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nde~endent Auditor's Reoort 

To the Board of Com m issioners 
Housing Authority of the Town of Haynesville 
Haynesville, Louisiana 

W e were engaged to audit the accom panying general purpose financial statem ents of Housing Authority of the Town 
of Haynesville, as of and for the year ended Septem ber 30, 1999, as listed in the table of contents. These general 
purpose financial statem ents are the responsibility of Housing Authority of the Town of Haynesville's m anagem ent. 

W e were unable to obtain certain financial records for periods subsequent to Septem ber 30, 1999 because they were 
not m ade available to us. W e were unable to satisfy ourselves about cash and investm ent balances, accounts 
payable and other liabilities and subsequent events by m eans of other auditing procedures. 

Because we were unable to obtain certain financial records for periods subsequent to Septem ber 30, 1999, and we 
were unable to apply other auditing procedures regarding cash and investm ent balances, accounts payable and other 
liabilities and subsequent events as discussed in the preceding paragraph, the scope of our work was not sufficient 
to enable us to express, and we do not express, an opinion on these general purpose financial statem ents. 

As discussed in Note 5, in 1999 the Housing Authority of the Town of Haynesville changed its m ethod of presentation 
of its financial statem ents from a governm ental funds presentation to an enterprise fund presentation. 

In accordance with G overn m ent Auditin.q Standards, we have also issued our report dated January 26, 2000 on our 
consideration of Housing Authority of the Town of Haynesville's internal control over financial reporling and our tests 
of its com pliance with certain provisions of laws, regulations, contracts and grants. 

W e were engaged to audit the general purpose financial statements for the purpose of form ing an opinion on those 
statem ents taken as a whole. The accom panying financial information listed in the table of contents as supplemental 
financial inform ation is presented for purposes of additional analysis and is not a required part of the general purpose 
financial statem ents of Housing Authority of the Town of Haynesville. As discussed in the second paragraph above, 
the scope of our work was not sufficient to enable us to express an opinion on the general purpose financial 
statem ents. Sim ilalty, we are unable to express, and do not express, an opinion on the accom panying supplem ental 
financial inform ation. 

VanRheenen & M iller, Lid 
January 26, 2000 

Members, American Institute of Certified Public Accountants 
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Housing Authority of the Tow n of Haynesville 
Com bined Balance Sheet - Enterprise Fund 

Septem ber 30, 1999 

Assets 

Current Assets 
Cash 
Investm ents 
Accounts receivable, net of allowance for doubtful accounts 
Accrued interest receivable 
O ther receivables 
Prepaid expenses 
Inventories, at cost (FIFO) 
Total current assets 

Property and Equipm ent, at cost 
Land and im provem ents 
Buildings 
Furniture & equipm ent - dwellings 
Furniture & equipm er~t - adm inistration 

Total property and equipm ent 
Less accum ulated depreciation 

Net property and equipm ent 

~- oral Assets 

l labilities and Fund I=auitv 

Current Liabilities Payable from Current Assets 
Accounts payable 
Security deposits 
Accrued salaries, wages and payrol/taxes 
Accrued com pensated absences 
Deferred revenue 
Total current liabilities payable from current assets 

Fund Equity 
Contributed capita 
Retained earnings 
Unreserved 

Total fund equity 

Total Liabilities and Fund Equity 

The accompanying notes are an integral part of these financial statements 

$ 70,237 
38,501 
2,953 
690 

1,023 
10,108 

129 

123.641 

524,777 
4,014,570 

20,211 

__  
100~486 

4,660,044 

__ (3,066,331) 
1.593.713 

$ 1,717,354 

14,312 
3,075 
5,837 
12,416 
27.023 
62.663 

1,589,424 

65.267 

1.654.691 

$ 1,717,354 



O perating Revenues 
Dwelling rentals 
Other tenant revenue 
O perating subsidy 
Miscellaneous income 
Total operating revenue 

Operating Expenses 
Adm inistrative 
Tenant services 
Utilities 

Housing Authority of the Tow n of Haynesville 
Com bined Statem ent of Revenues, Expenses and 
Changes in Retained Earnings - Enterprise Fund 

Year Ended Septem ber 30, 1999 

M aintenance costs 
General expenses 
Depreciation and am ortization 

Total other operating expense 

Operating Income (Loss) 

Non-Operating Revenues (E-xpenses) 
Interest incom e 

Net income (loss) before cumulative effect of change in accounting principle 

Cumulative effect of change in presentation (Note 5) 

Net Income (Less) 

