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W e have audited the com ponent unit financial statem ents of O uachita Civil Defense 

Agency (the Agency), a component unit of the Ouachita Parish Police Jury, as of and for 
the year ended Decem ber 31, 1999, as identified in the accom panying Table of Contents. 
These financial statem ents are the responsibility of the Agency's m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards; the 
standards for financial audits contained in Govern m ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States; and the Louisiana Governm ental Audit Guide, 
issued by the Society of Louisiana Certified Public Accountants and the Louisiana 
Legislative Auditor. These standards require that we plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statement presentation. W e believe that our audit provides 
a reasonabk; basis for our opinion. 

in our opinion, the com ponent unit financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Agency as of Decem ber 31, 1999, and 
the results of its operations for the year then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance with Governm ent Auditing Standards we have also issued a report dated 
M ay 1, 2000, on our consideration of the Agency's internal control over financial reporting 
and on our tests of its com pliance w ith certain provisions of law s, regulations, contracts 
and grants. 

[318) 387-2672 FAX {318) 322-8866 
1100 N 18"~ $1 ~ PO Box 4745 ~ M onroe LA 71211-4745 
MEMBERS OF 1HE AMEr]IC;AN INSTI/U][ OF CEI~TIFED pUBlIC hC( OUN]ANIS 



O uachita Civil Defense Agency 
W est M onroe, Louisiana 

O ur audit was m ade for the purpose of form ing an opinion on the com ponent unit financial 
statem ents taken as a w hole. The Supplem ental Inform ation listed in the Table of 
Contents is presented for additional analysis and is not a required part of the basic 
financial statements of the Agency. Such information has been subjected to the auditing 
procedures applied in the audit of the financial statem ents and, in our opinion, is fairly 
stated in all m aterial respects in relation to the financial statem ents taken as a whole. 

(A Professional Accounting Corporation) 

M ay 1,2000 



 

O UACH ITA CIVIL DEFENSE AG ENCY 
A C O M PO NENT UNIT O F TH E O UACH ITA PARISH PO LICE JURY 

ALL FUND TYPES AND ACCOUNT GROUPS 

CO M BINED BALAN CE SH EET - ALL FUND TYPES AND ACCO UN T G RO UPS 
DECEM BER 31, 1999 

ASSETS 

Assets 

Cash (Note 2) 
Accounts receivable 
General Fixed Assets 
Amount to be provided for retirement 

of Long-Term Obligations 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts Payable 
Accrued Liabilities 
Compensated absences payable (Note 7) 

Total Liabilities 

Fund Equity 
lnvcsfment in General Fixed Assets 
Fund Balance - Umeservcd 

Total Fund Equity 

GOVERNM  ENTAL 
FUND TYPE - 
GENERA L 
FUND 

ACCOUNT GROUPS 
G ENERAL G ENERAl, 
FIXED LONG-TERM  
ASSETS OBLIGATIONS 

30,689 $ - $ 
7,668 

155.969 

$ 38,357
=
$ 55.969 $ 

6,565 $ - $ 
1.493 

8.058 

30~299 
30~299 

55,969 

55.969 

TOTAL I.IABII.ITIES AND FUND EQUITY $ .38~357_ $ 155,969 $ 

The accompanying noles are an integral part of this statement 

- S 

440 

- $ 

1 440 

440 $ 

TOTAL 
(M EM ORANDUM 

ONLY) 

30,689 
7,668 
55,969 

205.766 

6,565 
1,493 
11~440 
19.498 

155,969 
30~299 
186,268 



 

O UA C H ITA  CIV IL D EFEN SE A G EN CY 

A CO M PO N EN T UN IT O F TIlE O UA CH ITA PA R ISH  PO LIC I~ JURY 
G O V ER N M EN TA L FU N D TY PE - G EN ER A L FU N D 

STA TEM EN T O F REVEN UES, EX I'ENDITURE S, A ND CH AN G ES 

IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
FO R TH E YEA R EN D ED D ECEM BER 31, 1999 

