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870 Cinderella Court 

Decatur, G A 30033-5812 

INDEPRNDRNT A[]DITOR 'S O PIN ION ON FINANC IAL STATEMENTS AND 
S[]PPLRMRNTARY SCHED[]I.F. OF EXPENDIT[]RES OF FEDERAL AWARDS 

~Ioard of Commissioners 
!k)using Authority of the 

City of Farmervi]]e 
p.o . Box 446 
Farmerville, Louisiana 7124] 

I have audited the accompanying financial statements of the Housing Authority of the City 
of Farmerville, as of and for the year ended September 30, 1999 as listed in the table of 
contents . These financial statements are the responsibility of the Housing Authority 's 
management. My responsibility is to express an opinion on these financial statements based on 
my audi t. 

I conducted my audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Those standards require that I plan a~d perform 
the audit to obtain realsonable assurance about whether the financial statements are free of 
material misstateraent . An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements . An audit also includes assessing the 
accounting principles u.%ed and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. I believe that my audit provides a reasonable 
basis for my opinion . 

In my opinion, the financial statements referred to above present fairly, in all material 
respects, the financial, position of the Housing Authority of the City of Farmerville as of 
September 30, 1999 and the results of its revenues, expenditures and changes in net assets for 
the year then ended in conformity with generally accepted accounting principles . 

Prior to this year, the Housing Authority's policy was to prepare certain portions or its 
financial statements on the basis of accounting practices prescribed or permitted by the 
various governing bodies. These practices differ in some respects from generally accepted 
accounting principles . During this year, the Housing Authority began reporting tenants 
accounts receivable net of an allowance for doubtful accounts . The Housing Authority also 
computed the vacation and sick pay accrual. Additionally, the Housing Authority wrote off it 's 
long terra debt that is guaranteed by the Department of Housing and Urban Development. Finally, 
<he Housing Authority is now computing depreciation on an annual basis and has recorded the 
effects of accumulated depreciation. Therefore, the beginning surplus balances do not reflect 
financial position and results of operations in conformity with generally accepted accounting 
principles. During the year the Housirlg Authority converted to generally accepted accounting 
principles. The Housing Authority mad(! prior period adjustments and adjustments through this 
years income statement in order to record the cumulative effect: of converting to generally 
accepted accounting principles . The ending surplus balances reflect generally acceptec 
accounting principles . 

In accordance with Governm ent Auditing Standards, I have also issued my report dated 
February 28, 2000 on my consideration of the Housing Authority of the City of Farraerville 's 
internal control over financial reporting and my tests of its compliance with certain 
provisions of laws, regulations, contracts and grants. 



 

My audit was made for the purpose of forming an opinion on the financial statements of 
the Housing Authority of the City of Farmerville, taken as a whole. The accompanying schedule 
of expenditures of federal awards is presented for purposes of additional analysis as required 
by U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations, and is not a required part of the financial statements, Such 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and, Jn my opinion, is fairly stated, in all material respects, in relation to the 
financial statements taken as a whole . The accompanying supplemental information as listed in 
the table of contents is presented for the purpose of additional analysis and is not a required 
part of the financial statements. The information in these schedules has been subjected to the 
auditing procedures applied in the audit of the financial statements, and, in my opinion, is 
fairly stated in all material respects in relation to the financial statements taken as a 
whole . 

Decatur, 
February 

Georgia 
28, 2000 

5,JM  



 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

Current Assets 

Cash 

Accounts receivable 

Accrued interest receivable 

Investments 

Deferred charges 

Current Assets 

PrQperty and Equipment 

Land, structure and equipment 

Property and Equipment 

TOTAL ASSETS 

Liabilities 
Accounts payab]e 

Accrued l~abi]~ties 

Liabilities 

BALANCE SHEET 
September 30, 1999 

ASSE~S 

LIA~ILIII~$ AND $~RPLPS 

Net Assets 

Operating 

Net Investment in Property and Equipment 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

Annual 

Contributions 

Contract 

PW-1218 

Low-Income 

Public Housing 

The accompanying notes are an integral part of these financial statements 

3 

19,553.47 

13,205.90 

62.5] 

