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INDEPENDENT AUDITOR'S REPORT

Commissioncrs of the Red River Waterway District
State of Louisiana
Natchitoches, ILouisiana

I have audited the accompanying general purposc financial statements of the Red River Waterway District, State of
J.ouisiana, as of and for the year ended December 31, 1999, as listed in the table of contents. These general purposc
financial statements arc the responsibility of the Red River Waterway District, State of Lowsiana's management. My
responsibility is to express an opinion on these general purpose financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards and "Government Auditing Standards™,
issucd by the Comiptroller General of the United States. Those standards require that 1 plan and perform the audit 1o
obtain rcasonable assurance about whether the general purpose financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the gencral purposc
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall general purpose financial statement presentation. 1 beheve that my audit
provides a rcasonable basis for my opinion,

[n my opimon, the general purpose financial statements referred to above present fairly, in all maiterial respects, the
financial position of the Red River Waterway District, State of Louisiana as of December 31, 1999, and the results of its
operations for the year then ended in conformity with generally accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the general purpose financial statements taken as a
wholc. The accompanying schedule of per diem paid to commission members is presented for purposes of additional
analyslis and is not a required part of the general purpose financial statements of Red River Walerway District, State of
Louisiana. Such imformation has been subjected to the auditing procedures applied in the audit of the gencral purpose

financial statcients and, in my opinion, is fairly stated in all material respects in relation to the general purposc
financial statements taken as a whole.

Shreveport, Louisiana

May 3, 2000 wax{ %/@ =



ASSETS

Cash
Investments
Receivables, net of allowance
for uncollectibles:
Taxcs
State revenue sharing
Restricted assets:
Cash
Reccivable
Prepaid expenses
Properly, plant and cquipment
Amount to be provided for
retirement of gencral
long-term debt

Total asscls

LIABILITIES

Accounts payable
Accrued expenses

[.ong-term debt:
Compensated absences

Total habilities
FUND EQUITY

Investment in general Nixed
asscis
Fund balance:
Reserved
Unreserved:
Destgnated
Undesignated
Total fund equity

Total habilitics
and fund equity

Fxhibit 1
RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Combined Balance Sheet - All Fund Types and Account Groups

Dccember 3), 1999

_Governmental Fund Types

—_——— .. . e —_————

e e — -

_Account Groups

Sce accompanying, notes Lo financial statements,

Totals

General | (Memorandum Only)m_
Capital General Long-Term
General —_Projects Fixed Assets _Debt 1999 1998

$ 16,825,311 $19,843,966 § ~ 5 - $36,669,277 $36,340,49]
9,167,864 4,692,750 - - 13,860,614 13,221,214
1,142,494 3,427,769 - . 4,570,263 4,376,003
65,501 197,231 - - 262,792 250,022
1,134,365 - - - 1,134,365 1,086,197

- 1,222,809 - - 1,222,809 1,177,123

. - 18,372,443 - 18,372,443 18,267,750
T _119,403 _ 119,403 101,997
528,335,595 §29,384,525 $18,372,443 $.119,403 $76,211,966 $74,820,797
$ 47,658 & 292,128 § . b - $§ 339,78¢ $§ 95,534
34,4272 103,266 - - 137,688 132,927

N _ R _ e . I I_Q:403 . 1,191403_ . 10_11997_
082,080 395394 . 119403 596877 330,458

- - 18,372,443 - 18,372,443 18,267,750
910,000 27,426,526 - - 28,336,526 25,570,569
1,134,365 - - - 1,134,365 1,086,197
26,209,150 1,562,605 - T 27,771,735 29,565,823
28,253,515 28,989,131 18372443 - 75,615,089 74,490,339
$ 28,335,595 $29,384,525 318,372,443 $ 119,403 $76,211,966 §74,820,797



RED RIVER WATERWAY DISTRICT
STATE OF LLOUISIANA

Combined Statement of Revenucs, Expenditures, and Changes in IF'und

Revenues;