Revenues 
Federal.G rants 
lntergovernm ental G rants: 
City of M onroe 
City of W est M onroe 
Ouachita Parish Police Jury 

Interest earnings 

O ther 
Total Revenues 

Expenditures 
Public Safety 

Capital Outlay 
Total Expenditures 

Excess (Deficiency) of Revenues 
O ver Expenditures 

Fund Balance at Beginning of Y ear 
as originally reported 

Adjustment for the Correction of an Error (Note 8) 

BUDGET 

VA RIANCE 
FAVO RA BLE 

ACTUAL (UNFAVORABLE) 

$ 28,670 $ 30,654 $ 

31,752 
9,708 
49,512 

500 

31,752 
9,708 
49,512 

922 
276 

120,142 122,824 

111,959 

10,858 
122.817 

114,195 

10.858 
125.053 

(2,675) (2,229) 

25,110 25,110 
7.418 

Fund Balance al Beginning of Year, as restated 25,110 32,528 

FUND BALANCE AT END OF YEAR $ 22,435 $ 30,299 $ 

l'he accom panying notes are an integral part of this statem ent 

4 

1,984 

422 
276 

2,682 

(2,236) 

__ _  (2,236) 

446 

7,418 

7.418 

7.864 



 

O U ACH ITA CIV IL DEFENSE AG ENCY 
A CO M PO N ENT UNIT O F TH E O UACH ITA PA RISH PO I,ICE JURY 

N O TES TO TH E FINAN CIAL STATEM ENTS 
A S O F AN D FO R TH E YEA R ENDED DECEM BER 31, 1999 

INTRO DUCTIO N 

The Ouachita Civil Defense Agency (OCDA) was organized by ordinances adopted by the City of 
M onroe, the City of W est M onroe, the Town of Sterlington, and the Ouachita Parish Police Jury. The 
m ayors of the two cities and the town along w ith the president of the Police Jury com prise the 
Executive Council of OCDA . The Executive Council appoints the OCDA director who serves as the 
operating m anager. 

Note 1 - SU M M ARY O F SIG NIFICANT AC CO UNTING PO LICIES 

A. BASIS OF PRESEN TA TION  

The accom panying com ponent unit financial statem ents of the OCDA have been 
prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governm ent units. The Govern m ental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

B. R EPOR TIN G EN TITY 

As the governing authority of the parish, for reporting purposes, the O uachita Parish 

Police Jury (the Police Jury) is the reporting entity for Ouachita Parish. The financial 
reporting entity consists of (a) the primary government (the Police Jury), (b) 
organizations for which the reporting entity is financially accountable, and other 
organizations for which the nature and significance of their relationship w ith the 
prim ary governm ent are such that exclusion would cause the reporting entity's 
financial statem ents to be m isleading or incom plete. 

GASB Statem ent No. 14 established criteria for determ ining w hich com ponent units 
should be considered part of the reporting entity for financial reporting purp oses. The 
basic criterion for including a potential com ponent unit w ithin the reporting entity 
is financial accountability. The GA SB has set forth criteria to be considered in 
determ ining financial accountability. These criteria include: 

1. Appointing a voting majority of an organization's governing hody, and 

a. The ability of the prim ary governm ent to im pose its w ill on that organization 

b. The potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the prim ary governm ent. 

2. Organizations for which the prim ary governm ent does not appoint a voting 



 

O UA CH ITA C IV IL D EFEN SE A G EN CY 
A C O M PO NENT UNIT O F TH E O UA CH ITA PARISH PO LICE JURY 

NO TES TO TH E FINAN CIAI, STATEM ENTS 
A S O F AN D FO R TIlE YEAR ENDED DECEM BER 31, 1999 

majority, but are fiscally dependent on the primary government. 

3. Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of nature or 
significance of the relationship. 

Under Louisiana Revised Statute 29:727, the president of the Police Jury directs 
operations of the A gency and is required to m aintain a parish office of em ergency 
preparedness. Statutorily, the director of the A gency serves at the pleasure of the 

president of the Police Jury. Although governed by a joint board, the Police Jury 's 
ability to exert its w ill on the Agency, the agency's fiscal dependency on the police 
jury and the scope of public service rendered by the agency make it a component unit 
of the Ouaehita Parish Police Jury reporting entity. 

