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ROSIE D. H ARPER 

141 DeSiard Street, Suite 325 
Monroe, Louisiana 71201 

INDEPI~N I)ENT AUI)ITOR'S REPOR3 

3'0 Ibe Board of D irectors of 
N ew W ay Center, Incorporated 
M onroc, Louisiana 

Office 318-387-8008 

FAX 318-387-0806 

l have audiled the accom panying slatem ent of financial position of New W ay Center, 

Incorporated (a nonprofit organization) as of June 30, 1999, and the related statements 
of activities, cash flow s, and functional expenses for the year then ended. These financial 
slatem ents are the responsibility of the Organization's m anagem ent. M y responsibility is 
to express an opinion on these financial statem ents based on m y audit. 

1 conducted nay audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. Those standards require thai 1 
plan and perform lhe audit to obtain reasonable assurance about whether the financial 
statelnents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used aud significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent prescntation. 1 believe 
that nay audit provides a reasonable basis for nay opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of N ew W ay Center, Incorporated as of June 30, 1999, and 
the changes in its net assets and its cash flows for the year then ended in conform ily with 
generally accepted accounting principles. 

M y audit w as conducted for the purpose of form ing an opinion on the financial 
statem ents taken as a whole. The supplem ental inform ation and schedules are presented 
for purposes of additional analysis and is not a required part of the basic financial 

slatcments. Such information has been subjected to the auditing procedures applied in lhc 
audil of the basic financial statem ents, and, in nay opinion, is fairly stated in all m aterial 
respects in relation to the basic financial statem ents taken as a whole. 
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FIN A N C IA L ST A T E M E N T S 



A ssets 

N EW  W AY CENTER, INCORPORATED 
Statem ent of Financial Position 

June 30, 1999 

Cash and cash equivalents 
Graul receivable 

Property and equipm ent 

Total A ssets 

Liabilities and N et A ssets 

Liabilities: 
Accrued Liabilities 

Total liabilities 

Net Assets: 

U nrestricted: 
Operating 

Investm ent in Fixed assets 
Total unrestricted 

Temporarily restricted 

Total net assets 

Total liabilities and net assets 

See accompanying notes to financial statem ents 

$ 4,734 
13,430 

72.163 

17.719 

17,719 

445 

72.163 

72,608 

72.608 

$ 90,327 

Slatem cnl A 



N EW  W AY CENTER, INCORPORATED 
Statem ent of Activities 
For tile Year Ended 
June 30. 1999 

UNRESTRICTED NET ASSETS 
Support 

M embership dues 
Fundraisers 
Contributions 
Other I eVelllleS 

Total other supper~ 

TOTAL UN RESTRICTED SUPPORT 

Net assets released fl'OIII restrictions 
]lIVeStlllelll ill fixed assets 
Restrictions satisfied by paymen|s 
TOTAL UNRESTRICTED SUPPORT AND 

RECLASSIFICATION 

Expt'llSe$ 
General aud adm inistrative expenses 
Program expense 

Total expenses 

Change ill unrestricted uet assets 

TEM PO RARILY RESTRICTED NET A SSETS 

Grants 
Local 
Stale 
Federal 
O ther grants 

Othcl revenue 
Net assets released from restrictions 

Restrictions satisfied by paym ents 
Change m temporarily restricted net assets 

Change ill uel assets 

Net assets as of beginning of year 

Other chauges ill unreslricled net assets 
]nvestmenl ill fixed assets 

Total other changes in net assets 

Nel asscls as of end of year 

See accolnl)allying notes to fiuaueia] slatCulenls. 5 

445 

445 

445 

66,788 

67.233 

21,360 
45.428 

66.788 

445 

66.788 

(66,788) 

445 

70.56 

1,602 

1.602 

$ 72.608 

Sla|elnclll lq 



N EW  W AY CEN TER, IN CORPORATED 

Statem ent of Cash Flow s 

For the Year Ended 
June 30, 1999 

O perating activities 

Change in net assets 

Adjustments to reconcile change in net assets to net 
cash provided by operating activities: 

Decrease (increase) in grants receivable 
Increase (decrease) in accounts payable/accrued liabilities 
Prior period adjustment 
Total adjustments 

N et cash provided by operating activities 

Cash and cash equivalents as of beginning of year 
Cash and cash equivalents as of the end of year 

