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Board of Com m issioners 
East Side Fire Protection District No, 5 
Baton Rouge, Louisiana 

The CPA Never Underestimate The Value 

W e have audited the accom panying financial statem ents of East Side Fire Protection District No. 
5, a component unit of the City of Baton Rouge, as of Decem ber 31, 1999, and for the year then 
ended. These com ponent unit financial statem ents are the responsibility of East Side Fire 
Proteclion Dislric! No. 5. O ur responsibility is to express an opinion on these com ponent unit 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and Govern m ent 
AudiEng Standards issued by the Com ptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about w hether the com ponent 
unit financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence suppoding the am ounts and disclosures in the com ponent unit financial statem ents. 
An audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall com ponent unit financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the component unit financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of East Side Fire Protection District No. 5, as of Decem ber 
31, 1999, and the results of its operations for the year then ended in conform ity with generally 
accepted accounting principles. 

As discussed in Note 2 to the financial statem ents, the District's financial statem ents as of 
Decem ber 31, 1998, reflected a m isstatem ent of the previously reported General Fixed Asset 
Account G roup and related Investm ent in Fixed Assets. Accordingly, the accom panying financial 
statements Llave been adjusted to reflect the correct amounts. 

In accordance with Govem m entAuditing Slandafds, we have also issued a report dated M arch 29, 
2000, on our consideration of East Side Fire Protection District No. 5's internal control structure and 
on its com pliance with laws and regulations. 

M arch 29. 2000 ~J 

50] Louisiana Avenue, SuRe B ~ Baton Rou.~e, Louisiana 70802 ~ (225) 383-2974 ~ FAX (225) 343-5642 
e m ail: bm obm aill@ earthlink.net 



ASSETS AND OTHER DEBITS 

Current Assets 

EASTSIDE FIRE PROTECTION DISTRICT NO, 6 
CITY OF BATON ROUGE 

PARISH OF EAST BATON ROUGE, LOUISIANA 
ALL FUND TYPES AND ACCOUNT GROUPS 

Balance Sheet, December 31, 1999 

Cash and cash equivalents 
Property taxes receivable - net of allowance 

of $14,659 
Due from ether governments 

Fixed Assets 
Land 
Buildings 
Equipment, furniture and fixtures 

Other Debits 
Am ount t.o be ~-~rov(ded for 

- retirement of long ternl debt, including 
lease obligations 

- reserve far net pensien obli9ation 
- reserve for compensated absences 

EXHIBIT A 

Account groups 
General Totals 

General Fixed Long-Term Memorandum 
General Assets Debt Only 

$77,226 
0 

256,084 
219,787 

O 
0 
0 

$0 
O 
0 
0 

151,360 
1,505,609 
1,097.402 

$0 
0 
O 
0 

0 
0 
0 

$77,228 
O 

256,084 
219.787 

151,360 
1,505,609 
1.097.402 

1,162,978 1,162,978 

1,907 
21.288 

1,907 
21.288 

1OTAL ASSETS AND OTHER DEBITS $553,099 $2,754,371 $1,186,173 $4,493,643 

LIABILITIES, EQUITY, AND OTHER CREDITS 

Current Liabilities 
Accrued expenses and benefits payable 

Long-Term Liabilities 
Revenue bonds payable 
Compensated absences payable 
Net pension obligation 
Leases payable 

Total Liabilities 

Equity and Other Credits 
Investment in general fixed assets 
Fund Balance s: 
Undesignated 
Current period 
Total equity and other credits 

TOTAL LIABILITIES, EQUITY 
AND OIHER CREDITS 

$40,794) 

0 
0 
0 
0 

(40,794) 

0 

512,306) 

$0 

0 
0 
0 
0 

$0 

(834,000) 
(21,288) 
(1,907) 

(328,978) 

$40,794 

(834,000) 
(21,288) 
(1,907) 

(328,978) 

0 (1,166,173) (1,226,967) 

(2,754,371 

0 

512,306) (2,754,371) 

(2,754,371) 

(512,306) 

(3,266,676) 

($553,099) ($2,754,371) ($1,186,173) ($4,493,643 

The accom panying notes are an integral part of these financial statements 



 

