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M id~ael P. l'slay, CI'A 
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Chn)]cs P. ] lebe)l, CPA 

lames I). Ral,alais, CI'A 

To tim Board of Com m issioners 
Vam ado W ate~avorks District 
W ashington Parish Council 
Vam ado, Louisiana 

BR U C E H A RR ELI, &  C O . 
CERTIFIED PUBLIC ACCOUNTANTS 

A Professional A~:c ounling Corporation 

109 W est M innesota Park 
Park Place Suite 7 

H am m ond. LA 70403 
VOICE: (504) 542-6372 
FAX: (504) 345-3156 

INDEPENDENT AUI)ITOW S REPORT 

KENTW OOD OFI:ICE 
P,O. Box 45 - 602 Fifth St 
Kentwood, LA 70444 

VOICE: (504) 229-5955 
FAX: (504) 229-5951 

M EM BERS 
Am ellcan ]nstilute of C]))~ 
Sociely of Louisiana CPAs 

W e have audited the accompauymg general purpose tinancial statem ents of the Vam ado W ater W orks District, 
Louisiana, as of and fm the year ended Decem ber 3 l, 1999, as listed in the table of contents. "l]lese general pm posc 
financial statem ents are thc responsibility of the Varnado W ater W orks District's m anagem ent. Our responsibility is 
to express an opinion on these general purpose financial statclneuts based on our audit. 

\Ve conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
finaucial audits contained in Government Auditing &andards, issued by the Comptroller General of the United States. 
Those standards require that we plan aud perform the audit to obtain reasonable assuraucc about whefller the financial 
statements are free of m aterial m isstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the finaucial statements. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

Ill our opinion, tim general pllrpose financial statements referred 1o above preseut fairly, in all m aterial respects, the 
financial position of the Varuado W ater W orks District, Louisiana, as of December 31, 1999, aud the results of ils 
operations and cash flows for the 3,ear then ended in conform ity with generally aeceptcd accounting principlcs. 

In accordance with Government Auditing Standards, we have also issued our report dated February 1, 2000 on our 
consideration of the Varnado W aterworks District, Louisiana's intern al control over financial reporting and our tests 
of its com pliance w ith cel-taiu provisions of law s, regulations, contracts and grmats. 

Our audit was performed for tile purpose of forming an opinion on tim geueral purpose financial statements of the 
Yam ado W atem 'orks District, Louisiana, taken as a whole. The schcdtlles listed in the table ofcontem s are presented 
for purposes of additional aualysis and are not a required part of the general purpose financial stalelnents of the 
Vamado W ater W orks District. Such infonuatiou has been subjected to the auditing procedures applied in the audit 
of the general purpose finaucial statements and, ill our opinion, is fairly stated ill all material rcspects in relation to the 
gencral purpose financial statements taken as a whole. 

Bnlce Harrcll & Com pany, CPAs 
A Professional Accomlting Corporation 

Kentwood, Louisiana 
l:cbruaD, 1, 2000 
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ASSETS 
Current Assets: 
Cash 
Investments at Cost 
Accounts Rcccivablc 
Due l:rolll Other G overnm ents 

Total Currcnt Assets 

Restricted Assets: 
Customer Deposits - Cash 
Bond P, cservc Account - 
Cash 

VARNADO W ATERW ORKS DISTRICT 
W ASH ING TO N PARISH CO UNCIL 

Varnado, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 
(All Fund Types and Account Groups) 

Balance Sheet 
Decem ber 31, 1999 

hlvestlllcnts 
Depreciation mad Contingency Account - 
Cash 
1UVCStlIICUt S 

Tolal Reslrictcd Assels 

Property, Plant and Equipm ent 
Land 
Utility Plant, in Service 

Tolal Property, Plant and Equipm ent 
Less: Accumulated Depreciation 

N et Prope11.y, Plant and Equipm ent 

Total A sscls 

(Continued on the following Page) 

The accolnpanying notes are ma integral pall of this statcm cut 
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Statem ent A 

468,991 
373,646 
48,694 
5.080 

896.411 

16,017 

20,585 
70,807 

20,435 
84.786 

212.630 

35,512 
3.187.199 

3,222,711 

(1,538~934)_ 

1.683.777 

$ 2,792,818 



VARNADO W ATERW ORKS DISTRICT 
W ASHINGTON PARISH COUNCIL 

V arnado, Louisiana 

PR O PRIETARY FUND - ENTERPRISE FUND 
(All Fund Types and Account Groups) 

Balance Sheet 

(Continued) 
Decem ber 31, 1999 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Current Liabilities (Payable From Current Assets) 
Accounts Payab]e 
Sales Tax Payable 
Payroll Taxes Payable 
Retainage Payable 
Due to Other Governm elltS 
Revcm le Bo~ds Payable - Current 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets) 
Custom er Deposits 

Long-Term Liabilities: 
Revemm Bonds Payable l.ong-Tenn 

Fund Equity: 
M clnberships 
Contributed Capital 
Less Accmnulated Amoniaation 

Net Contributed Capital 

Retained Earn ings: 
Reserved for RUS Bond ]m erest m~d Redemption 
Reserved for P.U S Bond D epreciation and Contingency 
Unreserved 

Total Rctained Earn ings 

Total IAabilitics and Fund Equity 

(Concltlded) 

The accompanying notes are an integral part of this stalelnent. 
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Statem ent A 

11,090 
615 

1,791 

122 
34.000 

47.618 

24.760 

938.407 

41,500 
1,428,178 

~ g34,621L 

91,392 
105,221 
950.363 

146.976 

1.782.033 

$ 2.792.818 



OPERATING RI'2VFNUES 
Charges for Services: 
W ater Sales 
Installations 
Penalties 

VARNADO W ATERW ORK S DISTRICT 
W A SH ING TO N PA RISH C O UN CIL 

Varnado, Louisiana 

PROPRIETARY FUND - ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 
Changes in Unreserved Retained Earnings 
For the Year Ended Decem ber 31, 1999 

Billing Fees 
Reconnect Fees 
Net (Deeerease) in Fair M arket ofhwestments 
Other Revellues 

