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P.O. Box 1123 CERTIFIED PLJBLIC ACCOUNTANT 
034 E. W ORTHEY STREET/FRANCOIS PLAZA 

GONZALES, LA 70707-1123 
Ollice/Fax: (504) 647-3777 

IND EPENDEN T AU DITOR'S REPORT 

To the Honorable M r. John A. Berthelot, M ayor 
And the M embers of the City Council 
City of Gonzales, Louisiana 

MEMBER 
AM ERICAN INSTITUTE OF CPA's 
SOCIEYY OF LOUISIANA CPA's 

I have audited the accompanying general purpose financial statem ents of the City of 
Gonzales, Louisiana, as of and for the year then ended, M ay 31, 2000, as listed in the 
table of co ntents. These general purpose financial statem ents ar e the responsibility of the 
City ofGoimales, Louisiana's m anagem ent. M y responsibility is to express an opinion 
on these general purp ose financial statements based on my audit. 

I conducted my audit in accordance with generally accepted auditing standards and the 
standards applicable to the financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the U nited States. Those standards require that I 
plan and perform  the audit to obtain reasonable assurance about w hether the financial 
statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as well as evaluating the overall financial statement presentation. 
I believe lha! m y audit provides a reasonable basis for my opinion. 

In m y opinion, the general purp ose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the City of Gonzales, Louisiana, as of 
M ay 31, 2000, and the results of its operations and cash flows of its proprietary fund type 
for the year ended, in conform ity w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standards , I have also issued a report dated 
N ovember 3, 2000, on my consideration of the City of Gonzales, Louisiana's internal 
control over financial reporting and my tests of its compliance w ith certain provisions of 
law s, regulations, and contracts. That report is an integral part of an audit perform ed in 

accordance with Government Auditing Standards and should be read in co njunction with 
this report in considering the results of m y audit. 

M y audit was perform ed for the purpose of form ing an opinion on the general purp ose 
financial statem ents of the City of Gonzales, Louisiana, taken as a whole. The 
accompanying financial inform ation listed as supplem ental schedules in the table of 
contents is presented for purp oses of additional analysis and is not a required part of the 
general purpose financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the general purp ose financial statem ents and, 
in m y opinion, is fairly stated, in all m aterial respects, in relation to the general purp ose 
financial statem ents taken as a whole. 

N ovember 3, 2000 



CITY OF G ONZALES, LOUISIANA 

COM BINED BALANCE SH EET .. ALL FUND TYPES AND A CCOUN T GR OUPS 
M ay 31, 2000 

G O VERNM ENT FUND TYPES 
DEBT 

GENERAL SERVICE 
ASSETS 

(:ash $ 2,473,278 
Investm ents, at cost: 
Certificates of deposit 

Other 

Receivables: 
Due from other funds 
D ue from other 

governm ent agencies 
Accrued interest 

Restricted  assets: 
Cash 
Due from other funds 

Construction in progress 
Property, plant, and 
equipm ent, net of 
acc um ulated  depre~iation 

Am ount available in debt 
service fund 

Am ount to be provided  for 
unpaid vacation 

General fixed as sets 

4,392,848 

663,968 

455,072 

23,014 

11,483 

Total Assets $ 8,019,663 

CAPITAL 
PROJECTS 

278,897 $ 

1,147,560 

37,293 

7,438 

1,471,188 

The acco mpanying notes are an  integral part of this statement. 
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PROPRIETARY 
FUND 
T YPE 

ENTERPRISE 

3,351,063 $ 1,182,503 

2,000,000 

998,304 

120,915 

1,610,286 

17~434 

126,763 

411,746 

6,957,392 

21,623,526 

$ 6,470,282 $ 32,086,650 



~ DUCIARY 
FUND 
TYPE 

AGEN CY 

459,221 

ACCOUNT GROUPS 
G ENERAL GEN ERAL 

FIX ED LON G-TERM  

A SSETS DEBT 

11.802.781 

$ 459,221 $ 11,802,781 

165,000 

89,562 

254,562 
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TO TALS 

(M EM ORANDUM ONLY) 
2000 1999 

$ 7,285,741 $ 4,559,266 

6,392,848 

4,420,118 

174,434 

613,280 

482,235 

18,921 

126,763 

411,746 

6,957,392 

328,353 

9,804,466 
181,944 

519,995 

583,069 
18,040 

121,568 

426,309 

6,102,542 

21,623,526 21,087,355 

165,(100 

89,562 

11,802,781 

245,000 

103,695 

11.031.636 

60,564,347  $ 55,113,238 



CITY OF GONZALES, LOUISIANA 

COM BINED BALANCE SH EET - ALL FUND TYPES AND ACCOUNT GROUPS 

M ay 31, 2000 

(continued) 

LIABILITIES, FUND EQUITY, 
AND OTHER CREDITS 

LIAIHLITIES 

Accounts payable 

Accrued  expenses 
Payable from restricted  assets 

Customer deposits 
Due to other funds 
General obligation 

Bonds payable 
Series 1996 bonds payable 
Total Liabilities 

FUND EQUITY AND 
O TH ER CREDITS: 
Contributed  capital 
Investment in general 

Fixed assets 
Retained earnings: 

Reserved  
Unreserv ed 

Fund balances: 
Reserved  for debt service 

Unreserved  
Total fund balances 

Total Fund Equity 
And Other Credits 
Total Liabilities, Fund Equity 

And Other Cred its 

GOVERNM ENT FUND TYPES 

GENERAL 

$ 96,377 
87,960 

DEBT 
SERVICE 

CAPITAL 

PROJECTS 

PROPRIETARY 

FUND 
TYPE 

ENTERP~ SE 

$ $ 17,5(19 $ 

411,746 

38,659 

43,839 

126,763 

154,059 

6,092,392 
184,337 411,746 17,509 6,455,712 

7.835.326 

1,059,442 

7,835,326 1,059,442 

7.835.326 1.059,442 

6,452,773 

6,452,773 

6,452,773 

$ 8,019,663 $ 1,471,188 $ 6,470,282 
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19,991,868 