EASTS!DE FIRE PROTECTIQN DISTRICT NO. 5 
CITY OF BATQN ROUGE 

PARISH OF EAST BATON ROUGE, LOUISIANA 
Statement of Revenues. Expenditures, and Changes in Fund BalanCes 
Total Governmental Fund Types Actual and Budget (Non-GAAP Basis) 

Year Ended December 31. 1999 

REVENUES 
Ad vaJorem taxes 
Fire protection user charges 
Intergovernm ental revenue 
Other 
interest earnings 

Total revenues 

EXPENDITURE!S 
Salaries and related bel~efits 
Repairs and m aintenance 
Legal and professional 
Insurance 
Supplies 
Utilities 
Capital outlay 
Debt sei~'ice - Bond Principal 

- Interest 
Other 

Total expenditures 

(EXCESS) DEFICIENCY OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING (SOURCES) 
Proceeds from notes and lease payable 
Change in net pension obligation 
Change for increase in compensated 

absences accrued 

Total other financing sources 

EXCESS OF REVENUES AND OTHER 
SOURCES OVER EXPENDITURES AND 
OTHER USES 

FUND BALANCES. BEGINNING 

FUND BALANCES. END OF YEAR 

The accom panying notes are an 

Totals 
General Memorandum 
Fund Only 

($502,537) 
(173,944) 
(36,660) 
(30,741) 
(9,793) 

($502,537) 
(173,944) 
(36.660) 
(30,741) 
(9.793) 

EXHIBIT B 

Variance 
Totals for Favorable 
Budgets (Unfavorable) 

($486,106) 
(175,000) 
(36,660) 
(30,591) 
(9,ooo) 

$16,429 
(1,056) 

O 
150 
793 

(753,675) (753.675) (737,359) 16,316 

286,417 
55.571 
35,668 
20.492 
58,506 
25,410 
364,651 
131,000 
65,043 
34.333 

286,417 
55.571 
35,668 
20,4~2 
58.508 
25,410 
364.651 
131,000 
65,043 
34.333 

276,233 
56,995 
31,500 
19,126 
39,000 
22,300 
79,991 
131,000 
66,500 
30.700 

(6,184) 
1,424 
(4,168) 
(1.366) 
(19,508) 
(3,110) 

(284,660) 
0 

1,457 
(3,633) 

1,077,092 1,077,092 755,345 (321,747) 

323,418 323,418 17,986 (305,432) 

(290,865) 
1,435 

(17,714) 
0 

(307,143) (307.143) 

16,274 

(528,580) 

($512,306) 

ntegral part of these financial statements 
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16,274 

(528,580) 

($512,306) 

17,986 

(528,580) 

($510,594) 

290,665 
(1,435) 
17,714 

0 

307,143 

1,712 

0 

($1,712) 



PARISH OF EAST B~ TON ROUGE, LOULSlANA 
Notes to the Financial Statem ents 
Year Ended Decem ber 31, 1999 

1. SUM M ARY O F: SIG NIFICANT ACCO UNTING PO LICIES 

A. FO RM ATION AND O PERATIONS 

~ el of 7 

East Side Fire Protection District No. 5 (the District) is a component unit of the City of Baton Rouge, 
Parish of East Baton Rouge, Louisiana (the City-Parish). The District is governed by a five member 
board. The board m em bers are appointed by the City-Parish Metropolitan Council and are not 
com pensated. Effective January 1,1994, the District becam e a separate operational unit acting 
independently from the City-Parish, pursuant to an intergovernm ental agreem ent between the City- 
Parish and the District. 

The purpose of the District is to provide fire protection for the citizens of the District. The district serves 
approxim ately 4,500 households and other business estabfishm ents. The District em ploys two 
perm anent full-tim e em ployees and various other perm anent and contract part-time em ployees. 
However, m any of the District's services are still provided through volunteers. 

B. BASIS F:O R PRESENTATIO N 

The accom panying financial statem ents of East Side Fire Protection District No. 5 have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

C. REPORTING ENTITY 

As the governing authority, for reporting purposes, the City-Parish is the prim ary financial reporting entity. 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria for determ ining w hich 
com ponent units should be considered part of the City-Parish for financial reporting purposes. The basic 
criterion for including a potential com ponent unit within the reporting entity is financial accountability. 
The GASB has set forth criteria to be considered in determ ining financial accountability. Because the 
City-Parish M etropolitan Council appoints the District's governing body, and 

(1) has the ability to impose its will on the District, and 
(2) the District has the potential to provide specific financial benefits to, or impose specific financia 

burdens on, the City-Parish, 

the District is determ ined to be a com ponent unit of the City-Parish 

The accom panying financial statements present inform ation only on the funds m aintained by the District 
and do not present inform ation on the City-Parish, the general governm ent services provided by that 
governm ental unit, or the other governm ental units that com prise the financial reporting entity. 

