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W c have audited the acctonpanying financial statem ents of the Jackson Parish R ecreation Departm ent, a com ponent 
nnit of the Jackson Parish Police Jury, as of and for the year ended D ecem ber 31, 1999. These general purpose 
financial slatem enls arc the responsibility of the Jackson Parish Recreation D epartm ent's m anagem ent. O ur 
responsibilily is to express all opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and G overnm cut A uditing 
Standards, issued by t he C om pt roller G eneral of the U nited States. Those standards require that w e plan aud perform 
lhe audit to obtain reasonable assurance about w hether the financial statem ents arc free of m aterial m isstatem ent. 
Au audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used and significant estim ates m ade by 
m auagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

A s described m ore fully in N ote ], the fiuancial statem ents of the Jackson Parish R ecreation D epartm ent arc intcudcd 
to prescut fairly only the financial im sition and results of operations of the Jacks on Parish R ecreation Dcparlnlent. 
The financial statem ents arc not intended to present fairly the financial position and results of operations of tile 
Jackson Parish Police Jury in conform ity w ith generally accepted accounting principles. 

In our opinion, the financial statem ents referred to in the first paragraph present fairly, in all m aterial respects, the 
financial position of the Jackson Parish R ecreation D epartm ent, as of D ecem ber 31, 1999, and the results of its 
operations for the year then ended in conform ity w ith generally accepted acconnting principles. 

In accordance w ith G ovcrm ncnt A uditing Standards, we have also issued our report dated A pril 20, 2000, on our 
cousideration of the internal control over financial reporting and our tests of its com pliance w ith certain provisious 
of law s, regulations, conlracts aud grants. 

K enneth D . Folden &  Co. 
('crtificd Public A ccoootants 

Joncshoro, Louisiana 
A pril 20, 2000 



 



 



INTR O DU CTIO N 

JACK SON PARISH RECREATION DEPARTM ENT 
JACK SO N PAR1SIt PO LICE JURY 

Jonesboro, Louisiana 
N otes In tile Financial Statem ents 

A s of and for the Year Ended D ecem ber 31, 1999 

As provided by Lonisiana Revised Statute 33:4554, the Jackson Parish Recreation D epa rtm ent is governed by fon rteeu 
uucom pensated board m em bers, appointed by the Jackson Parish Police Jury to act as the governing authority. Tile 
term of the hoard m em bers is five years and vacancies arc filled by tile Jackson Parish Police Jnry. 

The Recreation D epart m ent w as established to provide recreational program s and facilities for the residents of the 
parish and is funded by ad valorem taxes and program revenues. 

I. SUM M AR Y O F SIG N IFICANT ACCO UNTING PO LICIES 

A . BA SIS O F PRESI~N TATIO N 

The accom panying general purpose financial statem ents of the Jackson Parish R ecreation Departm ent have been 

prepared in conformily with geuerally accepted accounting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. 

B. I~EPO R TING ]EN TITY 

As the governing authority nf the parish, for reporting purposes, the Jackson Parish Police Jury is tile financial 

reporting entity for Jacks on Parish. Tile financial reporting entity consists of (a) the primary government (police 
jury), (b) organizations for which the primary government is financially acconntable, and (c) other organizations 
fnr w hich the uature and significance of their relationship w ith the prim ary governm ent are such that exclusion 
w ould cause the relporting entity's financial statem ents to be m isleading or incom plete. 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria for determ iuing w hich 
com poneut units should be considered part of the Jackson Parish Police Jury for financial reporting purposes. 
The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial accountability. 
T he G A SB has set forth criteria to be cousidered in determ iuing financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury 10 impose its will on that organization and/or 

b. The llotenlial for the organization to provide specific financial benefits to or in, pose specific financial 

burdens on the police jury . 

2. Organizations for which the police jury does not appoint a voting majority bnt are fiscally dependent on 
the police j cry . 

3. O rganizations for w hich the reporting entity financial statem ents w ould be m isleading if data of the 
organization is not included because of the nature or significance of the relationship. 