5,639,070 

5,639,070 

25.630.938 

.
$ 32,086,650 



FIDUCIARY 
FUND 
TYPE 

AGENCY 

459,221 

459,221 

459,221 

ACCOUNT GROUPS 
GEN ERAL G EN ERAL 

F~ ED LON G~ ERM  

ASSt~ S DEBT 

11,802,781 

11,802,781 

$ 11,802,781 

89,562 

165,000 

254,562 

254.562 
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TOTALS 

(MEMORANDUM ONLY) 
2000 1999 

152,545 
221,361 

126,763 

1,025,026 

165,000 

6,092,392 
7,783,087 

150,370 
243,671 

121,568 

946,304 

245,000 

5,542,542 

7,249,455 

19,991,868 19,422,962 

11,802,781 11,031,636 

5,639,070 4,988,118 

1,059,442 

14,288,099 

20,986,611 

$ 60,564,347 

1,063,083 

11.357.984 

17,409,185 

47,863,783 

$ 55,113,238 



CITY OF G ONZALES, LOUISIANA 

COM BINED STATEM ENTS OF REVENUES, EXI?ENDITURES, AND 
(.'flANG ES IN FUND BALANCES - ALL G O VERNM ENTAL FUND TYPES 

YEAR ENDED M A Y 31, 2000 

REVENUE: 
Taxes 

Franchise fees 
Licenses and permits 

Fines and forfeits 
M iscellan eous 
Char ges for services 
In tergovernm ental 

Interest 
Total revenues 

EXPEND1TURFS: 

Current: 
General Govenmaent 
Public Safety: 

Police 
Fire 
Streets an d parks 
Sanitation 

Recreation 
Civic Center 
Drainage 

Beautification 
Capital an d other outlays 

Debt service: 
Principal retirem ent 

Interest & fiscal ctmrges 

Total expeJlditures 

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES 
OTHER FINANCING SOURCES (USES): 
Transfers in (out) 
Total other fumncing sources (uses) 
EXCESS OF REVENUES AND OTHER SOURCES 

OVEIL (UNDEIL) EXPENDITUKES AND OTI-IER USES 
FUND BALANCE, BEGINNING OF YEAR 
FUND BALANCE, END OF YEAR 

The acc ompanying notes are an integral part of this statement. 
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GENERAL 

3,886,877 

640,509 
772,205 
271,718 
121,298 
237,649 
268,437 
261697 

6,460,390 

769,876 

1,624,103 
127,444 
555,549 

330,955 

561,276 
31,632 
162,773 
18,995 

4,182,603 

2,277,787 

(1,430,150) 
(1,430,150) 

g47~37 
6,987,689 

$ 7.835.326 

DEBT 

SERVICE 

$ 46,692 

46,928 

93,620 

80,000 
17.261 

97,261 

(3,641) 

1.063.083 

$ 1,059,442 



 

CAPITAL 
PROJECTS 

$ 1,468,819 

88,33] 
207.651 

1,764,801 

1,115,687 

1.1]5.687 

TO TALS 

M EM ORANDUM  ONLY) 
2000 

$ 5,402,388 
640,509 

772,205 

271,718 
121,298 

237,649 
356,768 
516,276 

8,318,811 

769,876 

1,624,103 

127,444 
555,549 
330,955 

561,276 

31,632 
162,773 

18,995 
1,115,687 

80,000 

17,261 

5.395.551 
649,114 2,923,260 

1.430.150 

1.430.150 

2,079,264 

4.373.509 
6,452,773 

2,923,260 

12,424,281 

$ 15.347.541 

1999 

5,396,134 

583,989 

668,316 

269,534 

132,483 

229,618 
747,831 

501,505 
8,529,410 

687,887 

1,561,026 

104,762 

543,679 
324,175 

526,734 

27,675 
187,140 

14,642 

1,567,950 

75,000 

21.630 

5,642,300 

2,887,110 

2,887,110 

9,533,957 

$ 12,421,067 

- 7 - 



CITY OF G ONZALES, LO UISIA NA 

COM BINDED STATEM ENT OF REVENUES, EXPENDITURES, AND 
CH ANGES IN FUND BALANCES - BUDGET AND ACTUAL 

GENERAL AND CAPITAL PROJECTS FUNDS 
YEAR ENDED M A Y 31, 2000 

REVENUES: 

Taxes 
Fran ehAse fees 
Licenses and permits 
Fines and forfeits 

M iscellaneous 

Charges for services 
Intergoverm ental 

Interest 

Total revenues 

EXPENDITURE S: 
Current: 
General governm ertt 
Public safety 

Police 
Fire 
Streets and parks 
Sazfitation 
Recreation 

Civic center 
Drainage 

Bea utification 

Contingencies 
Total expenditures 
EXCESS OF ILEVEI'~UES 
OVER EXPENDITURES 

OTHER FINANCING (USES) 
Operating transfers (oat) 
Total other (uses) 
EXCESS OF RE VEN UES OVER 
EXPENDITURES AND OTHER USES 
FUND BALANCE, BEGINNING OF YEAR 
FUND BALANCE, END OF YEAR 

GENERAL FUND 

BUDGET ACTUAL 

3,728,700 

617,000 

632,400 
222,000 
122,000 

230,000 

229,150 
] 50.000 

3,886,877 

640,509 

772,2O5 
271,718 

121,298 
237,649 
268,437 

261.697 

5,931,250 6,460,390 

814,850 769,876 

1,695,425 

153,500 
591,000 

331,800 

532,200 
43,500 

196,300 
43,700 

98.825 
4.501.100 

1,624,103 
127,444 

555,549 
330,955 

561,276 

31,632 
162,773 

]8,995 

VARIANCE 
FAVORABLE 

__ (UNFAVORABLE) 

158,177 

23,509 
139,805 

49,718 

(702) 
7,649 

39,287 

111.697 

529,140 

44,974 

71,322 
26,056 

35,451 

845 

(29,076) 
11,868 

33,527 

24,705 
98.825 

1,430,150 2,277,787 

~ _ _  0,430,,150)  
(1,430,150) 

