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W e have audited the accom panying general-purpose financial statem ents of the W ard Three M arshal, a com ponent unit of 
the City of l,ake Charles, I.ouisiana, as of and for the year ended I)ccembcr 31, 1998, as listed in the table of contents. 
These general-purpose financial statements arc the responsibilily of the W ard Three M arshal's management. Our 
responsibility is to express an opinion on these general-purpose financial statem ents based on OUT audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Gin ,em in ent Auditing Standards, issued by the Com ptroller G eneral of the United States. ]'hose 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the general-purpose 
financial statcmcnls art" free of'material m isstatement. An audit includes exam ining, on a lest basis, evidence supporting 
the am ounts and disclosures in the general-purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present faM y, in all material respects, the 
financial position of the W ard Three M arshal, as of December 31, 1998, and the results of its operations for the year then 
ended in conform ity w ith generally accepted accounting principles. 

In accordance with Govern.tent Auditing Standar&', we have also issued our reporl dated M arch 3, 2000, on our 
consideration of the W ard ]'hree M arshal's intern al control over financial reporting and our tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants. 

M arch 3, 2000 



A SSISTS 

Cash 
Receivables - court fees 

f'ixcd assets 
Anlotlnt to be provided fol retirement ot" 
gonola] long-tern/obligations 

W ard Thrcc M arshal - City of Lake Chailes, l.ouisiana 

COM BINED BALANCE SHEET - 
AId. FUND TYPES AND ACCOUNT GROUPS 

Governmental 
Fund Type 
Genera/ 
Fund 

Fiduciary 
Fund Type 
Agency 

Funds 
LOll g- Telill 

Obligations 

39.758 $ 42,231 S 
7.340 

] O'IAL ASSI "1S S 47,098 S 42,231 S 287,695 

ABILITIES, FLIND EQUII'YAND OTHER CREDITS 

A BII.I'I IES 

Accounts payable $ 
Accrued liabilities 
Dtle to others 

Liability for judgntcnts and claims 

3,479 
85 

FUND EQUITY AND OTHIiR CP.EDITS 
hlvcstnlent ill general 
fixed assets 

Fund balances: 
Unreserved and 
undesignated 33,534 

33.534 

q OTAI. 1.1ABILI'IIES, FUND EQUITY 
AND O'I HER CR[(DITS $ 47.098 

See accompanying notes to the general-purpose financial statements. 
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42,23 

42,23 

42,23 

287.695 

$ 287.695 

S 

S 

General 
Fixed Assets 

09.614 

Totals 

(~|cnlor{llldllnl 
Only) 

$ 81,989 
7,34(I 

09.614 

287.695 

,479 
85 

,231 

,695 

343,490 

09.614 109.614 

09.614 

S 109.614 

33,534 

43.148 

$ 486,638 



W ard Three M arshal - City of Lake Charles, Louisiana 

STA TEM ENT O F REV ENU t';S, EXPEN DH URES AND 

CIIANG ES IN FUND BALANCE - GOVERN M ENTAl. FUND TYPE - GENERA l. FUND 

REVF.N U I4S 

Court fees 

lnlergovcrllm eula 

O ther 

For the Year Ended December 31.1998 

I-XPEN I)ITURES 

Current operalinlg 

Adverlisem ent 

Autom obile 

Contracl labor 

Civic work 
D ues and subscriptions 

Equipm ent repair 

l"uel 

Law enforcem enl supplies 

Legal and professional 

M eals and travel 
M iscellaneous 

O ffice supplies 
Payroll laxes 

Telephone 

Training and educalion 

W ages 

D eb', service 

Principal refiremcnl of long-term debt 
lnteiest 

Capital oullay 
Total expendilures 

F.XCF.SS OF EX PENI)ITURES OVER REVEN UES 

Fund balance at beginning of year 

und balance at end of year 

Sec accompanying notes to the general-purpose financial statem ents 

137,730 
19,000 

10.952 

167.682 

946 

3,068 

1,520 

282 
1,792 

8,441 

302 
6,745 

54,725 

3,305 

452 

12,702 
5,538 

1,600 

1,667 

59,547 

6,229 

226 

17.354 

186,44 

(18,759) 

52.293 

$ 33,534 



NTI~,OI)UCTION 

W ard Three M arshal City of 1.ake Charles, l.ouisiana 

N otes to the General-Purpose Financial Statem ents 

As provided by l.ouisiana state statute, the W ard Three M arshal serves a six-year term as the executive officer of the 
City Courl of 1.ake Charles, Louisiana. The M arshal's responsibilities include executing the orders and m andates and 
servin g subpoenas of the City Court, as w ell as enforcing state and local laws and ordinances within the territorial 
boundaries of W ard Three of Calcasieu Parish, 1,ouisiana. The M arshal also collects and disburses garnishments of 
wages within W ard Three. 