Total Operating Revenues 

OPERATING EX PENSES 
Salaries 
Trock ExpcJ)se 
Offi ce Expense 
M aintenance Supplies 
Utilities 
Plant M ainlenance 
Repairs and lnslallatious 
Director Fees 
Travel 
Tclcphonc 
hlsoranec 
Accounling Fees 
Collvenlions 
Legal Fees 
M embershit~ I)ues 
N SF Checks 
M owing 
Advertising 
Bank Charges 
M isccllaueous 
Depreciation Expense 
Payroll Taxes 

Total Operating Expense 

N et Operating Incom e 

(Continued on the following Page) 

"1 lm accompanying notes are an integral pall of this statem ent 
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Sta(em en( B 

347,339 
10,380 
8,345 
74,980 
2,690 

(52,485) 
1_740 

392.989 

81,113 
1,938 
7,292 
17,116 
41,934 
3,367 
3,889 
6,250 
4,241 
2,582 
14,237 
6,054 
576 
960 
175 
310 

1,905 

5 
14,53 
6.50 

77.945 



VARNADO W ATERW ORK S DISTRICT 
W ASHINGTON PARISH COUNCIL 

V arnado, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 

Statem ent of Revenues, Expenses, and 
Changes in Unreserved Retained Earnings 

(Continued) 
For the Year Ended Decem ber 31, 1999 

NON-OPERATING REVENUE (EXPENSES) 
Interest Incom e 
Bond Interest Expense 

Total Non-Operating Revenue (Expenses) 

Net Income (Loss) 

Unreserved Retained Earnings, Bcgimling of Year 

Add: Am ortization of Contributions 
Less: (Increase) in Reserve for Revenue Bond Retirement 

(Increase) in Reserve for Revenue Bond Contingeuey 

Unreserved Retained Earnings, End of Year 

(Concluded) 

The accompanying notes are an integral part of this statem ent 
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Statem ent B 

47,720 

__  (57~836) 

_  (10~116) 

67,829 

838,968 

47,606 
(2,474) 
(l ~566~_ 

$ 950.363 



VARNADO W ATERW ORKS DISTRICT 
W ASH INGTON PAR1SI! COUNCIL 

Varnado, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 

Statement of Cash Flows 
For tile Year Ended Decem ber 31, 1999 

Cash flows fi'om operating activities: 
Operating Income 
Adjustments to Reconcile Net Operating Income 
to N et Cash Provided by Operating Activities: 
Depreciation 
Changes in Accounts Receivable 
Changcs in Duc From Other Govenunenls 
Changes m Accounts Payable and A ccru ed Expenses 
Changes m Retainage Payable 
Changes in Due to Other Governments 
Changes in Current Liabilities Payable fiom 
Restricted Assets 

Total adjustments 

Nct cash providcd by operating acti~6ties 

Cash flows fl'om capital and related financing activities 
Retirem ent of Revem~e Bonds 
Interest Expense 
Capital Additions 

N et cash used by eapital and related financing activities 

Cash flows fl'om investing activities 
Interest ]neolne 
]llVeStlnellI Purchases 

N et cash providcd by investing activities 

Net cash increase (decrease) for year 

Cash at beginning of year 

Cash at end of year 

The accompanying notes arc an integral part of this statem ent 
-8- 

114,539 

(5,364) 
976 

4,210 
(6,358) 

17 

1.190 

(36,602) 
(57,836) 
(258o4) 

47,720 
72_777 

Slalem en! C 

77,945 

(115,242) 

120.497 

192,410 

333_618 

$ 526~028 



INTRODUCTIO N 

VARNADO W ATERW ORK S DISTRICT 
W ASH ING TO N PARISH CO UNCIl, 

V arnado, Louisiana 

Notes to the Financial Statem ents 
As of and for tile Year Ended December 31, 1999 

Varnado W aterworks District was established in 1975, by an ordinmlce of the W ashington Parish Council. The 
ordiuance, enacted pursuant to Louisiana Revised Statutes 33:3813, describes and defines the boundaries oftbe waler 
district, and provides for a 8-m ember governing board of com m issioners appointed by the W aslfington Parish Council. 

Vam ado W aterworks District was thus created and constitutes a public corporation and political subdivision of the 
Slate of Louisiana, and has all the power and privileges granted by the constitution and statutes of this state to such 
subdivision, including the authority to incur debt, to issue bonds, and to levy taxes and assessments. Varnado 
W aterworks D istrict serves 1,297 water custom ers. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . BASIS O F PRESENTATIO N 

The accompanying gcneraI purpose financial statements of the Vam ado W aterworks District have been prepared 

in conformity with generally accepted accounting principles (GAAP) as applied to governmcutal units. "l]~c 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
govern m ental accom ~ting and financial reporting principles. 

B. REPO RTING ENTITY 

The district is a coml)onel~t unit of the W aslfingtoll Parish Council, the financial rel)orting entity. The Council is 

financially accountable for the district because it appoints a voting majority of the board and has the ability to 
im pose its w ill on them . 

The accompanying financial statements present information only on tbe fund m ainlained by the district and does 
not present information on the Council, the geueral govern mental services provided by that govern m ental unit, or 
the olber govermnental milts that comprise the financial reporting eJ)tity. 

C. FUND A CCO UNTING 

The Varnado W aterworks District is organized and operated on a fund basis whereby a self-balancing set of 

accounts (Entcl prise Fund) is mainlained tbat comprises its assets, liabilities, fund equity, revenues, and expenses. 
The operations are financed and operated in a manner sim ilar to a private business enterprise, where the intcnt of 
the govcrning body is that the cost (cxpenscs, including depreciation) of providing services on a contimfing basis 
be financed oi rccovcled prim arily through user cbarges. 
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VARNA D O W ATERW O R K S DISTRICT 
W ASH INGTON PARIS}] CO UNCIL 

Varnado, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended l)ecember 3 l, 1999 

(Continued) 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determined by its measurenlent focus. The 
Enterprise Fund is aceonllted for on a flow of economic resources lllcasurem cnt focus and a determ ination of net 
income and capital maintenmlce. W ith this measm (nnent focus, all assets and all liabilities associated with the 
operation of this fand are in cluded on the balance sheet. The Enterprise Fund uses the accrual basis of accounting. 
Revenues are recognized when earn ed and expenses are recognized at the time liabilities arc incurred. The 
Enterprise Fund uses the following practices in recording certain revenues and expenses: 

R evenues 

Fees for water services arc recorded as revenues after file llleters are read. Penalties are recorded after the 
grace period for paym ent of water services has expired. All other revenues arc recorded when the service has 
been provided. 

