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INDEPENDENT AUDITO RS' REPO RT 

Board of (;om m issioners 
W est Ascension Parish ttospital Service District 
of Ascension Parish, Louisiana 

Donaldsonvillc, Louisiana 

W e have auditcd the accompanying financial statements of the W csl Ascension Parish Hospital Service District of Ascension 
Parish, Louisiana, a componeut unit of the Ascension Parish Council, as of and for the years ended August 31, 1999 and 1998, 
as listed in th e Table of Contents. These financial statements are the responsibility of the Hospital's m an agement. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

In our opinion, th e financial statem ents referred to above present fairly, in all m aterial rcspcck% the financial position of thc W est 
Ascension P arish Hospital Sea, ice District of Ascension Parish, [x)uisiana as of August 31, 1999 and 1998, and the results of 
its operations and its cash flows for the years then ended in conform ity with generally accepted accountthg principles. 

Jn accordance with (;overnmen! Auchting Sto;~dards, wc have also issued  a report dated October 14, 1999 on onl co~sideration 
of W est Asccnsion Parish }lospital Service District of Ascension Parish's internal control over financial reporting and our tesls 

of its compliance with certain provisions of laws, regulations, contracts, and grants. 

Our audits wcrc performed for the purpose of fomling an opinion on the fiuancial statements taken as a whole, The supplcmcnta 
schedules on page 15 arc presented for the purpose of additional analysis and arc not a required part of the financial statements 

Such information has been subjected to the auditing pro~xzdures applied in the audit of the financial statements m~d, in our opinion 
is fairly statcd in all material respects in relation to the financial statements taken as a whole. 

Donaldsonvil 
Octobcv 14, 1 

c, Louisiana 
999 
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W EST A SC EN SIO N PA R1SIt H O SPITA L SER V IC E D ISTR ICT 
O F A SC EN SIO N PA R 1SH ~ LO U ISIA N A 

l)onaldsonville, Louisiana 

CURRENT ASSETS 

BALAN CE SH EETS 
A U G UST 31, 1999 A ND 1998 

ASSETS 

Cash 
Ccrtificatcs of deposit 

Patient accounts rccciwlblc, (net of estimated uncollectibles of 
$578,102 in 1999 amt $60(I,867 ill 1998) 

lnvcntol)~ 

Sales tax receivable 
Estimated third-party payor settlements 
I r~vestP, lerlts 
Otllcr etlrrcnt assets 

Total current assets 

PRO PERTY AND EO U1PM ENT -net 

TO TAL ASSETS 

CURIIENT LIABILITIES 
Accounts payable 
Accm cd cxpcnscs 

Total current liabilities 

RETAIN ED EAR NING S 
Unrestricted 

361,721 

3,253,512 

525,729 

137,887 
116,264 
102,413 

2,082,818 
58,359 

6,638,703 

1.048.964 

$ 7,687,667 

LIABILITIES AN D RETA INED EARNING S 

136,684 
53,322 

190,006 

7,497,661 

1998 

152,867 

3,523,160 

605,269 

149,362 
138,422 
52,393 

2,032,928 
69,156 

6.723.557 

966.843 

$ 7,690,400 

$ 125,440 
50.663 

7,514,297 

TOTAL LIABILITIES AND RETAINED EARNINGS $ 7,687,667 $ 7,690,400 

Thc accompanying notcs are an integral part of these statements 
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REVENUE 

W EST A SCFN SIO N PA R IStt ltO SP1TA L SERV IC E DISTR IC T 
OF ASCENSION PARISH~.LOUISIANA 

D onaldsonville. Louisiana 

STA TEM ENTS O F O PERA TIO N S 
Y EAR S EN DED AUG U ST 31. 1999 AN D 1998 

N et paticnt servicc revenues 

O PERATING EX PENSES 
Salaries and bcncfits 
Professional contracted services 
M edical supplies and drugs 
Olher operating 
Provision for bad debts 
Provision for depreciation 
Total operating expenses 

I,OSS FRO M  O I'ERATIONS 

NON O PERATING REVENUES 
Sales tax 
lntcrest m com c 
Total IIOll opelating leVeUl.leS 

