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INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and Board of Aldermen
Town of Pearl River, Louisiana

We have audited the accompanying primary government financial statements of the Town of Pearl River,
I .ouisiana, as of and for the ycar ended December 31, 1999, as listed in the table of contents. These financial
statements are the responsibility of the Town's management. Our responsibility 1s to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing
Standards, issucd by the Comptroller General of the United States and Office of Management and Budget

Circular A-133. Thosc standards require that we plan and perform the audit to obtain reasonable assurance
about whether the primary government financial statements are frec of matcrial misstatement. An audit

includes examining, on a test basis, evidence supporting the amounts and the disclosures 1n the financial
statements. An audit also includes assessing the accounting principies used and significant estimates madc

by management, as well as evaluating the overall {financial statement presentation. We belicve that our audit
provides a rcasonable basis for our opimion.

A primary governmcent 1s a legal entity or body politic and includes all funds, organizations, institutions,
agencics, departments and offices that are not legally separate. Such legally separate entitics are referred
io as component units. In our opinion, the primary government financial statements present fairly, in all
matcrial respects, the financial position of the primary government of the Town of Pearl River, l.ouisiana,
as of December 31, 1999, and the results of its operations and cash flows of its proprietary fund type for the
ycar then ended in conformity with generally accepted accounting principles.

Howecver, the primary government financial statemcents, because they do not include the financial data of
the Housing Authority of the Town of Pearl River (the only component unit of the Town of Pearl River,
LLowsiana), do not purport 1o, and do not, present fairly the financial position of the Town of Pcarl River,
].omsiana, as of Dceember 31, 1999, and the resulls of its operations and cash flows of its proprictary fund
type for the year then ended in conformity with generally accepted accounting principles.



Page 2

Our audit was made Jor the purposc of forming an opinion on the primary government financial statcments
taken as a whole. The accompanying financial information listed as supporting schedules in the table of
conients 1s presented for purposes of additional analysis and is not a required part of the financial statcments
of the Town of Pearl River, Louisiana. Such information has been subjected to the auditing procedurcs
applicd in the audit of the primary government financial statements and, in our opinion, is fairly presented

I all material respects in relation o the financial statements of each of the respective individual funds and
account groups taken as a whole.

In accordance with Government Auditing Standards, we have also issued a report dated March 17, 2000
on our considcration of the Town of Pcarl River's internal control over financial reporting and, on its

comphance with laws, regulations, contracts, and grants.

M ’ l/mﬁ g M,jica

March 17, 2000



PRIMARY GOVERNMENT FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)
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Town of Pcarl River, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS -

Operating revenues
Scwer charges
Waltcr charges

[atc fccs

Other fees and charges
Total opcrating revenucs

Operating cxpenscs
Administrative and gencral
Sewcrage system expense
Walcr system expensc

PROPRIETARY FUND TYPE

For the Ycar Ended December 31, 1999

Amortization of bond 1ssuance costs

Depreciation
Total opcrating cxpcenses

Net operating loss

Non-operaling revenucs (expenses)

Interest Icome
Intcrest expense

Total non-opcrating revenucs (CXpcnscs)

Net loss before operating transiers

Operating transfcr in

Net loss

Depreciation transicrred to Contributed Capital

Net mcrease 1 retained carnings

Retained earnings, beginning

Retained earnings, cnding

The accompanying noics are an integral part of this statement.
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1999

$ 176,501
71,808
4,842

14,3069
201,380

29,360
50,887
30,100

1,371
170,323
_288,041.

(20,401)

22,607
_(47,981)
_{25,374)

(45,835)
24,715
(21,060)
_ 135,387
114,327
191,279

$ 305000

1998

$ 167,218
62,964
4,584
.. 15,210

28,181
61,671
24,429

..174,417_
. 288,098

(38,722)

13,315

—(47,027)
~(33,712)

(72,434)

(72,434)




Town of Pearl River, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

STATEMENT OF CASH FLLOWS - PROPRIETARY FUND TYPE

For the Year Endced December 31, 1999

Cash flows from opcrating activities:

Nect operating loss

Adjustments to reconcile net operating loss

{o net cash provided by operating activities
Depreciation
Amortization of bond 1ssuancc costs
Increase in accruced reccivables
Increase (decreasc) in accounts payable
Increase in deferred revenuc

Total adjustments

Net cash provided by operating activities

Cash flows from capital and related financing activities:
Principal payments
Purchasc of fixcd asscts

Consiruction of facilities
Interest payments

Bond 1ssuancc cosis
Bond procceds
Operating transfer in
Net cash provided (used) by capital and related {inancing activities

Cash flows from investing activities:
Interest received
Nct purchases of certificates of deposit
Net cash provided (used) by investing activities
Net increase (decreasc) in cash and cash equivalents

Cash and cash cquivalents at the beginning of the ycar

Cash and cash cquivalents at the end of the year

The accompanying notes are an integral part of this statcment.
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1999

$ (20,461)

176,323
1,371
(1,533)
30,175
_. 1,642
207,978
_ 187,517

(48,502)
(13,412)
(420,145)
(53,026)

24,7775
~.(510,310)

22,401
(4,231)
18,230

(304,563)

_ 281,834

3. 217211

_..1998

$ (38,722)

174,417

(2,315)
(1,823)
1,406
171,685
_.132,963

(576,000)
(48,161)
(4,900)
(73,101)
(20,563)
1,050,000

13,167

. .{76,407)
— (03,240}

396,998

184,830
&ﬁ".i._&,l:[ &3,&




Town of Pear] River, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Pearl River was incorporated in 1906 under the provisions of the Lawrason Act. The Town
opcrales under a Mayor-Board of Aldermen form of government.