6.987.689 
6.987.689 

qhc accompanying notes are an  integral part of this statement. 
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(1,430,150) 
(1,430,150) 

847,637 

6.987.689 

$ 7,835,326 

847,637 

847,637 

847,637 

$ 847,637 



CITY O F G O NZALES, LO UISIANA 

STATEM ENT OF REVENUES, EXPENSES, AN D 

CHANGES 1N RETAINED EARNINGS - 
PROPRIETARY FUND TYPE - ENTERPRISE FUND 

YEAR EN DED M A Y 31, 2000 

OPERA TING REV~.~NUES: 
Charges for services: 

Gas sales 
Sewer service charges 

W ater sales 
M iscellrttteou s 

Sales Taxes 
Total operating revenues 

OPERA TING EXPENSES: 
Gas  depa rtm em 
General and a~r, irfistrative 

Deprecialion & amortization 
Sewer treatment 

W ater department 
Sewer department 
Provision for bad debts 

Total operating expenses 

OPERATING INCOM E 

NON-OPERA TI NG RE VENUES (EXPENSES): 
Interest incom e 

Interest oll bonds payable 
Net non-operating expenses 

NET INCOM E 

DEPRECIATION TRANSFERRE D TO CONTRIBUTIONS 

RETAINED EARNINGS, AT JUNE 1, 1999 

RETAINED EARNINGS, AT M AY 31, 2000 

The accom panying notes are an integral part of this statement. 
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960,578 

609,845 
516,386 

54,431 
446A 86 

2,587,726 

728,454 

287,101 
588,123 

425,783 

332,843 

115,971 

1.104 
2,479,379 

108,347 

120,532 

(166,050) 
__  (45,518) 

62,829 

588,123 

4.988.118 

$ 5,639,070 



CITY OF GONZALES, LOUISIANA 

STATEM ENT OF CA SH  FLOW S 
PROPRIETARY FUND TYPE - ENTERPRI SE FUND 

Y EAR ENDED M AY 31, 2000 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Operating income 

Adjustments to reconcile operating income to net 
cash flows from operating activities: 

Depreciation and amortization 
Provision for bad debts 

Decrease in: 
Accounts receivable 
Due from other fund 

Increase in: 

Aecolmts payable 
Accrued liabilities 
Due to other fund 

NET CASH PRO VII)ED BY OPERA TING ACT1VITES 

CASH  FLOW S FROM  CAPITAL AND RELATED 
FINANCING A CTIVITIES: 
Purchase of plant and equipment 

Interest paid on bonds 
Proceeds from long term debt 
Contributions from City of Gonzales 

Contributions from Special Construction 

NET CASH  PRO VIDED BY CAPITAL AND 

RELATED FINANCIAL ACTIVITIES 

CASH FLOW S FROM  INVESTING A CTIVITIES: 
Interest inco m e 
Purchase of investm ents 

NET CASH USED IN INVESTING ACTIVITIES 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CAStl EQUIVALENTS, AT JUNE 1, 1999 

CASH AND CASH EQUIVALENTS, AT MAY 31, 2000 

The acco mpanying notes are an integral part of this statem ent. 
- 10 - 

108,347 

588,123 
1,104 

6,406 

14,563 

12,778 

6,084 
83.404 

(1,391,021) 
(166,050) 
549,850 
536,171 

32,735 

120,532 

(83,442.)_ 

820,809 

(438,315) 

37.090 

419,584 

889.682 

$ 1,309,266 



CITY OF GONZALES, LOUISIANA 

NO TES TO FINANCIAL STATEM ENTS 
M AY 31, 2000 

NOTE 1 -- SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIE___$ 

The City of Gonzales, Louisiana, w as incorporated April 15, 1922, under the provision of 
the La~xason Act. The City operates under a M ayor - City Council form of governm ent. 

The accounting and reporting practices of the City of Gonzales, Louisiana, conform to 
generally accepted accounting principles as applicable to governm ental units on a 
consistent basis betw een periods. Such accounting and reporting procedures also conform  
to the requirem ents of Louisiana Revised Statutes 24:517 and to the guides set forth in 
the L_gNisj_ana_ _G~vernmental Audit Guide, and to the industry audit guide, Audits of State 
and~ al _Goyernmental Units, published by the Am erican Institute of Certified Public 
A ccountants 

FinanciaULep_o_~in_gjEg~En i]~  - This report includes all funds and account groups, which are 
controlled by, or dependent on the City's executive and legislative branches (the M ayor 
and the City Council). Control by or dependence on the City was determined on the basis 
of budget adoption, taxing authority, authority to issue debt, election or appointm ent of 
governing body, and other general oversight responsibility. 

Based on the foregoing criteria, certain organizations are not part of the City and are thus 
excluded from the accompanying financial statem ents. These are the Friends of the 
M useum, Beautification Boar d, and Com mittee on Cultural Affairs. The City exercises 
no control over their operations. 

The following is a sum mary of certain significant accounting policies 

Fund A._ ._ .A:countjng - The accounts of the City of Gonzales, Louisiana, are organized on the 
basis of funds and account groups, each of w hich is considered a separate accounting 
entity. The operations of each fund are accounted for with a separate set of self- 
balancing accounts that comprise its assets, liabilities, fu nd equity, revenues, and 
expendilures, or expenses, as appropriate. 

Governm ent resources are allocated to and accounted for in individual funds based upon 
the purposes for w hich they are to be spent and the m eans by w hich spending activities 
are controlled. The various funds are grouped, in the financial statem ents in this report, 
into fu nd types and account groups as follow s: 



CITY OF GONZALES, LOUISIANA 

NO TES TO F! NAN CIAL STATEM ENTS 
M AY 31, 2000 

N OTE ] -- _SUM M ARY OF SIGNIFICANT AC _COUNTING POLICIEF~_ ( 

G overnm enlal Fund Tvne 

continued) 

a. G enera/Fund - The General Fund is the general operating fund of the City. It is used 
to account for all financial resources except those required to be accounted for in 
another fund. 