REVENIJES AND G AINS OVER (UNDER~ EXPENSES 

The accom panying notes are an integral part of these statements 
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1999 1998 

$ 2.761,445 

472,973 
943,206 
522,637 
411,948 
312,269 

89,474 
3,752,507 

$ 3,233,663 

435,087 

942,564 
525,084 
381,583 
540,479 

106.059 
3.930.856 

(991,062) (697,193) 

772,674 
201,752 
974.426 

990,047 
381.218 
371,265 

$ 674.072 



W EST A SCENSIO N PA RISH H O SPITA L SERVICE DISTRICT 
O F A SC EN SIO N PA IlISIt, LO U ISIA N A 

D onaldsonville. Louisiana 

STATEM ENTS O F CH ANG ES IN RETA INED EARNING S 
Y EARS ENDED AU G U ST 31, 1999 AN D 1998 

Rctained carnings, beginning of year 

Revenues and gains over (trader) expenses 

Retained earnings, end of year 

The accompanying notes arc an integral part & these statements 
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1999 1998 

7,514,297 $ 6,840,225 

(16,636) 

$ 7.497.661 $ 7,514,29"/ 



W EST A SC EN SIO N PA RISIt tlO SPITA L SER V IC E DISTR ICT 
O F A SC EN SIO N PA R 1Stt~ LO U ISIA N A 

D onaldsonville. Louisiana 

STA TEM ENTS O F CA SIt FLO W S 
Y EAR S ENDED A UG U ST 31. 1999 A N D 1998 

CASII FLO W S FROM  O PERATING A CTIVITIES 
Cash received from patients and other third 

party payors 
Cash payments to suppliers for goods 
and services 

Cash payments to employees for services 
Nct cash used in operating activities 

CASIt FLOW S FRO M  NON-CAPITAL FINANCING ACTIVITIES 
Sales taxes received 

N et cash provided by non-capital financing activities 

CA SI! FLO W S FRO M  CAIqTA I. AN D RELATED 
1,'INANC ! N G A CTI VI TI ES 
Acquisitions of capital assets 
Cash received from sales of capital assets 

N et cash uscd ill capital and rclatcd financing activities 

CASII FLOW S FRO M  INVESTING ACTIVITIES 

Net (increase) decrease in certificates of dcposit 
Net (incrcasE) in investments 
InterEst on ilw cstments 

Net cash provided by (used in) investing activities 

Net incrEasc (dccrcasc) in cash 

Cash at bcginning of year 

Cash at end of year 

The accompanying notcs are an integral part of these statem ents 
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1999 998 

$ 2,478,696 $ 2,755,437 

(2,019,915) 
(1,301,129) 
(842,348) 

794.832 
794.832 

(171,595) 

(171,595) 

269,648 

(49,890) 
208,207 

427,965 

208,854 

152,867 

$ 361.721 

(2,061,591) 
(1,292,887) 
(599,041) 

063,030 

(149,593) 
700 

(148,893) 

(245,393) 
(513,177) 
375,881 

(382,689) 

220.460 

$ 152,867 



W EST A SCFN SIO N PA R ISH I]O SPITA L SER V ICE D ISTR IC T 
OF ASCENSION PAR1StL LOUISIANA 

D onaldsonville, Louisiana 

TA TEM ENTS O F CA Sll FLO W S 
Y EAR S EN DED AU G U ST 31, 1999 AND 1998 

RECO NCILIATION O F LOSS FROM  O PERATIONS TO NET 
CASlt USED BY O PERATING ACTIVITIES 

Loss from operations 

Adjustnmnts to reconcile loss from 
operations to net cash used by, operating activities: 
Depreciation 

(Gain) on dispositioJ~ of assets 
Provision for uncollectible accounts, 
contractual adjustments, and courtesy allowances 

Changes m assets and liabilities: 

(hmreasc) in receivables 
(Increase) decrease ill inventory 
Decrease in estimated third-party payor settlem ents 
Decrease ill other current assets 

Increase (decrease) ill accounts payable 
Increase in accrued expenses payable 

Total adjustments 

Net cash used by operating activities 

The accompanying notes are an integral part of these statements 

- 7 - 

1999 1998 

$ (991,062) 

