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B o u rg e o is B e n n e tt 

M r. Terry U llrich 
A ssistant V ice-Chancellor for A dm inistration 

and Finance 
L. S. U . H ealth Sciences Center 

W e have perform ed the procedures enum erated below , w hich w ere agreed to by the 

L. S. U . Health Sciences Center, solely to assist the users in evaluating L. S. U . Health 
Sciences Center's and the Ernest C . and Yvette C . V illere Chair for the Study of Retinal 

Degeneration Trust for L. S. U. Medical Center's (the Trust) assertions of compliance with 
the Louisiana State University System  policies, applicable Louisiana Revised Statutes, the 

Board of Regents for Higher Education's (Board of Regents) policies relative to the Eminent 
Scholars Endow ed Chairs Program , and the m anagem ent agreem ent with the Board of 
Supervisors of Louisiana State U niversity and A gricultural and M echanical College 

(University) for the year ended June 30, 1999 relative to the Eminent Scholars Endowed 
Chairs Program and the Ernest C. and Yvette C . V illere Chair for the Study of Retinal 

Degeneration (the Villere Chair). This agreed-upon procedures engagement was performed 
in accordance w ith standards established by the A m erican Institute of Certified Public 
A ccountants. The sufficiency of these procedures is solely the responsibility of the specified 
users of the report. Consequently, w e m ake no representation regarding the sufficiency of 
the procedures described below either for the purposes for which this report has been 
requested or for any other purp ose. 

The following representations w ere m ade to us and our procedures and findings are 
as follow s: 

R epresentation 1 - Em inent Scholars Endow ed Chairs Program funds are in com pliance 
w ith provisions set forth in the Board of Regents Statem ent of Investm ent Policy and 

Objectives. 

A) For the Villere Chair for which the Board of Regents provided State matching 
funds in 1991, we verified that the Program Assets (investment assets 
including funds contributed by the Board of Regents, private funds 

contributed, and unexpended earnings on such funds) were maintained in a 
separate trust account by obtaining the Financial Statements (trust fund 
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B) 

account statem ent that reports total assets at June 30, 1998, all transactions 

from July 1, 1998 to June 30, 1999, and total assets at June 30, 1999) of the 
Ernest C. and Yvette C. V illere Chair for the Study of Retinal Degeneration 

Trust for L. S. U. M edical Center (the Trust), prepared by Bank One, a co- 
tru stee (the Bank Trustee) for the year ended June 30, 1999. 

W e obtained a schedule of investm ents held by the Tru st from the Bank 
Trustee w hich is included in the Financial Statem ents. Investm ents are carried 
at cost an d m arket value on the Financial Statem ents. M arket value is used for 
all percentage calculations in this letter and on the A nnual Report on the 

Eminent Scholar/Endowed Professorship Program (Annual Report) for the 
V illere Chair. W e analyzed the schedule of investm ents and perform ed the 
follow ing procedures: 

l) W e recomputed the amount of equity securities as a percentage of the 
total investm ent portfolio at June 30, 1999 to determ ine whether it w as 
not greater than 60%  as required by Board of Regents Statem ent of 

Investment Policy and Objectives Section B(2). The amount of the 
Tru st's funds invested in equity securities at June 30, 1999 w as 60.3%  

(calculated based on the investments held at June 30, 1999 before 
reduction for a payable to L. S. U. Health Sciences Center of $107,500 
for salary supplem ental paym ents m ade to the Villere Chair professor 
by L. S. U . H ealth Sciences Center during the year ended June 30, 

1999, and not reimbursed by the Trust by that date). 

2) W e verified that investments in equity securities are diversified by 
econom ic sector, industry , and size. 

3) Individual fixed income securities in the schedule of investm ents were 
calculated as percentages of the total of all fixed incom e securities to 
determ ine whether investm ents w ith any one issuer, w ith  the exception 
of investm ents in obligations of the U . S. Governm ent and its agencies, 
do not exceed 5%  of the total of the fixed incom e securities as required 

by Board of Regents Statement of Investment Policy and Objectives 
Section C(5). At June 30, 1999, all investments in all fixed income 
securities w ere in obligations of the U . S. Govern m ent. 
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c) 

4) All of the investments on the investment schedule are permissible types 
of investm ents under the Board of Regents Statem ent of Investm ent 

Policy and Objectives. 

