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INDEPENDEN T AU DITORS' REPORT 

The ttonorable M ayor and Board of A lderm en 
Tow n of Pearl River, 1,ouisiana 

504) 892-6633 - Covington 
504) 892-4666 - FAX 

W e have audited lhc accm-npanying prim ary govern m ent financial statem ents of the Tow n of Pearl River, 
I,ouisiana, as of and for the year ended D ecem ber 31, 1999, as listed in the table of contents. These finmmial 
slatem cnls are the responsibility of the Town's m anagem ent. O ur responsibility is to express an opinion on 
thcsc financial sialelncnts based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent Audiling 
Standards, issued by tim Com ptroller General of the United States and Office of M anagem ent and Budget 
Circular A -133. Those standm'ds require that w e plm~ and perform the audit In obtain reasonable assurance 
about w hether the pritnary governtnenl financial statetnenls are flee of m aterial m isstatem enl. A n audit 
includcs exam ining, on a lest basis, evidencc supporting the am ounts and tim disclosures in thc financial 
slatelnents. An audit also includes assessing the accounting principles used and significant cslim ales m ade 
by m anagcm cnl, as well as evalualing the overall financial statem ent presentation. W e believe lhat our audit 
provides a reasonable basis for our opinion. 

A prim ary governm cnl is a legal entity or body politic and includes all funds, organizations, institutions, 
agencies, dcpartm ents and offi ces that are not legally separate. Such legally separate entities arc referred 
lo as com ponent units. In our opinion, the prim ary governm ent financial statem ents presenl fairly, in all 
m aterial respecls, the financial position of the prim ary governm ent of the Town of Pearl River, Louisiana, 
as of Decem ber 31, 1999, and the results of its operations and cash flow s of its proprielary fund lype for the 
year then ended in confom fily w ith generally accepted accounting principles. 

ltow ever, the prim ary governm ent financial statem enls, because they do not include the financial data of 

lhe I lousing Authorily of the Town of Pearl River (tim only component unit of the Town of Pearl River, 
Louisiana), do nol puq)ort to, and do not, present fairly the financial position of the Town of Pearl River, 
1.ouisiana, as of D ecember 31, 1999, and tim results of its operations and cash flow s of its proprietary fund 
type for lhe year then ended in cnnfom fity w ith generally accepted accounting principles. 
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Our audit was m ade for the purpose of forming an opinion on the prim ary governm ent financial statem ents 
takcn as a w hole. The accom panyiug financial inform ation listed as supporting schedules in the table of 
collients is presented for purposes of additional mlalysis and is not a required part of the financial statem ents 

of the Town of Pearl River, Louisiana. Such informalion has been subjected to the audiling procedures 
applied in the audit of the prim ary govermnent financial statem ents and, in our opinion, is faM y prcsented 
in all m aterial respects in rclalion to the financial statem ents of each oflhe respective individual fim ds and 
account groups lakcn as a w hole. 

In accordance with Go~cm ment Auditing Slandagls, we have also issued a report dated M arch 17, 2000 
on our considcralion of the Town of Pcarl Pdver's internal control over financial reporting and, on its 
com pliance w ith law s, regulations, conlraets, and grants. 

M arch 17, 2000 
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Town of Pearl River, Louisiana 

ENTERPRISE FUND 
UTILITY SY STEM S 

STATEM I';NT OF REV EN UES, EX PEN SES, AND CH AN GES IN RETAIN ED EARN INGS - 
PROPRIETARY FUND TYPE 

Operating revenues 
Sew er charges 
W ater charges 
Late fees 
Other fees and charges 
Total operating revenues 

For the Year Ended D ecem ber 31, 1999 

Operating expenses 
Adm inistrative and general 
Sew erage system expense 
W ater syslem expense 
A m ortization of bond issuance costs 
D epreciation 
Total operating expenses 

N et opcraiint, loss 

Non-operating revcnues (expenses) 
lnleresl incom e 
loleresl expense 

Total non-operaling revenues (expcnses) 

N et loss before operating transfers 

Operating transfer in 

N et loss 

D epreciation transferred to Contributed Capital 

N et increase in retained earnings 

Retained earnings, beginning 

Retained earnings, ending 

The accom panying notes are an integral part of this statem ent 

_ j9_99 1998 . 

$ 176,501 
71,868 
4,842 

_ _ 2.62,58.0_ 

29,360 
50,887 
30,100 
1,371 

k76.323_ 
288,~.41_ 

$ 167,218 
62,964 
4,584 
15,21~ 

_ . 249,976 

28,181 
61,671 
24,429 

._I7~A17_ 
.288.6R8 

(20,461) (38,722) 

22,607 
~  (420Yd) 
_  (25~Z4~ 

(45,835) 

_  _2_4,725_ 

(21,060) 

_  ~s13& 387 

114,327 

_ _ 192,229 

~ 3Q~ _6~  

13,315 

(47,027) 
J a3~Zt2) 

(72,434) 

(72,434) 

135,192 

62,758 

_ 128,521 

$ 191.279 



Town of Pearl River, Louisiana 

EN TERPRISE FUND 
UTILITY SY STEM S 

S3ATEM ENT OF CA SH FLOW S - PROPRIETARY FUND TYPE 

For tile Year Fm dcd Decem ber 31, 1999 

~ash flow s from opcrating activities: 
N et operating loss 

Adjustments to reconcile nel operating loss 
to net cash provided by operating activities 
I)epreciation 
Am ortization of bond issuancc cosls 
Increase in accrued receivables 

Increase (decrease) in accounts payable 
Increase in dcfcrrcd revenue 

Total adjushnents 
N et cash provided by operating activities 

Cash flow s from capital and relaled financing activities: 
Principal paynlcnls 
Purchase of fixcd assets 
Conslruclion of facilities 
lnlcresl paym cnls 
Bond issuance cosls 
Bond procccds 
O perating transfer in 
Net cash provided (used) by capital and related financing activities 

Cash flow s from investing activities 
Interest received 
N et purchases of certificates of deposit 

Net cash provided (used) by investing activities 

Net incrcasc (dccrcasc) in cash and cash equivalents 

Cash and cash equivalents at the beginning of tim year 

(;asia and cash equivalents at tim end of the year 

The accom panying notes arc an integral part of this statem ent. 