Depreciation transferred to contributed capita 

ncrease in retained earnings 

Retained Earnings, at Beginning of Year 

Retained Earnings, at End of Year 

The accompanying notes are an inte~al part of these financial statements 

111.560 
4,371 

147,341 
1.167 

264A 39 

111,787 
10,652 
69,916 
57,937 
37,698 
235.092 

523.082 

(258,643) 

2,628 

(256,015) 

(6,6999) 

(262,714) 

235,092 

(27,622) 

92,889 



 

Housing Authority of the Tow n of Haynesville 
Com bined Statem ent of Cash Flow s - Enterprise Fund 

Year Ended Septem ber 30, 1999 

ncrease (Decrease) in Cash and Cash Equivalents 

Reconciliation of Operating Income (Loss) to Net Cash 
Provided by (Used In) Operating Activities 
Operating income (loss) 

Adjustments Not Affecting Cash 
Depreciation and arr=ortization 
Provision for allowance for doubtful accounts 
Change in Assets and Liabilities 
(Increase) Decrease in accounts receivable - tenants 
(increase) Decrease in other receivables 
(Increase) Decrease in inventories 
(Increase) Decrease in prepaid expenses 
Increase (Decrease) in accounts payable 
increase (Decrease) in compensated absences 
Increase (Decrease) in accrued expenses 
Increase (Decrease) in security deposits 
increase (Decrease) in due to other payables 
Increase (Decrease) in deferred revenue 

"l-otal adjustments 

Net Cash Provided by (Used In) Operating Activities 

Cash Flows Used by Capital and Related Financing Activities 
Additions to property, plant, and equipment 

Cash Flows Provided by Investing Activities 
Interest earned on invested cash 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Supplem ental Disclosures of Cash Flow Inform ation 
Cash paid during the year for: 
Interest expense 

"lhe aecomparlying notes are an inte~al part of these financial statements 

$ (258,643) 

235,092 
6,167 

(3,103) 
(496) 
(129) 
(244) 
5,672 
5,717 
3,343 
(90) 

(7,679) 
27.023 
271,273 

12.630 

(6,684) 

2.628 

8,574 

61.663 

$ 70,237 



Housing Authority of the Town of Haynesville 
Haynesville, Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Introduction. 

The financial statem ents of the Housing Authority of the Town of Haynesville have been prepared in accordance with 
generally accepted accounting principles (GAAP) as applied to governmental units. The entity applies all relevant 
Governmental Accounting Standards Board (GASB) pronouncements. Proprietary activities apply Financial 
Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on 
or before Novem ber 30, 1989, unless those pronouncem ents conflict with or contradict GASB pronouncem ents, in 
which case, GASB prevails. 

Under the United States Housing Act of 1937, as am ended, the U.S. Departm ent of Housing and Urban Developm ent 
(HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, 
HUD has contracted with the entity to adm inister certain HUO funds. 

The following is a sum m ary of significant accounting policies 

A. ~ orting Entit_y. 

The entity is a public corporation, legally separate, fiscally independent and governed by Board of 
Com m issioner~;. As required by generally accepted accounting principles, these financial statem ents present 
the financial position and results of operations of Housing Authority of the Town of Haynesville, a prim ary 
governm ent. There are no component units to be included herewith, but this report does include all funds, 
account groups, and program s which are controlled by the entity's governing body. 

B. Basis of Presentation 

Funds and Account G ro_ups. The accounts of the entity are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set of self-balancing accounts which are com prised of each fund's assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending activities are 
controlled. The various accounts are grouped, in the financial statements in this report, into the following 
categories: 

Proprietary Fund Tv~e 

E.nterprise Fund - Enterprise funds are used to account for operations (a) that are financed and operated in 
a m anner sim ilar to private business enterprises, where the intent of the govern ing body is that the costs and 
expenses (including depreciation) of providing goods or services to the general public on a continuing basis 
are financed or recovered primarily through user charges; or (b) where the governing body has decided the 
periodic determ ination of revenues earned, expenses incurred, and/or net income is appropriate for capital 
maintenance, public policy, m anagem ent control, accountability, or other purposes. 

C . Basis of Accounting. 

All proprietary funds are accounted for using the accrual basis of accounting. "Their revenues are recognized 
when they are earned, and their expenses are recognized when they are incurred. 

The Housing Authority of the Town of Haynesvilie does not utilize encum brance acceunting 



Housing Authority of the Town of Haynesville 
Haynesville, Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. ~ . 

