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1'.O . BOX 2474 
\VeM /~lom c~-, LA 712~,)4-2474 

CAM ERO N , ttlN ES & ItART F 
(A Professional Accounting Corporation) 

104 Regency Place 
\Vest M onroe, Louisiana 71291 

NDEPENDENT A UDITO R'S REPO RT 

Honorable M ayor and Board of Aldermen of 
Simsboro. 1 xm isiana 

Fhonc (318) 
Fax (31 g) 

W e have audited the accompanying general purpose financial statements of the Village of 
Simsboro, l.ouisiana (the Village), as of and for the )'car ended June 30, 1999, as listed in the 
accompanying Table of Contents. These financial statements are the responsibility of the 
Village's nmnagemeot. Our responsibility is to express an opinion on these financial statements 
based on our audit. 

W c conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standard~- issued by 
the Comptroller General of the United States. qllose standards require that ~e plan and perform 
the audit to obtain reasonable assurance about x~hether the financial statements are frec of 
material misslatcmenl An audil includes examining, on a tcsl basis, evidence supporling tim 
amonnls and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significa nt estimates made by management, as x~ell as evaluating 
the overall financial slatem ent prescnlation. W e believe that our audit provides a reasonable basis 

for our opinion. 

The Village has 11o1 maintained adequate records of their general fixed assets: therefore. 
xsc are unable to express, and ~e do not express, an opinion o11 the financial statements of the 
General Fixed Assets Account Group. 

In our opinion, except for the general fixed assets account group described in the third 
paragraph, the general purpose financial statements referred to above present fairly, m all matcrial 
respects, the financial position of the Village, as of June 30, 1999. and the results of the 
operations and cash flows of its proprieta~ fund ts!aes for the 5ca r then ended, in conform ity ~ith 
generally accepted accounting principles. 

In accordance with Government Auditing Standardr, we have also issued our report dated 
December 22. 1999, on our consideration of the Village of Simsboro's inlemal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 

contracts, and grants. 

W est M onroe, Louisiana 
December 22. 1999 

323q 717 
322'-5121 



G EN ERA l, PUR PO SE FINA NC IA L STA TEM EN TS 
CO M BINED STATEM ENTS - O V ERV IEW  



 

V ILLAG E O F SIM SBO RO , I.O UISIA NA 
CO M BINED BA LANC E SIIEET - Aid. FUND TYPES AN D ACCO UNT G RO UPS 

June 30, 1999 

ASSETS AND OTttER DEBITS 
Cash and Cash l-quivalcnts 
ln\cstments 
Accounts Re, ceivable 
Due I"ronl ()*,her I"unds 
Prepaid l!xpenscs 
Restricted Assets: 

Cash 
Fixed Assets (Net of Accumulated Depreciation) 
Adxances to ()theu Funds 
"l oral Assets and Other Debits 

I.IABIIATIES AND FUND EQUITY 
[.iabjlities 

Accc, unts Pa?, able 
l)ue 1'o ( )thet Funds 
Notes l'a?, able 
Accrued Interest 
Customer 1X'ix~sits 
Adxancx, s Iionl Othe~ l,unds 
1 oral l.iabilities 

_1 i~ d 1~~t~b 
Contribuled Capital 
]nx~..stmenl ill General ]:ixcd Assets 
Retained 1 am mgs(l)cficit): 
Rescrxcd for Debt Retirements 
I lnreserx ed 
Fund Balances: 
Reserxcd for Adx~nces to (-)the~ Funds 
1 !nreser~ed and Undesignated 

Go~,crnmcrtlal Fund T'vl)CS 

9,125 $ 

l ,g39 
45.509 
1.170 

69.0Oq 

10,823 $ 

40.552 
4.500 

$ 126,643 $ 51,375 $ 4,5(X~ 

2.269 $ 
3.955 10,132 

6.224 

69.(i00 
51.419 

20.419 

0.132 

41,243 

41.243 

26,643 $ 51,375 $ 4,50(1 



Proprieta~' 
Fund Types 

ENTERPRISE 

Account G rouJ~_  

G ENERAL 
FIXED 
ASSETS 

(Unauditcd) 

12,407 $ 
13,666 
8,095 
64,514 

360 

34,757 
94,762 45,799 

,328,561 $ 45,799 

15,377 $ 
136,488 
204,0[~ 
5,988 
21,287 
69.000 

13,866 
(570,973) 

876.42 

45.799 

45.799 

328.561 $ 45.799 

TOTA LS 

(M emorandum Onh) 

JUNE 30, 
1999 

32,355 
13,666 
14,434 
50,5?5 
1,530 

34,757 
1,240,561 
69,(100 

1.556.878 

22.146 
150,575 
204,000 
5,988 
21,287 
69.00(/ 

433,528 
45.799 

13,866 

(570,973) 

69,000 
92.662 

083.882 

$ 1,556,878 

The accoml-,an?,,ing notes arc an integral part of this financial statement 



 

V ILLA G E O F SIM SBO RO , LO UISIA NA 

CO M BINED STATEM ENT O F REVENLIES, EXPENDITURES, AND CltANG ES IN 
FUND BALANCES - AI,I, GO VERNM ENTA L FUND TI'PES 

FO R Tile YEAR ENDED JUNE 30, 1999 

REVENUES 

EXPENDITURES 

Public Safct5 

Capital I xpcnditures and Majoi lhqiects 
Capital ]'l~lccts 
Total Expenditures 

.xcess 0 )cfiCtct]9~) of Re,. cmkt;s 
{ Ix ,,.,t !. \lx.'ndj!urcs 

[ )theT/-ma!]c mg ,':,ourc~s [U se @ 
(:'p,.'[ating I ransfcrs - In 
t )t~,u~tmg lransl~,rs - t )ut 

Total Other Financing Sources (Uses) 

Excess (I)cfi~zienc33 of Revenues and ()thel 
F ma0cj np. Sc, u r -_c9~ f :,vet E~xg:,en&tures and 
( !1 h,-'r ] 5 n0 !~ ci ~  s_e s_" 

