n n e tt 

REPO R T O N CO M PLIAN CE W ITH REO UIREM ENTS 
A PPLICA BLE TO EA CH  M AJO R  PR O G R A M  A N D 
O N INTERN AL CO NTRO L O VER  CO M PLIAN CE IN 

A CCO RD AN CE W ITH O M B CIR CULAR A-133 

To the St. Bernard Parish Council, 
Chalm ette, I,ouisiana. 

Com pliance 

W e have audited the compliance of the St. Bernard Parish Government (the Primary 
Government), State of Louisiana, with the types of compliance requirements described in the U.S. 
O ffi ce of M anaeem ent and Budeet (OM B~ Circular A - 133 Com pliance Supplem ent that are aoplicable 

to each of its major federal programs for the year ended December 31, 1999. The Primary 
Government's major federal programs are identified in the summary of auditor's results section of the 
accom panying schedule of findings and questioned costs. Com pliance with the requirem ents of laws, 

regulations, contracts, and grants applicable to each o fits major federal programs is the responsibility 
of the Prim ary G overnm ent's m anagem ent. O ur responsibility is to express an opinion on the Prim ary 
G overn m ent's com pliance based on our audit. 

W e conducted our audit of compliance in accordance w ith generally accepted auditing 
standards: the standards aoolicable to financial audits contained in Governm ent Auditin~ Standards, 

. A . 

issued by the Com ptroller General of the United States; and OM B Circular A-133, Audits of States, 
Local Govern m ents and N on-Profit Oreanizations. Those standards and OM B Circular A- 133 require 
that w e plan and perfonn the audit to obtain reasonable assurance about whether noncom pliance with 
the types of com pliance requirem ents referred to above that could have a direct and m aterial effect on 

a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Prim ary G overnm ent's com pliance w ith those requirem ents and perform ing such other procedures as 
we considered necessary  in the circum stances. W e believe that our audit provides a reasonable basis 
for our opinion. Our audit does not provide a legal determ ination of the Prim ary  Governm ent's 
com pliance w ith those requirem ents. 
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As described in item s 99-5 to 99-9, in the accom panying schedule of findings and questioned 
costs, the Prim ary Govern nrent did not com ply with requirem ents regarding allowable costs/costs 

principles, and reporting that are applicable to certain major Federal programs.~ Compliance with such 
requirem ents is necessary , in our opinion, for the Prim ary Governm ent to com ply with the 
requirem ents applicable to the program s. 

In our opinion, except for the noncom pliance described in the preceding paragraph, the Prim ary 
Governm ent com plied, in all m aterial respects, w ith the requirem ents refcrrcd to above that are 

applicable to each of its major federal programs for the year ended December 31, 1999. 

Internal C ontrol O ver C om pliance 

The m anagem ent of the Primary  Government is responsible for establishing and m aintaining 
effective intern al control over com pliance with requirem ents of law s, regulations, contracts, and grants 
applicable to federal program s. In planning and perform ing our audit, we considered the Prim ary 
Governm ent's internal control over com pliance w ith requirem ents that could have a direct and 

material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on com pliance and to test and report on the internal control over 
com pliance in accordance w ith OM B Circular A -133. 

W e noted certain m atters involving the intern al control over com pliance and its operation that 
we consider to be reportable conditions. Reportable conditions involve m atters com ing to our 
attention relating to signiticant deficiencies in the design or operation of the internal control over 

compliance that, in our judgement, could adversely affect the Primary Government's ability to 
administer a major federal program in accordance with the applicable requirements of laws, 
regulations, contracts, and grants. Reportable conditions are described in the accom panying schedule 
of findings and questioned costs as item  99-4. 

A m aterial weakness is a condition in which the design  or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that noncom pliance with 
applicable requirem ents of law s, regulations, contracts, and gr ants that w ould be m aterial in relation to 

a major t~deral program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. Our consideration of the 
internal control over com pliance w ould not necessarily disclose all m atters in the intern al control that 
m ight be reportable conditions and, accordingly, w ould not necessarily disclose all reportable 
conditions that are also considered to be m aterial weaknesses. However, we believe the reportable 
condition described above is not a m aterial w eakness. 
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SCH EDULE O F EX PENDITURES O F FEDERAL A 
PR IM A R Y  G O V E R N M EN T 

St. Bernard Parish G overnm ent 

For the year ended D ecem ber 31, 1999 

t 

Federal Grantor/Pass-Through Grantor/Program Title 1~ 

U.S. D epartm ent of A griculture 

Pass - Through Louisiana D epartm ent of 
Agriculture and Forestry: 
Food D istribution Program  1 

Emergency Food Assistance Program (Administrative Cost) 1 

Pass - Through Louisiana D epartm ent of Education: 
Fam ily D ay Care H om e Program  1 

Total U .S. D epartm ent of A gricultu re 

U .S. D epartm ent of Itousing and U rban D evelopm ent 
Section 8 Rental Voucher Program 1 
Section 8 Rental Certificate Program  1 

