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Foumh'd hi 1978 

B ROUSSARD &  C OM PANY 
C I,;RTI H  H  ) I'U BI,1C A C C O U N TA N TS. I,.I,.C 

To the Board of Commissioners 
Hospital Service D istrict No. 2 
of Beauregard Parish 
DeRidder. Louisiana 

IND EPEND ENT AUD ITOR'S REPORT 

W e have audited the accompanying balance sheets of Hospital Service District No. 2 of Beauregard Parish 
as of October 31, 1999 and 1998, and the related statements of revenue and expenses, retained  earnings, and 
cash flows for the years then ended. These financial statements are the responsibility of the hospital's 
m anagement. Our responsibility is to express an opinion on these financial statements based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to abo ve present fairly, in all material respects, the financial 
position of the ttospital Service District No. 2 of Beauregard Parish as of Octobe r 31, 1999 and 1998, and 
the results of its operations and its cash flows for the years then ended in confom fity with generally 
accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued a report dated February 11, 2000, 
on our consideration of Hospital Service D istrict N o, 2 of Beauregard Parish internal control structure and a 
repot1 dated February 11, 2000, on its compliance with laws and regulations. 

Lake Charles 
February 11, 
/dkb 

2000 

SUI3'IIIIR (H"I"I C I,; 
71) I liIsl A\cnuc, Sulphul. I,ludsiana 70(~63 
I'honc: (3~7) 527 OO11} lax: (~37} 527-0014 

I,AKE CllAIII,ES OI,'FI( l,; 
I l,akcshoic l)li~c, SIC 120, Lake ( hallcs. I,ouisiana 70629 
Phone: (337) 439 6600 Fax: (337) 439 6647 / (337) 310-6648 



H OSPITAL SERVICE DISTRICT #2 OF BEAUREG ARD PARISH 
DeRidder, Louisiana 

Balance Sheets 
As of O ctober 31, 

1999 1998 

ASSETS 
Current Assets 

Cash and cash equivalents 
Assets whose use is lim ited - required for current liabilities 
Patient accounts receivable, net of estim ated  uncollectibles of 

$8,931,247 in 1999 and $7,242,176 in 1998 
Inventories 
Interest rec eivable 
Prepaid expenses 
Due from W est Louisiana Health Services 

Total Current Assets 

Assets W hose Use Is Lim ited - Net of Current Portion 
By board for funded depreciation 
By bo nd indenture, net of current portion 

Assets W hose Use Is Lim ited - Net of Current Portion 

Property, Plant and Equipm ent 
Land 
Buildings 
Equipment 
Construction in progress 
Accum ulated  depreciation 

Net Property, Plant and Equipment 

TOTAL ASSETS 

708,737 $ 
527,576 

5,026,878 
752,564 
65,025 
116,489 

7,197,269 

4,780,719 
648,061 

5,428,780 

409,060 
10,917,715 
10,057,533 
2,650,876 

(11,626,781) 

351,169 
363,512 

4,401,841 
483,106 
91,379 
143,927 
100,851 

5,935,785 

3,717,696 
615.362 

4,333,058 

281,077 
10,072,329 
9,972,703 
1,093,740 

(11,131,455) 

12,408,403 10,288,394 

$ 25,034,452 $ 20,557,237 

The accompanying notes are an integral part of the financial statements 2 
Continued  



H OSPITAL SERVICE DISTRICT #2 OF BEAUREG ARD PARISH 
D eRidder, Louisiana 

Balance Sheets 
As of October 51, 

1999 

LIABILITIES AND EQUITY 
Current Liabilities 

Current portion of long-term debt $ 
Accrued interest payable 
Other payables 
Estimated  third party payor settlements - M edicare/M edicaid 
Due to W est Louisiana Health Services 

Total Current Liabilties 

Long-Term Debt 
Long-term debt, net of current portion 
Other payables 

Total l.,ong-Term Debt 

Equity 
Contributed  capital 
Retained  earnings 

Total Equity 

TOTAL LIABILITIES  AND EQUITY 

445,000 
82,576 
117,150 
554,354 
824,242 

2,023,322 

4,875,000 
60,809 

325,000 
38,512 

299,030 

662,542 

2,820,000 

4,935,809 2,820,000 

4,420,248 
13,655,073 

18,075,321 

4,420,248 
12,654,447 

17,074,695 

$ 25,034,452 $ 20,557,237 

The accompanying notes are an integral part of the financial statem ents. 