E. Assets Liabilities and Eouitv 

1. Cash and (;'ash Equivalents, The Housing Authority of the Town of Haynesville defines cash to include 
certificates of deposit, m oney m arket funds, savings accounts, dem and deposits, and other short-term 
securities with m aturities of three months or less, consequently, the cost, carrying value, and market value 
are equivalent. Restricted cash is excluded from cash and cash equivalents. 

2. Investm ents. The authority defines investm ents to include certificates of deposit with m aturities of greater 
than three m onths, consequently, the cost, carrying value, and m arket value are equivalent. 

3. Accounts Receivable. Accounts receivable consists of am ounts due from tenants for rental, excess utilities 
and repair charges. The accounts receivable are stated net of an allowance for doubtful accounts of 
$6,617. 

4. Inventories. Inventories consists of m aterials used in the maintenance and repair of the rental dwellings 
Inventories are stated at cost determined by the first-in, first-out (FIFO) method. 

5. Fixed Assets. Property and equipm ent purchased or acquired is carried at histodcal cost in enterprise funds. 

Additions, im provem ents, and other capital outlays that significantly extend the useful life of an asset are 
capitalized. Other costs incurred for repairs and m aintenance are expensed as incurred. Depreciation on 
all assets is provided on the straight-line basis over the following estim ated useful lives: 

Buildings 
Furniture and equipm ent - dwefling 
Furniture and equipm ent - adm inistrative 
Buildings - refurbishing and im provem ents 

33 Years 
7 Years 

3-5 Years 
15 Years 

6. ~ D_e~ sit. Security deposits consists of amounts held in trust with the Housing Authority of the Town 
of Haynesville in order for tenants to secure apartm ent leases. 

7. Accrued Com pensated Absences. Accrued com pensated absences consists of estim ated am ounts of future 
benefits for services rendered. 

8. Contributed Ca i p~A!. An allocable portion of the annual depreciation is charged against contributed capital 
from grafts received to finance construction of the utility system (as per NCGA Statement #2). 
Consequently, over the useful life of the system , equity initially arising from grants is effec-tively reclassified 
prorata.annually into equity arising from retained earnings. 



Housing Authority of the Tow n of Haynesville 
Haynesville, Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, 1999 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

F. Revenues. Ex~,enditures. and Expenses 

Revenues. All authority revenues are accrued. These revenues consist of user charges for rents, utilities, 
repairs and other m iscellaneous charges. Monies received from custom ers for security deposits are recorded 
as a liability upon receipt. 

2. Grant Revenue. Grant revenues are recorded when (1) the earnings process is complete or (2) an exchange 
has taken place and (3) no qualifying restrictions are imposed by the grant. 

3. Operating !Subsidies. Operating subsidies are accrued. The subsidies are calculated by use of current 
charges to users. 

4. Expenditures. Expenditures are recognized when the liability is incurred 

5. Depreciation. Depreciation expense of $235,902 has been recognized during the year ended September 
30.1999. 

6. Com pensated Absences. The authority accrues accum ulated unpaid vacation and sick leave when earned 
by the em ployee. 

7. Income ta):es, The authority is not subject to federal or state income taxes 

8. Use of Estimates. The preparation of financial statem ents in conform ity with generally accepted accounting 
principles as applied to governm ental units require m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 

NOTE 2 - DEPO SITS AND INVESTM ENTS 

A. D
.~ osits 

It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less the 
amount of the Federal Deposit Insurance Corporation (FDIC) insurance. The entity's deposits are categorized to give 
an indication of the level of risk assum ed by the entity at Septem ber 30, 1999, The categories are described as 
follows: 

Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's nam e. 
Category 2 - CollateralJzed with securities held by the pledging financial institution's trust departm ent or agent in 

the entity's nam e. 
Category 3 - Uncellateralized. (This includes bank balances that are collateralized with securities held by the 

pledging financial institution, or by its trust department or agent but not in the entity's name.) 



