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FIN A N C IA L SEC TIO N 



B o u rg e o is B e n n e tt 

N D EPEN D ENT A UD ITO R 'S R EPO R T 

To the Board of Control, 

St. Bernard Parish Library, 
Chalm ette, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of the St. Bern ard 
Parish Library, a com ponent unit of the St. Bernard Parish G overm ncnt

, State of Louisiana, as of and 
for the year ended D ecem ber 31

, 1998, as listed in the table of contents. These general purpose 
financial statem ents are the responsibility of the St. B ernard Parish Library's m anagem ent. O ur 
responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit. 

W e conducted our audit in accordance w ith generally acecpted auditing standards and the 
standards applicable to financial audits conlained in G overnm ent A uditing Standards

, issued by file 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about w hether the general purpose financial statem ents are free of 

m aterial m isstatem ent. An audit includes exam ining, on a test basis
, evidence supporting the am ounts 

and disclosures in the general purpose financial statem ents. A n audit also includes assessing the 

accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ent referred to above presents fairly
, in 

all m aterial respects, the financial position of the St. Bernard Parish Library as of December 31, 1998, 
and the results of its operations for the year then ended in conform ity w ith generally accepted 
accounting principles. 

1340 W est lunnel Bird, Suite 430 
R O. Box 216B 
~ouma, LA 70361 ~ 68 
Phone (S04) 808 0139 
Fax (504) 879 1949 

Certified Poblic 
Accountants I Consultants 
A Lhuited Liability Company 

R O Box 60600 
New O rleans, LA 70160 0600 
Fle,lt~ge PLaza, Suite 800 
Phone (504) 831-4949 
Fax (504) 833-9093 

S04 w c~t Second St,eet 
PO Box 120S 
qrhibodaux, I A 70302-1205 
Phone (504) 447 5243 



~rnm ent Auditing Standards, w e have also issued our report dated 
of the St. B ernard Parish Library's inlernal control over financial 

pliance with certain provisions of law s, regulations, contacts and 
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C O M B!NED BALAN CE SH EET - 
G O VERNM ENTAL FU ND TYPE AND A CCOUNT G ROUP 

St. Bernard Parish Library 

D ecem ber 31, 1998 

A ssets 
Cash and cash equivalents 
Louisiana A sset M anagem ent Pool 
Receivables: 

A d valorem taxes 
Revenue sharing 

Land 
Building 
Equipm ent 
Library books, periodicals, audio visuals 

and prints 

Liabilities 
A ccounts payable 
D ue to St. Bernard Parish G overnm ent 

Total liabilities 

Equity and O ther Credits 
Investm ent in general fixed assets 
Fund balances: 

D esignated for developm ent 
U nreserved and undesignated 

G overnm ental 

_ . 
Fu!,d Type 
G eneral 

_ Fund _  

$ 635,772 
1,205,615 

559,234 
55,392 

Exhibit A 

A ccount 

_ 
Group Total 

General (M emorandum 
Fixed Assets Only) 

5,000 
262,910 
390,650 

$ 635,772 
1,205,615 

559,234 
55,392 
5,000 

262,910 
390,650 

1,110,760 1,110,760 

}2,4.59,013 $1,769 729 $4,225,333 

$ 23 
14,006 

14,029 

757,500 

_ 1,684,484 

$ 23 
M ,O06 

14,029 

1,769,320 1,769,320 

757,500 
-  

_ 
1,684,484 

Total equity and other credits 
_ .2~44L984 _ 1,769,320 4,211,304 

Total liabilities, equity and 

other credits $ 2,456~013 ~ 1,769~ 320 ~ 4,225,333 

See notes to financial statem ents 



STATEM ENT~ )FR EVENUES~EXPENDITURES , 
AND CH ANGES IN FUND BALAN CE .: 

G OVI~RNM ENTAL FUND TYPE -GENERAl, F~JNI) 

St. Bernard Parish Library 

For the year ended I)ecem ber 31, 1998 

Rcvennes 
Taxes - ad w dorem  

lntergoverm nental: 

State of Louisiana: 

State revenue sharing 

Louisiana State Library 
Fees, charges and com m issions for service 
Fines and forfeitures 