W e obtained the A nnual Report for the Villere Chair for the year ended June 

30, 1999 (see attachment), which was prepared and submitted by Terry 
U llrich, A ssistant V ice-Chancellor for A dm inistration and Finan ce ofL. S. U . 
H ealth Sciences Center, and perform ed the following procedures: 

1) W e compared the gross investment earnings and the investment 
fees and costs for the year to the Financial Statem ents, 

recomputed the inflation (change in Consumer Price Index 
multiplied by the Program Assets), and recomputed the annual 
real total return (gross investment earnings less investment fees 
and costs and inflation). W e recomputed the annual real total 
return as a percentage of Program  A ssets as reported on the 
A nnual R eport to verify that it is greater than or equal to 5% . 
The loss for the year ended June 30, 1999 com bined w ith the 
annual real total return for the year ended June 30, 1998 results 
in an average real total returu  in excess of 5%  for the tw o year 
period. 

2) W e recomputed the annual spending limit for the Villere Chair 
as 5%  of Program A ssets, and compared the annual spending 
lim it to the actual expenses for the year to verify that expenses 
did not exceed the annual spending lim it. For the year ended 

June 30, 1999, $20,147 of expenses were incurred in excess of 
the 5%  spending lim it. Over the two year period from  July 1, 
1997 to June 30, 1999, expenses incurred did not exceed the 5%  
spending lim it. 

R epresentation 2 - The Annual Report for the Em inent Scholars Endow ed Chairs Program  

for the Ernest C. and Yvette C. Villere Chair for the study of Retinal Degeneration (the 
Villere Chair) submitted to the Board of Regents for Higher Education was accurate and 
agreed to the accounting records of the Trust as reported on the Financial Statem ents 
prepared by Ban k one, the Bank Trustee. 



M r. Terry U llrich 
A ssistant V ice-Chancellor for A dm inistration 

and Finance 
L. S. U . H ealth Sciences Center 
Page 4 

A) W e obtained the Annual Report for the Villere Chair for the year ended June 
30, 1999. W e agreed the total gross earn ings on Program  Assets, investm ent 
management fees (except for investment fees/charges for specific equity 
securities in the equity portfolio), and expenses from the Annual Report to the 
Financial Statem ents. W e agreed the "total m arket value of Program s Assets 
at the end of the trust year" to the ending total assets as reported on the 
Financial Statem ents at June 30, 1999. N o exceptions w ere noted. 

B) W e recomputed each 
m athem atical accuracy. 

percentage calculation and colum n totals for 
N o exceptions w ere noted 

Representation 3 - The L. S. U . Health Sciences Center and the Trust have developed a 
spending plan for endowm ent earnings which is in com pliance w ith Board of Regents 
guidelines. 

A) W e obtained a copy of the Tru st's spending plan for the Board of Regents 
Program Assets and verified that is in compliance w ith the Board of Regents 

Statement of Investment Policy and Objectives. 

Representation 4 - The proceeds of the endowment (investment earnings) were used for 
salaries or for other expenses related to scholarly w ork for eligible faculty m em bers. 

A) For expenses paid during the year ended June 30, 1999 as reported on the 
Financial Statem ents, we agreed the total for each expense from  the Financial 
Statem ents to the Annual Report. For salary supplem ent expenditures, we 
agreed the total to the L. S. U . Health Sciences Center A ccounting System 
Report indicating m onthly paym ents, payee, date, batch num ber, and total paid 
for the fiscal year. W e agreed the payee to the L. S. U . personnel status 
change form to verify that the total paid and payee were approved. No 
exceptions w ere noted. 

R epresentation 5 - L. S. U . H ealth Sciences Center and the Trust com plied w ith all 
provisions of the M anagem ent A greem ent w ith the University. 
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A) Compliance with the policies for investment of the State portion of the 
endowment (matching funds) was described in Representation 1. 

B) The fees that the Bank Trustee and investment advisor charged are reported 
in the Financial Statem ents, and these fees are included in the earnings and 
valuation section of the Annual Report. N o exception was noted. 

R epresentation 6 - The value of the State funds held by the Trust is equal to the am ount 

recorded in L. S. U. Health Sciences Center's books (general ledger reports for the account). 