Debt Service Fund - Debt Service Funds are used to account for the accumulation of 
resources for, and the paym ent of, general long-term  debt principal

, interest, and 
related costs. 

c. Capital Projects Funds - Capital Projects Funds are used to account fox financial 
resources to be used for the acquisition or construction of major capital facilities 
(other than those financed by proprietary funds and agency funds). 

_Proprietar~ _l~t~d Type: 

Enterprise Fund - Enterprise Funds are used to account for operations (a) that are 
financed and operated in a m anner similar to private business enterprises - where the 

intent of the governing body is that the costs (expenses, including depreciation) of 
providing goods or serv ices to the general public on a continuing basis be financed or 

recovered primarily through user charges; or (b) where the governing body has decided 
the periodic determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate for capital m aintenance

, public policy, m anagem ent control, accountability, 
or other purposes. The City applies all GASB pronouncements as well as the Financial 
Accounting Standards Board pronouncements issued on or before N ovember 30

, 1989, 
unless those pronouncem ents conflict w ith or contradict GA SB pronouncem ents. 

Fiduciarv_ ~)~_~O_T_y~  

Agency Fund -- Agency Funds are used to acco unt for assets held by the City as an agent 
for individuals, private organizations

, other govern m ents, and/or other funds. They are 
custodial in nalure (assets equal liabilities) and do not involve measurement of results of 
operations. This fu nd is used to collect sales taxes. 

- 12 - 



N OTE 1 -. 

CITY OF GONZALES, LOUISIANA 

NO TES TO FINANCIAL STATEM ENTS 
M A Y 31, 2000 

(continued) 

Fixect Assets_and L0ng-Term Liabilities - The accounting and reporting treatment 
applied to the fixed assets and long-term liabilities associated with a fund are determ ined 
by its m easurem ent focus. 

All governm ental fu nd type operations are accounted on a spending or "financial flow " 
m easurem ent focus and only current assets and current liabilities are generally included 
on their balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounled for in the General Fixed Assets Account Group, and recorded as expenditures 
in the governmental fu nd types when purchased. The City has elected to capitalize public 
domain ("infiastructure") fixed assets consisting of certain improvements other than 
buildings, including roads, bridges

, sidewalks, and drainage improvem ents. N o 
depreciation has been provided on general fixed assets. 

Long-term liabilities expected to be financed from governm ental funds are accounted for 
in the G eneral Long-Term  D ebt Account Gr oup. 

The proprietary fund is accounted for on a cost of service or "capital m aintenance" 

measurement focus, and all assets and all liabilities (whether current or non current) 
associated with its activity are included on its balance sheet. 

D epreciation of all exhaustible fixed assets used by proprietary funds is charged as an 
expense against operations. D eprecialion has been provided over the estim ated useful 
lives using the straight-line method. The estimated usefu l lives are as follows: 

Lines, m eters, & sew er system 
Equipm ent 
Vehicles 

YEARS 
40-50 
4-10 

4 

All fixed assets are stated at historical cost or estimated historical cost
, if actual historical 

cost is not available. D onated fixed assets of $14,000 are stated at their estimated fair 
value on the date received. 

Ba.si~ 0f_A_ c_ ~Banting - Basis of acco unting refers to when revenues and expenditures or 
expenses are recognized in the accounts and reported in the financial statem ents. Basis of 
accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. 

- 13 - 



N OTE 1 - 

CITY OF GONZALES, LOUISIANA 

NOTES TO FIN ANCIAL STATEM ENTS 
M A Y 31, 2000 

(continued) 

All govenm~ental funds are accounted for using the modified accrual basis of accounting. 
Their revenues are recognized when they becom e m easurable and available as net current 
assets. Taxpayer-assessed income, gross receipts, and sales taxes (Agency Fund) are 
considered "m easurable" w hen in the hands of collecting governm ents and are 
recognized as revenue at that tim e. Ant icipated refunds of such taxes are recorded as 
liabilities and reductions of revenue when they are m easurable and their validity seem s 
certain. 

Property taxes, sales taxes, and interest revenue are treated as susceptible to accru al. 

Expenditures are generally recognized under the m odified accru al basis of acco unting 
w hen the related fund liability is incurred. An exception to this general ru le is principal 
and interest on long-term debt is recognized w hen due. 

Transfers between fu nds are not expected to be repaid and are accounted for as other 
financing sources (uses). These other financing sources (uses) are recognized at the time 
the underlying events occur. 

All proprietary funds are accounted for using the accru al basis of acco unt ing whereby 
revenues are recognized w hen they ar e earned and expenses are reco gnized w hen 
incurred. 

Bud.ggd~ and B_tldgetarv Accounting - The City follow s these procedures in establishing 
the budgetary data reflected in these financial statem ents: 

1). The City M ayor and Clerk prepare a proposed budget message and budget and 
subm its sam e to the City Council prior to the beginning of each fiscal year . 

2). A summary of the proposed budget is published and the public notified that the 
proposed budget is available for public inspection. At the sam e tim e, a public hear ing is 
called. 

3). A public hearing is held on the proposed budget at least two weeks after publication 
of the call for the hearing. 

4). After the holding of the public hearing and completion of all action necessary to 
finalize and im plem ent the budget, the budget is adopted through passage of an ordinance 
prior to the com m encem ent of the fiscal year  for w hich the budget is being adopted. 

- 14- 



CITY OF GONZALES, LOUISIANA 

N OTES TO FINANCIAL STATEM ENTS 
M AY 31, 2000 

NOTE 1 -- SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

5). Budgetary amendments involving the transfer of funds from one department, 
program , or fu nction to another, or involving increases in expenditures resulting from 
revenues exceeding amounts estimated require the approval of the City Council. 

6). All budgetary appropriations lapse at the end of each fiscal year 

7). The budget for the General Fund is adopted on a basis consistent with generally 
accepted accounting principles (GAAP). The budget for the Enterprise Fund is adopted 
under a basis consistent with GAAP, cxcept for depreciation, amortization, and bad debts 
expense, which are not considered. The budget for the Capital Projects Fund is adopted 
on a project by project basis. Budgeted amounts are as originally adopted, or as 
am ended from tim e to tim e by the City Council. Such am endm ents w ere not m aterial in 
relation to the original appropriations. 

