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PO, Box 2474

West Monroe, 1A 71294-2474

CAMERON, HINES & HARTT
(A Professional Accounting Corporation)
gﬂ&‘ﬁg/ Sulitee Necowurnlarts

104 Regcency Flace
West Monroe, Lousiana 71291

Fhonge (318) 323.
Fax (318) 327-

INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Board of Aldecrmen of
Simsboro, Louisiana

We have audited the accompanying gencral purpose financial statements of the Village of
Simsboro, Louisiana (thc Village), as of and for the vear ended June 30, 1999, as listed 1n the
accompanying Table of Contents. These financial statements are the responsibility of the
Village's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with gencrally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards 1ssued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain rcasonable assurance about whether the financial statements arc free of
material misstatement.  An audit includes examining, on a test basis, cvidence supporting the
amounts and disclosurcs in the financial statements.  An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statcment presentation. We believe that our audit provides a reasonable basis
for our opinion.

The Village has not maintained adequate records of their general fixed assets: therefore,
we arc unable to express, and we do not express, an opinion on the financial statements of the
General Fixed Assets Account Group.

In our opinion, except for the general fixed assets account group described in the third
paragraph, the general purposc financial statements referred to above present fairly, n all matenal
respects, the financial position of the Village, as of Junc 30, 1999, and the results of the
operations and cash flows of its proprictary fund types for the year then ended, in conformity with
generally aceepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated
December 22, 1999 on our consideration of the Village of Simsboro’s internal control over
financial reporting and our tests of its compliance with certain provistons of laws, regulations,
contracts, and grants.

@a/mm)#‘&'w §,W qulﬂﬂt,>

West Monrocg, Louisiana
Dccember 22, 1999
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GENERAL PURPOSE FINANCIAL STATEMENTS
COMBINED STATEMENTS - OVERVIEW
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VILILAGE OF SIMSBOROQO, LLOUISIANA
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
June 30, 1999

Goy fmmrnta] Fund Tulcs

SPECIAL CAPITAL
GENERAL REVENUE PROJECT
ASSETS AND OTHER DEBITS

Cash and Cash Equivalents $ 9,125 § 10,823 § -
Investments - - .
Accounts Receivable 1.839 - 4,500
[due From Other Funds 45509 402,552 -
Prepaid Expenses 1.170 - -
Restricted Assets:

Cash - - -
Fixed Assets (Net of Accumulated Depreciation) . .
Advances to Other Funds 69 000 . .
Total Assets and Other Debits $ 126,643 § 51,375 % 4.5(0)

LIABILITIES AND FUND EQUITY
Liabilines
Accounts Payable $ 2269 § - $ 4,500
ue To Oither Funds 3,955 F132
Naotes Pavable - - -
Accrued Interest . . -
Customer [eposils - .
Advances from Other Funds - _ - .
Total [aabihities 6,224 10,132 4,500
Fund Lgquty

Contnbuted Capital - -
Investment in General Fixed Asscts - - -
Retained Earmngs(]eficit):
Reserved for [Debt Retirements - ; ;
Unreserved - - -
Fund Balances:
Reserved for Advances to Other Funds 69.000) - .
Unreserved and Undesignated 51.419 41,243
Total Fund Lquity 120419 41,243 0
Total Liabilitics and I'und b.quity 126,643 $ 51,375 4. 500




Proprictary
Fund Types

Account G roup

ENTERPRISE

GENERAL
FIXED
ASSETS
(Unaudited)

12,407 %

§3,666
8,095
64,514
360

34,757
1,194,762

1,328,561

15,377
136,488
204,000

5,988

21,287

69,000

452,140

1,433 528

13 866
(570.973)

876,421

45,799

45,799

1,328,561

45,799

3
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TOTALS
(Memorandum Only)

JUNE 340,
1999

32,355
13,666
14,434

150,575

1,530

34,757
1,240,561
69.000

1,556,878

22146
150,375
204,000

5,988

21,287

69,000

472,990

1,433,528
45,799

13,866

(570,973)

69,000
92 662

1,083,882

1,556,878

The accompanying notes are an mtegral part of this financial statement.
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VILLAGE OF SIMSBORO, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

~ REVENUES

Governmeatal Fund Types

Taxes
Intergovermmental

| .1censes and Permnts
Charges for Services
Fines and Yorfeitures
Miscellaneous

Total Revenues

EXPENDITURES

-

Gieneral Government

Public Safety

Capital Expenditures and Major Projects
Capital Projects

Total Expenditures

Lxeess (1eficieney) of Revenugs
Chver Expenditures

Other 1mancimg Sources (Uses)
Operating Transters - In

Onerating Transfers - Out

Total Other Financing Sources (Uscs)

Mo ——

Financing Sources Over Expenditures and
Other Financing Uses

FFund Balances at Beginning of Year

Fund Balances at End of Year

SPECIAL CAPITAL

GENERAL REVENUE PROJECT
3.744 % 5393 § -
30,000 - 232,891
27,237 - .
11,253 . .
1,511 - _
4,084 - -
77,829 5,393 232.89]
45.058 2.723 -