A) For file Villere Chair, we obtained a copy ofL. S. U. Health Sciences Center's 
general ledger report from Terry U llrich w hich indicates the am ount of the 
State m atching funds deposited in the Tru st and whether the State m atching 
funds were received on or prior to June 30, 1998, or during the year ended 
June 30, 1999. The Tru st does not separate the private portion of this 
endow m ent. W e com pared ttle am ounts reported on L. S. U . H ealth Sciences 
Center's general ledger report to the total assets as reported on the Tru st's 
financial statem ents as of June 30, 1999 to verify that the total assets are at 
least tw o and one-half tim es the am ount reported on L. S. U . H ealth Sciences 
Center's general ledger report. N o exception w as noted. 

Representation 7 - The book balan ces at June 30, 1999 and June 30, 1998 of the university 
investments held by the Trust were $400,000 and $400,000, respectively. 

A) W e agreed the amounts noted in Representation 7 to the copies of L. S. U. 
H ealth Sciences Center's general ledger reports w hich indicates the am ount 
of State m atching funds provided for June 30, 1999 and 1998. N o exceptions 
w ere noted. 

R epresentation 8 - The fair values at June 30, 1999 and June 30, 1998 of the university 

investm ents held by the Trust were $512,069 and $630,182, respectively. 
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A) W e obtained a schedule of investment cost and fair market values at June 30, 
1999 and 1998 which allocates the total m arket value fluctuation to the private 

portion and the State matching funds portion ($400,000) on a pro-rata basis 
and performed the follow ing procedures: 

1) W e agreed the total cost and market values to the Finan cial Statements 
N o exceptions w ere noted. 

2) W e recomputed the market value appreciation allocated to the State 
m atching portion for each year and the total fair value of the university 

investments (State matching funds of $400,000 plus pro-rata portion 
of total market value appreciation) for mathematical accuracy and 
agreed the totals to the am ounts reported in Representation 8. N o 
exceptions w ere noted. 

R epresentation 9 - A ll investm ents in the Trust are invested in the follow ing: United States 
Treasury N otes, U nited States Treasury  m oney m arket account, and equity securities. 

A) W e obtained a schedule of investments held by the Trust and verified that all 
are in the types of securities noted in Representation 9. 

R epresentation 10 - The fair value of the Tru st's investm ents is based on quoted m arket 
prices for investm ents as reported by external sources. 

A) Investments are maintained in a Trust Account at Bank One, co-trustee, and 
m arket values are obtained by Bank One from  external sources. W e agreed 
selected item s to published m arket quotations. 

R epresentation 11 - Investm ents are held in a Trust A ccount at Bank O ne, w hich is a 

federally charted bank and subject to federal regulatory oversight. Since the Villere Chair 
is the only account m aintained in the Tru st, it ow ns 100%  of the earnings and assets. 
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A) W e obtained the Financial Statements and verified that only assets of the 
Villere Chair are m aintained in this trust account by Bank One. There is no 
pooled investm ent account shared by m ore than one legal entity or account. 

W e were not engaged to, an d did not, perform an examination, the objective of which 
w ould be the expression of an opinion on m anagem ent's assertions. A ccordingly, w e do not 
express such an opinion. H ad w e perform ed additional procedures, other m atters m ight have 
com e to our attention that w ould have been reported to you. 

"Ibis report is intended solely for the m anagem ent ofL. S. U . H ealth Sciences Center 
and the Legislative Auditor, State of Louisiana, and should not be used by those who have 
not agreed to the procedures and taken responsibility for the sufficiency of the procedures 
for their purposes. However, this report is a m atter of public record and its distribution is 
not lim ited. 

N ew Orleans, LA ., 
October 25, 1999. 

Certified Public A ccountants 



 

A nnual R eport on the Em inent Scholar/Endow ed 
Professorship Program  - E rnest C . and Y vette C . V illere C hair 

for the Study of R etinal Degeneration 

Prepared and 
Subm itted by Terry Ullrich, 
Assistant Vice-Chancellor for 

A dm inistration and Finance, L. S. U . H ealth Sciences Center 



Board of Regents 

Annual Report on Em inent Scholar/Endowed Professorship Program 
Institution N am e: LSU Health Sciences Center 

Endowm ent Nam e; Ernest C. & Yvette C. Villere Chair for the Study of Retinal Degen 

Trust Fund Year: 1999 

TRUST FUND EXPENDITURES 

Spcndin~; Lim it: 

Option I : 

M arket Value of Program Assets 

at end of tru st year 

(x) 5% 
M axim um  per Option 1 

OR 

$2,514,176 

x 0.05 

Option 2: 