Housing Authority of the Tow n of Haynesville 
Haynesville, Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, 1999 

NOTE 2 - DEPOSITS AND INVESTMENTS (Continued) 

Cash Deposits, categerized by level of risk, are 

Total 
Bank Balances 

$ 38,501 

B. Investm ents 

Category 

38.501 

2 

0 

3 

$ 0 

investing is perfon'ned in accordance with HUD regulations and State Statues. Funds m ay be invested in the 
following type of investm ents: 

1 
2 
3 

4 

5 

6 

Direct obligatic, ns of the United States pledged by its full faith end credit 
Obligations of Federal govern m ent agencies and governm ent sponsored agencies 
Dem and, savings, money-market, certificates of deposit, end Super NOW  deposits at com m ercial banks, m utual 
savings banks, savings and loan associations and credit unions provided that the entire deposit be insured by 
the FDIC or the National Credit Union Share Insurance Fund (NCUSIF) and any deposits in excess of insured 
am ounts are adequately collateralized. 
Certain m unicipal depositary funds and local governm ent investm ent pools provided that all investm ents m ade 
by these funds or pools are on the HUD-approved list of investm ent securities. The entity m ust lim it its 
investm ents in this category to no m ore than 30 percent of the entity's available investm ent funds. 
Repurchase agreem ents for a term of 30 days or less entered into with Federally insured depositary institutions 
for purchase and sale of securities identified in 1 and 2 above. 
Certain no-load, open-end mutual funds investing in only HUD-approved investment securities. The entity must 
lim it its investm ent in this category to no m ore than 20 percent of the entity's available investm ent funds. 

The entity's investm ents are categorized to give an indication of the level of risk assumed by the entity at Septem ber 
30, 1999. The categories are: 

Category 1 - Insun~d or registered, with securities held by the entity or its agent in the entity's nam e 
Category 2 ~ Uninsured and unregistered, with securities held by the counterpady's trust departm ent or agent in the 

entity's nam e 
Category 3 - Uninsured and Unregistered, with securities held by the counterpady, or its trust departm ent or agent 

but not in the entity's nam e 

nvestm ents, categorized by level of risk, are 

Types of Investments 

Cateqoty 

Deposits at federany insured depositories $ 

1 2 

70.460 $ 0 

3 
Fair Value/ 

Carr,pn9 Value Cost 

$ 0 $ 70~460 $ 70,460 



Housing Authority of the Town of Haynesville 
Haynesville, Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, 1999 

NOTE 3 - PROPERTY AND EQUIPM ENT 

Changes in properly and equipm ent are as follows 

Beg. of Period 
Land, land im pv'ts. $ 523,243 
Building 4,555,873 
Equipm ent 233,798 

Total 5
,312,914 

Accumulated depreciation (2,831,239) 

Net 2
.481.675 

Additions Deletions End of Period 
$ 1,534 

0 
6.684 
8,218 

.--  (235,092) 

$ 0 
(541,303) 

_  (~19,7j_8~_ 
(661,088) 

0 

.$ (226,874) $ (661,088)__ 

$ 524,777 
4,014,570 
129.697 

4,660,044 

(3,066,331) 

$ 1,593.713 

All land and buildings are encum bered by a Declaration of Trust in favor of the United States of America as security 
for obligations guaranteed by the federal governm ent and to protect other interests of the federal governm ent. 

Beginning "Accum ulated Depreciation" has been restated for the PHA's change in presentation of its financia 
statem ents from a "governm ental funds" presentation to an "enterprise fund" presentation. See Note 5. 

NOTE 4 - CO NDUIT DEBT OBLIGATIONS 

To provide for the developm ent and modernization of low rent housing units, the authority issued New Housing 
Authority Bonds and Perm anent Notes - F.F.B. These bonds and notes are payable by HUD and secured by annual 
contributions. The bonds and notes do not constitute a debt by the authority and accordingly have not been reported 
in the accom panying financial statem ents. 

As of Septem ber 30, 1999, there was one series of New Housing Authority Bonds outstanding. The aggregate 
principal amount payable for the Bond series was $619,521. As of September 30, 1999, Permanent Notes - F.F.B. 
outstanding totaled $666,210. 

NOTE 5 - CHANG E IN PRESENTATIO N O F FINANCIAL STATEM ENTS 

The authority has changed the presentation of its financial statements from a "governmental fund type" presentation 
to an "enterprise fund" presentation. Management has determ ined that the "enterprise fund" presentation m ore 
clearly represents the operating characteristics of the authority. The U.S. Departm ent of Housing and Urban 
Development (HUD) has published regulations requiring presentation of the authority financial statements in 
conform ity with generally accepted accounting principles. HUD further expounded on these regulations by indicating 
that their preferred m ethod of reporting would be the enterprise fund accounting. W ith all the facts considered above, 
the authority has determined that the change in presentation is justifiable. 

