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Zahn and Kenney 
Certified Public Accountants 

INDEPEND ENT AUD ITO R S' REPO RT 

Board of Com m issioners 
St. Tam m any Parish Fire Protection D istrict N o. 3 
Lacom be, Louisiana 

W e have audited the accompanying component unit financial statem ents of St. Tam m any Fire 
Protection District No. 3 (the District), a component unit of the St. Tammany Parish Police Jury, 
as of D ecem ber 31, 1999 and for the years ended D ecember 31, 1998 and 1999 as listed in the 
table of contents. These financial statem ents are the responsibility of the m anagem ent of the 
D istrict. Our responsibility is to express an opinion on these financial statements based on our 
audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in _Qovernment A uditiTj g Standards, issued by 
the Com ptroller G eneral of the United States. Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statements. An  audit also includes assessing the 
accounting principles used and significant estimates made by m anagem ent, as w ell as evaluating 
the overall financiM statem ent presentation. W e believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all material respects, 
the financial position of the D istrict, as of D ecem ber 31, 1999, and the results of its operations 
for the years ended December 31, 1998 and 1999 in conformity with generally accepted 
accounting principles. 

In accordance w ith Governm ent Auditing_ Standards, w e have also issued our report dated 
February  03, 2000, on our co nsideration of the D istrict's internal control over financial reporting 
and our tests of its com pliance w ith law s, regulations, contracts and grants. 

Our audits w ere m ade for the purpose of forming an opinion on the com ponent unit financial 
statem ents taken as a w hole. The information presented as supplem ental inform ation is 
presented for puiposes of additional analysis and is not a required part of the com ponent unit 
financial statem ents. 
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Such information has been subjected to the auditing procedures applied in the audits of the 
financial staternents and, in our opinion, is fairly presented in all m aterial respects in relation to 
the com ponent unit financial statem ents taken as a whole. 

OJ~-- 
n and K enney~  

Certified Public Accountants 
February 3, 2000 



ST. TAM M A NY FIR E PRO TECTIO N D ISTR ICT NO . 3 
BALAN CE SH EET 

ALL FUND TYPES AND ACCOUNT GROUPS 
DECEM BER 31, 1999 

ASSETS AND  
OTHER J)j::rB ]T_T S 

ASSETS: 
Cash and cash equivalents 
Receivables: 
Ad valorem taxes 
State revenue sharing 

Property and equipm ent 

TOTAL A SSETS AND 
OTItER DEBITS 

LIAB ILITIE S AN D 
F_ UN D . t2~QSJI T Y 

LIABILITIES: 
Accounts payable 

TOTAl'_, LIABILITIES 

FUND F.QUITY 
Investm ent in 
general :fixed assets 
Fund balance- 
unreserved, undesignated 

TOTAL FUND EQUITY 

TOTAL LIABILITIES 
AND FUND EQLr/TY 

GO VERN M EN TAL 
FUN D TYP E 

ACCOU NT 

G QROU~.._ 
GENERAL TOTALS 

FIXED ASSETS_  .~_____M O ONL2_.Y.Y.Y~ 

$58,620 

190,500 
19,223 

!,101.571 

$58,620 

190,500 
19,223 

1A 01,5~  

__  $6. 4.52737 

64~ 37 

_ _  $6,437 

_ _  
6,437 

1,101,571 1,101,571 

261~90_66 

_ 2619~29_6_06 /K/~/01,571 

261,906 

1 363,477 

~2~8~3=4~ ~!j~_~571 ~ 69.914 

The accom panying notes are an integral part of this statem ent 
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ST. TA M M A NY PA RISH  FIRE PRO TECTIO N DISTRICT NO . 3 
STATEM ENT OF REVEN UES, EXPEND ITURES, AND  CH AN GES IN  FUN D 

BALANCES 
FOR TH E YEAR S END ED DECEM BER 31, 1998 AND 1999 

REVENU ES 
Ad valorem  taxes, including interest 

Intergovernm entat revenues: 
State revenue sharing 
Insurance fee.'; 
Interest on cash deposits 

Other incom e 
Rental incom e 
Total revenues 

EXPEND IT LI~'~;S 
Public safety - fire protection: 

