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W e have audited the accom panying general purpose financial statem ents of the Des A llem ands 
Volunteer Fire l)eparlm ent, Inc. as of and for the year ended Decem ber 31, 1999, as listed in the 
table of contents. These general purpose financial statem ents are the responsibility of the Des 
A llcm auds Volunteer Fire Departm ent, lnc.'s m anagem ent. Our responsibility is to express an 
opinion on these general purpose financial statem ents based on our audit. 

Juuc 28, 2000 

Certified Public Accountants 



I)ES A I,LEM AND S VO 1AJNTEER FIR E I)EPARTM I~;NT, INC 
CO M BIN FA) I~A LAN C E SttEET 

A I.1. FUND TYI'ES AN D A CCOUNT G RO UPS 
1)ECI,',M BI~R 31. 1999 

Cash 

1)uc fi'om l'arish (Note 3) 
l)eposil on In~ck 
Firc protcclion vchiclcs 
l,;quipm cnt 
P, uildings 
I .and 
I)cbl rclircm cnt provision 

]JAB]LITIES: 
A ccounls payable 
N otes payablc 

I_~UNi) EO UITY : 
Fixed assct invcstm cnl 
Fund balance - rcservcd tbr dcposit 
l,'und balance, unreserved, 
undcsignaicd 

Governm ental 
Fund Type 

Account 
G roup 

Exhibit "A 

Totals 
(M emorandum Only) 

General General Long-term 
Fund Fixed A ssets D ebt 1999 1998 

$ 77,498 $ $ 
3,928 

865,123 
439,392 
128,297 
7,000 

86,564 

77,498 
3,928 

865,123 
439,392 
128,297 
7,000 
86,564 

95,019 
4,857 

175,000 
591,973 
377,951 
128,297 
7,000 

$ 81,426 $ 1,439,812 $ 86,564 $ 1,607,802 $ 1,380,097 

AI:III,IT IF, g A N D FIJN I) F, O IJIT V 

4,677 $ 

4,677 

$ 4,677 $ 4,422 
86,564 86,564 

86,564 91,241 4,422 

1,439,812 1,439,812 1,105,221 
175,000 

76,749 76,749 95,454 

76,749 1,439,812 1,516,561 1,375,675 

olal liabilitics and fund equily $ 81,426 $ 1,439,812 $ 86,564 $ 1,607,802 $ 1,380,097 

See accom panying NOTES 3'0 (~ENI~;ItAI, PURPO SE FINANC IAL S'I'A3 EM ENTS 
2 



REVE~  
Sales lax - 1/8 con 
Ad valorcm lax 
Other revell HOS 

Tolal i-CVelltles 

E X I'E NP)JSEU .t_~  
[Itilities: 
Electricity 
Telephone 
W ateJ 

Equipm ent: 
M ainlellance 
Fuel 
]nsaral}~e 

Buildings: 
M ailliellance 
]l]sarance 

I)ES ALLEM ANDS VO LUNTEEI~ FII/E I)EI)ARTM ENT, IN(; 
COM BINI~D STATF.M F.NT OF REVEN UES, I~XI)ENI)I'I'URI'~S 
AN D CIlANGES 1N FUN D BALANCE - GEN ERAL FUN D 

F(3R q'Ht~ V ICAR RN I)I~[} D T,~CI,~M RER ~;1 1999 

lqre fighting exr, endilurcs: 
Fire fighting supplies 
l~m ergency system access 

M iscellaneous: 
l)ersonncl in Salanee 
Accounting and auditing 
1)ues and subscriptions 
Office expcnscs 
M eetings and ethel 

Account group activily: 
l~;quipm cnt purchases 
l)ebl rctirenlent 
nlelesI cxpcnse 