E xpenditures 

All operating expenses, except depreciation, are recorded when they are incurred. Depreciation is recorded 
each m onth over the life of the asset. In'Cerest expense is recorded each m onth as the notes are paid. 

E. CASlt AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in demand deposits, interest-bearing dem and deposits, and time deposits. Cash eqaivalcnts 
include mnounts in tim e deposits and those investm ents wifll original m aturities of 90 days or less. Under state law , 
the district m ay deposit fimds m dem and deposits, mtercst-beariug dem and deposits, or time deposits with state 
banks organized under Louisiana law and any other state of file United States, or under the laws of the United 
Slates. 

F. INVESTM FNTS 

hwestments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the district's iuvcstment policy, lfthe 
original m aturities of investments exceed 90 days, they arc classified as investments; however, if the original 
m aturities arc 90 days or less, they are classified as cash equivalents. 

The following disclosures are required by GASB Statem ent N o. 31 

The district uses the quoted m arket prices to estimate file fair value of the investments. 
N one of the investm ents arc reported at am ortized cost. 
The district has investments in one investm ent pool. The iovestm ent pool is LAM P, and the fair value of 
the position in the pool is the same as the value of the pool shares. 
33~crc is no im ,oluntary participation in an external investment pool. 

- 10 - 



G. INVENTORIES 

V A R N AD O W A TERW O RK S DISTRICT 
W ASHINGTON PARISH[ COUNCIL 

V arnado, Louisiana 

N otes to the Financial Statements 
As of and for the Year thaded December 31, 1999 

(Continued) 

Purchase of various opcrating supplies arc regarded as expenditurcs at the time purchased, and inventories of such 

supplies (if any) are not recorded as assets al the close of the fiscal 3,car. 

It. PREPAID ITEM S 

Purchase of item s retgarded as having a future econom ical use are an expense when purchased, and prepaid amounts 
for such items are nol recorded as assets at the close of the fiscal year. 

1. RESTRICTED ASSETS 

Cellain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their rcpaym ent 
are classified as restricted assets on the balance shect because their use is lim ited by applicable bond covenants 

J. FIX ED A SSETS 

Fixed assets of the district arc included on the balance sheet of the fund. Interest costs incurred during construction 
are capitalized. D epreciation of all exhaustible fixed assets is charged as an expense against opcrations. 
Depreciation is computed using the straight-line m ethod over the estim ated useful lives of 25 to 30 5'ears for water 
wells and lines and 10 to 15 years for equipm ent. 

K . COM PENSATED ABSENCES 

The district has the following policy relating to vacation mad sick leave 

Employees receive 2 weeks of paid vacation after being employed for 1 to 5 ),cars, and 3 weeks of paid 
vacation for 6 years and over. Employees arc not allowed to carD, over vacation from one year to the next. 

Employees accrue ~ day per mouth of employment for sick leave up to a maximum of 45 days 

L. LO NG -TERM  LIABILITIES 

Long-term liabilities are recognized within the Enteq)rise Fund 



M . FUND EQUITY 

Contributed Capita 

VARNADO W ATERW ORK S DISTRICT 
W ASH ING TO N PARISH CO UNCIL 

Varnado, Louisiana 

Notes to the Finmlcial Statem ents 
As of and for the Year Ended December 3 I, 1999 

(Continued) 

Gram s, cntit] clnents, or shared revenues received that are restricted for the acquisition or constructiou of capital 
assets are recorded as contributed capital, Com rJbuted capital is am ortized based ou tile depreciation 
recognized on that portion of the assets acquired fiom such contributions. This amortization is closed to the 
cofitributed capital account. 

Reserves 

Reserves represent those portions of fund equity legally segregated for a specific fi2ture t~se 

2. CASII AND CASIt EQUIVALENTS 

At December 31, 1999, tile district has cash and cash equivalents (book balances) totaliug $526,028, as follows 

Demand Deposits 

Im crest-bcarJng Dem and Deposits 

Tim e Deposits 

LAM P 

Total 

$ 84,894 

16,017 

198,622 

226,495 

$ 526,028 

These deposits arc stated at cost, ~41ich approximates market. Under state law, these deposits (or the resulting bank 
balances) must bc secul ed by federal deposit Jnsurmwe or the pledge of securities om~cd by tile fiscal agent bank. The 
m arket value of the pledged securities plus fl~e federal deposit insurance nm st at all times equal the am ount on deposit 
with the fiscal agcnt. These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 

bank that is mutually acceptable to both parties. At December 31, 1999, the district has $300,898 in deposits (collected 
bank balances). These dcposits are secured from risk by $298,622 federal deposit insurance and $2,276 of pledged 
securities held by the custodial bank in the name of the fiscal agent bank (Category 3). 

Even though tile pledged securities arc considered uncollateralized (Category 3) under the provisions of GASB 
Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutoly requirem ent on the custodial bank to advertise and 
sell the pledged securitics within 10 days of being notified by the district that fl~e fi seal agent has failed to pay deposited 
fim ds npon dem and. 

12 - 



3. INVESTM ENTS 

VARNADO W ATERW O RK S DISTRICT 
W ASHINGTON PARISH COUNCIL 

Varnado, Louisiana 

Notes to the Financial Statem ents 
As of mid for the Year Ended December 31, 1999 

(Continued) 

lnvestmculs arc categorized onto these three ca',egories of credit risk 

I. /nsurcd or registered, or securities held by the mtmicipality or its agent in the district's name 

2. Uninsured and unregistered, with securities held by/he counterparty's trust dcpam ncnt or agent in thc district's 
nanle 

3. Uninsured and unregistered, with securities held by the countcrparty, or by its trust department or agent but 
not in the district's name 

All investm ents held by the district fall into category I c~cdit risk, defined as "insured or registered, or securitics held 
by tile district or its agent in the district's name." In accordance with GA SB 31, A ccounting and Financial Reporting 

fi~r Certain h~vestments andfiJr External Investment Pools, all investlnents are carried at fair mmket value, with the 
estimated fair m arket value based on quoted m arkct prices. 