Insurance 
M aintenance and repairs: 
Buildings 
V ehicles and equipm ent 
Utilities and telephone 
G ear and unitbrm s 
Professional fees 
O ffice supplies and expense 

Training 
M edical supplies 
Supplies for fire equipm ent 
Advertising 
W aste collect ion fees 
Collection fees 
Com m issioners' per diem 

B ank service charge 
Capital outlay 
Personnel 
M iscellaneous 
Total expenditures 
Excess (deficiency) of 
Revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

GENERAL FUND 
1999 1998 

$198,366 $188,751 

19,223 

14,840 
4,688 
1,897 

_  
2,400_  

241,414 

28,053 

4,367 
16,178 

16,652 
6,562 

8,032 
2,688 

2,993 
2,640 
202 

6,500 
1,530 
278 

80,410 
92,329 

_ _AI 8~8~ 
~71 292 

(29,883) 

291~ 789_ 

The accom panying notes are an integral part of this statem ent 
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19,538 
13,771 
1,364 
7,976 

_  2L200 
234,100 

27,527 

5,892 
13,549 
12,697 

2,400 
1,613 
1,231 

927 
4,987 

84 
6,200 
1,470 
183 

13,018 
100,420 

_ ~ 077 
19~4275 

39,825 

_ _2~ 964 

~ZgA ~L~  



 

ST. TA M M A NY  PARISH FIRE PRO TECTION DISTRICT N O . 3 
STATEM EN T OF REVENU ES, EX PEND ITURES, AND CH AN GES IN FUN D BALAN CE 

BUDGET AND ACTUAL 
FOR THE YEAR ENDED DECEM BER 31, 1999 

REVENU ES 
Ad valorem taxes, including interest 
State revenue sharing 

Insurance fees 
Interest on cash deposits 

Other incom e 
Rental incom e 
Total revenues 

EXPENDITU~'.E_S_ 
Insurance 
Professional Fees 
Collection fee, act valorem  taxes 
Utilities and telephone 
O ffice supplies, arid expenses 
Training 
Fuel 
M aintenance and repairs: 

Buildings 
Vehicles and equipm ent 
M edical supplies 
Supplies for fire equipm ent 

Advertising 
Gear and uniform s 
W aste collection fees 
Personnel 

M iscellaneous 
Com m issioners' per diem 
Bank ~ervice charge 

Capital outlay 
Total expenditures 

Excess (defickmcy) of revenues 
over expenditures 
Fund balance at 
beginning of the year 
Fund balance at 
end of year 

G ENERAL FUND 

$191,000 
19,000 
13,000 

950 

_  3 600 
227,550 

32,990 
2.500 
6,500 
23,975 

700 
2,800 
3,200 

4,600 

4,500 

500 
3,000 

375 
775 

1,044 
89,700 

1,950 

_ 99,71~ 
2_ 7~8 825. 

K~ !_r~O 

The accom panying notes are an integral part of this statement 
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VARIAN CE 
FAVORABLE/ 

ACTUAI~_ ~__UNFAV.) 

$198,366 
19,223 
14.840 
4,688 
1,897 

2 4oo 
241,414 

28,053 

6,500 
16,652 
8,032 
2,688 

4,367 

16,178 

2,993 
2,640 
202 

6,562 

92,329 

1,883 
1,530 
278 

80,410 
271 297 

$7,366 
223 

1,840 
3,738 
1,897 

Lk2o_~  
13,864 

4,937 
2,500 

7,323 

(7,332) 
112 

3,200 

233 

(11,678) 
(2,493) 
360 
173 

(5,787) 
1,044 

(2,629) 
(1,883) 
420 

(278) 
19.306 
7 528 

(29,sss) L2& 9~  

29_ 2L7~  



 

ST. TAM M ANY PARISH  li~iR~ PROTECTION DISTRI CT NO . 3 
STATEM EN T OF REVEN UES, EXPENDITURES, AND CHAN GES IN FLIND BALAN CE 

