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M arch 3, 2000 

W e have audited the accom panying statem ents of finan cial position of The Am istad Resear ch Center 
(a nonprofit organization) as of December 31, 1999 and 1998, and the related statements of activities an d 
cas h flow s for the year s then ended. These finan cial statem ents ar e th e responsibility of the organization's 
m anagem ent. O ur  responsibility is to express an  opinion on these finan cial statem enls based  on our audits. 

W e condu(:ted our audits in accordance with generally accepted auditing stan dards and the stan dards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. Those stan dards require th at we plan  an d perform th e audit to obtain 
reasonable assurance about whether the finan cial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test bas is, evidence supporting th e am ounts an d disclosur es in th e finan cial 
statem ents. An audit also includes assessing the accoun ting principles used  an d significan t estim ates m ade 
by m an agem ent, as well as evaluating th e overall finan cial statem ent presentation. W e believe th at our 
audits provide a reasonable bas is for our  opinion. 

In our  opirdon, the financial statem ents refen'ed  to above present fairly, in all m aterial respects, the 
finan cial position of The Am istad Resear ch Center as  of D ec em ber 31, 1999 an d 1998, an d its changes in 
net as sets and its cash flows for the years then ended  in conform ity with generally accepted accounting 
principles. 

In accordance w ith  Government Auditing Standards, we have also issued  our  rep ort dated  M ar ch 3, 
2000, on our consideration of Am istad Research Center's intern al control over finan cial rep orting an d our  
tests of its com plian ce w ith certain provisions of laws, regulations, co ntracts an d gran ts. 

O ur audits w ere conducted  for the purpose of form ing an  opini on on the bas ic finan cial statem ents 
taken as  a whole. ']'he supplem entary schedules on pages 14-16, ar e presented  for purposes of additional 

analysis and are if(or a required part of the basic financial statements. Such information has been subjected 
to the auditing procedures applied  in the audits of the bas ic finan cial statem ents. In our  opinion, th ese 
schedules ar e fairly stated in all m aterial respec ts in relation to the bas ic financial statem ents taken as  a 
whole. 
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Cash (Note 1) 

THE AM ISTAD RESEARCH CENTER 
STATEM ENTS OF FIN ANCIAL POSITION 

I)~'(~RM R 1RR ql 1090 AN D  1908 

Cash - restricted (Note 1) 

Accounts receivable (Note 5) 

Pledges receivable (less allowance for uncollectible 
pled ges of $37,939 for 1999 and $-0- for 1998 (Note 11) 

Grants receivable (Note 1) 

Inventory (N ote 1) 

Prepaid expenses 

Office furniture an d equipment, net (Notes 1 and 7) 

Investments (N ew Orleans Friends of Amistad) 
(Notes 1 and 3) 

Endowment investments (N otes 1 and 3) 

TOTA L A SSETS 

F_I ASSEIS 

A ccounts payable mid other accrued expenses 

Total liabilities 

NET ASSETS: (Page 3) 
U nrestricted 
Temporarily restricted (Note 9) 
Perrnan ently restricted (N ote 10) 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

Se.e accom panying notes. 

PA GE 2 
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$ 5,602 

501,069 

52,286 

308,419 

12,750 

323,576 

1,14.0 

50,862 

34,366 

209,355 

40,258 

383,290 

25,000 

370,676 

2,475 

15,257 

34,939 32,697 

2,759,932 2,564,530 

$ 18,170 

$ 3.677.904 

12.377 

18,170 12,377 

632,900 
588~54 

2,811,051 

582,338 
473,008 

2,610,181 

4,032,405 3,665,527 

$
_
4,050~5_ 7_5 $_ ~ ~ 677,904 



 

TH E AM ISTAD RESEARCH CEN TER 
STATEM EN T OF ACTIV ITIES 

FO R TH E Y EAR EN D ED D ECEM RER 31.1999 

PUBLIC SUPPORT AND REVENUES 
Grants: 
Tem porarily reslricted 
Tulane University 
United Church Board for 
Hom eland M inistries 

Interest income (Note 3) 
Contributions, special events 
an d fundraising (Note 1): 
Capital Cam paign 
Gala 
M em berships 

In-kind rent (Note 2) 
Prints (net ofcosl and 
discount of $44,750) 
Prints retired to collection 
O ther public support 
N et realized an d unrealized 
gains and losses (Note 3) 
Royalties 
M useum  shop mad other activities 
N et assets released  from  
restrictions 

Total public support 
an d revenues 

EXPENSES: 
Finance and adrrfinistration 
Archives and library 
Program s and developm ent 

Total expenses 

Chan ge in net assets 

N et assets as of 
beginning of year 

PA GE 3 

Temporarily Perm maently 
L/~ i~ted ~  Ke~ SxaeA Zo_tal 

$ -- 
91,385 

80,000 
91,533 

330,389 

12,969 
44,100 

13,790 
(67,000) 
147,376 

18,043 
27,152 

197,540 

987,277
_  

164,437 
334,614 
437,664 

936,715 

$ 132,925 $ 

1,249 

168,147 

10,500 

165 

~ . 

_ .~77,540) 

!3,202 

. ~ 

197,668 

132,925 
91,385 

80,000 
92,782 

501,738 

12,969 
54,600 

13,790 
(67,000) 
147,541 

197,668 
18,043 
27,152 

115,446 200,870 1,303,593 

164,437 
334,614 
437.664 

936.715 

50,562 115,446 200,870 366,878 

582,338 473~p08 2,610,181 3,665,527 

NET ASSETS AS OF END OF YEAR $ 63~ 9OO  $ 588,454 

See accom panying notes 

$ 2.811,051 $ 4.032,405 



THE AM ISTAD RESEARCH CENTER 
STATEM ENT OF ACTIVITIES 

PUBLIC SUPPORT AND  REVENU ES 
Grants: 
Tem porarily restricted 
Tulane University 
United Church Board for 
H om eland M inistries 

Interest income (Note 3) 
Contributions, special events 
and fundraising (Note 1): 
Capital Cam paign 
G ala 
M em berships 