N(}3E A SUM M ARY OF SIGNIFICAN T A (COU NTIN G I'O 1JCIES 

The gcneral-pml~osc financial statements of the W ard Three M arshal have been prepared in conform ity with generally 

acceplcd accounting principles (GAAP) as applied to govern ment units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing govern mental accounting and financial reporting 
principles. The m ore significant of the W ard Three M arshal's accounting policies are described below. 

_R e porlingEn!i!y 

The M arshal is an independently elected official; how ever, the M arshal is fiscally dependent on the City of Lake 
('harlcs. The City m aintains and operates the city courthouse as w ell as pays the salaries of the M arshal and m ost 
of his personnel. Because the M arshal is fiscally dependent on tim City, the M arshal was determined to be a 
component unit of the City of Lake Charles, Louisiana, tim financial reporting entity. 

The accom panying general-purpose financial statem ents present inform ation only on the funds m aintained by tbe 
M arshal and do not present inform ation on the City, the general govern m ent services provided by that 
govern m ental unit, or the other governm ental units lhat corn )rise the financial reporting entity. 

2. _l)md A~Lcounting 

The M arshal uses flm ds and account groups to report on its financial position and the results of its operations. 

Fund accounting is desi~aaed to dentonstrate lega] compliance and to aid financial m anagem ent by segregating 
transactions relating to certain government functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. On the nlher hand, an account group 
is a financial repolling device designed to provide accountability for certain assets and liabilities that are not 
recorded in the funds because they do not directly affect net expendable available fnancial resources. 

Funds of the M arshal ate classified into two categories: governmental (General Fund) and fiduciary (agency 
funds). These funds are described as follows: 

G eneral Fund 

The General l'und is the principal fund of the M arshal's office and accounts for the operations of the 
M arshaFs office. The M arshal's prim ary source of revenue is court fees fi-om the City Court of l.ake Charles. 
Other sources of revenue include com m issions for collecting m oney on execution of orders of seizure attd sale 
and execution of writs. General operating expenditures are paid from this fund. 



W ard Three M arshal City of Lake Charles, 1.ouisiana 

Notes to the General-Purpose Financial Statements (Confinued) 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

A gency Funds 

The agency funds arc used as depositories for garnishm ents and fines collected, cash bonds, sales proeecds of 
seized assets, el cetera. D isbursem ents fiom these funds are m ade to various City agencies, litigants in suits, 

ct cetera, in the manner prescribed by law. The agency funds are custodial in nature (assets equal liabilities) 
and do not involve m easurem ent of results of operations. 

G eneral Fixed Assels A ccount G roup 

Fixed assets of govern m ental funds arc recorded as expenditures at the time they arc purchased or 
constructed, and the related assets are capitalized (reported) in the general fixed assets account group, l'ublic 
dom ain or infrastructures are not capitalized. N o depreciation has been provided on general fixed assets. All 
fixed assets are valued at historical cost. 

G eneral i.ong-T erm  D ebt A ccount G roup 

Long-term obligations expected to be financed from the General Fund arc reported in the general long-term 
debt account group. 

3. !:lasis of Accounfirlg 

Basis of accounting refers to when revennes and expenditures are recognized in the accounts and reported in the 
general-purpose financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents m ade, 
regardless of the m easurem ent focus applied. The General Fund is accounted for using a flow of current financial 
resources measurem ent focus. The accom panying general-purpose financial statem ents have been prepared on the 
m odified basis of accounting. The G eneral Fund uses the follow ing practices in recording revenues and 
expenditures: 

R evenues 

Court fees are received in the m onth follow ing collection by the City Court. The M arshal recognizes court 
fee revenue during the m onth they are collected by the City Court. Com m issions on sales of seized property 
and other collections under court orders are recognized upon collection. 

Expenditures 

Salaries are recorded when paid. Purchases of capital assets and other goods and services are recorded when 
those goods or services have been delivered. Principal and interest on general long-term obligations are 

recognized when due. Claims and judgments are recognized as expenditures when actually paid. The amount 
of claims and judgments not requiring current resources is recorded in the general long-term debt account 
group. 

4. Budgets 

Thc W ard Three M arshal is not legally required to adopt a budget and did not adopt a budget for the year ended 
D ecem ber 31, 1998. 

7 



W ard Three M arshal City of Lake Charles, l,ouisiana 

Notes to the General-Puqmse Financial Statements (Continued) 

NOTE A SUM M ARY OF SIGNIFICANT ACCOUNTING POI.ICIES -(Continucd) 

Cash includes am ounts m demand deposits and tim e deposits. Under state law, the M arshal m ay deposit funds in 
dem and deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits with state banks 
rccognized under l.ouisiana law and national banks having their principal offices in l.ouisiana. 