29,998.07 

5,833.41 

68,653.36 

106,793.23 

106,793.23 

175,446.59 

4,]12 .56 

8,727 .09 

12,839.65 

55,813.71 

106,793.23 

162,606.94 

175,446.59 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

STATEMENT QF INCDME AND EXPZNSES 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 

REVENUES 

Total rental income 

Interest on General Fund investments 

Intergovernmental 

Other income 

TOTAL REVENUES 

EXPENDITURES 
Administrative 

Utilities 

Ordinary maintenance and operation 

protective services 

General expense 

Prior period adjustments 
Gain / Loss from disposition of real property 

TOTAL EXPENDITURES 

Excess / (Deficiency) of Revenues Available 

Over Expenditures 

Cumulative effect of accounting change 

Depreciation 

Change in net assets 

Net A ssets - 

October i, 1998 

Net Assets - 

September 30, ]999 

Annual 

Contributions 

Contract 

FW-1218 

Low-Income 

Public Housing 

57,395.00 

7,204.33 

23,297.00 

3,742.10 

91,638.43 

23,678.22 

1,749.69 

33,920.98 

432.00 

34,415.74 

(6,509.05 
63,248.98 

]50, 936.56 

59,298.]3 

572,759.26 

(]8,090.62 

650,148.0] 

8]2,754.95 

$ 162,606.94 

The accompanying notes are an integral part of these financial statements 
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HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

Statements of Cash Flows 
September 30, 1999 

Cash Flows frQm Operating Activitig$ 
Net change Jn assets 

Cun~Lulative effect of change in accounting 

Prior period adjustment 
Write off of fixed assets 

Depreciation 

(Increase) Decrease in: 
Accounts receivable 

Accrued interest receivable 

Prepaid expenses 

Increase (Decrease) in: 
Accounts payable 

Accrued liabilities 

Deferred credits 

Net Cash Flows Provided (Used 
by Operating Activities 

C~sh Flows from Investing AG~ivities 
Purchase of fixed assets 

(Increase) Decrease in: 
Investm ents 

Net Cash Flews Provided (Used 
by Investing Activities 

Net Increase (Decrease 
in Cash 

Beginning Cash and Cash 

Equivalents 

Ending Cash and Cash 

Equivalents 

Annual 

Contributions 

Contract 

FW-1218 

Low-lncome 

Public Housing 

650,148.01 

572,759.26 

(6,509.05 
63,248.98 

18,090.62 

8,989.10 

(62.51 
2,838 .91 

3,282.84 

1,622 .30 

0.00 

1,868 .94 

(1,167.35 

6,173.10 

23,857 .63 

19,553.47 

The accompanying notes are an integral part of these financial statements 
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AUTHORITY OF THE CITY OF FARMERVILLE 
Farmervi]le, Louisiana 

~OTES TO ~IT~/k~ _L STATEMENTS 
SEPTEMBER 30, 1999 

NOTE A - Summarv of .qior*ific'anf Accnlm t 

The HOUSING AUTHORITY OF THE CITY OF FARMERVILLE ("The Authority") was 
established under the provision of Louisiana Statutes

, to provide adequate 
ho~sing at rents which persons of ]ow-ineome can afford in areas where the

r e 
exists a shortage. To accomplish this purpose, the Authority has entered into 
annual contributions contract with the U . S. Department of Housing and Urban 
Development (HUD) to be the Administrator Qf a public housing program (Contract 
No . FW-]218). 

Rebor t ina Ent ity 
Haha 
pore 
fina 
that 

The financial statements of the HOUSING AUTHORITY OF" THE CITY OF FARMERVILLE 
include the following : 

Low-income Public Housing 

Basis of Pr~ ntati~n 

u,[M,U~_.~]~.~ ] n._o_q - The 
separate funds, each of 
operations of each fund 
accounts that comprise 
expenditures 

Lkait~ 
4o 

have been 
(GAAP) as 

ard (GASB) 
accounting 
vernment 's 

Governmental funds: 
Proprietary funds are used to account for the flow of economic resources 
measurement focus and use the accrual basis of accounting . Under this method, 
revenues are recorded when earned and expenses are recorded at the time 
liabilities are incurred . The Authority applies all applicable FASB 
pronouncements in accounting and reporting for its proprietary operations

. 

