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JIM M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone ~318~ 323-4656 Fax ~318) 388-0724 

Board of Com m issioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2000 

NDEPENDENT AUDITOR'S REPORT 

1 have audited the accompanying general purpose financial statem ents of Village of Grayson, 
Louisiana. as of and for the ),ear ended December 31, 1999, as listed in the table of contents. 
These general purpose financial statem ents are the responsibility of the Towns m anagem ent. M y 
responsibilib" is to express an opinion on these general purp ose financiai statemenls based on my 
audit. 

] conducted m y audit in accordance with generally accepted accounting standards aud the 
standards applicable to financial audits co ntained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Those standards require that l plan and perform the 
audit to obtain reas(mable assurance about whether the financial statem ents are f~ec of material 
m isstatcment. An audit includes exam ining, on a test basis, evidence supporthag the am ounts and 
disclosures in the general purpose financial sta tem ents. An audit also includes assessing the 
accounting principles used and significant estimates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. I believe that my audit provides a reasonable basis 
for nab' opinion. 

In accordance with Government Auditing Standards, l have also issued my report dated June 25, 
2000, on my consideration of Village of Grab'son's internal control over financial reporting an d 
m y tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 

June 25. 2000 
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VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statements 
Decem ber 31, 1999 

NOTE ! - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Grayson was incorporated under the provision of the Lawrason Act (Louisiana Revised 
Statutes [LSA - R.S.] 33.321 - 463) and operates under a Mayor-Board of Aldermen/W omen form consisting 
of 4 members of government. It provides the following serwices to its residents: public safety (police); 
highways and streels; gas, water, sewer, and sanitation facilities through th e utility fund; culture/recreation; 
and general administrative service s. 

The acco unting an d reporting policies of the m unicipalily conform to generally accepted accounting principles 
as applicable to govern ments. Such accounting and reporting procedures also conform to the requirements of 
Louisiana Revised Statutes 24:517 and to th e industry audit guide, Audits of Slate and Local Governmental 
Units. 

A. REPO RTING ENTITY 

As th e municipal govern ing authority, for reporting purposes, the Village of Grayson, Louisian a is co nsidered 
a separate finaneial reporting, entity. The finan cial 1eporting entity co nsists of (a) the primaD' government, 
(municipality), (b) organizations for which the primary government is finan cially acco untable, and (c) other 
organizations for which nature and significan ce of their relationship with "the primaD, govern ment are such that 
exclusion would cause th e reporting eotity's finan cial statements to be misleading or inco mplete. 

Governmental Aceounting Standards Board (GASB) Statement No. 14 established criteria for detemfining 
which co mponent units should be considered part of the Village of Grayson, Louisiana for the finan cial 
reporting purposes. The basic criterion for including a potential component unit within the reporting entity is 
financial acco untability. The GASB has set forth criteria to be considered in determining financial 
acco untability. This criteria include: 

Appointing a voting mQority of an organ ization's governing body, and 

A. "/'he ability of the municipality to impose its will on that organization and/or 

B. qfq~e potential for the organiza tion to provide specific finan cial benefits to or impose specific 
financial burdens on the municipality. 

2. Organizations for which the municipality does not appoint a voting majority but are fiscally 
dependent on th e municipality. 

3. Organiza tions for which the reporting entity finan cial statements would be mislea ding if da ta of 
the organization is not included because of the nature or significa nce  of th e relationship. 

No co mponent units are included  in th is report, since  there are none 



VILLAG E OF' GRAYSON 
Grayson, Louisiana 
Notes to the Financial Statements 
Decem her 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 

B. FUND ACCOUNTING 

The Village of Grayson uses funds and account groups to report on its financial position and the results of its 
operations. Fund acco unting is desigr~ed to demonstrate legal co mpliance and to aid fina~leial management by 
segregating transactions relating to certain governm ent functions or activities. 

A fu nd is a separate accounting entity with a self- balancing set of acco unts. On the other hand, an account 
group is a financial reporting device designed to  provide accountability for ce rtain assets an d liabilities that 
are not recorded in the funds because they do not direc tly affect net expendable available financial resources 

Funds of the Village of Grayson are classified  into two categories : governmental mad proprietary. Each 
category, in turn , is divided into separate fund types. The fund classifications and a description of each 
existing fu nd type follow: 

G overnm ental Funds 

Governmental fu nds account for a)l or runs! of the Village of Grayson's general aclivities, including thc 
collection and disbursemea t or specific or legally restricted monies, the acquisition or construction of general 
fixed assets, an d the serv icing of general long - tema debt. Governmental funds include : 

General Fund - the general operating fu nd of the Village of Grayson acco unts for all financia 
resources, exce pt those required  to be acco unted  for in other funds. 

Proprietary Funds 

Proprietary funds account for activities similar to those found in the private sector, where th e determination of 
net inco me is necessary or usefu l to sound fmaneial administration. Proprietary funds differ from 
governmental funds in that their focus is on inco me measurement, which, together with the maintenance of 
equity, is an impolaant financial indicator. Proprietary fu nds include: 

Enterprise Fund - (composed of W ater and Sewer Funds) accounts for operations (a) that are finan ced 
and opcraled  in a manner similar to a private business enterprise where the intent of th e govern ing 
body is that costs (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through user fees; or (b) where the 
govern ing body has decided that periodic determination of revenues earned, expenses incurred, an d/or 
net income is appropriate for capital maintenance , public policy, management control, accountability, 
or other purposes. 