Ad valorem taxcs, including penalty
and fniciest

Intergovernmental

Intcrest revenues

Investment revenues

Other

Total revenues

Expenditures:
Current:
Public works
Recrecation and parks
Port development, operations and maintenance
Capital outlay
Statutory charges:
Asscssors' compensation
Retireinent systems

Total expenditures

Excess of revenucs over (under) expenditures

Other financing resources:
Proceeds of gencral {ixed asset disposition

Lxcess of revenues and other sources over {under)
cxpenditures

Fund balance, beginning of year

I'und balance, cnd of ycar

Sce accompanying notes to financial statements.

Balances - Al Government Fund Types
Ycar Ended December 31, 1999

Governmental Fund Types

General

——— - ——

$ 1,147,808
96,966
832,520
400,789

1,834,014
175,309
189,015

80,930

1,034
34,422

—_— ———— s A ———

2,314,724

el e S

223,359

223,359

28,030,156

————————————ree A e ———

$ 28,253,515

Capital
_Projects

$ 3,441,313

201 445
894 476
192,654
47 485

..4,807,373

144,247
1,809,589
1 962,922

47,548

3,102
103,267

- 4,070,675

796,698

796,698

28,192,433

—_— e m—_—— e — s e  ——

$ 28,089,131

Fxhibit 2

(Memorandum Only)

1999

$ 4,589,121

388,411
1,726,996
653,443
47,485

7,405,456

1,978,261
1,984,898
2,151,937

128,478

4,136
137,689

—_— e . e e e ————_— e n .

6,385,399

1,020,057

1,020,057

56,222,589

[l NS —

$ 57,242,646

1998

- — 1 ——— _- ——— ——

$ 4,446,488

376,087
2,056,621
656,84
53,069

7,590,006

1,485,020
670,906
3,411,730
98,907

4,907
132,927

—_— - - e O T—

5,804,397

1,785,609

161,260

—————

1,946,869

54,275,720

$ 56,222,589

_— — — — — = -



RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances - Budget and Actual-
Gencral and Capital Projects Funds
Yecar Ended December 31, 1999

General Fund Capital Projects Fund

e (GAAP)__ (GAAP)
Variance - Variance -
FFavorable Favorable
Budget _ Actual  (Unfavorable) Budget Actual (Unfavorable)
Revenues:
Ad valorem taxes, including
pcnalty and mterest % $1,147.808 3 3 $3441,313 §
Intergovernmental 96,966 291,445
Interest revenue 832,520 894,476
Investment revenue 460 789 192,654
Other . . 47485 -
T'otal revenues 3,059,080 2,538,083 (321,597) (1,902,086 4,867,373 (3.034,713)
Foxpenditures:
Current:
Public works 2,076,136 1,834,014 242,122 042,700 144,247 798,453
Recrcation and pﬁl‘kﬁ 533,644 175,309 358,335 3,796,180 1,962,922 1,833,264
Port development, operations
and maintenance 265,000 189.015 75,985 2,803,200 1,809,589 003 611
Capital outlay 147,400 80,930 66,470 245,000 47,548 197,452
Statutory charges:
Assessors’ compensalion 2,500 1,034 1,466 10,000 3,102 6,898
Retirement Systens .. _..35,000 34,422 578 _.185,000 103267 1,733
Total expenditures 3,059,680 2,314,724 744956 7,902,086 4,070,675 3,831,411
lixcess Revenues over (under)
xpendiltres 3 - ¥ 223,359 % 223,359 $ - § 796,698 & 796,698

Other financing resources:
Proceeds of general fixed
assct dispositions e e - -

Iixcess Revenues and other sources

Over (Under) Expenditures $ . - $ 223,359 § 223,359 $. - $ 796,698 $ 796,698

Fund balance, beginning of

year as previously reported 28,030,156 28,192.433

Fund balance, end of year (GAAP Basis)  $,28.253,515 $28,989,131

Sce accompanying notes to {inancial stalements.