Proprietary funds include the following fund type : 

En_E~ !~ [_ise f_____~n~  are used to account for those operations that are financed and 
operated in a manner similar to private business or where the board has decided 
that the determination of revenues earned, costs incurred, and / or net income 
is necessary for management accountability

. 

a~  _Q.f ag~ountSn~  - Basis of accounting 
expenditures are recognized in the accounts 
statements . Basis of accounting relates to the 
regardless of the measurement focus applied . 

6 



HOUSING AUTHORITY O F THE CITY Of' FARMERV]LLE 
FarmervJlle, Louisiana 

NOTES TQ__FINANCIAL STATEMENTS 
SEPTEMBER 30, 1999 

(Continued) 

NOTE A - Sur~m~ y Qf Sjqnificant Acco~]]/~jj]a Policies: (Continued) 

The accompanying financial statements have been prepared using the accrual basis 
of accounting for all Governmental Funds. Accordingly, revenues are recorded 
when earned and expenses are recorded at the time liabilities are incurred . 

~ud(~et~ - Budgets are adopted on the basis of accounting consistent with the 
basis of accounting for the fund to which it applies. The Authority prepares 
annua] operating budgets for the Low Income Public Housing program . The budgets 
are formally adopted by its governing Board and are approved by the funding 
agency . The budgets for the programs funded by HUD form the basis of the Federal 
Financial Assistance received through HUD. 

The Combined Statement of Revenues, Expenditures and Changes in Net Assets - 
Budget to Actual has not been presented in this report. This presentation has 
been omitted because the authority does not annually adopt a legally authorized 
budget . The authority's budget is adopted by the authority 's board and approved 
by HUD . This budget does not represent an appropriated budget that has been 
signed into law or a nonappropriated budget authorized by constitution. The 
authority 's budget represents budgetary execution and management by it's board 
and HUD, therefore, budgetary data and presentation is not required . 

~ h ~epo$i%~ and Investmg_~ _~ - Cash Deposits and Investments consist of 
Certificates of Deposit and Discount Notes issued by agencies of the United 
States Government and are stated at cost . Cash deposits and investments are 
fully collateralized or vested Jn securities of the United States Government and 
are identified specifically in the name of the Authority. All cash deposits and 
investments are classified as category ] investments. Category 1 investments are 
insured or registered or are securities that are held by the government or it's 
agent Jn the government name . 

~ n_~_ReceJv~bl~$ - Receivables for rentals and service charges are reported in 
the General Fund at net of an allowance for doubtful accounts. The Housing 
Authority Board takes monthly action as required to write off specific 
uncollectible accounts receivable balances . 

e From and Due To Other Funds - 
authority has inter-fund transactions 
Inter-fund accounts receivable and 
transactions between funds for which 
made as of the balance sheet date. 

During the course of it's operations, the 
to finance operations and provide services. 
payable have been recorded to recognize 
the applicable cash transfer had not been 

F~z~_d___asset[ - Fixed assets purchased are recorded as expenditures (capital 
outlay) at the time of purchase. Such assets are recorded at cost. Donated 
assets are recorded at fair market value at the date of donation . Because 
developments and major capital repairs or improvements are financed through cash 
advances from HUD, there are no capital~zed interest costs in current programs. 

Depreciation of property and equipment is computed by the straight-line 
method based upon the estimated useful lives of the assets as follows: 

~] ~  
Building 
Leasehold improvements 
Furniture & Fixtures 
Maintenance equipment 

Life 
40 years 
15 years 
7 years 
5 years 



NOTE A 

HOUSING AUTHORITY OF THE CITY OF FARMERV]LLE 
Farmerville, Louisiana 

NOTES TQ__FINANC]AL STATEMENTS 
SEPTEMBER 30, 1999 

(Continued) 

Commg/L~_~ 9_d_. Absences 
termination, employees 

Employees 
are paid for 

for accumulated annual leave at 
Enterprise fund . 

Continued 

earn annual leave and sick leave . At 
any accumulated annual leave. The liability 
the balance sheet date is reported in the 

Supplemental Information The financial statements in the supplementa] 
information section are prepared on the basis of accounting prescribed or 
permitted by the U.S. Department of Housing and Urban Development, which Js 
another comprehensive basis of accounting, since the majority of its assets are 
aided by these programs. Under this basis of accounting, the housing operations 
are not considered to be self-sustaining activities. 

