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INDEPEND ENT AUDITOR 'S REPORT 

Conuuissioneis of the Red River W aterway District 
Stale elf Louisiana 
Naichiioches, l,ouislana 

/, 
~ 

~ c ~ 
< 

l have audited the ace onu)allying general purpose financial statem ents of tile Red River W aterway District, State of 
1,ouisiana, as of and for the year ended December 31, 1999, as listed in the table of contents. These general purpose 
financial Aalem ents arc the responsibility of the Red River W aterway District, State of Louisiana's m anagem ent. M y 
responsibility is to express an opinion oil these general purpose financial statements based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and "Governmcnl Auditing Standards", 
issucd by the Coniptroller General of the [Jutted Slates. Those standards require thai 1 plan and pei foinl the audit to 
obtain reasonable aSstlrance about whether tile general purpose financial statements arc fice ofm atcrial illisstalenlenl, 
An audit inchldcs exam ining, on a test basis, evidence supporting Ihc amounts and disclosures in tile general pul pose 
financial statem ents. An audit also includes assessing tile accounting principles used aild significant estim ates m ade by 
m anagem ent, as well as evaluating the overall gcneial purpose financial statem ent presentation. 1 believe that my audil 
piovides a reasonable basis for m y opinion. 

In nly opinion, the l, encral purpose financial statem ents leferred to abovc present fairly, ill all m aierial respects, the 
financial position of tile Red River W aterway District, State of Louisiana as of December 31, 1999, and the lesults of its 
opcralions for the ),ear then ended in conform ity w ith generally accepted accounting principles. 

M y audit was conducted for the purpose of form ing an opinion on tile general purpose financial statenlents lakcn as a 
whole. "l'lle accom panying schedule of per diem paid to conmfission members is presented for purposes of addiiioim l 
analysis and is not a required part of the general purpose financial statements of Red River W aterway Distlici, Stale of 

l,ouisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in m y opinion, is faM y stated in all m aterial respects in relation to the genelal purpose 
financial stalenlents taken as a w]lole. 

Shreveporl, l,ouisJana 
M ay 3, 2000 



ASSETS 

Cash 
lllVeStln eats 
Receivables, net of allowance 
for uncollectibles: 
Taxes 
State reverme sharing 

l",est rictcd assets: 
Cash 
l>,eceivable 

Prepaid expenses 
Properly, plant and equipnlent 
Amount to be provided for 

relircm eul of general 
long-term debt 

l,lAlll IJTIES 

Accounts payable 
Accrtled expenses 
l,ong-terra debt: 
Coulpensated absences 

]!'UND EQUI~!'y 

Investm ent in gcneral fixed 
assets 

Fund balance: 
P, eserved 
O iweserved: 
l)esignated 
Undesignated 

Total fired equity 

RED RIVER W ATERW AY DISTRICT 
STATE OF LOUISIANA 

Combined Balance Sheet - All l.'und Types and Account 
December 31, 1999 

(~over.j ,nenta] Fund "l~,pe:~ 

Capital 

General I'roieAts 

$ 16,825,311 $ 19,843,966 $ 
9,167,864 4,692,750 

1,142,494 
65.561 

1,134,365 

3,427,769 
197,231 

,222,809 

_ Acc ount Grot!ps 
General 

General Long-TeJm 

]b'ixcd A.sset-  s Debt 

8,372,443 

$ 

_ 
- 

. 2 _ _= [Jf)~403 

$ 28,335,595 $ 29,384,525 $!8,372,443 $ 119,403 

$ 47,658 $ 292,128 $ 
34,422 103,266 

82~080 
. 39L39zl 

910,000 27,426,526 

8,372,443 

1,134,365 

76~2Q9,150 _.1~562~695 _:_ __  
28,253~515 

_28~989~1M 18~372~443 

$ 

119A03 

Exhibit 1 

"l'otals 

(M emoraudum Olfly) 

1999 1998 

$36,669,277 
13.860.614 

4,570,263 
262,792 

,134,365 
1.222.809 

$36,340,491 
13,221,214 

4,376,003 
250.022 

1,086,197 
1,177,123 

8,372,443 18,267,750 

119,403 101~997 

$76,211,966 $74,820,797 

$ 339,786 $ 95,534 
137.688 132.927 

1)9,403 101,997 

59fi~877 330,458 

8,372,443 18,267,750 

28,336,526 25,570,569 

1.134,365 

27,7J17,L3~$ 
75 615,089 

1,086,197 

_29=% 5,823 
74~490~339 

Total liabilities 

and fired equity $ 28,335,595 $ 29,384,525 $18,372,443 $ 119,403 $76,211,966 $74,820,797 