The difference between the "governm ental fund type" and enterprise fund accounting would include the following 

1. Enterprise fund accounting utilizes a classified balance sheet. 
2. Enterprise fund accounting presentation includes a statem ent of cash flows. 
3. G overnm ental fund accounting presentation includes a budget versus actual com parison. 
4. Enterprise fund accounting utilizes full accrual accounting versus the previous use of the m odified accrual 

accounting under governm ental fund accounting. 
5. Enterprise fund accounting requires that all depreciable property m ust be depreciated. Under the authority 

previous cjovem m ental fund accounting, no depreciation was recorded. 

As a result of tile change in presentation, the authority has included the cum ulative effect of the change in 
presentation as a separate caption in the Statement of Revenues, Expense and changes in Retained Earnings - 
Enterprise Fund before net income (loss). 
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NOTE 6 - CO NTII',IG ENCIES 

Housing Authority of the Tow n of Haynesville 
Haynesville, Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, t999 

The entity is subject to possible examinations made by federal regulators who determine compliance with terms, 
conditions, laws and regulations governing grants given to the entity in the current and prior years. These 
exam inations m ay result in required refunds by the entity to federal grantors and/or program beneficiaries. 

As described in item 99-1 of the Schedule of Findings and Q uestioned Costs, the PHA did not com ply w ith eligibility 
requirem ents regarding the verification of tenants incom e and the conduction of annual re-exam inations. The effect 
of this non-com pliance with the annual contributions contract with HUD on the financial statem ents cannot readily 
be determ ined at lhis tim e, and accordingly, no provision for any liability has been m ade in the general purpose 
financial statem en~Ls. 

The entity failed to submit all payroll tax liabilities timely and may be subject to related penalties and interest. No 
provision for these potential liabilities has been m ade due to the uncertainty of their occurrence and am ount. 



Supplem ental Financial Inform atio 
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[,ine ltelrt ~ 

Housing Authority of the Tow n of Haynesville 

Financial Data Schedule 

Balance Sheet 
Septem ber 30, 1999 

Account Description 

ASSETS: 
CURREN'I ASSF;I S: 
Cash: 

111 Cash - unrestricted 
112 Cash - restricted - modern ization and development 
113 Cash - other rcstricted 
0 Cash - tenam security deposits 
0 Total cash 

Accounts and notes receivables: 
121 Accounts icceivable - PIIA projects 

122 Accounts receivable - HUD other projects 
0 ACCOUnIs receivable - other govel*unteln 

125 Accotmts 3eceivable - m iscellaneous 
126 Accounts leceivable- tenants - dwelling rents 
26. I Allowance fur doubtful accounts - dwelling rents 
26.2 Allowance for doubllill accoums - other 
127 Notes and mortgages receivable- current 
128 Fraud recc, very 
28. I Allowance for doubtful accounts - fraud 
129 Accrued interest receivable 
120 l'otal receivables, nel of allov~ trices for doubtftd accounts 

Currellt mvesmtem s 
31 ]nvestnlents - unrestricted 
32 luvestnlent!; - restricted 

142 Prepaid expenses and other assets 
143 Inventories 
43.1 Allowance for obsolete inventories 
144 nterprogram - dtn fi'otn 
146 Am ounts tc be provided 
150 TOTAL CURP, FNT ASSE'[S 

NON( URR[;NT ASSFTS: 
Fixed assms: 

161 l,and 
162 Buildings 
163 Furniture, equipment & machinety - dwellings 
164 Furniture. equipment & machinery - adm inistration 
165 Leasehold improvements 
166 Accunm lated deprecmtion 

Tota fixed assels, net ofaccnnlulated depreciation 

Other nou-;urrent assets: 
N otes and m ortgages receivable - non-current 
Notes and nollgages receivable-non-ctu'renl -past dt~e 

l?ow~ Re,'~t 
14.850 

70.237 

70,237 

1.023 
9.120 
(6.167) 

690 
4.666 

38.501 

10.108 
129 

23.64 

524.777 
4.014.570 

20.211 
100.486 

(J~066,33 I) 
1.593.713 



I,ine Item 7~ 

Housing Authority of the Tow n of Haynesville 

Financial Data Schedule 
Balance Sheet 

Septem ber 30, 1999 

74 Other assets 
75 Undistribmcd debits 

76 Invcstnteut ilq joint Veltttlres 

80 TOTAL NONCLIRRENT ASSETS 

90 TO TAL ASSETS 

Account Descriptmn ~ , .
14.850 

. 