BUD GET AND ACTUAL  
FOR THE YEAR ENDED DECEM BER 31, 1998 

GENFR AL FUND 

REVE N UE S 
Ad valorem taxes, including interest 

State revenue sharing 

Insurance fees 
Interest incom e 

Other incom e 
Rental incom e 
Total revenues 

E XPEN D IT _U~___~S 
Insurance 
Professional fi',e s 

Collection fee, ad valorem taxes 
Utilities and telephone 
O ffice supplies and expense 
Training 
M aintenance and repair: 

Buildings 
Vehicles and equipm ent 
M edical supplies 
Supplies for fire equipm ent 
Advertising 

M iscellaneous 
Personnel 
W aste collection 

Com m issioners' per diem 
Bank service charges 
Capital outlay 
Total expenditures 

Excess (deficiency) of 
Revenues over expenditures 
Fund balance at 
beginning of year 
Fund balance at 
end of year 

82,441 

18,204 

13,050 
450 

_ _ _36.~ _0Q 
217,745 

31,837 

2,440 

7,110 

1,836 
1,250 

20,400 

16,280 

1,925 
1,275 

65O 

103,298 

1,950 

17 O44 

207,295 

The accom panying notes are an integral part of this statement 
6 

$188,751 
19,538 

13,771 

1,364 

7,976 

22170Q 
234,100 

27,527 

2,400 

6,200 
12,697 

1,613 

1,231 

5,892 

13,549 

927 

4,987 

2,077 

100,420 

84 
1,470 

183 
13_~0_018 
1925~427_5 

39,825 

25j~964 

~gg_t_.2e~ 

VARIANCE 
FAVORABLE/ 
~ jr. Av.) 

$6,310 
1,334 

721 

914 
7,976 

16,355 

4,310 

40 

(6,200) 
(5,587) 
223 

19 

14,508 

2,731 

998 

(3,712) 
65O 

(2,077) 
2,878 

(84) 
480 

(183) 
4,026 
13 020 



ST. TAM M ANY  PARISH FIRE PROTECTION DISTRICT N O. 3 
N OTES TO THE FINANCIAL STATEM ENTS 

AS OF DECEM BER 31, 1999 AND  FOR THE YEARS END ED 
DECEM BER 31, 1998 AND  1999 

IN TR O DUC TIO N 

The St. Tammany Parish Fire Protection District No. 3 (District) was established by the St. 
Tammany Parish Police Jury (Police Jury) on April 15, 1954. The District's boundaries coincide 
w ith the boundaries of the Seventh W ard of the Parish of St. Tam m any. The district is governed 
by a Board of commissioners consisting & five (5) resident property taxpayers, as provided by 
Louisiana Revised Statute 40:1496. Comm issioners are appointed by the Police Jury for a term 

of two (2) years. Offi cers of the Board are elected by the Commissioners. 

Fire protection districts ar e created for the purpose of acquiring, maintaining and operating 
facilities, m achinery, equipm ent, w ater tanks, water hydrant, w ater lines and other facilities and 
equipm ent necessary to provide proper fire protection and control of the property w ithin the 
district. The D istrict interacts with the Lacombe Volunteer Fire D epartm ent to carry out its 

objective. 

NO TE 1--SUM ~IA R Y O F SIG NIFICAN T ACCO UNTING PO LICIES 

A . BASIS OF PRE SENTATION 

The accom panying financial statements of the D istrict have been prepared in conform ity with 
generally accepted accounting principles (GAAP) as applied to governmental units. 

B REPO R TIN G EN TITY  

Section 2100 of the GASB Codification of Governm ental Accounting and Financial Reporting 

Standards (GASB Codification) established criteria for determining the governmental reporting 
entity and w hich com ponent units should be included w ithin the reporting entity. 

Oversight responsibility by the Police Jury is determ ined on the basis of the following criteria 

Appointm ent of governing board 
D esignation of m anagem ent 
Ability to significantly influence operations 
Accountability for fiscal matters 
Scope of public service 

Because the Police Jury appoints the D istrict's comm ission m em bers, and the D istrict's 
commission is accountable for fiscal matters, including (1) budget authority, (2) responsibility 
for funding deficits and operation deficiencies, and (3) fiscal management for cxmtrolling the 
collection and disbursem ent of funds, and because of the scope of its public services, 



NOTE 1--SUI~IM A RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN UED) 

the D istrict w as determ ined to be a component unit of the Police Jury, the governing body of the 
parish and the governm ental body w ith oversight responsibility. The accom panying financial 
statem ents present inform ation only on the funds m aintained by the D istrict and do not present 
information on the Police Jury , the general governm ent services provided by that governm ental 
unit, or the other governm ental units that comprise the governm ental reporting entity. 