The accounting and reporting policies of the Town of Pearl River conform to generally accepted
accounting principles (GAAP) as applicable to governments. Such accounting and reporting procedures
also conform to the requirements of Louisiana Revised Statutes 24:517. The Governmental Accounting
Standards Board (GASB) 1s the accepted standard-setting body in cstablishing governmental accounting
and financial reporting principles. The following is a summary of certain significant accounting policies:

1.

Reporting Entity
All activities of the primary government are included in these financial statements.

Bascd upon the criterta of Governmental Accounting Standards Board Statement No. 14, it has been
determined that the Housing Authority of Town of Pear] River is the only component unit of the
Town of Pear] River.

The Town, as the reporting entity, is the primary government. Governmental Accounting Standards
Board Statement No. 14 provides for the 1ssuance of primary government financial stalements that
arc scparale from thosc of the reporling cntity. However, a primary government's financial
statements are not a substitute for the reporting entity's financial statements. The Town has chosen
1o 1ssuc financial statements of the primary government only. As such, the accompanying financial
statements are not intended to and do not report in accordance with Governmental Accounting
Standards Board Statement No. 14,

Fund Accounting

T'he accounts of the Town of Pearl River are organized on the basis of funds and account groups,
cach of which is considered a separate accounting entity. The operations of cach fund are accounted
for with a scparate sct of sclf-balancing accounts that comprise its assets, liabilities, fund cquily,
revenucs, and expenditures, or expensces, as appropriate. Government resources are allocated 1o and
accounted for in individual funds based upon the purposcs for which they are to be spent and the
means by which spending activitics arc controlled. The following funds and groups of accounts
included in the accompanying financial statements arc used by the Town of Pcarl River:

13



Town of Pearl River, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Fund Accouniing - Continuced
Governmenial Funds:

General Fund - The General Fund 1s the general operating fund of the Town. 1t is used to account
for all financial resources cxcept those 1o be accounted for in another fund.

Spccial Revenue Funds - Special revenue funds are used to account for the proceeds of specific
revenuce sources (other than capital projects) that arc legally restricled to expenditures for specific
purposcs. The following are the Town's special revenue funds:

Sales Tax Jund - This fund 1s used to account for procecds of the 2% Salcs and Usc Tax that
1s collected and restricted to the following uses:

1% of Levy dedicated for construction, resurfacing, lighting and improving public
streets, sidewalks and bridges; constructing, purchasing, improving, maintaining and

opcrating recreation factlities and equipment; constructing, acquiring or improving
lands, buildings and any work of permanent public improvement, including equipment

and furnishings therefor; and installing and opcrating secwerage and water systems
including disposal plants, lagoons, elc., title to which shall be in the public.

1% of Levy dcdicated to police department salaries and cxpenses. This portion is
transferred to the police fund where police department expenditures are budgeted.

Policc Fund - This fund is used to account for the expenditures of the police department.
Proprictary Fund:

Enterprisc Fund - The Enterprise Fund is used to account for opcrations (a) that arc financed
and opcrated in a manner similar to private business cnterpriscs - where the intent of the
government body 1s that the costs (expenses, including depreciation) of providing goods or
scrvices to the genceral public on a continuing basis be financed or recovered primarily through
uscr charges or (b) where the governing body has decided the periodic determination of
revenucs carned, expenses incurred, andlor net income is appropriate for capital maintenance,
public policy, management control, accountability, or other purposes.

14



Town of Pearl River, Louisiana

NOTES TO FINANCIAL STATEMENTS

Deccember 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

2.

)

FFund Accounting - Continued
General Fixed Assets and General Long-Term Debt Account Groups:

General Fixed Assets - The General Fixed assets Account Group is used to account for fixed asscis
uscd in governmental fund type operations for control purposes. All fixed assets are valued at
historical cost or estimated historical cost if actual historical cost is not available. Donated fixed
asscls are estimated at their {air market value on the date of donation. No depreciation 1s recorded
on general fixed assets.

General Long-Term Debt Account Group - The General Long-Term Debt Account Group 1s used
to account for long-term liabilities to be financed from governmental funds,

Fixed Asscls and l.ong-Term Liabilities

The accounting and reporting trcatment applied to the fixed asscts and long-term habihties
associated with a fund are determined by its measurement focus. All governmental funds are
accounted for on a spending or "financial {low" measurement focus. This mecans that only current

asscls and current liabilitics are generally included on their balance sheets. Their reported fund
balance (net current assects) is considered a measure of "available spendable rcsources”.
Governmental fund operating statements present increases (revenues and other financing sourccs)
and dccreases (expenditures and other financing uscs) in fund balance (nct current assets).
Accordingly, they are said to present a summary of sources and uses of "available spendable
resources’ during a period.