6,421 _

35623 . .
- . 232 .89]
87,102 2,723 232 891
(9.273) 2.670 4
0 0 0
{9.273) 2,670 0
129 692 IR.573 ¢
120,419 § 41,243 $ 0




TOTALS
(Mcemorandum Only)

JUNE 30,
1999

$ 9,137
262,891

27,237

11,253

1,511

4,084

316,113

17,781
(421
35623
232,891
322,716

(H.603)

()
{)
()

(6,603)

168,265

$ 161,662

The accompanying notes are an integral part of this financial statement.
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VHLLAGE OF SIMSBORO, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

REVENUES

- -

General Fund

————

Taxes
Intergovernmental

I acenses and Pemuts
Charges for Serviees
Pines and Forfeitures
Miscellaneous

Total Revenues

EXPENDITURES

L T B

S

Ceneral Governmen

Public Satety

Capital Expenditures and Major Projects
Capital Projects

Total Expenditures

ineess (Deficiency) of Revenues

Ever Pxpendniures

Other Financing Sourees (Uses)
Operating Transiers - In

Operating lransfers - Out

Total Other Financing Sources (Uses)

Exeess (eficiency) of Revenues and Other

Finanemg Sources Over Expenditures and
Orher Faneing Uses

i'und Balances at Beginming of Year

Fund Balances ai V'nd of Year

118,01 &

GAAP VARIANCE
BASIS FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
2,508 § 3,744 § 1,236
30,000 30,000 0
23,000 27,237 4,237
11,000 11,253 253
0 1.511 1.511
B 200 4,084 5 3884
66,708 77,829 ) 11,121
15811 43,058 753
2,578 6,421 (3,843)
30,000) 35,623 (5,623)
0 Q 0
78380 87,102 (8,713)
(11.681) (9,273) 2408
() 0 0
0 0 B 0
0 0 0
(11.6R1) (9,273) 2408
129.69> 129,692 0

2 408

120,419 $

_ —_— — -
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Spccial Revenue Fund

GAAP VARIANCE
BASIS FAVORABLE
_ BUDGET ACTUAL (UNFAVORABLEL)
$ 5900 % 5303 § (507)
§ O ()
(} { 0
0 (0 0
iy t ()
{) 0 ()
5.900 5.393 {507
3 400 2723 677 C
{} () (} ()
() () () N
() () () T
i i ‘ |
3.400 2723 G717 N
L
B
2500 2670 170 i)
() () 4
( {0 (0
() U_ 0
2 .50/} 2.670 [ 7}
38573 18.573 0
$ $1.073 % 41.243 $ { 70

The accampanving notes are an tegral part of this financial statement.
>



VILLAGE OF SIMSBORO, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES - ALLL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30, 1999

REVENUES

_—

Taxes
Intergovernmeital
l.icenses and Permuits
Charges for Services
Fines and Forfeitures
Miscellancous

Total Revenues

EXPENDITURES

General Government

Public Safety

Capital Fxpendnures and Major Projects
Capital Projects

Total xpenditures

I'xeess (Beficieney} of Resenues
Over Expendnures

Operatung Transfers - In
Operating Transters - QOut
Total Other I'inancing, Sourees (Uses)

Fxeess (Deficiency) of Revenues and Other

Financing Sources Over Fxpenditures and
Other Financing Uses

Fund Balances at Beginning of Year

Fund Balances at End of Year

Capital Project Fund

- Temm e— oe— —
—_— — —_— —_— —_— —

GCAAP VARIANCE
BASIS FAVORABLE
BUDGET ACT[{AL (UNFAVORABLE)

0 ¢ 0 9% 0
593 880 232 RG] (360,989
0 0 0
0 0 Q
0 0 0
{ 0 g
593 R8O 232,891 (360,989)
() § ()
{) 4, O
() () 0
593 RRO 232 891 360 98G
593 880 23: 2.891] 360 989
() () 0
(0 () §
0 ] O 0
0 0 0
0 () ()
§; 0 §
0 % 0% 0

—_— — — — — — —
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TOTALS
{(Mcmorandum Only)

W

GAAP VARIANCE
BASIS FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
3 8408 § 9137 § 729

623 880 262.89] (3060,989)
23.000 27,237 4,237
11,000 11,253 253
() 131] }.5311]

200 1,084 3.884
666 48K 316,113 B (350,375)
49.211 47,781 430
2578 G421 (3.843
30.000 35623 (5.623)
593 8&(} 232,891 364,989
675.669 322716 352,953
(9.181) (6.603) 2578
0 ¢ 0

0 0 0

0 0 0
(9.181) (6.603) 2,578
16K 263 168,265 {El
g 159,082 % 161.662 § 2.576

e e ——

The accompanying notes are an ntegral parl of this financial statement.
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VILLAGE OF SIMSBORO, LOUISIANA
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COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN RETAINED EARNINGS (DEFICIT) - ENTERPRISE FUNDS

FOR THE YEAR ENDED JUNE 30, 1999

OPERATING REVENUES
Charges for Services - Water
Charges for Services - Sewer

Total Operating Revenues

OPLERATING EXPENSES
Insurance

Interest

Materials, Repairs & Supphes
Salaries & Wagpces

Payroll Taxes

LTulites

Gas & (]