89,474 

1.779.101 

(1,699,561) 
11,475 
46,947 
4,342 
11,244 

2.659 

245.681 

$ (745,381) 

$ (697,193) 

106,059 

(700) 

1,752,158 

(1,750,956) 
(13,893) 
61,051 

4,058 

(63,316) 
3.691 

98.152 

$ (599,041) 



W EST A SC EN SIO N PA R ISII ttO SPITA L SER V IC E D ISTR IC T 

OF ASCENSION PARISIL LOUISIANA 
Donaldsonville. Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

Sum m ary of Sienificant Aeconntln~' Policies 

W cst Ascension Parish Hospital Service District of Ascension Parish, Louisiana (Prevost Memorial tlospital) was crcatexl 
by a resolution of the Ascension Parish Council on M ay 2, 1963 under provisions of Chaptcr 10 of Title 46 & the Louisiana 
Revised Statutes of 1950. 

Basis of 3 rescntation 

The accompanying component unit financial statements of the W est Ascension Parish ttospital Service District have bccn 

prcparcd in conformity wilh generally acceptcd accounting principles (GAAP) as applied to governmental units. The 
Govcrnmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing govcmnacntal 
accounting and financial reporting principles. 

_Rcportin 'g thatit3! 

As the governing authority of the parish, for reporting purposes, the Ascension Parish Council is the financial reporting 
entity for Ascension Parish. The finemcial reporting entity consists of(a) the primary government (council), (b) orgmfizations 
for which the primary government is financially accountable, and (c) other organizations for which the nature mad signific,'mcc 
of their relationship with the prim aiT govcrnmcnt are such that exclusion would cause the reporting un tity's financial 
statem ents to be m isleading or incomplete. 

Govcrnmun tal Accounting Standards Board Statement No. 14 established critcria for dctenninin~, which componun t units 
should bc cun sidcrcd part ofthe Ascun sion Parish Council for fim'mcial reporting purposes. The basic criterion for including 
a potential component unit within the reporting entity is financial accountability. The GASB has set forth critcria to be 
considered in determ ining financial accountability. This criteria in cludes: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the council to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or impose specific financial burdcns 
on the council. 

2. Organizations for which the council does not appoint a voting majority but are fscally dependent on thc counc 

3. Organizations for which the reporting entity financial statem ents would bc m isleading if data of the organization is 
not included because of the nature or significance of the relationship. 

- 8- 



W EST A SCEN SIO N PA RISH ItO SI'ITAL SERVICE DISTRICT 
O F A SC EN SIO N  PA R ISH , LO U ISIA N A 

Donaldsonville. Louisiana 

NOTES TO FINANCIAl, STATEM ENTS 

Smnm arv of Sieoificant Acconntine Policies 

R~ port m~
_~ Entity! 

(continued) 

Because the council appoints all ru cmbers to the district's Board of Comm issioners, the district was dctcrnm acd to bc a 
com ponent unit of the Ascension Parish Council, the financial reporting entity. The accompanying financial statements 
present information only on the funds m aintained by the district and do not prcsent inform ation on the council, the general 
government services provided by th at governmental unit, or the other govern mental units that comprise the financial reporting 
entity. 

Not Patient Service Revenue 

Net paticnt service revenue is reported  at the estimated net realizable amounts from patients, third-party payers, and others 

for sczwiees rendered, including estimated retroactive adjustments under reimbursement agrecmeuts with third-party payers. 
Retroactive adjustments are accrued on an estimated basis in thc period the related scr,,iccs arc rcodered and adjusted in future 
periods as final settlements arc determ ined. 

Statcmcnt of Opgrati_Q!~S 

For purposes of display, transactions deemed by management to bc ongoing, major, or central to the provision of health 
care services are reporled as revenues and expenses. Peripheral or incidental transactions are reported as nonoperating 
revenues. 

P r opeBy_~tO_Equ ipm.c~t 

Properly and equipment acquisitions are recorded  at cost. Property and equipmcut donated for hospital operations arc 
recorded as additions at fair value at the date of receipt. 