I und Balances at Beginning of Year 

Go~ ernm ental Fund Type 

3,744 $ 5,393 $ 
30,000 232,89 
27,237 
11,253 
1,51 I 
4.08'1 
77.829 

45,058 
6,421 
35.623 

87.102 

9,273) 

0 

(9,273) 

29.692 

5.393 

2.723 

2,723 

2.670 

0 

2,670 

38,573 

232,89 

232,89 
232,89 

0 

0 

0 

Fund Balances at End of Year $ 12(I.419 $ 41,243 $ 0 



 

TO TALS 

(M emorandum Onl) ) 

JUNE 30 
1999 

9,137 
262,891 
27,237 
I 1,253 
1,511 
4.084 

316.113 

47~781 

6,421 
35.62~ 
2~2.891 
322.716 

6,603) 

(6,603) 

68.265 

61.662 

"lhe accom pan?,in8 notes arc an integral part of this financial slatem en 



 

VILLAG E O F SIM SBO RO , LO UISIANA 
CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES IN 

FUND BALANCES - A LL G O V ERNM ENTAL FUND TYPES 
FO R TIlE YEA R ENDED JUNE 30, 1999 

REVENUES 

Total Resenucs 

EXPENDITURES 

( iL.J3ereJ] ( iox en)n~enl 
Public Safeb 

Capital I Xlx'nditurcs and Major lhqiecls 
Capital Ik~3eets 

] ]\cu'~s kDe tic mn~  ol[Rex en uu, s 

{ )lheI F#!ancmg Sgurces ~Us~:s] 
( )1"~.'I ating l ransfers - In 
( )peraling I ransfers - ()ut 
"lolal ()thct I:mancing Sources (Uses) 

l:~;cessJlX'fig.im~%] of Rexenues and Other 
["mzmcn~ Sources Qs/er [:.xpctAdjlurcs and 
(_ )tlaqrJ:tnancmg Uses 

und l'lalances al I~eginning of Year 

General Fungi 

2,508 $ 
30,000 
23,000 
I I ,(k'~) 

0 
200 

66.708 

45.811 
2,57{4 
30,00~) 

0 

78.389 

( I I ,(,8 

0 
0 

11,681 

29.692 

3,744 $ 
30,000 
27,237 
11,253 
1,511 
4,084 
77,829 

45,058 
6,421 
35,623 

0 

87,102 

1,236 
0 

4,237 
253 

1.511 
3.884 

753 

(3,843) 
(5,623) 

0 

(8,713 ) 

(9,273) 2.4{)8 

0 
0 
0 

19,273) 

29,692 

0 
0 

0 

2.408 

0 

Fund Balances a'~ lind of Yeat 1 i8,011 $ 120,419 $ 2,408 



Special Re,~enue Fund 

5,900 $ 
0 
0 
0 
0 
0 

3.-I00 
0 

0 
0 

2500 

38.573 

5,393 $ 
0 
0 

0 
0 
0 

5.393 

2,723 
0 
0 
0 

2.723 

2.67( 

2,67(I 

38.573 

(507) 
0 
0 
0 
0 

0 
(507) 

677 
0 
0 
0 

677 

70 

0 

$ 41,073 $ 41.243 $ 170 

lllc acconq'~m?, mg notes arc an im cgra] part of this financia 
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V ILLAG E O F SIM SBO RO , LO UISIANA 
CO M BINED STATEM ENT O F REVENUES, EX PENDITURES, AND CH A NG ES IN 

FUND BALANCES - A1.L G OVERNM ENTAL FUND TYPES 
FO R TIlE YEAR ENDED JUNE 30, 1999 

REV ENUES 

]aXes 
Intergox ernnlental 
l,icelis, cs al]d Permits 
Charges lot Ser'<iccs 
Fines and Forfeitures 
M iscellaneous 
Total Revenues 

EXPENDITURES 

(icI/t.'i al ( io'~ ct l/m~llI 
Public Safct5 

Capital I xpcndoures and Majol IhttleClS 
Capilal Prt~iects 

I xccss (Dcl'icicllcS) c~t[~t'~ cnt!es 
()~~1 ]'M~'ndlltilcs 

( !I]K'rF/!I~LI)CilI~ SOU{O2S ~US~2 SJ 
( )|x'latmg lransfels - In 
( )]~." I atlng "l vansfers - ()ut 
lotal ()thel I mancing Sources (Uses) 

!,b~eessll)gl~cienc~) 9f Revenuers and ()ll~ 
E]!la!k, mg Sou!ces ( )~  J~.XF*mditAgfs and 
()tllel Fi!~!lcn~ Uses 

}'trod Balal~ces at Beginning of Year 

Capital Project Fund 

0 5 
593,880 

0 
0 
0 
0 

593.880 

0 

0 
0 

593.880 

593.880 

0 
0 
0 

0 

0 

232.89 

232.89 

232.89 

0 

(360,989) 
0 
0 
0 
0 

(360,989) 

0 
0 
0 

36(I.989 

360.989 

0 

0 

0 
0 

und Balances at End of Year $ 0 $ 0 $ 0 



 

TOTAI,S 
M em orandum Only 

8,408 $ 
623,880 
23.000 
11,000 

0 

200 
666.488 

49.21 ] 
2.578 
30.(}00 
93.880 

9,137 $ 
262.891 
27,237 
11,253 
L511 
4.084 

316.113 

47.781 
6,421 
35.623 
232.R91 

t22.716 

729 

060,989) 
4,237 
253 

L5]I 
~.gg4 

1,43(I 
(3.843 
(5.62~ 
60.9g9 

(9.181) 16,6031 2.57g 

19.181/ 

68.263 

0 
0 
0 

6,603"~ 2.578 

68.265 

59,082 $ 161.662 $ 2.576 

The aceompan,, mg notes are an integral part of this financial statemenl 
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VILLAG E O F SIM SBO RO , LO UISIANA 
('O M BINED STATEM ENT O F REVENUES, EXPENSES, AND CHANG ES 

IN RETAINED EARNING S (DEFICIT) - ENTERPRISE FUNDS 

FO R TilE YEAR ENDED JUNE 30, 1999 

[)PI~RAJ'ING REV!~NI ll!S 
Charges for Services - W alcJ 
Charges for Services - Scx~ cr 