At Decem ber 31, 1999, tile district's investment balmlccs were as follows 

TVDO of h/vestolel 

Government M oney M arket 

FH LB 

FH LM  

FNM A 

Total 

Carrying 
am oullt 

$ 44,650 

144,422 

326,061 

14,106 

M mket 
V alue 

$ 44,650 

144,422 

326,061 

14,106 

$529,239 $529,239 

In accordance with GASB Codification Section 150.165, the investm ent in LAM P at December 31, 1999, is not 
categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in 
lhe 11001 of fimds and therefore not evidenced by securities that exist in physical or book onto' fern 1. LAM P is 
adm inistered by LA M P, Inc., a nonprofit corporation olganizcd under the laws of the State of Louisiana, which was 

formed by an initiative of the State Treasurer in 1993. The corporation is governed by a board of directors comprising 
the State Treasurer, representatives front various organizations of local govcrmnent, the Governm ent Filmnce Office 
Association of Louisiana, and the Society of Louisiana CPAs. Only local govern ments having contracted to participatc 

in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe 
environm ent for the placement of public funds in short-term, high-quality investlnents. The LAM P portfolio includes 
only securities and other obligations in which local govern m ents in Louisiana are authorized to invest. Accordingly, 
LAM P investm ents are resnicted to securities issued, guaranteed, or backed by the U. S. TrcasuD,, the U. S. 
Governm ent, or one of its agencies, enterprises, or iustrtunentalities, as w ell as repurchase agrcem cuts collateralized 
by those securities. 33~e dollar weighted average portfolio maturity of LAM P assets is restricted to not m ore than 90 
days, and consists of no securities with a m aturity in excess of 397 days. LAM P is designed to be highly liquid to give 
its participants im m cdiatc access to their account balances, Therefore LAM P is cousidcrcd a cash cquivalcnl. 
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VARNAD O W ATERW O RK S DISTRICT 
W ASH INGTON PARISH COUNCIL 

Varnado, Louisiana 

N otes to the Financial Statements 
As of and for the Year Ended December 31, 1999 

(Continued) 

4. RECEIVABLES 

The following is a sum mary of accounts receivables at December 31, 1999 

Current 

31-60 Days 

61-90 Days 

Over 90 Days 

Total 

Less: Allowance for Bad Debts 

Accounts Reccivable, Net 

5. CO NSTRUCTIO N IN PR O G RESS 

As of December 3 l, ] 999, the district had 11o construction m progress 

- 14 - 

$ 44,185 
5,103 

869 

505 

50,662 

(1,968) 
$ 48,694 



6. FIX ED ASSETS 

VARNADO W ATERW ORKS DISTRICT 
W ASH ING TO N PA RISH CO UNCIL 

Varnado, Louisiana 

N otes to the Financial Statem ents 
As of and for the Year Ended December 3 I, 1999 

(Continued) 

A sum mary of fixed assets at December 31, 1999, follows 

D escription 

Phase I (1979) 
Old W ater System 

Land & Right of W ay 

W aler Distribution S),stcm 

W ater W ell 

Phase 11 (1980) 
W ater Distribution System 

W ater W ell 

W ell Site & Pum p Station 

Inll)TOVelllents 

Phase III (1984) 
W ater Distribution System 

W ater W ell 

Pump Station Controls 

Elevated Storage Tank 

Land & Right of W ay 

Phase IV (1989) 
Land 

W ater Distribution System 

Im proveulcllt s 

Chlorinator 

Fence 

Land 

Buildings 

Office Equipm ent 

Equipment 

Vehicle 

Totals 

Life 
Y rs 

25 $ 53,497 
5,597 

30 569,585 

30 65,467 

30 212,668 

30 87,721 

30 21,885 

30 12,433 

30 294,633 

30 107,154 

30 248,997 

30 238,169 

13,225 

2,000 

30 897,130 

30 200,266 

5 9,080 

7 4,328 

14,690 

30 121,528 

5 8,743 

7 12,294 

5 21,620 

$3,222,710 

All assets arc depreciated by the straight-line m ethod 

Accumulated 
Depreciation 

$ 43,869 

389,214 

44,732 

138,235 

57,018 

14,232 

2,682 

156,587 

57,152 

132,800 

127,024 

314,001 

12,861 

3,836 

721 

20,060 

7,058 

3,520 

13,332 

N et 

$ 9,628 
5,597 

180,371 

20,735 

74,433 

30,703 

7,653 

9,751 

138,046 

50,002 

116,197 

111,145 

13,225 

2,000 

583,129 

187,405 

5,244 

3,607 

14,690 

101,468 

1,685 

8,774 

8,288 

Deprec iation 
Current 

2,140 

18,986 

2,182 

7,089 

2,924 

730 

414 

9,821 

3,572 

8,300 

7,939 

29,904 

6,676 

1,396 

618 

4,401 

1,367 

1,756 

4,324 

$ 114,539 

The ntility plant and equipment in service records were reconstm ctcd from tl~e original construction files of the U.S 
Department of A griculture, Rural Utility Service. 
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7. LONG-TERM  DEBT 

VARNADO W ATFRW O RK S DISTRICT 
W ASH IN G TON PARISH CO UN CIL 

Varnado, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ihldcd December 31, 1999 

(Continued) 

The following is a smnmalT of bond transactions of the Vam ado W aterworks District fol tile 3,ear ended December 31 
1999: 

Bonds Payable 
January l, 1999 

Bonds Retired 

Bonds Payable 
December 31. 1999 

1977 RUS 
Utility 
Revenue 

$ 190,363 

(19,716) 

$ 170.647 

1979 RUS 
Utility 
Revenue 

$ 2,411 

(2,411) 

$ 

1988 RUS 
Utility 
RevellUe 

$ 816,235 

(14,475) 

$ 801.760 

Bonds Payable at Decem ber 31, 1999, are comprised of the following individual Issues 

Current 
Am ount 
12/31/99 

Long-Term 

Am ount 
12/31/99 

$ 1,009,009 

(36,602) 