The accom panying financial statem ents present inform ation only on the funds 
m aintained by the OCDA and do not present inform ation on the Police Jury , the 
general governm ental services provided by that governm ental unit, or other 
govern m ental units that com prise the financial reporting entity, 

C. F UN D  A CCO UN TIN G 

]'he accounts of the OCDA are organ ized on the basis of funds an d account groups, 
each of which is considered a separate accounting entity. The operations of each 
fund arc accounted for w ith a separate set of self-balancing accounts that com prise 
its assets, liabilities, fund equity, revenues and expenditures. Govern m ent resources 
are allocated to and accounted for in individual funds based upon the purposes for 
which they are to be spent and the m eans by which spending activities arc controlled . 
OCDA operates only one governm ental fund, as follow s: 

General Fund --The operating fund of OCDA is used to account tbr all financia 
resources, 

The accounting and financial reporting treatm ent applied to a fund is detem lined by 
its m easurem ent focus. A ll governm ental funds are accounted for on a spending or 
"financial flow " m easurem ent focus. This m eans that only current assets and current 
liabilities are generally included on their balance sheets. Their reported fund balance 
(net current assets) is considered a measure of "available spendable resources". 
Governmental fund operating statements present increases (revenues and other 
financing sources) and decreases (expenditures and other financing uses) in net 
current assets. Accordingly, they are said to present a sum m ary  of sources and uses 
of "available spendable resources" during a period. 
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D. A CCO UN T GR O UPS 

The account groups are not "funds". They ar e concern ed only with the m easurem ent 
of financial position. The), are not involved with m easurem ent of results of 
operations. 

1',: FIXED ASSE TS 

Fixed Assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed A ssets Account Group

, rather than in 
goveru m ental funds. No depreciation has been provided on general fixed assets. 

Fixed assets are recorded at their cost or estim ated cost at date of purchase. 

F. BAALS O-P A CCO UN TIN G 

Basis of accounting refers to when revenues and expenditures ar e recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to lhe 
tim ing of the m easurem ent m ade, regardless of the m easurem ent focus applied

. 

All governm ental funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and 
available as net current assets. Expenditures are generally recognized under the 
m odified accrual basis of accounting when the related fund liability is incurred

. 

G. B UD GE TIN G PRA CTICES 

tL USE OF ESTIM A TES 

The preparation of financial statem ents in conform ity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assumptions that 
affect certain reported am ounts and disclosures. Accordingly

, actual results could 
differ from those estim ates. 
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N O TES TO TH E FINA NCIAL STA TEM EN TS 
A S O F A ND FO R TH E YEAR ENDED DEC EM BER 31, 1999 

L TO TAL COLUM NS ON  COM BINED STA TEM EN TS 

Total colum ns on the Com bined Statem ents are captioned "M em orandum Only" to 
indicate that they are presented only to facilitate financial an alysis. Data in these 
colum ns do not present financial position or results of operations in conform ity w ith 
generally accepted accounting principles. N either is such data com parable to a 
consolidation. 

Note 2- CASIt AND EQUIVALENTS 

Under state law , the Agency m ay deposit funds with a fiscal agent bank organized under 
the law s of the State of Louisiana, the laws of an y other state in the Union, or the laws 
of the United States. The A gency m ay invest in United States bonds, treasury notes, 
certificates, or tim e deposits of state banks organized under Louisiana law and national 
ban ks having their principal offi ces in Louisiana. At Decem ber 31, 1!)99, the agency had 
cash and cash equivalents (bank and book balan ces) totaling $30,689. 

These deposits are stated at cost, which approxim ates m arket. Under state law , these 

deposits (or the resulting book balances) must be secured by Federal deposit insurance 
or tile pledge of securities ow ned by the fiscal agent ban k. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es at least equal the 
am ount on deposit with the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to 
both parties. At December 31, 1999, the agency had $30,689 in deposits (collected bank 
balances), all of which is covered by federal deposit insurance. 