C. FUND ACCOUN TING 

The D istrict uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregation of transactions relating to certain governm ent functions or activities. 

A fu nd is a separate accounting entity with a self-balancing set of accounts. On the other hand, 
an account group is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

Funds of the D istrict are classified as governm ental fu nds. Govern m ental fu nds account for the 
D istrict's general activities, including the collection and disbursem ents of specific or legally 
restricted m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long term debt. Governm ental funds & the D istrict include only a general fund, which is 
the operating fund of the district and accounts for all financial resources of the D istrict. 

D . BA SIS OF ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent tbcus. The governm ental funds are accounted for using a current financial 
m easurement tbcus. W ith this measurem ent focus, only current assets and current liabilities are 
generally included on the balance sheet. Operating statements of these fu nds present increases 
and decreases in net current assets. The modified accrual basis of accounting is used by the 
governm ental :funds. The govern m ental fu nds use the following practices in recording revenues 
and expenditures: 

REVEN UE S 

Principal revenue sources, consisting prim arily of ad valorem taxes and state revenue sharing, 
are accru ed at the tim e of assessm ent or w hen the am ounts thereof are ascertainable w ith 
reasonable certainty. 

Interest on cash deposited is recognized w hen the fu nds are available. 

All other revenues are recognized w hen received 



NOTE I--SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

EXPENDITLr~A~_ ~S. 

Expenditures are generally recognized when the related fund liability is incurred, except for 
principal and interest on the general long-term obligations, if any, which are not recognized unti 
due. 

E. ENC~ _P.~ NCES_ 

Encum brance accounting is not utilized by the D istrict due to the nature of operations and the 
ability of m anagem ent to m onitor budgeted expenditures on a tim ely basis. 

F. CA SH AN D ('A SH EOUIVALENTS 

Cash and cash equivalents include those deposits with original maturity of ninety (90) days or 
less. U nder state law , the D istrict m ay deposit funds in demand deposits, interest-bearing 
dem and deposits, m oney m arket accounts or tim e deposits w ith state banks organized under 
Louisiana law and national banks having their principal offices in Louisiana. 

G . FIX ED A SSETS 

Fixed assets are recorded as expenditures at the tim e purchased or co nstructed, and the related 
assets are capitalized in the general fixed assets account group. Public dom ain or infrastructures 
are not capitalized. Interest costs incurred during construction, if any, are capitalized. N o 
depreciation has been provided on general fixed assets. All fixed assets are valued at historical 
cost. 

H . COM PEN SATED ABSEN CES 

All m embers of the D istrict serve as volunteers. Acco rdingly, the District does not have a forma 
vacation and s!ick leave policy. 

I. LON G-TERM  OBLIGATION S 

Long-term  obligations expected to be financed from governm ental funds are reported in the 
general long-re, tin obligations account group. Expenditures for principal and interest paym ents 
for long-term obligations are recognized in the governmental funds when due. 

J. TOTAL COLUM N S ON STATEM EN TS 

The total colunm s on the statements are captioned M emorandum Only to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results of operations in conform ity w ith generally accepted accounting principles. 
N either is such data co mparable to a co nsolidation. 



NO TE 2--LEV IE D TAXES 

The authorized and levied ad valorem tax m illage for 1998 and 1999 w as 20.77 

NOTE 3--CASH AND CASH EQUIVAI,ENTS 

At D ecember 31, 1999, the D istrict has cash and cash equivalents as follow s 

Non-interest-.bearing checking account $~.~ 2,0 

This account is stated at cost, which approxim ates m arket. Under state law , this account must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 

The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es 
equal the am ount on deposit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 
parties. At December 31, 1999 this account is totally secured from risk by federal deposit 
insurance. 