See acconlpauyin[~, notes tO financial statelllerlts 
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Revcnllcg: 
Ad vMormn taxes, including penalty 
and interest 
lntergoverlmreulal 
In|ores! rcveuueg 
]IIVCSIIncIII I'CVCIII.I CS 
Other 

Total rcveBtles 

RED RIVER W ATERW AY DISTRICT 
STATE OF LOUISIANA 

(;orubiued Statem ent of Reveuues, Expenditules, and C.hangcs in Fund 
Balances - All Govern m ent Fund Types 
Yea1 Ended December 31. 1999 

Expendilurcs: 
Cu rlClll: 
Public works 
P, ecrcation and parks 
Port developlncut, operations and nlailltenanee 
Capital outlay 
Stattltory charges: 
Assessors' colllpensa|ion 
Rctireulent systcllrs 

Tolal expcnditt~res 

Excess of revcuucs over (under) cxpeuditures 

Other fillancillg rcsol.llCCS: 
Proceeds of general fixed asset disposition 

}:.xcess of reventles and otl|cr sonrces over (under) 
expenditures 

Fund balauce, begiuning of year 

l"tmd balance, cud of )'tar 

See accompanying untes to financial statem ents 

Governm enta 

General 

$ 1,147,808 
96,966 
832,520 
460.789 

Fnud Types 
Capital 

_ t):oiects 

$ 3,441,313 
291,445 
894 476 
192,654 
47.485 

Exhibit 2 

_  ._ "rot,!!s 
(Menrorandum Only) 
)~!99 _ _ 1998 

$ 4,589,121 $ 
388,411 
1,726,996 
653,443 
47.485 

4,446,488 
376,087 

2,056,621 
656,841 
53.969 

. 
2~538,093 

_ 4~867~373 7/105~456 7,590,006 

834,014 
175,309 
189,015 
80,930 

1,034 
34,422 

144,247 
809,589 
962,922 
47,548 

3,102 
103,267 

1,978,261 
1,984,898 
2,151,937 
128.478 

4,136 
37,689 

1,485,020 
670,906 

3,411,730 
98.907 

4,907 
32.927 

2~314o724 
. 4~070~675 6,385~399 5,804,397 

223.359 796.698 

223,359 

28.030.156 

796.698 

785.609 

61,260 

1.946,869 

28,192,433 56,222,589 54,275,720 

$ 28,253,515 $.28,989,131 $ 57,2421646 $56,222,589 
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}(eventles: 
Ad valorem taxes, ineluding 
penally and intercsl 
]ntergovernnlental 
Intci est lcvenne 
lnvcsllnent revciil.le 
Other 

REI) RIVER W ATERW AY DISTRICT 
STATE O F LO UISIANA 

Combined Statement of Revenues, Expenditures, 
and Char~ges in Fund Balances - Budget and ActnM. 

General and Capital Projects Funds 
Year Ended December 31, 1999 

General Flnld 

. (GAAI9 . . 
Variance - 
Favorable 

1}~dA~et __Aqt~ml ~[J_q fayorable) 

Exhibit 3 

Capital Projects I"und 
_ __  (GAAP) _ __ 

Variance - "l'otal 

Favorable (M enmrandtnn Only) 
~ ! Actj al ~Unfavor,al?k~ 1999 1998 

$ 3,44h313 $ 
291,445 

894,476 

192,654 

47,485 

$ 4,589,121 
388,411 

1,726,996 

653,443 

47,485 

Total revenues 3,059~680 2,538,083 (52!,597) 7,902~086 4.867,373 {3.034~7t37 7,405,456 7,590~006 

l';xpel/dilu rcs: 
Curlenl: 
Public works 
l~.eerealion and parks 
Per| (]ovcloplDcr)l, operalioDs 
alld inain|enance 

Capilal outlay 
Stalulol y charges: 
Assessors' colnpcnsation 
Retirem ent System s 