Other Admnnstrative
Depreciation

Total Operating Expenses

Total Opcerating Income (1.oss)

NONOPERATING REVENULS/EXPENSES)

Interest Income
Miscellaneous

Total Nonoperating Income/(Fxpenses)

NET INCOML: (1.OSS)

Retained Earmings (Deficit) at Begainning of Year

Retained Earmings (Deficit) at ind of Year

1999

72,970
3R.649

111,619

864
12,010
66,420
19, 893

2,337
16,758

992
16 RO
38,4068

e —

174,544

(62,925)

1,326
(3.033)

(1,707)

(64.632)

(492,475)

(537,107}

The accompanying notes are an integral part of this fimancial statement

2
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VILLAGE OF SIMSBORO, LLOUISIANA
STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 1999

1999

Cash Flows From Operating Activitics
Operating Loss $ (62,925)
Adjustments o Reconcile Net 1.oss ta Net Cash

Provided (Used) by Operating Actinaties:

epreciation 38,468
Decrease 1 Accounts Recervable 50
Pecrcase in Prepaid Expenses 206
Increase i Pue From Other Funds (21,669)
Increase in Due To (Mher Funds 34,728
Increase m Accounts Payable 12,527
Net Cash Provided (Used) by Operating Acuvities 1,385

Cash Flows From Noncapital Financing Activitics

Increase in Customer Deposits 3
[nerease i Restricted Assets (Cash) (34.757)
Net Cash Provided (sed)y by Noncapital inancing Activities (34.754)

Cash Flows From Capital and Related Financing Activitics

[nerease i Contnibuted Capitul 232,891

Misceltaneous Nonoperating Funds Received (3,033)
Incrcase sn Property. Plant & Equipment (236,423}
I'mncipal Pard on Bonds (4.000)
Net Cash Provided (Used) by Capital and Related Financing Activities (10,565)

Cash Flows From Investing Activitics

Interest Income 1,320
Net Cash Provided (Used) by Investing Activities 1.326
Net Increase (Decrease) in Cash and Cash Fquivalents (42,608}
Cash and Cash Equivalents at Beginning of Year 55,015
Cash and Cash Lguivalents at Fnd of Year $ 12,407

The accompanyving notes are an integral part of this financial statement

8
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VILLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

INTRODUCTION
The Village of Simsboro. Louisiana (the Village) consists of an exccutive branch of government
hcaded by a mavor and a Icgisiative branch of government compriscd of three aldermen. The
Village's combined balance sheet includes the accounts of all village operations. The Village's
major opcrations include pohce protection, garbage and frash collection, and administrative
services.  In addition, the Village operates a Utility Enterprise Fund to provide water and
SCWErage SCrvices.

The following is a summary of certain significant accounting policics and practices:

Note 1 - summary of Significant Accounting Policies

A, BASIS OF PRESENTATION

The accompanving financial statements of the Village of Simsboro, Louisiana have been
prepared in conformiuty with generally accepted accounting principles (GAAP) as applied
to governmental units. The Govermnmental Accounting Standards Board (GASB) 1s the
accepted standard sctting body for establishing governmental accounting and financial
rcporting principles.

B. REPORTING ENTITY

As the municipal governing authonty, for reporting purposcs, the Village is considered a
scparatc financial reporting entity. The financial reporting entify consists of (a) the
primary government (municipality), (b) organizations for which the primary government
15 financially accountable, and (c¢) other organizations for which nature and significance
of therr relationship with the primary government are such that exclusion would causc the
rcporting entity's financial statements 1o be misleading or incompletc.

GASB Statement No. 14 cstablished criteria for determining which component units
should be considered part of the Village of Simsboro, Louisiana for financial reporting
purposcs.  The basic cnitenon for including a potential component umit within the
reporting entity 18 financial accountabilitv.  The GASB has sct forth criteria to be
considered in determiming financial accountabititv. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and

a. The abthity of the municipality to impose its will on that
organization and/or

b. The potential for the organization to provide specific financial
benefits to or imposc  specific  financial burdens on  the
municipality,

2, Organizations for which the municipality docs not appoint a voting
majority but are fiscally dependent on the municipality.
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VIL.LAGE OQF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

3. Organizations for which the reporting entity financial statements would
be mislcading if data of the organization is not included because of the
naturc or significance of the relationship,

Bascd on the previous criteria, the municipality has determined that there arc no
component units that arc part of the reporting entity

C. FUND ACCOUNTING

The Village uses funds and account groups to report on 1ts financial position and the
results of its opcrations. Fund accounting is designed to demonstrate tegal comphance
and to aid financial management by segregating transactions relating to certamn
government functions or activities.

A fund is a separatc accounting cntity with a self-balancing set of accounts. On the other
hand, an account group is a financial reporting device designed to provide accountability
for certain asscts and liabihities that are not recorded in the funds becausc they do not
directly affeet net expendable available financial resources.