These deposits are stated at cost, which approximates m arket. Under state law , these deposits (or the resulting 
hank balances) must bc secured by federal deposit insurance or the plcdge of securities owned by the fiscal agent 
bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the 
amount on deposit with the fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 
parties. At December 31, 1998, the M arshal has $92,005 in deposits (collected bank balances). Thesc deposits 
are secured from risk by federal deposit insurance. 

Total colum ns on the general-purpose financial statem ents are captioned "M em orandum O nly" to indicate that 
they are presented only to facilitate financial analysis. Data in these colunm s do not present financial position or 
results of operations in conform ity with generally accepted accounting principles. Neithcr is such data 
com parable to a consolidation. 

Use of Estinmtes 

The preparation of general-purpose financial statem ents in conformity w ith generally accepted accountin g 
principles requires the M arshal to m ake significant estim ates and assum ptions that affect.certain reported am ounts 
of assets and liabilitics and disclosures of contingent assets and liabilities at the date of the general-purpose 
financial statements and reported am ounts of revenues and expenditures during the reporting period. Actual 
results m ay differ from those estim ates. 

N OTE B CtlAN GES IN G EN ERAl. FIX EI) A SSETS 

A summary of changes in gmleral fixed assets follows 

A utom obiles 
Furniture and fixtures 
Radio equipm ent 
F.quipm cnt 

Balance at 
Beginning 
o_f Yeaat2 

$ 50,871 
18,590 
29,339 

1L362 

Retiyc.!~3ent~  

$ 27,300 $(32,402) 

200 

Balancc 
at End of 

_
of- Year 

$ !12,162 $= 29,854 $(32,402) $ 109,614 



W ard Three M arshal City of l.ake (harles, I.ouisiana 

Notes to the General-Purpose Financial Statements (Continued) 

NOTE ( CIIAN GF.S IN I.ON G -TERM  D I-B'I 

"]he follow ing is a stnnm ary of the changes in the long-term debt account group for the year ended Decem ber 31 
1998: 

N otes payable to bank 

Claims and judgmcnts 

Balance at 
Beginning 

o(yeay 

$ 6,229 
28.7~69:S 

$ 293,924 
N O'IF. 1) - (?IIAN G I~S IN AG ENCY I;I.JND BA LAN CES 

Retirgljlents 

Balance 
at l';nd of 
of Y ear 

$( 6,229) $ 
287~695 

${ 6,229) $ 287,695 

A sum mary of changes in agency fund balances due to olhers for lhe year ended I)ecember 31, 1998 is as follows 

Garnishm ents fund 
Bond fund 
Seizures fund 
V iolations fund 

N OTF. 1";- CO M M ISSIO N S 

Balance at 
Beginning 
of Ye_ar AddiJj.gns Disbursements 

$ 14,809 
8,431 

_  8~8)fi 

$. 32,O76 

$ 601,740 
2,400 
16,296 
88,890. 

$(591,108) 
( 4,500) 
(16,194) 
/ 873~36969) 

$ 709,326 $(699,17!) 

Balance 
at iend of 
of Year 

$ 25,441 
6,331 
102 

_ _ 103=5757 

$ 42,231 

In accordance with stale statute, the M arshal receives a cormnission of six pelcent of garn ishments and otber 
collections related to orders of the City Court as part of his com pensation. The M arshal also receives six percent of 
the proceeds of sales of seized properly, also as part of his coml)ensation. During the year ended December 31, 1998, 
the M arshal's Office paid the M arshal comm issions totaling $38,147. 

NOTF. F - SUBSEQUENT EVEN'I 

In 1997, a group of form er em ployees of the M arshal's O ff'me filed suit claim ing wrongful term ination against the 

M arshal's Office and other parties. On July 1, 1999, a judgment in the amount of $287,695 was rendered against the 
Marshal's Office in the suit. The M arshal intends to appeal the judgment, however, the amount of the judgment has 
been recorded in the general long-term debt account group. 
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M r. Tony M ancuso 
W ard Three M arshal - City of Lake Charles, Louisiana 
l,ake Charles. I.A 

W e have audited the financial statements of the W ard Three M arshal, a com ponent unit of the City of Lake Charles, 
l.ouisiana, as of and for the year ended December 31, 1998, and have issued our report thereon dated M arch 3, 2000. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Govermnent Auditing Standards, issued by the Com ptroller General of the United Stales. 

As part of obtaining reasonable assurance about whether the W ard Three M arshal's general-purpose financial statements 
are flce of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants, noncompliance with which could have a direct and m aterial effect on the determination of financial 
statement amounts. ]lowever, providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that 
are required to be rep(n ted under Govermnent Auditing Standards which are described in the accom panying schedule of 
findings and questioned costs as itelns 98-1. 