JACK SON PARISH RECREATION DEPARTM ENT 
JA CK SO N PAR 1Stt PO LICE JURY 

Jonesbm 'o, Louisiana 

Notes to the Financial Statements (Continued) 

I}. REPORTING ENTITY (Confirmed) 

llccausc tile police jnry appoints the organization's governing body, and due to the potential for the organization 
to provide specific Iinancial benefits to or impose specific financial burdens on the police jury., the Jackson Parish 
Recreation Departm ent was determ ined to be a com ponent unit of the Jackson Parish Police Jury, the finaucial 
reporting entity. 3-he accom panying financial statem ents preseut inform ation only on the funds m aintained by 

the Jackson Parish Recreation Department and do not present information on the police jury, the general 
governm ent services provided by that governm ental unit, or the other governm ental units that com prise the 
financial reporting entity. 

C. FUND A CCO UN TING 

The Jackson Parish R ecreation Departm ent uses a fond and an account group to report on its financial position 
and the results ofit~ operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions or activities. 

A fuud is a separate accounting entity w ith a self-balancing set of accounts. O n the other band, au accouat group 
is a financial reporting device designed to provide accouutability for certain assets aud liabilities that are uot 
recorded in the fund because riley do not directly affect net expendable financial resources. 

The accounts of the Jackson Parish R ecreation D epartm eut are contained in one fund, tile Recreation G eneral 
Fund and one account gronp, tile G eneral Fixed A sset A ccount G roup. Tile R ecreation G eneral Fund is classified 
as a governm ental fund type. The fund classificatiou and a description of the existing filnd type follow : 

G overnm ental Funds 

G overnm ental funds account for all of tile Jackson Parish R ecreation D eparlm ent's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of geueral fixed assets, and the servicing of general Iong~term obligations. The governm ental 
fund of the Jaeks(m  Parish R ecreation D epartm ent iueludes: 

G eneral Fum l--the general operating fund of the Jackson Parish Recreation Departm ent and accounts for all 
financial resources, except those required to be accounted for in other funds. The Jackson Parish R ecreation 
D epartm ent does uot receive any funds reqniriug accountancy in other funds. 

D. BASIS O F ACCO UNTING 

Tile accounting and fiuaneial reporting treatm ent applied to a fund is determ ined by its m easnrem ent focus. All 
governm ental funds are accounted for using a current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included on the balauce sheet. 
O peratiug statem ents of these filnds present increases and decreases in net current assets. The m odified accrual 
basis of accountinl~ is used by all governm ental funds. The Jackson Parish Recreation Departm ent uses the 
follow ing practices in recording revenues and expenditures: 

Revenues--Under the m odified accrual basis of accounting, revenues are recognized w hen susceptible to 
accrual (i.e., w hen they become both measurable and available). "M easurable" m eaus collectible within the 
cnrrent period or soon enough thereafter to be used to pay liabilities of the current period. A one-year 
availability period is used for revenue recognition for all governm ental fund revenues. 



JACK SON PARISH RECREATION DEPARTM ENT 
JACK SO N PAR ISIt PO LICE JURY 

Jonesboro, Louisiana 
Notes to the Financial Statements (Continued) 

D. BASIS OF ACCOUNTING (Continued) 

Ad valorem taxes (which are based on assessments of business property and homesteads in the parish) are 
recorded in the year the taxes are due and payable. A d valorem taxes are assessed on a calendar year basis, 
becom e due on Novem ber 1S of each year, and becom e delinquent on D ecem ber 31. The taxes are generally 
collected in D ecem ber of the current year and in January  and February of the subsequent year. Based on 
prior experience, the uncollectible ad valorcm  net of proceeds from  the tax sale of property is im m aterial, thus 
no provision h~s been m ade for such a loss. 

R evenues from program  fees and other charges anti com m issions for services are not susceptible to accrual 
because they are not generally m easurable until received in cash. 

Expenditures--Expenditures are generally recognized under the m odified accrual basis of accounting w hen 
the related fund liability is incurred, except for principal and interest on general long-term debt w hich are 
recognized w hen due. 