"I olal Opcraling Rexenucs 

O!'H~AI I N( [j~._xq'I!NSI2S 
] lisuta iw.,c 
lnlcrest 
M aterial~. Repairs & Supplies 
Salaries & W ages 
Pa)toll ]axes 
I Ttili0es 
(ias & ( )il 
( )filer Adnlillislratixe 
1 )epreclation 

_N( )N(~pI;RATIN(I RI'NI-NUI~S/O'2XPI~NSI,IS] 
lnlcrest ]I/COI]IC 
M iseellaneotls 

NE'I INCOM E (I.()SS 

Retained I,:am ings (l)eficit) at Beginning of Year 

Retained I{am mgs (I)clicit) ill End of Year 

1999 

72,970 
38.649 

619 

864 
12,010 
66,420 
19,893 
2,337 
16.758 
992 

16,802 
38.468 

74,544 

(62,925 

1,326 
(3.033/ 

(1,707 

(492,475) 

$ (557,107) 

"]he accompa~)in,g notes arc an inlcgral part of this financial slatcmen 
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V II,I.AG E O F SIM SBO RO , I,O UISIA NA 
STA'I'EM ENT O F CASIt FI,O W S - ENTERPRISE FUNI)S 

FO R TIlE YEAR ENDED JUNE 30, 1999 

Cash Fhm s From O Deratin~ Aclh itie 
( )pelatmg I,oss 
A dj ustmen!;', toRegonctle i'qet |,oss )o NctQasl] 
['m~ jdcd ~Usgd~  by ( ~xLrati!g Activgic~ 
J)q~rccialion 
l)ccrcase in Accounts Reccixable 
IX.crease m Prepaid Expenses 
Increase m Due From Otber I:m~ds 
lnctease in Due To ()the~ l'unds 
Increase in Ac, counts Pa~able 

Net Cash Provided (Used) b3 OF, crating Acti',ities 

('a~h Fl(m s From NoneaDital Finar, cin~ Acti~ itic 

]nclease in Customer I)clx~Sils 
]uccease m Restrmlcd Assets (('ashl 
Net Cash Plo,.idcd (I lsedt I;', Noncapita 

('a~h Fhm s From CaM tal and Related Finaneine Acti~ 
Increase in Cont[ihuled Capital 
M tscellaneous Nonol'a31ating I'unds Rccci'.cd 
Irlcw~sc in PtolWrl5. Phm t & 12qttilnnen/ 
1M ncipal Paid on Bonds 
Net Cash Pro~.ided (Used) by, Capital and Related I' mancing Activi0es 

('ash FIo~ s Front lm  estim , Acti', itic 

Net Cash Pm xided (Uscdl b3 Inxesting Acli'~iues 

Ncl Inclease (Decrease) in Cash and Cash J ,-luix alents 

Cash and Cash I-qui,.alents at Beginning of Year 

1999 

$ (62,925) 

38,468 
50 
206 

(21,6691 
34,728 
12.527 

,385 

232,891 
(3,033) 

(236,423) 
(4,000/ 

326 

1.326 

(42,608) 

55.015 

llm accompan)int2_ notes arc an integral part of this financial statement 



!NTRgDVCTIO~ 

VII.I.AG I,; O F SIM SBO RO , I.O UISIANA 
NO TES TO FINANC IA l. STATEM ENTS 
i,'O R TilE Y EA R EN D ED JUN E 30, 1999 

The Village of Simsboro. Louisiana (the Village) consists of an executive branch of government 
headed b~ a mayor and a legislative branch of government comprised of three aldermen. The 
Village's combined balance sheet includes the accounts of all ~illage operations. Tile Village's 
major operations include police protection, garbage and trash co llection, and administrative 
services. In addition, the Village operates a Utility Enterprise Fund to provide water and 
sexverage services. 

The following is a summar5 of certain significant accounting policies and practices 

Note 1 - Summary of Significant Accountine Policies 

A. BASIS O F PRESENTATIO N 

The accompanying financial statements of the Village of Simsboro
, Louisiana have been 

prepared in conformity ~ith generally accepted accounting principles (GAAP) as applied 
to governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard setting bed3 for establishing governmental accounting and financial 
reporting principles. 

B. REPORTING ENTIT~ 

As the m unicipal governing authority, for reporting purposes, the Village is considered a 
separate financial reporting entity. The financial reporting entity consists of (a) the 
primary go~ ernment (municipality), (b) organizations for ~hich the primary government 
is financiall3 accountable, and (c) other organizations for wbich nature and significance 
of their relationship v, ith the primary govern ment are such that exclusion v,'ould cause the 
reporting entity's financial statements to be m isleading or inco mplete. 

GASB Statement No 14 established criteria for determining M ilch component units 
should be considered part of the Village of Simsboro, Louisiana for financial reporting 
purposes. The basic criterion for including a potential component unit within the 
reporting entity is financial accountability. The GASB has set forth criteria to be 
co nsidered in determining financial accountability This criteria includes: 

2 

Appointing a ~oting majority of an organization's governing body, and 

a 

b 

Tile ability of the municipalit
.v to impose its will on that 

organization and/or 

The potential for the organization to provide specific financial 
benefits to or imposc specific financial burdens on the 
nnmicipality. 

Organizations for v, hich the nm nicipality does not appoint a voting 
majorit3 but are fiseall3 dependent on the municipality. 



V |I,LAG E O F S|M SBO RO , LO UISIA NA 
NO TES TO FINANCIA l. STA TEM ENTS 
FO R TIlE YEAR END ED JUNE 30, 1999 

Organizations for x~hich the reporting entity financial statements would 
be m islea ding if data of the organization is not included because of the 
nature or significance ofthc rclationship. 

Based on the previous criteria, the m unicipality has dctcrm ined that there are no 
com ponent units that arc part of the reporting entity 

FUND ACCOUNTING 

The Village uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal compliance 
and to aid financial management by segregating transactions relating to certain 
governm ent fmlctions or activities. 

A fu nd is a separate accounting cntit) with a self-balancing set of acc ounts, On the other 
hand, an account group is a financial reporting dc~ ice designed to provide accountability 
for certain assets and liabilities that arc not recorded in the funds because they do not 
dircell3 affect net expendable ax affable financial resources. 