D. FUND ACCO UNTING 

The District uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to 
General Fund is used to record all financial resources 

-4- 

certain governm ent functions or activities. The 
not required to be accounted for in other funds. 



PARISH OF EAST BATON ROUGE LOUISIANA 
Notes to the Financial Statem ents 
Year Ended Decem ber 31, 1999 

1. SUM MARY O F SIG NIFICANT ACCOUNTING POLICIES - continued 

E. BASIS O F-" ACCO UNTING 

Page 2 of 7 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. ]he Governm ental Funds are accounted for using a current financial resources m easurem ent 
focus. W ith this m easurement focus, only current assets and current liabilities are generally included 
on the balance sheet. The operating statem ent presents increases and decreases in net current assets. 

The m odified accrual basis of accounting is used by the Governmental Funds. Revenues are 
recognized in the accounting period in which they becom e available and m easurable, 

The 1999 budget was prepared in 1998 by the Chief, and ratified by the Board of Com m issioners. A 
public hearing was held in Decem ber 1998, and the budget becam e effective January 1, 1999. O nly one 
authorized am endm ent w as m ade to the 1999 budget. 

The budget for the District is prepared on the cash basis. Revenues and receipts are budgeted in the 
year receipt is expected, and expenditures and disbursem ents are budgeted in the year that the 

purchases ere made. No budget distinction is made between the capital projects and general funds. 
Further, for financial statem ent presentation purposes, the governmental funds are com bined and 
com pared to the budget for variances. 

G. ENC~L~ RANCES 

The District does not use an encum brance system of accounting. The books are kept on the cash basis 
and the financial statements are prepared on the m odified accrual basis of accounting. 

H 

Cash includes am ounts in dem and deposits and interest-bearing dem and deposits. The District 
considers short-term (maturity of 90 days or less), highly liquid investments as cash equivalents. Under 
state law , the District m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
m arket accounts, or tim e deposits with state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. 



FAST SIDE FIRE PRO TECTIO N DISTRICT NO . 5 

PARISH O F EAST BATO N ROUG E, LOUISIANA 
Notes to the Financial Statem ents 
Year Ended Decem ber 31, 1999 

1. SUM MARY O F SIG NIFICANT ACCO UNTING POLICIES - continued 

P_ A ge 3 of 7 

The District's policy relating to sick leave includes recognizing sick leave at a rate of .02 hours for every 
hour worked for perm anent part-tim e employees. No cash payment m ay be m ade for accum ulated sick 
leave upon term ination or separation of em ployment. Additionally, part tim e em ployees earn vacation 
tim e at a rate of .04 hours for every hour worked. Both full-tim e em ployees earn vacation at a rate of 
twelve hours per m onth, which equates to eighteen days per year. Additionally, the Chief accrues time 
off with pay for hours worked in excess of salaried pay (See Note 14). 

K. LO NG -TERM O BLIGATIO NS 

Long-term obligations expected to be financed from governm ental funds are reported in the long-term 
obligations account group. 

L. FUND EQ LIIT_Y_ 

Fund balances consist of undesignated balances as well as the following 

(1) Reserves: Reserves represent those portions of fund equity not appropriable for expenditure 
or legally segregated for a specific future use. 

(2) Designated Fund Balances: Designated fund balances represent tentative plans for future use 
of financial resources. 

M  TOTAL COLUM NS ON STATEM ENTS 

The total colum ns on the statem ents are captioned "M em orandum O nly" to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial position 
or results of operations in conform ity with generally accepted accounting principles. Neither is such 
data com parable to a consolidation. 