Fixed assets used in governmental fund type operations (general {ixed assels) arc accounted for 1n
the General Fixed Assets Account Group rather than in governmental {funds, No depreciation has
been provided on general {ixed assets.

Fixed asset valucs arc based on historical cost (if available) or estimated historical cost 11 historical
cost was not available.

Long-tcrm liabilitics expected to be financed from governmental funds arc accounted for 1n the
General Long-Term Debt Account Group, not in the governmental funds.




Town of Pearl River, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.

Fixcd Asseis and Long-Term Liabilitics- Continued

Because of their spending measurcment focus, expenditure recognition for governmental fund typcs
is limited to exclude amounts represented by non-current habilitics. Since they do not affect net
current asscts, such long-tcrm amounts are not recognized as governmental fund type expenditures
or fund labititics. They arc listed as fiabilities in the General Long-Toerm Debt Account Group.

The two account groups arc not "funds”. They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

The proprictary fund is accounted for on a cost of services or "capital mainticnance” measurement
focus. This means that all assets and all Habilitics (whether current or non-current) associated with
its activily arc included on its balance sheet. Its reporied fund equity (nct total assets) 1s scgregated
mto  contributed capital and rctained carning components. Proprietary fund type opcerating
statements present increases (revenues) and decreases (expenses) i net total assets.

Depreciation of exhaustible fixed assets used by the proprietary fund 1s charged as an expensc
against its operations or its contributed capital depending on how it was acquired. Accumulated
depreciation is reported on the propricty fund balance sheet. Depreciation has been provided over
the estimated useful lives using the straight line method. The estimated lives arc as follows:

Scwerage System 25-40 years

Walter System 25-40 years

Equipment 5-10 years
Basis of Accounting

Basis of accounting rcfers to when revenues and expenditures or expenses are recognized in the
accounts and rcported in the financial statements. Basis of accounting relates 1o the timing of the
measurements madc, regardlcess of the measurement focus applied.

All governmenial funds are accounted for using the modified accrual basis of accounting. Their
revenues are recognized when they become measurable and available. Sales, and other taxes and
{ees are considered measurable when in the hands of intermediary collecting governments and arc
rccognized as rcvenue at that time, Ad valorem taxes are considered mcasurable when levied.
Grants from other governments are recognized when qualifying expenditures are incurred.,
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Town of Pearl River, Louisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

4.

Basis of Accounting - Continued

Expenditures arc gencrally recognized under the modified accrual basis of accounting when the
related fund liability is incurrcd. Exceptions to this gencral rule include: (1) accumulated unvested
sick pay which 1s not accrued; and (2) principal and interest on general long-term debt which is
recognized when due.

All proprictary funds arc accounted for using the accrual basis of accounting whereby revenucs are
rccognized when they are earned and expenses are recognmzed when incurrcd.  The Town applics
all applicable FASB pronouncements passcd on or before November 30, 1989 1 accounting and
reporting for its proprictary fund operations unlcss those pronouncements conflict with or contradict
GASB pronouncements.

Budgets and Budgetary Accounting

Prior to the beginning of each year, an annual opcrating budgct 1s prepared. At the end of the fiscal
year, uncxpended appropriations of these funds automatically lapsc.

The Town {ollows these procedures 1n establishing the budgetary data reflected in this financial
statcment.:

(1) The Mayor, Board of Aldermen, Town Clerk, and other advisory personnel assemble the
nccessary financial information. The Mayor submits the information for review to the
Board of Aldermen at least 45 days prior to January 1 of the following year.,

(2) A public hcarmg 1s conductled 10 obtlain taxpayer comments.

(3)  Prior to the beginning of the new fiscal ycar, the budget is legally cnacted through passagc
of a rcsolution by the Board of Aldermen.

(4) The Mayor 1s authorized to transfer budgeted amounts among programs within a
department, office or agency; however, any revisions that alter the total revenues and/or
cxpenditures budgeted for any department, office, agency or fund must be approved by the
Board of Aldermen. During the year ended December 31, 1999, the Town amecndced its
budget. The budget amounts reported on Page 9 include amendments made during the
ycar ended December 31, 1999,
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Town of Pear]l River, Louisiana

NOTES TO FINANCIAL STATEMENTS

Dccember 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

6. Cash, Cash Equivalents and Investmenis

Cash includes amounts 1in demand deposits, interest-bearing demand deposits, and monecy market
accounts. Cash equivalents include amounts in time deposits and those investments with original
maturitics of 90 days or Icss. Under state law, the municipality may deposit funds in demand
deposits, interest-bearing demand deposits, money market accounts, or time deposits with state
banks organized under Louisiana law and national banks having their principal offices in Louisiana.

Under state law, the municipality may mvest in United States bonds, treasury notcs, or certificates.
These arc classified as investments if their original maturities exceed 90 days; however, if the
original maturitiecs are 90 days or less, they arc classified as cash equivalents.