Funds of the Village arc classified into tx~o categories: governmental and proprietar3. In 
turn , each catcgory is dixidcd mto separate fu nd t)pes. The fund classifications and a 
description of each existing fu nd type follow : 

G overnm enlal Funds 

Govcrmncntal funds are used to account for all or most of the m unieipalit.Cs 
general actix itics, including the collection and disbursement of specific or legall3 
rcstrictcd monies, the acquisition or construction of general fixcd assets, and the 
servicing of general long-terra debt. Govern mental funds include: 

2 

General Fund--the general operating fund of the municipality and 
accounts for all financial resources, except those required to bc 
acco unted for in other fu nds. 

Special revenue funds--account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for specified purposes. 

Capital projects funds--account for financial resources received and used 
for the acquisition, construction, or improvement of capital facilities not 
reported in the other governmental funds. 

Proprietary Funds 

Proprietary funds are used to account for activities similar to those found in the 
private sector, ~hcre the determination of net income is necessary or useful to 
sound financial adm in istration Proprietary funds differ from goxernmcntal 



V II.LAG E O F SIM SBO RO , LO UISIANA 
NO TES I"O FINANC IAl. STATEM ENTS 
FO R TIlE Y EA R ENDED JUNE 30, 1999 

funds in that thcir focus is on income mcasurcmcnt, which, together with the 
maintenance of cquitx, is an important financial indicator. Proprietary funds 
include: 

Enterprise funds--acc ount for operations (a) x~hcrc the intent of the 
goxcrning body is that the costs (expenses, including dcprcciation) of 
providing goods or services to the general pubbc on a continuing basis bc 
financed or recovered primarily through user charges, or (b) where the 
govern ing body has decided that periodic determination of rcvcnues 
earn ed, expenses incurred, and/or net income is appropriate for capital 
maintenance , public policy, man agement control, accountability, or other 
purposes. 

Account G roups 

The folloxxing account group is not a "'fund". It is co ncerned only w ith the 
mea surement of financial position and is not involved with measurement of 
results of operations. 

General Fixed Asset Account G roup 

Fixed assets used in goxcrnmcntal fired type operations (general fixed assets) are 
accounted for m the Gcncral Fixed Asscts Account G roup, rather than  m 

goxcrnmcntal fimds. Public Domain ("infrastructure") general fixed assets 
consisting of certain impro~.emcnts other than buildings, including roads, bridges, 
curbs and gutters, streets and sidewalks, drainage system s, and lighting system s, 
arc capitalized along with other general fixed assets. N o depreciation has bccn 
provided on gcncral fixed assets. 

All fixcd assets arc valued at historical cost or estimated  historical cost if actual 
historical cost is not available. Donated fixed assets are valued at their estimated 
fair value on the date donated 

Thc costs of normal maintenance and repairs that do not add to the value of fixed 
assets or materially extend their usefid lives are not capitalized but arc only 
recognized as a normal expenditure ofthc go~ ernmental funds. 

D. TOTAL COLUM NS O N COM BINED STATEM ENTS-OVERVIEW  

Total colunm s on the Combined Statements-Overview arc captioned 
"'M cmorandum Only" to indicate that the5 arc presented only to facilitatc 
financial analysis. Data in these colunm s do not present financial position, 
results of operations, or changes in financial position in conformity with 
generally accepted accounting principles Neither is such data co mparable to a 
consolidation. Intcrfimd elinfinations haxc not bcen made in the aggregation of 
this data 



VILLAG E O F SIM SBO RO , LO UISIA NA 
NO TES TO FINANC IAL STATEM ENTS 
FO R TIlE Y EAR ENDED JUNE 30, 1999 

E. BASIS O F ACCO UNTING 

Tile accountin g and financial reporting treatment applied to a fu nd is determ ined by its 
mea surenlent focus All goxcrnnlental funds are accounted for using a current financial 
resources measurcnaent focus W ith this measurement focus, only current assets and 
current liabilities are gcnerallx included oil the balance sheet. Operating statcmenls of 
these funds present increases and decreases in net current assets. The modified accrual 
basis of accounting is used bx

. 
all govermnental funds. The governmental funds use the 

following practices in recording revenues and expenditures: 

Revenues 
Ad valorcm taxes attach as an enforceable lien on property as of Januar)' 1 of each )car. 
Taxes are levied by the Village each ),ea r in November, and are billed to the taxpayers in 
December Billed taxes become delinquent on January I of the following )'ear. 
Revenues from ad valorcm taxes are budgeted in the )'ear billed to tile extent collections 
arc expected. The Village uses an outside part)' to bill its property taxes using the 
assessed values determ ined bv the tax assessor of Lincoln Parish. 

Federal and state grants arc normally "expenditure driven", ~hich mea ns that the Village 
does not cam , or is not cntittcd to, the grant funds until liability for the expenditure has 
been recurred Anx am ounts received m excess of actual expenditures/liabilities at )car 
cnd is reflected as ~lefcrrcd re~ enue on thc fund's balance sheet. 

Interest earnings on 6m e dcposits arc recognized as revenue ~hcn thc time deposits have 
matured and the interest is a~ ailable. 

Substantially all other rc~ enues are recognizcd ~hcn received by the Village 

Based on the abo~ e criteria, ad xalorem taxes, fcderal and stale grants, fees, charges, and 
com m issions for serx iccs bax~ been treated as susceptible to accrual 

Expenditures 

Expenditures in the governmental funds are gcnerall) recognized under the modified 
accrual basis of accounting x~hen thc related fund liability is incurred 

Proprietary Funds 

All proprietau funds are accounted for using the accrual basis of accounting Their 
revenues are recognized x~ben the', are ea rn ed, and their expenses arc recognized when 
they arc incurred 

Other Financing Sources (Uses) 

Transfers bctwccn funds that arc not expected to bc repaid (and an.~ olhcr financing 
sourccshtses) arc rccoguizcd '~,, hen the underl.~ ing e'~ ents occur. 