Investm~=n1~ - Investm ents, are stated at m arket value 

Inventories - Inventory of supplies is im material in the dollar amount and all supplies are 
expensed w hen purchased. 

Bad D ebts -- U ncollectible am ounts due for ad valorem taxes and custom ers' utility 
receivables are expensed w hen the debt becom es uncollectible, which is not m aterially 
different from generally accepted accounting principles. The City considers any utility 
receivable w here service has been disconnected to be uncollectible. A ll utility 
receivables with service are considered collectible. As of M ay 31, 2000, $1,104 was 
considered uncollectible. 

Prep_ .aj.d_ Ex.ge_n_~ - Payments made, which will benefit periods beyond M ay 31, 2000, are 
recorded as prepaid expense. 

Accum ulated_lJnpaid Vacation Benefits - For the governmental fund types, the City's 
liability for accumulated unpaid vacation has been recorded in the general long-term debt 
group of accounts. For the proprietary fu nd type, the liability has been accrued within 
that fu nd. 

Comparative D ata - Comparative total data for the prior year has been presented in the 
accompanying financial statem ents in order to provide an understanding of changes in the 
City's financial position and operations, t-Iow ever, com parative data have not been 
presented in all statem ents because their inclusion w ould m ake certain statem ents unduly 
complex and difficult to read. 
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CITY OF GONZALES, LOUISIANA 

N OTES TO FINANCIAL STATEM ENTS 
M A Y 31, 2000 

NOTE 1 --$I__JJVIMARY OF SIGNIFI(~_A_NT ACCOUNTING POLIC~  (continued) 

Total Colum ns on Combined Statem ents - Total colum ns on the com bined statem ents are 
captioned "M em orandum Only" to indicate that they are presented only to facilitate 
financial analysis. D ata in these colum ns do not present financial position, results of 
operations, o1 changes in financial position in conform ity w ith generally accepted 
acco unting principles. N either is such data comparable to a consolidation. Interfund 
elim inations have not been m ade in the aggregation of this data. 

Sta~ nt _of_ _C. ash Flows - For purposes of the statem ent of cash flow s, the Utility 

Enterprise Fund considers all highly liquid investments (including restricted assets), with 
a m aturity of three m onths or less w hen purchased to be cash equivalents. 

U,.Ee.__q~ :~sti_m_'~t_~ - The preparation of financial statements in conformity with generally 
accepted accounting principles requires m anagem ent  to m ake estim ates and assum ptions 
that affect certain reported am ounts and disclosures. Accordingly, actual results could 
differ from those estim ates. 

- 16 - 



N OTE 2 - 

CITY OF GONZALES, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
M AY 31, 2000 

The carrying amount of the City's deposits
, including certificates of deposit, with 

financial institutions as of M ay 31
, 2000, was $13,805,352 and the bank balance was 

$13,827,863. The bank balance is categorized as follows: 

Amount insured by FDIC (Category 1) 
Am ounts collateralized with securities 
held by trust departments of banks 
other than the fiscal agent. (Category 2) 

Amounts uninsured and unsecured 

$ 200,000 

$13,627,863 

Categories Carrying M arket 
1 2 A m ount

. V alue.&_ U
.S. Gove~aam ent 
Securities 

LAM P Funds 
Total Investm ents 

- - $ 402,212 $ 402,212 $ 402,212 

$ -- $ 402,212 
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_A4,017,906 
$4,420,118 __

4,017,906 

$4,420,118 



CITY OF GONZALES, LOUISIANA 

N O TES TO FINAN CIAL STATEM ENTS 
M A Y 31, 2000 

N OTE 3 -- AD VALOREM  TAXES 

Ad valorem taxes attaches an enforceable lien on property as of January 1 of each year 
Taxes are levied by the City in September or October, and are actually billed to the 
taxpayers in N ovember. Billed taxes becom e delinquent on January 1 of the following 
year. Revenues from ad valorem taxes are budgeted in the year billed. 

The City bills and collects its ow n property taxes using the assessed values determ ined by 

the tax assessor of Ascension Parish. 

For the year ended M ay 31, 2000, taxes of 9.55 m ills w ere levied on property with 
assessed valualions totaling $45,468,230 and were dedicated as follows: 

D ebt service 
General corporate purp oses 
Fire departm ent 

1.00 m ills 
5.28 m ills 
3.27 m ills 

Total taxes levied were $434,222. At M ay 31, 2000, only a minor amount of taxes were 

uncollected and adjudicated to the City. 

N OTE 4 - 1NTERFUND RECEIVABLES PAYABLES 

Interfund receivables and payables consisted of the following: 

General Fund 
Debt Service Fund 
Capital Projects Fund 
Proprietary Fund 

Agency Fund (Sales Tax) 

N OTE 5 

lnterfim d R eceivables 
$ 455,072 

37,293 
120,915 
411,746 

$1,025,026 

Restricted assets at M ay 31, 2000, w ere applicable to the following 

Custom er D eposits 
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U til. Fund 
$ 126,763 

lnterfund Payables 

411,746 
9,932 

154,059 
459~221 

$1,025,026 



CITY OF GONZALES, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
M AY 31, 2000 

N OTE 6 -- CON CEN TRA TION  OF CREDIT RISK - PROPRIETARY 

Accounts receivable flom utility customers w ere comprised of the following sources: 
residenlial -.-60% ; com m ercial -38% ; other governm ental agencies - 2% . Outstanding 
balances are partially secured by deposits m ade when service is requested. 