- ——— o — - —

e ———— —

Exhibit 3

Total

(Memorandum Oﬁl_y)

1999 _ 1998

$ 4,589,121 $4,446, 488

388,411 376,087
1,726,996 2,056,621
653,443 656,841

. 47485 _5§3,969
7,405,456 1,590,000
1,978,261 1,485,020
1,984,808 670,906

2,151,937 3,411,730

128478 98,607
4,136 4,907
_ 137,689 132,027

(6,385,399 5,804,397

$ 1,020,057 § 1,785,609

S _.-..] 6]:2_60

$ 1,020,057 $ 1,946,809

56,222,589 54,275,720

$57,242,646 $56,222,589
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RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Notes to Financial Statements
December 31, 1999

NOTE A - Summary of Accounting Policies

The Red River Waterway District (the District) was created by Act No.17 of the Louisiana l.egislature for the ycar
1965 as a body politic and corporate of the Stale of louisiana and the powers of the IDistrict are enumerated in La.
R.S. 34:2301-2317. The District 1s not subject in any respect to the authority, control or supervision of any
regulatory body of the state or any political subdivision thereof. The District 1s composed of all territories located
within the parishes of Avoyelles, Rapides, Natchitoches, Red River, Grant, Bossier and Caddo. The District was
created to establish, operate, and maintain a navigable waterway system extending from the vicinity of the
confluence of the Red River with Old River and the Atchafalaya River northwestward in the Red River Valley to
the state boundary. The commissioners administer the operations and responsibilities of the District in accordance
with Louisiana statutes. Members of the commission are appointed by the governor with one member from cach
Parish being selected from the recommendations of the respective Police Juries. The Secretary of the Louisiana

Department of Transportation and Development (DOTD) serves as ex-officio chairman of the Red River
Waterway District.

The accounting policies of the District conform to generally accepted accounting principles as applicable to
governments. The following is a summary of the more significant policies:

l. 1he Reporting Entity
The Red River Waterway District for financial purposes, includes all of the funds and account groups
relevant to the operations of the Red River Waterway District. The financial statements presented hercin do

not include agencies which have been formed under applicable state laws or separate and distinct units of
povernment apart from the Red River Waterway District.

The Division of Administration of the State of l.ouisiana has deterinined that the Red River Watcrway

District s primary government and not a component unit or agency of the statc government for financial
reporting purposes.

2. Fund Accounting
The accounts of the Red River Waierway District arc organized on the basis of funds or account groups,
each of which is considered to be a scparate accounting entity. The operations of each fund are accounted
for by providing a scparate sct of self-balancing accounts which are compriscd of cach fund's assets,
liabilities, fund equity, revenues, and expenditures or expenses, as appropriate, Government resources arc
allocated to and for individual funds based upon the purposes for which they are to be spent and the means

by which spending activities are controlled. The various funds are grouped, in the financial statcments in
this report, into two generic fund types as follows:

GOVERNMENTAL FUND TYPES

General Fund - The General Fund is the general operating {fund of the District. It is used to account for all

—_———————— Ar—— = ——

financial resources except those required to be accounted for in another fund.

Capital Project Funds - These funds are used to account for financial resources to be used for the

—_—_———_—— RS ———— )

acquisition and construction of major capital facilitics.



RED RIVER WATERWAY DISTRICYT
STATE OF LOUISTANA

Notes to Financial Statements - continued
December 31, 1999

NOTE A - Summary of Accounting Policies - continuced

3. Properly, Plant and Equipment and Long-Term Liabilities

—rrr

The accounting and reporting treatment applicd to property, plant and equipment and long-term ltabilitics
associated with a fund are determined by its measurement focus. All governraental fund types arc
accounted for on a spending "financial flow" measurement focus. This means that only current assets and
current liabilities are gencrally included on their balance sheets. Their reported fund balance (net current
assets) is considered a measure of "available spendable resources”. Governmental fund operating
staleimnents present increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they arc said to present a summary of sources and uses
of "available spendable resources” during a period.