_  2999~  

$ (20,461) 

176,323 
1,371 

(1,533) 
30,175 

_  A .6gZ  
_ _ 207,978 
18Z512 

(48,502) 
(13,412) 
(420,145) 
(53,026) 

_  _ Z4.725 
u ._(5.1.0,3.1.0) 

22,461 
_  _ .C4,23_t) 

hS23~ 

(304,563) 

58L LL4_ 

N=22L22L 

1998 

$ (38,722) 

174,417 

(2,315) 
(1,823) 
1,406 

171,685 

_  A 32.R63 

(576,000) 
(48,161) 
(4,900) 
(73,101) 
(20,563) 

1,050,000 

~ 27,275 

13,167 
_  _(7_6.492) 

396,998 

184,836 

$.58~ 83~ 



Town & Pearl River, Louisiana 

N OTES TO FINANCIAL STATEM ENTS 

Decem bcr 31, 1999 

N OTE A - SUM M A RY OF SIGNIFICAN T ACCOU NTING POLICIES 

The Tow n of Pearl River w as incorporated in 1906 under lhe provisions of the Lawrason Act. The Town 
operates under a M ayor-Board of Alderm en form of govem m cnt. 

The accotm ling and reporting policies of the Town of Pearl River conform to generally accepted 

accounting principles (GAAP) as applicable to governments. Such accounting and repelling procedures 
also conform to the requirem ents of Louisiana Revised Statutes 24:517. The Governm ental Accounting 

Standards Board (GASB) is the accepted standard-setting body in establishing governmental accounting 
and financial reporting principles. The follow ing is a SUlnm ary of certain significant accounting policies: 

1. Repoxling Enlily 

A ll activities of the prim m'y govcrom ent are included in these financial statem ents 

Bascd upon the criteria of Governm ental Accounting Standards Board Statem ent No. 14, il has been 
determ ined that the ttousing Authority of Town of Pearl River is the only com ponent unit of the 
Town of Pearl Rivcr. 

Thc Tow n, as the reporting entity, is the prim ary govcrnm cnt. Govcrnm cntal A ccounling S|andards 
Board Statcm enl N o. 14 provides for the issuancc of prim ary govern m ent financial statem ents that 
are separate from those of the reporting entity, ttow cver, a prim ary governm ent's financial 
statem ents are not a substitute for the reporting entity's financial statcm ents. The Town has chosen 
to issue financial statem ents of the prim ary governm ent only. As such, the accom panyiug financial 
stalcm cnts are nol intended to and do not report in accordance w ith Govcrmnenlal A ccounling 
Standards Board Statem ent N o. 14. 

2. FundA ccounling 

l'he accotm ts of the Town of Pearl R iver arc organized on the basis of funds and account groups
, 

each of which is considered a separate accounting entity. The operations of each fired arc accounted 
for w ifll a separate sct of self-balancing accounts that com prise its assets

, liabilities, fired equity, 
rcvcnues, and expenditures, or expenses, as appropriate. Governm ent resources arc allocated to and 
accounted for in individual funds based upon the purposes for which they are to be spent and the 
m cans by which spending activities are conlrolled. The following funds and groups of accounts 
included in the accom panying financial statem ents arc used by the Town of Pearl River: 



Town of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

Decem ber 31, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Coutinucd) 

2. Eund~Accounling - Conlinucd 

Governm cnlal Funds 

General fhm d - The General Fund is the general operaling fund of lhe Town. It is used lo account 
for all financial resources cxccpl those to be accounted for in another fire d. 

Special Revenue Funds - Special revenue funds are used to account for the proceeds of specific 

revenue sources (other than capital projects) lhal arc legally restricted Io expenditures for specifc 
purposes. The follow ing are the Town's special revenue funds: 

Sales Tax Fund - This fund is used to account for proceeds of the 2%  Sales and U se Tax that 
is collected and restricted to the following uses: 

1%  of Levy dedicated for construcfon, rcsurfacing, lighting and im proving public 
streets, sidew alks and bridges; constructing, purchasing, im proving, m aintaining and 
operating recrealion facilities and equipm ent; constructing, acquiring or im proving 
lands, buildings and may w ork ofpennanent public im provem enl, including equipm ent 
and funfishings therefor; and installing and operating sew erage and w ater system s 
including disposal plants, lagoons, etc., litle to which shall be in the public. 

1%  of Levy dcdicatcd to police departm ent salaries and expenses. This portion is 
lransfen'ed to lhe police fund where police departm ent expendilures are budgeted. 

l'olicc Fund - This fund is used to accouni for lhc expenditures of the police departm ent 

Proprietary Fund 

En~cqarisc Fund -Thc Enterprise Fund is used to account for operations (a) thal are financed 
and operated in a m anner sim ilar to private business enterprises - where the intent of the 

government body is thal tlle costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered prim arily through 

user charges or (b) where the governing body has decided the periodic dclcrmination of 
revenues earned, expenses incurred, and\or net incom e is appropriate for capilal m aintenance, 
public policy, m anagem ent control, accounlability, or other purposes. 



Tow n of Pearl Rivet', Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POL1CIES (Continued) 

2. EmM ~ ccotlating -~2olatinucd 

Gcncral Fixed A ssets and G eneral Long-Tet-m Debt Account Groups 

General Fixed Assets - The General Fixed assets Account Group is used to account for fixed assets 
used in govcrnm ental fund type operations for control purposes. A ll fixed assets are valued at 
historical eost or estim ated historical cost if actual historical cost is not available. Donated fixed 
assets are estim ated at their fair m arket value on the date of donation. N o depreciation is rceordcd 
on gcneral fixed assets. 

General Lon~,-Tenn D ebt A ccount Group - The General Long-Term D ebt Account Group is used 
to account for long-term liabilities to be financed fi'om governm ental fimds. 

3. Fixcd~Asscts m ~ 

The accounting and reporting treatm ent applied to the fixcd assets and long-ternl liabilities 
associated w ith a fund arc determ ined by i~,s m easurcrncnt focus. A ll governm ental funds are 
accounted fol on a spending or "financial flow " m easurem ent focus. This m eans lhal only current 
assets and current liabilities are generally included on their balance shccts. Their rcported fire d 
balance (net current assets) is considered a measure of "available spendable resources". 
Governmental fund operating statements present increases (revenues and other financing sources) 
and decreases (expenditures and other financing uses) in fund balance (nel current assets). 
Accordingly, they arc said to present a sum m ary of sources and uses of "available spendable 
resources" during a period. 