$ 972.407 

Total 
Principal 
Balance 
12/31/99 

1977 Revenue Bonds: 
$395,000 utility bonds sold to RUS, 
dated 1 l/l 9/76; due in amm al installm ents 
of $5,000 - $20,000 through November 16, 
2017; interest at 5% $ 15,500 $ 152,147 $ 167,647 

1988 Revenue 13onds: 
$925,000 utility bonds sold to RUS, 
dated 3/29/88; due in amm al installm ents 
of $6,000 - $55,000 through June 15, 2029; 
interest at 5.875%  18,500 786,260 

- 16 - 

34.000 938.407 

804,760 

$ 972,407 



VARNADO W ATERW O RKS DISTRICT 
W ASHINGTON PARIStt COUNCIL 

Varnado, Louisiana 

N otes to the Financial Statem ents 
As of and for fl~e Year Euded December 31, 1999 

(Continued) 

The annual requirements to am ortize all debt outstanding as of December 31, 1999, including interest paylncnls of 
$725,154 are as follows: 

Y ear Ending 
D ecem ber 31 

2000 

2001 

2002 

2003 

2004 

2005-2{}09 

2010-2014 

2015-2019 

2020-2023 

977 RUS 
Revenue 

26,986 

26,986 

26,986 

26,986 

26,986 

71,962 

$ 206.892 

8. FLO W  O F FUN I)S, RESTRICTIO NS O N USE 

1988 RUS 
R~,clm c 

$ 62,765 

62,765 

62,765 

62,765 

62,765 

313,825 

313,825 

313,825 

235,369 

$ 1.490.669 

Total 

$ 89,751 

89,751 

89,751 

89,751 

89,751 

385,787 

313,825 

313,825 

235,369 

$ 1.697.561 

The voters of the district approved the issuance of $395,000, $76,000, and $925,000 of the utility revenue bonds in 
electious held January, 1977, N ovember 13, 1978, and April 13, 1988. The govern ing authority of the district adopted 
a resolution on October 4, 1977, authorizing issuance of $395,000 of the water revenue bonds - 1977 Series. On 
Novcmbcr 16, 1977, the district sold the $395,000 authorized bonds to Farmers Home Administration now known as 
USDA Rural Utility, Selwicc. The govern ing authority of the district adopted a resolution on M arch 29, 1979, 
authorizing the issuance of$ 76,000 ofthcutility revenue bonds - 1979 Series. On N ovember 16, 1977, the district 

sold the $76,000 authorized bonds to RUS, also. The bond issues were issued for forty, (40) years, twenty-four (24) 
.
,
,,ears, and forty (40) yea~s respectively, payable with interest at the rate of five percent (5%) per annmn for the 1976 
&1977 bond issl~cs, and five and seven-eights perccut (5.875%) per mmmn on the 1988 bond issue. The bonds and 
any instalhnent m ay be paid prior to the due date and maturity thereof at a price of par and accnlcd interest to the date 
of prepayment. The proceeds of the bonds were restricted to use for construction and imt)rovements to the district's 

water system and arc subject tolheprovisions oftlaeabove adopted resolutions. The 1977 issue of $395,000, was used 
to construct Phase 1 of the district's waterworks system . The 1979 issue of $76,000 was used to construct Phase 11. 
The 1988 issue of $925,000 was used to construct Phase IV. 

Under the terms of the bond proceeds to the district, the bonds are payable as to principal and interest solely from thc 
income and revenues derived from the operations of the combined water system of the district after provisions have 
been m ade for the l}aym ent of the reasonable and necessary expenses of admiuistering, operating, and m aintaining of 
lhe sysIcI}I. 
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VA RNADO W ATERW O RK S DISTRICT 
W ASHINGTON PARISIt COUNCIL 

Varnado, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 3 l, ] 999 

(Continued) 

The district is to m aintain its water rates at m inium mnounts and increase these rates as necessary in accordance with 
its loan agreem ents with RUS. 

Each month there will be set aside into a fund called "Bond mad Interest Sinking (Redemption) Fund" a sum equal to 
oneqwclfth (1/I 2) of the next priucipal pa3anent due, together with such proportionate stun as may be required as tile 
same respectfully become due on such date. M oney in the Sinking Fund shall be deposited as trust funds and shall be 
fnlly sufficient to assure the prompt paylnent of principal and interest instalhnents as they become due, and m ay be uscd 
only for such payments. Altern ately, RUS has set up a payment schedule whereby the district can make paym ents 
directly to its office. Tiffs eliminates the need of the "Bond and Interest Sinkiug Fund". 

There shall also be set aside into a "Utility System Revenue Bond Reserve Fund" at a rate of $400 per nloulh, after the 
construction beeolnes revenue producing, uutil there is accunm lated therciu an am ount equal to the highest annual debt 
service payment in any future year. Such amounts may be used only for the payment of maturing bonds and interest 
coupons for which sufficient funds are not on deposit in the Bond and lnterest Sinking Fund, as to which there would 
othelavise be default. The dislrict fidly funded the Reserve Fund for the year ended December 31, 1999. 

Funds will also be set aside into a "Dcpreciatiou and Contingency Fund", after completion of the prqicct, at the rate of 
$398 per m oJ~lh. M oJ~cyin this fund will beuscd for tbemaking ofextraordiuary repairs or replacements to the system 
which arc neccssaly to keep tile system in operating condition, enhmlce its revenue producing capacity or provide for 
a higher degree of service for which m oney is not available as a m aintenance mad operation expense. M oney in this fired 
may also be used to pay principal mid interest on the bonds falling duc at any time there is not sufficient money for 
paylneuts in othcr bond fnnds. The district fully funded the Depreciation and Contiugency Fund for the 3,car ended 
Decem ber 3 l, 1999. 

All the revenues, received in any year and not required to be paid in such year iuto any of the noted lauds, shall be 
regarded as surplus and m ay be used for any lawfid corporate purpose. 