C. BASIS O F ACCO UNTING 

The acco unting and finmlcial reporting trea tment applied to a fu nd is determ ined by its measurement focus. 
All governmental funds are acco unted for using a current finan cial resources naeasurcment focus. W ith this 
m easurem ent focns, only current assets and current liabilities are generally included on the balan ce sheet. 
Operating statements of these fu nds present increases and dec reases in net current assets. The modified  
accrual basis of acco unting is used  by all govenmaental funds, and agency fu nds. There are four board 
m em bers, including the m ayor. The population is approxim ately 544. Approxim ately 10 people are em ployed 
by the Town. "/he governm enta l funds use the following practice s in recording revenues an d expenditures: 



VILLAGE OF' GRAYSON 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, ] 999 

Revenues 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Village in 
September or October and are actually billed  on October 1, and are m ailed to the taxpayers in N ovember. 
Billed  taxes become delinquent on January 1 of the following year. Revenues from ad valorem ta xes are 
budgeted in the year billed . 

The Village bills and collects its oxxa~ properb, taxes using the assessed  value determined  by the tax assessor of 
Fran klin Parish. 

The 3'ear ended  Dece mber 31, 1999, taxes of 5.89 m ills were levied on property with assessed  valuations 
tota ling 1,045,449 and were deducted as follows: 

General corporate purp oses 5.89 mills 

Property tax revenues are recognized when they become available. Available includes those property tax 
receivables elected to be collected  with in sixly days after year end. Delinquent taxes are co nsidered  full), 
collectible and therefore an allowance for uneollectiblc taxes is not provided . "lqaese taxes an d other major 
revermc sources are susceptible to accrual. 

Fines, bond forfeiture, and fees are reco gnized  when collected by the Village. Interest inco me is recorded  when 
il is cred ited to accounts by the Bank. 

Expenditures 

Salaries arc reco rded as  expenditures when ea rned  by employees 

Expenditures arc generally reco gnized under the modified  accrual bas is of acco unling when the related fund 
liability is incurred . 

Principal and interest on general long - term debt an d installment purchase pas~lents are recognized  when due 

The W ater and Sewerage Enterp rise Funds are mainta ined on the accru al basis of  acco unting. Revenues are 
reco gnized when they arc ea rn ed  and expenses are recognized when they are incurred . The W ater and 
Sewerage Enterprise Funds use the economic resources measurement focus. The accounting objectives are 
ddtermination of net inco me, financial position, find cash flows. All assets an d liabilities assoc iated with a 
proprietary fund's activities arc included  on it's balan ce sheet. 

D. BUDG ETS 

The Village of Gmyson (Mayor an d Council) uses the following budget practices 

(1) Prior to December 31, the to~a~ Clerk submits 1o the M ayor an d Council M embers a proposed 
operating budget for the fiscal 3'ea r co mmencing th e following Jan uary 1. The operating budget 
includes proposed  expenditures an d the mean s of financing th em for the upcoming year. Th e 
budget is submitted  in summ ary form . In addition, more detailed  line item budgets are included  
for administrative co ntrol. The level of control for th e detailed budgets is at th e department 
head/function level. 



VILLAGE OF G RAYSON 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1999 

(2) Public hearings are conducted to obtain taxpayer comment 

(3) During the month of January the budget is legally enacted through passage of an ordinance 

(4) Formal budgetary integration is employed as a management control device during the year for the 
General Fund. 

(5) Budgets for the General Fund, are adopted  on the GAAP bas is 

(6) Appropriations lapse at the end of each fiscal year 

(7) The M ayor and Council M embers authorize supplemental appropriations during the yea r 
Supplemental appropriations were made during the fiscal year. 

E. ENCUM BRANCES 

Encumbrance  accounting is not used . 

F. CASH AND CASH EQUIVALENTS 

Cash includes amounts in demaud deposits, interest - bea ring demand deposits, and money market accounts. 
Cash cquivalem s include am ounts in time deposits and th ose investments with original maturities of 90 days or 
less. Under state law, the Village of Grayson may deposit funds in deman d deposits, interest - bearing demand 
deposits, money market accounts, or time deposits with state banks organized  under Louisiana law and 
national banks having their principal offi ces in Louisian a. 

Under state law, the Village of Grayson m ay invest in Untied  States bonds, treasury notes, or ce rtificates 
These are classified as investments if their original maturities exceed 90 days; however, if the original 
matu rities arc 90 days or less, the), are classified  as cash equivalents. Investments are stated at cost. 

G . RESTRICTED ASSETS 

Certain proce ed s of enterprise fund revenue bonds, as well as certain resource s set as ide for their repa3~nent 
are classified  as restricted assets on the balmlec  sheet because their use is limited  by applicable bond 
co venalrt s. 

H . FIX ED ASSETS 

Fixed Assets used in governmental fund operations (general fixed assets) are accounted for in the general fixed 
assets account group rather than the governmental funds. Public domain or infrastructures are not capitalized . 

Interest co sts incurred  during co nstruction are not capitalized No depreciation has been provided  on geueral 
fixed  assets, All fixed  assets are valued  at hislorieal co st. 

Fixed  assets of the Enterprise Funds are reco rded  at co st, if purchased , and at fair market value at date of gift, 
if donated . They are included on thc balance sheet net oface umulated  deprec iation, Major additions are 
capitalized  while maintenance  and repairs that do not improve or extend life of the respective assets are 
charged to expenses. Contributions rece ived  in aid of construction are cred ited  to contributions accounts and 
do not red uce the co st of the assets acquired  within such transactions. 

10 



VILLAGE OF GRAYSON 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1999 

Depreciation of all exhaustible fixed assets used  by the proprietary fund operations is charged  as an expense 
against operations. Depreciation on assets acquired  by grants is recaptured  to retained earnings and an aortized  
against c.zmlributed  capital. Depreciation of property, plant and equipm ent has been provided over the 
estimated usefal life using the straight-line methcx] of 3-40 years. 