l:,xcess P, evennes eve!- (under) 
}!xpendilnres $ 

Other financing resntnccs: 
Proceeds of gcneral fixed 
asset dispositions 

2,076,136 1,834,014 242,122 

533,644 175,309 358,335 

265,000 

147.400 

89,015 

80,930 

2.500 1,034 

35,000 34,422 

3,(159~680 2,314.724 

?
,xcess ]~.evenues and oilier sources 

Over (Under) Expenditures $ 

l"uud balance, beginning of 
year as previously reporled 

75,985 
66.47(I 

942,700 

3396,186 

2,803,200 

245.000 

10,000 

105~000 

I,'und balance, end (if year (GAAP Basis) $.28,253,515 

See accolnpanying llOtCs to financial statenlents 

144,247 

962.922 

809,589 
47,548 

3,102 

03,267 

798,453 
833,264 

993,611 

197,452 

6,898 

1,733 

3~831,411 

,978,261 

,984,898 

2,151,937 

128.478 

4,136 

37~689 

485,020 

670.906 

3.411,730 

98,907 

4.907 

32.927 

6,385,399 5,804,397 

$ 796,698 $ 796,698 $ 1,020,057 $ 1,785,609 

61,260 

$ 796,698 $ 796,698 $ 1,020,057 $ 1,946,869 

$28.9~9,13 

56,222,589 54,275,720 



liED RIVER W ATERW A Y DISTRICT 
STATE O F LOUISIANA 

NO TE A - Sum m ary of Accounting Policies 

N otes to Financial Statements 
D ecem ber 3 I. 1999 

The Red River W aterway District (the District) was created by Act No. 17 of the Louisiana 1.egislatm'e for the year 
1965 as a body politic aJ)d corporate of the State of Louisiana and the powers of the District are enumerated in l,a. 

R.S. 34:2301-2317. The District is not subject in any respect to the authority, control or supervision of any 
regulatory body of the state or any political snbdivision thereof. The District is com posed of all territories located 
w ithin the parishes of Avoyelles, Rapides, Natchitoches, Red River, Grant, Bossier and Caddo. The District was 
created to establish, opm ate, and m aintain a navigable waterway system extending flom the vicinity of the 
confluence of the Red River with Old River and the Atchafalaya River northwestward in the Rod River Valley to 
the state boundary. The com m issioners adm inister tile operations and responsibilities of the District in accordance 
w ith l.ouisiaua statutes. M em bers of the comm ission are appointed by the govenm r with one m ember from each 
l'alish being selected from the recom m endations of the respective Police Juries. The Secretary of the Louisiana 

Dcpaltment of Transportation and Development (DOTD) serves as ex-officio chairman of the Red River 
W aterway D istrict. 

The accounting policies of the District conform to generally accepted accounting principles as applicable to 
governm ents. The follow ing is a summ ary of the m ore significant policies: 

The Red River W atm way District for financial purposes, includes all of the flmds and account groups 
relevant to the operations of the Red River W aterway District. The financial statem ents presented helein do 
not inchlde agencies which have been formed under applicable state laws or separate and distinct units of 
governm eut aparl fiom the Red River W aterway District. 

The l)ivision of Adm inistration of the State of I.ouisiana has determ ined thai the F:.ed River W aterway 
l)istrict is prim ary governnlen| and not a colnponent unit or agency of the state government for financial 
repo~ting purposes. 

2. !"u!ld Acco':!nt!ng 

The accounts of the Red River W aterway District arc organized on the basis offlm ds or account groups, 
each of which is considered to be a separate accounting entity. The operations of each land arc accounted 
for by providing a separate set of self-balancing accomlts which arc com prised ofcach fimd's assets, 
liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Govern m ent reso'tlrccs arc 
allocated to and for individual funds based upon the purposes for which thcy arc to be spent and the m eans 
by which spending activities are controlled. The various funds arc grouped, in the linancial stalenmnts in 
this report, into two generic fund types as follows: 

GOVFRN M ENTA1. F!dND TYPES 

Gene~;3
.!.!h!nd - The General Fund is the general operating fired of the District. It is used to account for a 

financial resourccs except those required to be accounted for in another fund. 

C
.

'

apital project Ft~d~- These funds are uscd to account for financial resources to be used for the 
acquisition and construction of major capital facilities. 



RED RIVER W ATERW A Y DISTRICT 
STATE O F LOUISIANA 

Notes to Financial Statem ents - continued 
Decem ber 31. 1999 

NO TE A - Suululary of Accounting Policies - continued 

!~qt apd L:fl~!!pnacnt and LonA~-TcrmJ.iabilitics 

The accouuling and reporting treatment applied to property, plant and equipm ent and long-term liabilities 
associated with a fired are determ ined by its m easurement focus. A ll governroental fund types are 
accounted for on a spending "fnancial flow" m easurem ent focus. This m eans that only current assets and 
current liabilities are generally included on their balance sheets. Their reported fund balance (net current 
assets) is considered a measure of"available spendable resources". Governmental fund operating 
statements present increases (revenues and other financing sources) and decreases (expenditures mid other 
financing uses) in net current assets. Accordiugly, they arc said to present a stunmary of sources and uses 
of "awfilable spendable resources" during a period. 

Properly, plaid and equipment used in govenmlental fund type operations arc accounted for in the General 
Fixed Assets Account Group, rather than in governm ental funds. No depreciation has been provided on 
such pro perty, plant and equipm ent. All property, plant and equipment are valued at historical cost. 
Donated property, plant and equipm ent are valued at tbeir estimated fair value on the date donated. 