9. FUND EQUITY 

Reserved Retained Earnings is created in conjuuction with the issuance of revenue bonds and is ftmdcd by transfers 
from the revenue account, based on assets held by the water district that arc restricted for bond paym ents. The purpose 
of the reserved retained carnillgs is to service the revcm ~e bonds. 
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VARNADO W ATERW ORKS DISTRICT 
W ASH ING TO N PARIStt CO UNCIL 

V arnado, Louisiana 

Notes to the Finmlcial Statements 
As of and for the Year Ended December 31, 1999 

(Continued) 

10. 1NTERGOVERNM ENTAL AGREEM ENT 

The Varuado W aterworks District entered into a service agreement with the Bogue Lusa W ater W orks District and the 
Vam ado Gas District. The Vam ado W aterworks District win perform all necessary functions involving billing of 
customers, collection of custom er's accounts, keeping and furn ishing necessary financial information and records on 
a m onthly basis to Bogue Lusa W ater W orks District and Vam ado Gas District. The Vam ado W atcl~vorks District 
also performs meter reading for Vam ado Gas District. The fee for this service is $1.75 per customer per month for 
13ogue Lusa W ater W orks and $2.35 per customer per month for Vam ado Gas District, payable monthly. Varnado 
W atcnvorks District will provide all system repair and mainteJ~aucc customarily doJ~e b), its owJ~ personucl. Accurale 
hourly records of personnel records involved in repairs shall be kept and Bogue Lusa W ater W orks District and 
Vam ado Gas District will be billed m onthly at two tim es the employees hourly rate. All m aterials, parts and supplies 
will bc paid dirccdy by d~e district which incurred the cost. Varuado W atenvorks District CUll)loyces will keep accurate 
m ileage records for fl~c scJ-vice tJ-uck used for m aintenance and repairs and will bill the other districts 35 cents per m ile 
for work done on their respective systems. Periodically, an accounting will be made of the costs of the services provided 
under the agrecmeul. Cash settlem ents will be m ade between fl~e districts, so each district pays its portion of the actual 

- 19 - 
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VARNADO W ATERW ORK S DISTRICT 
W ASItING TO N PARISH CO UNCIL 

V arnado, Louisiana 

PR O PRIETARY FUND - EN TERPR ISE FUN D 

(All Fund Types and Account Groups) 

ASSETS 
Current A ssets: 
Cash 
hw eshnenls 
A ccounts Receivable 
Due From Other Governnlents 

Total Current A ssets 

Restricted Asscls: 
Customer Deposits - Cash 
Bond Reserve Account - 
Cash 

Com parative llalauce Sheet 
Decem ber 31, 1999 and 1998 

lnvcs|lnenl 
Depreciation and Contingency Account - 
Cash 
lnvestnleul 

Total Restricted A ssets 

Property, Plant and Equipment 
Land 
Utility Plant, in Service 

Total Property, Plato and Equipmeut 
Less: Accumulated Depreciation 

N et Propcrty, Plant and Equipm ent 

Total A ssets 

(Continued on the following Page) 

The accom panying notes arc an integral part of this statem ent. 
-21- 

Schedule 1 

1999 1998 

$ 468,991 
373,646 
48,694 
5.080 

896.411 

16,017 

20,585 
70,807 

20,435 
84.786 

212.630 

35,512 
3.187.199 

3,222,711 

.~L~-538,934~ _. 

1.683.777 

$ 318,035 
409,443 
43,330 
6.056 

776.864 

15,583 

88,918 

03.655 

208.156 

31,262 
3.170.645 

3,201,907 

~ 424,395~ 

1.777_512 



VARNA DO W ATERW O RK S DISTRICT 
W ASH ING TO N PARISH COUNCIL 

Varnado, Louisiana 

PR O PR IETA R Y FU N D - EN TER PRISE FU N D 

(All Fund Types and Account Groups) 

Com parative Balance Sheet 
Decem ber 31, 1999 and 1998 

(Continued) 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Current Liabilities (Payable From Current Assets) 
Accounts Payable 
Sales Tax Payable 
Payroll Taxes Payable 
Retainage Payable 
Due to Other Govenunents 
Revenue Bonds Payable - Current 

Total Current Liabilities (Payable From Current Assels) 

Current Liabilities (Payable From Restricted Assets) 
Cnstom er Deposits 

Long-Term Liabilities: 
Revenue Bonds Payable Long-Term 

Fund Equity: 
M emberships 
Contributed Capital 
Less Aceumulaled Am ortization 

N et Contributed Capital 

Retained Earn ings: 
Reserved for RUS Bond Interest and Redemption 
Reserved for RUS Bond Depreciation and Contingency 
Unreserved 

Total Retained F.arnings 

Total Liabilities and Fund Equity 

(Concluded) 

']]le aeconlpallying notes are all ntegral pa1~. of this statem ent. 
-22- 

1999 

11,090 
615 

1,791 

122 
34.000 

47.618 

24.760 

938.407 

41,500 
1,428,178 

(834,62~  

635.057 

91,392 
105,221 
950.363 

1.146.976 

1.782.033 

Schedule 1 

998 

6,888 
601 

1,797 
6,358 
105 

34.411 

50.160 

23.570 

974.598 

1.048.328 

41,500 
],428,178 

(787~015) 

682.663 

88,918 
103,655 
838.968 

1.714.204 

$ 2~ 792,818
_= $~ ,532 



VARNADO W ATERW ORKS DISTRICT 
W ASH ING TO N PARISH CO UNCIL 

Varnado, Louisiana 

PR O PRIETARY FU ND - ENTERPRISE FUND 
SCH EDULE OF REVENUES, EXPENSES AND CHANGES IN 

UNRESERVED RETAINED EARNING S 
(BUDGET AND ACTUAL) 

For the Year Ended December 31, 1999 
and A ctual For tile Year Ended Decem ber 31, 1998 

O PERA TING REVENUES 
Charges for Services: 
W ater Sales 
Installations 
Penalties 
Billing Fees 
RecolluceI Fees 
Net (Decrease) in Fair M arket of Iuvestments 
Other Revenues 

Total Operating Revenues 

O PERA TING EX PENSES 
Salaries 
Truck Expense 
Office Expense 
M aintenance Supplies 
Utilities 
Plant M aintenance 
Repairs and Installations 
Director Fees 
Travel 
Telephone 
lns/lrallcC 
Accounting Fccs 
Conventions 
Legal Fccs 
M onbcrship D tlcs 
N SF Checks 
M owing 
Advertising 
Bank Charges 
M iscellaneous 
D epreciation Expense 
Payroll Taxes 