The general fixed assets account group is not a fund. It is co ncem eact only ~4th th e measurement of financial 
position, not with mea surement of results ofoperatioas . 

Long4crm obligations expected  to be financed fi'om governmental funds are reported in the general long-term 
debt obligations acco unt group. Expenditures for principal an d interest payments for long-term obligations are 
rec ognized  in the govern mental fu nds when due. kong-term obligations expected  to be financed from 
proprietary fu nd operations are acco unted  for in those funds. 

1. LONG - TERM  OBLIGATIONS 

Long - term obligalions expected to be financed  from governmenta l funds are reported  in the general long - 
term obligations account group. Expenditures foJ~ principal an d interest payments for long - term obligations 
are reco gnized in the governnaental funds when due. Long-term obligations expected  to be financed from 
proprietary fund operations are accounted for in those funds. 

J. COM PENSATED ABSENCES 

Village empl~ ,ec s are entitled  to ten days of compensated  absences. However, compensated absence s do not 
vest or aeculnulate and are reco rded  as expenditures when they are paid. 

K. FUND EQUITY 

Contribute~l Capita l 

Contributed  capital is recorded in the Enterprise Fund that has received  capital grants or contributions 
from developers, customers, or other fu nds when such resource s are restricted for the acq uisition or 
co nstruction of capital assets. Contributed capital is amortized  based  on the depreciation reco gnized  
on that portion of the assets acquired  or constrn cted  from such resource s. This deprec iation is closed 

to the contributed capital account and is reflected as an adjustment to net income. 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditu res or legally 
segregated  for a specific future use. 

Designated Fund Balan ces 

Designated fired balances represent tentative plans for future use of financial resources 

L. TO TAL CO LUM NS O N CO M BINED STATEM ENTS 

Total colunms on the combined  statements are captioned M emorandum Only to indicate that the), are 
presented  only to facilitate financial analysis. Data in these co lumns do not present financial position, result 
of operations, or changes in financial position in co nform ity with generally acce pted acco unting principles. 
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VILLAGE O F GRA YSON 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1999 

Neither is such data comparable to a consolidation lnterfund elim inations have nol been made in the 
aggregation of this data. 

NOTE 2 - LEVIED TAXES 

Authorized M illage 5.89 ; Levied M illage 5.89 

NOTE 3 - CASIt AND CASH EQUIVA1.ENTS 

The following is a summary of cash and cash equivalents (book balances) at December 31, 1999, the Village 
had cash totaling $228,435, as follows: 

Demand Deposits 

Restricted Assets (Cash) 
Tota l 

175,532 
52,903 
228,435 

These deposits are stated at cost, which approximates market. Under state law , th ese deposits, or th e resulting 
bank balances, m ust be secured by federal deposit insuran ce or the pled ge of sec urities owned  by the bank. 

The market value of the pledged securities plus fl~e federal deposit insurance  must at all times equal the 
amount on deposit with the fiscal agent. These securities are held in the name of the pled ging fiscal agent bank 
in a holding or custodial bank th at is mutually acceptable to both parties. Cash and cash equivalents (bank 
balances) at Dec~ember 31, 1999 arc secured as follows: 

/3ank Balanee s 

Fed eral Deposit Insurance  
Pled ged Securities 

Total 

228,435 

300,000 
149,770 

449,770 

Evcu though the pledged securities are Considered uncollateralized (Category 3) under tire provisions of GASB 
Statement 3, Louisiana Revised  Statute 39:1229 imposes a statutory requirement on the custodial ban k to 
advertise and sell the pled ged  securities within 10 days of being notified  that the fiscal agent has failed  to pay 
deposited lan ds Ul)On deman d. 

NOTE 4 - RECEIVABLES 

The receivables of 15,701 at Dece m ber 31, 1999, are as follows 

General Fund 

Enterprise Fund 

Tota l 

3,249 

19,382 

22,631 

No allowance for Doubtful Accounts has been established 
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VILLA GE O F G RAYSON 
G rayson, Louisiana 
Notes to the Financial Statements 
Decem ber 31, 1999 

NO TE 5 - CHANGES IN FIXED ASSETS 

A summary of changes is general fixed assets follows 

GENERAL FIXED ASSETS 
Land 
Building 
Equipment 
Auto 

TOTAL 

Balance 
12-31-98 Additions Retirements 

Balance  
12-31-99 

A summ ary of the fund tb]oc property, plant & equipment at Dece mber 31, 1999, follows 

Buildings & I-;quipmenl 
Sewer System 
W ater System 
Total: 

Less - Accumulated Depreciation 
Total 

NO TE 7 - PENSIO N PLAN 

W ater Fund Sewer Fund Totals 

Substantially all employee s of the Village of Grayson, are members of the following statewide retirement 
systems: M unicipal Employees Retirement System of Louisiana, M unicipal Police  Employee s Retiremenl 
System of Louisian a, or Fircfighters' Retirement System of Louisiana. These systems arc exist-sharing, 
multiple-employer defined benefit pension plans administered y separate boards of trustee s. Pertinent 
information relative to each plan follows: 

A. M_uA~icijoall Enal~loyees Retirement S32s_Lea l of Lguisian a 

Plan Description. The system is composed of two distinct plans, Plan A an d Plan B, with separate 
assets and benefit provisions. [All employees of the municipality are members of(Plan A) (Plan B)] 
[or Some employees of the municipality arc members of Plan A and some are members of Plan 13.1 