The reports in this section have been tested as a part of the auditing procedures 
followed in the examination of the basic financial statements under generally 
accepted auditing standards and generally accepted government auditing standards. 

NOTE B - Accoun~  R~~~~iv~bl~ 

Accounts receivable at September 30, ]999 consist of the following 

Tenants accounts receivable - net 

NOTE C - ~Nv~  

Investments at September 30, 1999 consist of the foliowing 

Certificates of deposit and Money Market accounts 

A]I investments are classified as category 1 investments which is defined as 
investments that are insured or collateralized with securities held by the entity 
or by its agent in the entity's name. 

NOTE D - PreDai~ ExDerh~LeJ  

Prepaid expenses at September 30, 1999 consist of the following 

Prepaid insurance 
Other deferred charges 

$ 3,983.41 
],850.00 

Materia]s inventories are recorded at cost. The FIFO inventory flow assumption 
is used to determine expenditures. Expenditures are recorded when inventory is 
consumed . 



NOTE E - FixecL/~_sets 

AUTHORITY OF THE] CITY OP FARMERVILLE 
Farmerville, Louisiana 

NOTES TO_ _ ]~]_~ANCIA~~_$TATEM~ TS 
September 30, 1999 

A sunm~aly of changes in fixed assets is as follows 

Land, Buildings and 
Improvements 

Modernization 
Grant Costs 

Balance 
September 
30, 1_&.9.~ _~j..d_~ti, L.Lgmm _ . R_ .mLZr~ n~  

Balance 
September 
2uq~ 1999 

$ 1,094,030.55 $ 5,005.75 $ ( 992,243.07) $ i06,793.23 

0 .00 o_ ~_0_~ ~ __ .o.o.9 0.00 

Major construction renovation through the Modernization 
of $79,691 are yet to be expended under the current 
approved funding for the above amount. 

Grant Program costs 
programs 

Accounts payable at September 30, 1999, consist of the following 

Vendors and contractors 
Security deposits 

NOTE G - Accrued liabilities 

$ 2,830.56 
_ ._~1 282.Q~ 

i._~4 112_.~ ___s__6 

Accrued liabilities at September 30, 1999, consist of the following 

Payments in lieu of taxes 

NOTE B - Annual Con~:r[bution.e by Fe~ r~] An~nr~  

.~1 727.09 

~nnttal ~QD_~ribut_ion$ Cont]~  FW-_I2~ - Pursuant to the Annual 
Contract, BUD 
budget under 
contributions 

For the year ended September 30, 1999 i .~ 297.00 

NOTE: I - HUD Guaranteed Debt 

To provide for the development and modernization of low-rent housing units
, 

the PHA issued New Housing Authority Bonds and Permanent Notes - FPB . These 
bonds and notes are payable to HUB and secured by annual contributions . The 
borlde and notes do not constitute a debt by the Authority and accordingly 
have not been reported in the accompanying financial statements . 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

NOTE J - Conti]l~encie~ 

NOTES TO FINANCI~ L STATEMENT~ 
Septelnber 30, 1999 

(Continued) 

The Authority is subject to possible examinations made by Federal and State 
authorities who determine compliance with terms, conditions, laws and 
regulations governing other grants given to the Authority in the current and 
prior years. There were no examinations for the year ended September 30, 
]999. Areas of noncompliance, if any, as a result: of examinations wou]d be 
included as a part of the "Findings and Questioned Costs" section of this 
report . 

NOTE K - Risk ]4~na~eme~ut 

The Authority is exposed to various risks of losses related to torts; theft 
of, damage to and destruction of assets; errors and omissions; injuries to 
employees; and natural disasters. The Authority carries commercial insurance 
coverage for these risks to the extent deemed prudent by Authority 
management. 

NOTE L - GQ~oii~r~ce SuJ~plemcn% 

This Audit was conducted in accordance with the Public and Indian Housing 
Authority Compliance Supplement (PIH Notice 96-32) dated May 29, 1996 and 
updated through PIH Notice 97-31. There are no findings or reportable 
conditions pertaining to the Compliance Supplement except as may be noted in 
the "Findings and Questioned Costs" section of this report. 

-  ~ehed1~1~. nf i~wDendltnrez ~f Federal Awards 

The Schedule of Expenditures of Federal Awards is presented on the modified 
accrual basis of accounting as described in Note A . 

