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INDEPENDENT AUDITOR'S REPORT

170 the Board of Directors of
Ncw Way Center, Incorporated
Monroe, Louisiana

| have audited the accompanying slatement of financial position of New Way Center,
Incorporated {a nonprofit organization) as of June 30, 1999, and the related statements
of activilies, cash flows, and functional expenscs for the year then ended. These financial
statements are the responsibility of the Organization's management. My responsibility is
to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with gencrally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Compitroller General of the United States. Those standards require that 1
plan and perform the audit to obtain reasonable assurance about whether the financial
stalements are free of material misstatement. An audit includes ¢xamining, on a test basis,
evidence supporting the amounts and disclosures 1n the financial statements. An audit
also includes assessing the accounting principles used and significant cstimates madc by
management, as well as evaluating the overall financial statement presentation. 1 belicve
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred 1o above present fairly, in all material
respects, the Tinancial position of New Way Center, Incorporated as of June 30, 1999, and
the changes in its net assets and its cash flows for the ycar then ended in conformity with
generally accepled accounting principles,

My audit was conducted for the purpose of forming an opinion on the financial
statements taken as a whole. The supplemental information and schedulces are presented
for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applicd in the
audit of the basic financial statements, and, in my opinion, is faitly stated in all material
respects in relation to the basic financial statements taken as a whole.
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Rostc . Harper
Certified Public Accountant

Monroe, L.ouisiana
December 17, 1999
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Statement A

NEW WAY CENTER, INCORPORATED
Statement of Financial Position
June 30, 1999

Assets
Cash and cash equivalents $ 4,734
Grant recelvable | 13,430

Property and equipment 72,163

Total Assets 00,327

Liabilities and Net Assets

Liabilities:
Accrued Liabilities 17.719
Total habilities 17,719
Netl Assets;
Unrestricted:
Operating 445
Investment in Fixed assets 72,163
Total unrestricted 72,608

Temporarily restricted: -

Total net assets 72,608

Total liabilities and net assets $ 90,327

See accompanying notes to financial statements.



Statcment B
NEW WAY CENTER, INCORPORATED

Statement of Activilies
For the Ye¢ar Ended
Junc 30, 1999

UNRESTRICTED NET ASSETS

Support
Membcrship dues $ -
Fundraiscrs -
Contributions -
Othcr revenucs 445
Total other support 445
TOTAL UNRESTRICTED SUPPORT 445
Net asscts released from restrictions
Investment 1n fixed asscts -
Restrictions satisficd by paymentis 66,788
TOTAL UNRESTRICTED SUPPORT AND
RECLASSIFICATION (67,233
Expenses
General and administrative expenscs 21,360
Program c¢xpense 45 428
Total expenscs 66,788
Change in unrestricted nel asscts 445
TEMPORARILY RESTRICTED NET ASSETS
Grants
Local .
Staic 66,788
Fedceral -
Othcer grants -
Other revenue -
Net asscts released from restrictions
Restrictions satisficd by payments (66,788)
Change 1 temporarily restricted net assets -
Changc 1n nct assets 443
Nect assels as of beginning of year 70,561
Other changes 1in unrestricied net asscts
Investmcnt 1n {ixed asscts 1,602
Total other changes in net asscts 1,602
Net asscts as of end of ycar A 72,608

Sce accompanying notes to financial statcments.




Statement C

NEW WAY CENTER, INCORPORATED
Statement of Cash Fiows
For the Year Ended
June 30, 1999

Opcrating activities All Funds
Change 1n net assets $ 445
Adjustments to reconcile change in net assets to net
cash provided by operating activities:

Decrease (increase) in grants receivable 486
Increase (decrease) in accounts payable/accrued liabihities (1,283)
Prior period adjustment -
Total adjustments (797)
Net cash provided by operating activities (352)
Cash and cash equivalents as of beginning of year 5,086
Cash and cash equivalents as of the end of year $ 4,734

See accompanying notes to financial statements.



Statement D

NEW WAY CENTER, INCORPORATED
Statement of Functional Expenscs

For the Year Ended
Junc 30, 1999

Scc accompanying notes to financial statcments.