See accom panying notes to financial statem ents 

Slalem ent C 

A ll Funds 

$ 445 

486 

(1,283) 

(797) 
(352) 

5,086 

$ 4,734 



NEW  W AY CENTER, INCORPORATED 
Statcm enl of Functional Expenses 

Personnel Costs 
W ages and Salaries 
Payroll taxes and other fringe benefils 

Total personnel costs 

O ther expenses 
Autom otive Repairs 
Automotive Supplies 
Board Recognition 

Capital Outlay 
F, ducalional Supplies 
Food Supplies 
Insurance 
IAceuscs and fees 
M aintenace-Other Equipm ent 
M edical Supplics 

Office Supplies 
Poslage and Delivery 
Professional Fees 
Travel 
Utilities 

Total other expenses 

To(al Functional Expenses 

For the Year Ended 
June 30, 1999 

See accompanying holes to financial statements 

General 
and 

Adm inistrative 
Progl'anl 
Services 

Statcmcnl D 

Total 

Expenses 

$ 10,560 $22,566 $ 33,126 
1,260 2,560 3,820 
I 1,820 25,126 36,946 

346 
25(1 

1,290 
472 

705 

77 
2,500 
300 

3,600 

2,624 
1,750 

1,352 

550 
1,750 
1,140 

50 

11,086 

9,54(/ 20,302 29,842 

$45,428 $ 66,788 



New W ay Center, Incorporated 
M onroe, Louisiana 

N otes to the Financial Statem ent 
As of and for the Year Ended June 30, 1999 

NO TE A -SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The N ew W ay Center, Incorporated is a private non-profiit organization dom iciled ill thc 
Sitaite of 1,ouisiana at M onroe, Louisiana. The Organizaition is recognized as a tax-exem pt 

(non-profiit) organization under section 501 (c) (3) of the Internal Revenue Service Code. 
The Organization is com m unity-based drop-in and referral Center which offers 
counseling, educational services and a situdy program , lit is supported prim arily through a 
stale grant from the I,ouisiana Departm ent of t tealith and Hospiitals, Offi ce of Alcohol and 

Drug Abuse. ]'he objectives of tbe Organization are, primarily, to reduce die annual 
incidence of drug abuse am ong youith from 10 ito 18 years of age, to enhance ithe self- 
im age of each enrollee by reproducing experience directly related to academ ic 
achievem cnt, ito identify drug users and poitenitial users for referral to appropriate 
agencies, and ito provide lim ited transportation into the Organization. A Board of 
l)irectors governs ithe Organizaition. The Board M em bers receive no com pensaition. 

Basis of Presentation 

For the period ending June 30, 1999, ithe Organization adopted the provisions of 

Staitemenit of Financial Accounting Standards No. 117, Financial Statements of Not-~Jr- 
l'rc~t Organizations. Slaitement No. 117 requires the Organization to distinguish 
between contributions thait increase perm anently restricted net asseits, item porarily 
resitricited neit assets, and unrestricted net assets. It also requires recognition of 
contributions, including conitribuited services m eeting ce~/ain criteria, at fair values. 
Sitatem enit N o. 117 establishes standards for general-purpose exiternal financial statem ents 
of not -for-profit organizations and requires a statem ent of financial position, a staitem enl 
of aetivilics, and a statem ent of cash flow s. 

Public Sunnort and R evenue 

]n order ito com ply w ith resitricitions that donors place on granls and other gifts as well as 
designalions m ade by tits governing board, the principles of reporting net assets are used. 
l~.evenue and public support consists m ainly of state and private grants, fuudraising, and 
conitribuitions. Granits and other contributions of cash and other assets are reporited as 
perm anently resitricted or tem porarily restricted if they are received w ith donor 
restrictions or restrictions designaited by the governing board. Contribuitions are 
considered ito be unrestricted unless resitricted by ithe donor. 



N ew W ay Center, Incorporated 
M onroe, Louisiana 

Notes 1o Financial Statements (Continued) 

The preparation of financial statem ents in conform ity w ith generally accepted accounliug 
principles requires the use of m anagcm ent's estim ates. 