~a__J_Qr PrQ~tr_a_~z 
Programs are labeled as either a type "A" program or a type "S~ program as 
required by OMB Circular A-133. Type "~ ' programs are programs that have 
expenditures in excess of 300,000. Type ~B" programs have expenditures of 
less that 300,000. 

i0 



 



HOUSING AUTHORITY OF THE CITY OF FARMERVILI
,E 

Farmerville, Louisiana 

STATEMENT QF ANALX~IS QF SURPLUS 
FOR THE YEAR ENDED SEPTEMBER 30 , 1999 

UNRESERVED $URPLUS~ 
Balance at September 30, 1998 

Adjustment to prior period balance 
Adjusted balance at September 30, ]998 
Net loss for the year ended : 

September 3(I, 1999 

Provision for operating reserve for the year ended 

September 30, 1999 

BALANCE AT SEPTEMBER 30, 1999 

RESERVED $~RPLU$ , OP~ TING Rg$Z~VE; 

Balance at Septemb er 30, 1998 

Provision for operating reserve for the year ended 

September 30, 1999 

BALANCE AT SEPTEMBER 30, 1999 

CUMULATIVE CONTRIBUTIONS; 

Balance at September 30, 1998 

Debt service writeoff 

Operating subsidy for the year ended 

September 30, 1999 

BALANCE AT SEPTEMBER 30, 1999 

TOTAL SURPLUS AT SEPTEMBER 30
, ].999 

ii 

$ 

Annual 

ContributJons 

Contract 

FW-1218 

Low-Income 

Public Housing 

1,243,536.35) 

(934,286.37) 

2,177,822.72] 

{82,595.13 

7,563.95 

2,252,853.90 

56,868.61 

7,563.95 

49, 304 . 66 

1, 999, 

343, 

422.69 

436.49 

23,297.00 

2,366,156.18 

]62,606.94 



HOUSING AUTHORITY OF THE C ITY OF FARMERVILLE 

Farmerville, Louisiana 

COMPUTATION OF RESIDUAL RZC~IPTS AND ACCRUING ANNUAL CONTRIBUTIONS - 
FOR THE YEAR ENDED SEPTEMBER 30, i999 

COMPUTATION OF RESIDUAL RECEIPTS < 
Net operating loss 

Capital expenditures 

Prior year adjustments affecting residual receipts 
Operating subsidy 

Provision for operating reserve 

RESIDUAL RECEIPTS - PER AUDIT 

Effect of audit adjustments on residual receipts 

RESIDUAl, RECEIPTS - PER PHA 

COMPUTATION 0~7 ACCRUING ANNUAL ~O~TRI~ U.TION$ : 
Fixed annual contributions 

Adjustments per Part II of ACC 

ACCRUING ANNUAL CONTRIBUTIONS 

]2 

$ 

Annual 

Contributions 

Contract 

FW-I2]8 

Low-Income 

Public Housing 

25,855.20 

(5,005.75 

6,509.05 

23,297.00 

7,569.95 

6,509.05 

6,509.05 

0 .00 

0.00 

0 .00 

0.00 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

ANALYSIS QF LAND~ $~RHCTUBES, AND EQUIFMENT 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 

and, Structures and equipment balance at September 30, I999 

and, Structures and equipment balance at September 30, i998 

Difference 

e s s : 

Additions to : 

Modernization additions 

Replacement of nonexpendable equipment (account 7520 

Betterments and additions (account 7540) 

Add 

Receipts from equipment not replaced (account 7530) 
Prior period adjustment- accumulated depreciation, soft costs 
Gain or loss from disposition of nonexpendabie equipment 

(account 6120) 

Net Difference 

13 

Annual 

Contributions 

Contract 

FW-I218 

Low-Income 

Public Housing 

106, 

1,094, 

793.23 

030 .55 

987,237.32 

0 .00 

5,005 .75 

0.00 

5,005 .75 

0 .00 

928,994 .09 

63,248.98 

992,243 .07 

0 .00 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 

Farmerville, Louisiana 

CASH AND OTHER ASSETS] 