7.  Accounts Recervable

Uncollectible amounts due for customers' ulility receivables are recognized as bad debts through the

cstablishment of an allowance account at {he time information becomes available which would
indicate the uncollectibihity of the particular receivable. The allowance 1s $2,000 at December 31,

1999,

8. Interfund Transactions

Quasi-cxternal transactions arc accounted for as revenues or expenditures. Rental income from the
Town’s component unit is classificd as a quasi-external transaction and reported as revenue in the
General Fund.,

Transactions that constitulc reimbursements to a fund for expenditures/expenscs initially made from
it that are properly applicable to another fund arc recorded as expenditures/expenses in the

reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-cxternal transactions and reimbursements, are reported
as lransfcrs.
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Town of Pearl River, Louisiana

NOTES TO FINANCIAL STATEMENTS

Dccember 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

10. Total Columns of Combined Statements - Overview

Total columns on the combined statements - overview are captioned "memorandum only" 1o
indicatc that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or changes in financial position in conformity with
generally aceepted accounting principles.  Neither is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggrcgation of this daia.

NOTE B - CASH AND CASH EQUIVALENTS

The Town's deposits at December 31, 1999, are summarized as follows:

Carrying Bank
_Amount _ _Balance
Catcgory 1
Demand deposits $ 386,356 $ 394,657
Certificates of deposit 257,645 257,645
Total »_044,001 b 052,302

Under statc law, the bank balances of these deposits must be sccured by fedceral deposit insurance or the
pledge of securitics owned by the fiscal agent bank. The market value of the pledged securitics plus the
{cderal deposit isurance must at all times equal or exceed the amount on deposit with the fiscal agent. At
Dcecember 31, 1999, depostts are entirely insured or collateralized with sccuritics held by a mutually
acceptable third party financial mstitution 1n the Town's namc, which is considered a Category 1 investment
credit risk as defined by the Governmental Accounting Standards Board. The carrying amount docs not
include accrued imterest of $606 on certificates of deposit.,

For the purposc of the cash flows statement, cash for the Enterprise Fund is recapped as follows:

Unrestricted $ 235,860
Bond Sinking 35,493
Depreciation and Conlingency 6,099

3 277,452
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Town of Pearl River
NOTES TO FINANCIAL STATEMENTS
December 31, 1999
NOTLU C - DUE TO/FROM OTHER FUNDS
Individual fund Interfund receivable and payable balances al December 31, 1999 were as {ollows:

Interfund Interfund
Reccivables Pavables.

(Genceral Fund $ 127,091 $ -

Enterpnsc FFund - 111,895

Special Revenuce Funds 979061 24,957
5.130.852 £ 130,852

NOTE D - AD VALOREM TAXES

Property taxcs arc normally levied and billed in December of cach year and arc duc m February of the
following ycar. Revenucs are recognized when levied to the cxtent they are determined 1o be currently
collectible. The Town bills and collects its own property taxes using the assessed values determined by
the tax asscssor of St. Tammany Parish.

NOTE I - RESTRICTED ASSETS

On October 1, 1998, the Town i1ssued $1,050,000 of Utility Revenue and Refunding Bonds which werc
uscd to refund the remaining balance payable of the 1989 Utilhiiy Revenuc Bonds, as well as providing

funds for additional improvements to the water system. The restrictions related 1o the 1989 Bonds have
been replaced with the following  requirements providing for certain restrictions of asscts of the
Enterprise Fund.

1. Revenue Bond Sinking Fund

The requirement calls for the establishment and maintenance of a Sewer Utility Revenue Bond and
Sinking Fund sufficient to pay promptly and in full the principal of and the intercst on bonds
authorized as they become due and payable. This requirement has been met at December 31, 1999,

2. Revenue Bond Reserve Fund

On October 1, 1998 the Town deposited the “Rescrve Requirement” into the Reserve Fund. The sole
purposc of this fund 1s to pay thc principal of and the mterest on the bonds payable from thc Revenue

Bond Reserve Fund as to which these would otherwise be in defaull. This requirement has been met
as of December 31, 1999,
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Town of Pearl River

NOTES TO FINANCIAL STATEMENTS

Dccember 31, 1999
NOTE E - RISTRICTED ASSETS (Continued)

3. Depreciation and Contingency Fund

The resolution called for the establishment and maintenance of a Depreciation and Contingency Fund
to carc for depreciation, cxtensions, additions, improvements and replacements neccssary to properly
opcrate the system. Regular deposits of $400 per month arc to be deposited with the regularly
designated fiscal agent of the Town. This requirement has been met at December 31, 1999,

NOTE F - FIXED ASSETS

The Town has established a detailed fixed asset listing using historical cost and estimated historical cost.
Prcsented below 1s a summary of changes in general {fixed assets:

Amount

Balance at January 1, 1999 $ 683,321
Additions 11,044
Retirements __ (9,500)
Balance at December 31, 1999 3.084.805

Fixed asscts are shown at net on the Balance Sheet for the Enterprise Fund and consist of the following:

Land $ (8,609
Scwer plant 859,369
Sewer 1Incs 2,785,635
Walcr sysien 798,931
Strect resurfacing 232,026
Tools and cquipment 93,670
Trucks 12,260
Computer system B 0,879
4,857,379
L.ess: Accumulatcd Depreciation _(1,531,881)
Net $.3.325.498
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Town of Pcarl River

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE G - REVENUE BONDS PAYABLE

The following is a summary of revenue bond {ransactions of the Enterprise Fund for the year ended

Deccember 31, 1999:

Revenue

__Bonds

Bonds Payable at 1/1/99 $1.050,000
Bonds Issued i

Bonds Retired __(48,502)

Bonds Payable at 12/31/97 51,001,498

Bonds payable at December 31, 1999 is comprised of the following individual bond:

$1,050,000 Utility Revenue and Refunding
Bonds dated 10/01/98; due 1n {ifieen annual
installments of $101,527 including interest

at 5.05%:; sccurcd by revenues of the Water and
Scwer Sysiem

LLess current maturities

LLong -term debt

$ 1,001,498

—(50,813)
950,085

The annual requirements 1o amortize Revenue Bonds Payable, including interest payments of $419,880,

are as follows as of December 31, 1999:

Ycar Ending Revenue
Deccember 31 . Bonds
2000 $ 101,527
2001 101,527
2002 101,527
2003 101,527
2004 101,527
T'hercafler 913,743
$1.421.378
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Town of Pcarl River, Louisiana

NOTES TO FINANCIAL STATEMENTS

Deccember 31, 1999

NOTE H - PENSION PLANS
MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA

Plan Description. All {full-time police department employees engaged in law enforcement are ehgible
to participatc in the System. Employces who retire at or afier age 50 with at least 20 years of creditable
scrvice or at or afler age 55 with at lcast 12 years of creditable service are entitled {o a retirement benefit,
payablc monthly for life, equal to 3-1/3 percent of their final-average salary for each ycar of creditable
scrvice. Final-average salary is the employee's average salary over the 36 consecutive or joined months
that produce the highest average. Employees who terminate with at least the amount of creditable service
stated above, and do not withdraw their employce contributions, may retire at the ages specified
previously and receive the benefit accrued to their date of termination. The System also provides death
and disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the

Municipal Policc Employees Retirement System of Louisiana, 8401 United Plaza Boulcvard, Baton
Rouge, Louisiana 70809-2250, or by cathing (504) 929-7411.

Funding Policy. Plan members are required by state statute to contribute 7.5 perceent of their annual
covered salary and the Town of Pearl River is required o contribute at an actuarially determined ratce.
The current rate 1s 9.0 percent of annual covered payroll. The contribution requirements of plan members
and the Town of Pcarl River arc established and may be amended by state statute. As provided by
Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and
arc subjcct 1o change cach ycar bascd on the results of the valuation for the prior fiscal year. The Town
of Pcarl River contributions 1o the System for the years ending December 31, 1999, 1998, and 1997 were
$4,0604, $3,721, and $3,978, respectively, equal to the required contributions for cach year,

NOTE ] - CAPITAL LEASE OBLIGATIONS

The Town is obligated under a lease accounted for as a capital lease. The lcascd asset and related
obligation 1s accounted for 1n the General Fixed Asset Account Group and the General Long-Term Debt
Account Group, respectively. The assets under capitat lease totaled $33,912. The following is a schedule
of futurc minimum lIcasc payments under the capital lease, together with the net present valuc of the
minmmum lease payments as of December 31, 1999;
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Town of Pearl River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE 1 - CAPITAL LEASE OBLIGATIONS (Continued )

General

Long-Term Debt

_Ycar Ending December 31 _Account Group.
2000 $ 7,855
2001 5,037
Minimum lcasc payments 12,892
Amount representing interest _...018
Present value of minimum lease payments $ 12,274

NOTE ] - CHANGES IN CONTRIBUTED CAPITAL

The following details the components of Waste Water Fund Contributed Capital at December 31, 1999:
Contributed Capital - Beginning $ 2,884,600
Additions -

IDecrcases
Depreciation on asscis constructed
substantially from funds supplied by
contributions in aid of construction (135,380)

Contributed Capital - Ending 3 2,749,280

NOTE K - BOARD OF ALDERMEN COMPENSATION

The Board of Aldermen receive three hundred dollars per monthly which are included in the Town's
General Fund.
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Town of Pearl River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE 1. - COMMITMENTS

During the year ended December 31, 1999, the Town embarked on two construction projects - the LCDBG
street repaving and the construction of a new water tower. At December 31, 1999, the Town had entered
into construction contracits totaling $767,789. At December 31, 1999, the Town had remaining unaccrucd
contract paymenis of $153,612.

NOTE M - CASH FLOW INIFORMATI]ON

FFor the year ended December 31, 1999, the Town paid mterest of $53,026, of which $4,434 was capitalized
as cost of water tower construction,
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Revenuc:
Taxes:
Ad valorem tax
Vidco poker
Tobacco
Beer
Licenscs and permits
Court {incs
Insurance liccnscs
Grants
Interest
Other:
Insurance claim
Chargces for scrvices
Donations
Rental income
Other

Total recvenue

Town of Pearl River, Louisiana
GENERAL FUND
SCHEDULE OF REVENUES

For the Year Ended December 31, 1999
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$ 35,002
13,130
7,840
2,809
88,783
82,792
60,317
10,000
1,358

12,841
5,830
4,055
1,800

2,504

$ 332,127



General Government.