Property, plant and equipment used in governmental fund type operations arc accounted for in the General
Fixed Assets Account Group, rather than in governmental funds. No depreciation has been provided on
such property, plant and equipment. All property, plant and cquipment are valued at historical cost.
Donated property, plant and equipment are valued at their estimated fair value on the date donated.

The District has adopted the accounting policy of not capitalizing "public domain® or "infrastructure”
genceral fixed assets.

I.ong-term liabilitics expected to be financed from governmental fund types are accounted for in the
Gencral Long-Term Debt Account Group, not in the governmental funds. The two account groups are not
"funds”. They are concerned only with the measurcment of financial position. They are not involved with
measurcment of results of operations.

4. Basis of Accounting
Basis of accounting refers to when revenues and expenditurcs or expenses arc recognized in the accounts
and reported in the financial stalements. Basis of accounting relates to the tining of the measurements
made, regardless of the measurement focus applied.

AM povernmental funds arc accounted for nsing the modificd accerwal basis of accounting. Thelr revenues
arc recopnized when they become measurable and available as net current assets. Ad valorem taxes and
intergovernmental revenues are considered "measurable" when in the hands of intermediary collecting
governments and are recognized as revenue at that time. Investment carnings are recorded as earned and
available for withdrawal. Other revenues arc recorded as revenue when received in cash because they are
pencrally not measurable until actually received.

Expenditures are generally recognized under the modified accrual basis of accounting when the related
fund liability is incurred. Exceptions to this general rule include; (1) accumulated unpaid vacation, sick
pay, and other employee amounts which are not accrued; and (2) salarics which are recognized when paid.
Accrued salaries at year end are not material to the financial statements.

Federal financial assistance funds are considered to be earned to the extent of expenditure made under the

provisions of the grant and, accordingly, when such funds are received they are recorded as deferred
revenues until earned.
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RED RIVER WATERWAY DISTRICT
STATE OF LOUISJANA

Notes to Financial Statements - continued
December 31, 1999

NOTE. A - Summary of Accounting Policies - continued

5. Budgets and Budgetary Accounting

- —

The District follows these procedures in establishing the budgetary data reflected in the financial
statements:

a. The Red River Waterway District is excluded from the provisions of Act 504 of 1980 (Budget Act) by
Attorney General Opinion 80-1561. The District has developed an expenditure budget for the
operating and maintenance (general fund) and the construction (capital projects fund) in order to
maintain improved control over expenditures. Revenues were not budgeted in detail, but were
assumed sufficient to cover the expenditures.

b. The combined statement of revenues, expenditures, and changes in fund balance - budget and actual
for the General Fund and Capital Projects Fund present comparisons of legally adopted budgets with
actual data on a budgetary basis. Accounting principles applied for purposes of developing data on a
budgetary basis 1s in conformity with gencrally accepted accounting principles.

c. Unused appropriations for all of the above annually budgeted funds lapse at the end of year.

d. The budget amounts shown in the financial statements are the final authorized amounts as revised
the year,

6. Cash and Cash Equivalent

Cash and cash cquivalent include demand deposits and time certificates of deposit. Under state law, the
Red River Waterway District may deposit funds within a fiscal agent bank organized under the laws of the
State of Louisiana. Furthermore, the District may invest in time deposits or certificates of deposit of state
banks organized under the laws of Louisiana and national banks having their principal offices in the Stalc
of Louisiana. The District has cash and cash equivalent and restricted cash (book balance) totaling
$36,669,277 and $1,135,365 respectively al December 31, 1999, Cash and cash equivalent and restricted
cash are stated at cost which approximates market. Under state law, these deposits must be secured by
federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged
sccurities plus the federal deposit insurance must at all times equal the amount on deposit with the bank.
These pledged sccurities are held in the name of the pledging bank or in a holding or custodial bank in the

form of safekeeping receipts held by the state treasurer or a custodial bank that is mutually acceptable to
the parties involved.