Cash 

Accounts receivable 

Accrued interesl 

Investments 

Deferred charges 

Total 

ANALYSIS Q~ GEN~BAL F~ND$ AVAILABLE FOB 
~ DUCTION OF TU~NUAL ~QNTRI~ TIQN$ 

AUDITED BALANCES AT SEPTEMBER 30, 1999 

LIABTLITIE$, RZSERVE$ AND AMQUNTS A VAILA~LE 

FOR CONTRIBUTION RZDUCTION [ 
Accounts payable 

Accrued liabilities 

Operating reserve 

Prior year adjustments affecting residual receipts 

Total 

$ 

Annual 

Contributions 

Contract 

FW-]218 

Low-Income 

Public Housing 

19,553.47 

13,205.90 

62.51 

29,998.07 

5,833.4] 

$ 68,653.36 

4,112 .56 

8,727 .09 

49,304 .66 

6,509.05 

68,653.36 



AUTHORITY OF THE CITY OF FARMERVILLE 
Farmervi]le, Louisiana 

SEPTEMBER 30, 1999 

~< HVDIIT.V N F FINDINGS AND OUESTIONED COSTS 

]. An unqualified opinion was issued on the financial statements. 
2. No reportable conditions on internal control or compliance were noted . 
3. The audit did not disclose noncompliance that is material to the financial statements. 
4. There were no questioned costs . 
5. An unqualified opinion was issued on compliance over major programs. 
6. The threshold for type A programs is $300,000. 
7. The audited entity did not qualify as low risk. 
8. Major programs are identified on the Schedule of Expenditules of Federal Awards and 
include the following : 

14.850 Low Income Public Housing 

~TAT[IS O F PR IO R A []DIT FIN DINGS 

The prlor audit report for the period ended September 30, 1998 contained the 
following audit findings . Their current condition is as follows : 

95-] FINANCIAL REPORTS SUBMITTED I~~2E 

CURRENT CONDITION 

During the two years ended September 30, 1995, the 
Authority submitted several required reports late . The 
late reports include the financial statements to HUD, 
the PH~ %P form due to HUD and the payroll tax returns. 
In 1998, the Authority continued to file HUD reports 
late . See the current payroll finding for the condition 
of payroll tax returns . 

]4.850 

All reports tested were submitted in a timely manner. 
The Authority has procedures in place to make sure that 
reports are filed in a timely manner. 

THTS FTNDTNG IS CLEARED 

95-2 TENANT ~]LES MISSING DOCUMEN~ TIQ~ 

The audit sample of low income tenant files revealed 
that several required pieces of documentation were 
missing . The following documents were missing: current 
inspections, the HUD form 9886 and lead base paint 
forms. The ]998 audit sample of tenant files showed 
that the authority has not conducted annual re- 
examinations, does not maintain current income 
verifications on all members of the household, does not 
have on file contain forms 9886, lead base paint 
notices, current accurate leases, or 214 iri~rd gratJon 
status forms . 

14.850 

15 



HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

CURRENT CONDITION 

SEPTEMBER 30, 1999 

STA TU S O F PR IOR AU DIT FIND INC~S 

All required documentation was in the files. The files 
are now being kept in an organized and orderly manner . 

THI~ FINDING IS CI.EARE[ 

98-1 AUDITS CONDUCTED LATE 

CFDA NUMBER 

The audit for the September 
years was conducted in May of 

14.850 

30, ]996, ]997 and ]998 
1999. 

CURRENT CONDITION : The audit was conducted within the nine months allowed 

THT~ FIN DING IS CI.EARED 

98-2 INTERNAL CONTROLS OVER CASH RECEIPTS 

CFDA NUMBER 

The audit of cash receipts revealed the fo]lowing: 
There are ~o daily statements of operation, the rent due 
does not tie to information Jn the resident files, the 
office does not contain a safe or a secure area in which 
to collect rent . 

14.850 

The authority has changed the cash receipts process so 
that collections are taken at the bank. There were no 
discrepancies noted in the current audit sample. 

T HTq F IN DTMG iS C].~A RZ 

98-3 INTERNAl, CONTROLS OVER CASH DISBURSEMENTS 

CONDITION 

CURRENT CONDITION 

The audit of cash disbursements revealed the following: 
the supporting documentation for check vouchers is 
missing or inadequate, the supporting documentation, 
when present, does not generally provide enough detail 
to determine if the expeDditure was allowable or 
reasonable. The authority has expended federa] funds 
for unallowable costs, such as donations and political 
contributions. Board merc~ er~ have approved unallowable 
costs . 