Depreciation is provided over the estim ated  useful life of each class of dcprcciable asset and is computcd on the straight- 
line method The buildings and improvements are being depreciated over 25 to 50 years, lmld improvements over 20 years, 
and equipment over 5 to 20 years. M aintenance and repairs are charged to expense and bctlermcnts are capitalized Gains 
and losses from sales or rclirements are recognized in the period of disposition. 

- 9 - 



B ~I~S21" A SC EN SIO N PARISH IlO SPITA L SERV IC E DISTRICT 
O F A SC EN SIO N PA R ISH ~ LO U ISIA N A 

Donaldsonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS 

Summary of Sillnifieant Accountin,?. Pollcies (continued) 

nXcj~[9(y 

nvcnlory is valued at the lower of cost (using the first-in, first-out method) or market. 

AIIQwancc for Uncollecti_bJe Accotnlls 

An allowmloe for uncollectible patient accounts receivable is m aintained It is based on historical data and m,'magcnlent's 
assessm ent of the collcctibility of accounts receivable. 

Do. rations 

Donations arc recorded at market value at the time of donation. 

The preparation of finmlcial statements in conformity with generally accepted  accounting priuciplcs rcquircs m anagcmcnt 
to make estimates and assumptions that affect the reported amounts of assets and liabilitics and disclosure of contingent 
assets and liabilities at the date of the financial statements and the rcported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estim ates. 

_Proprietary Func]_A_ccotLnting 

The ltospital utilizcs tire proprieta~, fund method of accounting whereby revenue and expenses arc recognized on the 

accrual basis. Substantially all revenues and expenses are subject to accrual. 

Cash and Ccrtificates 9-f 

Cash includes petty cash and demand deposit accounts. Under state law, the district m ay deposit funds and invest in 
Certificates & Deposit within a fiscal agent bard< organized  under the laws of the State of Louisiana, the laws of any othc~ 
state in the Union. or the laws of the U nited States. 

- 10 - 



W EST A SC EN SIO N PA R ISH  H O SPITA L SER V IC E D ISTR ICT 
O F A SCEN SIO N PA R ISII~ LO U ISIA N A 

Donaldsonville, I, ouisiana 

NOTES TO FINANCIAl, STATEM ENTS 

Summary of Sienificant Accountine Policies (continued) 

The district may also invest in bonds, debentures and ofl~cr indebtedness which are fully guaranteed by the United States 
issued or guaranteed by federal agencies backed by full faith and credit of the United States and issued or guaranteed b3 
United States government instrum entalities which arc federally sponsored. Investm ents are stated at fair value. 

lm, estmcnt income includes interest earned, realized gains and losses and unrealized gains and losses (changes in fair 
value). 

Accounting Standards 

Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Accounting ,~d Financial Rcpo_rt_iug 
_for proprietary Fund and Other Governmental Entities That Use Pro prietar~_Fund_Accou13tjr~g, the Authority has elected to 
apply the provisions of all relevant pronouncements of the Finmacial Accounting Standards Board (FASB), including those 
issued on or before November 30, 1989. 

Reclassifications 

Certain accounts in the prior year financial statem ents have been reclassified for comparative purposes to confonn with 
the presentation in the current ),car financial statem ents. 

Risk M anage mcn_ t 

The ltospital is exposed to various risks of loss related to torts; fl~efi of, dmnage to, and destru ction of assets; errors and 

omissions: injuries to employees; and natural disasters. 

The Hospital is a member of two separate trust funds established  by the Louisiana Hospital Association that 
encom passes self insurance of workers' com pensation and liability insurance. The nanagement of the tru st funds has 
complete control over the rate setting process. The Hospital continues to carry com mercial insurance for all other risks of 

2. Sales Tax 

In a general election held on Novem ber 5, 1980, the voters of the District approved a one-half percent sales tax. The 
net proceeds from this tax can bc used for the expansion and/or operation of the Hospital. 



