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December 17, 1999 

ndeoendent Auditors' Renort 

To the Board of D irectors 
Central Louisiana Area H ealth Education Center Foundation 
Alexandria, Louisiana 

W e have audited the accom panying statement of financial position of Central Louisiana Area 
H ealth Education Center Foundation as of June 30, 1999, and the related statem ents of activities, 
functional expenses, and cash flow s for the year then ended, as listed in the table of contents. These 
financial statem ents are the responsibility of the organization's m anagem ent. Our responsibility is 
to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governmental Auditing Standards, issued by 
the Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform the 
audit to obtain reasonable assurance about w hether the financial statem ents are flee of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by managem ent, as well as evaluating the overall financial 
stateinent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governm ental accounting standards require disclosure of certain matters regarding the year 2000 
issue. Due to the unprecedented nature of the year 2000 issue, m anagem ent believes that its effects 
and the success of rem ediation efforts will not be fully determ inable before the year 2000. Since 
the effects of the year 2000 issue and the success of rem ediation efforts cannot be readily 
determ ined at the present tim e, m anagement has elected to om it the required disclosures from the 
accom panying financial statem ents. 

In our opinion, except for the om ission of disclosures regarding the year 2000 issue as discussed in 
the previous par agraph, the financial statem ents referred to above present fairly, in all material 
respects, the financial position of Central Louisiana Area H ealth Education Center Foundation as 
of June 30, 1999, and the changes in its net assets an d its cash flows for the year then ended in 
co nform ity w ith generally accepted accounting principles. 

-M em bers- 
Am er/e~  Inst/tute of C~rt~[fled lP~bllc Aeco~ tants ~ Boclety of Lou/s/ana CPAm 



To the Board of Directors 
Central Louisiana A rea H ealth Education Center Foundation 

In accordance w ith Government Auditing Standards', we have also issued our report dated 
Decem ber 17, 1999, on our consideration of the organization's internal control over financial 
reporting and our tests of its compliance with certain provisions of law s, regulations, contracts and 

grants. 

ROZIER, HARRIN G TO N & M cKA 
CERTIFIED PUBLIC ACCOU NTAN TS 



C ENTRA L LO UISIA NA A R EA IIEALTH EDUCA TIO N CENTER FO UNDA TIO N 
STATEM ENT O F FINANCIA L POSITIO N 

JUNE 30, 1999 

Cash 
Accounts Receivable 
Prope rty and Equipment. Net of 

Accumulated Depreciation 
Other Assets 

Total Assets 

Liabilities: 
Accounts Payable 
Accrued Expenses 

Total Liabilities 

ASSETS 

LIABILITIES AND NET ASSETS 

Net Assets: 
Unrestricted  Net Assets 

Property and Equipm ent 
Undesignated 

Total Unrestricted Net Asse ts 
Temporarily Restricted  Net Assets 
Pem lanently Restricted  Net As se ts 

Total Net As sets 

Total Liabilities and Net Assets 

7he accompanying notes are an integral part of these financial statements 
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45.097 
37.197 

20,738 
1.750 

104.782 

14,096 
10.842 

24.938 

20,738 
56,081 
76,819 
3.025 

79.844 

104.782 



CENTRA L LO UISIANA AREA H EALTH EDUCATIO N CENTER FO UNDATIO N 
STATEM ENT O F ACTIVITIES 

JUNE 30, 1999 

SIJPPOR'I AND RI,;VENIII,~ 
Suppolt: 

Contract ,aath LSUM C 
Restricted grants 
Net assets release d flora restrictions 
M iscellaneous illconle 

$ 522,646 

25,062 
24.906 

Total Support mid Revenue 572,614 

XPENSI,;S: 
Program Services: 

Fducational Y'rograms 
I'rogram M al~agcment 
l,eam mg Resource Center 

"I oral Program Services 

Support Services: 
General & Administrative 

Total Suppoll Services 

Total Expenses 

Change in Net Assets 

Net Assets, Beginning of Year 

Net Assets, End of Year 

258,799 
84,115 
36.437 

379,35 

200.907 

200.907 

580,258 

(7,644) 

84.463 

76.819 

Tem po ianly 
Restricted 

15,(100 

(25,062) 

( 10,1162 ) 

13.087 

l'ermanently 
Restricted Total 

7he accompanying notes are an integral part of these financial statements. 
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$ 522,(~16 
15.000 

562.552 

258,799 
84,115 
36.437 

580,258 

(17,7061 

97.550 

$ 79.844 



 



CENTRA L LO UISIA NA A REA H EA LTH ED UCATIO N CENTER FO UNDA TIO N 
STA T EM EN T O F CA SH FLO W S 

JU N E 30, 1999 

CASH FLOW S FROM  OPERATING ACTIV ITIES 

Change in Net Assets 

Adjustments to Reconcile Change in Net Assets 
to Net Cash Provided by O perating Activities: 