The sample of cash disbursements showed significant 
improvements in internal control. The vouchers contained 
adequate supporting documentation . There were no 
discrepancies noted in the current audit sample . 

THIS FINDING IS CLEARED 

16 



98-4 

98-5 

98-6 

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerviile, Louisiana 

SEPTEMBER 30, 1999 

STATUS OF ~J~IOR AUDIT FINDINGS 
(CONTINUED) 

MT~RNAL CONTROI.R OVRR PAYROLL 

CURRENT CONDITION 

The audit of payroll revealed the following : the 
authority did not pay salaries in accordance with a 
schedule of all positions and salaries, the authority 
did not file federal and state payroll returns in a 
timely fashion, the authority has been assessed 
penalties for late filing of returns, and there are no 
time sheets to support the sa laries paid . 

The authority no longer has a payroll. The authority Js 
managed by a management agent . There were no 
discrepancies noted in the current audit. The Authority 
has received correspondence from the IRS stating that 
all penalties have been abated. 

THIS FINDING IS CLEARED 

CFDA NUMBER 

The authority has unpaid PILOT that ~ates back to 1995 

14.850 

CURRENT CONDITION : The authority has paid the pilot 

THIS ~TNDTN~ IS CLEA NED 

CONDITION 

CFDA NUMBER 

The authority has not conducted an inventory of the Land 
Structures and Equipment. 

14.850 

The authority has taken an inventory aod the fee 
accountant has reconciled the inventory listing to the 
general ]edger. 

THIS WINDING IS CLEARF;D 

98-7 PHMAP SUPPORTING OOCUMENTATI~  

There is a lack of supporting documentation for the 
PHMAP indicators . 

14.850 

The supporting documentation was examineJ and is jn 
agreement with the forms submitted . 

THTS FINDTN~ IS CLEARED 



98-8 BUDGE',',',',',',',',','~  

CONDIT]ON 

HOUSING AUTHORITY OF THE CITY OF FARMERVILLE 
Farmerville, Louisiana 

CFBA NUMBER : 

CURRENT CONDITION 

SEPTEMBER 30, 1999 

,qTAT []S O F" PR IO R A[IlDTT PTN IDTNC~~ 

CONTINUED 

The authority does not have procedures in place to 
compare actual expenditures to the budget . The fee 
accountant does all of the accounting work on an annual 
basis . 

14.850 

The authority now receives 
so that the budget can be 

THIS FINDING IS CLEARED 

morlthly financial statements 
monitoled . 

There were no current audit findings for the year ending September 30, 1999 
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A ccount 
~~umber 
2119 
6020 

HOUSING AUTHORITY OF THE CITY OF FARMERV ILLE 
Farmerville, Louisiana 

SEPTEMBER 30, 1999 

RCHEDUI,E O F ADJUSTMENTS MA DE 

Low Income 
AnnN~] Contr~hnt 

Public Housing 
nne Contract FW -]218 

(11 
Payroll liabilities 

Prior Period Adjustments 
Affecting Residual Receipts 

6,509.05 

6,509.05 

To remove payroll liabilities that no longer exist. [This entry should be 
made by the PHA). 

19 



H  

H
~ 

~ o 
% 

o  o  

~ o 
~J 

a~ co 



Ce rtified Pub lic A ccoun tan t 
870 Cinderella Court 

D ecatur, G A 30033-5812 

ACCC~RDANC'V W TTH C.OVERNM}';NT AI]DIT TNC~ STANDA RDS 

.~h)ard o~ CotpJ~issicn[-~ra 
Housing Authority of the 

City Of FarmervJ]!e 
}:.O . Box 446 
};armerville, Louisiana 71241 

HUD - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, Louisiana 70]30-3099 

I have audited the financial statements of the Housing Authority of the City of 
li'armerville, as of and for the year ended September 30, 1999 and have issued my report thereon 
dated February 28, 2000. I conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

As part of obtaining reasonable assurance about whether the Housing Authority of the City 
of Farmerville's financial statements are free of material misstatement, I performed tests of 
its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of my audit and, accordingly, I do not express such an opinion. The 
results of my tests disclosed no instances of noncompliance that are required to be reported 
under Government Auditing Standards . 