Total Gross Earn ings on Program 

Assets for Trust Fund Y ear 

(x) 65% of earn ings x 
M axim um per Option 2 

$125,709 

(7,382) 
0.65 

($4,798) 

M aximum expenditures for Trust Fund Year (Option 1 or 2) 
Less: Actual expenditures during Tru st Fund Year* 

(Include bank fees, brokerage fees and other investment costs) 

Variance (over)/under maximum 

Actu al Exoenditures 

Salaries and Benefits 

Travel 

Operating Services 

Supplies 

Professional Services 
Other Charges 

Equipm ent 

Subtotal of Tru st Fund Expenditures less Investm ent Cost 

Expenditu res less Investm ent Cost as a %  of the M arket Value of Progr am Assets 

Bank and Investm ent Costs 

Total actu al expenditures during Tru st Fund Y ear * 

$125,709 

($145,856) 

($20,147) 

$110,000 

$9,000 

$119.000 

4.73%  

$26,856 
$145.856 



B oard of Regents 
Annual Report on Em inent Scholar/Endow ed Professorship Program  

Institution N am e: LSU Health Sciences Center 
Endowm ent N am e; Ernest C. & Yvette C. V illere Chair for the Study of Retinal Degen 

Trust Fund Y ear: 1999 

EARN IN G S AN D VALU ATION 

Gross investm ent earnings during the Trust Fund Year 

Less: Investm ent fees and costs 

Inflation(M arket Value of Program Assets (x) 
change in Consum er Price Index ---1.6%  

Annual Real Total Return  

Annual Real Total Retu rn as a %  of M arket V alue Program  Assets 

Less: Total expenditures as a %  of M arket V alue Program  A ssets 

Variance (over) under 

M arket V alue of Prog ram  A ssets at end of Trust Fund Year 

M arket value of: 

Endowm ent principal 

Unexpended earn ings from  current year  

Unexpended earnings from  prior years 

Unexpended current year expenditure allocation 

U nexpended prior year expenditure allocations 

A dditional contributions to endowm ent 

$ (7,382) 

($26,856) 

($40,227) 

($74,465) 

-2.96%  

4.73%  

-7.69%  

$1,000,000 

$0 

$1,511,077 

$o 

$3,099 
$0 

Total M arket Value of Program Assets-end of trust year $2,514,176
_ 



Board of Regents 

Annual Report on Eminent Scholar/Endowed Professorship Program 

Institution Name: LSU Heahh Sciences Cemcr 

Endowment Name; Ernest C. & Yvette C. Villere Chair for the Study of Retinal Degen 

Trust Fund Year: 1999 

SCHEDULE OF INV ESTM ENTS 

NOTE: This section does not have to be complete if copies of the year end trust statements 

coǹtaining 'the same inform àtion are at̀taehed. 

Statem ent A ttached 

Fixed Incom e Portfolio - end of trust year 

Book M arket 1999 Bond M aturity %  of Check it 

Investm ent Value Value Earn ings Rating Date Total Foreign 

I 
TOTALS $0 I $0 $0 

Eouitv Portfolio - end of trust yea 

Book M arket Rate of Investm ent 

Equity/Fund N am e M anager Value Value Rem m  Fees/Charges 

TOTALS $0 $0 0.00% $0 

Current holder of this Chair/Professorship 

N am e: N icolas Bazan, M .D ., Ph.D 

Title: Boyd Professor of Biochemistry & M olecular Biology, Neurology  and Ophthalmology 

Director of the LSU Neuroscienee Center 

Signature of President/Chancellor 



Investm ent Account Statem ent 

Ernest C . and Yvette C . V illerc C hair for the 
Study of R etinal Degeneration Trust for 

L. S. U. M edical Center 

June30,1999 



R econciliation of Trust A ssets 
to N et Program  A ssets 

L. S. U . H ealth Sciences Center 

(Ernest C. and Yvette C. ViUere Chair 
for the Study of R etinal D egeneration Trust 

for L. S. U. M edical Center) 

June 30, 1999 

Cost 

Fair 

V alue 

Balance of V illere Trust per Bank One Statem ent 

at June30,1999 $ 2,071,510 $ 2,621,676 

Less am ount due to the LSU H ealth Sciences Center 

for unfunded salary supplement to Dr. Bazan (107,500) (107,500) 

Net Program Assets $ 1,964,010 $ 2,514,176 
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