Fixed assets used in governmental fund type opcrations (general fixed assets) arc accounted for in 
the General Fixed A ssets Account Group rather than in governm ental funds. N o deprecialion has 
been provided on general fixed assets. 

Fixed asset valucs are based on historical cost (if awfilable) or estimated historical cost if historica 
cost w as nol available. 

Long-term liabilities expected to be financed fi'om goverlnnental funds are accounted for in the 
General Long-Term D ebt Account Group, not in the governm ental funds. 



Tow n of Pearl River, Louisiana 

N OTES TO FINAN CIAI J STATEM EN TS 

Decem ber 31, 1999 

NOTE A - S1JM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. FixcdA ~sscls Continued 

Because oftbeir spending m easurem ent focus, cxpcuditurc rccognition for govcnunental fund types 
is lim itcd to exclude am ounts represented by non-current liabilities. Since they do not affect net 
current assets, such long-tcrm am ounts are not recognized as governm ental fire d type expenditures 
or fire d liabililics. They are listed as liabilities in the Genoral Long-Ternl Debt Account Group. 

The two account groups are not "funds". They are concern ed only with the m easurem ent of financial 
position. They are not involved w ith m easurem ent of results of operations. 

The propriclary fire d is accounted for on a cost of services or "capital m aintenance" nleasurem cn[ 

focus. This means that all assets mad all liabilities (whether current or llon-ctlrrent) associated with 
its activity arc included on its balance sheet. Its repo~ted fund equity (net total assets) is segregated 
into cont~ibuted capital and retained earning com ponents. Proprietary fired type operating 

statements present increases (revenues) and decreases (expellses) in net total assets. 

l)eprcciation of exhaustible fixed assets used by the proprietary fund is charged as an cxpcnse 
against its operations or its contributed capital depending on how it w as acquircd. Accunm latcd 
deprccialion is reported on the propricty fund balance sbeet. Depreciation has been provided over 
thc estim ated useful lives using the straight line m ethod. The estim ated lives arc as follows: 

Sewerage System 
W ater System 
Equipm ent 

4. B a si sx~ A cco~u'tthW, 

25-40 years 
25-40 years 
5-10 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the tilning of the 
m casurenlcnls m ade, regardless of the m easurem ent focus applied. 

A ll governm ental funds are accounted for using the m odified accrual basis of accounting. Their 
rcvcnucs are rcco~,nized w hen they bccom c m easurable and available. Sales, and other taxes and 
fees arc considered m easurable when in the hands of interm ediary collecting governm ents and are 
rccognizcd as revenue at that tim e. Ad valorem taxes arc considcred m easurable when levied. 
Grants from other govern m ents are recognized when qualifying expenditures arc incurred. 



Tow n of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 1999 

NOTE A - SUM M AP, Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

4. Ba~s~ ~.Accx~lmling -~ 2xm linued 

Expenditures are ~,encrally recognized under the m odified accrual basis of accotmting when tile 
related fund liability is incun'cd. Exceptions to Ibis gcncral rule include: (1) accumulaicd unvested 
sick pay which is not accrued; and (2) principal and interest on general long4erln debt which is 
recognized w hen due. 

All proprictary funds arc accounted for using the accrual basis of accounting whereby rcvcnucs arc 
rccognized w hen they are earned aud expenses are recognized whcn incurred. Thc Tow n applies 
all applicable FA SB pronouncem ents passed on or before N ovem ber 30, 1989 in accounting and 
rcporting for its proprietary fund operations unless those pronouncem enls conflict w ith or contradict 
GA SB pronouncem ents. 

untlng 

Prior to the beginning of each year, an annual operating budget is prepared. A t thc end of the fiscal 
year, unexpended appropriations of these ftmds autom atically lapse. 

The Tow n follow s these procedures in establishing the budgetary data rctlcctcd in tiffs financia 
statem ent: 

(1) The M ayor, Board of Aldermen, Town Clerk, and other advisory personnel assemble thc 
necessary financial inform ation. The M ayor subm its tbe information for review to the 
Board of A lderm en at least 45 days prior to Jmm ary 1 of the follow ing year. 

(2) A public hearing is conducted to obtain taxpayer comments 

(3) Prior to lhe beginning ofthc new fiscal year, the budgcI is legally enacted through passagc 
of a resolution by the Board of A lderm en. 

(4) Tile M ayor is authorized to transfer budgeted amounts among programs wilbin a 
departm ent, office or agency; how ever, any revisions that alter the total revenues and/or 
expenditures budgeted for any departm ent, office, agency or fund m ust be approved by the 
Board of A ldermen. During the year ended D ecem ber 31, 1999, the Tow n am ended its 
budget. The budget am ounts reported on Page 9 include am endm ents m ade during tile 
year cndcd D ecem ber 31, 1999. 



Town of Pearl River, Louisiana 

N OTES TO FINAN CIA L STATEM ENTS 

D ecem ber 31, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

6. _Cash, X2ashEqu[y~dcnts and lnv~ lm cnls 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket 
accounts. C, ash equivalents include am ounts in lim e deposits and those inveslm enls with original 
m aturitics of 90 days or less. Under slate law , the nm nicipality m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits w ith state 
banks organized under Louisiana law and national banks having their principal offices in Louisiana. 

Under state law , the m unicipality m ay invest in United Stales bonds, treasury notes, or certificates. 

These m'c classified as investm ents if their original m aturities exceed 90 days; how ever, if thc 
original m aturities are 90 days or less, they arc classified as cash equivalents. 

7. Ac~ o unt s_ll.cc~.ivablc 

Uncollectible am ounls due for cuslom crs' utilily receivables are recognized as bad debts tbrougl~ the 
establishm cnt of an allow ance account at tim tim e inform ation becom es available which would 
indicate lhe uncollectibility of the particular receivable. The allow ance is $2,000 at D ecem ber 31, 
1999. 

8. lntcl~ usl_XTrans'~ im ts 

Quasi-external transactions arc accounted for as reventles or expenditures. Renlal income from the 
Town's com ponent unit is classified as a quasi-external transaction and reported as revenue in the 
Gcncral Fund. 