The District has adopted tile accounting policy of not capitalizing "public dom ain" or "iufiastructurc 

general fixed assets. 

l.ong-term liabilities expected to be financed fiom governm ental fund types are accounted for in the 
General I.ong-Term Debt AcconnI Group, not in the governm ental funds. The two account groups are no 
"fnnds". They are concerned only with the measurement of financial position. Tlley arc uot involved with 
lneastu eu~ent of results of operations. 

4. Basis of AEEougtiug 

Basis of accountiug refers to wllen revenues and expeuditures or expeuses are recognized ill tile accounts 
mad icported ill the financial stalenm nts. Basis of accounting relates to the tim ing of the measurcm euls 
m ade, regardless of the m easurement focus applied. 

All governm er~lal fim ds arc aceonnted for using the m odified accrual basis of accounting. Tbeir revenues 
arc recognized whcu they become nleasurable and available as net current assets. Ad valorem taxes arLd 
iutergovcrnm ental revennes are considered "m easurable" when in the hands of intermediary collecting 
govcrnuleuts and arc recognized as revenue at that time. lnveslnleul earnings arc lecorded as earned and 
awdlable for withdrawal. Other revenues are recorded as levenue when received in cash becat~se they are 
generally not m easurable until actually received. 

Expenditures are generally recognized nndcr the m odified accrual basis of accounling when the related 

fund liability is incurred. Exceptions to this general rule include; (1) accunmlated unpaid vacation, sick 
pay, and othel employee amounts which arc uot accrued; and (2) salaries wbich are recognized when paid 
Accru ed salaries at year end are not nmterial to tile financial statem ents. 

Federal financial assistance funds arc considered to be earned to tbc extent of expenditu re m ade under the 
provisinns of the grant and, accordingly, when such fimds are received they are recorded as deferred 
rcveru.l(,S m l|i] earned. 



RED II.IVER W ATERW AY DISTRICT 
STATE O F LO UISIANA 

Notes to Financial Statem ents - continued 
Decem ber 3 I, 1999 

NOTE A - Suulm ary of Aceounting Policies - continued 

5. [}pdgets ~t~! [}t3dgeta127_Ac_counting 

The District follows these procedtues in establishing the budgetary data rcfleeted in tbe finaucia 
statem enls: 

a. 3'he Red River W aterway District is excluded fi'om tbe provisions of Act 504 of 1980 (Budget Act) by 
~ a, ttom ey General Opinion 80-1561. "/]m District has developed art expenditure budget for the 

operating and maintenance (general fund) and the construction (capital projects fund) in order to 
m aintain improved control over expenditures. Revenues were not budgeted in detail, but were 
assum ed sufficient to covet' the expenditures. 

b. "} he combined statem ent of revenues, expcndiitues, and changes in fnnd balanee - budgcl and actual 

tot Ibe General Fund and Capital Projects Fund present comparisons of legally adopted budgets with 
actual data on a budgetary basis. Accounting principles applied for purposes of developing data on a 
budgetary basis is in conform ity w ith generally accepted accounting principles. 

c. Unused appropriations for all of the above annually budgeted funds lapse at the end of year 

d. The budget am otmts shown in the financial stalcm ents are the final authorized am onnts as revised 
1he year. 

6. Cash an(!.Cash Fquivalenl 

Cash and cash equivalent include dem and deposits and time cerlificates of deposit. Under state law, the 
Red River W aterway District m ay deposit fimds within a fiscal agent bank organized under tile laws of the 
State of l,ouisiana. Furthermore, the District m ay invest in time deposits or certificates of deposit of state 
banks organized under the laws of Louisiana and national banks having their principal offices in the State 
of Louisiana. The District has cash and cash equivalent and restricted cash (book balance) totaling 
$36,669,277 and $1,135,365 respectively a~ Decem ber 31, 1999. Cash and cash equivalent and restricted 
cash are stated at cost which approxim ates m arket. Under state law, these deposits m ust be secured by 
federal deposit insurance or the pledge of securities owned by the bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the bank. 
These pledged sccurities are held in the nam e of the pledging bank or in a holding or custodial bank in the 
form of safekeeping receipts held by tile slate treasurer or a custodial bank that is nm tually acceptable to 
the parties involved. 