All permanent employees working at lea st 35 hours per week who are not covered by another pension 
plan an d arc paid wholly or in part from municipal funds an d all elected m unicipal offi cials are 

eligible to participate in the System. [Under Plan A, employees who retire at or after age 60 with at 
least 10 years of creditable service at or after age 55 with at least 30 years of creditable service  arc 
entitled  to a retirement benefit, payable m onthly for life, eq ual to 3 percent of th eir final-average 
salary. Furth ermore, employees with at least I0 years of creditable serv ice, but less than  30 years, 
may take ea rl), retirement benefits commencing at or after age 60, with the basic benefit red uced 3 
percent for each yea r retirement precedes age 62, unless he has  at least 30 years of creditable serv ice. 
In an)' ea se, m onthly retirement benefits paid under Plan  B cannot exceed 100 percent of final-average 

salary.] Final-average salary is lhe employee's average salary over the 36 consecutive or joined 
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VILLAG E O F G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statements 
December 31, 1999 

m onths that produce the highest average. Employees who term inate with at least th e am ount of 
creditable service stated  above, and do not withdraw th eir employee contributions, may retire at th e 
ages specified above and receive the benefit accrued  to their date oftem fination. "/'he System also 
provides death an d disability benefits. Benefits are established or amended  by state statutE. 

The system issues an  mmual publicly available financial report th at includes financial statements and 
required  supplementary inform ation for the System . That report may be obtained by wa-iting to the 
M unicipal Employee s Retirement System of Louisimm, 7937 Offlcc  Park Boulevard, Baton Rouge, 

Louisiana 90809, or by calling (504) 925-4810. 

1,'undmg Policy. IUnder Plan B, members are required by state statue to contribute 5.0 percent of 
their annual COVEred  salary and the Village of Grayson is required  to contribute at an aetuarially 

determ ined rate. The current rate is 3.75 percent of annual covered payroll.] Ccmtributions to the 
System also include one-fourth of one percent (except Orleans an d East Baton Rouge parishes)of thE 
taxes shown to be collectible by th e tax rolls of each parish. Th ese tax dollars are divided between 
Plan A an d Plan B based  proportionately on th e salaries of the active members of ea ch plan . The 
contribution req uirements of plan m embers and the Village of Grayson are established  an d may be 
amended  by state statute. As provide by Louisiana Revised  Statue 11 : 103, the employer contributions 
are determined by actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal ),ea r. [Village of Grayson contributions to the S),slem under Plan B for 
the years ending December 31, 1999, 1998, and 1997, were $2,865, $ 3,318 an d $2,836, respectively, 
equal to the required contributions of each yea r.] 

NOTE 8 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $13,410 ARE AS FOLLOW S 

The following is a sum m ary of payables at Dece mber 31, 1999 

Accounts Payable - General Fund 
Acco unts Payable - Enterprise Fund 
Tota l 

NO TE 9 - LO NG - TERM  DEBT 

12,186 
16,162 
28,348 

Long-term debt al December 31, 1999, was composed of th e following 

212,700 

237,500 

Sewer Revenue bond (Bond R-I) dated August 4 
1989; due in annual installments of $12,500; due 
August 4, 1991-2029; Interest at 5%  
Sewer Revenue Bond (Bond R-2) dated August 4 
1989; due in annual instanments of $13,958; due 
August 4, 1991-2029; Interest at 5%  

Less Current Portion 
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195,076 

217,822 

406,746 

5,208 

401,538 



VILLAGE OF GRAYSON 
Grayson, Louisiana 
Notes to the Financial Statements 
Decem ber 31, 1999 

The annual requirenrents to amortize all long-term debt outstanding as of December 31, 1995, including 
interest payments of $514,813 are as follows: 

Revenue 
Year Bonds 

2000 
2001 
2002 
2003 
2004 

2005-2029 

26,458 
26,458 
26,458 
714,373 
26,458 
661,457 

Under the tem ps of the bond indenture on outstanding sewer revenue bonds, dated August 4, 1989, all income 
and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the 
sewer system are pledged and ded icated to the retirement of said bonds, an d are to be set aside in the following 
funds: 

b 

Each month there will be set aside into a fund called  th e "Sinking Fund" an  am ount 
constituting 1/12 of th e next m aturing installment of principal and interest on the outstanding 
bonds. Such transfers shall be fully sufficient to assure the prompt paymenl of principle and 
interest installments as they become due, and may be used  only for such pa3~nents. 

The following is a schedule of deposits that should be made to the Sinking Fund 

PERIOD 
08-20-90 through 07-20-90 

M ON TH LY DEPOSITS 
$ 2,204.86 

There shall also be set aside in a Reserve Fund an amount equal to 5%  of the principal and 
interest paswnents required during the month until there shall have been accumulated  in the 
Reserve Account an am ount equal to $38,202. 

qhe following is a sched ule of deposits that should be made to the Reserve Fund 

PERIOD 
0g-20-90 through 07-20-90 

M ONTHLY DEPOSITS 
$176.23 per month must be deposited  
into the fund until $42,294 h~u~ been 
Accumulated . 

M onthly deposits of $112 should also be made for the period of August 20, 1990 through July 
20, 2029 to the Contingency Fund. 