Note 3 - A C CO UN TS R ECEIVA BLE 

Accounts Receivable consisted of the follow ing at D ecem ber 31, 1999 

Class of Receivable: 
EM A Reim bursem ents 

N ote 4 - R ETIR EM ENT SY STEM  

l~m ployees of the A gency are m em bers of the Parochial Em ployees Retirem ent System 
of Louisiana (System), a cost-sharing, multiple-employer, PERS administered by a 
separate board of trustees. The System is com posed of two distinc~ plan s, Plan  A and 
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Plan B, w ith separate assets and benefit provisions. A ll em ployees are m em bers of 
Plan A . 

A ll perman ent em ployees working at least 28 hoar s per week who are paid wholly or in 
part from parish funds an d all elected paJish officials are eligible to participate in the 
System . Under Plan A , employees who retire at or after age 60 with at least 10 years of 
creditable service, at or after age 55 w ith at least 25 years of creditable serv ice, or at any 
age with at leas t 30 years of creditable service ar e entitled to a retirem ent benefit, payable 
m onthly for life, equal to 3 percent of their fnal-average salary for each year of 
creditable service. However, for those em ployees who were m em bers of the 
supplem ental plan only prior to January 1, 1980, the benefit is equal to one percent of 
final average salary plus $24 for each year of supplem ental-plan-only service earn ed 
prior to January 1, 1980. Final-average salary is the em ployee's average salary over the 

36 consecutive or joined months that produce the highest average. Employees who 
terminate w ith at least the am ount of creditable serv ice stated above an d do not w ithdraw 
their em ployee contributions m ay retire at the ages specified above and receive the 
benefit accrued to their date of term ination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

Funding Policy. State statute requires em ployees covered by Plan A to contribute 9.50 
percent of their annual covered salary  and the A gency is required lo contribute at an 
aettmrially determ ined rate. The current aetuarially determ ined rate is 7.75 percent of 
annual covered payroll. Contributions to the System include one-fourth of one percent 
of the taxes shown to be collectible by the: tax rolls of each parish, except Orleans and 
East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B 
based proportionately on the salaries of the active m em bers of each plan. The 
contribution requirem ents of plan m em bers and the Agency are established by stale 
statute. A s provided by Louisiana Revised Statute 11:103, the em ployer contributions 

are determined by actuarial valuation an d are subject to change eaclh year based on the 
results of the valuation for the prior fiscal year . The Agency contributions to the System 
under Plan A for the years ending D ecem ber 31, 1999, 1998 and 1997 were $4,962, 
$4,326 and $4,271, respectively. 

The Parochial Em ployees' Retirem ent System issues an annual publicly available 
financial report that includes financial statem ents and required supplem entary 
inform ation for the System . That report m ay be obtained by writing to the Parochial 
Em ployees' Retircm ent System , Post Office Box 14619, Baton Rouge, Louisiana 70898- 

4(;19, or by calling (504) 928-1361. 
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Note 5- C O M PENSATED ABSENCES 

Em ployees of O CDA earn  vacation and sick leave in accordance with provisions of the 
Louisiana Civil D efense M erit Program  adm inistered by the Louisiana Departm ent of 
Civil Service. The am ount of each type of leave earn ed by em ployees is dependent upon 
length of service of that em ployee, ranging from  .0625 hours of leave for each hour of 
regular duty for em ployees w ith less than  three years of service up to a m axim um of 
.1086 hours of leave for each hour of regular duty for an em ployee w ith twenty or m ore 
years of service. Em ployees are allowed to carry forwar d all accrued unused sick leave 
to succeeding calendar year s. Unused accru ed an nual leave m ay be carried forw ard to 
succeeding years. 

An em ployee perm anently separated from  em ploym ent as a result of voluntary 
resignation, discharge, retirem ent, or death shall receive a term inal paym ent for annual 
leave earn ed. This term inal paym ent shall not exceed the value of 500 hours com puted 
on the basis of the em ployee's hourly rate of pay at the tim e of his separation. This 
paym ent shall be m ade to the estate of the em ployee separated by death. N o term inal 
paym ent shall be m ade for accrued sick leave. At D ecem ber 31, 1999, em ployees had 
earned and accum ulated annual leave totaling $11,440. 