V II,I,AG E O F SIM SBO RO , LO UISIA NA 
NO TES TO FINANC IA L STATEM ENTS 
FO R TIlE Y EA R END ED JUN E 30, 1999 

F. BUDGETS 

The V illage uses tile follo~ tag budget practiccs 

In M a> of each 5ear, the M ayor subm its to the Board of Aldermen an 
operating and capital budget for the succeeding 5ear. 

A public hearing is scheduled  by the M ayor an d tile Board of Aldermen after 
allowing for at least ten days notice to tile public at tile time the budget is 
initially subm itted to the Board of Aldermen. 

Final adoption of the Budget by thc Board of Aldermen is on the second 
Tuesday in June. 

The M ayor may authorize transfers of budgetary amounts within 
departments. Hoxxever, any revision rcquiring alteration of levels of 
expcnditurcs or transfers between departments must be approved by the 
Board of Aldermen 

5. Operating appropriations and nonmajor capital appropriations, to the extent 
not expended , lapse at 3ear end 

All legally adopted budgets of tile Village arc adopted on a basis consistent 
~ith gcncrally accepted accounting principles (GAAP). Budgets are adopted 
for tile General Fund and Special Rcvcnue Fund. 

Budget com parison stalemcnts included in the aecom pan
.
~ mg financial statements include 

the original adopted budgets and all subsequent adopted amendments. 

G. CAStt AND CASII EQUIVALENTS 

Under state la~. tile Village may deposit funds ill demand deposits, interest-bearing 
demand dcposits, or time deposits ~itb state banks organized trader Louisiana la~ or an3 
other state of the United States. or under the la~s of the United Statcs 

For purposes of tile Statement of Cash Flo~s, 
investments (including rcsirictcd assets) with 
whcn purchased. 

H. INVESTM ENTS 

cash equivalents include all highly liquid 
a m aturit> date of three m onths or less 

Investments arc limited by Louisiana Revised  Statute (R S.) 33:2955 and the Village's 
investment policy. If the original maturities of m~estments exceed 90 days, they arc 
classified as mxcstments: bo~ex er. if the original maturities are 90 days or less. they are 
classified as cash equivalents. A certificate of deposit was renewed on September 22, 
1998 in the amount of $13.666. ~s hich matures one year from the date of rene~al. 



V ILLAG E O F SIM SBO RO , I.O UISIA NA 
NO TES TO FINANC IAL STATEM ENTS 
FO R TIlE Y EAR ENDED JUNE 30, 1999 

SItO RT-TERM INTERFUND 
RECEIVABLES/PAYABLES 

During the course of operations, numerous transactions occur between individual funds 
for goods provided or services rendered These receivables aud payables arc classified as 
due from other funds or due to other funds on the balance sheet. Short-tema mterfund 
loans are classified as interfund receivables/payables. 

ADVANCES TO OTHER FUNDS 

Noneurrent portions of long-term inlerfuud loan receivables are reported as advances and 
arc offset equally by a fund balance reserve account, xvhich indicates that they do not 
constitute expendable available financial resources and, therefore, are not available for 

K. BAD DEBTS 

Uncollectible amounts for ad ~alorcm taxcs and utility rcccivables are generally not 
significant. As a result, the direct ~Tite-off method for recognizing bad debts is used. 
Under this mcthod, the receivable is charged  to expense whcn the account is deemed  to 
be uncollectible. 

L. FIX ED ASSETS 

Fixed assets of governmental fu nds arc recorded as expenditures at the time purchased or 
constructed, and the related assets are capitalized in the general fixed assets account 
group. Public domain or infrastructurcs are not capitalized. No depreciation has been 
provided on general fixed assets. All fixed asscts arc ~alucd at historical cost or fair 
market value at date of gift. if donated . 

Fixed assets used in the proprictaD fund operations arc included  on the balance sheet of 
the fu nds, net of acca mnlatcd depreciation. Depreciation of all exhaustible fixed assets 
used by proprieta~ fund opcratious is charged as an expense against operations 
Depreciation is computcd using thc straight-line method The estimated useful lives are 
as follows: 

Buildings 
lnlprovenleuts 
Equipm ent 

M . COM PENSATED ABSENCES 

The Village does not have a fomaal leave polic3 

4 

40 years 
40 3"ears 
5-10 yea rs 
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NO TES 1"O FINA NC IA L STA TEM ENTS 
FO R TIlE Y EAR ENDED JUNE 30, 1999 

N. FUND EQUITY 

Contributed Capita 

Contributed capital is recorded in proprictar3 funds that have received capital 
grants or contributious fiom developers, customers

, or other funds when such 
resources arc rcstrietcd for the acquisition or construction of capital assets. 

Contributed capital is not amortized based on the dcprcciation recognized on that 
portion of the assets acquired or constructed from such resources. 

Reserves 

Reserves represent those portions of fired equity not appropriable for cxpenditurc 
or lcgallx segregated for a specific future usc. 

Designated Fund Balances 

Designalcd fund balances represent tentaW, c plans for future use of financial 
resources. 

O , TOTAL CO I,UM NS O N CO M BINED STATEM ENTS 

Total columns on the conlbhlcd stalemcnts are captioned M emorandum Only to indicale 
that the?. are prcscnted only to facilitate financial analysis Data in these colum ns do not 
present financial position, restults of operations, or ~hangcs in financial position in 
conform ity ttith gencrall?, acccptcd accounting principles. Neither is such data 
comparable to a consolidation. Intcrfund elim inations have not been made in the 
aggregation of this data. 

Note 2 - Cash and Cash Equivalents 

At June 30. 1999. the Village had cash and cash equivalents as follox~s 

Demand Deposits 
Certifica te of Deposit 

$ 30,787 
1,568 

Total Cash and Cash Equivalents $ 32,355 

These deposits arc stated  at cost, ~hich approximates market. Under state law, these 
dcposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities o~ ned by the fiscal agent bank. At June 30, 1999, all cash and 
cash equivalents xvcrc secured  by federal dcposi', insurance 

Note 3 - Fund Deficits 

At June 3(I. 1999. the W ater and Scv~er Enterprise Funds had deficit balances of $85,835 
and $471.272. rcspcctivct?. 
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Note 4 - Ad Valorem Taxes 

Propcrt~ taxes are assessed and collected on a calcndar 3'car. Property taxes attach as an 
eoforeeable lien on propelD as of January I. Tax notices are usually mailed in 
November each year and become delinquent after Decem ber 31, of that year. 