NOTE 10 - PO ST-RETIREM ENT H EALTH CARE AND LIFE INSURANCE BENEFITS 

The Village of Grayson has no retired  employees as of Dec ember 31, 1999 

NO TE 11 - SEG M ENT INFORM ATION - ENTERPRISE FUNDS 
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VILLAG E OF G RAYSO N 
G rayson, Louisiana 
Notes to the Financial Statem ents 
Decem ber 31, 1999 

The Village maintains two Enterprise Funds, of which one provides water service and the other sewer service s 
Segment infom aation as of and for the )'ear ended December 31, 1999, was as follows: 

Operating Revenues 
Depreciation 

Operating Income (Loss) 
Net Incom e 
Property, Plant & Equipment 
Net W orking Capital 
Total Assets 
Bonds Payable from Operating Revenues 
Total EquiW 

W ATER SEW ER 
FUND FUN D TOTALS 
122.574 
7,468 
2,263 
3,970 

200,240 
54,578 
299,439 

0 
265,728 

44,185 
44,253 

(21,914) 
(40,230) 
1,266,802 
47,479 

1,319,705 
406,746 
877,524 

NO TE 12 - SUM M ARY DISCLO SURE O F SIG NIFICANT CO NTING ENCIES 

Litigation 

166,759 
51,701 

(19,651) 
(36,260) 
1,467,042 
102,057 

1,631,905 
406,746 

1,178,471 

According to the Village's attorn ey there were no pending litigations or claim s against th e Village as 
of December 31. 1999. 

Federal Assisted  Program s 

The Village received financial assistance  from Federal and State goverrunental agencies in the form of 
grants. The disbursements of funds received  under these program s generally rextuires compliance with 
terms and conditions specified  on th e grant agreements. 

NO TE 13 - LEA SES 

There arc no leases 
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Notes to the Financial Statem ents 
Decem ber 31, 1999 

Supplemental Information Schedules 
ProprietaO' Fund Types 



VILLAG E O F G RAYSO N 
Grayson, Louisiana 
Notes to the Financial Statem ents 
D ecem ber 31, 1999 

JIM M IE SELF, CPA 
.4 PROFESSIONAL .4CCOUN TIN G CORPORA TION 

2908 CAM ERON STREET, SUITE C 
M ONROE, LOUISIANA 71201 

PHONE (318) 323-4656 FAX (318) 300-0724 

EN TERPRISE FUN D S 

S exA,cr Fund 

VILLAGE O F G RAYSO N 
SUPPLEM ENTAL INFO RM ATION 
For the Year Ended December 31, 1999 

Tile Sewer System Fund accounts for operations of the Village Sewerage System and co nstruction of 
this System . 

~.{_aLcr System F u31d_ 

The W aler System Fund acco unts for the operations of the Village water system 
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V11,I,AGE OF GRAYSON, ] ,OI.IISIANA 
EN1 ERPRISE F UNI)8 
('OM B1NING BAI .ANCE SIIEI-TI 
I)ECEM I)ER 31. 1999 

A~;SE 1 S: 
('I;RRI~N I ASSI TI'S: 

(ASII 
RI,:('F I'~ AIII ,ES 

1OJAI ('1 RRIIN1 ASSETS: 
RIIS J RI C11~1) .,'~ SNI,:'I 8: 

('ASH $1;'~ ER,'~GI: CONSI FI:NI) 

3()] AI R1,;81 RIC'] EI) ASSE'I S: 
I,AN]), |IUILDIN(;S, AND EQI'IPM EN] 
(NI:I, W ]II:RI, AI'I'LI('ABI,I;, OF 
A('('L~M Ui, ~1 H ) I)|'II'RECIATION) 

TO'I AI ASSETS: 

I.IABII.ITII'.'S AND FIINI) EQUI'I Y: 
I,IABII.I1 IE8: 

('1TRR 1,IN1 I,IABI I,Y111,:8: 
A('('OUN 1 8 I'AYAI11,E 
BONDS PAYAIILE 

10IAL ('URRt,:N] 1,]AIIII I] IES: 
('ITRRI,;N1 I,IABII,I'I IE8 0'A'fAB] J:: FROM 
RI,IS] RI(" I t,3) ASSETS) 

('1181 OM ER l)l, I'OSI I 8 
A('CRUH ) IN I ERES1 PAYAIILE 

"10 IAL CI ]<RI,:N] I,IAIIII,ITII:S (PAYABI,E 
FI<ONI I~1,18'] 1~]6"l ]~]) ASSI,:I'S): 

I,(IN(;:I ERM I,IA1111,ITIES: 
RI,:VI':NI;E BON])8 I'A'~ AII],E 

"IO]AI I,ON(J-IERM I,IAIIIIA IIE8: 
10IA] LIABII II'II,:S: 

]:I'ND EQUI'I Y: 
FEI)ER 'd GI~.AN1 S-CO N I RlllUIEI) CAPI1 AL 
I,ESS: AM OI'~ 1 IZAIlON GP.~.N'I 8 

1 (11AI, ('ON] RIBU1 El) CAI"I'I AL: 
RI'I1 A1NEI) EM ~NINGS - RESI':RVED 1"OR 
SEW I,:R ('ONS'I ]~U('l ION 
RI,:J.AINI,:I)I,:NI~NIN(;8 I "NRI,:Sl,:RVEI) 

"1 O2 AI Fi:NI) I:Q'CIIY: 
10] AI, I,IAIII131 leg AND FUND I':QUIIY: 

W ATICR 
FUA1) 

8 84,610 
14,fi89 
99.199 

SEW ER 
Ft'h]) 

'101 AI, 
(M EM OR4N1)I ~M 

ONIA ) 