D epreciation 

(Increase)Decrease in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Increase(Decrease) in Accrued Expenses 
Increase(Decrease) in Agency Liability 

Net Cash Used by Operating Activities 

CASH FLOW S FROM  INVE STING ACTIVITIES 

Purchases of Property and Equipm ent 

N et Cash U sed by Investing Activities 

N et Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents, June 30, 1998 

Cash and Cash Equivalents, June 30, 1999 

$ (17,706) 

6,696 

(37,197) 
14,096 

10,152 

(12,923) 

$ (36,882) 

(4,761) 

$ (4,761) 

$ (41,643) 

86,740 

$ 45,097 

There were no non-cash investing or financing transactions for the year ending June 30, 

1999. 

7he accompanying notes are an integral part of these financial statements. 
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Central Louisiana Area H ealth Education Center Foundation 
N otes to Financial Statem ents 

June 30, 1999 

O rganization 

Central Louisiana Area Health Education Center Foundation (CLAHEC) is a Louisiana non-profit 
corporation chartered on January 6, 1992 Its purpose is to operate an area health education center 
in Central Louisiana in order to plan for additional clinical education opportunities in rural and 
underserved com m unities. 

CLAHEC is exempt from federal income taxes under the provisions described in Section 501(c)(3) 
of the Internal Revenue Code. 

Fund A ccounting 
The accounting policies of CLAHEC conform to generally accepted accounting principles as 
applicable to non-profit organizations. 

CLAHEC reports its financial statem ents in accordance w ith the A m erican Institute of Certified 
Public Accountants" Statem ent of Position 78-10, Accounting Principles and Reporting Practices 

for Certain Non-l"rofit Organizations. Under the terms of that Statement, the operating fund is used 
to account for all resources over w hich the governing board has control. 

Restricted fund balances represent resources currently available for use, but expendable only for 
these operating purposes specified by the grantor or donor. Resources of this type originate from 
grants, contracts, donations, and interest income earned on restricted funds. It is CLAH EC's policy 
to report all such revenues as unrestricted if the restrictions are m et in the reporting period. 

Revenue and Exoenses 
Support for CLAHEC is provided by Louisiana State University and Agricultural and M echanical 
College acting on behalf of the Louisiana State University M edical Center (LSUM C). LSUM C has 
been awarded grants by both the federal governm ent and the State of Louisiana and has contracted 
w ith CLAH EC to provide the services required by these grants. 

Expenditures are m ade in accordance w ith a budget which has been adopted and m ade a part of the 
contractual agreem ent with LSUM C. CLAHEC is to be reim bursed by LSUM C for costs incurred 
in carrying out the provisions of the agreem ents. 

Equipm ent 
The cost of offi ce fu rniture and equipm ent was not capitalized during the initial year of CLAH EC 's 
grant agreem ent w ith LSUM C. According to the contractual agreement between LSU M C and 
CLAHEC, title to the equipm ent purchased under the agreem ent during the fiscal year ending 
Septem ber 30, 1992 shall rem ain w ith LSUM C. 

The cost of offi ce furniture and equipm ent purchased in years subsequent to Septem ber 30, 1992 
has been capitalized at historical cost. D epreciation of furniture and equipm ent is provided over the 
estim ated usefu l lives of the respective assets on a straight-line basis. The estim ated useful lives of 
the assets range from five to ten years. 



Central Louisiana Area H ealth Education Center Foundation 
N otes to Financial Statem ents 

June 30, 1999 

Estim ates 
The preparation of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported am ounts and 
disclosures. Accordingly, actual results could differ from these estim ates. 

Functional A llocation of Exoenses 
The costs of providing the various program s and other activities have been sum m arized on a 
functional basis in the statem ent of activities. Accordingly, certain costs have been allocated am ong 
the program s and supporting services benefited. 

C om nensated A bsences 
CLAH EC does not accrue com pensated absences since em ployees are not allowed to carry over 
significant am ounts of vacation and sick leave. 

C ash Flow Inform ation 
For purposes of the statem ent of cash flow s, m anagem ent considers all short-term investm ents w ith 
a m aturity of three m onths or less to be cash equivalents. The organization did not m ake any cash 
paym ents for interest or incom e taxes during the year ended June 30, 1999. 

N OTE 2 -- CASH AND CASH EOUIVALENTS 

Cash and cash equivalents at June 30, 1999 consisted of balances on deposit w ith a local financial 
institution totaling $45,097. The balances are fully insured by federal deposit insurance. 