Interest incom e 
G rants 
O ther revenues 

Total revenues 

Expenditures 

Cultural and recreation 
C apital outlay 

Total expenditures 

Excess of R cvcnnes O ver Expenditures 

Fund B alance 

Beginning of year 

End of year 

See notes to financial slatem ents 



 



 

Exhibit D  

N O TES TO FINA N CIA L STA TEM EN TS 

St. Bernard Parish Library 

D ecem ber 31, 1998 

Note 1 - SUM M ARY O F SIG NIFICA NT A CCO UNTING PO LICIES 

The St, Bernard Parish Library (the Library) was established by the parish governing 
authority, under the provisions of Louisiana Revised Statute 25:211. The Library provides 
citizens of the parish access to library m aterials, books, m aga~'ines

, and audio visuals. The 
Library  is governed by a Board of Control consisting of seven m em bers in accordance 
with the provisions of Louisiana Revised Statute 25:214. The m em bers of/he Board of 
Control serve w ithout pay. The m ain library is located in Chalm ette and a branch is 
located in St. Bern ard Village. 

The accounting policies of the Library conform  to generally accepted accounting 

principles (GAAP) applied to governmental units. The Government Accounting Standards 
Board (GASB) is the accepted standard setting body for establishing governmental 
accounting and financial reporting principles. The follow ing is a sum m ary of significant 
accounting policies. 

a) Reporting Entity 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining the governm ental reporting entity and w hich com ponent 

units should be considered part of the reporting entity. The basic criterion for 
including a potential component unit within the reporting entity is financial 
accountability. The G A SB has set forth criteria to be considered in determ ining 
financial accountability. These criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the parish governm ent to im pose its w ill on that organization 
and/or 

b. The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the parish governm ent. 
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Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Accounts Receivable 

The general purpose financial statem ents of the St. Bernard Parish Library contain 
no allow ance for bad debts. Uncollectible receivables are recognized as bad debts 
at the tim e inform ation becom es available, w hich w ould indicate the 
uncollectibility of the particular receivable. These am ounts are not considered to 
be m aterial in relation to the financial position or operation of the G eneral Fund. 

e) Use of Estimates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires lnanagem ent to m ake estim ates and assum ptions that 
affect certain reported mnounts and disclosures. A ccordingly, actual results could 
differ from  those estim ates 

f) Fixed A ssets 

3"he fixed assets used in the governm ental fund type operations of the Library are 
accounted for in the G eneral Fixed A sset A ccount G roup rather than in the G eneral 

Fund. Land, building, and equipm ent are stated at historical cost or estim ated 
historical cost if historical cost is not available. Library books, m icrofilm  
periodicals, audio visuals and cassettes are valued significantly by using a m oving 
average m ethod. N ew purchases are stated at cost and donations and deletions are 

valued at a new average cost after considering new purchases. No depreciation has 
been provided for general fixed assets. The account group is not a "fund." It is 
concerued only w ith the m easurem ent of financial position and is not involved w ith 
m easurem ent of results of operations. 

g) Vacation and Sick Leave 

A ll full-tim e em ployees of the Library earn vacation leave at varying rates 
depending on years of service and earn  sick leave at the rate of one day per m onth, 
V acation and sick leave can be accum ulated w ithout lim itation. Upon term ination 
or retirem ent unused vacation leave of up to 20 days is paid to em ployees at their 
current rate of pay. A ll unused vacation leave in excess of 20 days and all unused 
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Exhibit D 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Vacation and Sick Leave (Continued) 

sick leave is used in the retirem ent benefit com putation as earned service. At 

December 31, 1998, the Library em ployees had accumulated and vested $16,383 
of em ployee leave benefits. This am ount is insignificant and not reflected in the 
general purpose financial statem ents. 

h) Encumbrances 

Encum brance accounting, under which purchase orders, contracts and other 
com m itm ents are recorded in the fund general ledger, is not utilized by the Library . 

i) Oi)crating Budgetary Reporting 

The statem ent of revenues, expenditures and changes in fund balance budget and 
actual w ere prepared under control of the Library Board of Control for the year 

ended Decem ber 31, 1998. 