Transactions lbal constitute reim bursem ents to a fired for expenditures/expenscs initially m ade from 
it that are properly applicable to another fund arc recorded as expenditures/expenses in the 
reim bursing fund and as reductions of expenditures/expenses in tim fund thai is reim bursed. 

A ll other inlerfund transactions, except quasi-extern al transactions and reim bursem ents
, arc reported 

as transfers. 



Town of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

]Mlal_Cx~lmnns~o~~?ombined Statements -X)v~ v~e 

Total colunlns Oll the com bined statem ents - overview are captioned "m em orandum only" to 
indicate thai they are presented only to facilitate financial analysis. D ata in these colunm s do x101 
present financial position, results of operations, or changes in financial position in conformity w ith 
generally accepted accounting principles. N either is such data colnparable to a consolidation. 
Interfim d elim inations have not been m ade in the aggregation of this data. 

NOTE B - CASI] AND CASII EQUIVALENTS 

The Town's deposits at D ecem ber 31, 1999, are sum m arized as follow s 

Category 1 
D em and deposits 
Certificates of deposit 

Total 

Can'ying 
_ A m ount_  

$ 386,356 
257,645 

Bank 
_ .B alattcc_ 

$ 394,657 
257,645 

U nder slate law , the bank balances of these deposits nm st be secured by federal deposit insurance or the 
pledge of securities ow ned by the fiscal agent bank. The m arket value of the pledged securities plus the 
fcderal deposit insurance m ust at all tim es equal or exceed the am ount on deposit w ith the fiscal agcut. At 
l)ecem bcr 31, 1999, deposits are entirely insured or collatcralized w ith securities held by a m utually 
acceptable third parly financial institution in the Town's nam e, which is considered a Category I investm ent 
credit risk as defined by the Govern m ental Accounting Standards Board. The carrying am ount does not 
include accrued interest of $606 on certificates of deposit. 

For the purpose ofthc cash flow s statem ent, cash for the Enterprise Fund is recapped as follows 

Unrcsh'icled 
Bond Sinking 
D epreciation and Contingency 

$ 235,860 
35,493 
6,09~ 

$22_7A52 



Town of Pearl River 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1999 

N OTE C - DU E TO/FROM  OTH ER FUND S 

Individual fund lnterfund receivable and payable balances at Decem ber 31, 1999 w ere as follow s 

G eneral Fund 
Enlcq)rise Fund 
Spccial Revenue Funds 

N O TE D - A D V A LO REM  TA X ES 

lnterfim d 
I~ cckv '~tblcs 

$ 127,091 

_ _ _SLYfil_ 
$_k~_6.852  

lnterfund 
_Rayablc~ 

$ 
111,895 
24,957 

$ 136.85~ 

Properly taxes arc norm ally levicd and billed in D ecem ber of each year and arc due in February ofibe 
follow ing year. Revenues arc recognized when levied to the extent they are determ ined to be currently 
collectible. The Tow n bills and collects its own property taxes using the assessed values determ ined by 
the tax assessor of St. Tam m any Parish. 

N OTE E - RESTR1CTFD A SSETS 

On October 1, 1998, the Town issued $1,050,000 of Utility Revenue and Refunding Bonds which wcrc 
used to retired the rem aining balance payable of the 1989 Utility Revenue Bonds, as w ell as providing 
funds for additional im provem ents to the w ater system . The restrictions relalcd to the 1989 Bonds havc 
bccn replaced w ith thc follow ing requirem ents providing for certain restrictions of assets of thc 
Enterprise Fund. 

1. R~ nucl3end Shfl~ing_Famd 

Tile requirem ent calls for the establishm ent and m aintenance of a Sewer U tility Revenue Bond and 
Sinking l:und sufficient to pay prom ptly and in full tile principal of and tile interest on bonds 
anthorizcd as lhey becom e due and payable. This requirem ent has been m et at D ccem bcr 31, 1999. 

2. Rcvcnuc Bond Reserve 

On Oclober 1, 1998 lhe Tow n deposited tile "Reserve Requirem ent" into the Reserve Fund. Tile sole 
lm rposc of this fired is to pay the principal of and the interest on the bonds payable from the Revenue 
Bond P, eserve Fund as to which these would otherw ise be in default. This requirem ent has been m et 
as of D ecem ber 31, 1999. 
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Town of Pearl River 

N OTES TO FIN AN CIAL STATEM ENTS 

D ecem ber 31, 1999 

NOTE E - RISTR1CTED ASSETS (Continued) 

3. Dx:p~zciatio.u.mld_Contingcllcy Fund 

The resolution callcd for the establishm ent and m aintenance of a Depreciation and Contingency Fund 
to care for depreciation, extensions, additions, im provem ents and replacem ents necessary to properly 
operate the system . Regular deposits of $400 per month are to be deposited wilh the regularly 
dcsignaled fiscal agent of the Town. This requirem ent has been m et at D ecem ber 31, 1999. 

N OTE F - FIXED A SSETS 

Tile Town has e, stablishcd a detailed fixed asset listing using historical cost and estim ated historical cost 
Prcscntcd below is a sum m ary of changes in general fixed assets: 

t3alancc at January 1, 1999 
Additions 
Retirem ents 

Balance at D ecem ber 31, 1999 

A m c~  

$ 683,321 
11,044 

~ . 

Fixed assets are show n at net on the Balance Sheet for tile Enterprise Fund and consist of the following 

Land 
Sew er planl 
Sew er lines 
W ater system 
Sirccl rcsurfacing 
Tools and equipm ent 
Trucks 
Com puter syslem 

l,ess: A ccunm latcd D epreciation 

N et 

$ 68,609 
859,369 

2,785,635 
798,931 
232,026 
93,670 
12,260 

~ ST~ 
4,857,379 

(L53~ sst) 



Town of Pearl River 

N OTES TO FINAN CIAL STATEM ENTS 

D ecelnber 31, 1999 

N OTE G - REV EN UE. BOND S PAYABLE 

Tile follow ing is a sum m ary of revenue boud lrausactions of ~.he Enterprise Fund for tlle year ended 
Decem ber 31, 1999: 

Bonds Payable at 1/1/99 
Bonds lssued 
Bonds Rciired 

Bonds Payable at 12/31/97 

Revelnlc 
~ J 3~uds 
$1,050,000 

_ A 4~uSX)2) 