Cash and Cash Equivalents 

The Organization considers all highly liquid investm ents w ith m aturity of twelve m onths 
or less when purchased to be cash equivalents. Cash and cash equivalents for purposes of 
the statem ent of cash flow s exclude perm auently restricted cash and cash equivalents. 
Undcr state law , the agency m ay deposit funds in dem and accounts, interest bearing 
accounts, m oney m arket accounts, or tim e deposits w ith state banks organized under 
1,ouisiana law and national banks having their principal offices ira Louisiana. Thc 
Organization had no cash equivalents during the audit period. On June 30, 1999, New 
W ay Center, Incorporated had cash totaling $4734 as follows: 

Uru'estricted 

Temporarily Restricted 
$ 

4,734 

Total Cash $ 4,734 

The Organization does not have a retirem ent program for its em ployees and the 
em ployees are not m em bers of the State of Louisiana Retirem ent System . A ll em ployees 
of the Organization are m em bers of the Social Security System . In addition to the 
em ployees' contribution of 7.65 percent, the agency contributes an equal am ount to the 
Social Security System . Pension cost for the year was $2,534. The Organization docs not 
guarantee the benefits granted by the Social Security System . 

NO TE C- FUNCTIO N AL ALLO CA TIO N O F EX PEN SES 

The costs of providing the Various program s and activities have been sum m arized on a 
functional basis in the statem ent of activities. Accordingly, certain costs have bccn 
allocated am ong the program s and supporting services benefited. 

NO TE I)-G RAN T RECEIVA BLE 

At June 30, 1999, the Organization had grant receivables as follow s 



N ew W ay Center, Incorporated 
M onroe, l.ouisiana 

Notes to Financial Statements (Continued) 

Louisiana Department of 1 lealth and llospitals $ 13,430 

Total 

NO TE E-ACCRUED LIABILITIES 

$ 13,430 

At June 30, 1999, the Organization had accrued liabilities totaling $17,719 

Accounts Payable 
Salaries 

Taxes Payable 

$ 13,139 
3,298 

1,282 

Total $ 17,719 

NO TE F-BUD G ET PRACTICES 

The Organization prepares an annual budget that is approved by the Board of Directors 
prior to being subm itted to the granting authority. Budgeted am ounts are m aintained by 
lhe Fiscal Officer to ensure the budget is not exceeded. 

N O TE G -PR O PETY. PLANT, AN D EO UIPM ENT 

No depreciation is recorded on assets because the cost of the assets is expenscd in the 
year of acquisition as capital outlay. A ssets acquired by gift or bequcst are recorded at 
fair m arket value at the date of transfer. A ssets purchased by the Organization are 
recorded at cost. The value of the assets are reflected on the statem ent of financial 
position at cost as Property, Plant, and Equipm ent under assets, and an equal am ount is 
reflected as hw estm ents in Fixed Assets under net assets. A sum m ary of changes in 
property, plant and equipm ent for the year ended June 30, 1999 is as follow s: 

Beginning 7/1/98 

Additions 

I)eletiol~ 

$ 70,561 
1,602 

Ending 6/30/99 $ 72,163 
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ROSIE D . H ARPER 

141 beSiard Street, Suite 325 
Monroe, Louisiana 11201 

Ofl~ce 318-387-8~)08 

FAX 318-387-0806 

IIEPO RT O N CO M PLIAN CE AND O N INTERN AL CO N TRO L O V ER FINAN CIAL 
I/EPO RTING BA SED O N AN AUDIT O F FINAN CIAL STATEM ENTS PERFO RM EI~ 

IN A CCO R DA NCE W ITH GO VERNM EN TA UDITIN G STA NDA RDS 

To: The Board of Directors 
N ew W ay Center, Incorporated 
M onroe, Louisiana 

1 have audited the statem ent of financial position of N ew W ay Center, Incorporated as of and fro. 
the year ended June 30, 1999, and have issued m y report thmvon dated Decem ber 17, 1999. I 
conductcd my audit in accordance with generally accepted auditing standards and the standards 
applicable Io financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United Stales. 