N OTE 3 - A CCOUN T,~ RECEIVABLE 

Accounts receivable at June 30, 1999 totaled $37,197 and consisted of am ounts due from 
governm ental agencies. M anagem ent believes these am ounts w ill be fully collectible, and 
accordingly, no bad debt expense has been recognized. 

The equipm ent used in program and support services and capitalized as described in Note 1 is as 
follow s: 

Com puters and Offi ce Equipm ent 
Learning Resource Center 
O ffi ce Furnishings 
Equipm ent - Baton Rou~e 

$ 27,087 
23,786 
1,350 
1.500 



Central Louisiana A rea H ealth Education Center Foundation 
N otes to Financial Statem ents 

June 30, 1999 

Depreciation expense for the year ended June 30, 1999 totaled $6
,696 

Equipm ent used in program and support services but not capitalized as described in Note 1 consists 
of office equipm ent, furnishings, and com puter equipm ent valued at historical cost totaling $38,821. 

NOIE 5- ,YEP/IRA 
CLAHEC contributed to a SEP-IRA plan for each of its employees during the year ended June 30

, 

1999 CLAHEC contributed 15%  of these individuals earned incom e in the period ended June 30
, 

1999 to the plan. Contributions to the plan totaled $22,598 

N OTE 6 -- E CONOM IC D EPENDENCY 

CLAHEC receives substantially all of its support from funds provided through grants adm inistered 
by the Louisiana State University and Agricultural and M echanical College. The grant am ounts are 
appropriated each year by the federal governm ent and the State of Louisiana. M anagem ent is not 
aware of any actions that will adversely affect the aggregate am ount of fu nds CLAHEC w ill receive 
in the next fiscal year. 

N OTE 7- OPERA TIN(; LEA,f;E 

CLAH EC has also entered into an agreem ent with the D epartm ent of Veteran's Affairs M edical 
Center in Alexandria, Louisiana for the purpose of establishing a Learning Resource Center whose 
m ission is to provide health care professionals w ho practice in the underserv ed and rural areas of 
CLAHEC's region access to library services. CLAHEC's support of the Learning Resource Center 
is to provide part-tim e support staff, equipm ent, furnishings, and a com puter. Any equipm ent 
provided by CLAHEC to the Center will rem ain the property of CLAH EC . CLAH EC is also to 
provide supplies including books, journals, periodicals, and database searches. 

CLAHE C entered an agreem ent with the Rapides Foundation to serve as fiscal agent for the Central 
Louisiana M edical Library Consortium (CLM LC). The consortium has been established for the 
purpose of providing tim ely, accurate health inform ation to physicians and other health 
professionals along w ith providing quality consum er health/m edical inform ation for the public~ The 
Rapides Foundation provided funding in the amount of $260,908 during the year ended June 30, 



Central Louisiana A rea H ealth Education Center Foundation 
N otes to Financial Statem ents 

June 30, 1999 

1999 CLAH EC expended funds totaling $247,510 for various program s and support services 
provided by the CLM LC  

In accordance w ith SFAS 117, CLAH EC recorded the CLM LC activities as agency fund 
transactions on its books. At June 30, 1999 the CLMLC had received Section 501(c)(3) status and 
the remaining funds totaling $13,398 held by CLAHEC had been disbursed to the CLM LC  
According to the term s of the agreem ent with the Rapides Foundation, CLAH EC is no longel 
serving as fiscal agent for the CLM LC  

In accordance w ith the requirem ents of FA SB N o 
existence or absence of donor-im posed restrictions 
classified and reported as follow s: 

117, net assets are classified based on the 
Accordingly, net assets of CLAHEC are 

Temporarily restricted net assets: Net assets subject to donor imposed restrictions that may or will 
be m et, either by actions of CLAH EC and/or the passage of tim e. W hen a restriction expires, 
tem porarily restricted net assets are reclassified to unrestricted net assets and reported in the 
statem ent of activities as net assets released from restrictions. CLAH EC receives grant fu nds from 
various agencies that are restricted for specific purposes. The restrictions on these grant fu nds 
require CLAH EC to expend funds for the program s according to either specified restrictions or a 
specific tim e schedule. Any funds not expended in the year they are received are classified as 
tem porarily restricted net assets. At June 30, 1999 CLAHEC had temporarily restricted net assets 
under a grant program totaling $3,025. 