E. BUD G ETS 

The Jackson Parish R ecreation D epartm ent uses the follow ing budget practices 

Bndgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). The budget is 
adopted in accord~mee w ith Louisiana Revised Statutes. The Board m ust m eet and approve all budget changes 
or am endm ents. At year end, all appropriations lapse. Budget am ounts presented are as originally adopted. 

F. ENCU M BR AN CES 

Encm ubranees represent com m itm ents related to unperform ed contracts for goods and services. Enem ubrance 
accounting--under w hich pu rchase orders, contracts and other com m itm ents for the expenditure of resou t,ces are 
recorded to reserve that portion of the applicable appropriation--is not utilized by the Jackson Parish Recreation 
D epartm ent. 

G . CASII AND INVESTM ENTS 

C ash includes am o'anls in dem and deposits, interest-bearing dem and deposits, and m oney m arket aceonnts. C ash 
cquivalcnts include am ounts in tim e deposits and those investm ents w ith original m aturities of 90 days or less. 
Under state law, the Jackson Parish Recreation Departm ent m ay deposit funds in dem and deposits, interest- 
bearing dem and deposits, m oney m arket accounts or tim e deposits with state banks organized under Louisiana 
law and national banks having their principal offices in Louisiana. 

Undcr state law, tbe Jackson Parish Recreation Departm ent m ay invest in United States bonds, treasury notes, 
or certificates. These are classified as investm ents if their original m aturities exceed 90 days; however, if the 
original m aturities are 90 days or less, they are classified as cash equivalents. Investm ents are stated at cost. The 
Jackson Parish R ecreation Board Ire s no investm ents at D ecem ber 31, 1999. 

11. PREPAID ITEM S 

Paym ents m ade to vendors for serv ices that w ill benefit periods beyond Decem ber 31, 1999, are recorded as 
prepaid item s. The prepaid asset of the Jackson Parish R ecreation Departm ent represents insurance prepaid for 
the year ending D ecem ber 31, 1999. 
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I. FIX ED A SSETS 

JACK SON PARISH RECREArI'ION DEPARTM ENT 
JACK SO N PAR ISH PO LICE JURY 

Jonesboro, Louisiana 

Notes in the Financial Statements (Continued) 

Fixed assets of govc=rnm ental funds arc recorded as expenditures at the tim e they arc purchased or constructed, 

and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
irrfi'astructurcs arc not capitalized. No deprccatiun is provided on the general fixed assets. All fixed assets arc 
valued at historical cost or estinm ted cost if histnrical cost is not available; estim ated costs represent less than 5%  
of the Jackson Parish R ecreation Departm ent's total fixed assets at Decem ber 31, 1999. 

J. CO M i~ENSAT ED ABSENCES 

The following annual anti sick leave policies were in effect for" the year ended Decem ber 31, 1999 

All full-tim e em ployees earn annual leave at rates varying from five to twenty days each year depending upon 
length of service. A nnual leave can accum ulate w ithout lim itation. U pon term ination, em ployees have the optiou 
In either receive com pensation for all unused am m al leave at the em ployee's current rate of pay or apply the 
uuused annual leave to years of serv ice for retirem ent benefit com putation. In addition, all full-tim e em ployees 
earn five days of sick leave each year. Sick leave can aecum ulate without lim itatiou. Upon term ination, em ployees 
have the option to either receive com pensation for all unused sick leave at the em ployee's current rate of pay or 
receive com pensation for" up to tw enty-five days of accum ulated sick leave at the em ployee's current rate of pay 
and apply the rem ainder to years of service for retirem ent benefits com putation. 

The cost of current leave privileges, com puted iu accordance w ith G A SB Codification Section C60, is recognized 
as a current-year expenditure in the G eneral Fund w hen leave is actually taken. The am ount of accum ulated sick 
leave is im m aterial to the financial statem ents and is not accrued. 

K . LO N G -TER M  O I~LIG A T1O N S 

Loug-term obligatiqons expected to be financed from governm ental funds arc reported in the general long-term 
obligations acconnt group. Expenditures for principal and interest paym ents for long-term obligations are 
recognized in the governm ental funds w hen due. The Jackson Parish Recreation D epartm ent has no long-term 
obligations. 