The following is a summary of deposit balances (bank balances) at December 31, 1999, with the related
fedcral deposit insurance and pledged secunities:

Markel
Value Federal Over Under

Deposits ___Securities  Insurance  Secured  Secured

Cash and Cash Equivalent  $36,669,277 39,706,604 2,300,000 5,337,327 -
Restricted Cash _L,134,365 1,173,381 _39016 0 -

$37,803,642  40,879985 2,300,000 5376,343 = -

All of the District’s deposits were properly secured at December 31, 1999




RIED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Notes to Financial Statements - continued
December 31, 1999

NOTE A - Summary of Accounting Policics - continued
7. Investments

The Red River Waterway District is a political subdivision of the State of [.ouisiana and has the authority
to invest in direct U.S. Treasury obligations and U.S. Government Agency obligations under R.S. 33:2955.

Investments in U.S. obligations are stated at cost, adjusted for amortization of premiums and accretion of
discounts on a straight-line method over the period of maturity or average lifc of the related securitics,

The book value and estimated market values of investments at December 31, 1999 are as follows:

(Jross (3ross Estimated
Unrealized  Unrealized Market
Baok Value _Gains ~_l.osses_ _Value
U.S. Treasury $ 8,473,780 - 6,801 8,466,979
Short Term Government Fund 5,386,834 - 213211 5,173,623
$13,860,614 T 220,012 13,640,602

The amortized cost and estimated market value of investments at December 31, 1999 by contractual
maturity at shown below. Expected maturities will differ from contractual maturities because borrowers
may have the right to call or prepay obligations with or without call or prepayment penalties.

Fstimated
Book Value  Market Value
Due in on year or less $ 13,860,614 13,640,602

§. Inventory

 ——— -

Purchase of operating supplies are regarded as expenditures at the time purchased, and inventories of such
supplies (if any) are not recorded as assets at the close of the fiscal year.

9. Accumulated Compensation Absences

Employees earn and accumulate vacation and sick leave at various rates, depending on their years of
service, The amount of vacation and sick leave that may be accumulated by each employee is unlimited.
Upon termination, employees or their heirs are compensated for up to 300 hours of unused vacation leave
at the employce's hourly rate of pay. Upon retirement, unused vacation leave 1n excess of 300 hours plus
unused sick leave are used to compute retirement benefits. The liability for unused vacation leave payable
at December 31, 1999, computed in accordance with the Codification of Governmental Accounting and
Financial Reporting Standards Section C60.105, is estimated to be $119,403. This amount is recorded in

the general long-term debt account group.




RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Notes to Financial Statements - continued
December 31, 1999

NOTE A - Summary of Accounting Policies - continued

10. Revenue Recognilion - Property Taxes

————— e —————=

Ad valorem taxes attach as an enforceable lien on property as of January 1. Taxes are levied on Octlober

15 and are due and payable at that time. All unpaid taxes levied October 15 become delinquent December
31,

Ad valorem tax revenues are recognized when they become available. Available includes those property
tax reccivables expected to be collected within sixty days after year end. Ad valorem tax revenues are
reduced by the allowances for uncollectible accounts.

11. Allowance for Uncoliectible Accounts

—_— e,————— e

Ad valorem taxes are not considered fully collectible and an allowance for uncollectible accounts was
established to satisfy the measurability criterion. Allowance for uncollectible accounts at December 31,
1999, is as follows:

General Fund $ 5,903
Capital Projects Fund 17,708
$ 23,611

12. Comparative Dala
Comparative data for the prior year have been presented in the accompaunying financial statements in order
to provide an understanding of changes in the District's financial position and operations. However,
complete comparative data (i.e., presentation of prior year totals by fund type in each of the stalements)
have not been presented since their inclusion would make the statements unduly complex and difficult to
rcad. Some prior year balances have been reclassified to conform with the current year presentation.