Permanent[sL restricted net assets: Net assets subject to donor imposed stipulations that they be 
m aintained perm anently by CLA HEC. Generally, income earned on these assets m ay be used for 
general and/or specific purposes at the discretion of CLAHEC . There w ere no net assets meeting 
these criteria at June 30, 1999. 
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Decem ber 17, 1999 

INDEPENDENT AUDITORS' REPORT ON COM PLIANCE AND ON 
INTERNAL CONTROL OVER FIN ANCIAL REPORTING BASED ON AN 
AUDIT OF FIN ANCIAL STATEM ENTS PERFORM ED IN ACCORD ANCE 

W ITH GO VEtCNM F.NT A UI)H TNG STANDARI)S 

To the Board of Directors 
Central Louisiana Area Hea lth Education Center Foundation 
Alexandria, Louisiana 

W e have audited th e financial statem ents & th e Central Louisiana Area Health Ed uca tion Center Foundation 
(CLAHEC) as of and for the year ended June 30, 1999, and have issued our report thereon dated December 17, 
1999. W e conducted  our audit in accordance with generally accepted  auditing standards and the standards 
applicable to financial audits co nta ined  in Government Auditing Standards. issued by the Comptroller General 
of the United  States. 

Com pliance 
As part of obtaining rea sonable assurance about whether CLAH EC's financial statements are free of material 
m isstatement, we perform ed tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, noncomplian ce with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on complian ce with those provisions was not an  objective 
of our audit an d, accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of nonco mpliance th at are required to be reported under Government Auditing Standards. 

em al Control Over Finan cial Reoortin~ 
In planning and perform ing our audit, we considered  CLAHEC's intern al control over financial reporting in 
order to determ ine our auditing procedures for th e purpose of expressing our opinion on the finan cial 
statements an d not to provide assurance on th e intem al control over finan cial reporting. Our consideration of 
th e intern al co ntrol over financial reporting would not necessarily disclose all m atters in th e intern al control 
over financial reporting th at m ight be m aterial wea knesses. A m aterial wea kness is a condition in which th e 
design or operation of one or more & th e intern al control components does not reduce to a relatively low level 
th e risk th at m isstatements in amoun ts that would be material in relation to th e fin an cial statements being 
audited may occur and not be detected w ithin a tim ely period by em ployees in th e norm al course of 
perform ing th eir assign ed  functions. W e noted  no m atters involving th e intern al co ntrol over financial reporting 
and its operation th at w e consider to be m aterial weakn esses. 

This report is intended  for th e inform ation of man agement. However, th is report is a matter of public record an d 

ROZIER, HARRIN GTON & MeKAY/ f N~ 
Certified Public Accountants // I 
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Central Louisiana A rea H ealth Education Foundation 
Schedule of Findings and Questioned Costs 

June 30, 1999 

Part 1 - Sum m ary of A uditor's Results: 
~ The Independent Auditor's Report on the financial statem ents of the Central Louisiana Area 

ttealth Education Center Foundation as of June 30, 1999 and for the year then ended expressed 
a qualified opinion 

~ There were no reportable conditions noted in the audit 
~ The results of the audit disclosed no instances of noncompliance that are considered to be 

m aterial to the financial statem ents of the Central Louisiana Area H ealth Education Center 
Foundation. 

~ The organization w as not required to have a Single Audit; therefore, none of the reporting 
required by OM B Circular A-133 was required. 

Part 11 - Findings Relating to the Financial Statem ents W hich are Required to be Reported in 
Accordance w ith G enerally A ccepted G overnm ental A uditing Standards: 

~ N /A 

Part 111 - Fiudings and Questioned Costs for Federal Awards W hich Shall Include Audit 
Findings as Defined by O M B C ircular A -133: 

~ N/A 



Central Louisiana A rea H ealth E ducation Foundation 
Schedule of Prior Year Findings 

June 30, 1999 

SEC TIO N l 
INTERNA L CO NTRO L A ND CO M PLIANC E M A TERIA L TO TH E FINA NCIA L 

STA TEM ENTS. 

No findings w ere reported as a result of the Response N/A 
previous audit. 

SECTIO N II 
INTER NA L C O NTR O L A ND CO M PLIA NC E M A TER IAL TO FED ERA L A W A RD S 

N o findings were reported as a result of the Response - N/A 
previous audit. 

SEC TIO N Ill 
M A NA G EM ENT LETTER 

N o findings were reported as a result of the Response - N/A 
previous audit. 



Central Louisiana A rea H ealth Education Foundation 
M anagem ent's Corrective A ction Plan 

June 30, 1999 

SECTIO N I 
INTERNA L CO NTRO L AN D CO M PLIANC E M A TERIA L TO TH E FINA NC IA L 

STA TEM ENTS. 

No findings were reported in the schedule of Response-- N/A 
findings and questioned costs. 

SEC TIO N 11 
INTER NA L CO NTR O L A ND CO M PLIA NC E M A TER IA L TO FED ERA L 

AW A RD S 

N o findings were reported in the schedule of Response - N/A 
findings and questions cost. 

SECTIO N Ill 
M A NA G EM ENT LETTER 

N o findings were reported in the schedule of Response N/A 
findings and questions cost. 