Funds of the Village arc classificd into two categorics: governmental and proprictary. In
turn, cach categon is divided into scparate fund tvpes. The fund classifications and a
description of cach existing fund tvpe follow:

Governmental Funds

Governmental funds are used to account for all or most of the municipahity’s
general activities. including the collection and disburscment of specific or legally
restricted monies. the acquisition or construction of gencral fixed assets. and the
servicing of general long-term debt. Governmental funds includec:

. General Fund--the gencral operating fund of the municipality and
accounts for all financial resources, except those required to be
accounted for 1n other funds.

2. Special revenue funds--account for the proceeds of specific revenue
sources that are legally restricted to expenditures for specified purposes.

tad

Capital projects funds--account for financial resources reccived and used
for the acquisition, construction, or improvement of capital facilitics not
reported i the other goveramental funds.

Proprietary Funds
Proprictany funds arc uscd to account for activities similar to thosc found in the

private scctor. where the determination of net income is necessary or usctul to
sound financial administration. Propnetary funds differ from governmental

[0
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VILLLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

funds 1n that their focus 1s on income mcasurgment, which, together with the
maimtenance of cquity, 1s an important financial indicator. Proprictary funds
include:

1. Enterpnise funds--account for operations (a) where the intent of the
governing body 1s that the costs {expenscs, including depreciation) of
providing goods or scrvices 1o the genceral public on a continuing basis be
financed or recovered primarily through user charges, or (b) where the
governing bodv has deccided that periodic determination of revenues
carned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other
PUrposcs.

Account Groups

The following account group is not a ~“fund”. It is concerned only with the
mcasurcment of financial position and is not involved with measurcment of
results of operations.

General Fixed Asset Account Group

Fixed asscts used in governmental fund tvpce operations (genceral fixed asscts) are
accounted for n the General Fixed Asscts Account Group, rather than in
governmental funds.  Public Domain (T“infrastructure™) general fixed assets
consisting of certain improvements other than buildings. including roads, bridges.
curbs and gutters. streets and sidewalks, drainage systems, and lighting systems,
arc capitalized along with other gencral fixed assets. No depreciation has been
provided on general fixed asscts.

All fixed assects are valued at historical cost or estimated historical cost 1if actual
historical cost is not available. Donated fixed asscts are valuced at their estimated
fair valuc on the date donated.

The costs of normal maintcnance and repairs that do not add to the value of fixed
asscts or materially extend their uscful lives are not capitalized but arc only
recognized as a normal expenditure of the governmental funds.

TOTAL COLUMNS ON COMBINED STATEMENTS-OVERVIEW

Total columns on the Combined Statements-Overview are  captioned
“Memorandum Oniv™  to indicate that they are presented only to facilitate
financtal analvsis. Data n these columns do not present financial position,
results of opcrations. or changes in financial position in conformity  with
gencrallyv accepted accounting principles.  Neither ts such data comparable to a
consolidation. Interfund climinations have not been made in the aggregation of
this data.

[



VILLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

E. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applicd to a fund is determined by its
mcasurcment focus.  All governmental funds are accounted for using a current financial
resources measurcmient focus.  With this measurement focus, only current asscts and
current habilitics are generally included on the balance sheet.  Opcerating statements of
these funds present increases and decrcases in net current assets. The modified accrual
basis of accounting 1s used by all governmental funds. The governmental funds usc the
following practices in recording revenues and expenditures:

Revenues
Ad valorem taxcs attach as an enforceable fien on property as of January 1 of cach vear.
Taxes arc levied by the Village cach vear in November, and are billed to the taxpavers in
December. Billed taxes become delinquent on January 1 of the following year.
Revenues from ad valorem taxes are budgeted in the yvear billed to the extent collcctions
arc expected.  The Village uses an outside party to bill its property taxes using the
assessed valucs determined by the tax assessor of Lincoln Parish,

Federal and state grants arc normally “expenditure driven™, which means that the Village
docs not carn. or is not entitled to. the grant funds until hability for the expenditure has
been incurred. Any amounts received in excess of actual expenditurcs/liabilitics at vear

end 1s reflected as deferred resenuc on the fund's balance sheet.

Interest carnings on time deposits are recognized as revenue when the time deposits have
maturcd and the interest 1s available.

Substantially all other revenues are recognized when reecived by the Village.

Bascd on the above eniteria. ad valorem taxes. federal and state grants, fees, charges. and
commissions for services have been treated as susceptible to accrual.

Expenditures

:xpenditures in the governmental funds arc gencrallv recognized under the modified
accrual basis of accounting when the related fund liability is incurred,

Proprietary Funds
All proprictary funds arc accounted for using the accrual basis of accounting.  Their
revenucs are recognized when they are camed. and their expenses are recognized when

thev are mceurred.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (and any other financing
sources/uses) are recognized when the underdvung everts oceur.

]2
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VILLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

K. BUDGETS
The Village uses the following budget practices:

[. In Mav of cach vear, thc Mavor submits to the Board of Aldcrmen an
operating and capital budget for the succecding vear,

2. A public hcaring 1s scheduled by the Mavor and the Board of Aldermen after
allowing for at lcast ten days notice to the public at the time the budget is
mitially subnutted to the Board of Aldermen.

Lt

Final adoption of the Budget by thc Board of Aldermen is on the second
Tucsday in Junc.

