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M ay 8, 2000 

tlonorable Eugene W . Bryson, Jr., Chief Judge 
Judicial Expense Fund lbr the First Judicial 

District Court 
Caddo Parish, L~uisiana 

Indet)endent Auditor's Reoo 

W e have audited  the accompanying financial statements of the Judicial Expense Fund for the First Judicial 
District Court as of December 31, 1999, and for the year then ended, as listed in the table of cor~tents. 
These financial statem ents are the responsibility of m anagem ent of the Judicial Expense Fund for the First 
Judicial District Court. Our responsibility is to express an opinion on these financial statements based 
on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, and Gover/~mettt 
Audit#~g Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform  the audit to obtain reasonable assurance about w hether the financial statem ents are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statem ent presenlation. W e believe that our audit provides a reasonable basis lbr our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 
financial position of the Judicial Expense Fund for the First Judicial District Court as of December 31, 
1999, and the results of its operations for the year then ended, in conformity with generally accepted 
accouuting principles. 

In accordance with Govertmtent Atuliting Standards, we have also issued a report dated M ay 8, 2000, on 
our consideration of the Fund's internal co ntrol structure and on its compliance with laws and regulations. 
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UDICIAL EXPENSE FUND FOR TIlE FIRST 

JUDICIAL DISTRICT COURT. CADDO PARISH, LOUISIANA 

ALANCE SHEETS - ALl, FUND TYPES AND ACCOUNT GROUPS 

A _S_~_ .16 T~  

Cash and cash equivalents-Note 2 
Investm ents-Note 9 
Receivables-N ote 3 
Furniture and equipment-Note 4 
Other assets 

Total assets 

L1AI:~IIXI'IES AN D FUN D BALANCE 

Liabilities: 
Accounts payable 
Accrued salaries 

Total liabilities 

Fund balance: 
Investment in l;eneral fixed assets 
Fund balance-unreserved-undesignated 

Total fund balance 

Total liabilities and fund balance 

DF;CEM BER 31 1999 

Govern- 
m ental 
Fund- 

General Fund 

155,631 
63,057 
15,893 

633 

_ 23~ 214 

15,210 
_ _  1,916 

17,126 

_ ~J8~ 088 
_ 218,088 

_ L35~ 214 

Account 
Group- 
General 
Fixed 
Assets 

27,161 

Total 

(M emo- 
randuln 
Only) 

155,631 
63,057 
15,893 
27,161 

633 

=
27,161 262,375 

27,161 

27,161 

15,210 
1,916 
17,126 

27,161 
218,088 
245,249 

= ~ 61_ 262,375_ 

The accompanying notes are an integral part of the financial statem ents 



UDICIAL EXPENSE FUNI) FOR TIlE FIRST 

GA AP BASIS) AN D ACTUAL 

FOR TIlE YEAR ENDED DECEM BER 31. 1999 

Revenues: 
Crim inal fees 
Civil fees 
M iscellaneous 
U se of m oney and property- 
interest earnings 

Total revenues 

Expend it u res: 

General govermnent-judicial: 
Salaries and related benefits 
Books and subscriptions 
Vehicle parking fees 
General adm inistration 

Total expenditures 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

Bud~  Actual 

62,500 
108,000 

178.000 

123,223 
29,575 
3,500 

_~  
.~ 88 

(13,188) 

_165 ~00 

o
l 52~5

_
/2 

64,7.41 
105,748 

700 

8~_198 
178,887 

58,470 
33,929 
2,821 

31,279 
126,499 

52,388 

165,70(! 

Variance 
Favorable 
~_Un favorable) 

1,741 
(2,252) 
7OO 

698 
887 

64,753 

(4,354) 
679 

3,611 
64,689 

65,576 

The accompanying notes are an integral part of lhe financial statements 



Inlroduction 

JUDICIAL EXPENSE FUN /) FOR TttE FIRST 

DECEM BER 31, 1999 

The Judicial Expense Fund for the First Judicial District Court was established by Louisiana Revised Statutes 

13:996.16-18 for the purpose of administering the district court or the offices of the individual judges of the 
court. Operations of the Judicial Expense Fund for the First Judicial District Court are funded by court costs on 
crim inal charges and costs on civil suits that are not exempted from court costs. 

1. Sum marv ol Sienificant Accountinz Policies 

A . Basis of Presentation 
The accompanying financial statements of tile Judicial Expense Fund have been prepared ill 
conformity with generally accepted acco unting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governmental accounting and reporting principles. 