Salarics

Alderman's expensc
Officec cxpensc

Utilities

Insurance

Repairs and maintenance
Accounting

Other operating ¢Xpensces
Payroll taxcs
Retircment

Ducs and conventions
Animal conirol
Summer Camp Program
Tree City USA

Clerk expense

Vehicle expense
Uniforms

Sidewalk grant cxpcensc
Atltorney fees
Community centler

Tax collectors' expense
Town decorations
Official journal

Capital outlay

Toial General Government

Town of Pear] River, l.oyisiana

GENERAL FUND

SCHEDULLE OF BEXPENDITURES

For the Year Ended December 31, 1999

28

—_———————

¢ 02,269
21,000
18,543
18,267
13,940
10,261

0.015
8,090
5,351
5,300
4,665
3359
3,101
2,400
2156
1,904
1.679
1,638
1,538
1.510
1,432
088
490

_ 1,428




Cash

Sales taxes receivable
(GGrant accounts receivable
Accrued interest receivable
Duc from other funds

ASSETS

Town of Pcarl River, Louisiana

ALL SPECIAL REVENUE FUNDS

COMBINING BALLANCE SHEET

December 31, 1999

LLIABILITIES AND FUND BALANCE

Accounts payablc and accrued expenscs

IDue {o other funds

Total lhabilitics

Fund balances

29

Sales
o Tax

$ 50,966
20,349
50,912

04

[ T—

2134201

$ 53,582
24,957

18,339

95,752

$.134.291

Police
_Fund.__

$ 8,940

~. 9,701

518,701

$12,414

-.-12,414

0,287

318,701

Tolal .

$ 65,900
20,349
50,912

04

_..9,101

2152.992

$ 05,9906
24,957

..90,953

~. 02,039

$152.992



Town of Pearl River, Louisiana

ALL SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BAILLANCES

For the Year Ended Dccember 31, 1999

Salcs Police
_Tax _ Tund
Revenues
Taxcs $ 334,806 g -
Grants 353,728 19,512
Interest 1,204 119
Other -..-10,990 1,483
Total revenucs _ 700,734 21,114
Expenditures
Public safety - 249,151
Public works _.552,0699 R
Total expenditures _.252,099 249,151
Excess (deficiency) of revenues over expenditurcs 148,035 (228,037)
Other financing sources (uscs)
Salc of assct 10,000 -
Opcrating transfers 1n 39,308 232177
Opcrating transicrs out {199,050) -
Total other financing sources (uses) (149,748) 232,177
Iixcess (deficiency) of revenue and other
sourccs over expenditures and other uses (1,713) 4,140
Fund balance, beginning 57,465 __2.147
FFund balance, ending $ 55,752 3. 0,287

30

Total

$ 334,800

373,240
1,323
..-12,479.

721,848
249,151
_ 552,699
801,850

(80,002)
10,000
271,485

(1992,050)

82,429

2,427
_.29,012

5 02,039



Town of Pearl River, Louisiana
SALES TAX FUND
SCHEDULE OF EXPENDITURES

For the Year Ended December 31, 1999

EXPENDITURIES
Public Works:
Salarics $ 75,129
Workmen's compensation insurance 9,275
Paving matcrials 0,701
Payroll taxes 5,890
Repairs and maintenance 5.470
Gasohine and {luids 3,558
Gengeral operating 2,370
Insurancce 1,819
Utilitics 656
Sireet grant 353,728
Capital outlay 80,230
Capital leasc payments:
Principal 6,931
Intcrest 924
Total Public Works $552.699
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Town of Pear] River, Louisiana
POLICE FUND
SCHEDULE OF EXPENDITURES

For the Year Ended December 31, 1999

EXPENDITURIS
Public Safcty:
Salaries $ 173,527
Vehicle expenscs 14,000
Payroll taxcs 13,621
Insurance 7,055
Workmen's compensation insurance 7,632
Other 0,360
Office supplics 5,649
Utihitics 4,762
Retirement 4,604
Training 1,809
Building repair and mainiecnance 1,704
Radio commmunications 1,418
Prisoncr meals 965
Capital outlay 5,379
Total Public Safcty $.249,151]



Town of Pcarl River, I.ouisiana

ENTERPRISE FUND
UTILITY SYSTEMS

SCHEDULE OF OPERATING EXPENSES

For the Year Ended December 31, 1999

33

1999 1998
Admimstrative and General:
Salarics $ 18,507 $ 18,310
Payroll taxcs 3,082 3,475
Office supplics 2,076 283
Postagc 2,050 1,949
Workmen’s compensation insurance 1.016 2,272
Education and traming 843 584
Insurance 580 ...1,308
Total $ 29.360 $ 28.181
Scwcerage System:
Salaries $ 1,810 $ 17,543
Utilitics 16,404 15,202
Repairs and mainicnance 12,190 9,762
Chemicals 5,383 2,955
Supplics 5,169 4,035
Other 3,880 7,604
Lab testing 2,040 2,702
Vchicle expenses 2,262 1,061
Statc permit 1,149 747
Total b 50,887 $ 01,671
Walcr System:
Salarics $ 18,945 $ 8,388
Utilities 6,698 6,117
(Grant ¢cxpcnscs 3,019 0,551
Pump expenscs 1,438 . ..3.373
Total 3 30,100 $ 24,429