7,968 S 
4,793 
12,761 

52.9113 

92,578 
19,382 
11,960 

52,903 

$2,9o~ ~ -~2,9o~- 

200>240 
"s--- " ~991L'~- 

8 

1,266,8112 
S 1,332.466 

11,376 

22,335 
0 

0 
22,33~ 
33.711 

67,915 
$1.497 
6,418 

18 

4,786 
5,21t9 

467,042 

6,162 
5,209 

0 
8,190 

8,190 

401.538 
~o!,~3~_ 
419,723 

1,060,001 
(246,533) 
813,468 

43,743 
55,532 
912,743 

S 1,332,466 

21,371 

22,335 
8.190 

30,52~ 

401,538 
423,873 
453,43A 

,227,916 
(208,010 
929.886 

43.~43 
204,842 



Vii,LAG/' O}" (;RA$'SON, LOI TIS1ANA 
ENI EIO)]'I] SFI FUNDS 
COM BINING SCIIEDI II.E OF RFVI'~NI.;)'ZS, EXPI~NSES AND 
CIIANGES IN RI'~I'AI N]':D EARN] N(;S/FUND BAI.ANCES 
FOR "llIE YEaR EN])]~D I)FX I M BER 31, 1999 

OPI,:RA'I 1NG REVI,;NI '1,:S: 
CI i.kRGt';S FOR SF;RVI('ES 

10]AL OI'};RAI ING I NCOM I' 

(II'I';RA1 ING };XPt,;NSI,;S 
S ~. l, 4.R I I'Z S 
AI"I O EXPI:NS| 
RI';PAI R R/M A1 N'I l; NA NC I' 
INSUR ~N('E 
M &'l ER I A1 .glSl rpp1.1 I,kR 
CROSSROADS W A'I Ell l)ISI RI( "1 
I)UES & PERM ITS 
REPAIRS/M AIN] EN &N('I,;/('I.At~KS 
I'RIN'I ING 
POS1 AGI" 
PAYROI,I "1 AXES 
I'ROFESSIONAI, FF.ES 
S'l REF;I RH 'AIRS 
FIQUII'M ],2N'I RENI AI, 
('I,ERICM , I,I~I;S-('R(ISSRO XDS 
"1 EI.I(PI IONI,: 
"1 II:~C I O1,~ 1' XI'I:NSE 
]RAINING 
g&l l';S "1 AX 
U'I II ,I I IES 
CON'IRA( I ORS 
I)H 'RECI ~qlON 
RITI II,~};M FNT 
OI:I'JCFI l':X PI,;NSF 
M IS('EI,I A-NF;OI :S 

10"1 AI, O PI, RA'I ING I~XPENSI,;S: 

NONOPER-Xq ING REVENI 'I'S (EXPI,:NSES): 
IN'I ERI' S'I INCOM E 

N'I };RES I I,;X 1'I,2NSE 
1 O'1 AI, NONOPEI~ VI ING REVI,:NUF;S (EXPENSI';S): 

NH  INCOM E (1,OSS): 

RH  M NEI) E&RN1N,qS/FI "ND B M ~.N('FS .:VI llEGINNING OF h'FM { 
R1';1 AI NED I.;.~,IlNI NG S - RI' SI ;RVI-;I) 
RI':] .AINl'?l) 1, ARNINGS - I "N],~ 5;I,~I/VH ) 

$ 

RF:] AINI,~I) 1,2ARNINGS/Iq IND BM ,ANCF:S A'I EN1) OF YEAR: 
RE'I A1NED EARNINGS - RI,:SI,:RVEI) 
RE'I AINEI) EM '~NINGS - I'NqlI,~SERVEI) $ 

COM II IN(" EF 99 

19 

V~ A'I ER 
1,'1 "ND 

122,574 

22,574 

773 
703.57 
461 
150 
475 

3,067 
2,338 

7,468 
2,732 

225 
2(L311 

2,263 

1.707 

1,707 

3,970 

45,341 

0 
49,311 $ 

SEW ER 
FUND 

44,185 

44,185 

3,11611 

3.147 
5,582 

240 

.f':l 5 

197 

5,136 
940 

44,233 
193 

1,341 
215 

303 AI, 
(M EM OI/:~:~q)l ",~ 

ONIY) 

66,759 

66,759 

49,471 
3,143 
8,921 
9,272 
12,931 
6,335 
948 

2,698 
4,595 
1,044 
3,739 
851 

1,815 
773 
704 
461 
IS0 
672 

3,067 
17,474 
9411 

51,701 
2,925 
1,341 
440 

66,099 186,410 

(19,354) 
(18,3161 

(40,230) 

43.743 
60,543 

43,743 
55,~ 2 $ 

O9,651) 

2,74~ 

. . !!9,3541 
(16,609) 

(36,2611) 

43.743 
205,884 

43,743 
204,843 



VII IA Gt O 1: G R4"ISON, I.O1TISIANA 
PROPRII3 AR~, I~I;NII-ICNTERPRISI; H iND 
( OM IIINING S('III;I)/II.IC O I CASII I:I.OW S 
FOR Till: ~EAR IiNlll~l} I)I~CIg%IBER 31.1998 

(TASII I:I.O'~X S IRO81 OPI;RAIlNG AC] IVI11ES: 

Nl~l IN('OM |; 
AI)JIIS'I M I]N'IS 10 RE(7(INCII,E NE'I INCOM t~ 
10 NITI CASII I'ROVIDt:I) BY OP~;RAIlNG ACllVrl lt:S 
I)];PRECIAIlON 
IN(IRI;ASi' (DECRI~ASt:) IN ACCOUNTS RI'~CEI%'ABLi; 
INCRt;ASI](IIE('RI~ASE) IN ACCOUNTS PAYABI,E 
INCRI~ASI (llECR[;ASI~) iN O'IIIER i,lABlLI] IES 