LIABILH'IES AND EQUITY: 
l,iabilities: 
Current l,iabilities 

31 ] Bank over& af~ 
312 Accounts payable < 90 days 
3 ] 3 Accotmts payable > 90 days past due 
321 Accrued wa .,,eqmyroll taxes payable 
322 Accrued com pensated absences 
324 Accrued contingency liability 
325 Accrued interest payable 
331 Accoum s Payable - HUD Pl IA Programs 

332 Accounts Payable - PHA projects 
333 Accounts payable - ethel governntent 
341 Tenant security deposits 
342 Deferred revenue 
343 Currenl porl.ion of l/I debt - capital prqjecls 
344 Current portion of L-'I debt - operating bon'owings 
345 Other ctutent liabilities 
346 Accrued liabilities - other 
347 ]nterprogran~ - due lo 

310 TOTAL CURRI'NT LIABILITIES 

NONCURRL:NT LIAI31LITIES: 
351 Loug-tcrol debt. net of current - capital pro)ects 
352 Long-ternl debt ncl of current - oi3ei'atJng borrowings 
353 Non-current liabilities- otlter 
350 "I'O'IAI.NO NCURRI_'NT LIABILITIES 

300 TO TAL LIAIilI, ITIES 

EQUITY: 
501 hiveslnleul Itl genela] fixed assets 

Contributed Capital 
502 Pro.lecl notes (HUD) 
503 Long-terna debt - IIUD guaranteed 
504 Net IIUD PI1A contlibutions 
505 Other H/ D contribulions 
507 Other contributions 

593,713 

14,312 

5,837 
12.416 

3.075 
27.023 

62.663 

62.663 

o . . 

1.589,424 



ne Item n 

Housing A uthority of the Tow n of Haynesville 

Financial Data Schedule 

Balance Sheet 

Septem ber 30, 1999 

Account Description 

508 7 otal contrib;lted capital 
Reserved fund balarLce: 

509 Reserved fo~" operating activities 
510 Reserved 1"o1" capital activities 
511 Total reserved filnd balance 
512 Undesigl~ated lht~d balm~ce/retained earnings 

513 TOTAL EQUITY 

600 3"OTAL LIABILITIES AND EQUITY '  

Proofof'concept 

Low Rent 
14.850 

65,267 

1.717.354 



Housing Authority of the Tow n of Haynesville 

Financial Data Schedule 

Incom e Statem ent 

Year Ended Septem ber 30, 1999 

REVENU I~,: 
703 Net tenant reJllM revenue 
704 "lenanI revcnne- other 
705 Total tenant revenue 
706 HUD PIIA gram s 
708 Other government grants 
711 Investm ent irtconle - unrestricted 

712 M ortgage intzrest raceme 
714 Fraud recovery 
715 Other revenue 
716 Gain or loss on sale of fixed assets 
720 Investment income- restricted 
0 

700 TO TAL REVENUE 

EXI'ENSI,~S 

~kcconnt Description 

91 Adm inistlalivc salaries 
912 Auditing fees 
913 Outside m anaeem ent fees 
914 Compensat,zd absences 
915 Em ployee benefit contributions- adm inistrative 
916 Other operatmg- adm inistrative 

Tcllan| services 

921 Tenanl services - salaries 
922 Relocation cosls 
923 I-m ployee benefit contributions- tenant services 
924 Tenant scrvtces - other 

931 W ater 
932 Electrtclt~ 
933 Gas 
934 Fuel 
935 Labor 
937 t'mplo~ec benefit contributions- tttilities 

938 Olher utiliUes expense 

Oldlnalj maintellance & operation 

941 Ordillary inaintenance artd operations - label 
942 Ordinary tllalnlenance and operations - materials & other 
943 Ordinary maintenance and operations - contract costs 
945 Em ployee benefit contributions- ordina~ maintenance 

19 

Low Rent 
14.850 

11 
14 

1,560 
4.371 
5,931 
7,341 

2.628 

167 

267.067 

5.718 
5,445 
4.832 

0.093 

559 

38.862 
8.508 
1.345 

21.201 

37.778 
535 
599 
025 



Housing Authority of the Tow n of Haynesville 
Financial Data Schedule 

Incom e Statem ent 

Year Ended Septem ber 30, 1999 

Accotmt Description 

Low Rent 
14.850 

951 Protective ~ervlces - labor 
952 Protective ~.ervices- other contract costs 
953 Pro tective services - othm 
955 Enrployee ~enefit contributions- protective services 

961 
962 
963 
964 
965 
966 
967 
968 
969 
970 

General expenses 

Insurance prenllnnts 
Odler general expenses 
Paynlents in lien of taxes 
Bad debt - tenant relIts 
Bad debt- mortgages 
Bad debt - other 
lntercsl expense 
Severance expense 
TO TAL O PE'RAT1NG EXPENSES 
EXCESS, O PERATING REVENUE O VER O PERATING EXPENSES 