Bonds payable al D ecem ber 31, 1999 is com prised of the following individual bond 

$1,050,000 Utilily Revenue and Refunding 
Bonds daled 10/01/98; due in fifteen annual 

installm ents of $1(11,527 including interest 
at 5.05% ; secured by revenues of the W ater and 
Sew er System 

Less current m aturilies 

Long -term debt 

$ 1,001,498 

(50,813) 

$ _  
950.685 

Thc annual requircm enls to am ortize Revenue Bonds Payable, including interest paym ents of $419,880 
are as follow s as ofl)ecem ber 31, 1999: 

Y ear Ending 
D ecember31 

2000 
2001 
2002 
2003 
2004 

Thereafter 
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Revenne 
_ .J 3onds 
$ 101,527 

101,527 
101,527 
101,527 
101,527 

_ ~ _13.Z43 



N OTE It - PEN SION PLAN S 

Tow n of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31.1999 

M UN ICIPAL PO LICE EM PLOYEES' RETIREM ENT SYSTEM  OF LOU ISIANA 

lLlaaI~cscd paiDn. A ll ftdlqim e police departm ent em ployees engaged in law enforcem ent are eligible 
to participate in the System . Em ployees who retire at or after age 50 w ith at least 20 years of creditable 
service or at or after age 55 w ith at least 12 years of creditable service are entitled to a retirem ent benefit, 
payablc m onthly for life, equal to 3-1/3 percent of their final-average salary for each ycar of crcditablc 

service. Final-avcragc salary is the employee's averagc salary ovcr the 36 consecutive or joined months 
that produce the highest average. Em ployees who term inate w ith at least the am ount of creditable service 
slated above, and do not w ithdraw their em ployee contributions, m ay retire at the ages specified 
previously and receive the benefit accrued to their date of term inafion. The System also provides death 
and disability benefits. Benefits are eslablished or am ended by stale statute. 

Thc System issues an annual publicly available financial report that includes financial statcm enls and 
required SUl~plem enlary inform ation for the System . That report m ay be obtained by w riting to the 
M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 United Plaza Boulcvard, Baton 

Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 

l"undingP~licy. Plan m em bers are required by state statute to contribute 7.5 percent of their aunual 
covcrcd salary and the Town of Pearl Rivet" is required to contribute at an actuarially determ ined rate. 
The current rate is 9.0 percent of annual covered payroll. The contribution requirem ents of plan m cmbers 
and the Town of Pearl River arc established and m ay be am ended by state statute. As provided by 
Louisiana Revised Statute 11 : 103, the em ployer contributions are determined by actuarial valuation and 

are subject to change each year based on the results of the valuation for the prior fiscal year. The Town 
of Pearl River contributions to lhe System for the years ending D ecem ber 31, 1999, 1998, and 1997 were 
$4,664, $3,721, and $3,978, respectively, equal to the required contributions for each year. 

N OTE 1 - CAPITA I~ LI~A SE OBLIGATION S 

The Tow n is obligated under a lease accounted for as a capital lease. The leased asset and related 
obligation is accounted for in the General Fixed Asset Account Group and the General Long-Term D ebt 
Account Group, respectively. The assets under capital lease totaled $33,912. The following is a schedule 
of future m inim um lease paym ents under the capital lease, together w ith the net present value of the 
m inim um lease paym ents as of D ecem ber 31, 1999: 
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Tow n of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1999 

NOTE 1 - CAPITAL LEASE OBLIGATIONS (Continued) 

~ Yxa:uEnding D_cc.g.anber 31 

2000 
2001 

M inim mn lease paym ents 
Am ount represenling interest 
Present value ofnlininlum  lease paynlonts 

N OTE J - CIIAN GES IN CON TRIBUTED CAPITA L 

General 
Long-q'erm D ebt 
AccounkGm up_ 

$ 7,855 
.5,037 
12,892 

$=12~2.7=4 

Thc following details the com ponents of W aste W ater Fund Contributed Capital at l)cccm ber 31, 1999 

Contributed Capital - Beginning 

l)ccreases 
D cprecialion on assets constructed 
substantially from funds supplied by 
contributions in aid ofconslruction 

Contributed Capital - Ending 

N OTE K - BOA RD OF A 1,DERM EN COM PEN SATION 

$ 2,884,666 

$~ ..7A22i~fl. 

The Board of A lderm en receive three hundJvd dollars per m onthly which are included in tile Town's 
G eneral Fund. 
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N OTE 1, - COM M ITM EN TS 

Tow n of PeaH River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 1999 

During the ycar ended I)eccmbcr 31, 1999, the Town embarked on lwo consiruclion projecls - tile LCDBG 
slrcet repavm g and the conslruction of a new w aler tow er. At l)ccem ber 31, 1999, tim Tow n had entered 
inlo conslruclion comracls lolaling $767,789. A1 December 31, 1999, lhe Town had remaining unaccrucd 
contracl paymenls of $153,612. 

N OTE M  - CA SIt t"LOW  INFORM ATION 

For tile year cndcd D ecember 31, 1999, the Tow n paid interest of $53,026, of which $4,434 w as capitalized 
as cost of w alcr tow er construction. 
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SUPPLEM EN TAL INFORM ATION 



[~". cveD u e; 

Taxes: 
Ad valorcm tax 
Vidco poker 
Tobacco 
B eer 
Licenses and perm its 
Courl fincs 
Insurance licenses 
Grants 
lnlcresl 
Other: 
hlsurancc claim 
Charges for services 
l)onalions 
Rental incom e 
O lher 

Tolal revelllle 

Town of Pearl River, Louisiana 

GEN ERAL FUND 

SC1 IEDULE OF REVEN UES 

For the Y ear Ended D ecem ber 31, 1999 
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$ 35,002 
13,136 
7,840 
2,809 
88,783 
82,792 
60,317 
10,000 
1,358 

12,841 
5,830 
4,055 
1,800 
5,564 

L3~32.127 



General Governm enl: 
Salaries 
Alderm an's expense 
O ffice cxpensc 
Utilities 
Insurance 
P.epairs and m aintenance 
A ccounling 
O ther operaling expenses 
Payroll laxes 
l~.clirem enl 
l)ucs and convcnIions 
A nim al control 
Sum m er Cam p Program 
Trcc Cily U SA 
Clerk expense 
V ehicle expense 
Uniform s 
Sidew alk granl expense 
Attorney fees 
Com m unity ccnlcr 
Tax collectors' expelase 
Tow n decorations 