2. PRIO R PERIO D ADJUSTM ENT 

During 1999, the District became aware of the necessity for a prior period adjustment to the General 
Fixed Asset Account G roup and related Investm ent in Fixed Assets for the year ended Decem ber 31, 
1998. ]he adjustment was due to new procedures implemented for recording and tracking items 
considered capital purchases. The District com pleted the preparation of a detailed fixed asset listing of 
all item s currently in use and with a cost of $500 or m ore. However, item s totaling approximately 
$144,368 were deemed to be either junked, disposed of, given to charity, or expendable in nature and 
never should have been capitalized. This adjustment represents an accumulation of such items over a 
period of years since the District's inception. For the year ended December 31, 1999, the adjustment 
has been made effective December 31, 1998 (See Note 6). 

-6- 



CITY O F BATO N RO UG E 

Notes to the Financial Statem ents 
Year Ended Decem ber 31, 1999 

3. CASH AND CASH EQUIVALENTS 

At December 31, 1999, the District had cash and cash equivalents (book balances) as follows 

Certificate of deposit 
Interest-bearing dem and deposits 

Tota 

$ 60,374 
16,854 

~L~7 228 

These deposits are stated at cost, which approximate market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities are held in the 
nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 
parties. At December 31, 1999, the District had deposits (collected bank balances) secured from risk 
by $100,000 of federal deposit insurance and $350,000 of pledged securities held by the custodial bank 
in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of G ASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the District 
that the fiscal agent has failed to pay deposited funds upon dem and. 

4. INVESTM ENTS 

5 

The District does not have any investm ents other than the cash deposits shown in the financia 
statem ents under cash and cash equivalents. 

The follow ing is a sum m ary of property taxes receivable at Decem ber 31, 1999 

Property taxes receivable 
Less: allowance for uncollectible accounts 

Net property taxes receivable 

$ 270,743 
~_14,659_) 

$ 256~O_084 

The allowance represents taxes not expected to be collected within the next year 

6. CHANG ES IN G ENERAL FIXED ASSETS 

As discussed m ore fully in Note 2, the General Fixed Asset Account G roup and the related Investm ent 
in Fixed Assets has been restated as of Decem ber 31, 1998 to reflect a correction. 

-7- 
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CITY O F BATO N ROUGE 

Notes to the Financial Statem ents 
Year Ended Decem ber 31, 1999 

Balance aL12/31/98~ 

continued 

Buildings 
Furniture, & 
E qu_ ipment Land Total 

$2,382,729 $151,360 $2,534,089 

Rem oval of disposed or 
expendable item costs _(144~_36~  -0- ( !44,36_8_) 

Balance_ at _12/31/9~  
As Resj.ate_d.. 

Additions - 1999 

2.238.361 151.360 2,389,721 

364 650 -0- 36~ 5Q 

Balance_ at_1"z~/31/99 $~2 6_03j011 ~J _51 360 $2,754,37_! 

Pag e 5 of 7 

The District's tw o full-tim e em ployees are eligible for participation in the Em ployees' Retirem ent System 
of the City-Parish. Contributions in the am ount of $13,433 were m ade on their behalf during 1999. 

Annually, the East Baton Rouge City-Parish Em ployees System engages an actuary to determ ine the 
"Net Pension Obligation" (NPO) as of January 1 of each year. Governmental Accounting Standards 
Board Statem ent Num ber 27, Accounting for Pensions by State and Local Governm ental Em ployers 
requires the NPO to be disclosed in the General Long-Term Debt Account Group for governm ental fund 
types. The NPO is defined as the difference between actual retirement contributions and the actuarially 
required contributions. 

As of January 1, 1999, the District had a NPO of $2,107. The change in the NPO for the year ended 
December 31, 1999 is estim ated to be a reduction of approximately $200 based on historical trends of 
1997 and 1998. 

At Decem ber 31, 1999, em ployees of the District have accum ulated and vested $21,288 of 
com pensated absences, w hich were com puted in accordance with GASB Codification Section C60. 
This amount is recorded within the General Long-Term Debt Account Group (See Note 14). 

9. LEASE O BLIGATIO NS 

On April, 1999, the District entered into a lease purchase for a new fire engine and apparatus. The cost 
of the asset and enhancements was $303,000, to be repaid in five annual installments of principal and 
interest totaling $59,553.21. The im puted interest rate was calculated to be approxim ately 4.7% . The 
total lease obligation is included in the G eneral Long-Term Debt Account G roup. 