Total Operating Expense 

Net O perating Incom e 
(Coutinucd on ~.hc following Page) 

The accom panying notes are an 

Budg~  
344,500 $ 
11,000 
8,400 
77,000 
2,750 

integral part of this stalem enl. 
-23 - 

1.690 

445.340 

80,000 
300 

7,000 
15,000 
42,000 
4,000 
4,500 
6,000 
4,500 
3,000 
16,000 
6,500 
500 

1,000 
200 
400 

2,000 
100 
100 

104,000 
7.000 

A ctual 
347,339 
10,380 
8,345 
74,980 
2,690 

(52,485) 
1.740 

392_989 

81,113 
1,938 
7,292 
17,116 
41,934 
3,367 
3,889 
6,250 
4,241 
2,582 
14,237 
6,054 
576 
960 
175 
310 

1,905 

5 
114,53 
6.50 

77.945 

Variance- 
Favorable 

(_~lfavorablc) 
$ 2,839 $ 

(620) 
(55) 

(2,020) 
(60) 

(52,485) 
50 

(52,351) 

(1,113) 
(1,638) 
(292) 

(2,116) 
66 

Schedule 2 

1998 
Actual 
340,983 
13,250 
8,096 
66,851 
2,710 

1.314 

433.204 

80,408 
688 

7,557 
18,092 
38,717 
2,438 
5,483 
5,500 
4,254 
3,565 
17,435 
6,105 
560 
615 
150 
231 

1,855 
336 
50 

10,157 
7.152 

311.348 

121.856 



VARNADO W ATERW ORKS DISTRICT 
W ASltlNG TON PARISH CO UN CIL 

Varnado, Louisiana 

PRO PRIETARY FUND - ENTERPRISE FUND 
SCH EDULE OF REVENUES, EX PENSES AND CIIANG ES 1N 

UNRESERVED RETAINED EARNINGS 
(BUDGET AND ACTUAL) 

Fox" the Year Ended December 31, 1999 
and A ctual FOE" the Y ear Ended Decem ber 31, 1998 

Actual 

Variance- 
Favorable 

CUAffavorab~ _) 

NON-OPERATING REVENUE (EXPENSES): 
lnteresthlcon~c $ 40,500 $ 47,720 $ 
Bond Interest Expense 

Total Non-Operating Revcnue (Expenses) 

Net Income (Loss) 

Unreserved Retained Earnings 
Beginning of Y ear 

Add: Am ortization of Contributions 

Less: (Increase) m Resela,c for Revenue 
Bond Retirem ent 
(Increase) in Reserve for Revenue 
Bond Contingency 

Unreserved Retained Earnings, End of Year 

(Concluded) 

7,220 $ 
2.164 

__ ~19,500) __  1(~ 11~ _ __  9~384 

The accom panying nolcs are an integral part oflhis statement, 
-24- 

838,968 

47,606 

(2,474) 

Schedule 2 

1998 
Actual 

51,972 

(57,988) 

(6,016) 

115,840 

700,144 

47.606 

(]],627) 

$ 950~ 3633 
=  

$ 838,96
_  

8 



VARNADO W ATERW ORKS DISTR1CT 
W ASH ING TON PARISH COUNCIL 

Varnado, Louisiana 

SCItEDULE OF COM PENSATION PAID BOARD M EM BERS 
For lhe Year Ended Decem ber 31, 1999 

Schedule 3 

Tile schedule of compensation paid board members is presented in compliance with House Concurrent Resolution No 
54 of the 1979 Session of the Louisiana Legislature. 

NAM E 

Homer Seal, Comalissioner 

T. A . M agec, Commissioner 

W ayne Seal, Com missioner 

Freddie Jefferrson, Vice-President 

M elodysee Peters, Comm issioner 

Berkley Thomas, President 

Aneel W illiam s, Comm issioner 

Argil Boone, Com m issioner 

Total Compensation Paid 

Board of Conmfissioners 

Hom er Seal 

T. A . M agee 

W ayne Seal 

Freddie JefferrsoJ~ 

M elodysee Peters 

Berkley Thomas 

Ancel W illiam s 

Argil Boone 

Address 

62823 M ain St. 
Angie, LA 70426 

20551 W indy Ridge Rd. 
Bogalusa, LA 70427 

61269 Dollar Road 
Angle, LA 70426 

31110 School Rd, 
Angie, LA 70426 

24279 Old Columbia Road 
Angie, LA 70426 

20078 Edwards Drive 
Bogalusa, LA 70427 

63293 Fom ea Road 
Angie, LA 70426 

61768 Seal Road 
Angie, LA 70426 

Tim accom paJ~ying notes are an integral part of this statem e~t 
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$750 

750 

850 

750 

700 

850 

850 

750 

Term of Office 

01/01/96 
12/31/2000 

01/01/97 
12/31/01 

01/01/99 
12/31/02 

01/01/97 
12/31/01 

01/01/99 
12/31/02 

01/01/96 
12/31/99 

01/01/96 
12/31/99 

01/01/96 
12/31/2000 



Insurance Conlpany 

CNA Surety Compan3 
Bond # 18216102 

Travelers Indemnity Company 
Police BM  T I 50 08 93 

Gulf Insurance Colnpany 
Policy GA 0427424 

VA RNADO W ATERW ORK S DISTRICT 
W ASH INGTO N PARISH CO UNCIL 

Varnado, Louisiana 

SCH EDULE OF INSURANCE 
For the Year Ended December 31, 1999 

Coverage 

Position Fidelity Bond: 
President 
Vice-President 
Board M ember 
Office M anager 
Clerk 

Boiler & M achinely Coverage 
W ater Pumping Station 

Com m ercial General Liability: 
Products Completed Operations 

Personal & Advertising Injury 
Fire, Lighting, Explosion Dam age 
M edical Expense 