~ l.Lt ~_Entity 
As the governing authority of the parish, for reporling purposes, tile Caddo Parish Com m ission is 
the financial reporting entity for Caddo Parish. ']'he financial reporting entity co usists of (a) the 
primary government &ommission), (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which nature and signilicancc of their 
relationship with the primary govenunent are such that exclusion would cause lhe reporting entity's 
financial statements to be m isleading or incomplete. 

Governmental Accounting Standards Board Statement No. 14 established criteria for determ ining 
which component units should be considered  within the Caddo Parish Com m ission reporting entity. 
The basic criterion for including a potential component unit within the reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determ ining financial 
accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the com m ission to impose its will on that organization and~or 

b. The potential for the organiza tion to provide specific financial benefits to or impose 
specific financial burdens oil the com m ission. 

2. Organizations lbr which the commission does not appoint a voting majority but are fiscally 
depcudcnl oil the com m ission. 

3. Organiz~lions for which the reporting entity financial statem ents would be m isleading if data 
of the organization is not included because of the nature or significance of the relationship. 



1. Summary of Siunificant Accountine Policies (Continued) 

Because the Judicial Expense Fund is fiscally dependent on the Caddo Parish Com mission, it was 
determ ined  to be a component unit of the Caddo Parish Com mission, the financial reporting entity. 
The accompanying financial statements present information only on the funds m aintained by the 
Judicial Expense Fund and do not present inform ation on the com m ission, the general government 
services provided by thai governmental unit, or the other governm ental units that comprise the 
financial reporting entity. 

C. Fund Accounting,. 
The Judicial Expense Fund uses a fund and an account group to report on its financial position and 
tile results of its operations. Fund accounting is designed to demonstrate legal compliance and to 
aid financial m anagement by segregating transactions relating to certain government functions or 
activities. 

A fund is a separate acco unting entity with a self-balancing set of accounts. On the other hand, au 
acco unt group is a financial reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded in the fimds because they do not directly ~ffect net expendable 
available financial resources. 

The fund (General Fund) is classified as a governmental fund. Governmental funds account for 
general ~tctivities, including d~e collection and disbursement of specific or legally restricted monies, 
the acquisition or construction of general fixed assets, and the servicing of general long-term debt. 
The General Fund is the general operating fund of the Judicial Expense Fund and accounts for all 
financial resources. 

D . Basis of Ae.co undf~ 
The acco unting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. The General Fund is acco unted for using a current financial resources m easurement focus. 
W ith this measurement focus, only currenl assets and current liabilities are generally included on 
tile balance sheet. Operating statements of this fund present increases and decreases in net current 
assets. 'l'he m odified accrual basis of accounting is used by the General Fund. The General Fund 
uses the following practices in recording revenues and expenditures: 

Re_ ve2_~L~e_s 
Courl fees are recorded when earned and available. Interest incom e on tim e deposits 
is recorded when the tim e deposits have m atured and the interest is available. 

~ enditures 
Expenditures are generally recognized under the modified  accrual basis of accounting 
when the related liability is incurred. 

The Judicial Expense Fund adopts an annual budget for the General Fund for management control 
puq)oses. The budget was prepared on the modified accrual basis of acc ounting and was adopted 
in October 1998. The amounts presented in the budget comparison reflect the amended  budget for 

1999. The budget is adopted and amended , as necessary, by the district judges. All appropriations 
contained in the budget lapse at year end, and co cumbrance accounting is not used by the Fund. 



1. Summary of Si~,_nificant Accountin~ Policies (Continued) 

F. Casb and Cash Eouivalents and Investments 
Cash includes amounts in demand deposits, interest bearing demand deposits, and money market 
accounts. Cash equivalents include amounts in time deposits. Under state law, the Judicial Expense 
Fund m ay depo sit funds in demand deposits, interest bearing demand deposits, money m arket 
accounts, or time deposits with state banks organized under Louisiana law and national banks having 
their principal offices in Louisiana. The fired may invest in United States bonds, treasury notes, 
or certificates. These are classified as investments if their maturities at purchase exceed 90 days; 
however, if the original maturities are 90 days or less, they are classified as cash equivalents. 

G . General Fixed Assets and Long-Term Debt 
Fixed assets are recorded as expenditures at the time purchased, and the related assets are 
capitalized (reported) in the general fixed assets account group. No depreciation has been provided 
on general fixed assets. All fixed assets are valued at historical cost. There is no long-term debt 
at December 31, 1999. 