071 l'xtraordir ark n'~anttenance 
972 Casually losses - non capitalized 
973 I lousing assistance payments 
974 Depreciatmn expense 
975 Fraud losses 
976 Capital outla),s- governmental fut~ds 
977 Debt principal payment- govern mental funds 

978 Dwelling .Inlls Iellt expense 

900 TO TAL [ XI>ENSES 

O TH ER FINANC ING SO URC ES (USES) 
100l Operating transfers in 
] 002 Operating Uansfers om 
1003 Operating transfers from/to primary governmen 
1004 Operating transfers fi'om/to component unit 
1005 Proceeds fiom note~, loans and bonds 
1006 Proceeds frolr property sales 

010 TOTAl, O'1"tt EI~. FINANCING SOURCES (USES) 

000 EXCESS (I)EA"ICIENCY) O F TOTAL R EVENUE O VI?R (UNDER) TOTAL EXPENSES 

M EM O ACCO UNT INFO RM ATIO N: 
1101 Capita~ conilibut~ons 
1102 Debt principal payments - emerprise funds 

1103 Begnm ing equity 

27,748 

3.565 
6,385 

287.990 

(29,923) 

235,092 

523,082 

(256,015) 

910.706 
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Housing Authority of the Tow n of Haynesville 

Financial Data Schedule 

Incom e Statem ent 

Year Ended Septem ber 30, 1999 

Account Description 

04 Prior period adjustments and equity transfers 
05 Changes m compensated absence liabilib 1in the GLTDAG ~ 
06 Changes in contingent liability balance (ill the GLTDAG) 
07 Changes 111 unrecognized pension transition liabilib in the GLTDAG) 
08 Changes m special term/severance benefits liability (in tile GLTDAG) 
09 Changes in allowance for doubtful accounts - dwelling rents 

0 Changes in allowance for donbtfu] accounts - other 

1112 Depreciation "add back' 
I I 13 M aximum annual co/~tributions commitment (per ACC) 
1114 Prorata maximum annual contributions applicable to a 

period of'less than twelve months 
1115 Contingency reserve. ACC program reserve 
1116 ]'oral alm ual contribntions available 
1120 Unit months available 
1121 Nnmber of unit months leased 

Equity Roll Fonvard Test 
Calculation from R/E Statement 

B/S Line 513 

Low Rent 
14.850 

235.092 

1.440 
1.416 

1.654.691 
1.654,691 



 

Housing Authority of the Tow n of Haynesville 
Schedule of Expenditures of Federal Aw ards 

Schedule of Expenditures of Governm ental Aw ards 
Year Ended Septem ber 30, 1999 

Grantor/Proclram Title 

G rant 
]D 

Num ber 

Current Year 
Program 
or Award 
Am ount 

G rant 
Receipts or Grant 
Revenue Disbursem ents/ 

_ Recognized-  
Expenditures 

U S. Depadm ent of Housing and Urban Developm ent 
Direct Program s: 
Low - Incom e Housing 
Operating Subsidies FW -1421 $ 147,341.00 $ 147,341.00 $ 147,341.00 

See Note 1 to F~nancial Statements for a discussion of accounting principles applied to this statement. 

See Notes to Financial Statements 
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E E N E N  
ILLE R ~ LT D . 
I'U B[I(~ AC(.OUN IANTS 

C. M ark VauRheenen, CPA 
Steaven E. M iller Jr., CPA 

L. Scott Rose, CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 . Fax 268-9362 

Report on Com pliance and on Internal Control Over Financial Reoortina Based on an Audit of 
G eneral Purpose Financial Statem ents Perform ed in Accordance with G overnm ent Auditinq Standards 

Board of Com m issioners 
Housing Authority of |he Town of Haynesville 
P.O . Box 751 
Haynesville, LA 71038 

W e were engaged to audit the general purpose financial statem ents of Housing Authority of the "1"own of Haynesville 
as of and for the year ended Septem ber 30, 1999, and have issued our report thereon dated January 26, 2000. W e 
did not express an opinion on the financial statem ents because certain financial records for periods subsequent to 
Septem ber 30, 1999 were not m ade available to us and were unable to satisfy ourselves about cash, investm ents, 
accounts payable an other liabilities, and subsequent events by m eans of other auditing procedures. Our report on 
the general purpose financial statem ents included an explanatory paragraph which described a change in 
presentation of the financial statem ents, disclosed in Note 5 to the financial statem ents, from a "governm ental funds" 
presentation to an "enterprise fund" presentation. W e conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Governrnent Auditing Standards, 
issued by the Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether Housing Authority of the Town of Haynesville's general 
purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain 
provisions of laws regulations, contracts and grants, noncom pliance with which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed instances of noncom pliance that are required to be reported under Governm ent Auditin.q Standards 
which are described in the accom panying schedule of findings and questioned costs as items 99-1 and 99-2. 