In-kind rent (Note 2) 
Prints (net of cost and 
discount of $21,240) 
Prints retired to collection 
O ther public support 
N et realized and unrealized 
gains an d losses (Note 3) 
Royalties 
M useum shop and other activities 
N et assets released fiom 
restrictions 

Total public support 
an d revenues 

EXPEN SES: 
Finance an d adm inistration 
Archives an d librm-y 
Program s and deve]opm ent 

Total expenses 

Change in net assc:ts 

N et assets as of 
beginning of year 

PAGE 4 

Tem porarily Perm anently 
Um~ tt~t~~l Ke~tricted l?~ i~ l Zo2~l 

89,857 

80,000 
84,900 

44,342 
44,980 
20,775 
44,100 

3,760 

143,423 

27,190 
29,292 

156,712 

$ 65,550 

1,146 

547,125 

4,375 

650 

~156,712) 

13,289 

344,851 

65,550 
89,857 

80,000 
86,046 

604,756 
44,980 
20,775 
48,475 

3,760 

144,073 

344,851 
27,190 
29,292 

769,331 462,134 358,140 1,589,605 

154,553 
231,509 
294,232 

680,294 

89,037 

493,301 

NET ASSETS AS OF END OF YEAR $ 582~338 

See accom panying ilotes 

462,134 358,140 

10,874 
_ .2.,_252,_041 _ 

$ 2,~6J O_Q381 

154,553 
231,509 
294,232 

680,294 

909,311 

2.756.216 



TH E AM ISTAD RESEARCH CEN TER 
STATEM EN TS OF CA SH FLOW S 

CA SH FLOW S FROM  OPERA TIN G ACTIVITIES 
Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 
D epreciation 
Bad debt expense 
N et realized ~ind unrealized gains and losses 
on investm ents 
D onated equipm ent 
Contributions restricted for perm an ent investm ents 
(increase) decrease in: 
Certificate of deposit 
A ccounts receivable 
Pledges receivable 
Grants receivable 
Inventory 
Prepaid exp~mses 

Increase (decrease) in: 
Accounts payable and other accrued expenses 
Net cash provided by operating activities 

CA SH FLOW S FROM  INV ESTIN G A CTIVITIES 
Purchase of equipm ent 
Liquidation of investm ents 

Net cash provided by (used in) investing 
activities 

C.A SH FLOW S FROM  FIN AN CIN G A CTIV ITIES 
Contributions restricted for perm anent investm ent 

N et cash provided by finan cing activities 

N et increase in cash 

Cash at beginning of year 

CA SH A T END OF Y EAR 

.L9_9~9_ 

$ 366,878 

11,063 
37,939 

(197,668) 
(24,000) 
(3,2o2) 

(12,028) 
36,932 
12,250 
47,1 O0 
1,335 

5,793 
282,392 

(22,668) 
24 

(27,64_4~ 

3,202 
3.202 

262,950 

243.721 

$ 506.671 

SUPPLEM EN TA L D ISCLO SU RES OF CA SH FLOW  INFORM A TION 
Cash paid during the 3,ear for: 
Incom e taxes $ 
Interest $ 

N on-cash investing activity: 
Received donation of equipm ent 

See accom panying notes 

$ 24,000 

PAGE 5 

1998 

$ 909,311 

6,906 
7O3 

(344,851) 

(13,289) 

34,101 
5,705 

(383,290) 
(25,000) 
(80,050) 
(2,475) 

. (17,163) 
90.608 

(2,249) 
49.929 

47.680 

13,289 
13,289 

151,577 

_ 
92,144 

$ 243.721 

$ 
$ 

$ 



 

THE AM ISTAD RESEARCH CENTER 
NOTES TO FIN ANCIAl_, STATEM ENTS 

DECEM BER 31.1999 AND  1998 
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N ature of A ctivities: 

The Am istad Research Center (the Center) is a manuscript library for the study ofetlmie history and 
culture an d race relalions in the United States. The Center is am ong the largest of the Nation's repositories 
specializing in th e history of African-Am ericans. 

Am istad Research Center, whi ch was incorporated  in the State of Tennessee, was liquidated  as  of 
M ay 1, 1988 and re -incorp orated in th e State of Louisiana. The new entity continued  its operations as  in 
the past and transferred its assets an d liabilities fi'om  th e Tennessee corporation to the corp oration 
chartered in the State of Louisian a. 

As disclosed in N ote #2 Tulane University provides the Center w ith operating space free of an y rent 
as w ell as  an annual operating subsidy. In addition, the U nited  Church Board of Hom eland M inistries 
provides a significant annual gran t to the Center. The loss of support from  either of th ese two entities 
could have a sign ificant im pact on the finan cial statem ents. 

SUM M ARY OF SIGNIFICAN T A CCOUN TING POLICIES 

A stunm ary of the Am istad Research Center's accounting policies applied  in the preparation 
of the accom panying finan cial statem ents is as follow s: 

M ethod of A cc ounting: 

The financial statements of the organization have been prepared  utilizing the accru al bas is 
of accounting. 

Financial Statem ent Presentation: 

A s of Jan uary 1, 1996, th e Center elected  to adopt Statem ent of Finan cial Accounting 

Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS 
No. 117, the Center is required to rep ort inform ation regarding its financial position and activities 
according to three classes of net as sets: unrestricted  net as sets, temporarily restricted  net assets

, an d 
perm anently restricted net as sets. In addition, th e Center is required  to present a statem ent of cas h 
flows. 

Contributions - Public Sul~ grt and Revenue 

The Cerder also elected to adopt SFAS No. 116, Accounting for Contributions Received and 
Contributions M ade, effective January 1, 1996. In accordan ce with SFA S No. 116, contributions 
rec eived are recorded as tmrestricted, tem porarily restricted

, or perm anently restricted support 
depending on the existence or nature of any donor restrictions. 



 

TH E AM ISTAD RESEARCH CEN TER 
NOTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31. 1999 AND  1998 

SUM M ARY OF SIGNIFICANT ACCOUNrFING POLICIES 

Contributions - Public Sup~port and Revenue: (Continued) 

(Conthrued) 

PAG E 7 

Urtconditional prom ises to give are recorded  as received. Unco nditional prom ises to give 
due in the next year are reflec ted as  current prom ises to give an d are recorded at their net realizable 
value. Conditional promises to give are recognized  only when the conditions on which they depend 
ar e substan tially m et and the prom ises becom e unconditional. Prom ises to give are unsecured . An 
allowan ce for uncollectible prom ises has been accrued bas ed  upon an analysis of estim ated 
collec tions:. 