In planning and performing my audit, I considered the Housing Authority of the City of 
Farmerville's internal control over financial reporting in order to determine my auditing 
procedures for the purpose of expressing my opinion on the financial statements and not to 
provide assurance on the internal control over financial reporting . My consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the 
irlternal control over financial reporting that might be material weaknesses. A material 
weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts 
that wou]d be materJa] in relation to the financial statements being audited may occur and not 
be detected within a timely period by employees in the normal course of performing their 
assigned functions. I noted no matters involving the internal control over financial reporting 
and its operation that I consider to be material weaknesses . 

This report is intended for the inforraation of the audit committee, management and federal 
awarding agencies and pass~through entities. However, this report is a matter of pub] ic record 
and its distribution is not limited . 

[)ecatur , 
February 

Georgia 
28, 2000 

2] 



Ce r tified Pub lic A ccoun tan t 
870 Cinderella Court 

Decatur, G A 30033-5812 

RE PO RT (3~ COM PI,IANC E W IT H REO(]IREM ENTR A PPL ICA~I,E TO EAC H MA,](]R 
ROGRAM AND INTERNA L CONTROL OVER COM PLIANCE IN ACCORDANCE 

}{oard of Commissioners 
}k>usJng Authority of the 

City of FarmervJlle 
p.O . Box 446 
Farmervi]le, Louisiana 71241 

W ITH OMB C IRCULAR A -~33 

HUD - New Orleans Office 
Public Housing Division 
Hale Boggs Federal Building 
501 Magazine Street 
New Orleans, Louisiana 70230-3099 

~@mpli~n~~ 
I have audited the compliance of the Housing Authority of the City of Farmerville with 

the types of compliance requirements described in the U .S , Office of Management and Budget 

(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the year ended September 30, 3999. The Housing Authority of the City of 
Farmerville's major federal programs are identified in the accompanying schedule of 
e~penditures of federal awards . Compliance with the requirements of laws, regulations, 
contracts and grants applicable to each of its major federal programs is the responsibility of 
the HousJng Authority of the City of Farmerville's management. My responsibility is to express 
an opinion on the Housing Authority of the City of Farmerville's compliance based on my audit. 

I conducted my audit of compliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of! the United States; and OMB Circular A-133, 
Audits of States , Local Governments, and Non-Profit Organizations. Those standards and OMP 
Circular A-]33 require that I plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that eou]o 
have a direct and material effect on a major federal program occurred. An audit includes 
e~aminJng, on a test basis, evidence about the Housing Authority of the City of Earmervi]le's 
compliance with those requirements and performing such other procedures as I considered 
necessary in the circumstances . I believe that my audit provides a reasonable basis for my 
opinion. My audit does not provide a legal determination on the Housing Authority of the City 
of Farmerville's compliance with those requirements . 

]n my opinion, the Housing Authority of the City of F'armervJlle complied, in all material 
respects, with the requirements referred to above that are applicable to each of its major 
federal programs for the year ended September 30, 1999. 

~ ternal CcntrQ]___Qver C~ liance 
The management of the Housing Authority of the City of Farmerville is responsible for 

establishing and maintaining effective internal control over compliance with requirements o~ 
laws, regulations, contracts and grants applicable to federal programs. In planning anc 
performing my audJt~ I considered the Housing Authority of the City of Farmervi]le's Jnterna~ 
control over compliance with requirements that could have a dJxect and material effect on 
major federal program in order to determine my auditing procedures for the purpose o: 
expressing my opinion on compliance and to test and report on internal control over compliance 
in accordance wJth OMB Circular A-133. 
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My consideratdon of the i~ternal control over compliance would not necessarily disclose 
all matters in the internal control that might be material weaknesses. A material weakness is 
a condition in which the design or operation of one or more of the internal control components 
Qoes not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to 
major federal program being audited may occur and not be detected within a timely period by 

employees in the normal course of performing their assigned functions. I noted no matters 
Jrlvo]ving the internal control over compliance and its operation that I consider to be material 
weaknesses . 

This report: is intended for the information of the audit committee, management and federa] 
awarding agencies and pass-through entities. However, this report is a matter of public record 
and its distribution is not limited . 

[)ecaturl 
February 

Georgia 
28, 2000 
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Certified Pub] ic Accountant 
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