Town of Pearl River, lLouisiana

SCHEDULE OF GENERAL. FIXED ASSETS

December 31, 1999

GENERAL FIXED ASSETS

Bwldings $ 45,052
Land 111,255
Equipment and machinery 527,958

Total general fixed assets $ 684,805

INVESTMIEINT IN GENERAL FIXED ASSETS

Total investment i gencral fixed assets $ 084,805
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Town of Pcarl River, l.ouisiana

SCHEDULLE OF UTILITY RATES

Deccember 31, 1999

Scwecer charges:
Single Family Residential - $19.25
Multi-Family Residential - $19.25 x No. of Units
School - $30.00 + .50 per Student and Staff
Commcrcial - $30.00
Watcr rates:
Singic Family Residential - $8.50
Multi-Family Residential - $8.50 x No. of Units

Commercial - Low Volume User - $15.00
Commercial - High Volume User - $32.00
Institutional - $250.00
LLight Industrial - $250.00



Town of Pearl River, L.ouisiana
SCHEDULE OF GOVERNING BOARD

December 31, 1999

Board of Aldermen “Tcerm of Office Compecnsation

David McQueen, Mayor Pro-Tem December 31, 2002 $ 4,200
Town of Pcarl River
Pecarl River, 1.LA 70452

Pat Walsh December 31, 2002 $ 4,200

Town of Pecarl River
Pecarl River, LA 70452

Patsy Ellis Dccember 31, 2002 $ 4,200
Town of Pcarl River
Pcarl River, LA 70452

Theresa Zechenclly December 31, 2002 $ 4,200
Town of Pearl River
Pearl River, LA 70452

Richard Karchner December 31, 2002 $ 4,200
Town of Pcarl River
Pcarl River, 1.A 70452

30




Town of Pear]l River, I.ouis1ana
SCHEDULE OF INSURANCE COVERAGE

Dccember 31, 1999

Amount of

Coverage Coverage.
Properly and contents (aggregate) $ 503,000
Fidehty:

Mayor $ 80,000
Town clerk 80,000
Assistant clerk 80,000
Utility clerk 80,000
Liability:

General $ 500,000
Aulo 500,000
Error and omissions 500,000
l.aw cnforcement 500,000



Town of Pear]l River, Louisiana
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 1999

CFDA # Expenditures
U, S. _Department of Agriculture
(Passcd through the Louisiana Division
of Administration)
Communitly Development Block Grant -
Small Citics Program
(Major Program) 14.219 $353,728
U. S. Department of Justice
Public Safety and Community Policing 16.710 19,512
$373.240

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The above schedule of expenditures of federal awards 1s a summary of the Town’s federal award programs
presented on the accrual basis of accounting in accordance with generally accepted accounting principles.



Smith, Huval & Associates, L.L.C.

{A LIMITED LIABIITY COMPANY)

Certified Public Accountants

P.C). Box 3790
Covington, Louisiana 70434-3790
Samuel K. Smith, CPA (504) 892-6633 - Covington
Patrick “Bryan” Huval, CPA {504) 892-4666 - FAX

REPORT ON COMPILIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Board of Aldermen
Pecarl River, LLouisiana

We have audited the general purpose {inancial statements of the Town of Pcarl River, Louisiana, as of and
for the year ended December 31, 1999, and have 1ssued our report thereon dated March 17, 2000, We
conducted our audit in accordance with generally acceptled auditing standards and the standards applicable
{o financial audits contained in Government Auditing Standards, 1ssucd by the Comptroller General of the
United Stafcs.

As part of obtaming rcasonable assurance about whether the Town of Pcarl River, Louisiana’s, primary
government financial statements arc free of material misstatement, we performed tests of i1ts compliance with
cerlain provisions of laws, rcgulations, contracts and grants, noncompliance with which could have a direct
and maicnal cffect on the determinations of financial statement amounts. However, providing an opinion

on compliance with thosc provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. Thce results of our tests disclosed no instances of noncompliance that are required to be

reported under Government Auditing Standards which 1s described 1n the following paragraph.

In planning and performing our audit, we considered Town of Pcarl River, Lowsiana's internal control over
financial reporting in order to determine our auditing proccdurcs for the purpose of expressing our opinion
on the general purposce financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not nccessarily
disclosc all maticrs in the internal control over financial reporting that might be material weaknesses. A
material weakness 1s a condition in which the design or operation of one or more of the internal control
components docs not reduce, to a relatively low level, the risk that misstatcments in amounts that would be
material in relation (o the general purpose financial statements being audited may occur and not be detected
within a timely penod by employees in the normal course of performing their assigned functions. We noted
no mattcrs mvolving the internal control over financial reporting and its operation that we consider to be

matcrial weaknesses.