Gran ts and other contributions of cash an d other as sets are reported as  tem porarily restricted 
support if they ar e rec eived  with donor stipulations th at lim it the use of the donated as sets. W hen a 
donor resb'iction expires, that is, when a stipulated tim e restriction ends or purpo se restriction is 
accom plished, tem porarily restricted  net as sets ar e rec las sified  to unrestricted  net assets an d 
reported  in th e statem ent of activities as net as sets releas ed  from  restrictions. 

Endowm ent contributions an d investm ents ar e perm an ently restricted  by the donor. 
lnvestm enl earnings, i.e. realized  an d unrealized gains, ar e recorded  in perm an ently restricted  net 
assets mad are 1o rem ain a part of th e endowm ent fund. Interest incom e eam ed  is unrestricted  and 
tem porarily restricted . 

Contrbutions of donated  noncas h assets ar e rec orded  at th eir fair values in the period 
received. Contributions of donated services that create or enhan ce nonfinaneial assets or that 
require specialized  skills an d ar e provided  by individuals possessin g th ose skills, an d would 
typically new.,d to be pur chased  if not provided  by donation, ar e rec orded  at their fair values in the 
period received. 

Inventory.: 

In ventories ar e slated at th e lower of cost or m arket. Poster inventory is calculated  by the 
first-in, first-out m ethod; whereas, print i~wentory is accounted  for under the Spec ific identification 
m eth od. 

lnvestm ent,'~ 

Effc~ctive January 1, 1996, the organization adopted SFAS No. 124 Accounting for Certain 
lnvestment~ lIeld by Not-for-Profit Organizations. Under SFAS No. 124, investm ents in 
m arketable sec urities with readily determ inable fair values an d all investm ents in debt sec urities ar e 
valued at th eil fair values in the statem ent of financial position. The fair values of investm ents are 
bas ed  on quoled m arket prices for those or sim ilar investm ents. Unrealized gains an d losses are 
included in the chan ge in net as sets. 



 

THE AM ISTAD RESEARCH CENTER 
N OTES TO FIN AN CIAL STATEM ENTS 

DECEM BFR 31. 1999 AND 1998 

1. SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

PAGE 8 

Furniture and equipm ent are stated at cost. The organization uses the straight-line m ethod 
of depreciation over an estim ated  useful life of 3 to 5 years. 

Incom e Taxes: 

The Amistad Research Center is exempt from federal inco me taxes trader Section 501(c)(3) 
of the Intern al Revenue Code. 

13ecause the organiza tion files a Fed eral 990 inform ation return as req uired of nonprofit 
organizations an d reflected  no non-business related incom e

, the organization paid no incom e taxes 
for th e years ended  Decem ber 31, 1999 and 1998. 

Cash and Cash Eouivalents 

The financial statem ents include statem ents of cas h flow s show ing cash provided and used  
by operating, investing an d financing activities for unrestricted  net as sets, tem porarily restricted  net 
as sets mad pem aanently restricted net assets. For purposes of th e statem ent of cash flows, the 
organization clas sifies as cas h all funds on deposit with financial institulions. Included in cash are 
funds wlfich are temporarily restricted as reflec ted in tem porarily restricted  net assets of th e Center. 

U se of Estim ates: 

The preparation of financial statem ents in conform ity with generally accep ted  accounting 
principles req uires m anagem ent to m ake estim ates an d as sum ptions that affect th e reported  am ounts 
of as sets and liabilities an d disclosure of contingent as sets and liabilities at th e date of the finan cial 
statem ents an d the reported  am oun ts of revenues an d expenses during th e rep orting period. Actual 
results could differ from those estim ates. 

Functional _t~x_penses: 

Expenses are charged directly to finance an d adm inistration, archives an d library or program 
an d developm ent in general categories bas ed  on specific identification, hldirect expenses have been 
allocated basexl on salary expenditures or bas ed on m an agem ent's estim ate of usage of th e facility

. 
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TH E AM ISTAD RESEAR CH CEN TER 
N OTES TO FINAN CIAL STATEM ENTS 
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Am istad Research Center entered into a leasing arrangem ent com m encing January 1, 1987, 
w ith Tulan e University whereby Am istad Research Center would m ove its operations to the Tulan e 

Campus. The lease was for a period of ten (10) years, free of an y rental assessment, and terminated 
on the 31 st day of Dec em ber 1996. The lease is autom atically renewable for eighteen successive 
five-year term s. A t the end of the original lease term , the organization exercised the renewal option 
for an  additional five years. 

The in-kind rent contribution for th e years ended December 31, 1999 and 1998 was $44,100 
which w as  bas ed on com par able rental sites. 

D uring the term  of the leas e, Tulan e shall contribute to Am istad Research Center annually 
an unrestricted cash-operating subsidy. Th e am olmt co ntributed  for 1999 an d 1998 was $91,385 
and $89,857, respectively. 

Am istad also entered  into an  agreem ent with Freeport M cM oRan, Inc. whereby Freep ort 
M cM oRan provides office space in order that Am istad m ay conduct its capital cam paign. The in- 
kind rent contribution for the years ended December 31, 1999 an d 1998 was $10,500 an d $4,375, 
respectively, w hich w as bas ed  on com parable rental sites. 

IN V ESTM ENTS 

The following is a summ ary of the investm ents held by the United Church Board for 
Am istad Research Center as  of D ecem ber 31, 1999 and 1998. 