N ote 6 - G EN ERA L FIX ED A SSETS 

Furniture, Fixtures 
& Equipm ent $ 

A gency Vehicles 

Total $ 

Balance 
01/01/99 Additions Deletions 

113,089 $ 10,858 $ $ 
32.022 

Balance 
12/31/99 

123,947 
32.022 

145,111 $ 10,858 $ $ 155.969 

The January 1, 1999 fixed asset balance was decreased by $8,712 due to disposals of 
assets in 1998. 

N ote 7 - SU M M A R Y O F CH A NG ES IN G EN ERA L LO N G -TER M  O BLIG A TIO N S 

Balance 
1/(11/99 Increases D ecreases 

Compensated Absences $ 5,504 $ 8,057 $ 2,212 $ 

Balance 
12/31/99 

11,440 
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Note 8 - CO RR ECTIO N O F ERRO R 

In fiscal 1998, certain revenues were om itted from the financial statem ents. A s a result, 
the heginning fund balance has been increased  by $7,418. 

Note 9- RISK  FINAN CIN G A CTIVITIES 

Through its primary government (the Police Jury), OCDA participates in the Parish 
G overn m ent Risk M anagem ent Agency, a public entity risk pool providing group health 
an d life insuran ce program s. In addition, OCD A partieipales in the self insurance 
program created by the Police Jury for the purpose of self funding potential insurance 
losses for property and vehicle insurance, w orkers com pensation and com prehensive 
general liability claim s. The self insurance plan is adm inistered by a third party, w ith 
claim s in excess of the self-insured am ount of $530,000 being paid from the internal 
service funds. The Police Jury is using intern al service funds to account for its risk 
financing activities. At D ecem ber 31, 1999 the balance available in the self insurance 
funds to pay liabilities if and when they arise is approxim ately $2,l 50,000. 

Note 10 - LEA SE C O M M ITM ENTS A ND R EN TA L EX PEN SE 

Operating Leases 

OCDA leases various items of equipment under lease agreements which are subject to 
annual reappropriation clauses. Generally, as equipm ent leases expire, they are replaced 
w ith other leases. 



SUPPLEM EN TAR Y INFORM A TION  



 

SCH EDULE 1 

O UA C H ITA C IV IL D EFEN SE A G EN CY 
A C O M PO N EN T U N IT O F TH E O U A C IIITA PA R ISH  PO LIC E JU R Y  

SU PPO R TIN G  SCH ED U LE O F EX PEN D ITU RES 

FO R TH E Y EA R END ED D ECEM BER 31, 1999 

Public Safety: 
Salaries 
Retirem ent 

Group Insurance 
Payroll Taxes 
Travel 
Printing 

Rent 
Postage 
Telephone 

O ffice Supplies 
Janitorial & M aintenance 
M iscellaneous 

Insurance 
Vehicle Operations 
X erox Expense 
A udit Fee 

C apital O utlay 

TO TA l, EX PEN D ITU R ES 

64,040 
4,962 
9,741 
718 

4,642 

71 

2,223 
745 

6,366 

4,598 
2,012 
6,058 
1,877 
1,762 
1,980 
2,400 
10,858 

125.053 



 

O UA CH ITA CIVIL DEFEN SE A G EN C Y 

A C O M PO N EN T U N IT O F TH E O U A CH ITA PA R IStt PO L IC E JUR Y 

SC H ED U LE O F EX PEN D ITU R ES O F FED ER A L A W A R D S 

FO R TH E Y EA R  EN D ED D EC EM BER 31, 1999 

Federal G rantor/ 
Pass-Through 

G rantor/Program  Title 

Federal Em ergency 
M anagem ent A gency/ 

Louisiana Offi ce of 
M ililary Affairs/ 
Em ergency M anagem ent 

A ssistance Program 

TO TA L 

CFDA 
Num ber ]Expenditures 

83.534 $ 30,654 

See accom panying notes to Schedule of Expenditures of Federal Aw ards 

14 

30,654 



 