NOTE 7 - !~_.XED ASSETS 

A sum m ary of changes in general fixed assets follow s 

Balance 
5-31-98 A dditions .R etirem ents 

Land $ 461,308 
Buildings 2,114,062 
Im provem ents other 
than buildings 6,712,080 
Equipm ent 1,212,884 
Vehicles 531,302 
Totals $11,031,636 

13,063 

514,138 
130,807 

$839,723 

Balance 
5-31-99 

$ -- $ 461,308 
- - 2,127,125 

- - 7,226,218 
- - 1,343,691 

68,578 644,439 
$ 68,578 $11,802,781 

A sum m ary of proprietary fund type property, plant, and equipm ent at M ay 31, 2000 
follow s: 

Land 
Storage buildings 
Lines, m eters, and plants 
Equipm ent 
Vehicles 
Total 

Less accum ulated depreciation 
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$ 118,828 
22,474 

27,902,569 
302,546 

37~806 
$28,726,223 

-  7,102,697 

$21,623,526 



CITY OF GONZALES, LOUISIANA 

NO TES TO FINANCIAL STATEM ENTS 
M AY 31, 2000 

N OTE 8 - CHAN GES IN LON G-TERM  DEB'I 

The follow ing is a sum m ary of bond transactions of the City of Gonzales for the year 
ended M ay 31, 2000: 

Bonds payable, 
June 1, 1998 

D ebt issued 
D ebt m atured 
Bonds payable, 
M ay 31, 2000 

G eneral 
O bligation 

$ 245,000 

- 80,000 

$ 165,000 

5,542,542 
1,414,850 
-8_65,OO0 

$ 5,787,542 
1,414,850 

_
- 945.000 

$6,092,392 $6,257,392 

D ebts payable at M ay 31, 2000, are comprised of the follow ing individual issues 
G eneral obligation bonds: 
$750,00 Public improvem ent bonds dated 
O ctober 1, 1977, due in annual installm ents of 
$55,000 - $60,000 through April 1, 2002; interest 
at 5.75% (This is secured by collection of sales tax). 115,000 

$1,250,000 Sewer improvem ent bonds dated 
October 1, 1977, due in annual installm ents of 
$10,000 ttu'ough O ctober 1, 2002; 

interest at 5.75% (This is secured by levy 
and collection ofad valorem taxes). 

$810,000 General obligation refunding issued 
dated September 1, 1991, due in anmlal 
installments of $15,000 through M arch 1, 2002 
interest at 6.2%-6.4% (This issue is secured 
by levy and collection of ad valorem taxes). 

Total General Obligation 

20,000 

_  3~0 00._~0 

$ 165,000 

Utility obligation bonds: 
$7,500,000 Sewer improvem ent bonds dated M ay 28, 
1997, due in annual installm ents of $280,000 to 
$485,000 through M arch 1, 2017; interest at 2.95% 
(This is secured by collection of sales tax). $6,092,392 
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N OTE 8 - 

CITY OF GONZALES, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
M AY 31, 2000 

(continued) 

The annual requirem ents to am ortize all debts outstanding as of M ay 31, 2000, including 

interest payments of $10,771 are as follows (This information does not include the Sewer 
improvem ent bonds dated M ay 28, 1997, because the obligation am ount has not yet been 

determined): 
Y ears ending 

M ay 31 
2001 
2002 

Thereafter 

G eneral 
O bligation 

87,798 
87,973 

$ 175,771 

N OTE 9 - D I3DICATION  OF PROCEED S AN D FLOW  OF FUN D S - 1 ~A% SALES 
AND USE TAX 

Bonds resolution of August, 1977 requires that the proceeds of the special 1 */2% sales 
and use tax now being levied and collected by the City be deposited with the City's 
regularly designated fiscal agent bank in a Sales Tax Fund, which is considered an  
Agency Fund. Fixed monthly paym ents are required to be m ade from the Sales Tax Fund 
to the Sales Tax Bond Sinking Fund presently in the amount of $5,134. The 1977 bond 
issue required paym ents to be made into a "Bond Reserve Fund" until such tim e as 
$104,164 was accumulated. The money in this reserve fund is to be retained solely for 
the purpose of paying the principal and the interest on the bonds payable fi'om the 
aforesaid sinking fund as to which there would otherwise be default. Any m onies 
remaining in the Sales Tax Fund after making the required payments into the Bond 
Sinking Fund for the current m onth and for prior months, during w hich the required 
paym ents m ay not have been m ade, shall be considered as surplus. 

Such surp lus may be transferred to the General Fund for the purpose of paying all or any 
portion of the necessary costs and expensed of collecting the tax , the cost of constructing, 
acquiring, im proving and/or extending any of the capital im provem ents or any other 
purpose for which the tax is authorized, or for the purp ose of retiring bonds herein 
authorized in advance of their maturities either by purchase of bonds then outstanding at 
prices not greater than the then redemption prices of said bonds or by retiring such bonds 
at the prices and in the m anner set forth in said resolution of August 22, 1977. 
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CITY OF GON~ALES, LOUISIANA 

NO TES TO FINAN CIAL STATEM ENTS 
M AY 31, 2000 

N OTE 10 - PEN SION PLAN  

Substantially all employees of the City of Gonzales are m embers of the follow ing 
statewide retirem ent system s. M unicipal Employees Retirem ent System of Louisiana or 
M unicipal Police Employees Retirem ent System of Louisiana. These system s are cost 
sharing, m ultiple-em ployer defined benefit pension plans adm inistered by separate boards 
of trustees. Pertinent inform ation relative to each plan follows: 

Plan D esc_ r_[pAj_on . The system is composed of two distinct plans, Plan A and Plan B, with 
separ ate; assets and benefit provisions. All em ployees of the City in this System ar e 

m em bers of Plan A . 

All perm anent employees w orking at least 35 hours per w eek who ar e not covered by 
another pension plan and are paid w holly or in part from m unicipal funds and all elected 
municipal officials are eligible to participate in the System . Under Plan A, employees 
who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 
w ith at least 25 years of creditable service, or at any age w ith at least 30 years of 
creditable service are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 
percent of their final-average salary for each year of creditable service. 