The following is a summary of deposit balances (bank balances) at December 31, 1999, with ttle related 
fedcral deposit instuance and pledged securities: 

M arket 
Value Federal Over Under 

Securiti~ Insurance 
_Sec:ure(! Secured 

Cash and Cash Eqtdvalent $36,669,277 39,706,604 2,300,000 5,337,3:27 
Restricted Cash 1~134~365 _1~73~38_~ __  

:~_ 39~016 

$~7,803,642 40~879,985 2,300,000 5,376,343 

A ll oflhe Disltict's deposits were properly secured at Decem ber 3 I, 1999 



RED R IV ER W ATERW AY DISTRICT 
STATE O F LO UISIANA 

N otes to Financial Slatements - continued 
Decem ber 31, 1999 

NOTE A - Stm lm ary of Accounting Policies - continued 

7. hlvestm ertls 

The l;:ed River W atelavay District is a political subdivision of the State of l.ouisiana and has the authority 
to invest ill direct U.S. Treasury obligations and U .S. Governm ent Agency obligations under R.S. 33:2955 

hlvestmenls in U.S. obligations are stated at cost, adjusted for amortization of premiums and accretion of 
discounts on a straight-line m elbod over tile period of m aturity or average life of the related securities. 

The book value and estim ated m arket values of investm ents at December 31, 1999 are as follows 

Bopt~ Value 

U.S. Treasury $ 8,473,780 
Shm t Term Governm ent Fund _

5~386~834 

$13,860,6!=4 

Gross 
Unrealized 

_Gains 

(]ross 
Unrealized 
l.osses 

6,801 

213,2U 

Estim ated 
M arket 
Value 

8,466,979 
5,172},623 

220,012 13,640,602 

The am ortized cost and estim ated m arket value of investments at December 3 I, 1999 by contractual 
m aturity at shown below. Expected jrlaturities will differ from contractual m aturities because borrowers 
m ay have the right to call or prepay obligations w ith or w ithout call or prepaym ent penalties. 

l)tle ill O11 year or less 

Estim ated 
_Book Value _M arlsetValue 
$ 13,860,614 : 13,640,602 

8, !tly emoty 

J'urchase of operating supplies are regarded as expenditures at tbe tim e purchased 

supplies (if any) are not recorded as assets at tile close of the fiscal year. 

9. Agc~!nmlated Cgmpensation Absences 

Employees earn and accunm late vacation and sick leave at various rates, depending oll their years of 
service. The am ount of vacation and sick leave that m ay be accumulated by each em ployee is unlim ited. 
Upon term ination, employees or their heirs are compensated for up to 300 hours of unused vacation leave 
at tile em ployee's hourly rate of pay. Upon retirement, umlsed vacation leave in excess of 300 hours plus 
nnused sick leave are used to compute retirem ent benefits. The liability for unused vacation leave payable 
at December 3 l, 1999, com puted in accordance w ith the Codification of Governm ental Accounting and 
Financial Reporting Standards Section (;60.105, is estim ated to be $119,403. This mnount is recorded ill 
tile general long-term debt account group. 



RED RIVER W ATERW AY DISTRICT 
STATE OF LO UISIANA 

N otes to Financial Statem ents - continued 
Decem ber 3 I. 1999 

NOTE A - Sum m ary of Accounting Policies - continued 

0. Revcnt!eF',eco~gnfl!on.: l?roj3crty Taxes_ 

Ad valorem taxes attach as an enforceable lien on property as of January I. Taxes are levied on October 
15 and are due and payable at that time. All unpaid taxes levied October 15 become delinqnent December 
31. 

Ad wdorem tax revenues are recognized when the), become available. Available includes those properly 
tax receivables expected to be collected within sixty days after year end. Ad valoretn tax revenues are 
reduced by the allowances for uncollectible accounts. 

Allowa~lcq for U p_cgllect!ble AccotLIEs 

Ad valorem taxes are not considered rally collectible and an allowance for uncollectible accounts was 
establisl~ed to satisfy the m easurability criterion. A llowance for uncollectible accotm ts at Decem ber 3 

1999. is as follows: 

2. Compma!ivc Data 

General Fund 

Capital Projects Frmd 
5,903 

17~ 279_8 
23.611 

Conlparaliva data for the prior year have been presented ill the accompaayin~g financial statelnenls ill order 
to provide an understanding of changes in tile District's financial position and operations. However, 
complete comparative data (i.e., presentation of prior year totals by fund lyt)e in each of the statements) 
have not been presented since their inclusion would m ake the statem ents unduly com plex and difficult to 
read Sonic prior year balances have been reclassified to coaforlll witb tile current year presentation. 

Cc!!unm~s 9jLComNmed Statcm_ents=O verview 

Total columns on tile Combined Statem ents -Overview are captioned "m en~ormldum only" to indiea/e lhat 
they arc presented only to facilitate financial analysis, lnterfund elim inations have not been m ade ill the 

aggregation of this data. 