]ntem a] Contro!.OverJ:i~DrLcial R_ep.o~  

In planning and perform ing our audit, we considered the W ard Three M arshal's intern al control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose financial 
statem ents and not to provide assurance on the intern al control over financial reporting. Our consideration of the intern al 
control over financial reporting w ould not necessarily disclose all m atters in the intern al control over financial reporting 
that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of 
the m lcm al control com ponents does not reduce to a relatively low level the risk that m isstatements in amounts that would 
be m aterial in ~elation to the general-purpose financial statem ents being audited m ay occur and not be detected within a 
tim ely period by employees in the norm al course of perform ing their assigned functions. W e noted no matters involving 
the internal control over financial reporting and its operations that w e consider to be m aterial weaknesses. 

This report is intended for lbc inform ation of W ard Three M arshal's m anagem ent, the City of Lake Charles, and the 
l.egislative Auditor. tlowever, this report is a matter of public record and its distribution is not lim ited. 

1 .ake Charles, LA 
M arch 3. 2000 

(~),,~ @L >,35 ~ .- Z~_c~,.... l 0o 
g, '1 



W ard Three M arshal - City of I.ake Charles, 1.ouisiana 

Schedule of Findings and Questioncd Costs 

Decem ber 31, 1998 

W c have audited the gencral-puq)ose financial statcmcnts of W ard Three M arshal City of Lake Charles, Louisiana
, as of 

and lbr the year ended Decem ber 31, 1998, and have issued our report thereon dated M arch 3, 2000. W e conducted our 
audit ill accordance w ith generally accepted auditing standards and tile standards applicable to financial audits contained 
in Gm,ermaem Amlitmg Sramh~rds, issued by the Comptroller General of the United States. Our audit ~f tt~e general- 
purpose financial statcmenls as of December 31, 1998, resulted in an unqualified opinion. 

Section 1 Sun!mary of A~,!ditor's R.e ol?k~s 

a. P, eport on lnlcrnal Control and Com pliance M aterial to the General-purpose financial statements 

/nternal (-7ontrol: 
M aterial W eaknesses 
P, cportable Conditions 

Compliance: 
Com pliance M aterial to General-Purpose Financial Statem ents 

Section II Fin ancial Statem ent Findings 

Yes x No 
Yes x N o 

x Y es N o 

1998-1. G arni@ ment &gencyF und, As chief executive officer of the City Court of Lake Charles, the M arshal is 
responsible for executing the orders and mandates of the Court, including judgments for garnishment of wages. The 
M arshal, as part of these resllonsibilities, collects and disburses these garn ishm ents as provided in the Court's order. In 
1999, the M arshal determ ined thai the em ployee responsible for garn ishm ents was not appropriately disbursing funds to 
the creditors. The employee was term inated and the M arshal has implemented a procedure whereby the garn ishment 
deposits and disbursem ents are reconciled m onthly, llowever, the M arshal has not yet reconciled those garn ishm ents 
collected prior to the term ination of the afore-mentioned employee. The M arshal estimates that approxim ately $23,000 of 
garnishments collected as of December 31, 1998, have not been properly disbursed. W e recomm end that the garn ishment 
account be reconciled and all funds be disbursed to the appropriate creditors. 

Not applicable 

Section l l].~:cderal_ .AwarOFjnOiJ~  a!!d_ 



W ard Three M arshal City of Lake Charles, l,ouisiana 

Corrective Action Plan for Current Year Audit Findings 

D ecember 31, 1998 

s~;(:'n0r~ i i~ :/.iiRAC~:6N'n~OL AND C~)IVii;ilI--ANCie;-MATERIALT0~TIIE (iENERA 
FINA NCIA l, STATEM EN TS 

1.998-1. Garnishment 
of Findings and Quest 

SECTIO N 11 

Not apl;liea{~lc. --  

N ot applicable 

g# u~ii'OgE 

,ned Costs,lhc  
ponsiblc for the 
im plem ented a 
conciled to the 
o follow the 
lllell[ accotmt and 

AW ARi)S~ 

SECTIO N IIl M ANAGEM ENT LETTER 



W ard Three M arshal CJly of l.ake Charles, Louisiana 

Schedule of Prior Year Findings 

D ecem ber 31, 1998 

This year was fl~e first year that the W ard Three M arshal has been audited, however, we did perform agreed-upon 
pruccdurcs as prescribed by the Louisiana Govern m ental Audit Guide in the prior year. There were 11o findings as a result 
of our agrced-upor~ procedures for Ihe year ended December 31, 1997. 