Tolal expenditures 

EXCESS (I)I';FICIENCY) OF REVENUF.S OVER I:;XI)F.NI)ITLJRES 

OTJtEII Fi NA_ ~ .'1~  f280 UR CES: 
Proceeds fl'Olll debt illcurred 

Tolal olhcr I]llancing soiirces 

EXCESS (I)I,;FICI ENCY) OF REVENUES AND OTI IER 
IqNANCING SOURCES OVER EXPENI)ITURES 

UND BA1 ~ANC'I!, BI,;GINNING OF YF.AR 

FUND BA1 ,ANCIi, ENI) OF YEAR 

1999 

75,225 
104,750 
8.142 

88.117 

5,809 
8,342 
1,059 

20,037 
3,506 
6,559 

3,269 
4,660 

16,273 
20,000 

2,840 
3,000 

75 
24,616 
8.481 

Tolals 

(Memorandum 
Only) 
1998 

80,666 
04,456 
7.878 

93.000 

3,465 
7,605 
453 

8,578 
1,942 
4,201 

2,795 
4,237 

5.028 

2,915 
2,500 

75 
2,144 
1.421 

334,591 18,253 
10.694 
5.269 

479.080 75.612 

(290,963) 117,388 

97.258 

97.258 

7.388 

270.454 153.066 

76.749 $ 270.454 

See accom panying NOTES TO GENI,;IIA i, PUll.POSE FINANCIAL STA'I'EM I,]NTS 
3 



D I,;S A 1,LEM ANI)S V O I,U NTEER FIRE DEPARTM ENT
, INC 

N OTI';S TO GEN ERAl, PU RPO SE FINAN CIAl, STATEM F.N TS 
I)ECJ~M III,;R 31 1999 

(1) SUM M ARY" OF SIGNIFICANT ACCOUNTING POLICIES 

R~ ALoj~t in~ Enti~ 

The Des A llcm ands Volunteer Fire D epartm ent, Inc. (Fire Department) receives funding 
fi'om  local and stale govern m ent sources and m ust com ply wilh tim concom itant 
requirem ents of these funding source entities. I Iow cver, the Fire I)cpartm cnt is a 
"prim ary govcrnm cnl" and is not included as a com ponent unit of any other St

. Charles 
/'arish govcrnm cntal "reporting entity" as defined in GA SB pronouncem ents

, since the 
entity is a non-profit corporation, and the board m cm bcrs have decision m aking aulhority 
the power to designate m anagem ent, tile ability to significantly influence operations and 
prim ary accountability for fiscal m atters. The Fire Departm ent includes all activities that 
are eonh'olled by it as a quasi-public non-profil corporation organized lo provide fire 
protection to the Parish of St. Charles. The Fire I)epartm ent has no com ponent unils

. 

The accounting and reporting policies of the Fire I)epartm cnt conform to generally 
accq~led aceounling principles as applicable to governm ental units

, 

Fun d
_ Aeco~m tinA~ 

Tbe accounts of the Fire Department arc organized on lhe basis of a fund (Gcneral Fund) 
and account groups, each of w hich is considered a separate accounting entity

. Tim 
operalions ot'tllc General Fund are accounted for w ith a separate set of self-balancing 
acconnls thai com prises its assets, liabilities, fund equity, revenues and expenditures. 

Basis of A ccounting 

The Fire l)epartm ent records arc m aintained on a cash basis of accounling
. 1 low cver, the 

General lqmd reporled in the accom panying financial statem ents llas been converted to a 
m odified accrual basis of accounting utilizing the following practices in recording 
revenues and expenditures: 

Revenucs 

Sales laxcs are recorded in lhe m onth thc taxes are collected by the St
. Charles Parish 

School P, oard. Sales taxes becom e payable to the St. Charles l'arish School Board on the 
first day of the m onth and becom e delinquent on the 20th day of lhe m onth lbllow ing 
incurrcnee of the taxes by businesses. 



(1) 

I)ES A I,I,EM AN])S VO LUNTEER FIRE 1)EPA I~TM ENT, INC. 

N()'J'I~S TO GENI~;I~AL PURPOSF; FINANCIAl, STATEM ENTS (CONTINUED) 
I)ECEM  BI;JR 31, 1999 

SUM M ARY O17 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Rcvcnt!_cs~Cont_!pucd) 

A ten year ad valorem issue w as dedicated to the opcrations of the Fire Depam nents 
beginning in 1991. Each depam nent is to receive one ninth ofam m al collections. Taxes 
levied in N ovem ber each year arc available for expenditures in the subsequent year. 

Interest incom e on investm ents is recorded when the investm ents have m atured and 
incom e is availablc. 