Investm ents held by United Church Boar d: 
Temporar ily and Perm an ently Restricted  
Fund: 
Com m on Investm ent Fund - 

N ew Orlean s Friends of Arnistad 
Com m ot~ Investm ent Fun d 

Investm ent return  is sum m arized as follows 
Interest incom e 
Net realim~  an d unrealized 
gains and losses 

Total investm ent inco m e 

Cost 

$ 18,833 
1,760,023 

Fair 
V alue 

34,939 
2,759,932 

Unr ealized 
Appreciation 

~Dgpreciation) 

$ 16,106 
999,909 

$ 92,782 

197,668 

$29O.45O 



 

THE AM ISTAD RESEARCH CENTER 
NOTES TO FIN ANCIAl_, STATEM ENTS 

DECEM BER 31, 1999 AND 1998 

3. INVESTM ENTS: (Continued) 

Investm ents held by United  Church Board: 
Tem porarily and Perm anently Restricted  
Fund: 
Com m on Investm ent Fund - 

N ew Orleans Friends of Am istad 
Com m on Investm ent Fun d 

Investm ent return  is sum m arized  as follows 
Interest incom e 
Net realized  and unrealized  
gains and losses 

Total investm ent incom e 

4. H ISTORICAL COLLECTION 

1998 

$ 18,858 
1,745,842 

Fair 
V a_l_ _u.

e 

$ 32,697 
2,564,530 

PA GE 10 

Unrealized  
Appreciation 
~)epreciatio_R) 

$ 13,839 
818,688 

$ 86,046 

. 344,851 

$. 430.897 

In conform ity with the practice follow ed  by m an y m useum s and research centers, historical 

manuscripts, art objects, microfilm and photographs which were purchased or donated are not 
included ill the statem ent of finan cial position. 

The appraised  value of the man uscripts or objects acquired by donation is reported as 
revenue in th e statem ent of activities. In 1999 an d 1998 several prints were donated to th e Center. 
These are reported as contributions raider public support an d revenue. 

The cost of objects purchased , together with the value of objects acquired through donation 
ar e rep orted in the statem ent of activities as  program m atie expenses. 

5. ACCOUN TS RECEIVABLE 

Accounts receivable represents the anaoun ts due from : (a) Tulan e University for operations, 
(b) various art galleries for prints, posters and royalties an d (c) employees an d other. Accounts 
rec eivable, all of which ar e due w ithin one year, ar e sum m arized as follows: 
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Tulane University 
Art galleries 
Em ployees and other 
Total 

(Continued) 

1999 
Unrestri~ed 
$ 21,678 
29,701 

907 
$=52.2~  

1998 
Unrestricted  
$ 15,484 
22,997 
1,777 

$ 40.258 

PA GE 11 

A fter three years of em ploym ent, the Center allow s all em ployees to participate in a 
pension plan for lay w orkers adm ini stered by the United  Church of Christ. The Center contributes 
11% of an employee's salary into the plan  if the employee contributes 1% of his salary. An 
employee m ay pay up to 4%  of his salary into the pension plan. The Center contributed  a total of 
$7,678 an d $16,081 to the plan  during the years ended  December 31, 1999 an d 1998, respec tively. 

A ND EO UIPM ENT 

A sum m ary of offi ce furn iture an d equipm ent follow s: 

1999 
Offi ce fiam iture and eq uipment $120,550 
Less aecttm ulated depreciation 

._ 69,688 
Current bas is $___50.862 

1998 
$ 73,882 
58,625 

$ 15.257 

Depreciation expense totaled $11,063 an d $6,906 for the years ended  Dec ember 31, 1999 
an d 1998, respectively. 

8. CON CEN TI~kTION OF CREDIT RISK.: 

At th e end of the year the Am istad Research Center had on dep osit cas h in Liberty Ban k in 
excess of FDIC insur ance limits of $100,000. The uninsured  portion is $427,331 at Dec ember 31, 
1999 an d S 171,853 at D ecem ber 31, 1998. 

9. TEM POR AR ILY RESTRICTED NET A SSETS: 

Temporarily restricted  net assets are available for the following purposes or periods 

Capital Cam paign 
Scholarships 
Grants 
Building fund 

1999 
$ 563,569 

2,932 
13,868 
8.085 

$ 588.454 

1998 
$ 395,422 

2,369 
67,297 
7,920 

$473.008 



9 TEM PORA RI L 

THE AM ISTAD RESEARCH CENTER 
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Net assets of $197,540 and $156,712 for the years ended December 31, 1999 an d 1998, 
respectively, w ere releas ed from  tem porarily restricted net as sets by inoturing expenses to satisfy 
the purpose or the time restriction specified by the donor. 

10. PERM ANENTLY RESTRICTED N ET A SSETS 

1998 
N et assets w ere perm anently restricted for the following purposes at D ecem ber 31, 1999 an d 

Capital Cam paign 
United  Church Boar d 
For Hom elan d M inistries 
Endowm ent Fund 
New Orleans Friends of 
Am istad Fund 

1999 
$ 16,491 

19._ _9_2 
$ 13,289 

2,759,932 2,564,530 

_  
3_~ ,4628 

$.~.811.9~  
32,36_ .'4 

$2.610.1~_1= 

Unconditional pled ges receivable, net of an allowance for tmcoileztible pled ges of $37,939 
an d $-0-, ~; of December 31, 1999 an d 1998, respec tively, are summ arized  as ]bllows: 

Expected to be collec ted in: 
Less than one year 
One ),ear  to five year s 

Less: 8.25% discount 

Total 

1999 1998 

$ 106,156 
_ 
233,0_5_9 
339,215 

. 3~_0 7_96 

$. 308.4=19 

$ 253,782 
140d92 
393,974 

10,684 

$ 383.290 

Pled ges receivable at December 31, 1999 an d 1998 are restricted  as follows: 

Endowm ent 
Spec ific program s 
Total 

1999 
$ 14,793 
51,1~2 

1998 
$ 13,289 
329,625 

$ 342.914~ 
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N OTES TO FINAN CIA L STATEM ENT S 

DECEM BER 31. 1999 AND  1998 

11. PLEDGES RECEIVABLE: (Continued) 
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The Center began a national capital cam paign in 1998 which w ill end in 2003. Pledges 
receivable due greater than one year are discounted at a rate of 8.25% , which is the estim ated rate 
for both years for investm ents w ith com parable risk. The receivables ar e unsecured. 

The (',enter has conditional promises to give from the Capital Campaign of $90,000 an d $-0- 
as  of D ecember 31, 1999 an d 1998, respectively. 