Official }oumal 
Capital oullay 

Tolal General G overnm cni 

Tow n of Pearl River, Louisimla 

GEN ERAL FUND 

SCHEDU 1,E OF EXPEN DITURES 

For the Y ear Fm ded Decem ber 31, 1999 
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62,269 
21,000 
18,543 
18,267 
13,946 
10,261 
9,015 
8,696 
5,351 
5,300 
4,665 
3,359 
3,161 
2,400 
2,156 
1,904 
1,679 
1,638 

.1,538 
1,510 
1,432 
988 
490 

~  ZA28 

~2J?0.9=~  



A SSETS 

Cash 
Sales taxes receivable 
Grant accounts receivable 
Accrued interesl receivable 
l)ue fi'om other funds 

Town of Pearl River, Louisiana 

ALL SPECIAL REVEN UE FUND S 

COM BININ G BA I,AN CE SIIEET 

1,1ABILITIES AN D FUN D BALAN CE 

A ccounts payable and accrued expenses 
l)ue Io olher funds 

Total liabilities 

Fund balances 

D ecem ber 31, 1999 
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Sales 
_  Tax 

Police 
.FJand .Tolal_ 

56,966 $ 8,940 
26,349 
50,912 

64 

~134.29t 

$ 53,582 
24,957 

_ _2L8~52~ 

_  _ ~55,252 

E_13A,29_l_ 

_ ~ %261 

$ 18.701 

$ 12,414 

_ ._12,414 

_ ._ Xa282 

$ 18.7oi 

$ 65,906 
26,349 
50,912 

64 
_ . 9.761 

$152.992 

$ 65,996 
24,957 

90,~53 

_  fi2.039 

$152~ 992 



Rcvenucs 
Taxes 
Granls 
lntcrest 
O lhcr 

Tola] revenues 

Exl)eudilurcs 
l'ublic safely 
Public w orks 

Tow n of PeaH River, Louisiana 

ALL SPECIAL REVENUE FUNDS 

COM BIN IN G STATEM EN T OF REV ENUES, EX PENDITURES 
AN D CHAN GES IN FUND BA LAN CES 

Tolal expcndilures 

For lhe Year Ended D ecem ber 31, 1999 

Excess (deficiency) of revenues over expenditm'es 

Olhcr financing sources (uscs) 
Sale of asscl 
O peraling lransfers ill 
Operaling lransfcrs oul 

Total other financing sources (uses) 

Excess (deficiency) of revenue and other 
sources over expendilures and other uses 

Fund balance, beginning 

Fund balance, ending, 
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Sales 
Tax 

$ 334,806 
353,728 
1,204 

-1~L99~ 

3 00~734 

_ _ 552~69_9 

_  552,699 

148,035 

10,000 
39,308 

_(199,056) 

Police 
__  t"lm ~ _ Tolal 

$ 
19,512 

119 
J.,483 

Z21+lJ_4 

249,151 

249A~  

(228,037) 

232,177 

$ 334,806 
373,240 
1,323 

_ _12,429 

721,848 

249,151 
~ 52,.699 

801,850 

(8(I,002) 

10,000 
271,485 

~LgO~05fi) 

_~149,748) _ 23~2,127 82,429 

(1,713) 

_  57,465 

~ 55.752 

4,140 

_  - 2A47 

~L. =.X~2&7= 

2,427 

_ _ 5P.612 

$ 62.039 



Tow n of Pearl River, Louisiana 

SA LES TAX FUND 

SCH EDUI,F. OF EXPEN DITURES 

For the Year Ended Decem ber 31, 1999 

~ ~EX PEND~ .IPd3S 
Public W orks: 

Salarics 
W orknlcn's colnpensation insurance 
Paving m aterials 
Payroll taxes 
Repairs and m ainlenance 
Gasoline and fluids 
General operating 
hlsurancc 

U lililies 
Street grant 
Capital outlay 
Capital lease paym ents: 
Principal 
lnterest 

Total Public W orks 

$ 75,129 
9,275 
6,701 
5,896 
5,470 
3,558 
2,376 
1,819 
656 

353,728 
80,236 

6,931 
_  924 

$5~ 2.699 



Town of Pearl River, Louisiana 

POLICE FUND 

SCltEDUI,E OF EX PENDITURES 

For the Year Ended Decem ber 31, 1999 

EXPENDJXUR ES 
Public Safety: 
Salaries 
V ehicle expenses 
Payroll laxes 
] nsl.lranec 
W orkm en's eom pensalion insurance 
O lher 
O ffice supplies 
U tililies 
Retirem ent 
Training 
Building repair and m ainlenance 
Radio com m unicalions 
PJ'isoner m eals 
Capilal outlay 

Tolal Public Safety 
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$ 173,527 
14,000 
13,621 
7,655 
7,632 
6,366 
5,649 
4,762 
4,664 
1,809 
1,704 
1,418 
965 

~379 

~2~9.151 



Tow n of Pearl River, I,ouisiana 

EN TERPRISE FUND 
UTILITY SY STEM S 

SCIIEDU LE OF OPERATING EXPEN SES 

For lhe Y ear Ended D ecem ber 31, 1999 

A dm inistralive and G eneral: 
Salaries 
Payroll taxes 
O ffi ce SUl~plics 
Poslagc 
W orkm en's com pcnsalion insurance 
Education and training 
I nsurance 

Tota 

Scw cragc System : 
Salaries 
Utilities 
Repairs and m ainlenance 
Chcm icals 
Supplies 
Other 
Lab testing 
Vehiclc expenses 
State perm it 