A ll other revenues are recorded when received 

The m~tiority of the Fire Department's revenues are derived fi'om the one-eighth of one 
percent salcs tax and the ad valorem tax for nperations. 

E~ pen_qit_ures 

1,;xpcnditurcs are generally rccognized undcr the m odified accrual basis of accounting 
w hen the related fund liability is incurred, except for principal and interest on general 
long-term  debt w hich is not recognized until due. 

C ash and (;ash Equivalents 

The Fire l)cparhncnl is authorized under state law to deposit funds w ithin a fiscal agent 
bank organized undcr the law s of the State of Louisiana, thc law s of any other stale in the 
1.hfion, and the law s of the United States. The Fire 1)cparhnenl m ay also invest in tim e 
certificates of deposit w ith state banks organized under l.ouisiana law and national banks 
having their principal offices in l.ouisiana. Under state law , these deposits m ust be 
secured by the fiscal agent bank. The m arkct value of such pledged securities and federal 
deposit insurance m ust equal or exceed the am ount on deposit w ith the fiscal agent. 

At l)ccem ber 31, 1999, the carrying am ount of the Fire I)epartm ent's deposit was 

$77,498, and the bank balance was $84,259, classificd as follows: 

Federally insured 
Collateralized 
IJninsurcd and uncollateralizcd 

84,259 

$ 84,259 



(1) 

DES AI~I~EM AN DS VO IAINTEER FIRE DEPARTM ENT, IN(;. 

NOTES TO GENI:~RAI, PURPOSE FINANCIAL STATEM ENTS (CONTINUED) 
DECF, M I~I:~R 31, 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED~ 

Budg~ts "_an_d Budgetary Account!_n_ 

The Fire l)cpartnlent w as not required to prepare a budget for the year ended Decem ber 

31, 1999. 

Encum brance A ccounting 

F, ncum brance aecouutil~g, under w hich purchase orders, contracts, and other 
com ufitm enls for the expenditm'c of m onies are recorded in order lo reserve that porlion 
of the applicable appropriation, is used in governm ental funds. 

Fixed Assets attd Long-Term Debt 

Fixed assets used in governm ental fund type nperations arc accounted for in the general 
fixed assets account group, rather than in the General Fund. N o depreciation has been 
provided on fixed assets. Fixed assets are valued at historical cost. I)onated fixed assets 
are rccolded at estim ated fair m arket value at the date of donation. 

l.ong-term liabilities expected to be financed from  file G eneral Fund are accounted lk)r in 
the general long-term debt account group. 

The two account groups are llot "funds". They are concerned only with the m easurem ent 
of financial position and do not involve m easurem ent of results of operations. 

Total Colum ns of C om bined Balance SlJeet 

Total colunm s on the com bined balance sheet are captioned "m em orandum only" to 
indicate that they m'e presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position, results of operations, or changes in financial 
position in conform ity w ith generally accepted accounting principles. N or is such data 
com parable to a consolidation. Interflmd elim inations have not been m ade in the 
aggrcgalion of this data. 

C onlAm rative D ata 

Com parative totals for the prior year have been presented in the accom panying financial 
stalclnenls in order to provide an understanding of changes in the Fire D cparhncnl's 
finm~cial position mad operations, ttowever, presentation of prior year totals by fund type 
have not been presented in each of the slatelnents since their inclusion would m ake the 
statem ents unduly com plex and difficult to read. 



(2) 

I)ES ALI,EM AN I)S V O 1,U NTEER FIRE I)EPA RTM ENT, INC. 

NOTES TO GENEI~.AI, I'I.JRI~OSI~; FINANC, IAL STATI;M ENTS (CONT1NUI~D) 
I)ECI~:M BF3~. 31 1999 

SALES TAX REVENUE 

l~,ffective M arch 1, 1980, sales tax in the anm unt of one-cighth of one percent is collected 
by the S1. Charles Parish School Board and adm inistered by the Parish l)rcsidenl. The 
sales tax is to be used for fire protcction of the Parish of St. Charles. 'lhe fimds arc 
distributed m onthly by the Parish I'resident 1o the individual firc departm ents ot'the St. 
Charles Parish Firem cn's A ssociation, Inc. l,;ffective Septem ber, 1994, thc sales tax is 
distributed on the following basis: 

Bayou G auche Volunteer Fire D ept., Inc. 
D es A llem ands Vohmteer Fire Dept., Inc. 
East Side St. Charles V olunteer Fire Dept., 1no 
l lahnville Volunteer Fire D ept., Inc. 
Killona V ohmleer Fire D ept., Inc. 
l,uling Vohm teer Fire D ept., Inc. 
N otch A rea V olunteer Fire D ept., Inc. 
Paradis V olunteer Fire D ept., Inc. 
St. Rose V ohm teer Fire D ept., Inc. 