"101 AI. ADJIJSTM I:;NTS 
Nlfl CASll PI/OVIIiEli BY OPERAIIONS 

('ASII I I.(i'~, S I:R()?~I ('AI'ITAI AND RI~LA] I~D IINAN( IN(; AC I IVITIICS 
Af'QITISI'I ION AND CONSIRi]CI ION OF CAPI3 AL ASSETS 
PAYS|tIN1 (iN I,ONG-I"EIiPt| I)t:111" 
741;1 ('ASII I'II(IVII)I;D Ill' I:i'~AN('ING ACTIVII II';S 

NI;'I IN('RI;ASI] (I)[:Clfl]ASI;) iN CAS11 & CAS|I EQtTI%'AIJ:N1 S 

CASII AND CASII I~QUrs'AI.ENTS AT BBGINNING OF YI~AR: 

CASII AND CASII LQttlVAI,I'~N1 S AT ENI) OF '~'E~.R 

20 

Vt'A1 Igll 
l:llNli 

SI]W EIt 
FUNll 

TO'I AI, 
(~,| I;MOItANIII!I~| 

ONI ,%') 

$ 3,970 $ (40,230) (36,260) 

7.468 
4,781 
7,449 

44,233 
(384 
3,996 

10136 47,845 
14,106 ?,615 

51,701 
(5,165) 
11,445 

0 
59,88 
21,72 

(9,038) (2,1401 (11,178) 
0 (6,182) (6,1521 

(9,038) (8,292) (17,3301 

5,068 

79.543 

(677 

61.548 

4,39 

41,09 



VILLAGE OF G RAYSON 
G rayson, L ouisiana 
N otes 1o the Financial Statem ents 
Decem ber 31, 1999 

VILLAGE OF GRAYSON 
Schedule of Compensation Paid to the M ayor and Aldermen/W omen 

For the Year Ended December 31, 1999 

M ayor I H Butler, Jr. 
Alderman Gerald Rushmg 
Alderm an Dennis Nugent 
Alderman Raymond Cruse 
TOTAL 
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2,503 
1,015 
1,015 
1.015 

5,548 



VILLAGE OF GRAYSON, LOUISIANA 
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
FOR THE YEAR ENDE[! DECEMBER 31, 1999 

Federal Agency or 
Departm ent CFDA No 

Grant 
Num ber 

United States Department 
o~ Housing and Urban 
Development-State of 
Louisiar~a, Divisior~ of 
Adm inistration, 
Louisiana Development 
Block Grant Program *'14.219 101-5072 

Total Federal Financial 
Assistance 

Total FHA Backed Loans At 12-31-99 *'406,746 

**Denotes Major Program 

22 

1999 
Federal Program 
Award Assistance 
Am ount Received 

1999 

_
Expenditures 

Total Program 
Expenditures 
to Decem ber 
31.1999 

0 0 0 

0 0 0 



 

JIM M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone 1"318) 323-4656 Fax 1"318) 388-0724 

REPORT ON COM PldANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FIN ANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM ENTAUDIT1NG STANIM RI)S 

Board of Comm issioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2000 

I have audited the financial statements of the Village of Grayson, Louisiana, as of an d for the year 
ended Decem ber 31, 1999 and have issued my report thereon dated June 25, 2000. I conducted 
my audit in accordance with generally accepted auditing standards and th e standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptrollel General 
of the United States. 

Co~LDlia_n ce 

As part of obtaining reasonable assuran ce about whether Village of Grayson, Louisiana's 
financial statem ents are free of m aterial m isstatem ent, l performed tests of its compliance with 
certain provision of laws, regulations, contracts an d grants, noncompliance with which could 
have a direct and m aterial effect on the determ ination of finan cial statem ent am ounts. H owever, 
providing an opinion on compliance with those provisions was not an objective of my audit an d, 
acco rdingly, 1 do not express such an  opinion. The results of my tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards. 

Over Financial Renortino 

In plannin? and performing my audit, I considered Village of Grayson, Louisiana's; internal 
co ntrol over financial reporting in order 1o determine my auditing procedures for the purpose of 
expressing m y opinion on the finan cial statem ents an d not to provide assurance on the internal 
cont rol over financial reporting. M y co nsideration of th e internal co ntrol over financial reporting 
wonld not necessarily disclose all matters in the internal control over finan cial reporting th at 
m ight be material weaknesses. A material weakness is a co ndition in which the design or 
operation of one or m ore of th e intern al control components does not reduce to a relatively low 
level the risk that m isstatem ents in amounts that would be material in relation to th e finan cial 
statements being audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions. I noted no matters involving th e 
internal control over financial reporting and its operation that 1 co nsider to be material 
w eaknesses. 

This report is intended for the inform ation of the Village of Grayson's m an agement and the 
Louisiana Legislative Auditor. However, this report is a matter of public record an d its 

iOn is not lim ited. ~ 

elf, CPA 
June 25, 2000 
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JIM M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cam eron Street, Suite C 
M onroe, Louisiana 71201 

Phone (3181 323-4656 Fax f318~ 388-0724 

REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE TO EACH 
M AJOR PROGRAM AND INTERNAL CONTROL OVER COM PLIANCE IN 

ACCORDAN CE W ITH OM B CIRCULAR A- 133 

Board of Com missioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2000 

Compliance 

1 have audited the compliance of Village of Grayson, Louisiana, with the types of compliance 
requirem ents described  in the U.S. ()

.['rice of M anagement and Budget (OM B) Circular A-133 
Compliance A)q.~plement that are applicable to each of its major federal programs for the ),ear 
December 31, 1999. Village of Grayson's major federal programs arc identified ill the summary 
of auditor's results section of the accompan ying schedule of findings and questioned costs. 
Compliance with the requirem ents of laws, regulations, contracts an d grants applicable to ea ch of 

its major federal programs is the responsibility of Village of Grayson's m~alagement. My 
responsibility is to express all opinion on Village of Grayson's co mpliance based on m y audit. 