W EST ASCENSION PA R1Stl IIO SPITA L SERVICE DISTRICT 
O F A SCEN SIO N PA R ISIt, LO U ISIA N A 

Dunaldsonville, Louisiana 

3. Cash and Certificates of Denosit 

NOTES TO FINANCIAl, STATEM ENTS 

At August 31, the district had cash and Ccll.ificatcs of Dcposit totaling $3,615,233 and $3,676,027, r cspec tively as 
follows: 

Petty Cash 
Demand deposit 

Total 

Certificates of Deposit 

1999 

325 

361~96 

361.721 

998 

$ 

_  I 
325 

52~542 

152,867 

3,253~S 12 L5_?L 160 

3,615,233 $ 3,676,027 

These deposits are stated  at cost, which approximates market. Under state law , these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or tire pledge of securities o~led by the fscal agent bank. The market 
value of the plcdgcd sec urities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal 
agcnt. Thcse secur ities are held in tl~e name of the pledging fiscal agent bank in a holding or custodial bank th at is nm tually 
acceptable to both pallies. At year cnd, the carryhlg am otmt ofthc Hospital's deposits ",,,,ere $3,615,233 and the bank balance 
was $3,635,590. Of the bank balance, $611,409 was covered by federal depositor'), insurance, $1,403,788 was covered  by 
collateral held by the pledging bank's agcnt in the Hospital's name (Category 2) and $1,620,373 was covcrcd by collateral 
held by the pledging bank's agent in the bank's name (Categol7 3). 

Under state law, deposits (or the resulting bank balances) nmst be secured by federal deposit insurance or the pledge of 
sec urities owned  by the fiscal agent bank. The market value of the pledged  sec urities plus the fed eral deposit insurance nmst 
at all times eqnal the amount on deposit with the fiscal agent. 

Even though the pledged securities are cottsidcred uncollateralized (Category 3) undcr the provisions of GASB Statement 
3, Louisiana Revised Statute 39:1229 hnposes a statutoD, requirement on the custodial bank to advertise and sell the pled ged  
sec urities within 10 days of being notificd by the district that the fiscal agent has failed to pay deposited  funds upon demand

. 
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W EST ASCENSIO N PAR1Sit IIO SPITAL SERVICE DISTRICI" 
OF ASCENSION PARISH , LOUISIANA 

Donaldsonville. l, ouisiana 

4. Net Patient Service Revenue 

NO TES TO FINANCIAL STATEM ENTS 

The Hospital has agreements with third-party payors that provide for payments to the Hospital at ,'unounts different from 

Is established rates. A summary of the payment arrangements with major third-party payors follows: 

Mcdjcarc - Inpatient acute care services rendered to Medicare program bcneficiarics are paid at prospectively determined 
rates per discilarge. These rates vary according to a patient classification system th at is based on clinical, diagnostic, and 
other factors. Inpatient nonacute services, certain outpatient services, and defined capital and medical educatiou costs 
rclatcd to M ed icare beneficiaries arc paid based on a cost reimbursement methodology. The ttospital is reimbursed  for 
cost reimbursable items at a tentative rate with final settlement detcmfined  after submission of annual cost reports by the 
ltospital and audits thereof by the M edicare fiscal internaed iary. The Hospital's classification of patients under the 

Medicare program and the appropriateness of their admission are subject to an independent review by a pcer review 
organization under contract with the Hospital. The Hospital's M edicare cost reports have been andited  by the M edicare 
fiscal interm ediary th rough August 31, 1996. 

M edicaid - Inpatient and outpatient services rendered to M edicaid progr am beneficiaries arc reimbursed under a cost 
reim bursem ent m ethodology. The Hospital is reim bursed at a tentative rate with final settlement determined  after 
subm ission of annual cost reports by the Hospital and audits thereof by the M ed icaid fiscal intermedialT. The ttospital's 
M edicaid cost reports have bco n audited by the M edicaid fiscal intermediary through August 31, 1996. 

The Hospita l has also entered halo pa~lncnt agree m ents with certain com m crcial insurance carriers, health m aintenance 
organizations, and preferred provider organizations. The basis for pa~nent to the Hospital under th ese agrccm cnts 
includcs prospectively determined rates per dischmge, discounts from established cheagcs, and prospcclively dclcrmined 
daily rates. 

Investm ents 

At August 31, the investments of the district consisted of United States Treasury Bonds, United States Treasury Notes, 
Fcdel al National M ortgage Association N otes, and Fed eral Home Loan M ortgage Corporation Notes. The sec urities are held 

by the investment company's trust department in the name of the district (GASB Catcgory 2). 