NOTE 1~ - Pension Plan 

Substaatially all employees of the Red River W aterway District are m embers of the Parochial Em ployces 

Retirement System of Louisiana ("System"), a multiple-employer (cost sharing), public employee retirement 
system (PEP, S), controlled and administered by a separate board of trnstees. The System is composed of two 
distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All em ployees of the Red River 

W aterway District are m embers of Plan A . 



NOT1: B - Pension Plan -cuntinued 

RED RIVER W ATERW AY DISTRICT 
STATE O F LOUISIANA 

N otes to Financial Statem ents - continued 
December 3 I, 1999 

All perm anent employees working at least 28 hours per week who are paid wholly or ill part from District fimds 
are eligible ~o participate in the System . Under Plan A , employees who retire at or after age 60 with at least 10 
years of credited scrvice, at or after age 55 with 25 years of credited service, or at any age with at least 30 years of 
credited service are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 per cent of their final- 
average salary for each year of credited service. However, for those employees who were m em bers of the 
supplem ental plan only prior to January 1, 1980, the benefit is equal to one percent of the final average salary plus 
$24 for each year of supplemental-plan-only service earned prior to January 1, 1980. Final-average salary is tile 
employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees 
who terminate w ith al least the anaount of credited service stated previously and do not withdraw their em ployee 
contributions m ay retire at tim ages specified previously and receive the benefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that inchldcs fiuancial statem ents and required 
supplem entary inform ation for the System . That report m ay be obtained by writing to the Parochial Em ployees' 
Retircm cnt System , P.O. Box 14619, Baton Rouge, LA 70898-4619, or by calling (504) 928-1361. 
lqmding Policy. Under Plan A, m embers arc required by state statute to contribute 9.50 percent nftheir annual 
covered salary and the Red River W aterway Distrk;t is required to contribute at an actuarially determ ined rate. The 
current rate is 7.75 percent of annual covered payroll. Contributions to the System also include one-fomlh of one 

percent (ex(ept Orleans and East Baton Rouge Parishes) of'the taxes shown to be collectible by the tax rolls of 
each Parish. These tax dollars are divided between Plan A and Plan B based proportionately on tim salaries of the 
active m embcls of each plan. The contribution reqnircm cuts of plan m embers and the Red River W aterway 
District ale established and m ay be amended by stale statute. As provided by l.ouisiana Revised Statute 11:103, 
the employer contdbntior~, are determined by actualial valuation and arc subject to change each year based on the 
results of the valuation for the prior fiscal year. The Red River W aterway District's cootribntiorts to the System 
undcr Plan A for tile years ending December 31, 1999, 1998 and 1997, were $51,202, $47,144. and $40,145, 
respectively, equal to the required contributions for each year. 

NO TE C - G eneral Fixed Assets Account G roup 

The following is a smnm ary of changes in tile general fixed asset account group 

Land 
Buildings 
Furniture and Equipm ent 

Ba]ancc 
Jantlary I, 
1999 Additions Deductions 

$ 17,145,320 
659,838 
462.592 

$18,267,750 

NOTI'; 1) - Changes in G eneral Loug-Term Debt Account G roup 

47,548 

8
.o,93o 

!28,478 

23,785 

23,785 

Balance 
Decem ber 31 

1999 

$ 17,192,868 
659,838 
519.737 

$ J8,372,443 

The annual changes to ge)mral long-term debt com pensated absences as of 1)ccember 31 1999, are as follows 

JanpA~ 1 1999 lncrcas
.~[D.egre~e~ 

$ 101,997 

Decc_n!bg~.:3L 1999 

)7,406 $ 1!9,403 

-I0- 



NOTE E - Levied taxes 

REI) RIVER W ATERW AY DISTRICT 
STATE O F LOUISIANA 

Notes to Financial Statem ents - continued 
December 31. 1999 

The follow ing is a sum m ary of authorized and levied ad valorcm taxes for the year ended Decem ber 31, 1999, for 
the Red River W aterway District, a nm lti-parish District: 

Red River W aterway District taxes 
Capital Outlay 
M aintenance 

NO TE F - Reserves and l)esignations of Fund Balances 

Anthorized Levied 
M illage M illage 

2.13 
.71 

2.13 
.71 

The I)istricl has the following reserves and designation of fund balance at December 31, 1999 

NOTE G - Restricted Assets 

Reserves for: 
Escrow deposits 
Long-term receivatdes 
Capital outlays 
Purl eOlnlrlitm ent s 

)esignated for: 
Supplem ental insurance 

Genera 
Fund 

$ 

910,000 
$ 910~000 

Capital 

Projects 
Fund 

$ 
1,234,161 
15,201,129 
10,991,236 

$ 27,426,526 

$ 1,134,365 $ - 
$ 1,!34,365 $ 

The District has Ihe following restricted assets used in current operations: 
General Fund: 

Supplenmntal insurance $ 1,134,365 

The l)istrict designated $750,000 of its fired balance to supplement the high cost of liability insurance and be 
prim arily used to offset the higher deductible used to obtain lower prem ium s on its prim ary liability coverage 
The interest earned is to be considered additional designated funds. 