(3) 

(4) 

I)111,: FR O M  I)A R ISll 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

M onthly 
Basis 

2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 
2,500 

Percent of 
Rcm aining 
l"unds 

3.21%  
4.83%  
23.57%  
5.92%  
1.56%  

29.00%  
10.51%  
4.20%  
17.20%  

Rcvclm e rcceivablc at l)ecem bcr 31, 1999, consists of the Fire Departrnent's share of the 
1/gila cent sales lax for 1he m onth of Novem ber 1999, collected on or before Decem ber 
20, 1999, by the St. Charles Parish School Board and rem itted by St. Charles Parish in 
Jmm ary 2000. 

An allowance tbr uncollccliblc receivables is not recorded by the Fire I)cparlm cnt 
because it considers all receivables collectible at D ecem ber 31, 1999. 

C llAN (;ES IN G EN ER Al, FIX ED ASSETS 

Fire protection vchicles $ 
1 ,;quipm ent 
Buildings 
l,and 

Balance 
1/1/99 

Put~llases 
1999 

Retirem ents 
1999 

591,973 $ 273,150 $ $ 
377,951 61,441 
128,297 
7.000 

Balance 
12/31/99 

865,123 
439,392 
128,297 
7.000 

$ 1,105,221 $ 334,591 $ $ 1,439,812 
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I)ES ALLEM AN I)S V O IAJNTEER FIRE I)EPA RTM Ii;NT, INC. 

NOTES TO (;ENEI~AI~ PURPOSE FINANCIAL STATEM ENTS (CONTINUH )) 
I)ECI~M BI~;R 31, 1999 

G EN EI/AL LO N G -TERM  I)EBT 

The follow ing is a sum m ary of changes in general long-term dcbl dm'ing the year ended 
1)ecem bcr 31, 1999: 

l,ong-lerm debt, beginning of period 
Increases 

Reductions 

1,ong-lerlrJ debt, end of period 

$ 
97,258 

._(_[_0. ,~94) 

86.564 

The annual requirem ents to anaortizc debt oulstanding as of l)ecem ber 31, 1999 are as 
follow s: 

2000 
2001 
2002 
2003 
2004 

D etails of long-term debt are as follow s 

17,253 
18,778 
20,438 
22,245 
7,850 

86,564 

N ote payable to Bank One collateralized by a 1998 1 lackney 
Em ergency V ehicle, bearing an interest rate of 8.5% , payable in 
m onthly instalhnents of $1,995.40. Due April 27, 2004. 

(6) CASll 

(7) 

86.564 

The I:irc l)epartm cnt m aintains a separate petty cash account. The pelly cash account is 
funded lhrough public functions held by the Fire l)eparmw nt. Expenditures fi'om this 
petty cash account arc for expenses related to the functions. The am ount in the petty cash 

account was not included in the financial statements and was thelvforc not subjected 1o 
the audit procedures of the financial statem ents. 

RISK M A NA G I~M EN3 

The Fire l)cpam ncnt is exposed to various risks of losses related to torts; theft of, dam agc 

to, and destruction of assets; injuries to firemen; and natural disastcrs. The Fire 
l)cpartm ent carries com m ercial insurance in am ounts sufficient to insure itself against 

clailns resulting fiom any of those risks. 
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lIES A LI~I,'M AN I)S V O LUNTEER FIRE DEPA RTM ENT, INC. 