1,. FUND EQUITY 

Reserves represcnlt those portions of fund equity not appropriable for expenditures or legally segregated for a 
specific future use. 

l)csiguated fiind balances represeut tentative plans for future use of financial resources. 

A t D ecem her 31, 1999, the Jackson Parish R ecreation Departm eut's fnnd balance w as unreserved and 
uudesignated. 

M . TO TAL CO LU M N S O N CO M BINED STATEM ENTS 

The total eohm m s on the statem ents are captioned M em orandum O nly to indicate that they are presented only 
to facilitate financial analysis. Data in these colum ns do not present financial position, results of operations or 
changes in financial position in conform ity w ith generally accepted accounting principles. N either is such data 
com parable to a consolidation. 



2. LEV IED TA X ES 

JACK SON PARISH RECREATION DEPARTM ENT 
JACK SO N PARIStl PO LICE JURY 

Jonesboro, Louisiana 

Notes 1o the Financial Statements (Continued) 

The follow ing is a sum m ai.'y of authorized and levied ad valorem taxes 

Parishw ide laxes 

R ecreation 

3. CASH AND CASll EQUIVALENTS 

AuthOrized Expiration 
M illage Date 

4.60 4.60 2007 

At December 31, 1999, tile Jackson Parish Recreation Department has cash and cash equivalents (book balances) 
totaling $202,639, as follows: 

Interest-bearing dem and deposits 

Tim e deposits 

Total 

$ 100,445 
102,194 

I hose deposits are stated at cost, which approximates market. Under state law, these deposits (or tile resulting bank 
balances) mnst be secured by federal deposit insurance or tile pledge of securities owned by the fiscal agent hank. The 
m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
w Hh the fiscal agent. T hese securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
hauk that is m utually ~Lcceptablc to both parties. At D ecem ber 31, 1999, the Jack~on Parish R ecreation D epartm ent 

has $202,668 in deposits (collected bank balances). These deposits are secured from risk by $200,000 of federal deposit 
insurance and $50,726 of ldedged securities held by the custodian bank in the name of the fiscal bank (GASB Category 
3). 

Even though the pledged securities are considered uncollateralizcd (Category 3) under the provisions of GASB 
Slalem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to advertise 
and sell the pledged securities w ithin 10 days of being nolificd by the departm ent that the fiscal agent has filed to pay 
deposited funds upon dem and. 

4. CIIANG ES IN G EN ERAL FIXED A SSETS 

A sum m ary  of the changes in general fixed assets follow s 

Land 

hnprovem ents other than buildings 

Fnrniture &  equipm ent 

Construction in progress 

Total 

Baiane~ 
Addlt'Oni I~cie'ionS Balance [ !2/3i/98 12/31/99 

$110,055 $ $ $ 
26,081 
87,121 19,668 2,829 

10.345 

110,055 

26,081 
103,960 

10.345 



5. PENSIO N PLANS 

JACK SON PARISH RECREATION DEPARTM ENT 
JA CK SO N PAR1SIt PO LICE JURY 

Jonesboru, Louisiana 

Notes to the Financial Statements (Continued) 

arocbial Em l)loyees Retirem ent System 

Substantially all em ployees of the Jackson Parish R ecreation I)cpartm ent are m em bers of the Parochial Em ployees 

Retirement System of i,ouisiana (System), a multiple-employer (cost-sharing) public employee retirement system 
(PERS), controlled and administered by a separate board of trustees. The System is composed of two distinct plans, 
Plan A and Plan B, with separate assets and benefit provisious. All em ployees of the Jackson Parish Recreation 
D epartm ent are m em bers of Plan A . 

All perm anent em ployees w orking at least 28 hours per w eek w ho are paid w holly or in part from parish funds and 
all elected parish offi cials are eligible to participate in the System . Under Plan A, em ployees w ho retire at or after 
age 60 w ith at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at 
any age w ith at least 30 years of creditable serv ice arc entitled 1o a retirem ent benefit, payable m onthly for life, equal 
to 3 per cent of their fin al-average salary for each year of creditable service. H owever, for those em ployees w ho w ere 
m em bers of the supplem ental plan only before January 1, 1980, the benefit is equal to one per cent of final average 
salar), plus $24 for each year of sal)plem ental-plan-only service earned before January. 1, 1980. 