Tota 

W alcr Syslcm : 
Salaries 
U tilities 
Grant expenses 
Punlp expenses 

Tota 
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~ 999 __1998 

$ 18,507 
3,082 
2,676 
2,056 
1,616 
843 
580 

$ 18,310 
3,475 
283 

1,949 
2,272 
584 

_ _ .1.308 

~ 9.360 ~=2~L8_~ 

$ 1,810 
16,404 
12,190 
5,383 
5,169 
3,880 
2,640 
2,262 

._L, L4~ 

$ 17,543 
15,202 
9,762 
2,955 
4,035 
7,664 
2,702 
1,061 
7_47 

~ 0~81S2 L fil.621 

$ 18,945 
6,698 
3,019 

_ _ 1,438 

$ 8,388 
6,117 
6,551 

3.373 

~ .(LIIL0 ~24:429 



GENERAL FIX EI) A SSETS 

Buildings 
Land 
Equipm cnl and m achinery 

Tow n of Pearl River, Louisiana 

SCH EDU LE OF GENERAl, FIX ED A SSETS 

Tolal general fixed assels 

D ecem ber 31, 1999 

INVESTM ENT 1N G EN ERAL FIXED A SSETS 

Tolal investm enl in general fixed assets 
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$ 45,652 
111,255 

k ~ 527,958 

~ a4.865 

~$==084.865 



Scwcr chargcs 

Single Fam ily Rcsidenlial 
M ulli-Fam ily Residential 
School 
Com m ercial 

_W att,talcs 

Town of Pcarl River, Louisiana 

SCH EDU1,E O17 UTILITY RATES 

Singlc Fam ily Residenlial 
M ulli-Fanlily Residcntial 
Com m ercial -. Low Volum e U ser 
Com m ercial - lligh V olum e U ser 
Institutional 
Lighl Industrial 

D ecem ber 31, 1999 

- $19.25 
- $19.25 x No. of Units 
- $30.00+ .50 perStudentand Staff 
- $30.00 

- $8.50 
- $8.50 x No. of Units 
- $15.00 
- $32.00 
- $250.00 
- $250.00 
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Tow n of Pearl River, 1.ouisiana 

SCH EDULE OF GOVEP, N ING BOARD 

Decem ber 31. 1999 

Board o fA lderm cJk ;Ecxm ofX) fftc~ 

David M cQueen, M ayor Pro-Tern December 31,2002 
Tow n of Pearl Rives" 
Pearl River, 1,A 70452 

Pal W alsh 
Tow n of Pearl Rives" 
Pearl River, l.A 70452 

Palsy Ellis 
Tow n of Pearl R iver 
Pearl Rivcr, ].A 70452 

Theresa Zcchcnclly 
Tow n of Pearl River 
l)carl Rivcr, LA 70452 

P, ichard K archncr 
Tow n of Pearl R iver 
Pearl River, I.A 70452 

Decem ber 31,2002 

D ecem ber 3 l, 2002 

Decem ber 31,2002 

D ecem ber 31. 2002 
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C om pcnsalion 

$ 4,200 

$ 4,200 

$ 4,200 

$ 4,200 

$ 4,200 



f2oy_eragc 

Town of Pearl River, 1,ouisiana 

SCH EDULE OF IN SURAN CE COVERAGE 

Properly and conlcnls (aggregate) 

Fidelity: 
M ayor 
Town clcrk 
Assislan! clerk 
U filily clerk 

l,iabilily: 
Gcneral 
A ulo 
Error and om issions 
Law enforccm cnl 

Dcccm ber 31, 1999 
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Am ounl of 

$ 503,000 

80,000 
80,000 
80,000 
80.000 

$ 500,000 
500,000 
500,000 
500,000 



Tow n of Pearl R iver, Louisiana 

SCI]EDULE OF EX PENDITURES OF FEDERAL A W ARD S 

For lhe Y ear Ended l)ecem ber 31,1999 

F~F1)A ~t Expem ditures 

(Passed through lhc l,ouisiana Division 
of Adminislralion) 
Com m onily D evelopm enl Block Grant - 
Sm all Cities Program 

(M ajor Program) 14.219 

U 
Public Safely and Com m unity Policing 16.710 

N OTE A - SIGN IFICAN T A CCOU NTING POLICIES 

$353,728 

_ A 9~512 

The above schedule of cxpcnditures of federal awards is a sum lnary of thc Tow n's federal award program s 
prcscnlcd on lhc accrual basis of accounting in accordance w ilh generally accepled accounling principles. 
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Samuel K. Smith, CPA 
l'atrick "Bryan" Huval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITEI~ LIABILITY COMPANY) 

Certified'ff~ublic Accountants 
P.O . Box 3790 

Covington, Louisiana 70434-3790 
504) 892-6633 - Covington 
504) 892-4666 - FAX 

P, EPORT ON COM PLIAN CE AN D ON INTERN AL CON TROL OVER FINAN CIAL 
REPORTING BA SED ON AN AUDIT OF FINAN CIAL STATEM EN TS PERFORM ED 

IN A CCORDAN CE W ITH GO VERNM EN T AUDITIN G STANDARDS 

To the Itonorable M ayor and Board of A ldem len 
Pearl River, Louisiana 

W e have audited the geueral purpose finmacial statem ents of the Town of Pearl River, Louisiana, as of and 
for the year ended D ecem ber 31, 1999, and have issued our report thereon dated M arch 17, 2000. W e 
conducted our audit in accordance w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Com ptroller G cnerat of the 
U nited Stales. 

As part of obtaining reasonable assurance about whether the Town of Pearl River, Louisiana's, prim ary 
govcm m enl financial statem ents are fi'ce of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 
certain provisions of law s, regulations, contracts mid grants, noncom pliance w ith w hich could have a direct 
and m aterial effect on the determ inations of financial statem ent am ounts. How ever, providing an opinion 

on compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under Governm ent A uditing Standards which is dcscribcd in the follow ing paragraph. 

In planning and perform ing our audit, w e considered Town of Pearl River, Louisiana's internal control over 
financial reporting in order to determine our auditing proccdurcs for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide assurance on the internal control over 
financial reporling. O ur consideration office intern al control over financial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. A 
m aterial w cakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does nol reduce, to a relatively low level, the risk that m isstatclnents in anaounts that would be 
m aterial in relation lo the ~:,cneral purpose financial statem ents being audited m ay occur and not be detected 
w itlfin a tim ely period by em ployees in file norlnal course of perform ing their assigned functions. W e noted 
no m atters involving the intern al control over financial reporting and its operation that w e consider to be 
m aterial w eaknesses. 

This report is intended for the inforlnation of m anagem ent and the Louisiana Legislative Auditor. However 
this report is a m alter of public record and its distribution is not lim ited. 