Gencral
and Program Total
Administrative Services Expenses
Personnel Costs
Wages and Salarics $ 10,560 $22.566 $ 33,126
Payroll taxcs and other fringe benelits 1,260 2,560 3,820
Total personnel costs {1,820 25126 36,946
Other expenses

Automotive Repairs - 2,624 2,624
Automotive Supplics - 1,750 1,750
Board Recognition 346 - 346
Capital Outlay 250 1,352 1,602
Fducational Supplics - 550 550
Food Supplies - 1,750 1,750
Insurance - 1,140 1,140
licenses and fees 1,290 - 1,290
Maintenace-Other Equipment 472 - 472
Mecdical Supplics - 50 50
Office Supplics 705 - 705
Postage and Delivery 77 - 77
Profcssional Fees 2,500 11,086 13,5806
Travcl 300 - 300
Utlitics 3,600 - 3,600
Total other expenses 9,540 20,302 29,842

Total Functional Expenses 21,360 $45,428 $ 66,788

I




New Way Center, Incorporated
Monroe, Louisiana

Notes to the Financial Statement
As of and for the Year Ended June 30, 1999

NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Naturc of Opcrations

The New Way Center, Incorporated is a private non-profil organization domiciled in the
State of l.ouisiana at Monroe, l.ouisiana. The Organization is recognized as a tax-cxempt
(non-profit) organization under section 501 (¢) (3) of the Internal Revenue Service Code.
The Organization i1s community-based drop-in and rcferral Center which offcrs
counscling, educational services and a study program. It 1s supported primarily through a
state grant from the Louisiana Department of Health and Hospitals, Office of Alcohol and
Drug Abuse. Thc objectives of the Organization are, primarily, to reduce the annual
incidence of drug abuse among youth from 10 to 18 years of age, to enhance the scli-
image of cach enrollec by reproducing experience dircctly related to academic
achievemcnt, 1o identily drug users and potential uscrs for relerral 1o appropriatc
agencics, and to provide limited transportation into the Organization. A Board of
Directors governs the Organization. The Board Members receive no compensation.

Basis of Presentation

J'or the period ending Junc 30, 1999, the Organization adopied the provisions ol
Statement of I‘inancial Accounting Standards No. 117, Financial Statements of Not-for-
Profit Organizations. Statement No. 117 requires the Organization to distinguish
between contributions that incrcase permanently restricted nct assels, temporarily
restricted net assets, and unrestricted net asscts. It also requires recognition of
contributions, including contributed services meeting certain criteria, at fair values.
Statement No. 117 cstablishes standards for general-purpose external financial statements
of not -for-profit organizations and requires a statement of financial position, a statcment
of activitics, and a statement of cash flows.

Public Support and Revenue

In order 10 comply with restrictions that donors place on grants and other gifts as well as
designations made by its governing board, the principles of reporting nct assets are uscd.
Revenuc and public support consists mainly of state and private grants, fundraising, and
contributions. Grants and other contributions of cash and other assets arc reported as
permanently restricted or iemporarily restricted 1f they are received with donor
restrictions or restrictions designaled by the governing board. Contributions are
considered 10 be unrestricicd unless restricted by the donor.




New Way Center, Incorporated
Monroe, L.ouisiana
Notcs 10 Financial Statements (Continued)

Estimates

The preparation of financial statements 1n conformity with generally accepted accounting
principles requires the use of management’s estimates.

Cash and Cash Equivalents

The Organization considers all highly liquid investments with maturity of twelve months
or less when purchased to be cash equivalents. Cash and cash equivalents for purposcs of
the statement of cash {lows cxclude permanently restricted cash and cash equivalents.
Under state law, the agency may deposit funds in demand accounts, interest bearing
accounts, money market accounts, or time deposits with state banks organized under
l.ouisiana law and national banks having their principal offices in Louisiana. The
Organization had no cash equivalents during the audit period. On June 30, 1999, New
Way Center, Incorporated had cash totaling $4734 as {ollows:

Unrestricted $ -
Temporarily Restricted 4,734
Total Cash $ 4,734

NOTE B-PENSION PLAN

The Organization does not have a retirement program for its employees and the
employees are not members of the State of Louisiana Retircment Systeni. All employees
of the Organization are mcmbers of the Social Security System. In addition to the
cmployees’ coniribution of 7.65 percent, the agency contribuiles an equal amount 10 the
Social Sccurity Sysiem. Pension cost for the year was $2,534. The Organization docs not
guarantee the benefits granted by the Social Security System.

NOTE C- FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of aclivities. Accordingly, certain costs have been
allocatcd among the programs and supporting services benefited.

NOTE D-GRANT RECEIVABLE

At Junec 30, 1999, the Organization had grant receivablcs as follows:



New Way Center, Incorporated
Monroe, J.ouisiana
Notcs 1o Financial Statements (Continued)

Louisiana Department of lHealth and 1ospitals $ 13,430

Total $ 13,430

NOTE E-ACCRUED LIABILITIES

Al June 30, 1999, the Organization had accrued liabilities totaling $17,719.

Accounts Payable $ 13,139
Salaries 3,298
Taxes Payable 1,282

Total $ 17,719

NOTE F-BUDGET PRACTICES

The Organization prepares an annual budget that 15 approved by the Board of Directors
prior 1o being submitted to the granting authority. Budgeted amounts are maintained by
the Fiscal Officer to ensure the budget is not exceeded.