This report 1s intendced for the information of management and the Louisiana Legislative Auditor. Howcever,
this report 1s a matter of public record and 1ts distribution is not limited.

boitd | Huned §  lasseiati, 21 C.

March 17, 2000



Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Cﬂrﬁﬁm{ Public Accountants

I’ O. Box 3790
Covington, Louisiana 70434-3790
Samuel K. Smith, C’A {504) 892-6633 - Covington
Patrick “Bryan”™ Huval, CPA {504} 892-4666 - FAX

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor and Members of the City Council
Town of Pcarl River, Louisiana

Compliance

We have audited the compliance of the Town of Pearl River, Louisiana’s, with the types of comphiance
requircments described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicablc to its major federal program for the year ended December 31, 1999. The
Town of Pcarl River, Louisiana’s major federal program 1s identified in the summary of auditor’s results
scclion of the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to its major federal program 1s the responsibility of the
Town of Pcarl River, Louisiana’s management. Our responsibility is 10 express an opinion on the Town of
PPcar] River, Louisiana’s compliance basced on our audit.

We conducted our audit of complhiance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issucd by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, l.ocal Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the auditl {o obtain rcasonable assurance about whether noncomphiance with the types of compliance
requircments rcferred to above that could have a direct and material cffect on a major fedcral program
occurred. An audif includes examining, on a test basis, evidence about the Town of Pcarl River, Louisiana’s
compliance with thosc requirements and performing such other procedures as we considercd nccessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur auditl docs
nol provide a legal determmation on the Town of Pear! River, Louisiana’s compliance with thosc
rcquirements.

In our opinion the Town of Pearl River, Louisiana’s, complied in all matenal respects, with the requirements
referred 1o above that are apphcable to 1ts major federal program for the year ended December 31, 1999,

Internal Control Over Compliance

The management of the Town of Pearl River, Louisiana’s, is responsible for establishing and maintaining
cffcctive internal control over comphance with requirements of laws, regulations, contracts and grants
applicable 1o its federal programs. 1In planning and performing our audit, we




Honorable Mayor and Members of the City Council
Town of Pearl River, Louisiana

considered the Town of Pearl River, Louisiana’s intcrnal control over compliance with requirements that
could have a direct and material cffects on a major federal program in order to determine our auditing
procedures for the purpose of cxpressing our opinion on compliance and to test an report on internal control
over compliance in accordance with OMB Circular A-133.

Our consideration of the internal conirol over compliance would not necessarily disclose all matiers n the
intcrnal control that might be material weaknesses. A malerial weakness 1s a condition in which the design
or operation of onc or more of the internal control components does not reduce 10 a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be matcrial in relation 1o a major federal program being audited my occur and not be detected within a
timely period by employces in the normal course of performing their assigned functions. We noted no
matlers involving the internal control over compliance and its operation that we consider 1o be material
weaknessces.

This report 1s intended for the information of the Board of Aldermen, management, federal awarding
agencics and pass-through entitics, and the Louisiana’s Legislative Auditor. However, this report is a matter

of public record and its distribution is not limited.

fuitd | Huml §  lasseiatin, 2T C.

March 17, 2000



Town ol Pcarl River, L.ouisiana

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Ycar Ended December 31, 1999

Scction |

Iinancial Stateinents
1. Type of auditors’ report Unqualified

2. Inicrnal control over financial reporting

a. Matcrial wecakncsses 1dentified None
b. Reportable conditions identificd not considered
{o bc material weaknesses Nonc Reported
c. Noncompliance material to the financial statements noted. None
Federal Awards
1. Intcrnal control over major programs
a. Material weakncesses identified Nonc
b. Reportable conditions identified not considered
1o be material weaknesses Nonc Reported
2. Typc of auditor’s report 1ssucd on compliance {or major program Unqualificd

3. Audit findings disclosed that arc required in accordance

with OMB A-133, Section 510a Nonc

4. ldentification of major program
14.219 Community Development Block Grant - Small Cities Program
5. Dollar threshold used to distinguish between Type A and B programs. $300,000
6. Auditce qualified as a Jow - risk auditec under OMB A-133 Scction 530, No

Scclion 2

Iinancial Statement Findings
None Reported

Scction 3

Federal Awards Findings and Questioned Costs

(Nonc reporicd)

42



Finding;

Action:

Town of Pearl River, LLouisiana

STATUS OF PRIOR AUDIT FINDINGS

For the ycar ended December 31, 1999

For the year ended December 31, 1998, the General Fund’s actual expenditures of $255,533
cxceeded budgeted expenditures of $237,286 which resulted in an unfavorable variance $18,247
which was more than 5% underbudgeted. LSA Rs 39:1310 requires the Mayor 1o advise the
Board of Aldermen when actual expenditures plus projected expenditures for the remainder of
the year, within a fund, are exceeding total budgeted expenditures by five percent or more.

No further action was required by thec Town of Pcarl River related to the above {inding. The
Town did properly amended its 1999 General Fund Budget and at December 31, 1999, there
were no unfavorable variances of greater than five percent.