4. The Mayor mav authorize transfers of budgetary amounts  within
departments.  However, any revision requining altcration of levels of

expenditurcs or transfers between departments must be approved by the
Board of Aldcrmen

5. Operating appropriations and nonmajor capital appropriations, to the cxtent
not expended. lapsc at vear end.

6. All Jegallv adopted budgets of the Village arc adopted on a basis consistent
with gencrallv accepted accounting principles (GAAP). Budgpcts arc adopted
for the General Fund and Special Revenue Fund.

Budget comparison statements included in the accompanving financial statements include
the original adopted budgcts and all subscquent adopted amendments.

G.  CASH AND CASH EQUIVALENTS

Under state law, the Village mav deposit funds in demand deposits, iterest-bearing
demand deposits, or time deposits with state banks organized under Louisiana law or any
other statc of the United States. or under the laws of the Umited States.

For purposcs of the Statement of Cash Flows, cash cquivalents mclude all highly hquid
investments (inciuding restricted assets) with a maturity date of three months or less
when purchased.

H. INVESTMENTS

Investments are limited by Louisiana Revised Statute (R.S)) 33:2955 and the Village's
investment policy.  If the original maturitics of investments ¢xceed 90 days, they are
classificd as mvestments: however, If the onginal maturitics arc 90 davs or less. they are
classificd as cash cquivalents. A certificate of dcposit was rencwed on September 22,
1998 in the amount of $13.666, which maturcs on¢ vear from the datc of rencwal.
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VILLAGE OF SIMSBORO, L.LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

I SHORT-TERM INTERFUND
RECEIVABLES/PAYABLES

During the course of opcrations, numerous transactions occur between individual funds
for goods provided or scrvices rendered. These reccivables and pavables are classified as
duc from other funds or duc to other funds on the balance sheet.  Short-term interfund
loans ar¢ classified as interfund reccivables/pavables.

J. ADVANCES TO OTHER FUNDS

Noncurrent portions of long-term interfund loan rcceivables are reported as advances and
ar¢ offsct equally by a fund balance reserve account, which indicates that they do not
constitute expendable available financial resources and, therefore, are not available for
appropriation.

K. BAD DEBTS

Uncollectible amounts for ad valorem taxes and utility rececivables are gencrally not
significant. As a result, the direct wrnite-oft method for recognizing bad debts 1s used.
Undecr this method. the reccivable 1s charged to expense when the account 1s deemed to
bc uncollectible.,

i. FIXED ASSETS

Fixed assets of governmental funds arc recorded as expenditures at the time purchased or
constructed, and the related assets are capitalized in the gencral fixed assets account
group. Public domain or infrastructures arc not capitalized. No depreciation has been
provided on gencral fixed asscts.  All fixed asscts arc valucd at tustorical cost or fair
markct value at date of gift. if donated.

Fixed asscts uscd in the proprictary fund operations are included on the balance sheet of
the funds, net of accumulated depreciation. Depreciation of all cxhaustible fixed assets
uscd by proprictary fund opcrations is charged as an expensce against opcrations.
Dcpreciation 1s computed using the straight-line method. The estimated useful lives are
as follows:

Buildings 40 vears
{mprovements 4{} vears
Equipment 5-10 vyears

M. COMPENSATED ABSENCES

The Village docs not have a formal leave policy.
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VILLAGE OF SIMSBORO, LLOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

N. FUND EQUITY
Contributed Capital

Contnbuted capital is recorded in proprictary funds that have reccived capital
grants or contributions from devclopers, customers, or other funds when such
resources are restricted for the acquisition or construction of capital assets.
Contributed capital is not amortized bascd on the depreciation recognized on that
portion of the assets acquired or constructed from such resources.

Reserves

Reserves represent those portions of fund equity not appropriable for expenditure
or legally scgregated for a specific future usc.

Designated Fund Balances

Designated fund balances represent tentative plans for future use of financial
resOurees.

0. TOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statements are captioned Memorandum Only to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position. results of operations, or changes in financial position in
contarnuty with generally accepted  accounting principles.  Ncither is such data
comparable to a consohidation. Interfund climinations have not been made in the
aggregation of this data.

Note 2 — Cash and Cash Equivalents

At June 30. 1999. the Village had cash and cash equivalents as follows:

Demand Deposits $ 30,787
Certificatc of Deposit 1,568
Total Cash and Cash Equivalents $ 32,353

These deposits are stated at cost, which approximates market. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or
the pledge of securities owned by the fiscal agent bank. At June 30, 1999, all cash and
cash equivalents were secured by federal deposit insurance.

Note 3 - Fund Deficits

At June 30, 1999, the Water and Sewer Enterprisc Funds had deficit balances of $85.833
and $471.272, respectively.
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VILLAGE OF SIMSBORO, LOVUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

Note 4 - Ad Valorem Taxes

Property taxcs are asscssced and collected on a calendar vear. Property taxes attach as an
enforcecable hen on property as of January 1. Tax notices are uwsuvally maled
November cach vear and become delinguent after December 31, of that yvear.

The ad valorem tax millage is 5.08 mulls.