Tolal U .S, Departm ent of Housing and Urban D evelopm en 
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Federal Grantor/Pass-Through Grantor/Program  Title 

U .S. D epartm ent of H ealth and H um an Services 
Pass - Through Louisiana D epartm ent of Social Services: 

Office of Com m unity Services: 
Low Incom e H om e Energy A ssistance Program  
W eatherization A ssistance Program 

O ffice of Fam ily Support: 
Fam ily Independence W ork Program  

Pass - Through Louisiana D epartm ent of Labor: 
Com m unity Services Block G rant 

Total U .S. D epartm ent of Health and H um an Serv ices 

U .S. Federal E m ergency M anagem ent A gency 

Pass - Through Louisiana M ilitary D epartm ent: 
Em ergency Food and Shelter Program  

Pass - Through United W ay: 
Em ergency Food and Shelter Program 

Total Federal Em ergency M anagem ent A gency 

Total Expenditures of Federal Aw ards 

See accom panying notes to schedule of expenditures of federal aw 
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N O TES TO SCH ED UI.E O F EX PENDITURES O F 
FED ERA L A W A RD S - PR IM A RY  G O V ER N M EN T 

St. Bernard Parish G overnm ent 

For the year ended Decem ber 31, 1999 

N ote 1 - BA SIS O F PRESENTATIO N 

The accom panying schedule of expenditures of federal aw ards includes the federal grant 

activity of the St. Bernard Parish Government (The Primary Government) and is presented 
on the m odified accrual basis of accounting. Com m odities received, which are noncash 
revenues are valued at prices provided by the U .S. D epartm ent of Agriculture. The 
inform ation in this schedule is presented in accordance w ith the requirem ents of OM B 
Circular A -133, Audits of States, Local Govern m ents. and N on-Profit Organizations. 
Therefore, som e am ounts presented in this schedule m ay differ from am ounts presented in, 
or used in the preparation of, the general purpose financial statem ents. 

N ote 2 - FIN D IN G S O F N O N C O M PLIA N C E 

Findings of noncompliance are disclosed in the accompanying Schedule of Findings and 

Questioned Costs as findings 99-5 to 99-9. The potential reimbursement effects of the 
findings are not ascertainable. 
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Section II - Financial Statement Findings (Continued) 

Internal Control (Continued) 

99 -2 Criteria - There should be a proper classification of expenditures, which w ere funded 
by Federal agencies, in the general ledger to the appropriate program . 

Condition - A van and an insurance policy w ere not charged to the program s that 
provided the funding. 

Questioned Costs - The purchase price of the van was $19,372 and the cost of the 
insurance policy was $7,147. 

C ontext - This is an isolated incident 

Effect - Erroneous reports subm itted to funding agencies 

C ause - The invoices w ere not properly coded to the correct program 

R ecom m endation - A ll coding of expenditures should be done by m anagem ent 
responsible for the acquisition and there should be a review process. Hum an 

Resources Fund should pay the capital project fund $19,372 for the purchase of the 
van by the capital project fund. 

View s of responsible offi cials of the auditee w hen there is disagreem ent w ith the 
findings, to the extent practical - N one. 

C om pliance 

99 -3 C riteria - The Louisiana Budget A ct, Louisiana Revised Statute 39:1310, required 
that the Prim ary Govern m ent am end their budget when total revenue and other 
sources are failing to m eet budgeted revenues and other sources by 5%  or m ore or 
total expenditures and other uses are exceeding budgeted expenditures and their uses 
by 5%  or m ore. 

C ondition - Several instances w ere noted w here revenues and other sources fell by 

more than 5% of projected revenues and where expenditures and other uses exceeded 
the projected budget by 5% or more. 

Questioned Costs - None noted 

C ontext - This condition w as reported in the previous audit 
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Section Ill - Federal Award Findings and Questioned Cost (Continued) 

Compliance (Continued) 

99-5 (Continued) 

Effect - Funding for the other federally financed programs could be jeopardized by 
not follow ing the requirem ents of A-87. 

Cause - The Prim ary Governm ent has not com plied with the requirem ents of A -87 

V iew s of responsible offi cials of the auditee w hen there is disagreem ent w ith the 
finding, to the extent practical - N one. 

99-6 Federal Program and Specific Federal A ward Identification - CFDA Title: 
C om nm nity Service Block G rant, C FDA N um ber: 93.569, CFDA Title: Section 8 
H ousing V oucher Program , CFD A N um ber: 14.855, C FDA Title: Section 8 
R ental C ertificate Program , C FDA N um ber: 14.857 

C riteria - Provisions of A -87 regarding the recording of indirect and direct expenses 

Condition - Indirect expense of self-insurance costs w ere allocated to program s in the 
Hum an Resources departm ent in addition to direct expenses for insurance costs. 

Questioned Costs 
approxim ately $54,000 

The am ount allocated to Federal program s am ounted to 

C ontext - The Hum an Resources departm ent purchases com m ercial property
, auto 

and w orkm an's com pensation insurance for the operation of the departm ent
. 