nternal Control Over Financial Reoortino 
In planning and perform ing our audit, we considered Housing Authority of the Town of Haynesville's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
the general purpose financial statem ents and not to provide assurance on the internal control over financial reporting. 
However, we noted certain m atters involving the interna[ control over financial reporting and its operation that we 
consider to be rcpodable conditions. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, 
could adversely affect Housing Authority of the Town of Haynesvitle's ability to record, process, sum m arize and 
report financial dala consistent with the assertions of m anagem ent in the financial statem ents. Reportable conditions 
are described in the accom panying schedule of findings and questioned costs as item s 99-1 and 99-2. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statements being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses. However, of the reportable conditions described above, item s 99-1 and 99-2 are considered to be 
m aterial weaknes~;es. 

M embers, American Institute of Certified Public Accountants 

24 



This report is intended for the 
Legislative Auditor and is not 

January 26,2000 

nform ation of the Board of Com m issioners, managem ent and the State of Louisiana 
ntended to be and should not be used by anyone other than these restricted parties. 

VanRheenen & M iller, Ltd. 
Certified Public Accountants 
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Housing Authority of the Tow n of Haynesville 
Haynesville, Louisiana 

Schedule of Findings and Questioned Costs 
Year Ended Septem ber 30, 1999 

FINDINGS - FINANCIAL STATEM ENT AUDIT 

Reportable Conditions 

99-1 Tenant Files 

Condition and Criteria: During a test of twelve tenant files, the follow ing deficiencies were noted 

Five files did not contain signed applications. 
Seven files did not contain adequate incom e verification docum entation. 
Seven files did not contain docum entation supporting m edical deductions 
Six files contained errors in rental incom e calculations 
Twelve files did not have annual re-exam inations perform ed. 
Seven files did not contain HUD Form 50058 for the pedod tested. 
No evidence of transm ittal of HUD Form s 50058 were noted. 

Effect: The amount of dwelling rental income may be materially misstated and the PHA may be subject to certain 
sanctions for its lack of com pliance with HUD regulations. 

Recom m endation: The PHA should im m ediately perform re-exam inations for every active tenant, inctuding the 
use of a com prehensive checklist showing every docum ent required by HUD to be included in each tenant's file 
and obtain the required docum entation. 

Response: W e are m aking efforts to institute the auditors' recom m endations. W e are stressing to the residents 
the im portance of reporting changes in incom e. 

99-2 Late Subm ission of Audit Report 

Criteria: Louisiana Revised Statutes (LSA-RS) 24:5'~3 requires governmental eniities to submit annual audits 
w ithin six m onl:hs after their fiscal year end. 

Condition: The audit report was not submitted by March 31,2000 

Effect: The PHA may be found in non-compliance with LSA-RS 24:513 and be subject to certain fines and other 
corrective action. 

Recom m endalion: The PHA shoutd subm it its audit within the statutory defined tim e fram e 

Response: W e have subm itted the required report. Cedain inform ation was needed by auditor prior to M arch 
31,2000. O ur fee accountant indicated that they had provided the inform ation but could not provide the specific 
date m ailed or any m ailing tracking num bers. O ur auditor indicated that he never received the required 
inform ation. 



Housing Authority of the Town of Haynesville 
Haynesville, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
Year Ended Septem ber 30, 1999 

DEPARTM ENT OF HO USING AND URBAN DEVELOPM ENT 

1998-FINDING NO,1(97-1,97-~ 

TENANT FII_ES 

Condition: This finding was a reportable condition stating a deficiency in the docum entation of Form HUD- 
9886, lack of incom e verifications, lack of signed applications, lack of m edical expense deductions 
docum entati, on, lack of annual re-exam inations, and deficiencies in the com pletion and transm ittal of HUD 
Form 50058. 

Recom m endation: The auditor recom m ended an im m ediate exam ination of tenants' files should be m ade 
for the purpose of elim inating the deficiencies. 

Current Status: Sim ilar findings were noted in the 1999 audit. This finding is not resolved 
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