For the calendar year 1998, the 3.08 mills were icvied on property with an asscssed

valuation totaling $1,285,140.
Note 5 — Accounts Receivable

Accounts Reccivable at Junc 30, 1999, consisted of the following:

(ienceral Enterprisc Capital
Fund Fund Project Total
Accounts Receivable % - $ 8.095 $ 4.500 $12,593
Other Reccivables ~1.839 - - 1,839
Total $ 1,830 $ 8,095 $ 4,500 $14 434
Note 6 — Fixed Assets
A summary of changes i gencral fixed assets follows:
Balance Balance
July 1. 1998 Additions Deletions Jung 30, 1999
l.and & Buildings $ - $ 34,000 \) - A 34.000
Equipment ... 8073 3726 - 11,799
Totals $ 8,073 $ 37,726 $ - $ 45,799

A summary of proprictary fund tyvpe property, plant, and equipment at Junc 30, 1999

follows:

Watcrnworks Svstem $ 354,492
Treatment Facibities 111511}
Machinery and Equipment 7,420
Construction in Progress 232.891]

Total 1,709.914
Less: Accumulated Depreciation (354,398)

Net Depreciable Asscts [,L155,516
Land _ 39246

Total Property, Plant and Eguipment $),194,762
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VILLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

Note 7 — Restricted Assets

At June 30. 1999, all restricted asscts were in the form of demand deposits.  These asscts
represent amounts held as follows:

Utihity Customer Deposits $ 70258
Rural Development Loan Requirements 27,732
Totals $ 34,757

Note 8 - Pension and Retirement Plans

At June 30, 1999 no cligible Viflage employces were participating in any of th¢ State
retircment systems.  Payments in the amount of $659 were made to the chief of police
that left office December 31, 1998, These payments were for the Village's portion of the
chict’s retircment contribution.

Note 9 — Postemployment Health Care Benefits

The Village doces not provide medical coverage for its retirees; conscquently there is no
hability' for postecmplovment health care benefits.

Note 10 - Long-Term Debt
Long-tcrm debt consists of two notes pavable to Rural Development that relate to the

Village s scwerage system. These notes require an annual pavment duc by December 31
of cach vear. Intcrest ranges from 3% to 7.8735%. At June 30, 1999, the outstanding

principal balancc was $204.000. The annual principal requircment is $ 4.000. Interest
paid during the fiscal vear ended Junc 30, 1999 was $12.010.
Note 11 — Interfund Receivables and Payables

Individual fund interfund receivables and pavablcs at June 30. 1999, were as follows:

Fund Receivables Pavablcs
General Fund $ 45,509 $ 3,955
Special Revenue Fund:

Sales Tax Fund 40.552 10,132
Enterprise Funds:

Watcr Fund 37.480 88,909
Sewer Fund 27034 47579
Total $ 130,575 $ 150,575

Note 12 — Advances to Other Funds

The Gencral Fund had advanced monies to the Sewer Fund to cover the cost of repairs on
the svstem. At Junc 30, 1999, the General Fund was owed $69,000.

17
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VILLLAGE OF SIMSBORO, LLOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 1999

Note 13 ~ Segment Information for Enterprise Fund
The Village maintains a Utilines Enterprise Fund which provides water and sewcrage

scrvices to the residents of the Village of Simsboro. Scgment information for the vear
cnded June 30. 1999 was as follows:

Opecrating Revenues

$ 111,619
Dcpreciation 38,468
Opcrating Loss (62,925)
Net Loss (64.632)
Current Capital Contributions 232,891
Fixed Assct Additions 236,423
Total Asscts 1,328,561
Notcs Pavablc 204,000
Total Contnibuted Capital and
Retained Earnings (Deficit) 876,421
Net Working Capital 13,163

Note 14 - Year 2000 Issue

The vear 2000 issue 1s the result of shortcomings 1 many clectronic data processing
svstems and other clectronic equipment that mav adversely affect the Village's
operations. The Village recognizes the potential problems that the vear 2000 may present
and 1s 1n the process of 1dentifving and correcting these problems. This process was not
complete and thercfore no costs were incurred by June 30, 1999

Subscquent to June 30, 1999, the Village was 1n the process of upgrading its computer
hardwarc and software. The svstems upgrade 1s expected to be in place before December
31. 1999 Total cost for thec upgrade 1s approximatciv  $ 900,

Because of the unprecedented nature of the vear 2000 1ssuc, its cftects and the success of
the related remediation cftorts will not be fullv determinable until the vear 2000 and
thereafter. Management cannot assure that the Village 1s or will be vear 2000 ready, that
the Village's remediation efforts will be successful in whole or in part, or that partics
with whom the Village docs business will be vear 2000 ready.