Capital Projects Fund 
Escrow Deposits 

,ung-term receivable $ !,222,809 



NO TE G - Restricted Assets - continued 

R ED R IV ER W A TER W A Y D ISTR IC T 

STATE OF LOUISIANA 

N otes to Financial Statem ents - continued 
Decem ber 31. 1999 

The escrow deposits are in accordance with tile W ater Resources Development Act of 1976 (Public Law 94-587), 
whereby die District is required to contribute 25 per cent of tile construction costs of each construction contract 
containing dike, bulkhead, and embankm ent item s within 10 days after receiving notification as to which bid is to 
be accepted fol each contract. This contribution is held ill all escrow account and is used by tile respective 
construction contractor for that contract. Interest earn ed on tile escrow account is credited to tile com nlission; 
however, disbursement of funds from this account is made solely by the Corps of Engineers and is 
recognized as a District expenditure upon such dishursement. The balance of cash in escrow on deposit at 
December 3 I, 1999, is reported as a reserve of fund balance to indicate that this account does not represent current 
available resources. At December 31, 1999, $-0- were on deposit. 

The long-term receivables are conditional grants m ade for the development of ports and at December 31, 1999 arc 
m ade up as lbllows: 

Natchitochcs Port Commission $ _J~277,809 
$ 1,222,809 

The conditional grants to tile various ports Porl Conlnlissions ale being m ade pnrs/laut to a "M cm orandunl of 
Cooperative Endeavor" between tile parties. 

The agrccment with Natchitoches Port Ct)mm ission provides for a total conditional grant of $1,234,161 and calls 
for repaym ent at six per cent iuterest per annum on the amount outstanding after tel1 years, only if the grantee does 
not develop an operational port w ithin the ten years. 

NO 'I'E II - Litigation and C laim s 

The Red River W aterway District is continually faced with suits and claim s as a result of expropriation of property 
for right-a-ways and dam ages resulting from the normal operation of the waterway. Any known cost that would be 
incurred by tile Red River W aterway District relative to these litigations and claim s has been anticipated in 
developing the annual budget and would not be considered a contingency. At Decem ber 31, 1999 claim s have 
been asscl ted in th e aggregate amount of approxim ately $ 1,140,000. 

NOTE I - Conunitnlenls 

The Red P, ivcr Waterway District has agreed to match funds with any port in tile District's jurisdiction which 
meets tile guidelines set forth by the District for obtaining lnatching funds up to $40,000 per year. An cxtcnsion of 
an additional three years was approved in 1999 by the District in accordance w ith tile guidelines. At December 31, 
1999, conunitm ents and the anrount expended to date are as follows: 

Port 
Caddo-Bossier 
A lexandria 
Natchiloches 
Red River 

$ 520,000 
520,000 
440.000 

A49~q0p 
$ 1,920~oo0 
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E~pg~ded 
$ 400,000 

400,000 
200,000 
10,000 

$ L0!0,000 

Ilalance 
$ 120,000 

120,000 
240,000 

_
4
_ 30,00(! 

$ 910,000 



RED RIVER W ATERW AY DISTRICT 
STATE O F LO UISIANA 

Notes to Financial Statements - continued 
December 31. 1999 

Tile Red l/.iver W atex;vay District has entered into or agreed to enter into certain intergovcm m ental cooperative 
agreem ents tot tile developm ent of ports. At December 31, 1999, the total comm itn~ents and the am ounts 
expended to dale are as follows: 

Port 
Caddo-Bossier 
Natchitochcs 
Alcxandria 
Red Rivcr 
All Ports 

$ 15,876,749 
5,222,461 
4,888,845 
1,200,000 

_ L750,0_0_.Q 
$ ~28,938,055 

Expended 
$ 8,637,680 
4,390,996 
4,882,461 

35.682 

$17,946,819 

Balance 
$ 7,239,069 

831,465 
6,384 

1,164,318 

_jj so~9oQ 
$ !0,991,236 

The Distrio: has am ended it's guidelines for port developm ent to provide for 25%  local m atching fnnds required of 

port authorities to obtain 75% funding of approved projects from the Louisimm State Ports Priority Program, not 
to exceed $1,750,000 per year for all ports on thc l~.ed River. $1,346,963 was expended in 1999 pnrsnant to lhc 
1.ouisiana State Ports Priority Program . 