NOTE G-PROPETY, PLANT, AND EQUIPMENT

No depreciation is rccorded on assets because the cost of the assets is expenscd in the
year of acquisition as capilal outlay. Asscts acquired by gift or bequest are recorded at
fair market valuc at the date of transfer. Assets purchased by the Organization arc
rccorded at cost. The value of the assels are reflected on the statement of {inancial
position atl cost as Property, Plant, and Equipment under assets, and an equal amount 1s
reflected as Investments 1n Fixed Assets under net asscts. A summary of changes n
property, plant and equipment for the year ended June 30, 1999 is as {ollows:

Beginning 7/1/98 $ 70,561
Additions 1,602
Deletions - -

Ending 6/30/99 $ 72,163

—
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL,
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To:  The Board of Directors
New Way Center, Incorporated
Monroe, l.ouisiana

I have audited the statement of financial position of New Way Center, Incorporated as of and for
the year ended June 30, 1999, and have issued my teport thereon dated December 17, 1999, 1
conducted my audit in accordance with generally accepted auditing standards and the standards
applicablc to financial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States.

Comphiance

As parl of obtlaining reasonablc assurance about whether New Way Cenlter, Incorporated’s
financial statements are frec of material misstatement, 1 performed tcsts of its compliance with
cerlain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a dirccl and material effect on the determination of financial statement amounts. Howcver,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of
noncompliance that are required io be reported under Government Auditing Standards. |

Internal Control Over Financial Reporting

In planning and performing my audit, 1 considered New Way Center, Incorporated’s internal
contro} over financial reporting in order to determine my auditing procedures for the purpose of
cxpressing my opinion on the financial statements and not to provide assurance on the internal
control over {inancial reporting. However, I noted no matters involving the internal control over
financial reporting and its operation that 1 consider to be reportable conditions, Reportable
conditions nvolve maticrs coming to my atlention relating 1o significant deficiencics in the
design or operation of the internal control over financial reporting that, tn my judgment, could
adverscly affect New Way Center, Incorporated’s ability to record, process, summarize and
report financial data consistent with the assertions of management in the financial statements.

11




RIEEPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OI° FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCYE. WITH GOVERNMENT AUDITING STANDARDS

(Continued)

A matcrial weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. My consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to
be material weaknesses.

This report is intended for the information of the Management, the l.egislative auditor, thc

l.ouvisiana Department of Human Service and Management. However, this report is a matter of
public record and its distribution is not limited.

96% MW

Raosie D. Harper
Certifiecd Public Accountant

December 17,1999
Monrog, l.ouisiana
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Schedule 1

NEW WAY CENTER, INCORPORATED

Montoc, Louisiana

SCITEDULE OF FUND DESCRIPTIONS

As of and for the Year Ended June 30, 1999

GENERAIL YUND

The Drug Awareness-Tutoring Fund (General Fund) accounts for the administration of
funds provided by the Louisiana Department of Health and Hospitals, Office of Human
Services, Division of Alcohol and Drug Abuse. Revenucs are used to provide drug
awarcness, tutoring, skill development, rescarch, study assistance, crcative arts,
educational games, cultural activities, recrcational games, and dircct and constant
supervision.

14
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NEW WAY CENTER, INCORPORATID
DRUG AWARENESS-TUTORING FUNID

Statement of Activilies -Budget 1o Actual

(Genceral Fund)

For the Year Fnded Junc 30, 1999

Revenue
State Grants
Other Grants
Total revenue

Personnel Costs
Salaries and wages
Payroll taxes and other {ringe benefits
Total personnel costs

Othe Expenses
Personnel Travel
Operating Services
Professional Services
Operating Suppplies
Capital Outlays

Total other ¢xpenses
Total expenses

Change in net assets

Budgeted

$

66,788

Actual

66,788

33.126
3.820

$

66,788

Schedule 2

Variance

36,946

300
9.549
13,586
4,805
1,602

606,788

33,126
3.820

29.842

36,9406

300
9,549
13,586
4,805
1,602

66,738

29,842

66,788

15
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Schedule 3

NEW WAY CENTER, INCORPORATED
SCHEDULE OF PRIOR YEAR'’S FINDINGS
June 30, 1999

FINDING: Number 98-01

AUDIT SERVICES

Louisiana Revised Statue 24:513 requires that quasi-public and other non-profit
organizations that receive State of Federal assistance obtain audit services and submit a
report within six (6) months from the end of the fiscal year. The audit engagement was
not completed prior to the December 31, 1998 deadlinc and was not submitted by the

auditor until after the above-mentioned date, due to a delay in the CPA {irm’s audit
IEVICW Process.

STATUS

CLEARED
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