Note 15 — Capital Project Fund

For the vear ended June 30. 1999, the capital project fund consisted of two projects:

Project Expcnditures

L.ouisiana Community Development Block Grant 107-800282 $ 221,663

Louisiana Community Development Block Grant 107-900370 11,228
Total Expenditures $ 232,891
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CAMERON, HINES & HARTT

{A Professional Accounting Corporation)

Eort, %ﬁﬁ/ Lol tsr SHocowrnlarnts

104 Regency Flace
West Monroe, Louisiana 71291

P.O. Box 2474 Phone (318) 323-1717
West Momree, LA 71294-2474 Fax (318) 322-5121

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Board of Aldcrmen of
Simsboro, Louisiana

We have audited the gencral purpose financial statements of the Village of Simsboro,
Louisiana, (the Village) as of and for the year ended June 30, 1999, and have issued our report
thercon dated December 22, 1999, Wc conducted our audit in accordance with generalty
accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the Umted States.

Compliance

As part of obtaining rcasonable assurance about whether the Village’s general purpose
financial statements are free of material misstatement, we performed tests of its comphance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statcment amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and.
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance that are required to be reported under Government Auditing Standards which are
described in the accompanying schedule of findings and questioned costs as items 99-2 and 99-6.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village’s internal control over
financial reporting in order to determine our auditing procedures for the purposc of expressing
our opinion on the general purpose financial statements and not to provide assurance on the
intermal control over financia! reporting. However, we noted certain matters involving the
internal control over financial reporting and its opcration that we consider to be reportable
conditions. Reportable conditions involve matters coming 1o our attention relating 10 sigmficant
deficiencies in the design or operation of the internal control over financial reporting that, in our
judgment, could adversely affect the Village’s ability to record, process, surhmanze and report
financial data consistent with the assertions of management in the general purpose financial
statements. The reportable conditions are described in the accompanying schedule of findings
and qucstioned costs as items 99-1, 99-3, 99-4, and 99-5.

20



Honorable Mavor and Board of Aldcrmen of
Simsboro, Louisiana
Pagce 2

A material weakness s a condition 1n which the design or operations of one or more of
the internal control components docs not reduce to a rclatively low level the nisk that
misstatements 1n amounts that would be material mn relation to the gencral purpose financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions.  Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control
that might be reportable conditions and. accordingly, would not necessarily disclose all reportable
conditions that are also considered to be matcerial weaknesses. However, we believe nonc of the
reportable conditions described above 1s a material weakness.

This report 1s mtended solely for the information and use of management of the Village

of Simsboro, Louisiana, the Louisiana Legislative Auditor, federal awarding agencics and pass-
through entitics and 1s not intended to be and should not be used by anvone other than thesc

specificd parties.
W_ Hhonse ‘fh}M (,‘}Pﬁ-a)

West Monroce, Louisiana
Dccoember 22, 1999
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VILLAGE OF SIMSBORO, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 1999

We have audited the general purpose financial statements of the Village of Simsboro, Louisiana
as of and for the year ended June 30, 1999 and have issued our report thereon dated December 22,
1999, We conducted our audit in accordance with generally accepted auditing standards and the

standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrotler General of the United States. Except for the general fixed assets account group, our audit
of the financial statements as of June 30, 1999, resulted in an unqualified opinion.
Section 1 - Summary of Auditor’s Report
A. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control

Material Weaknesses  yes X no Reportable Conditions X yes__ no
Compliance
Compliance material to financial statements

yes X no

B. Federal Awards — N/A

Internal Control

Material Weaknesses yes ___no Reportable Conditions___yes__ no
Type of Opinion on Compliance Unqualified Qualified
For Major Programs Disclaimer _ Adverse

Are their findings required to be reported in accordance with Circular A.133,
Section .510(a)?

C. Identification of Major Programs: N/A
CFDA Number(s} Name of Federal Program(or cluster)

Dollar threshold used to distinguish between Type A and Type B Programs
$ N/A

[s the audience a “low-risk” auditee, as defined by OMB Circular a-1337?
yes no N/A
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VILLAGE OF SIMSBORO, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 1999
(Continued)

Scction 11 — Financial Statement Findings

99-1

99.2

Internal Controls Over Receipts and Disbursements

Condition

The village clerk has the authority to sign checks, receive payments, post payments, and
reconcile bank statements. These duties are incompatible for a proper internal control
system of checks and balances.

Criteria
In order for the Village to have a proper system of internal control over receipts and
disbursements, incompatible duties need to be separated.

Effect

These incompatible duties increase the risk of both intentional and unintentional errors.

Recommendation

The Village should separate incompatible duties of its staff. In view of the extremely
small size of the staff, not all duties can be divided in a way that limits the risk of
errors. Some duties can be performed by the aldermen, such as opening and reviewing
the bank statements as they come 1n each month,

Response
The Village will take under advisement any suggestions that will improve its internal

control system.

Failure to Comply with Local Government Budget Act

Condition
The village did not adopt its budget for the fiscal year ending June 30, 1999 in a timely
manner,

Criteria
Louisiana law requires that budgets should be adopted before the beginning of the fiscal
year. The Village adopted its budget July 10, 1998.

Effect
An adopted budget is an integral managerial too! {o be used in financial decisions.

Recommendation
The Village should adopt its annual budget before the beginning of the fiscal year.
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VILLAGE OF SIMSBORO, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 1999
(Continued)

Response
The Village will make every effort to adopt its annual budget before the beginning of

the fiscal year in the future,
99-3 Fixed Assets

Condition
The village’s detail listing of fixed assets does not include all real property owned by
the Village. Assets are also not tagged, and physical inventories of fixed assets are not
conducted.