H . Compensated Absences 
Employees of the Judicial Expense Fund for |he First Judicial District Court work for a one-year 
period as law clerks. These employees receive two weeks of paid vacation leave each year and 
eight hours of sick leave each m onth. Vacation leave m ay be accum ulated only if the law clerk is 
employed for a second yea r. Employee s are not compensated for any unused vacation or sick leave 
upon separation of service. At December 31, 1999, there are no material accumulated and vested 
leave benefits that require disclosure or accrual to conform with generally accepted accounting 
principles. 

I. Total Colum n on Balance Shee 
The total column on the balance sheet is captioned M emorandum Only (overview) to indicate that 
it is presenled only to facilitate fina ncial analysis. Data in this colunm does not present financial 
position in conform ity with generally accepted accounting principles. Neither is such data 
comparable to a consolidation. 

2. Cash and Cash Euuivalents 
At December 31, 1999, the Judicial Expense Fund had cash and cash equivalents (book balances) totaling 
$155,631 in the Caddo Parish Commission cash and investment pool. 

Cash and cash equivalents are stated at cost, which approximates market. Under state law , these deposits 
nm st be secured by fed eral deposit insurance or pledge of securities owned by the bank. The m arket value 
of the pledged securities plus the federal deposit insurance must at all times equal the amount on depo sit 
with the bank. At December 31, 1999, deposit balances (bank balances) are fully secured by federal depo sit 
insurance and pledged securities of $155,631. Information on the aggregate deposits of the Caddo Parish 
Com m ission and how they are secured is available in the financial statements of the Caddo Parish 
Com m ission. 

Receivables 
The follow ing is a sulnm ary of receivables at Decem ber 31, 1999 

Class of Receivable 
Criminal fees 
Civil fees 
'l'~avel reimbursem ent 

Total receivable 

5,289 
8,495 
2~ 110_9_ 

, j 5_~ss_ p=3__ 



Changes in General Fixed Assets 
There w ere no changes in general fixed assets during tile year 

Budget Variances-Books and S ubscriptiou_s~Salaries and Related Benefits 
Legal publications, to be current, are constantly being published and updated. Although some new 
publishing ~nd updating was anticipated, the unexpected volume resulted in greater expenditures than 
anticipated. 

The Court anticipated full employment of four law clerks for 1999. Transfer of the salaries of two law 
clerks to other lhnds resulted in under-utilization of budgeted funds. 

6. Pension Platt 
Judges of the district court are m em bers of tbe State Employees Retirem ent System of Louisiana. Salaries 
of the judges and the employer's portion of retirement contributions are paid by the State Supreme Court 
aud are not included in the accompanying financial statements. 

Employees (law clerks) of the First Judicial Expense Fund are members of the Parochial Employccs 
Retirement System of Louisiana (System), a multiple-employer (cost-sharing), public employee retirement 
system (PERS), controlled and administered by a separate board of trustees. Generally, all full-time 
employees are eligible to participate in the System , with employee benefits vesting after 10 years of service. 

Although employees (law clerks) of the Fund are appointed for one-year terms as law clerks, they are 
required to become members of the System , and are required  to contribute to the System ; however, the 
employees do not remain in the System for sufficient time to becom e vested. Pension costs for the 
employees of the Fund are reported in the accompanying financial statem ents. 

The System is composed of two distinct plans (Plan A and Plan B) with separate assets and benefit 
provisions, A ll employees of the Judicial Expense Fund are m em bers of Plan A . For the year ended 
December 31, 1999, the total payroll and total covered payroll was $37,145. The statutorily required 
contribution by the Judicial Expense Fund for the year ended December 31, 1999, for Plan A was $6,407 
which consisted of $3,529 as the employee contribution and $2,878 as the employer contribution. The 
actual contribution made by the Fund to Plan A was $6,407. 

U nder Plan A , employees who retire at or after age 60 with at least 10 years of creditable service
, at or 

after age 55 with 25 years of creditable service, or at any age with at least 30 years of creditable service 
are entitled to a retirement benefit, payable montldy for life, equal to 3 per cent of their final-average salary 
for each year of creditable service. The System also provides death and disability benefits. Benefits are 
established by slate statute. 