The ad valorem tax millage is 5.08 m ills 

For the calendar year 1998, the 5.08 m ills x~cre levied on property with an assessed 
~ , aluation totaling ~; 1,285.140 

Note 5 - Accounts Receivable 

Accounts Receivable at Junc 30. 1999, consisted of the following 

Accounts Recci,, able 
Other Receivables 
Total 

Note 6 - Fixed Assets 

General 
_15~0d 

$ 
_ !._832  
$ 1,839 

Enterprise 
_Fo_ n_d 

$ 8,095 

$ 8,095 

A sum mary of changes in general fixed assets follows 

l,and & Buildings 
Equipm ent 

Balance 
Jtd~ ' I~ 1998 Ad_dijions 

$ $ 34,{}00 
. 8.073 __ L72~ 

Capital 
proj_ec_t 

$ 4,50o 

$ 4,500 

Deletions 

$ 

Total 

$12,595 
_ J~839 
$!4,434 

Balance 
June 30~ 1999 

$ 34.000 
! 1~799 

Totals $ 8,073 $ 37,726 $ - $ 45,799 

A summary of proprietaD fired type property, plant, and equipment at June 30, 1999 
follows: 

W atcrv.orks System 
Treatment Facilitics 
M achineD and Equipmcnt 
Construction in Progress 

Total 
Less: Accum ulated Depreciation 
Net Deprcciable Assets 

Land 
Total Properb , Plant and Equipment 

$ 354,492 
1,115,111 

7,420 
L~L~891 

1,7o9,914 

_~ 54~398) 
1,155,516 

_ _  39~746 
$1.!94,762 
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Note 7 - Restricted Assets 

At June 30. 1999, all restricted assets were in the form of demand deposits
. These assets 

r(:prcsent anlolAnts held as follox~s: 

Utility Customer Deposits 
Rnral Development Loan Requirements 

Totals 

Note 8 - Pension and Retirement Plans 

Note 9 - Postem ploym ent ttealth Care Benefits 

$ 7,025 
21 732 

$ 34,757 

Thc Village does not provide medical coverage for its retirces; consequently there is no 
liability for postcmplo~ ment health care benefits 

Note 10 - Long-Ternl Debt 

Long-term debt consists of t~so notes payable to Rural Development that rclatc to thc 
Village's sev, crage s) stem "l'hesc notes rcquirc an annual paym ent due by Decclnbcr 3 I 
of each year Interest ranges from 5%  to 7.875% . At June 30, 1999, the outstanding 
principal balance ~as $204.000. The annual principal reqnircment is $ 4

,000. Interest 
paid during the fiscal ycar ended Jnnc 30. 1999 was $12.010. 

Note 11 - Interfund Receivables and Payables 

Individual fund intcrfund rccci~ablcs and pa3ables at June 30. 1999. ~ere as follows 

Fund 

General Fund 
Special Rcvenuc Fund 
Sales Tax Fnnd 
Enterprise Funds: 
W ater Fund 
Sc'c, er Fund 

Note 12- Advances to O ther Funds 

Receivables 

$ 45,509 

40.552 

37.480 

27 0~ Q34~4 

Payables 

$ 3,955 

10,132 

88,909 
47.579 

$ !50,575 

The General Fund had adx anccd monies to the Se'~cr Fund to cover the cost of repairs on 
the system At June 30. J999. ttlo Gel/oral Fund uas owed $69.000. 
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Note 13 - Segment Inform ation for Enterprise Fund 

The Village maintains a Utilities Enterprise Fund which provides water and se~.~erage 
services to the residents of the Village of Simsboro. Segment information for the 5car 
ended June 30. 1999. ~as as fol}o'o,s: 

Deprcciation 
Operating Loss 
Net Loss 
Current Capital Contributions 
Fixed Asset Additions 
Total Assets 
Notes Payable 
Total Contributed Capital and 

Retained Earnings (Deficit) 
Net W orking Capital 

Note 14 - Year 2000 Issue 

Operating Revenues 
$ 111,619 

38,468 

(62,925) 
(64,632) 
232,891 
236,423 

1,328,561 
204,000 

876,421 
13.163 

"lhc 
.
',ear 2000 issue is the result of shortconm ~gs in many electronic data processing 

systems and other elcctm nic equipm ent that ma3 adversely affect the Village's 
operations. The Villagc recognizes thc potential problems that the 3,car 2000 may present 
and is in thc process of idcntifying and correcting these problems. This proc ess .~~as not 
com plete and thercfore no costs v, cre incurred b?..lunc 30, 1999. 

Subsequent to June 30. 1999. thc Village was in the process of upgrading its computer 
hard~.~are and software. The syslems upgrade is expected to be in place before December 
3 I. 1999 Total cost for thc upgrade is approximatcly $ 900. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success of 
the related remediatiou efforts .~.~ill not be fulb determinable until the 3"car 2000 and 
thercaficr M anagement cannot assure that the Village is or .~~ill be year 2000 rea dy, that 
the Villagc's rcmcdiation efforts .~~ill be successful in whole or in part, or that parties 
.̀.̀ith .,.̀horn the Villagc does business ",','ill be year 2000 read3'. 

Note 15- Capital Project Fund 

For the 3car ended June 3(I. 1999. the capital proiect fund consisted of two projects 

P ro~ect 

Louisiana Comnm nity De., elopment Block Granl 107-800282 

E~xpenditures 

$ 221,663 

Louisiana Coumm nity De,,elopment Block Grant 107-900370 _  11,2_2..8 

Total Expcnditures $ 232,89 
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P.O , Bo~ 2474 
\~TeSl M onroe, I~, 71294-2474 

CAM ERO N , ttlN ES & ItART F 
(A Professional Accounling Corporation) 

104 Regency Place 
W est M onroe, Louisiana 71291 

Phone (318) 323-1717 
rax (318) 322-5121 

INDEPENDENT AUDrFO R'S REPO RT O N CO M PLIANCE A ND O N INTERN 
L /ER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAl. 

STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 
GO VERNM EN T A UDITIN G STANDARDS 

Honorable M ayor and Board of Aldermen of 
Simsboro, Louisiana 

W c have audited the general purpose financial statements of the Village of Simsboro, 
Louisiana, (the Village) as of and for the )'car ended June 30, 1999, and have issued our report 
thereon dated Decem ber 22, 1999. W c conducted our audit in accordance with generally 
accepted auditing standards and the standards applica ble to financial audits contained in 
Government Auditing Standards', issued by the Comptroller General of the United Statcs. 

Com pliance 

As part of obtaining rea sonable assurance about whether the Village's general purp ose 
financial stalem ents are free of m aterial m isstatem ent, ~sc performed tests of its com pliance s~ith 
certain provisions of la~s, regulations, contracts and grants, noncompliance with ~shich could 
have a direct and material effect on the determ ination of financial statement amounts. Itowever, 

providing an opinion on complianeo ssith those provisions was not an objective of our audit and. 
accordingly, x~e do not express such an opin ion. The results of our tests disclosed instances of 
noncom pliance that are required to be reported under Government Auditing Standards which are 
described in the accompanying schedule of findings and questioned costs as items 99-2 and 99-6. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Village's intern al control over 
financial reporting in order to determine our auditing procedures for the purp ose of expressing 
our opinion on the general purp ose financial statements and not to provide assurance on the 
internal control over financial reporting, ttowever, ~c noted certain matters involving the 
internal control over financial reporting and its operation that ~ve consider to be reportable 
conditions. Reportable conditions involve matters co ming to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, in our 
judgment, could adversely affect the Village's ability to record, process, summarize and report 
financial data consistent w ith the assertions of m anagem ent in the general purpose financial 
statements. The reportable conditions arc described in the accompanying schedule of findings 

and questioned costs as items 99-1, 99-3, 99-4, and 99-5. 
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}tonorable M ayor and Board of Aldermen of 
Simsboro, Louisiana 
Page 2 

A material ~eakness is a co ndition in which the design or operations of one or more of 
the internal control components does not reduce to a relatively low level the risk that 
m isstatements in amounts that would be material in relation to the general purpose financial 
statements being audited may occur and not be detected within a timely period by employees in 
the normal course of perform ing their assigned functions. Our consideration of the inlernal 
co ntrol over fnancial reporting would not necessarily disclose all matters in the internal control 
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. However, we believe none of the 
reportable co nditions described above is a material wea kness. 

This report is intended solely for the information and use of management of the Village 
of Simsboro, Louisiana, the Louisiana Legislative Auditor, federal awarding agencies and pass- 
through entities and is not intended to be and should not bc used by anyone other than these 
specified parties. 



 

VILLAG E O F SIM SBO RO , LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TIlE Y EAR EN DED JU N E 30, 1999 

W e have audited the general purpose financial statem ents of the Village of Sim sboro, Louisiana 
as of and for the year ended June 30, 1999 and have issued our repo rt thereon dated December 22, 
1999. W e conducted  our audit in accordance  with generally acc epted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. Except for the general fixed assets account group, our audit 
of the financial statements as of June 30, 1999, resulted in an unqualified opinion, 

Section 1 - Sum m ary of Auditor's Report 

A . Report on Internal Control and Com pliance M aterial to the Financial Statements 

Internal Control 
M aterial W eaknesses~ es X no Repo rtable Conditions X y~._...no 

Compliance 
Com pliance m aterial to financial statem ents 

_ _ xes X  no 

B. Federal Awards- N/A 

Intern al Control 
M aterial W eaknes ses yes no Reportable Conditions y~ ___no 

Type of O pinion on Com pliance 
For M ajor Programs 

U nqualified 
D isclaim er 

Qualified  
Adverse 

Are their findings required to be reported in accordance  with Circular A.133 
Section .5! O(a)? 

C. Identification of M ajor Programs: N/A 

CFDA Number(s) Name of Fed eral Program(or cluster) 

Dollar threshold used to distinguish be tween Type A and Type B Program s 
$ N/A 

Is the audience a "low-risk" auditee, as defined by OM B Circular a-133? 
yes no N/A 



 

V ILLAG E O F SIM SBO RO , LO U ISIAN A 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TItE Y EAR ENDED JUN E 30, 1999 

(Continued) 

Section II - Fi nancial Statem ent Findings 

99-1 Internal Controls O ver Receipts and Disbursem ents 

Condition 
The village clerk has the authority to sign checks, receive payments, post payments, and 
rec oncile bank statements. These duties are incompatible for a proper internal control 
system of checks and balances. 

Criteri~ 
In order for the Village to have a proper system of intern al control over receipts an d 
disbursements, incompatible duties need to be separated. 

~ff~  
Thes e incom patible duties incre&~e the risk of both intentional and unintentional errors. 

Recom m endation 
The Village should separate incompatible duties of its staff. In view of the extremely 
sm all size of the staff, not all duties can be divided in a way that lim its the risk of 
errors. Som e duties can be pe rformed by the alderm en, such as opening and reviewing 
the bank statements as they co me in each m onth. 

Respo ns~ 
The Village will take under advisement any suggestions that will im prove its intern al 
control system . 

99.2 Failure to Com ply with Local Governm ent Budget Act 

Condition 
The village did not adopt its budget for the fiscal year ending June 30, 1999 in a tim ely 
m anner. 

~ritgria 
Louisiana law requires that budgets should be  adopted before the be ginning of the fiscal 
year. The Village adopted its budget July 10, 1998. 

Effeql 
An adopted  budget is an integral m anagerial tool to be used in financial decisions. 

Re~ommendafi0n 
The Village should adopt its annual budget before the beginning of the fiscal year 



 

V ILLAG E O F SIM SBO RO , LO U ISIANA 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EAR EN DED JUN E 30, 1999 

(Continued) 

Response 
The Village will m ake every effort to adopt its annual budget before the beginning of 
the fiscal year in the future. 

99-3 Fixed Assets 

C~ nditign 
The village's detail listing of fixed assets does not include all real property owned by 
the Village. Assets are also not tagged , and physical inventories of fixed assets are not 
conducted . 