O UA CH ITA CIVIL D EFEN SE A G ENCY 
A CO M PO NENT UNIT O F TH E O UA CH ITA PARISH PO LICE JURY 

NO TFS TO SCH EDULE O F EXPEN DITURES O F FEDERA L AW ARDS 
For the Year Ended  D ecem ber 31, 1999 

Note 1 - G eneral 

The accom panying Schedule of Expenditures of Federal Aw ards presents the activities of 

all Federal awards of the Ouaehita Civil Defense Ageney (OCDA). The OCDA reporting 
entity is defined in Note 1 to the OCDA 's financial statem ents. All Federal awards passed 
through other governm ent agencies are included on the schedule. 

Note 2 - Basis of A ccounting 

The accom panying Schedule of Expenditures of Federal Aw ards is presented using the 
m odified accrual basis ofa~counling, which is described  in N ote 1 to the OCI)A 's financial 
statem ents. 



 

REPORT REQUIRED BY 
GO VERNM EN T A UD]T1N G STANDARDS 



Luffey 
Huffrnan 

& M onroe 
(A Protesslot,ot Accour, tmg Corr~otoflon] 

C E R TIF IE D P U B LIC A C C O U N TA N TS 

John L. Lulfc'y, MBA, CPA 
F:roncis I Huffm orl, CPA 
I. Frod Monro(~, CPA 
[ sih(;r AlleLe.fry, CPA 
Coro'yn A Clafk(~, CPA 

INDEPENDENT AUDITO RS' REPO RT O N CO M PLIANCE A ND O N INTERNAL 
CO NTRO L OVER FINA NCIA L REPO RTING BA SED O N A N A UDIT OF 

CO M PO NENT UNIT FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 
W ITH GOVERNM ENT A UDITING STANDARDS 

O uachita Civil Defense Agency 
W est M onroe, Louisiana 

W e have audited the com ponent unit financial statements of O uachita Civil Defense 
Agency (the Agency) (a component unit of the Ouachita Parish Police Jury), as of 
Decem ber 31, 1999, and have issued our report thereon dated M ay 1, 2000. W e 
conducted our audit in accordance w ith generally accepted auditing standards; the 
standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller G eneral of the United States; and the Louisiana Govem m ental 
Audit Guide, issued by the Society of Louisiana Certified Public Accountants and the 
Louisiana Legislative Auditor. 

Com pfiance 

As part of obtaining reasonable assurance about w hether the Agency's com ponent unit 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance with w hich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. How ever, providing an opinion on com pliance w ith those 
provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disctosed no instances of noncom pliance that are required 
to be reported under Govern m ent Auditing Standards. 

Internal Control over Financial Reporting 

In planning and perform ing our audit, we considered the Agency's intern al control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the com ponent unit financial statem ents and not to provide 
assurance on the internal control over financial reporting. O ur consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the 
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internal control over financial reporting that m ight be considered m aterial weaknesses. A 
m aterial weakness is a condition in w hich the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the general purpose 
financial statem ents being audited m ay occur and not be detected within a tim ely period 
by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over financial reporting and its operation that we 
consider to be rnaterial weaknesses. 

This report is intended for the inform ation of m anagem ent of the Agency, other entities 
granting funds to the Agency and the Legislative Auditor for the State of Louisiana and is 
not intended to be used and should not be used by anyone other than these specified 
parties. 

(A Professional Accounting Corporation) 

M ay 1, 2000 
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SU M M ARY STATUS O F PRIO R AUDIT FINDIN G 

The follow ing is a sum m ary of the status of the prior year com m ent included in our m anagem ent 
letter dated M ay 20, 1999. 

Board of D irectors M eetings 

It was noted in the prior year's audit that the Board of D irectors had not convened since Septem ber 
1997. 

Status 

As of D ecem ber 31, 1999, this conditions still exists, however, the Board of D irectors w ill m eet at 
least quarterly effective w ith the quarter beginning July 1, 2000. 
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