NOTES TO GI~NERAI, PURPOSI:, FINANCIAl, STATEM ENTS (CONTINUI~;I)) 
D EC, I';M BF~R 31. 1999 

C O M M ITM EN TS 

During 1999, the Fire D epartm ent entered into an agreem ent w ith the St. Charles Parish 
l,aw l,;ntbrcenlcnt D istrict where il w ould pay for access to an 800 M tlz radio 
com m unications system throughout the Parish. The Fire Deparhnent r.aid an initial fce of 
$2(I,000 for access to the system and is obligated for its share of future m ainlenance costs 
on the system . Future costs have not been determ ined but are not cxpcctcd to be m alerial 
to the financial statem ents because the total m ainlenance costs w ill be allocated am ong all 
Parish a~,encies utilizing thc system . A dditionally, an ad valorem referendum in July of 
2000, if successful, w ill provide operating revenues sufficient enough to elim inate the 
nlaillleuance fee requirem ent. 

(9) l~l,:4S!,:S 

During 1999, the Fire I)epartm enl entered into an agreem ent 1o lease office equipm ent 
Rent expense under this lease for the year ended December 31, 1999 was $290. 
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INI}FPEN DEN T A UDITO R S' RFPO RT O N CO M PI,1AN C E 

AN D O N INTERNAL CO NTRO L O VER FINAN CIAl, R EPO RTIN G 
BA SED O N A N A UDIT O F FINA NCIAL STATEM ENTS PERFO R M EI} 
IN A CCO RDA NCE W ITII GO VERNM EN TA UD ITIN G STANDA RDS 

Des A llem ands V olunteer Fire D epartm ent, lnc 

1'.O . Box 817 
Des Allem ands, Ixm isiana 70030 

W e have auditcd the general purpose financial statem ents ofDcs Allem ands Vohmteer Fire 
1)cpartm ent, Inc., as of and for the year ended D ecem ber 31, 1999, and have issued our rcporl 
thereon dated .[une 28, 2000, which w as qualified because lhe Fire D eparlm ent has excluded 
fi'om the gcneral fixed assets and long-term debl account groups a lease obligation that, in our 
opinion, should be included to conform with generally accepted accounting principles. W e 
conducted om audit in accordance w ith generally accepted auditing standards and lhe standards 
applicable 1o financial audits contained in Goverm nent Auditing Standards, issued by the 
Com ptroller (;eneral of the U nited States. 

C om pliance 

A s parl of obtaining reasonable assurance about whether D es Allem ands Vohmlcer Fire 
l)eparlm ent, lnc.'s general purpose financial statclncnts are free ofm alcrial m isslalem ent, wc 
perform ed tests of its com pliance w ith certain provisions of law s, regulations, contracts and 
grants, noncom pliance w ith w hich could have a dirccl and m aterial effccl on the determ ination of 
financial slatcm cnt am ounls. 1 lowevcr, providing an opinion on com pliance vdth those 

provisions was not an objectivc of our audit and, accordingly, we do not express such an opinion. 
The rcsulls of our tests disclosed instances of noncom pliance that are required to be reported 
under Government Auditing Standards which arc described in the accom panying schedule of 
findings and questioned costs as item 1999-1 and 1999-3. 

lnlernal Cnnlrul O ver Financial R eoorlin~ 

In planning and pcrfnrm ing our audit, we considered Des A llcm ands Voluntccr Fire I)eparhncnl, 
lnc.'s internal control over financial reporting in order to determ ine our auditing procedurcs for 
the purpose of expressing our opinion on the general purpose financial statem ents and not to 
provide assurancc on the internal control over financial reporting. I lowevcr, wc noted ccrlain 
m atters involvil]g the internal control over financial rcporting and its opm ation thai we consider 

to bc reporlable conditions. 



Erick~en, Krentel, Canton & LaPorte, L.L.J~ 
~1 ~IJFI[ D PUBliC ACCOURIANI$ & CO NS(JI IANI$ 

Des A llem ands Volunteer Fire Departm ent, lnc 

June 28, 2000 
Page 2 

Reportable conditions involve m ailers com ing to our attention relating to significant deficiencies 

iu the desigu or operation of the internal control over financial reporting that, in our judgment, 
could adversely affcct Des A llem ands Volunteer Fire Departm cnt, lnc.'s ability to record, 
process, sum marize and report financial data consistent with the assertions ofm anagem cnt in the 
gcncral purpose financial statem ents. The reportable condition is described in the accom panying 
schedule of findings and questioned costs as item 1999-2. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that n,isstatem ents 
in am ounts that would be m aterial in relation to the general purpose finmlcial staterncnls being 
auditcd m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course 
of pcrform ing their assigned functions. Our consideration of the internal control over financial 
reporting would not necessarily disclose all m atlcrs in the internal control lhat m ight be 
reportable conditions and, accordingly, w ould not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses, llow ever, w e believe none of the reportable 
conditions described above is a m aterial weakness. 