1 conducted my audit of compliance in acco rdance with generally accepted m~diting standards; the 
standards applicable to financial audits co ntained in Government Auditing Standards, issued  by 
the Comptroller General of the United States; and OM B Circular A-133, Audits" o.fStates, Local 
Governments, and Non-Profit Organizations. Those standards and OM B Circular A-133 require 
that I plan and perform  the audit to obtain reasonable assurance about whether noncomplian ce 
w ith the types of co mpliance requirem ents referred to above that co uld have a direct and m aterial 
effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about Village of Grayson's complian ce with th ose requirem ents and performing such 
oIher procedures as I co nsidered necessary in the circumstances. I believe that my audit provides 
a reasonable basis for my opinion. M y audit does not provide a legal determination on Village of 
G rayson's com plian ce with those requirem ents. 

In my opinion, Village of Grayson complied, in all m aterial respects, with the requirem ents 
referred to above that are applicable to each of its major federal progranas for the year ended 
December 31, 1999. 

ntem al Control O ver Com nliance 

The managem ent of Village of Grayson is responsible for establishing and maintaining effective 
internal eontlol over co mpliance with requirements of laws, regulations, contracts and gran ts 
applicable to federal programs. In planning an d perform ing my audit, 1 co nsidered Village of 
Grayson's internal control over complian ce with requirem ents that co uld have a direct an d 
material effect on a major federal program in order to determine my auditing procedures for the 
purpose of expressing m y opinion on complian ce and to test and report on internal co ntrol over 
co mplian ce in accordan ce with OM B Circular A-133. 
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M y consideration of the internal control over compliance would not necessarily disclose all 
matters in the intern al control that m ight be m aterial weaknesses. A material weakness is a 
condition in ~'hich the design or operation of one or m ore of the intcnml co ntrol components does 
not reduce to a relatively low level the risk that noncompliance with applicable requirements of 

laws, regulations, contracts and grants that would be material in relation to a major federal 
program beir~g audited may occur and not be detected within a timely period by employees in th e 
normal course of performing th eir assigned funclions. I noted no matters involving the intern al 
control over compliance and its operation th at I co nsider to be material weaknesses. 

This report is intended for th e inforn aation of th e Village of Grayson's managem ent and 
l~ uisiana Legislative Auditor. Hox~'ever, this ~cport is a m atter of public record and its 
distribution is not limited. 

A 
June 25, 2000 
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J/M /VIlE SELF, CPA 
A Prqfessional Aceounting Corporation 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1999 

I have audited the fioancial statements of Village of Grayson as of and for the year ended  
December 31, 1999, and have issued In), report dated June 25, 2000. I conducted in), audit in 
accordance w ith generally accepted auditing standards applicable to financial audits contained in 
Government Auditing Standards ,issued by the Comptroller General of the United States. [and the 
provisions of OM B Circular A 133.] My an dit of the financial statements as of December 31, 
1999 resulted in an onqualified opinion (qualified , adverse, disclaimer). 

Section I Summ a~' of Auditor's Reports 

a. Report on Internal Control an d Compliance M aterial to the Financial Statements 

Intern al Control 
M aterial W eaknesses 

__  
yes _X no Reportable Conditions _ yes X_ . no 

Compliance 
Conaplianee m aterial to Financial Statements yes X" no 

b. Federal Awards 

Internal Control 
M aterial W eakn esses 

_
~ ,es X no Reportable Conditions X ,,,es _ _  no 

Type of Opinion On Compliance Unqualified _X_  

For M ajor Programs Disclaimer _  

Qualified __ 
Adverse 

Arc there findings required to be reported in accordance with Circular A-133, Section 

510(a)? .~ ,es X  no 

c. Identification of Major Programs 

CFDA Number (s) 10.418 NameofFederal Program (or 
Cluslo) F t]A backed I 
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JIM M IE SELF, CPA 
A ProfessionalAccounting Corporation 

2908 Cameron Street, Suite C 
M onroe, Louisiana 71201 

Phone (318"l 323-4656 Fax (318"J 388-0724 

CO M M UNICATIO N O F REPORTABLE CO NDITIO NS TO M ANAG EM ENT 

Board of Comm issioners 
Village of Grayson 
Grayson, Louisiana 
June 25, 2000 

In planning and perform ing m y audit of the general purpose financial statem ents of ~illage of 
Grayson for the year ended December 31, 1999, 1 considered its internal conlrol in order to 
determine my auditing procedures for the purp ose of expressing my opinion on the general 
purp ose fi~ancial statements and not to provide assurance on the internal co ntrol. However, 1 
noted certain m atters invoh, ing internal control an d its operation that 1 consider lo be reportable 
conditions under standards established by the American Institute of Certified Public Accountants. 
Reportable conditions involve matters com ing to m y atlention relating to significant deficiencies 
in the design or operation of the internal control that, in my judgement, conld adversely affect 
Village of Grayson ability to record, process, summarize, and report financial data co nsistent with 
the assertions of management in the general purpose financial statements. 

Inadequate se?regation of duties, which has been noted as not cost beneficial 

This report is intended solely for the inform ation and use of management, and the Louisiana 
Legislative Auditor. However, this report is a m atter of public record, and its distribution is not 
lim ited 

Jinmaie SeI~ CPA 
M onroe, Louisiana 
June 25. 2000 
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