Compliance 
A s part of obtaining reasonable assurance about whether N ew W ay Center, lncorporaled's 
financial statem ents are free of m aterial m isstatem ent, 1 perform ed tests of its com pliance will] 
certain provisions of laws, regulalions, contracts and grants, noncom pliance wilh which could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts, llowcvcr, 

providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, 1 do not express such an opinion. The results of m y tests disclosed no instances of 
noncom pliance thai are required to be reported under Government Auditing Standards. 

hilernal Control Over Financial _Reporting 
In planning and perform ing m y audit, 1 considered N ew W ay Center, lncorporated's internal 
control over financial reporting in order Io determ ine m y auditing procedures for the pull3OSe of 
expressing m y opinion on the financial statem ents and not to provide assurance on lhc internal 
control over financial reporting, llow ever, I noted no m atters involving the intern al control over 
financial reporting and its operation that 1 consider to be reportable conditions, Reportable 
conditions involve m atters com ing to nay attention relating to significant deficiencies in lbc 

design or operation of the internal control over financial reporting thai, in my judgment, could 
adversely affect N ew W ay Center, lncorporated's ability to record, process, sum m arize and 
report financial data consistent w ith the assertions of m anagem ent in the financial statem ents. 



RI';PORT ON COM PLIAN CE AN D ON INTERN AL CON TROL OV ER FINAN CIAL 
P,H )ORT1N G BA SED ON AN AUDIT OF FIN AN CIAL STATEM EN TS PERFORM EI) 
IN ACCORDAN CI~ W ITH GO VERNM EN T A UDIT1NG SIANDARDS 
(Continued) 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
ill am ounts that w ould be m aterial in relation 1o the financial statem ents being audited m ay occur 
and not be detected within a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control thai m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to 
be m aterial w eaknesses. 

This report is intended for the inform ation of fl~e M anagem ent, the l,egislativc auditor, the 
l,ouisiana D epam nent of llum an Service and M anagem ent. ltowcver, this report is a m atter of 
public record and its distribution is not lim ited. 

Certified Public Accountant 

I)eccm ber 17,1999 
M onroe, Louisiana 
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SU PPLEM EN TA L IN FO R M A TIO N 



N EW  W A Y CEN TER, IN CORPORATED 
M onroe, Louisiana 

SCI IEDULE OF FUN D DESCRIlrI'ION S 

A s of and for the Year Ended June 30, 1999 

GEN ERA l, FUN D 

Schedule 1 

The Drug Awareness-Tutoring Fund (General Fund) accounts for the administration of 
funds provided by the l.ouisiana Departm ent of Health and Hospitals, Office of llum an 
Services, Division of A lcohol and Drug Abuse. Revenues are used to provide drug 
awareness, tuloring, skill developm enl, research, sludy assistance, crcative arls, 
educational gam es, cultural activities, recreational gam es, and direct and constant 
supervision. 



]{CV~l||le 

Slate Grmlts 
Other Granls 

Total revenue 

NEW  W AY CENTI';I~. ]N CO]~.POIL~'I'I",I) 
I)RUG A W AREN ESS-TUTORING FUNI) 

(Genclal Fund) 
Statement of Aclivities -Budget to Actual 

1:oi tlae Yea1 Ended June 30, 1999 

Persolluel C osls 
Salaries aod wages 
Payroll taxes and other fringe benefits 

Total personnel costs 

O ihe Expenses 
Personnel Travel 

Operaling Services 
Professional Services 
Operating Suppplies 

Capital Oullays 

Total other expenses 

Total expenses 

Change iu net assets 

Budgeted 

15 

A ctual Variance 

$ 66,788 $ 66,788 

66.788 66,788 

33,126 

3_820 

33,126 
3.820 

36,946 36,946 

300 

9,549 

13,586 
4,805 
1.602 

29,842 
66.788 

300 

9,549 

13,586 

4,805 

1.602 

29,842 

66.788 



 

N EW  W AY CENTER, INCO RPO R ATED 
SCH ED ULE O F PRIO R YEAR 'S FINDING S 

June 30, 1999 

FINDING : N um ber 98-01 

AUI)IT SERVICES 

Scbcd.le 3 

l,ouisiana Revised Statue 24:513 requires that quasi-public and other non-profit 
organizations that receive State of Federal assistance obtain audit services and subm it a 
rcporl within six (6) months from lbe end of the fiscal year. The audil eJ~gagemeJ~t was 
not com pleted prior to the 1)ecem ber 31, 1998 deadline and w as not subm itted by the 
auditor until after the above-m entioned date, due to a delay in the CPA firm 's audit 
review process. 

STATUS 

C L E A R E D  