The statem ent of revenues, expenditures, and changes in fund balance budget and 

actual for the General Fund preseuls com parisons of legally adopted budgets with 

actual data on a budgetary basis (cash basis). Since accounting principles applied 
for purp oses of developing data on a budgetary basis differ significantly from tbosc 
used to present general purp ose financial statem ents in conformity w ith generally 
accepted accounting principles, a reconciliation of resulting tim ing differcnces in 

excess of revenues over expenditures for the year ended D ecem ber 31, 1998, is 
presented in Exhibit C. 

j) Cash and Cash Equivalents 

Cash and cash equivalents include operating cash and an interest bearing (5% at 
December 31, 1998) money market account with a balance of $400,219 at 
D ecem ber 31, 1998. 

k) Fund Equity 

D esignated fund balances represents tentative plans for future use of financial 
resources. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Bank Deposits: (Continued) 

Exhibit D 

(Continued) 

The year ended bank balances of deposits and the carrying am ounts as shown on the 
com bined balance sheet are as follow s: 

Cash 
M oney m arket 

account 

Totals 

ank Balances Risk Cateeorv Book 

$100,000 

_1o~ooo 

$20Q000 

2 3 Balances 

$ - $153,451 $235,553 

300~219 400,219 

~4~ 670 $635,772 

A t D ecem ber 31, 1998, cash and flac m oney m arket account in excess of the FD1C 
insurance w ere collateralized by securities held by unaffiliated banks for the account 

of the depositor. The Governmental Accounting Standards Board (GASB), which 
prom ulgates the standards for accounting and financial reporting for state and local 
governm ents, considers these securities uncollateralized. Even though the pledged 

securities are considered uncollateralized under the provisions of GA SB Statem ent 3, 
1,ouisiana Revised 39:1229 im poses a statutory requirem ent on the custodial bank to 
advertise and sell the pledged securities w ithin 10 days of being notified by the 
depositor that the fiscal agent has failed to pay deposited funds upon dem and. 

Investm ents: 

State statutes authorize the Library to invest in obligations of the U .S. Treasury , 
agencies, and instrum entalities; com m ercial paper rated A A A 1, 2, or 3; repurchase 

agreements; and the Louisiana Asset M anagement Pool (LAM P). 

At year end the Library had invested $1,205,615 in LAM P. LAM P investments are 
restricted to securities issued, guaranteed or otherw ise backed by the U .S. Treasury , 
the U .S. G overnm ent or one of its agencies, enterprise or instrum entalities, as w ell as 

repurchase agreem ents collateralized by those securities. 
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SPECIAL REPO RT O F CERTIFIED PUBLIC A CCO UNTANTS 



R EPO R T O N  C O M PLIA N C E A N D O N  IN TE R N A L C O N TR O L 

PER FO R M ED IN A C C O R D A N CE W ITH  
G O V ER N M EN T A IJI)ITIN G  STA N D A R D S 

To the Board of Control, 
St. Bernard Parish Library, 

Chalm ette, Louisiana. 

W e have audited the general purpose financial statem ents of the St. Bernard Parish Library, 
as of and for the year ended D ecem ber 31, 1998, and have issued our report thereon, dated April 6, 

1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overm nent Auditing_Standards, issued by the 
Com ptroller General of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about whether St. Bernard Parish Library general 
purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance 

wilh certain provisions of laws, regulations, contracts and grants, noncom pliance with which could 
have a direct and m aterial effect on the determination of financial statem ent am ounts. H owever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that is required to be reported under Governm ent Auditing Standards 

Certified Public 
Accountants I Consultants 
A Lhnited Liability Company 
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R EPO R TS BY M AN A G EM EN T 



 

SCH ED U LE O F PR IO R  Y EA R FIN D IN G S 

St. Bernard Parish Library 

For the year ended D ecem ber 31, 1998 

Section I Inlcrnal C ontrol and C om pliance M aterial to the G eneral Purpose Financial 
Statem ents 

Internal C ontrol 

N o m aterial w eaknesses w ere noted during the audit for the year ended D ecem ber 31, 1997. 

N o repol"table conditions were reported during the audit for the year ended December 31, 
1997. 

C om pliance 

N o com pliance findings m aterial to the general purpose financial slalem enls w ere noted 
during the audit for the year ended D ecem ber 31, 1997. 

Section II Internal C onlrol and C om pliance M aW rial To Federal A w ards 

For the year ended December 31, 1997 the St. Bernard Parish Library was not subject to OM B 
Circular A-133, Audits of States, Local Government and Non-Profit Organizations. 

Section lIl M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended D ecem ber 
31, 1997. 
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