Certain am ounts from  1998 have been reclas sed  to confom l w ith the 1999 presentation. 
There w as  no effect on previously reported net as sets. 



Salaries 
Payroll taxes and benefits 
Art Curator/Consultant 

THE AM ISTAD RESEARCH CEN TER 
SUPPLEM EN TARY INFORM ATION  

SCH EDU LE OF FUN CTIONAL EXPEN SES 
"FO R TH E Y EAR END ED D ECEM BER 31. 1999 

Books, m icrofilm , peliodicals 
Appraisal fees 
Archival supplies 
Solinet fees 
Exhibits 
Travel 
Professional developm ent fees 
Lodging an d m eals 
Office supplies an d postage 
D epreciation 
Accounting and auditing 
Bad debts 
Insurance 
Telephone 
Equipm ent repairs 
Rent 
Physical plant m aintenance 
Boar d expense 
Gala 
M em bership 
M arketing 
Contingency 
Gran t an d scholar :;hip expenses 
M anagem ent fees 
Professional services 

TOTALS 
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Fund 
Progran unatic ~,a~ J/lg 

Finance Archives Program s 
and and an d 

Adlrfil!i~ rltalioal Library_ D__~ lgpan~~  Total 

$ 80,610 
20,314 

577 

5,697 
2,102 
17,699 

9,752 
1,057 
2,684 
8,379 
4,622 
10,123 

821 
. . 

$ 236,577 
25,203 

5,103 
875 

13,858 
1,991 
3,689 
2,194 
4,420 
698 

3,555 
6,085 

4,708 
1,145 
258 

24,255 

$ 334,614 

$ 109,984 
12,560 
6,440 

18,785 
7,827 
2,093 
8,284 
2,876 

37,939 

943 
757 

21,966 
. o 

14,723 
22,737 

223 
768 

126,853 

_ _ 51,996-  

427,171 
58,077 
6,440 
5,103 
875 

13,858 
1,991 
3,689 
20,979 
12,824 
2,791 
17,536 
11,063 
17,699 
37,939 
14,460 
3,145 
3,699 
54,600 
4,622 
10,123 

14,723 
22,737 
1,044 
768 

126,853 
41.906 

$
= :43 ~7664 $ 936,715 



 

THE AM ISTAD RESEARCH CENTER 
SUPPLEM ENTAR Y IN FORM ATION 

SCH EDULE OF FUN CTION AL EXPEN SES 

Salaries 
Payroll taxes mad benefits 
Art Curator/Consullan t 
Books, m icrofilm , periodicals 
Appraisal fees 
Archival supplies 
Solinet fees 
Exhibits 
Travel 
Professional developm ent fees 
l,odging and m eals 
Offi ce supplies an d postage 
D epreciation 
A ccounting and auditing 
Bad debts 
Insurance 
Telephone 
Equipm ent repairs 
Rent 
Physical plant m aintenance 

Board expense 
Gala 
M em bership 
M arketing 
Contingency 
Gran t and scholarship expenses 
M anagem ent fees 
Professional services 

TOTA LS 
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Fund 
pro~ammati~ Kai~Jalg 

Finan ce Archives Program s 
and and an ti 

A~lalLn i~ ralio~ Library D_~ Not~ I Total 

4,171 
6,906 
14,155 

703 
11,996 
1,526 
1,363 
11,466 
1,611 
8,054 

2,299 
~ . 

$_  
154_ ~553_  

$ 148,069 
21,82 l 
8,000 
4,806 
180 

3,675 
2,182 
915 

2,709 
909 

1,952 
7,673 

2 

1 
24 

$ 52,260 
10,538 
29,835 

~ . 

5,247 
3,031 
2,181 
5,333 

. . 

. . 

. . 

251 
136 

12,754 

18,326 
9,077 
5,943 
628 
675 

138,017 

270,778 
50,309 
37,835 
4,806 
180 

3,675 
2,182 
915 

7,956 
5,844 
4,133 
17,177 
6,906 
14,155 

703 
14,726 
2,150 
2,759 
48,475 
1,611 
8,054 
18,326 
9,077 
5,943 
2,927 
675 

138,017 

S 2231,509 $._ 
29~4 2322 $ 680,294 



 

TH E AM ISTAD RESEARCH CENTER 
SUPPLEM EN TARY IN FORM ATION 

SCH EDULE OF OPERA TIN G CA SH RECEIPTS AND  D ISBU RSEM EN TS 

CASH RECEIPTS: 
Endowm ent interest 
Tulane Grant 
Uni~ted Church Board fo~ Hom e, and M haistfies 
M emberships 
Contributions 
National Black United Fund 
Other 
Fine Arts Prints 
Essence Art Royalties 
Oth er Royalties 
Fine Art Exhibit Fees 
Photocopying 
Interest Incom e 
Posters 
Building Fund 
Scholarship 
Grants - State of Ixmisiana 
Grants - Louisiana Division of the Arts 
Grants - N ew Orleans Arts Council 
Grants - N ational Endowm ent for th e Hum anities 
Grants - Comm unity Arts 
Grants - IM LS 
M iscellaneous Income 
Transfer from  Capihal Cam paign 

Total Cash Receipts 

CASH DISBURSEM ENTS: 
Salaries 
Payroll taxes and benefits 
Art Curator/Consultant 
Books, m icrofilm, periodicals 
Appraisal fees 
Archival supplies 
Solinet fees 
Exhibits 
Travel 
Professional developm ent fees 
Lodging and m eals 
office supplies and postage 
Accounting and audRing 
Insurance 

tellance 

Contingency 
Grant and scholaIship expenses 
Professional services 
Equipm ent purchases 
Inventory purchases 

Total (;ash Disbursem ents 

TOTAL DECREA SE IN CA SH 

cash, beginning of year 

CASH. END OF YEAR 
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87,049 
85,191 
80,000 
12,969 
76,690 
7,686 

5 
33,086 
12,414 
525 

19,800 
3,515 
465 

1,257 
165 
418 

75,000 
1,725 
5,000 
53,200 
2,250 
8,000 
2,205 
19,406 
588,021 

395,61'1 
54,283 
6,440 
4,994 
875 

12,814 
1,945 
3,454 
5,449 
12,824 
2,730 
13,455 
17,699 
14,460 
2,786 
3,699 
4,622 
9,729 
14,723 
1,568 
678 
768 