However, the Prim ary  Governm ent allocated self-insurance costs for com m ercial 
property, auto and workm an's compensation insurance to the Hum an Resources 
departm ent. 
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Section II - Internal C ontrol and C om pliance M aterial to Federal A w ards 

Internal C ontrol 

99-4 Recom m endation - The persons responsible for the preparation of reports for federal 
agencies or pass-through agencies should coordinate the results w ith the A ccounting 
D eparlm ent before subm ission. 

M anagem ent's Corrective A ction - The cooperative procedures im plem ented by 
A dm inistration between the Finance D epartm ent, Internal Auditor, and grant 
adm inistrators w ill require the review of all reports subm itted to the federal 

governm ent. 

C om pliance 

99-5 R ecom m endation - The Prim ary G overnm ent should im plem ent a policy requiring all 
federal program m anagers to m aintain com pliance with the applicable sections of A - 
87 w ith respect to the docum entation of salaries and w ages. 

M anagem ent's Corrective Action --The Parish Governm ent developed an allocation 
of salaries and w ages that m eets the requirem ents of A-87 and will have it 
im plem ented in 2000 to elim inate the audit com m ent. 

99-6 R ecom m endation - The Prim ary G overnm ent should not allocate any self-insurance 
costs to the Hum an Resource Departm ent as long as the departm ent is purchasing 
com m ercial insurance. 

M anagem ent's C orrective A ction - The incorrect allocation of insurance to the 
Hum au Resource Departm ent w as a m istake in accounting philosophy that was 
rectified im m ediately after it becam e known to the Finance D epartm ent. The isolated 
incident w ill not be a com m ent in the future. 

99-7 Recom m endation - The Prim ary  Govern m ent should request funds only for 
im m ediate needs. 

M anagem ent's C orrective A ction - A dm inistration has review ed the federal 
standards regarding the request for federal m onies w ith the Transit D irector and the 
com m ent has been resolved. 
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To the St. Bernard Parish Council, 
Chalm ette, Louisiana. 

B o u rg e o is B e n n e tt 

W e have audited the general purpose financial statem ents of the St. Bern ard Parish 
G overnm ent, State of Louisiana, as of and for the year ended D ecem ber 31, 1999, and have 
issued our report thereon dated June 9, 2000. In planning and perform ing our audit w e 
considered the St. Bern ard Parish Govern m ent's internal control ill order to determ ine our 
auditing procedures for the purpose of expressing an  opinion on th e general purp ose financial 
statem ents and not to provide assurance on intern al control. 

Reportable conditions noted during our consideration of the intern al control have been 
reported on in a separately issued report entitled "Independent Auditors' Report on 
Com pliance and on Internal Control Over Finan cial Reporting Based on an Audit of the 
Prim ary Governm ent General Purpose Financial Statem ents Perform ed In Accordance W ith 
Governm ent Auditing Standards." 

"/his m em orandum  sum m arizes various other m atters which have com e to our 
attention. W hile not involving reportable conditions, these m atters do present opportunities 
for strengthening the internal control and im proving the operating efficiency of the St. 
Bernard Parish G overn m ent. 

W e have already discussed these com m ents and suggestions w ith various 
adm inistrative personnel. W e will be pleased to discuss these com m ents and suggestions 
w ith you in filrther detail at your convenience, perform  any additional study of these m atters, 
or assist you in im plem enting the recom m endations. 

N ew  O rleans, La., 
June 9, 2000. 
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To the St. Bern ard Parish Council 
Page 2 

G eneral 

C ash 

1) During our testing of the St. Bernard Parish Government's work order system, 
it was noted where the tim e listed on the employees' tim e and attendance 
reports could not be agreed to the tim e listed on the w ork oIder selected for 
testing. It is our understanding that tim e and attendance reports for the public 
works departm ent do not provide a detailed listing of the work perform ed by 
each em ployee. Currently the Governm ent Accounting Standards Board is 
researching a new reporting m odel which will require the reporting of certain 
infrastructure expenditures in the general fixed asset account group of local 
govern m ents. W e recom m end that a separate tim e and attendance report be 
developed for the public w orks departm ent which provides gr eater detail of the 
w ork perform ed by parish em ployees. This w ill enable th e St. Bernar d Parish 

Government to capture all costs on a project by project basis and would allow 
for im plem entation w hen the new standards becom e effective. The St. Bem ar d 
Parish G overn m ent is required to im plem ent the new reporting m odel 
beginning in the year 2003. 

The trmlsfers to clear the due to/from  balances from  1998 w ere not properly 
recorded in 1999. This resulted in lar ge interfund balan ces at year-end. The 
Finance D epartm ent also did not allocate adm inistrative expenses to th e W ater 
and Sewer D ivision. W e recom m end that all transfers and allocations be 
properly recorded. 

3) The Parish maintains a cash account with Central Claims Service. The 
adm inistrator processes all claim s disbursem ents related to the general 
liability, auto, and w orkm en's com pensation claim s. This cash account is not 
reconciled to the Parish's general ledger. W e recom m end that the Finance 
D epartm ent perform  a m onthly reconciliation. 
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