Final-average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce the highest avera~;e. Employees w ho term inate w ith at least the 
amount of creditable service stated above, and do not withdraw their employee 
contributions, may retire at the ages specified above and receive the benefit accrued to 
their date of te17nination.. The System also provides death and disability benefits. 
Benefits are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary information for the System . That report m ay be 
obtained by w riting to the M unicipal Employees Ketirem ent System of Louisiana, 7937 

Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 
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CITY OF GONZALES, LOUISIANA 

N OTES TO FINANCIAL STATEM ENTS 
M AY 31, 2000 

N OTE 10 - _P_b_LNSION PLAN (co ntimled) 

Fund~ ,,__pPoli_c_y__. Under Plan A, members are required by state statute to contribute 9.25 
percent of their annual covered salary and the City of Gonzales is required to contribute 
at an actuarially determ ined rate. The current rate is 5.75 percent of annual covered 
payroll. Contributions to the System also include one-forth of one percent (except 
Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax 
rolls of each parish. These tax  dollars are divided between Plan A and Plan B based 
proportionately on the salaries of the active m embers of each plan. The contribution 
requirements of plan members and City of Gonzales are established and may be amended 
by state statute. As provided by Louisiana R evised Statute 11 : 103, the em ployer 
contributions are determined by actuarial valuation and are subject to change each year 
based on the results of the valuation for the prior fiscal year . The contributions of the 
City of Gonzales to the System under Plan A for the year ending M ay 31, 2000, 1999, 
and 1998 were $93,270, $89,681, and $84,791, respectively. 

B 

Plan Des !crjp_ti_on. All full-time police department employees engaged in law 
enforcem ent are required to participate in the System . Employees who retire at or after 
age 50 w ith at least 20 years of creditable service or at or after age 55 with at least 12 
years ofcreditable service are entitled to a retirem ent benefit, payable m onthly for life, 
equal to 3 1/3 percent of their final-average salary of reach year of creditable service. 
Final-average salary is the employee's average salary over the 36 consecutive or joined 
m onths that produce the highest average. Employees w ho term inate w ith at least the 
amount of creditable serv ice stated above, and  do not withdraw their employee 
contributions, m ay retire at the ages specified previously and receive the benefit accrued 
to their date of term ination. The System also provides death and disability benefits. 
Benefits are established or am ended by state statute. 

The system issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Police Employees Retirem ent System of Louisiana 

8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 
929-7411. 

Funding P_~ _c.2. Plan members are required by state statute to contribute 7.5 percent of 
their annual covered salary and the City of Gonzales is required to contribute at an 
actuarially determ ined rate. The current rate is 9.0 percent of annual covered payroll. 
The contribution requirem ents of plan m em bers and the City of Gonzales are established 
and m ay be am ended by state statute. As provided by Louisiana Revised Statute 11;103, 
the employer co ntributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. 
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CITY OF GONZALES. LOUISIANA 

N OTES TO FINANCIAl, STATEM ENTS 
M AY 31, 2000 

NOTE 10 - _P~'.NSION PLAN (continued) 

The corttributions of the City of Gonzales for the year ending M ay 31, 2000, 1999, and 
1998 were $100,239, $93,399, and $84,286, respectively. 

N OTE 11 - CON TRIBU TED CAPITAL-PROPRIETARY F 

During the year ended May 31, 2000, the City's Capital Project Fund expended 
$1,125,398, for the benefit of the Proprietary (Utility) Fund. These expenditures were 
$938,555 for improvements to the sewer and water systems and $186,843 for vehicles. 
The expenditures were capitalized w ith a corresponding increase in contributed capital. 

NOTE 12 - CONTINGENCIES 

Litig~ n - Various Lawsuits are pending against the City. In the opinion of City 
m anagem ent, the potential loss on law suits w ill not be m aterial to the City's general 
purpose financial statem ents. 

N OTE ] 3 .-- 

The City committed to building an environmental enhancement facility (sewer treatment 
plant). The cost of the plant and pump station improvements is projected to have a limit 
of $7,500,000. The cost is to be funded by a loan from the Louisiana Department of 
Environmental Quality M unicipal Facilities Revolving Loan Fund. 
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CITY OF G ONZALES, LOUISIANA 

STATEM ENT O F REVENUES, EX PENSES, AND 
CHA NGES IN RETAINED EARNINGS - ACTUAL COM PARED TO 

BUDGETARY BASIS- PROPRIETARY FUND TYPE- ENTERPRISE FUND 
YEAR ENDED M AY 31, 2000 

OPERA TING REVENUES 
Charges for utility services: 

Gas sales 

Sewer service charges 

W ater sales 
M iscellaneous 
Sales taxes 
Total operating revenues 

OPERATING EXPENSES: 
Gas departm ent 
General and Administrative 

Depreciation and amortization 

Sewer treatment 
W ater department 
Sewer department 

Provision for bad debts 
Total operating expenses 

OPERA TI NG INCOM E 

NON-OPERA TING REVENUES (EXPENSE) 
Interest inco me 
Interest on bonds payable 
N et non-operathlg expense 

NET INCOM E 

DEPRE CIATION TRANSFEIOTdED TO CONT 

A CTUAL 

960,578 

609,845 

516,386 

54,431 
446A 86 

2,587,726 

728,454 
287,101 

588,123 
425,783 

332,843 
115,971 

1.104 
2,479,379 

108,347 

120,532 

(166,050) 
(45,518) 

(1) 

(2) 

62,829 

588,123 (1) 

RE TAINED EARN INGS, AT JUNE 1
, 1999 4,988,118 

RETAINED EARNING S, AT M AY 31
, 2000 

(1) "Ihe City does not budget depreciation expense. 
(2) The City does not budget bad debts. 