M arch 17, 2000 



Samuel K. Smilh, CPA 
I'at eick "Bryan" 1 luval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMIT[D LIABI[n Y COMPANY) 

C.ertifiedCJ'ublic AccountanL~ 
P.O . Box 3790 

Covington, Louisiana 70434-3790 
504) 892-6633 - C))vington 
504) 892-4666 - FAX 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
A PPLICAB1.E TO EACH M AJOP. PROGRAM  AN D INTERNA L CONTROL 
OVER COM PI.1AN CE IN ACCORDAN CE W ITH OM B CIRCULAR A-133 

ltonorable M ayor and M em bers of the City Council 
Tow n of Pcarl River, t,ouisiana 

_Com pliance 
W e have audited the com pliance of the Tow n of Pearl River, Louisiana's, w ith tim types of com pliance 

requirements described in the U.S. Office of M anagement and Budget (OMB) Circular A-133 Compliance 
Supplement thai are applicable to its major federal program for the year ended December 31, 1999. The 
Town of Pearl River, l,ouisiana's major federal program is identified in the summary of auditor's results 
section of the accom panying schedule of findings and questioned costs. Com pliance with the requirem ents 

of laws, regulations, contracts and granls applicable to its major federal program is the responsibility of the 
Town of Pearl River, Louisiana's lnanagem ent. Our responsibility is to express an opinion on lhe Tow n of 
Pearl R iver, Louisiana's com pliance based on our audit. 

W e conduclcd our audit of com pliance in accordance w ith generally accepled auditing standards; tim 
standards applicable to financial audits contained in Govern m ent Auditing Standards, issued by thc 
Com ptroller General of the United States; and OM B Circular A-133, Audits of States, l,ocal Governm ents, 
and N on-Profit Organizations. Those standards mad OM B Circular A-133 require that wc plan and perform 
the audit to obtain reasonable assurance about whether noncom pliance w ith the types of com pliance 

requirements rcferred to above that could have a direct mad material effect on a major federal program 
occmTcd. An audit includes exmnining, on a test basis, evidence about the Town of Pearl River, Louisiana's 
com pliance w ith those requirem ents and perform ing such other procedures as w e considered necessary in 
the circum stanccs. W c believe that our audit provides a reasonable basis for our opinion. O ur audit does 
not provide a lcgal dctenninalion on the Town of Pearl River, Louisiana's com pliance w ith those 
requirem ents. 

In out" opinion lhc Tow n of Pearl River, Louisiana's, com plied in all m aterial respects, w ilh the requirem ents 

referred 1o above that arc applicable to its major federal program for the year ended December 31, 1999. 

The m anagem ent of the Tow n of Pearl River, Louisiana's, is responsible for establishing and m aintaining 
effcclivc internal control over com pliance with requirem ents of law s, regulations, contracts and grants 
applicable to its federal program s. In planning and perform ing our audit, w e 



ltonorable M ayor and M embers of the City Council 
Tow n of Pearl River, Louisiana 

considered lhc Tow n of Pearl River, Louisiana's internal control over compliance w ith requircm cnls that 

could have a direct and malerial effects on a major fcdcral program in order to determine our auditing 
procedures for the purpose ofcxpressing our opinion on com pliance and to test an report on iutcm al control 
ovcr com pliance in accordance w ith OM B Circular A-133. 

O ur consideration ofthe intern al control over com pliance would not necessarily disclose all m atters in thc 
intern al control thai m ight be m aterial weaknesses. A m alerial weakness is a condition in which the design 
or operation of one or m ore of the intern al control com ponents does not reduce to a relatively low Icvcl the 
risk that noncom pliance with applicab/c requirem ents of laws, regulations, contracts and gran~s that would 

be matcrial in relation to a major federal program being audited lny occur and not be detected within a 
tim ely period by em ployees in the normal course of performing their assigned functions. W e noted no 
m atters involving the internal control over com pliance and its operation that we consider to be m alcrial 
w cakuesses. 

This reporl is intended for the inform ation of the Board of A ldennen, m anagcnaent, federal aw arding 
agencies and pass-through entities, and the Louisiana's Legislative Auditor. How ever, this report is a m atter 
ofpubtic record and its distribution is not lim ited. 

M arcia 17, 2000 



Section l 

Tow n of Pearl R iver, Louisiana 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS 

FJllancial Slalclllcllls 
1. Typeofauditors' report 

Year Ended Decem ber 31, 1999 

2. lnlcrual control ovcr financial reporting 
a. M aterial w eaknesses identified 
b. Reporlablc condilions idcnlificd not considered 

1o be m atc, rial w eaknesses 
c. N oneonapliance m aterial to the financial statem ents noted 

1Cedcxal A w ards 
1. Internal conlrol over major programs 

a. M alerial w eaknesses identified 
b. Reporlablc conditions identified not considered 

lo be m aterial w eaknesses 

2. Type of auditor's report issucd on compliance for major program 

3. A udit findings disclosed that are required in accordance 
w ilh OM  I3 A - 133, Section 510a 

U nqualified 

N one 

N one Reported 
N one 

None 

N one Reported 

N onc 

4. Identification of major program 
14.219 Com m unity D evelopm ent Block Grant - Sm all Cilies Progl'am 

5. Dollar threshold used to dislinguish between Type A and B program s. $300,0(10 

6. Audilee qualificd as a low - risk auditee under OM B A -133 Section 530. N o 

Section 2 

N one Reported 

Section 3 

F~dcral A w~ards.Ein 
(None rcportcd) 

42 



Town of Pearl Rivcr, Louisiana 

STATU S OF PRIOR AU DIT FIND1NG S 

For lhe year ended D ecem ber 31, t 999 

For lhe year ended December 31,199'8, 'the Genera~, Fung's aeluai expengiluves of $255,533 
exceeded budgeted expendilures of $237,286 which resulted in an unfavorable variancc $18,247 
which w as m ore than 5%  underbudgeled. LSA Rs 39:1310 requires the M ayor Io advise 111o 

Board of Aldermen when acf.ual expenditures plus projected expcndilures for lhe remaindcr of 
lhe year, w ilhin a fund, are exceeding total budgeted expenditures by five percenl or m ore. 

Aclion: N o fiu'thcr action w as required by the Town of Pearl River relatcd to 111o above finding. The 

Tow n did properly am ended its 1999 General Fund Budget and al I)ecem ber 31, 1999, lhcre 
w ere no unfavorable variances of greater lhan five percent. 
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