Investment income at August 31, consisted of the following 

Interest Income 
Changes in M arket Value 
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1999 

$ 301,705 
( 99~ 9.s3) 

998 

$ 444,395 

$ 3gl,21g 



W EST ASCENSION PARISH H OSPITAl. SERVICE DISTRICT 

6. Prol)erlv a~'ld EouiDlnellt 

O F ASCENSIO N PARISII, LO UISIANA 
Donaldsnnville. Louisiana 

NOTES TO FINANCIAl, STATEM ENTS 

A summ ary of ploperty and cquipm ent at August 31, follows 

Land 
Buildings and grounds 
Fixed equipment 
Furnitu re and fxtures 

Less acctmm lated depreciation 

1999 
$ 14,042 

1,902,917 
909.741 

33,257 
2,859,957 

(__ L8] 0~p3)3) 

3~257 
2,688,362 

__  1~72J~519 

Property and equipment, net $ J,048,964 $ 966,843 

7. Concentrations of Credit Risk 

The Hospital is located in Donaldsonville, Louisiana. The ttospital grants credit without collateral to its paticnts, m ost 
of whom arc local residents. Revenue fi'om patients and third party payors were as follows: 

M edicare and M edicaid 
Bluc Cross 
Com mercial 
Private Pay 

- 14 

1999 
54.3'% 
2.9 
26.6 
16.2 _  

)oo o : 



W EST ASCENSION PARISll tlOSPITAL SERVICE DISTRICT 

O F ASCENSION PARISH. LOUISIANA 

SUPPLEM ENTAL SCH EDULES 

AUG UST 31. 1999 AND 1998 



~ 'ES'I" A SCEN SIO N PA RISI! H O SPITAL SERV ICE D ISTR ICT 

OF ASCENSION pAI_~ISIt_,_]~OUISIANA 
D onaldsonville, Louisiana 

C|II~)|]LES O F PATIENT SERV ICE REVENUES 

Y EAR S EN DED AU G U ST 3.._ _ _
~1L1_999 AND 1998 

N tlrsing services; 
Routinc service (daily service charge) 
Operating rooms 
Emergency room 
Rccovcry room 

Therapy 
Central services and supply 

O(b,~~ SerVtcQS'. 
Laboratory 
pham laey 
Radiology 
Emergency room physicians 

Pathology 
M cdical transcription fees 

EKG 
Physical lhcrapy 
Gastrology 
Ultrasound 
M amm ography 
M edicaid disproportionate share 

M iscellaneous 
Cost rcport settlem ents 

Total patient serw ce revenues 

hdj'tlstnlents 

Net Pati, cut Service Revenue 
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1999 

$ 246,060 
20,631 

1,647,707 
4,845 

346,901 

94,275 
2,360,419 

890,325 

263,815 
210,394 
10,805 
2,128 
3,877 
76,830 
8,108 
54,000 

38,970 
30,015 
128,871 
52,753 
96,967 

1,867,858 

Schedule ] 

998 

270,000 
24,304 

1,744,280 
5,610 

344,351 
123,735 

2,512,280 

908,976 
328,192 
223,085 
13,858 
3,323 

4,071 
80,310 

333 
59,400 

34,350 
27,960 
189,690 

33,632 
25,882 

933,062 

4,228,277 4,445,342 

(1,466,832) 

$ 2,761,445 

(1,211,679) 

$ 3,233,663 



I~oslle|lrwaite &  N ctterville 
,d 19q/~'.~:~tolta/,,tc l oloIWIIg ('otpotall~z 
CERTIFIED PUBLIC AC~OO UN3 ANTS 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCORDANCE W ITH GOVERNM EN T A UDITING STANDARDS 

Board of Com m issioners 
W est Ascension Parish Hospital Service District 
Donaldsonville. Louisiana 

W e have audited the financial statements of the W est Ascco sion Parish Hospital Service District of Asccusion Parish, Louisiana, 
component unit of the Ascension Parish Council, as of and for the year ended August 31, 1999 and have issued our report thereon 
dated October 14, 1999. W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued  by the Comptroller General of thc United 
States, 

Com pliance 

As part of obtaining reasonable assurance about whether W est Ascension Parish ttospital Service D istrict's financial statements 
are flee of m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, regulations, contracts 
and grants, nouconlpliano.', with which could have a direct and material cffcct on the determination of financial statement alllounts. 
! lowcvcr, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, wc do 
not express such an opinion. The results of our tests disclosed no instances of noncom pliance that arc rcquired  to be reporlcd 
under Government Auditing Standards. 