Criteria
In order for the Village to be able to exercise control over its fixed assets, the detail
listing must be complete and all assets should be tagged.

Effect

Because all fixed assets are not included on the detail fixed asset listing, the risk that
control cannot be exercised over such assets is increased.

Recommendation
The Village should complete the fixed asset listing.

Response
The Village will make every effort to include all assets owned and tag assets that can
be.

99-4 Customer Deposit Subsidiary Records

Condition
The customer deposit balance in the general ledger does not agree with the village’s
detail listing of customer deposits and is not reconciled monthly,

Criteria
In order for the Village to be able to exercise control over its customer deposits, the
detail listing must be accurate and reconciled on a regular basis.

Effect
By not reconciling subsidiary records to the general ledger, the risk of intentional or
unintentional errors not being detected in a timely manner is increases.

Recommendation
The Village should reconcile its subsidiary records to reduce the risk of errors.

Response

The Village is in the process of reconciling its customer deposit subsidiary listing. This
is being done in conjunction with the installation of a new billing system that should be
in place at the end of December, 1999,




99-5

99-6

VILLAGE OF SIMSBORO, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 1999

(Continued)

Accounts Receivable Subsidiary Records

Condition
The Enterprise Fund accounts receivable balances in the general ledger do not agree
with the village’s detail billing register and is not reconciled monthly.

Criteria
In order for the Village to be able to exercise control over its billing and collection
activities, the detail listing must be accurate and reconciled on a regular basis.

Effect
By not reconciling subsidiary records to the general ledger, the risk of intentional or

unintentional errors not being detected in a timely manner is increases.

Recommendation
The Village should reconcile its subsidiary records to reduce the risk of errors.

Response

The Village is in the process of installing a new billing sysiem. Reconciliation of the
billing register and general ledger will be part of the conversion process. This process
should begin before the end of December, 1999.

Local Budget Act

Condition
The Village did not comply with the Local Budget Act in that actual expenditures on
the General Fund exceeded budgeted expenditures by more than five percent.

Criteria
Louisiana Revised Statutes (LSA-RS 39:1310) requires that actual expenditures should
not exceed budgeted amounts by five percent or more.

Effect
The adopted budget is a financial tool that should be used to monitor expenditures.

Recommendation
The Village should timely review its expenditures and should amend its budget when a

variance of five percent or more over budgeted expenditure amounts occurs.

Regponse
The Village was under the direction of two different administrations during the fiscal

year. A third administration was in charge shortly after the end of the fiscal year.
During these periods timely financial information was not readily available to make
such decisions. This situation has been resolved and timely information is now
available,
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VILLAGE OF SIMSBORO, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 1999

Infernal Control and Compliance Material to the Financial Statements

The financial statements of the Village of Simsboro, Louisiana were not audited for the year
ended June 30, 1998; consequently this section is N/A.

Internal Control and Compliance Material to Financial Awards

N/A - See above.

Management Letter

No management letter was issued.
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VILLAGE OF SIMSBORO, LOUISIANA
MANAGEMENT’S CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 1999

Internal Control and Compliance Material to the Financial Statements

99-1 Internal Controls Over Receipts and Disbursements

Recommendation

The Village should separate incompatible duties of its staff. In view of the extremely
small size of the staff, not all duties can be divided in a way that limits the risk of
errors. Some duties can be performed by the aldermen, such as opening and reviewing
the bank statements as they come in each month.

Action Taken:
The Village will take under advisement any suggestions that will improve its internal
control system.

99-2 Failure to Comply with Local Government Budget Act

Recommendation
The Village should adopt its annual budget before the beginning of the fiscal year.

Aclion Taken:

The Village will make every effort to adopt its annual budget before the beginning of
the fiscal year in the future.

99-3 Fixed Asscts
Recommendation
The Village should complete the fixed asset listing.

Action Taken:

The Village will make every effort to include all assets owned and tag assets that can
be.

99-4 Customer Deposit Subsidiary Records

Recommendation

The Village should reconcile its subsidiary records to reduce the risk of errors.

Action Taken:

The Village is in the process of reconciling its customer deposit subsidiary listing. This
ts being done in conjunction with the installation of a new billing system that should be
in place at the end of December, 1999,
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99-5

99-6

VILLAGE OF SIMSBORO, LOUISIANA
MANAGEMENT’S CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED JUNE 36, 1999
(Continued)

Accounts Receivable Subsidiary Records

Recommendation

The Village should reconcile its subsidiary records to reduce the risk of errors.

Action Taken;

The Village is in the process of installing a new billing system. Reconciliation of the
billing register and general ledger will be part of the conversion process. This process
should begin before the end of December, 1999,

Local Budget Act

Recommendation
The Village should timely review its expenditures and should amend its budget when a

variance of five percent or more over budgeted expenditure amounts occurs.

Action Taken:

The Village was under the direction of two different administrations during the fiscal
year. A third administration was in charge shortly after the end of the fiscal year.
During these periods timely financial information was not readily available to make
such decisions. This situation has been resolved and timely information is now
available.
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