This report is inlended solely for the inform alion and use of Des A llem ands Volunteer Fire 
l)cpartm cnt, Inc., St. Charles Parish and the Louisiana Legislative A uditor and is not intended to 
be and should not be used by anyone other than these specifed parties. 

June 28, 2(100 

Certified Public Accountants 



DES A I,I,EM A ND S V O I,UNTEER FIRE DEPA RTM EN T, INC 

SC] IEI)UId~ OF FIND1NGS AND QUESTIONF, I) COSTS 
FOR q'llE YEAR EN DED DECEM BER 31, 1999 

W e have audited the financial statem ents of D es A llem ands V olunteer Fire Deparlm ent, Inc. as 

of and tbr the year ended Decem ber 31, 1999, and have issued our report thereon dated June 28
, 

2000. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Stamlar& ', issued by 
the Com ptroller General of the United States. Our audit of the financial statem ents as of 
D ecem ber 3 l, 1999 resulted in a qualified opinion. 

SIi'CTIO N 1 SUM M ARY O F AU I)ITO RS' REPO RTS 

a, Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M atcrial W eaknesses Y es X N o 
Rcporlable Conditions X Yes 

_.__ _ 
N o 

Com pliance 
Com pliance M aterial to Financial Statem ents X Yes N o 

b. Federal A wards N ot Applicable 

Internal Control 
M aterial W eaknesses Yes N o 
Reportable Conditions 

__  
Y es "No 

Type of Opinion on Com pliance Unqualified
__  Qualified 

for M ajor t'rograms Disclaimer __ . Adverse 

A re lheir findings required to be reported in accordance w ith Circular A-133, Section 
.510(a)? Yes _ No 

Identification of M ajor Programs: Not Applicable 

CH )A Number(s) Nalne of Federal Program (or Cluster) 



 

DES A I,IAi;M AND S V O I,UNTEER FIRE I)EI'A RTM  ENT.. INC. 

SCllI~;I)UI,E OF F1NI)INGS AND QUESTIONED COSTS (CONI'INUI';I)) 
FOR TIlE YI';A R ENDED DECEM BER 31. 1999 

Dollar threshold used to distinguish Type A and Type B Programs $ 

Is the auditee a 'low -risk' auditcc, as delined by OM B Circular A -133? 
Yes N o Not Applicable 

SECTIO N II H NAN C1AL STATEM ENT FINI)ING S 

1999-1 Bond Com m ission Approva 

Criteria: Louisiana laws affecting local governm ents require thai the local governm ent 
obtain approval fi'om the Stale Bond Com m ission in order to incur new debt. 

C
I
O2Lditim l: O ur tests of com pliance revealed that Slate Bond Com m ission approval w as 

not obtained for the $97,258 of new debt incurred during 1999. 

Effect: The I)cpartm ent failed to com ply w ith the provisions of Article V II, Section 8 
and Article V I, Section 33 of the 1974 Louisiana Constitution and LSA-RS 47:1803-4 

Cause: M anagem ent w as not aware of the requirem ents to obtain State Bond 
Com m ission approval on all form s of new debt. 

Recom m endation: The D epartm ent should file an application for subsequent approval of 
the debt fi'om the State Bond Com m ission. 

M anap:cl)lc!!t
_

'
~!~esponse: The Department will seek subsequent approval 

1999-2 Scgre~,alion of D uties 

Criteria: Safeguarding of assets requires adequate segregation of duties in an effective 
internal conh'ol structure. N o one person should have access to both physical assets and 
the related accounting records or to all phases of a transaction. 

Condition: Our evaluation of the internal control structure revealed an absence of 

appropriate segregation of duties consistent with appropriate control objectives regarding 
cash receipts and disbursem ents. 