13. Total Columns on Combined Statements - Overview

—— e ——————— ke o M ——

—— _———

Total columns on the Combined Statements -Overview are captioned "memorandum only” to indicate that
they are presented only (o facilitate financial analysis. Interfund climinations have not been made in the
agpregation of this data.

NOTE B - Pension Pian

Substantially all employeces of the Red River Waterway District are members of the Parochial Employces
Retirement System of Louisiana ("System"), a multiple-employer (cost sharing), public employee retirement
system (PERS), controlled and administered by a separate board of trustees. The System is composed of two
distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Red River
Waterway District are members of Plan A,

——— .



RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Notes to Financial Statements - continned
December 31, 1999

NOTE B - Pension Plan - continued

All permanent employees working at least 28 hours per week who are paid wholly or in part from District funds
are eligible 1o participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10
ycars of credited scrvice, at or after age 55 with 25 years of credited service, or at any age with at least 30 years of
credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their final-
avcrage salary for cach year of credited service. However, for those employees who were members of the
supplemental plan only prior to January 1, 1980, the benefit is equal to one percent of the final average salary plus
324 for cach year of supplemental-plan-only service earned prior to January 1, 1980. Final-average salary is the
cimployee's average salary over the 36 consecutive or joined months that produce the highest average. Employees
who terminate with at least the amount of credited service stated previously and do not withdraw their employce
contributions may retire at the ages specified previously and receive the benefit accrued to their date of
termination. The System also provides death and disability benefits. Benefits are established by state statute.

The System issucs an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtaincd by writing 1o the Parochial Employces'
Retirement System, P.O. Box 14619, Baton Rouge, LA 70898-4619, or by calling (504) 928-1361.

Fundmg Policy. Under Plan A, members are required by state statute to contribute 9.50 percent of their annual
covered salary and the Red River Waterway District is required to contribute at an actuarially determined rate. The
current rate 1s 7,75 percent of annual covered payroll. Contributions to the System also include one-fourth of one
percent (except Orlcans and East Baton Rouge Parishes) of the taxes shown 1o be colleciible by the tax rolls of
cach Parish. These tax dollars are divided between Plan A and Plan B based proportionatcly on the salarics of the
active members of each plan. The contribution requirements of plan members and the Red River Waterway
District are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103,
the employer contributions are determined by actuarial valuation and arc subject to change each year based on the
results of the valuation for the prior fiscal year. The Red River Waterway District’s contributions to the System
under Plan A for the years ending December 31, 1999, 1998 and 1997, were $51,202, $47,144. and $40,145,
respectively, equal to the required contributions for each year.

NOTE C - General Fixed Asscts Aecount Group

The following i1s a summary of changes in the gencral fixed asset account group.

Balance Balance
Januvary 1, December 31,
~ 1999 Additions  Deductions 1999
l.and $ 17,145,320 47,548 - $ 17,192,808
Buildings 659,838 - - 659,838
Furniture and Equipment 462,592 _ 80,930 23,785 519,737
$ 18,267,750 . 128,478 23,785 $ 18,372,443

NOTE D - Changes in General Long-Term Debt Account Group
The annual changes to general long-term debt compensated absences as of December 31 1999, arce as follows:

January 1, 1999 Increase{Decrease) December 31, 1999

_—— e o i m _am_ s .mdan

—_— —r—a——

$ 101,997 17,406 $ 119,403

~1 (k.



RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Notes to Financial Statements - continued
December 31, 1999

NOTELE E - Levied taxes

The following is a summary of authorized and levied ad valorem taxes for the year ended December 31, 1999, for
the Red River Waterway District, a multi-parish District;

Authorized  Levied
Millage Millage

Red River Waterway District taxes:
Capital Outlay 2.13 Z2.13
Maintenance 71 71

NOTE ) - Reserves and Designations of Fund Balances

The District has the following reserves and designation of fund balance at December 31, 1999:

Capital
General Projects
Fund Fund
Reserves for:
Escrow deposits 3 - $ -
Long-term receivables - 1,234,161
Capital outlays - 15,201,129
Porl commitments 910,000 10,991,230

$ 910,000 $ 27,426,526

Designated for:
Supplemental insurance $ 1,134365 3 _
$ 1,134,365 § .

NOTE G - Restricted Asscts
The District has the following restricted assets used in current operations:

General Fund:
Supplemental insurance $ 1,134,365

The District designated $750,000 of its fund balance to supplement the high cost of liability insurance and be

primarily uscd to offset the higher deductible used to obtain lower premiums on its primary liability coverage.,
The interest earned is to be considered additional designated funds.

Capital Projects I‘und:
Escrow Deposits $

].ong-term receivable $ 1,222,809
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RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Notes to Financial Statements - continued
December 31, 1999

NOTE G - Restricted Assets - continued

The escrow deposits are in accordance with the Water Resources Development Act of 1976 (Public Law 94-587),
whereby the District is required to contribute 25 per cent of the construction costs of cach construction contract
containing dikc, bulkhead, and embankment items within 10 days after receiving notification as to which bid is to
be accepted for each contract. This contribution is held in an escrow account and is used by the respective
construction contractor for that contract, Interest earned on the escrow account 1s credited to the commission;
however, disbursement of funds from this account is made solely by the Corps of Engineers and 1s

recognized as a District expenditure upon such disbursement. The balance of cash in escrow on deposit at
December 21, 1999, is reported as a reserve of fund balance to indicate that this account does not represent current
available resources. At December 31, 1999, $-0- were on depostt.

The long-term receivables are conditional grants made for the development of ports and at December 31, 1999 are
madec up as follows:

Natchitoches Port Commission $ 1,222.809
$. 1,222 809

‘The conditional grants to the various ports Port Commissions are being made pursuant 1o a "Memorandum of
Cooperative Endeavor” between the parties.

The agreement with Natchitoches Port Commission provides for a total conditional grant of $1,234,16] and calls
for repayment at six per cent interest per annum on the amount outstanding after ten years, only if the grantee docs
not develop an opcrafional port within the ten years.

NOTE H - Litigation and Claims

The Red River Waterway District is continually faced with suits and claims as a result of expropriation of property
for right-a-ways and damages resulting from the normal operation of the waterway. Any known cost that would be
incurred by the Red River Watcrway District relative to these hitigations and clanms has been anticipated 1n
developing the annual budget and would not be considered a contingency. At December 31, 1999 claims have
been asserted in the aggregate amount of approximately $1,140,000.

NOTE ] - Commitments

The Red River Waterway District has agreed to maich funds with any port in the District's jurisdiction which
meets the guidelines set forth by the District for obtaining matching funds up to $40,000 per year. An extension of
an additional three years was approved in 1999 by the District in accordance with the guidelines. At December 31,
1999, commitments and the amount expended to date are as follows:

... Port __Commitments LExpended Balance
Caddo-Bossier $ 520,000 $ 400,000 $ 120,000
Alexandria 520,000 400,000 120,000
Natchitoches 440,000 200,000 240,000
Red River 440,000 10,000 430,000

$. 1,920,000 $ 1,010,000 $ 910,000
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RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Notes to Financial Statements - continued
December 31, 1999

The Red River Waterway District has entered into or agreed to enter into certain intcrgovernmental cooperative

agreements for the development of ports. At December 31, 1999, the total commitments and the amounts
cxpended to date are as follows:

.ot _Commitments Expended ___Balance
Caddo-Bossier $ 15,876,749 $ 8,637,680 $ 7,239,069
Natchitoches 5,222,461 4,390,996 $31.405
Alcxandria 4,888,845 4,882,461 6,384
Red River 1,200,000 35,0682 1,164,318
All Ports _ 1,750,000 - 1,750,000
$ 28,938,053 $17,946,819 5 10,991,236

The District has amended it's guidelines for port development to provide for 25% local matching funds required of
port authoritics to obtain 75% funding of approved projects from the Louisiana State Ports Priority Program, not
to exceed $1,750,000 per year for all ports on the Red River. $1,346,963 was expended in 1999 pursuant to the
].ouisiana State Ports Priority Program.

Pursuant 1o contracts awarded in the development of recreation areas, levee structures, access roads and relocation

projects, the Red River Waterway District has commitments at December 31, 1999 for the unexpended portion of
these contracts in the amount of $ 15,201,129.

NOTE J - Federal Financial Assistance and Accrued or Deferred Revenue

Grant revenuces from Federal financial assistance programs are considered measurable and available and arc
recorded simultancously with grant expenditures unless such recognition is prohibited by the grant requirement.
Grant revenues received in excess of grant expenditures are recorded as deferred revenuces until expended. Grant

expenditures 1 excess of grant revenues received are recorded as accounts receivable.

The Red River Waterway District has one program which received Federal financial assistance. This program i1s
directly associated with the development of recreation areas on the Red River and provide for 50% matching
funds in Pools 1 & 2. There was no activity in this program during 1999, On April 19, 2000, the Red River
Walterway District and the U.S. Army Corps of Engineers signed a Project Cooperation Agreement (PCA). This

agrecement basically provides for an equal cost share in the project costs on 22 recreational sites in Pools 3, 4, and
5. This project 1s scheduled to begin in the year 2000.
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RED RIVER WATERWAY DISTRICT
STATE OF LOUISIANA

Schedule 1

SCHEDULE OF PER DIEM PAID TO COMMISSION MEMBERS

Name

reTE—r T O

Waync T. Davis
Marc Dupuy
Richard Gibson
Odell Hodnett
Paul Fleming
Jocl Thomas
Larry Ferdinand
James Maxcey
Alvin Owens

Total

Year Ended December 31, 1999

Number

a ——

24
30
36
36
21
27
12
29

26

14

Amount

$ 1,800
2.250
2,700
2,700
1,575
2,025

900
2.175
1,950
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Commissioners of the Red River Waterway District
State of I.ouisiana
Natchitoches, Louisiana

I have audited the general purpose financial statements of Red River Waterway District, State of Louisiana,
for the year ended December 31, 1999, and have issued my report thereon dated May 3, 2000. 1 conducted
my audit in accordance with generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, 1ssuecd by the Comptroller General of the Umited States.

Compliance
As part of obtaining rcasonable assurance about whether Red River Waterway District, Stale of 1.ouisiana’s
general purposc Tinancial statements are free of material misstatement, I performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was ot an objective of my audit and, accordingly, I do not
express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to
be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, 1 considered Red River Waterway District, State of Louisiana’s
internal control over financial reporting in order to determine my auditing procedures for the purpose of
cxpressing my opinton on the general purposc financial statements and not to provide assurance on the
internal control over financial reporting. My consideration of the internal control over financial reporting
would not necessarily disclose all matters of the internal control over financial reporting that might be
material weaknesses. A material weakness 1s a condition in which the design or operation of one or more of
the internal contro] components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the general purpose financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. ] noted no matters involving the internal control over financial reporting and its
opcration that I considered to be material weaknesses.

This report is intended for the information of the revenue, banking and budget commitice, management and

the Legislative Auditor, State of Louisiana. However, this report is a matter of public record upon
acceptance by the Legislative Auditor, State of Louisiana, and its distribution is not limited.

Shreveport, Louisiana Cyﬂé %
3 ,f.
May 3, 2000 e . 2 OF
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