Interual Control Over Financial Reporting 

In planning and performing our audit, we considered W est Ascension Parish Hospital Service District's internal control ovcr 
financial reporting m order to determ ine our auditing procedures for the purpose of expressing our opinion on tlle financial 
statements and not to provide assurance on the internal control over financial reporting, ltowever, we noted certain matters 
invoh, ing file internal control over finaucial reporting and its operation that we consider to be reportable conditions. Reportable 
conditions involve m attexs coming to our attention relating to significant deficiencies in tile design or operation of the intcrnal 

control over financial reporting that, in our judgment, could adversely affect West Ascension Parish tlospital Sclxicc District's 
ability to record, process, summ arize and report financial data consistent with tire assertions of managcmcnt in the financial 
statements. Reportable conditions are described in the accompanying schedule of findings and questioncd costs as item 99-1. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control components does not 
red uce to a relatively low level the risk that m isstatements in amounts that would be material in relation to tile finm~cial statements 
being audited m ay occm and not bc detected within a tim ely period by employees in the norm al course of perform ing their 
assigned  fimctions. Our consideration of the intern al control over financial reporting would not necessarily disclose all matters 
in the internal control th at might be reportable conditions and, accordingly, would not necessarily disclose a~l reportable 
conditions that arc also considcrcd to be m aterial wcalm csscs, tlowevcr, we considcr the reportable condition described above 
to be a m aterial weakness. W e also noted other m atters involving the intcm al control over financial rcportmg that wc have 
reported to management of W est Ascension Parish Hospital Sclwice District of Ascension Parish in a scparatc letter dated October 
14. 1999. 

This report is intended  solely for the information and use of the Board of Conunissioners, management, and others within the 
organization, and the Legislative Auditor and is not intended to be and should not be used by anyone othcr than these specified 
panics. ;lowcver, this report is a m atter of public record and its distribution is not limited 

Donaldsonville, Louisiana 
October 14. 1999 

- 17 - 



W EST A SC ENSIO N PA RISll IIO SPITA L SERVICE DISTR ICT 
O F A SC EN SIO N PA R ISI1. L O U ISIA N A 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 
Y EAR ENDED AUG UST 31. 1999 

A. SUM M ARY (IF AUDIT RESULTS 

The auditors' report expresses an unqualified opinion on the financial statem ents of W est Ascension Parish t]ospita 
Sclwice District of Ascension Parish, Louisiana. 

2. One reportable co ndition disclosed during the audit of the financial statcments is reported in Part B. of this schedule 
This condition is reported as a m aterial weakness. 

B. FINDINGS-FINANCIAl, STATEM ENTS AUDIT 

REPORTABLE CONDITIONS 

99- l Internal Contro 

Condition: There is a lack of segregation of duties due to the lim ited num ber of accounting persouuc 

Criteria: Segregation of duties should be adequate to provide effective internal control 

Effect: The segregation of duties is inadequate to provide effective internal contro 

Recom m endation: No action is recommended  

Response: W e concur in the fiuding 
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W EST A SCEN SIO N PA RISH H O SPITA L SERV IC E DISTRICT 
O F A SC EN SIO N PA R ISH . LO U ISIA N A 

SCIIEDULE O F PRIO R AUDIT FINDING S 
YEAR ENDED AUG UST 31. 1999 

A INTERNAL CONTROL AND COM PLIANCE 

Tile Hospital had no findings in tile prior year 
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P R E V O ST  M E M O R IA L  H O SP IT A L  

PHONE:(504) 473-793 
VINCE A CATALDO 
ADMINISTRATOR 

Louisiana Legislative Auditor 

P.O . Box 186 
l)onaldsonvillc, La. 70346 

CORRECTIVE A(TI'ION PLAN 

BOARD OF COMMISSIONERS 
W ILLARD ~OURG 
CHAIRMAN 

MICHEL y HIRSCH M D VICE CHAIRMAN 
GLEN ROBERI TREASURER 
A J GOMEZ.RECORDING SEC~fIARY 

Thc W cst Ascension Parish Hospital Service District respectfully subm its the following corrcctivc action plan for the ?,'car 
ci~dcd August 3 I, 1999. 