Efl~cl: IntcnlionaI or unintentional errors could be m ade and not be detected 

Cz~ use: Thc l)cpartm cnt is sm all and lhercforc it is not feasible to m aintain an adequate 
segrc{~ation of duties am ong accounting personnel. All personnel are vohmteers. 



 

I)ES A L1,EM AN DS VO 1J3"N TE'ER FIR E D EPA P, TM I~;NT, INC. 

SC] IFJ)[JIJ'; O]: ]:]N1)]NGS AND QIJF, STJONF, D COSTS (CONTINIJJ~,D) 
I:OR TI IE YEAR ENI)I';D I)I~;CI~;M BER 31.1999 

]~,ecom m endation: The Board of Directors should rem ain involved in the day-to-day 
finaucial affairs of the Departm ent to provide oversight and independent review 
fim ctions. The bookkeeper should not be an auflm rized check signer and should not have 
access to cash receipts. Inslcad, som eone indcpcndent of the bookkeeper should prepare 
a list of checks received and should m ake bank deposits. The list would be given to tl~e 
bookkeeper for general ledgm" recording. 

M ana~,c[nc!~'s
_!_/esponse: M anagement agrees with tim recom nendation; however, they 

feel thai because of the sm all num ber of personnel in lhe Departm ent it is not possible to 
lvm ove the bookkeeper ti'om lhe depositing and check signing responsibilities. '/'he 
Board of l)ircctors, how ever, will continue to m onitor and review all financial 
transactions of the I)epartm ent. 

1999-3 Failure to File A udit Renort bv l)eadline 

Criteria: l,ouisiana law s afl'ccting local governm ents rcquire thal the local governm ent 
subm il audited financial statem ents lo the Legislative Auditor w ithin six m onths of the 
end of the year. 

C~ m dilion: A udited financial statem ents w ere no~, subm itted prior lo June 30
, 2000 

I~,f!~p_t: The l)eparhncnt failed to comply with Louisiana laws cslablishing deadlines fi}r 
financial reporling. 

(',
I
a
.
tAse: M anagem ent failed to supply auditors w ith sufficicnt inform ation prior to June 

30, 200O. 

Rccom n]endation 
soon as possible 

The I)epartm ent should subm it the audited financial statem ents as 

Ma~ lat:,Emcnt's R_esponse: The I)epartment will submit lhe audited financial statements 
as soon as possible. 



1)ES A LLI~M ANI)S V O LU NTEER FI RE I)EPA I~,TM  ENrF, ! NC 
SCHEI)UI,t~; OF PRIOR YEAR FINDIN GS 

I:OR TItE YEAR EN DED DECI';M I?,ER 31. 1999 

SECTIO N I INTEIINAL CO NTR O L A ND C O M PI.IAN CE M A'JI'ER1AL TO ]'liE 
FINA NCIAL STA TEM ENTS 

1998-1 CoHaleralization of Cash Balances 

Our tests of compliance revealed that cash deposits totaling $2,503 were uninsured 
and uncollaleralized at Decem ber 31, 1998. 

The l)eparlm ent failed to enter into a collateral pledge agreelnent with Bank One 
This issue has been resolved. 

1998-2 Seeree.alion of D uties 

Our ew duation of tim internal control structure revealed an absence of appropriate 

segregation of duties consistent with appropriate control objectives relative to cash 
receipts and disbursem ents. 

The l)epartm ent is sm all, and it was determ ined not to be feasible to m aintain 
adequale segregation of duties. This issue rem ains unresolved. 

SE(YI'IO N II INTERNAL CO NTRO l, AND CO M PLIAN C E M ATERIAL TO 
FEIIERAL AW ARDS 

N ot A pplicable 

SECTIO N 111 M ANA G EM ENT LETTER 

1998-3 lo'~ c_c_ l~_~mlcnt 

W e recomm end that the l)epartm ent implem ent a policy of recalculating invoices and 
statem ents before m aking paym ents. 

his issue has been resolved by m anagem ent 

1998-4 Record Stora~ac and Retrieval 

W e recom m end that the D cparhnent decide on a system atic m anner of filing 
doe[llllelllS. 

This issue has been resolved by m anagcm ent. 