Contributions to the System include one-fourth of one per cent of the taxes shown to be collectible by the 
tax rolls of each parish, except Orleans and F.ast Baton Rouge Parishes. These tax dollars are divided 
between Plart A and Plan B based proportionately on the salaries of the active members of each plan. State 
statute requites covered employees of Plan A to contribute a percentage of their salaries to the System . A s 
provided by Louisiana Revised Statute 11:103, the employer contributions are determ ined by an actttarial 

valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. 
During 1999, the Fund was required to contribute 7.75% of rite salary of each cmployce covered by l'tan 
A as all employer m atch. 

H istorical trend inlbnnation showing the System 's progress in aec unm lating sufficient assets to pay benefits 
when due is presented in the System 's December 31, 1998, comprehensive annttal financial report. The 
district court does not guarantee the benefits granted by the System . 



7. Expenditures of the Judicial District Not Included in the Accompanying Financial Statements 
The aCCompanying financial statements do not include certain salary expenditures for the district court paid 
out of the funds of the Caddo Parish Com m ission or directly by the state. 

8. Litigation 
There is no litigation pending against the Judicial Expense Fund at December 31, 1999 

9. lnvestm enls 
Investments arc included in the Caddo Parish Comm ission investment pool, consisting of Federal Itome 
Loan Bank notes, FHM A notes and treasury notes. These investments are fully secured by pledged 
securities at December 31, 1999. 
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M ay 8, 2000 

llonorable Eugene W . Bryson, Jr., Chief Judge 
Judicial Expense Fund for the First Judicial District Court 
Caddo Parish, La)nisiana 

R_ gport on Compliance and on Internal Control Over Financial 
Report_in~ g.Based on an Audit of Financial Statem ents Perform ed in 

Accordance with Government Auditine Standards 
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W e have audited  the financial statements of the Judicial Expense Fund for the First Judicial District Court 
as of and for the year ended December 31, 1999, and have issued our report thereon dated M ay 8, 2000. 
W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued hy the Comptroller 
General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the financial statements of the Judicial Expense 
Fund are free of m aterial m isstatem ent, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance w ith which could have a direct and m aterial effect 
on tim determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards'. 

nternal Control Over Financial Reoortine 
In planning and perform ing our audit, we considered internal control over financial reporting of the 
Judicial Expense Fund for the First Judicial District Court in order to determ ine our auditing procedures 
for the purpose of expressing our opinion on the financial statem ents and not to provide assurance on the 
internal co ntrol over financial reporting. Our co nsideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the internal control over financial reporting that m ight be 
material weaknesses. A material weakness is a condition in which the design or operation of one or m ore 
of the internal control components does not red uce to a relatively low level the risk that misstatements 
in am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected wilhin a timely period by employees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its operation 
that we consider to be m aterial weaknesses. 

This report is intended solely for the inlbrm ation and use of m anagement and the Office of the Legislative 
Auditor, State of Louisiana and is not intended to be and should not be used by anyone other than these 
specified parties 
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JUDICIAL EXPENSE FUND FOR TIlE FIRST 

JUI)ICIAL DISTRICT COURT CADDO PARISIt LOUISIANA 

SCHEDULE OF FINDINGS AND OUESTIONED COSTS 

YEAR ENDED DECEM BER 31. 1999 

W e have audited the linancial statements of file Judicial Expense Fund for the First Judicial District Court 
as of and for the year ended December 31, 1999, and have issued our report thereo~ dated M ay 8, 2000. 
W e conducted  our audit in accordance with generally accepted  auditing standards and the standards 
applicable to financial audits contained in Govermnent Auditing Star,lards, issued by the Comptroller 
General of the United  States. Our audit of the financial statem ents as of December 31, 1999 resulted in 
an unqualified opinion. 

Section I - Sm nmarv of Auditor's Reoorts 

a. Report on Internal Control and Compliance M aterial to the Financial Statements 

Internal Control - No m aterial weakness or reportable condition was noted; no 
m anagement letter was issued. 

Compliance - No m aterial noncompliance was noted 

b. Federal Awards - No major program 

Section 11 - Financial Statem ent Findine.s 

No m atters were reported 



U DICIAL EXPENSE FUN D FOR TIlE FIRST 

UDICIAL DISTRICT COURT CADDO PARISH . LOUISIANA 

SCItEDU LE OF PRIOR YEAR FINDINGS 

YEAR ENDED DECEM BER 31 1999 

No prior yeai findings were reported 