N ame and addrcss of indcpcndent public accounting firm 

Audit Pcliod: September 1, 1998 - August 31, 1999 

Postlcthwaitc & Ncttervillc, APAC 
P. O. Box 1190 
Donaldsonvillc. LA 70346 

The findings flora Octobcr 14, 1999 schcdule of findings and questioned costs and thc managcmcnt lcltcr arc discusscd 
below. The findings arc uumbcred consistcm ly with the numbers assigned in the schedule. 

FINDINGS-- M ANAGI~M ENT LETTER 

99-2 Employee Training 

Recommendation: Adequate training should be provided to allow another employee to scrvc as a backup for 

Actm n Taken: W c will bcgin to train othcr employees to serve as backup for Jane 
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99-3 Accounts Receiwtble Charge-Offs 

Recommendation: It is necessary for the Hospital to receive inform ation from Patient Financial Services 
relating to uncollectible account balances on a timely basis in order to properly adjust accounts receivable 

Action Taken: W e contacted Patient Financi~tl Services and have received updated information relating to 
uncollectible account balances. W e expect to receive such inform ation on a tim ely basis in the future. 

f the Louisiana Legislative Auditor has questions regarding this plan, please call Vince Cataldo (225) 473-793 

Sincerely 

Vince Cataldo 
Administrator 
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Pos|lc|lm ,ailc &  N cllcrvillc 
A I'rqfi'sslonM A~counlmR Col#ora/mn 
CERTIFIE D PUDLtC ACCQ UNqANTS 

O ctober 14. 1999 

Board of Com m issioners 
W est Ascension Parish H ospital Service District 
of Ascension Parish, Louisiana 

Donaldsonville, Louisiana 

In planning and perform ing our audit of the financial statem ents of the W est Ascension Parish 
Ilospital Service D istrict for the year ended August 31, 1999, w e considered the H ospital's interua 
control over financial reporting to determ ine our auditing procedures for the purpose of expressing 
an opinion on the financial statem ents and not to provide assurance on the internal control. 

H owever, during our audit w e becam e aw are of several m atters that are opportunities for 
strengthening internal controls and operating efficiency. The follow ing recom m endations 
sum m arize our com m ents and suggestions regarding those m atters. This letter does not affect our 
report dated October 14, 1999, on the financial statemenls of the Hospital. 

99-3 Em nlovee Training" 

yinding 
There is no one trained to replace Jane Arboneaux, CFO and Business Office M anager, in 
the event that she cannot perform her norm al duties. 

_Recom ~nqodation 

Adequate training should be provided to allow another em ployee to serve as a back up for 
Jane. 

99-4 A ccounts R eceivable Char~e-offs 
Finding 

M onthly accounts receivable charge-off inform ation had not been provided to the ttospita 
by Patient Financial Services for several m onths during the current fiscal year. Therefore, 

the IIospital was unable to properly adjust for uncollectible accounts receivable balances 
from insurance companies and self-pay patients. 

!~-e.commetxdatjOns 
It is necessary fi)r the H ospital to receive inform ation from Patient Financial Services 

relating to uncollectible account balances on a timely basis in order to properly adjust 
accounts receivable. 
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W e w ill review the status of these com m ents during our next audit engagem ent. W e have already 
discussed m any of these com m ents and suggestions w ith H ospital personnel, and w ill be pleased to 
discuss them in fnrther detail at your convenience, to perform any additional study of these m atters, 
or Io assist you in im plem enting the recomm endations. 

W e w ould also like to take this oppoil.unity to express our appreciation for the cooperation and 
comtesies extended to us during our audit procedures, and apologize for any inconveniences. W e 
w ould be pleased to discuss the above m ailers and help w ith im plem entation of procedures at your 
convenience. 

Sincerely 