40,570 
22,667 

550 
649,393 

(61,372) 

79.818 



 

THE AM ISTAD RESEARCH CENTER 
INI)EPENDENT AUD ITOR'S REPORT ON COM PLIAN CE AN[) ON 

INTERN AL CONTROL OVER FINAN CIAL REPORTING 
BA SED ON AN AUD IT PERFORM ED 1N  ACCORD AN CE W ITH 

GOYEKNM ENT AU DITING STANq3AKD S 
FOR THE YEAR  ENDED DECEM B ER 31. 1999 

Board of Directors 
The Am istad Research Center 
Tulane University 
6823 St. Charles Avenue 
N ew Orleans, Louisiana 70118 
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M arch 3, 2000 

W e have audited the financial statements of Amistad Research Center (a nonprofit organ ization) 
as of and for the year ended D ecem ber 31, 1999, and have issued our rep orl thereon dated  M ar ch 3, 
2000. W e conducted our audit in accordan ce with generally accepted an diting standards and the 
standards applicable 'to financial audits con'tained in Government Auditing Slandards, issued by the 
Com ptroller Gan eral of the United States. 

Com pliance 

As part of ohtaining reas onable assurance about whether Am istad Research Center's finan cial 
statem ents are fiee of m aterial m isstatem ent, we perform e, d tests of its com plian ce with certain 
provisions of laws, regulations, contracts an d gran ts, noncom plian ce w ith w hich could have a direct 
an d m aterial effect on the determ ination of financial statem ent am ounts, ltow ever, providing an  
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an  opinion. The results of our  tests disclosed an  instan ce of noncom pliance that is 
required to be reported under Government Auditing Standards, which is described below . 

Legal Coml~limkc._e: (99-4) 

The Center rec eived  tw o sour ces of funding from  the State of Louisian a; an appropriation as  
well as  a granl fi'om th e Ixmisiana D ivision of the Arts. Each required  subm ission of rep orts by 
specified  dates. 

Th e state appropriatior~ req uired th at th e rec ipient provide written rep orts to the State Treasury at 
least every six m onths. Per our  review , th e Center subm itted  the rep ort for th e period July 1, 1998 to 
D ecem ber 31, 1998 on M ay 24, 1999; henceforth, th is report w as  not tim ely subm itted . H owever, we 
noted  that the final rep ort regarding the appropriation for the period ending June 30, 1999 was tim ely 
subm itted  to the State Treasury  on July 13, 1999. 
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The Division of the Arts grant required a final report to be subm itted upon com pletion of service 
but no later tha:a July 1, 1999. The Center did not subm it the rep ort until July 29, 1999. 

W e reco m m end that the Center take th e necessary step s to ensure that all reporting req uirem ents 
of the State of Louisian a are followed . 

ntem al Control Over Financial Renortine 

In planning and perfonning our audit, w e considered Am istad Research Center's intem al control 
over finan cial rep orting in order to determ ine our  auditing procedures for the purpose of expressing our  
opinion on the financial statem ents and not to provide assur an ce on th e intern al control over financial 
reporting. How ever, w e noted certain m atters involving th e intern al control over financial reporting 
an d its operation that we consider to be rep ortable conditions. Reportable conditions involve m atters 
com ing to our attention relating to significan t deficiencies in the design or operat ion of the intern al 

control over financial reporting that, in our judgment, could adversely affect Amistad Research 
Center's ability to record, process, sur ur narize and rep ort finan cial data consistent w ith the assertions of 
m an agem ent in the finan cial statem ents. Rep ortable conditions ar e described  below . 

Gran ts: (99-1) 

D uring th e audit, w e noted that the Center did not rec ord gr an t receipts an d disbursem ents in an 
organ ized  m aur ter in order to provide for an adequate audit trail. First, receipts and disbursem ents w ere 
deposited in or expended  from  incorrec t ban k accounts. Som e gr an t rec eipts w ere deposited into th e 
operating aecotmt. Additionally, certain grant expenses w ere paid from  the operating accoun t instead 
of the gr an t account; how ever, the cas h accotmts w ere not properly reim bur sed . Second, gr an t 
expenses w ere not properly rec orded in the general ledger. Som e expenses w ere coded to gr an t 
expense accoun ts for each of the respec tive gr an ts, w ithout coding for natural classification. Other 
expenses w ere not coded  to an y gran t accoun t but were coded w ith in th eir naturai classification. In 
addition, certain grant expenses w ere not co ded to th e proper gran t. 

W e rec om rnend that the Center tak e the nec essary steps to ensur e that all gran t activities are 
properly reco rded  in th e general ledger as well as  to ensure th at an  adeq uate audit trail exists to support 
the activities. 

Capital Cmnpa_i~ : (99-2) 

The Cenler  has rec orded  pledges for which pledge form s could not be located . Additionally, 
som e pled ge form s were incom plete. Vital inform ation, including an y restrictions on th e pled ge, were 
m issing on som e pledge form s an d evidence of an y attem pts to obtain the m issing inform ation co uld 
not be located. 
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W e recom m end that the Center take the steps necessary to ensure that proper docum entation of 
all pledges is m aintained  in order to provide for an adequate audit trail. In addition, all pledge form s 
should be reviewed by the appropriate personnel to ensur e that all required inform ation is included. 

Test of Grant Exp_e_nditure_s: (99-3) 

In our  testing, w e selected  a sam ple of disbursem ents to test gran t expenditur es. The follow ing 
exceptions w ere noted : 

(a) W e were unable to locate an invoice for a $500 expenditure under the Division of the Arts 
gran t. Th us, w e w ere unable to determ ine ifthe expenditure w as supported, approved  for 
paym ent, w ithin budget guidelines, reasonable and properly recorded in the general 
led ger. 

(19) W e were tmable to locate an  employee's file in order to determine whether the 
expenditur e w as supported, approved for paym ent, within budget guidelines, reas onable 
and properly recorded  in th e general led ger. 