The accompanying notes are an  integral part of this statement. 
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ADJU STM ENT TO 
BUDGETARY BASIS 

$ 

(588,123) 

(1_104~ 

(589,227) 

589,227 

589,227 

(588,123) 

$ 1,104 



 

ACTUAL ON 
BUDGETARY BASIS BUDGET 

960,578 
609,845 
516,386 

54,431 

446.486 

$ 875,000 
605,000 
505,000 

145,294 

2,587,726 2,130,294 

728,454 

287,101 

425,783 

332,843 
115,971 

]..890.152 

697,574 

120,532 

(166,050) 
(45,518) 

652,056 

734,400 

503,514 

427,000 

318,050 
147,330 

2,130,294 

4,988,118 4,988,118 

5.640.174 $ 4,988,118 

VARIANCE 
FAVO RABLE 

(UNFAVORABLE) 

85,578 
4,845 

11,386 

(90,863) 
446.486 
457,432 

5,946 

216,413 

1,217 

(14,793) 
31,359 

240.142 

697,574 

120,532 

(166,050) 
(45,518) 

652,056 

$ 652.056 
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REVENUES: 

Sales tax 
Video Poker proceeds 

M iscellaneous 
Interest 

Total revenues 

CITY OF G ONZALES, LO UISIANA 

CAPITAL PROJECTS FUND - CAPITAL OUTLAYS 
STATEM ENTS OF REVENUES AND EXPENDITURES 

BUD G ET AND A CTUA L 

YEAR ENDED M A Y 31, 2000 

EXPENDITURES: 

Capital Outlays: 

Street overlay project 
Police capita] 
Street lighting 

Street depam nenl 

Sidewalk construction 
Tourist center 
D rainage departm ent 

Civic center 

Recreation capital 

Sewer rehabilitation 
Utility dept. capital 
General administration 

Total expenditures 

BUDGET ACTUAL 

$ 1,202,500 1,468,819 
88,331 

150,000 207,651 
1,352,500 1,764,801 

325,000 
125,100 

220,350 

45,000 
36,500 
19,100 

16,500 

1,897,200 

1,037,400 
14,750 

45,750 

3.782.650 

299,288 
96,336 

2,692 

153,681 

16,643 

8,840 
18,286 

15,000 

178,145 
258,548 
22,917 

45.311 

1.115.687 

EX CESS OF REVEN UES OVER 

(UNDER) EXPENDITURES (2,430,150) 649,114 

OTHER FINANCING SOURCES: 
Operating transfers in 2,430,150 1,430,150 

EXCESS OF REVENUES AND 
OTHER SOURCES OVER 
EXPENDITURES 

The accompan ying notes are an  integral part of this statem ent 
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VARIAN CE 
FAVORA BLE 

(UNFAVORABLE) 

$ 266,319 
88,331 

57.651 
412,301 

25,712 
28,764 

(2,692) 
66,669 

28,357 

27,660 
814 

1,500 

1,719,055 
778,852 

(8,167) 
439 

2,666,963 

3,079,264 

(1,000,000) 

$ 2,079,264 $ 2,079,264 



Alvin "Bully" Dragg 

Frank Gordon 

Kenneth M atassa 

Larry Savell 

Ronald W aguespack 

CITY OF GONZALES, LOUISIANA 

SCH ED ULE OF PER DIEM  PAID 
YEAR  ENDED M AY 31, 2000 
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M ONTHLY ANNUAL 

650 $ 

650 

650 

650 

650 

7,800 

7,800 

7,800 

7,800 

7.800 
$ 39,000 



 

P.O. Box 1123 CERTIFIED PUBLIC ACCOUNTANT 
034 E. W ORTHEY STRE!ET/FRANCOIS PLAZA 

GONZALES, LA, 70707-1123 
Office/Fa~: (504) (;47-3777 

M EM BER 
AM ERICAN INSTITUTE OF CPA's 
SOCIETY OF LOUISIANA CPA's 

REPORT ON COM PLIAN CE AND ON  INTERN AL CON TROL 
OVER FIN AN CIAL REPORTIN G BA SED ON  AN  AU DIT OF 

FINAN CIAL STATEM EN TS PERFORM ED IN  ACCORD AN CE W ITH  
GO VERNM EN T A UDITING STANDARDS 

To the ltonorable M r. John A . Berthelot, M ayor 
And the M em bers of the City Council 
City of Gonzales, Louisiana 

I have audited the general purpose financial statem ents of the City of Gonzales, 
Louisiana, as of the year ended M ay 31, 2000, and have issued m y report dated 
N ovember 3, 2000. I conducted my audit in accordance with generally accepted auditing 
stan dards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the City of Gonzales, 
Louisiana's financial statements are free & material m isstatement, I perform ed tests & its 
com pliance w ith certain provisions of law s, regulations, and contracts, noncom pliance 
w ith which could have a direct and m aterial effect on the determ ination of financial 
statem ent am ounts. H ow ever, providing an opinion on com pliance w ith those provisions 
was not an objective of my audit, and accordingly, I do not express such an opinion. The 
results of my tests disclosed no instances of noncompliance that are required to be 
reported under' Government Auditing Standards. 

Internal Conlrol over Financial R eporting 

In planning and perform ing m y audit, I considered the City of Gonzales, Louisiana's 
internal conlrol over financial reporting in order to determ ine m y auditing procedures for 
the purpose of expressing m y opinion on the general purp ose financial statement and not 
to provide assurance on the internal control over financial reporting. M y consideration 
of the internal control over financial reporting w ould not necessarily disclose all m atters 
in the internal control over financial reporting that m ight be material w eaknesses. A 
material weakness is a condition in which the design or operation & one or more of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the general purp ose 
financial statements being audited may occur and not be detected within a timely period 
by em ployees in the norm al course of performing their assigned functions. I noted no 
m atters involving the internal control over financial reporting and its operation that I 
consider to be material w eaknesses. 
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This repotS, is intended for the information of the City Council, management, and the 
Legislative Auditor. However, this report is a m atter of public record and its distribution 
is not lim ited. 

N ovem ber 3, 2000 
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CITY O F G O N ZALES, LO UISIANA 

SCH EDULE OF EINDINGS AND QUESTIONED COSTS 
YEAR ENDED M AY 31, 2000 

A . SU M M ARY OF AU D IT RESULTS 

1. Tile auditor's report expresses an unqualified opinion on the general purpose 
financial statem ents of the City of Gonzales. 

2. There w ere no reportable conditions during the audit of the general purpose 
financial statem ents, 

3. There, w ere no instances of noncompliance during the audit of the general 
purpose financial statem ents. 

B. FIND IN GS - FINAN CIAL STATEM ENTS AUDIT 

N one 
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FIN DIN G S 

None 

CITY O F G ON ZALES, LO UISIA NA 

SUM M ARY SCH EDULE O F PItlO R  AU DIT FIN DIN G S 
YEAR ENDED M A Y 31, 2000 
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