Pursnant lo contracts awarded ill tile devulopm eul of recreation areas, levee structtlrcs, access roads and relocation 

projects, the Red River W aterway District has commitments at December 31, 1999 for the unexpended portion of 
these contracts in the amount of $ 15,201,129. 

NO TE J - Federal Financial Assistance and Accrued or Deferred Revcuuc 

Grant revenues from Federal financial assistance ploglams are considered m easurable and available and are 
recorded sinlnltaneously w ith grant expenditm'es tm less such recognition is prohibited by the grant requirem ent. 
Grant revenues received in exccss of grant expenditures arc recorded as deferred revenues until expended. Grant 
expenditures ill excess of grant revenues received are recorded as accounts receivable. 

The ]led P, iver W ateJway District has one program which received Federal financial assistance. This program is 
directly associated with the developm ent of recreation areas on the Red River and provide for 50%  m atching 
fimds in Pools I & 2. There was no activity ill this program during 1999. On April 19, 2000, the Red River 

W aterway District and the U.S. Army Corps of Engineers signed a Project Cooperation Agreement (PCA). This 
agreemcnt basically provides for an equal cost share in the project costs on 22 recreational sites in Pools 3, 4, and 
5. This project is scheduled to begin in the year 200(I. 

-13 



N am e 

RED RIVER W ATERW AY DISTRICT 
STATE O F LO UISIAN A 

Schedule 1 

SCH EDU LE OF PER DIEM  PAll) TO COM M ISSION M EM BERS 

W ayne T. D avis 

M arc D upuy 
Richard Gibson 
Odell tlodnelt 
Paul Flem ing 
Joel Thonm s 
Lm'ry Ferdinand 

Jam es M ~xey 
A lvin O wens 

Total 

Y ear Ended D ecem ber 31, 1999 

N um ber 

24 

30 
36 
36 
21 
27 
12 
29 
26 

$ 1,800 
2,250 
2,700 
2,700 
1,575 
2,025 
900 

2,175 

_L95o 

$ 18,075 
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REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F G ENERAL PURPOSE F[NANC]AL STATEM ENTS 

PEI~.FO R.M ED 1N ACCO I~.DANCE W ITH GO VERNM ENT AUDITING STANDAI;'.DS 

Conm lissioners c,f tile Red I,'dver W aterway District 
State of l.ouisiana 
Natchitoches, Louisiana 

1 have audited the general purpose financial statem ents & Red Rivcr W aterway District, State of Louisiana, 
for the year ended Decem ber 3 l, 1999, and have issued m y report thereon dated M ay 3, 72000. 1 condtlcled 
m y audit in accordmlce with generally accepted auditing standards and the standards applicable to financial 
audits contained ill Government Auditing Standards, issued by the Com ptroller Genelal of the United Slates 

~ !~!plia!we 

As part of obtaining reasonable assurance about whether Red River W aterway District, Stale of Lonisiana's 
general purpose l]nancial statements arc flee of m aterial m isstatem ent, 1 perfornled tests of its compliance 
w ith certaill provisions of laws, regulations, contracts and gyants, no~lcom pliance w ith which could have a 
direct and m aterial effect on the delernlinalioll of financial statem ent alnounts, ttow ever, providing an 

opinion on compliance with those provisions was not an objective of my audit and, accordingly, 1 do not 
express snch all opinion. ]'he results of m y tests disclosed no instances of nollcompliance that are required to 
be reported under Government Audiling Slandurds'. 

_hrternal Co)rtrol Over Financial Rgporli~  

In planning and l~eJ form ing my audit, l considered Red River W aterway District, State of Louisiana's 
internal control over financial reporting in order to determine nly auditing procedures for the purpose of 
expressing lily opinion on tile general purpose financial statcnlents and not to provide assnranec on the 
internal control over financial reporting. M y consideration of the internal control over financial reporting 
would not necessarily disclose all m atters of the internal control over financial reporting that lllight be 
m aterial weaknesses. A m aterial weakncss is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level tile risk that m isstatem ents in 
am ounts that would be m aterial in relatiou to tile ~,eneral purpose financial statem ents being audited m ay 
occur and not be detected within a tim ely period by employees in the nounal course of perform ing their 
assigned functions. I noted no m atters involving the intenlal control over financial reporting and its 
operation that l considered to be m aterial weaknesses. 

This report is intended for tile information of the revenue, banking and budget com m ittee, m anagem ent and 
tile l,egislative Auditor, State of Louisiana. ttowever, this report is a m atter of public record upon 
acceptance by the l.egislative Auditor, Stale of Louisiana, and its distribution is not lim ited. 

Shreveport, l,ouisiana 
M ay 3, 2000 

C.~a.e 