NO TE 4 - CH AN G ES IN G ENERAL FIX ED ASSETS 

A sum m ary of changes in general assets follow s 

Balance Balance 
1/1/98 Additions Deletions 

_ 12/31/99 
Property and 

Equipment $~_~,p=Q2 $~_2.+(L69. $ -0- $1j 0!:571 
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Zahn and Kenney 
Certified Public Accountants 

IN D EPENDEN T AUD ITOR 'S REPORT ON COM PLIAN CE AND  ON INTERN AL 
CONTROL OVER FIN AN CIAL REPORTIN G BASED ON AN  AUDIT 
OF COM PONENT UN IT FIN AN CIAL STATEM ENTS PERFORM ED IN  
ACCORD AN CE W ITH GO VERNM ENT AUD ITIN G STAN D ARD S 

Board of Com m issioners 
St. Tamm any Parish Fire Protection D istrict No. 3 
Lacom be, Louisiana 

W e have audited tile component financial statem ents of St. Tam m any Parish Fire Protection 
D istrict N o. 3, Laco m be, Louisiana, a component unit of the State & Louisiana, as of and for the 
year ended D ecember 31, 1999, and have issued our report thereon dated February 3, 2000. W e 
conducted or audit in accordance w ith generally accepted auditing standards and the standards 
applicable for financial audits contained in Government Auditing Standard 
Com ptroller General of the U nited States. 

issued by the 

Com pliance 
As part of obtaining reasonable assurance about whether the Commission's component unit 
financial statem ents are free of m aterial m isstatement, we performed tests of its compliance w ith 
certain provisions of laws, regulations, contracts, and grants, noncom pliance w ith w hich could 
have a m aterial effect onthe determ ination & financial statem ent am ounts. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance that are required to be reported under Government AuditinR Standards 

Internal C ontrol Over Financial Reporting 
In planning and perform ing our audit, we co nsidered the Comm ission's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion n the com ponent unit financial statements and not to provide assurance on the 
internal control over financial reporting. Our consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial w eaknesses. A material w eakness is a condition in w hich the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
employees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operations that w e consider to be 
m aterial w eaknesses. 

700 Papworth Avenue Suite 101 ~ Metairie, Louisiana 70005 ~ (5041 831-6635 ~ FAX (504] 837-1619 

2111 Narth Causeway Blvd. Suite 201 ~ Mandeville, Louisiana 70471 , (504) 727-4343 



This report is intended for the inform ation of m anagem ent and the Legislative Auditor of the 
State of Louisiana. How ever, this report is a m atter of public record and its distribution is not 
lim ited. 

Kenney ~," 
M etairie, Louisiana 

February 3, 2000 
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ST. TAM M AN Y PARISH F/P,.E PROTECTION D ISTR]CT N O. 3 
SUPPLEM ENTAL IN FO RM A TIO N SCH EDULE 

FOR THE YEARS EN DED DECEM BER 31, 1998 AND 1999 
SCHEDULE OF COM PEN SATION PAID BOARD M EM BERS 

The schedule o:f" com pensation paid board m embers is presented in compliance w ith House 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. Board m em bers 
are compensated w ith a per diem for each board meeting that they attend. The amount of per 
diem for the year 1998 and 1999 is $30.00 per m eeting per m ember. Total per diem paid to each 
m em ber for 1998 and 1999 is as follow s: 

.1. Impastato 
K . Landry 
A . Laurent 
S. Palm er 
J. Sm ith 

$450 
60 
270 
300 
450 

$210 
240 
270 
390 
360 

Total $ j~5_39_ $1!~47Q 
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Sum m ary of Prior Period Audit Findings 

In the audit report for the prior periods ended D ecem ber 31, 1996 and 1997 the following 
findings w ere noted: 

1. Records of fixed assets owned were not maintained in accordan ce with LRS 24:515(B)(I) 
These records are now being m aintained and this finding has been resolved. 

2. Receipts w ere not being deposited in a tim ely m anner in accordance w ith LRS 39:1212 
Receipts are now being deposited tim ely and this finding has been resolved. 

3. Records w ere not being m aintained in accordance w ith LRS 44. This finding has been 
resolved as all records as all records are now being properly m aintained. 
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