W e rec om m end th at th e Center take the necessm~ steps to ensur e th at proper docum entation is 
m aintained  for all gran t expenditures in order to verify that they are supported , approved  for paym ent, 
w ithin budget guidelines, reasonable an d properly rec orded in the general led ger. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of th e 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to th e general purpose finan cial statem ents being audited  
m ay occur  an d nn t be detected w ithin a tim ely period by em ployees in the non'hal cour se of perform ing 
th eir as signed functions. Our consideration of the intern al control over finan cial reporting would not 
nec essarily diselosc, all m atters in the intern al control that m ight be reportable conditions an d, 
accordingly, would not nec essarily disclose all reportable conditions that are also considered  to be 
m aterial w eaknesses. H ow ever, of the rep ortable conditions described  above, w e consider item s 99-1 
an d 99-2 to be m aterial w eaknesses. 

W e noted  other m atters involving the internal control over finan cial reporting th at we have 
rep orted  to m anagem ent in a sep ar ate letter dated  M arch 3, 2000. 

This rep ort is intended  for the use of th e audit eormnittee an d m an agem ent of Am istad Research 
Center an d the Legislative A uditor of the State of lJouisiana an d is not intended  to be and should not be 
used  by an yone other than these spec ified  parties. 
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D ear Sir or M adam  

SCH EDULES AND DATA COM .ECT1ON  FORM  

SECTION 1: SUM M A RY OF AUDITOR'S REPORTS 

A . F1NAN CIIAL STATEM ENT AUDIT OPINION 
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M arch 3, 2000 

W e have audited the finan cial statem ents of The Am istad Research Center as of an d for the year 
ended  D ecem ber 31, 1999 and have issued  our report th ereon dated  M arch 3, 2000. W e conducted  
our audit in accordan ce with generally accepted  auditing stan dards and th e standards applicable to 
finan cial ~mdils contained  in Government Auditing Standards, issued  by th e Com ptroller General of 
the U nited  States. O ur audit of th e financial statem ents as  of D ecem ber 31, 1999 resulted  in an  
unqualified opinion. 

B. REPORT ON COM PLIA N CE AND ON  IN TERN AL CONT ROL OVER FINAN C 

Intem alControl 

M aterial w eaknesses - Yes 
Rep ortable conditions - Y es 

Com pli_~ .p_e. 

Noncom pliance m aterial to financial statem ents - Y es 



Legislative Auditor 
Engagem ent Processing 

C. FEDERAL A W ARD S 

N/A 

-2- 

SECTION  2: FIN AN CIAL STATEM ENT FIN I~IN GS 

Grants: (99-1) Reportable Condition, M aterial W eakness 

M arch 3, 2000 

During the audit, we noted that th e Center did not record grant receipls an d disbursem ents in an  
organized  m anner in order to provide for an  adequate audit trail. First, receipts and disbursem ents 
were deposited in or expended from incorrect bank accounts. Som e gran t receipts were dep osited  
into th e operating account. A dditionally, certain grant expenses were paid from  th e operating 
acc ount in stead of the gran t account; however, th e cash accoun ts w ere not properly reim bursed . 
Second, gr an t expenses were not properly recorded  in the general led ger. Som e expenses were 
coded  to gr an t expense accounts for each of 1be respective gran ts without coding for natural 
classification. Other expenses were not coded to an y gr an t acc oun t but wer e coded  w ithin th eir 
natur al classification. In addition, certain gran t expenses w ere not coded  to th e proper  gr ant. 

W e rec om m end that th e Center take the nec essary step s to ensur e th at all gran t activities ar e 
properly recorded  in th e general led ger as  well as to ensure th at an  ad eq uate audit trail exists to 
support the activities. 

Capital C2aLn_ ~ajKn_ (99-.2) Rep ortable Condition, M aterial W eakness 

The Center has  recorded  pled ges for which pled ge form s could not be located . Addi tionally
, som e 

pledge fom ~s were incom plete. Vital in form ation, including an y restrictions on the pled ge
, w as  

m issing on som e pledge form s an d evidence of an y attempts to obtain the m issing inform ation 
co uld not be located. 

Test of(_~_an__tExpenditures: (99-3) Rep ortable Condition 

In our testing, w e selec ted a sam ple of disbursem ents to test gr ant expenditures. The following 
excep tions w ere noted: 
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(a) 

-3-. M arch 3, 2000 

W e were unable to loc ate an invoice for a $500 expenditure under the Division of the Arts 
gr ant. Thus, we were unable to determ ine if the expenditure was supported, approved for 
paym ent, wiflfin budget guidelines, reas onable and properly recorded  in the general 
ledger . 

(b) W e were unable to locate an employee's file in order to determine whether the 
expenditure was supported , approved  for paym ent, within budget guidelines, reasonable 
~nd properly recorded  in th e geueral led ger. 

W e recom m end that th e Center take the necessary steps to ensure that proper docum entation is 
m aintained for all gran t expenditures in order to verify th at they ar e supported , approved  for 
paym ent, with in budget guidelines, reas onable an d properly recorded  in the general led ger. 

Legal C~inqp)ianee: (99-4) Compliance 

The Center received two sour ces of funding from  the State of Louisiana; an appropriation as  w ell 
as  a gr ant from  th e Louisiana Division of the Arts. Each required  subm issin n of rep orts by 
specified  dates. 

Th e state appropriation req uired  th at th e recipient provide written reports to the State Treas ury at 
leas t every six m onth s. Per our  review , th e Center subm itted  th e rep ort for th e period July 1, 1998 
to D ec em ber 31, 1998 on M ay 24, 1999; henceforth, this rep ort w as  not tim ely subm itted . 
How ever, we noted th at th e final rep ort regarding th e appropriation for the period ending June 30, 
1999 w as tim ely subm itted  to th e State Treas ury on July 13, 1999.. 

Th e Division of th e Arts gr an t req uired  a ~ ral rep ort to be subm itted  upon co m pletion of service 
but no later th an  July 1, 1999. Th e Center did not subm it the rep ort un til July 29, 1999. 

W e recom m end that the Center take th e nec essary steps to ensure th at all reportin g req uirem ents of 
th e State of Louisiana are follow ed . 