-6- 



Notes to the Financial Statem ents 
Year Ended Decem ber 31, 1999 

9. LEASE O BLIGATIO NS - continued 

P_R~ge 6 of 7 

In M ay 1998, the District entered into a lease purchase for a new m ulti-purpose autom otive vehicle. 
The cost of the asset and enhancements was $38,113, to be repaid in three annual installments of 
principal and interest totaling $13,896.35. The imputed interest rate was calculated to be approximately 
4.5% . The total lease obligation is included in the General Long-Term Debt Account Group. 

10. CHANGES IN GENERAL LONG-TERM _OBLIGATIONS 

In 1994, the District issued a long-term certificate of indebtedness to a local bank in the am ount of 
$800,000, payable over a lO-year pedod at rates ranging from 3.75% to 6.00% to acquire facilities and 
equipm ent for the District's fire protection purposes. The certificate is secured by and payable solely 
from a pledge and dedication of the excess of annual revenues of the District above statutory, 
necessary, and usual charges in each of the fiscal years during which the certificate is outstanding. 

In 1998, the District issued a long-term certificate of indebtedness to a local bank in the am ount of 
$420,000, payable over a six year period at a stated rate of 5.43% to construct a training facility and 
equipm ent for the District's fire protection purposes. The certificate is secured by and payable solely 
from a pledge and dedication of the excess of annual revenues of the District above statutory, 
necessary, and usual charges in each of the fiscal years during w hich the certificate is outstanding. 

The following is a sum m ary of the long-term obligation transactions during the year 

Balance at E)ecem ber 31. 1998 

Additions 
Deductions/repaym ents 

Balance at Decem ber 31 1999 

Com pensated Capital Bond 
Absences Leases Debt:__ ~ tals. 
$ 3,574 $ 38,113 $965,000 $1,006,687 

17,714 303,000 -0- 320,714 
-0- ~  .(131,000~ _.C.143,!35) 

_$_2J 2~ _88 ~  $~ OOQ [ I~ 184,266 

The annual requirem ents to am ortize all long-term obligations outstanding at Decem ber 31, 1999 
including interest are as follow s: 

Year Ending 

2000 
2001 
2002 
2003 
2004 
2006 

Bond Issue 
_ $800M 

$ 99,576 
100,426 
98,858 
99,458 
169,070 

-O- 

Bond lssue 
~ 420M 

$83,494 
84,018 
84,326 
83,417 
84,344 
-0- 

Two Lease 
O bligations Tota{ 

$73,449 
73,449 
59,553 
59,553 
59,553 

__  59,65_3. 

$ 256,519 
257,893 
242,737 
242,428 
312,967 

~ 959 653 

.$ 419 L599 $385,21_0_ .$/, 372,197 

-9- 



Notes to the Financial Statem ents 
Year Ended Decem ber 31, 1999 

11. RELA'fED PARTY TRANSACTIO NS 

There were no transactions with related parties durin9 the year ended Decem ber 31, 1999 

12. LITIG ATIO N AND CLAIM S 

During 1999, the District was nam ed in a legal action filed by an ex-volunteer alleging negligence by 
the District relative to an alleged injury sustained in April 1998. The District's insurance carrier and 
attorney have been notified of the com plaint. As of this report date, no further events have occurred. 

13. VALUE- O F CO NTRIBUTED SERVICES 

The District relies heavily on the contributed services of volunteer firefighters and support staff. During 
1999, there were responses to 1,137 fire and emergency medical services (EMS) calls. Volunteer 
hours for training, firefighting, and adm inistrative duties totaled approxim ately 20,475 at an estim ated 
value of approxim ately $231,370, which is not included in the accom panying financial statements. 

14. CO NTING ENCIES 

Under current Civil Service regulations, each full tim e em ployee is technically allowed one year of 
compensated sick pay in the event of a long term illness or injury not due to gross negligence or willful 
intent to harm them selves. Under this policy, the District could be liable for additional com pensated 
absences for its two civil service classified em ployees in the total amount of $73,483. However, no 
cash paym ent m ay be m ade for unused sick pay upon term ination or separation of em ploym ent. 