Commercial PropeR),: 
W ith Pmnps 
Offi ce Building 
Collteut s 
M etal Building 

Business Auto: 
Liability 
Uniusured M otorist 
Comprclmnsive 
Collision 

Public Officials' Liability 
Any One Claim 
Annual Aggregate 

100,000 
100,000 
100,000 
100,000 
25,000 

405,000 

300,000 
85,000 
20,000 
8.000 

1,000,000 
1,000,000 

AVC per Auto 
AV C per Auto 

1,000,000 
1,000,000 

LA W orker's Compensation W orker's Compensation Statutory Limits 
Corporation Policy 401271 

The accompanyiug notes arc an integral part of this stal enlent 
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Schedule 4 

Period 

11 / 16/99 
11/16/00 

02/28/99 
02/28/00 

02/28/99 
02/28/00 

Contiuuing 
Policy 



VARNADO W ATERW ORK S DISTRICT 
W ASH ING TON PARISH CO UNCIL 

V arnado, Louisiana 

SCH EDULE OF CItANG ES IN ASSETS RESTRICTED 
FOR USDA RURAL UTILITY SERVICE 

AND 
SCHEDULE OF W ATER CUSTOM ERS 

For the Year Ended Year Ended Decem ber 31, 1999 

Cash Balance, Janual3, t, 1999 

Cash Receipts: 
Transfers From Operating Account 
Interest Earn ed 
Net (Decrease) in Fair M arket of hwestments 

Cash Disbursem ents 

Cash Balance. I)cccm bcr 31. 1999 

Bond 
Rescl~e 

Bond 
Depreciation 

and 
Com ingenc~L 

Schedule 5 

Total 

$88,918 $103,655 $192,573 

4,800 
5,990 

(8,316) 

SCH EDULE O F W ATER CUSTO M ERS 

A s of D ecem ber 31, 1999, fl~e district had the following num ber of custom ers 

W ater-Residential 
W ater-Comm ercial 
W ater-School 
W ater-Prison 

Total W ater Cu stom ers 

The accom panying notes arc au intcgral part of this statem cnt. 
-27- 

4,776 
6,971 

(10,1gl) 

$105.221 

1,27 
2 

1.297 

9,576 
12,961 
(18,497) 

$196.613 



VARNADO W ATERW O RK S DISTRICT 
W ASH ING TO N PARISIt COUNCIl, 

Varnado, Louisiana 

Smnm ary Schedule of Prior Year Andit Findings 
For the Y ear Ended December 31, 1999 

Section I - Internal Control and Com pliance M alerial to tile Financial Statem ents 

Reference Num ber 98-1 

Finding Incurred 

December, 1998 

Description of Finding 

Schedule 6 

It was noted that fl~e Vam ado W ater W orks District had not inventoried computer system s and other 
electronic equipment that m ay be affected by the year 2000 issue. It was also noted that m anagcm cut of the 
Vanmdo W ater W orks District cannot assure that pa~ties with which the Vam ado W ater W orks District 
does business will be 3,ear 2000 ready. 

Corrective Action Taken 

Y es 

Seciion 11 - M anagem ent Letter 

N o Section 11 Findings 
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VARNADO W AI'ERW ORK S DISTRI CT 
W ASH INGTON PARISH COUNCIL 

V arnado, Louisiana 

Corrective Action Plan for 
Current Year Audit Findings 

For the Year Ended December 31, 1999 

Seclion 1 - Internal Control and Com pliance M aterial to the Financial Statem e 

N o Section 1 Findings 

Section 11 - M anaeem cnl Letter 

N o Scclion II Findings 
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W an~n A. XAgod , CPA 

M ichael P. E~lay, CPA 

Dale H. Jones, CPA 
Chal]cs P, Hebell, CPA 

lames D. l/abalais, CPA 

BR U C E IIA R R ELL &  C O . 
CERTIFIE]) PUBL1C ACCOUNTANTS 

A F'rofessio nat Accountln9 Corpo~atlon 

109 \Vest M innesota Park 
Park Place Suite 7 

H am m ond, LA 70403 
VOICE: (5(14) 542-6372 
FAX: (504) 345-3156 

KENTW OOD OFFICI" 

P.O . Box 45 - 602 Fifth SI 

Kentwood, 1~  70444 

VOICE: (504) 229-5955 
FAX: (504) 229-5951 

M EM BERS 
Am erican Institute of CPAs 
Society of Louisiana Cl'As 

REPO RT BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 
IN A CCO RDANCE W ITIt GO VERNM EN TA UDITIN (; STANDARDS 

Board of Com m issioners 
Varnado W aterworks ])istricl 
W ashinglon Parish (:ouneil 
Vam ado, Louisiana 

W e have audited the general purpose financial statements of the Vam ado W aterworks District, as of and for tim 3,ear ended 
December 31, 1999, and have issued our report thereon dated FebruaD, 1, 2000. W e have conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 
Govermnent Auditing Standards, issued by tim Comptroller General of the United States. 

Com pliance 

As pan of obtaining reasonable assurance about whether the Varnado W aterworks District financial stalcmenls are 
fiee of m aterial m isslatcment, we performed tests of it's com pliance with certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and m aterial effect in tim determ ination of 
finaueial statement am ounts. However, providiug an opinion on compliance wifl~ those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance that are required to be reported under Government Auditing Standardv. 

Internal C ontrol O ver Financial Reporting 

In planning and performing our audit, we considered tim Varnado W aterworks District's intern al control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the intern al control over financial reporting. Our consideration 
of the intern al control over financial reporting would not necessarily disclose all m atters in [he internal control ovcr 
financial repoiling that might be material weaknesses. A material weakmess is a condition in which the design or 
operation of one or m ore of the intern al control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents bcing audited m ay occur and 
not be detected within a timely period by employees in the normal course of perfora ting their assigued funclions. W c 
noted no m atters invoh, ing the internal control over financial reporting and its opm alion that we consider to bc 

m aterial weaknesses. 

This repel t is im cndcd tbr lbc information of m anagem ent, the Louisiana Legislative Auditor, and thc U SDA Rural Ulilit3 
Service. However, this rcport is a matter of public record and its distribution is not limited. 

J3ruce 1 laHdl & Com pany, CPAs 
A Professional A ccountJug Corporation 
Kcntwood, Louisiana 
February 1, 2000 
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