Fiaal-avcrage salary is tim employee's average salary over tim 36 consecutive or joined months that produce the 
highest average. Em ployees w ho term inate w ith at least the anm unt of creditable service stated above and do not 
witbdraw their em ployee contributions m ay retire at the ages specified above and receive the benefit accrued to their 
date of term ination. The System also provides death and disability benefits. Benefits are established by state statute. 

The System issues all annual publicly available financial report that includes financial statem ents aud required 
supplem eutary inforol.ation for the System . That report m ay be obtained by w riting to the Parochial Em ployees' 

Retirement System, Post Offi ce Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 

Funding Policy. Under Plau A , m em bers are required by state statute to contribute 9.5 per cent of their anunal 
covered salary and the Jackson Parish Recreation D epartm ent is required to contribute at an actuarially determ ined 
rate. Tbc current rate :is 7.75 per cent of annual covered payroll. Contributions to the System also include one-fourth 

of one per cent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls 
of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on tile salaries of the 
active nlem bers of each plan. The contribution requirem ents of plan m em bers and the Jackson Parish Recreation 
Departm ent are established and m ay be am ended by state statute. As provided by Louisiana R evised Statute 11 : 103, 
the em ployer coutribntimls are determ ined by actuarial valuatiou for the prior fiscal )'ear. The Jackson Parish 
Recreat ion D cpartm ent's coat ributions to the System under Plau A for the years cudiug D ecem ber 31,1999,1998, and 
1997, were $5,204, $5,018, and $3,438, respectively, equal to the required contributions for each year. 

6. LITIG ATIO N A N D C LAIM S 

There is no lifigation pending against the Jackson Parish R ecreation Departm cut at D ecem ber 31, 1999 
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REPORT ON COM  PLIANCE AND O N INTERNAL CONTRO L 
O VER FINANC IAL REPO RTING BASED O N AN AUDIT O F 
FINAN CIAL STA TEM ENTS PERFO RM ED IN A CCO RDAN CE 

W lTIt G O VERNM ENT AUDITING STANDARDS 

To The M em bers of the 
Jackson Parish Recreation Board 

Jonesboro, l,ouisiana 

W e have audited the financial statem ents of the Jackson Parish Recreation D epartm ent, a com ponent unit of the 
Jacks on Parish Police J nIT, as of and for the year ended Decem ber 31,1999, and have issued our report thereon dated 
A pril 20, 2000. W e com lucted our audit in accordance w ith generally accepted auditing standards applicable to 
financial audits contain ed in G overnm ent A uditing~S_ tand ards, issued by the Com ptroller G eneral of the Uuited States 

C om pliance 
As part of obtaining reasonable assurance about w hether the Jackson Parish Recreation Departm ent's finaacial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance with which could have a direct and m aterial effect on the 
determ ination of film nrial statem ent am ounts. H owever, providing an opinion on com pliance w ith those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of oar tests 
disclosed no instance of noncom pliance that is required to be reported under G overnm ent Auditing Standards w hich 
is described in the accontpanying schedule of findings and questioned costs. 

nternal Control O ver Financial Rerm rtin~, 
In platm ing and perform ing our audit, we considered the Jackson Parish Recreation Departm ent's internal control 
over financial reim rting in order to determ ine oar auditing procedures for the purpose of expressing our opinion on 
the financial statem ents and not to provide assurance on the internal control over financial reporting. O ur 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in the internal 
control over financial relm rting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not he detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned fim ctions. 
W e noted no m atters involving the internal control over financial reporting and its operation that w e consider to be 
m aterial w eaknesses. 

This relm rt is intendcd for the inform ation of m anagem ent, itow ever, this report is a m atter of public record anti its 
distribution is not lim ited. 

K enneth 1). Folden &  Co. 
Certified Public A ccountants 

Joncshoro, Louisiana 
A pril 20, 2000 



 