4 10- 



B URRIS, M cK EY ~  O 'B RiEN 
A Professional Corporation of Certified Public Accountants 

Michael B. Burris 
Timothy P. McRey 
Sandra G. O'Brien 

Board of Com m issioners 
East Side Fire Protection District No. 5 
Baton Rouge, Louisiana 

Never Underestimate The Value 

W e have audited the com ponent unit financial statements of East Side Fire Protection District No. 5 as of and for the 
year ended Decem ber 31, 1999, and have issued our report thereon dated March 29, 2000. W e conducted our audit 
in accordance w ith generally accepted auditing standards, the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office 
of Management and Budget Circular A-128, "Audits of State and Local Governm ents." 

C~ nce 
AS part of obtaining reasonable assurance about whether East Side Fire Protection District No 5's financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws and 
regulations, noncornpliance with which could have a direct and m aterial effect on the determ ination of financial 
statement amounts ttowever, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditing Standards. 

nternal Control O ver Financial ReBodine 
In planning and perform ing our audit, we considered East Side Fire Protection District No. 5's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. However, we noted 
a certain m atter involving the internal control over financial reporting and its operation that we consider to be a 
reportable condition. Repoflable conditions involve matters com ing to our attention relating to significant deficiencies 
in the design or operation of the internal control over financial reporting that. in our judgment, could adversely affect 
the entity's ability to record, process, sum m arize, and report financial data consistent with the assertions of 
m anagem ent in the financial statem ents The reportable condition is described in the accom panying Schedule of 
Findings as Item I-1 on page 12. 

A m aledal weakeess is a condition in which the design or operation of one or m are of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned functions. Our consideration of the intern al control over financial reporting 
would not necessarily disclose all matters in the internal control that m ight be reportable conditions and, accordingly, 
would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, 
we believe the reportable condition described on page 12 is a m aterial weakness. 

This report is intended solely for the use of management, the City-Parish of East Baton Rouge, and the Legislative 
Auditor of the State of Louisiana and is not intended to be used, nor should be used, by anyone other than the 
specified parties, t 

M arch 29, 2000 

- 11- 
501 Louisiana Avenue, Suite B * Baton Rou,qe, Louisiana 70802 .. (225) 383-2974 ~ FAX (225) 3434642 
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EAST SIDE FIRE PROTECTIO N DISTRICT NO. 5 

(See Auditors' Report) 

NTERNA L CO NTRO L. OVER FINA NCIAL REPO RTING 

1. Criteria 

Condition 

Effect 

Recom m endation 

M anaaem ent Resoonse 

Paqe 1 of 1 

Proper internal controls require that procedures be in place to account for additions 
to and rem ovals from the District's fixed assets listing. 

In previous years, the District has not m aintained an adequate fixed assets listing. 
Consequently, item s that were added or removed from the General Fixed Asset 
Account G roup were not tracked in a detail list. In an effort to correct the problem , 
the District personnel prepared a detail fixed assets listing of all item s currently in 
use and with an original cost of $500 or more. As of December 31, 1998, there was 
a difference betw een the total on the fixed assets listing and the am ount reflected 
on the financial statem ents. 

The fixed assets have not been adequately identified for safeguarding against 
unauthorized disposal or replacem ent loss for insurance purposes, and the above 
condition would not be detected in a tim ely m anner during the regular course of 
business. An adjustment to the financial statements of $144,368 was necessary to 
bring the the financial statements in agreement with the subsidiary report, 

W e recom m end that, henceforth, the adm inistrative staff continue to update and 
m onitor all fixed asset item s and the related listing, and reconcile all additions and 
rem ovals to am ounts recorded in the general ledger. Any difference should be 
researched, identified and resolved each quarter. Further, copies of invoices for new 
item s should be m aintained in a file w ith the detail listing. Dispositions should be 
approved by the Board of Com missioners and recorded form ally in the m inutes. 

In 1998, m anagem ent im plem ented a system to track equipm ent purchases and 
disposals of all major items. Management realizes the difference referred to above 
is a culm ination of m ultiple years' deficient fixed assets tracking. M ost of the 
differences were item s given to other volunteer fire departm ents unless they were 
deemed worthless and thrown away. Other differences identified were items which 
w ere expendable in nature and probably should not have been capitalized. In the 
future, such item s will be classified as supplies. All other capital item s or disposals 
w ill added to or rem oved from the asset list as appropriate. 
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