Collateral_ i~t~m: (99-5) M anagement Letter 

At D ecem ber 31, 1999, th e bank balan ce, of all the Center's aee ounts w ith one finan cial institution 
totaled  $527,331. Therefore, the amount not insured  by the FDIC was $427,331. 

W e recom m end that m anagem ent assess the risk level of the finan cial ins tittrtion to determ ine if it 
is necessary  to obtain collateral on th e uninsured  balan ce. A lternatively, funds could be deposited  
w ith oth er financial institu tions to the extent of FDIC ins ur ance coverage. 

Fixed Assets: (99-6) M anagement Letter 

Fixed  asset additions m eeting eapitalization criteria w ere not recorded as  fixed  assets. Instead, 
these item s were expensed . In addition, com puter eq uipm ent donated during the capital cam paign 
w as  not recorded  in the general ledger since th e Center records purchases under the cas h bas is of 
aee ountin~r.. 
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W e recom m end that the Center follow its form al asset capitalization policy to properly categorize 
fixed assets. In addition, the fair m arket value of donated as sets should be rec, orded at the tim e of 
the donation. 

Essence Arts Royalties (99-7) M anagement Letter 

W e noted that the Center is not receiving tim ely receipt statem ents nor paym ents from Essence 
Art. The year-end rec eivable is accum ulating. Also, only cash receipt activity is r~x~orded. 

W e recom m end th at the Center review the Essence Art royalties account on a regular  basis to 
ensure that all activity is properly recorded mid am ounts due ar e rec eived on a tim ely bas is. 

B. PRIOR Y EAR 

98-01 - M em berships 

There were discrepancies in num ber of m embers and m embership dues reported in intem al 
statem ents subm itted  to th e Boar d of D irectors. 

This w as  resolved  in th e current year  

98-02 - Financial Statem ents 

The audited financial statem ents w ere not provided to the Legislative Auditor by th e required due 
date. 

This was  resolved in th e current year 



M ay 26, 2000 

l ,egislative Auditor 
Post Off'ice Box 94397 
Baton Rouge, l,ouisiana 70804 

D ear Sir or M adam 

CORRECTIVE ACTION PLAN 

A . FINAN CIAl, STATEM EN T AUDIT OPINION 

B 

O0 J!ITi 2"1 L'~ t,3:06 

O ur auditors, Duplantier, H rapm ann, H ogan & M aher, LLP~ have audited the financial 
ste~tements of Amistad Research Center" as of and for the year ended December 31, 1999 
gnd have issued their report thereon dated M arch 3, 2000. They c6fiducted their audit in 
accordance witli generally accepted auditing standards and the standards applicable to 
financial audits contained in Goverm ent Auditing Standards, issued by the Comptroller 
General of the United States. Their audit of the financial statem ents as of D ecember 3 I, 
1999 resulted in an unqualified opinion. - . 

REI:'OR'I" ON INTERNAL CONTROL AND COM PLIANCE M ATE~]~_AL TO 3'lie 
FINAN CIAl, STATEM ENTS 

Gran~s: (99-1) 
~ 

Gran~ receipts and disbursements w ere not recorded in anorganized manner in order to 
provide for an adequate audit trail. 

_M  a~ /,~ge!~2ent '
_ s _R_e spon se 

W e have examined the system we use in recording grant receipts and disbursements. W e 
are now in the process of assigning chart of accounts numbers for the expenses ]isled in 
the wtrious grants. Expenditures will be posted to the various natuJal accounts under each 
grant. All of the granting agencies use direct deposit to send funds to the Center. W e 
have im plem ented adequate guidelines to support all grant activities. 

Tllton H all, Tula1~e University 
New Orleans, Ia 70118-5698 

(504) 865-5535 Fax (504) 865-5580 
arc(~ln ailhoat,tcs.~ulaue.edu 



C a l2il~LI .C_,ampmai~ : (99-2) 

Pledges w ere recorded for w hich pledge form s could not he located. Additionally, som e 
pledge fom ls did not contain all required information. 

M ana,,em ent's R est~onse: 

Initially, all of the records w ere kept in a separate offi ce. The pledge form s ate now sent 
directly to the center and they are immediately examined by our Director of Development 
to make sure all vital information is included on them . The pledges are then entered into a 
softw are program bought specifically for charting that data. 

Test of Grant E~penditures: (99-3) 

Proper documentation w as not m aintained for grant expenditures 

s 

t,egal Compliance: (99-4) 

Reporting requirements of the State of Louisiana were not followed in regards to
,
funditig 

received. 

M anage m ent's RespOnse: 

In an efibrt to m ake sure all reporting requirem ents for various grants are done on a timely 
basis, we have had several m eetings with grant directors and implem ented certain 

guidelines. 

OTI t EP, M ATTERS: 

Im material instance of noncom pliance and other m atters involving internal control over 

financial reporting 

_C oll a! e~_al_ izati o _n~_( 9 9- 5 ) 

The balance of the Center's accounts w ith on financial institution exceeded the am ount of 



FDIC insurance coverage 

M an age m enl ' s_ _ _Response: 

This has been referred to the Board's finance Com m ittee. This com mitlee w ill submit 
suggeslions to the Board on how to handle the amount in the bank not insured by the 
FD IC . 

Fixed Assets: (99-6) 

Fixed asset additions m eeting capitalization criteria w ere not recorded as fixed assets. In 
addition, the fair m arket value of donated b, ssets w as not recorded at the time of donation 

M anag c_n!ent's Response 

W e will tbllow tile Center's formal asset capitalization policy to properly categorize fixed 
assels. W e will record the fair market Value of donated assets at the time of the donation 
The inform ation on donated assets w ill be sent to the bookkeepers as soon as the Center 
receives it so thai they w ill be reflected on the G eneral ledger 

Essence Art Royalties: (99-7) 

The account was not being review ed on a regular basis to ensure that all activity w as 
properly recorded and accounts due.w ere received on a tim ely basis. 

M  a~ _

~
.rnent' s 

_R_esponse 

W e w ill contact Essence on a m onthly basis to request inform ation on the sales and 
payments. W e w ill post all past due payments as receivables, and w ill m ore aggressively 
pursue past due royalties from Essence. 