~rileria 
In order for the Village to be able to exercise control over its fixed  as sets, the detail 
listing m ust be com plete and all assets should be  tagged . 

l~ffcct 
Because all fixed assets ar e not included  on the detail fixed asset listing, the risk that 
control cannot be exercised over such assets is increa sed . 

Recom m endation 
The Village should com plete the fixed asset listing 

Response 
The Village will m ake every effort to include all assets owned and tag assets that can 
be. 

99-4 Custom er Deposit Subsldiary Records 

Cgndition 
The customer depo sit balance in the general led ger does not agree with the village's 
detail listing of customer depo sits and is not reconciled  m onthly. 

Criteria 
In order for the Village to be able to exercise control over its custom er depo sits, the 
detail listing m ust be accurate and reconciled  on a regular basis. 

Effec t 
By not reconciling subsidiary rec ords to the general led ger, the risk of intentional or 
unintentional errors not be ing detected  in a timely m anner is increases. 

Recom m endation 
Th e Village should reco ncile its subsidiary  reco rds to reduce the risk of errors. 

Respo nse 
The Village is in the proces s of reconciling its customer deposit subsidiar y listing. This 
is be ing done in conjunction with the installation of a new billing system that should be  
in place at the end of Dec ember, 1999. 



 

V ILLAG E O F SIM SBOR O , LO U ISIANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FO R TH E YEAR ENDED JUNE 30, 1999 

99-5 Accounts Receivable Subsidiary Records 

(Continued) 

The Enterprise Fund accounts receivable balances in the general ledger do not agree 
with the village's detail billing register and is not reco nciled  monthly. 

Criteria 
In order for the Village to be able to exercise control over its billing and collec tion 
activities , the detail listing must be accurate and reconciled on a regular basis. 

.Effe~l 
By not reconciling subsidiary reco rds to the general ledger, the risk of intentional or 
unintentional errors not being detected  in a timely m anner is increases . 

.Re_~ m m endat.i0n 
The Village should reconcile its subsidiary records to reduce the risk of errors. 

99-6 Local Budget Act 

The Village did not comply with the Local Budget Act in that actual expenditures on 
the General Fund exceeded  budgeted expenditures by m ore than five percent. 

Criteri~ 
Louisiana Revised Statutes (LSA-RS 39:1310) requires that actual expe nditures should 
not exceed budgeted amounts by five percent or more. 

The adopted budget is a financial tool that should be used to monitor expe nditures. 

Reqom m endation 
The Village should timely review its expe nditures and should am end its budget when a 

variance  of five pe rcent or m ore over budgeted  expe nditure amounts occurs. 

The Village was under the direction of two different adm inistrations during the fiscal 
year. A third adm inistration was in charge shortly after the end of the fiscal year. 
During these pe riods timely financial information was not readily available to make 
such dec isions. Th is situation has been resolved  and timely inform ation is now 

available. 



 

V ILLAG E O F SIM SBO RO , LO U ISIANA 
SU M M ARY SCH EDULE O F PR IO R AU DIT FINDING S 

FO R TH E YEAR ENDED JUNE 30, 1999 

Internal Control and Com pliance M aterial to the Financial Statem ents 

The financial statements of the Village of Simsbo ro, Louisiana were not audited for the year 
ended June 30, 1998; consequently this section is N/A. 

Internal Control and Com pliance M aterial to Finandal Awards 

N/A - See above. 

M anagem ent Letter 

No m anagem ent letter was issued 



 

V ILLAG E O F SIM SBORO, LO U ISIANA 
M ANAG EM ENT 'S CO RRECTIVE ACTIO N PLAN 

FOR TItE YEA R ENDED JUNE 30, 1999 

Internal Control and Com pliance M aterial to the Financial Statem ents 

99-1 Internal Controls O ver Receipts and Disbursem ents 

~Rqcommendalion 
The Village should separate incom patible duties of its staff. In view of the extremely 
small size of the staff, not all duties can be divided in a way that lim its the risk of 
errors. Some duties can be performed by the aldermen, such as ope ning and reviewing 
the bank statements as they come in each month. 

Aetipn Takgn: 
Th e Village will take under advisement any suggestions that will im prove its internal 
control system . 

99-2 Failure to Com ply ~ th Local G overnm ent Budget Act 

Recom mendation 
The Village should adopt its annual budget be fore the beginning of the fiscal year 

.A~lion Taken: 
The Village w ill m ake every effort to adopt its annual budget before the beginning of 
the fiscal year in the future. 

99-3 Fixed Assets 
Rccom mendation 
The Village should com plete the fixed asset listing 

A Etion Taken: 
Th e Village will m ake every effort to include all assets owned an d tag assets that can 
be. 

99-4 Customer Deposit Subsidiary Rec ords 

Recommendation 
The Village should rec oncile its subsidiary records to red uce the risk of errors 

Action Taken; 
The Village is in the process of reconciling its customer deposit subsidiar y listing. Th is 
is being done in co njunction with the installation of a new billing system that should be  
in place at the end of Dece mbe r, 1999. 
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V ILLAG E O F SIM SBO R O , LO U ISIANA 
M AN AG EM ENT'S CORR ECTIV E ACTION PLAN 

FO R TH E YEAR ENDED JUNE 30, 1999 
(Continued) 

99-5 Aoeounts Receivable Subsidiary Records 

Recommendation 
The V illage should reconcile its subsidiary rec ords to reduce the risk of errors 

Actign Token.' 
The Village is in the process of installing a new billing system . Reconciliation of the 
billing register and general led ger will be part of the conversion proc ess. Th is process 
should begin before the end of Decem be r, 1999, 

99-6 Local Budget Act 

Rec om mendation 
The Village should timely review its expenditures  and should amend its budget when a 
variance of five percent or m ore over budgeted expenditure amounts occurs. 

.Ac!i0n Taken; 
The Village was under the direction of two different adm inistrations during the fiscal 
year. A third adm inistration was in charge shortly after the end of the fiscal year. 
During these pe riods timely financial inform ation was not readily available to make 
such dec isions. This situation has been res olved and timely information is now 
available. 