HOSPITAl. SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder, Louisiana 

Statem en[~ of Revenues and Expenses 
For The Years Ended O ctober 31, 

NET PATIENT SERVICE REVENUE 

OTHER REVENUE 

TO TAL REVEN UE 

EXPENSES 
Nursing expenses 
Other professional service expe nses 
General service expe nses 
Fiscal and administrative service expenses 
Depreciation 
Provision for bad accounts 

Total Expenses 

INCOM E FROM  OPERATIONS 

NON-OPERATING REVENUE AND (EXPENSES) 
Interest income 
Interest expe nse 
Gain (loss) on disposal of plant and equipment 
Other 

Total Non-Ope rating Revenue and (Expenses) 

EXCESS OF REVENU E OVER EXPENSES  

$ 24,520,554 $ 24,863,422 

587,763 506,146 

25,108,317 

3,161,539 
10,415A06 
2,350,554 
4,124,718 
1,266,481 
2,838,678 

24,157,376 

950,941 

319,890 
(264A96) 
(6,709) 
1,000 

49,685 

25,369,568 

3,251,358 
9,980,292 
2,175,882 
4,015,651 
1,196,622 
2,631,472 

23,251,277 

2,118,291 

284,700 
(167,403) 
(31,794) 
4,769 

90,272 

$ 1,000,626 $ 2,208,563 

The accompanying notes are an integral part of the financial statements. 4 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISIt 
DeRidder, Louisiana 

Statements of Reta ined Earnings 
For The Years Ended October 31, 

RETAINED EARNINGS, November 1 

EXCESS OF REVENU E OVER EXPENSES 

RETAINED EARNINGS, October 31 

$ 12,654,447 $ 

1,000,626 

1998 

10,445,884 

2,208,563 

$ 13,655,073 $ 12,654,447 

The accompanying notes are an integral part of the financial statements. 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder, Louisiana 

Statem ents of Cash Flows 
For The Years Ended October 31, 

Cash Flows From Operating Activities: 
Income from operations 

Adjustments to reconcile excess of revenues over expenses 
to net cash provided by ope rating activities: 
Depreciation 
Provision for losses on acc ounts receivable, net 
Change in assets and liabilities: 
(Increase) dec rease in accounts receivable 
(Increase) dec rease in other receivables 
(Increase) decrease in inventory 
(Increase) decrease in interest rec eivable 
(Increase) dec rease in prepaid expe nses 
Increase (dec rease) in payables and other accrued expenses 

Total Adjustmen/s 

Net Cash Provided by Ope rating Activities 

Cas h Flows From Investing Activities : 
(Increase) dec rease in assets whose use is limited  
Interest income 

Net Cash P~ovided (Used) by Investirtg Activities 

Cash Flows From Capita l and Related Financing Activities: 
Proceeds from bond issue 
Capital expenditures 
Principal payment on bonds 
Payments on other payables 
Interest payments 
Other 

Net Cash (Used ) by Capital and 
Related  Financing Activities 

Increase (Decrease) in Cash and Cash Equivalents 

Cas h and Cash Equivalents - Beginning of Year 

Cas h and Cas h Equiralenls - End of Year 

1999 

$ 950,941 $ 2,118,291 

1,266,481 
1,689,071 

(2,314,108) 
100,851 
(269,458) 
26,354 
27,438 

1,123,630 

1,65~259 

1,196,622 
537,753 

(1,156,850) 
(100,851) 
(55,655) 
(27,495) 
8,795 

(852,287) 

(449,968) 

2,601,200 1,668,323 

(1,213,207) 
319,890 

(893,317) 

2,500,000 
(3,129,848) 
(325,000) 
(75,242) 
(274,647) 

1,000 

(1,303,737) 

404,146 

642,459 

637,417 
284,700 

922,117 

(2,239,635) 
(320,000) 

(167,403) 
15,169 

(2,711,869) 

(121,429) 

763.888 

$ 1,046,605 $ 64 2,459 

The accom panying notes are an integral part of the financial statements 6 
Continued 



HOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder, Louisiana 

Statem ent~ of Cash Flows 
For The Years Ended October 31, 

Supplem ental Disclosures of Cas h Flow Inform ation 

Cash paid during the period for: 
Interest, net of capitalization of $ lO,186 

Non-cash financing activities: 
Purchase of software and computer 

equipment through seller financing 

Cash and cas h eq uivalents: 
Unrestricted 
Assets whose use is lim ited  

$ 220,432 $ 170,481 

$ 253,200 $ 

708,737 $ 
337.868 

351,170 
291,289 

$ 1,1N 6,605 $ 642,459 

The accom panying notes are an integral part of the financial statements. 7 



ItO SPITAL SERVICE DISTRICT #2 O F BEAUREG ARD PARISH 
DeRidder, Louisiana 

Notes to Financial Statem ents 
O ctober 31, 1999 and 1998 

Note 1 - Organization and Summarv of Significant Accountine Policies 

The accompanying financial statem ents have been prepared in conform ity with generally 

accepted accounting principles ("GAAP") as applied to governmental units. The 
Governmental Accounting Standards Board ("GASB") is the accepted standard setting 
body for establishing governm ental accounting and financial reporting principles. 

GASB No. 20 requires that govern m ents' proprietary activities apply all applicable GASB 
pronouncements, as well as the following pronouncem ents issued on or before November 
30, 1989, unless those pronouncem ents couflict with or contradict GASB pronouncem ents: 

Financial Accoun ting Standards Board ("FASB") Statements and Interpretations, 
Accounting Principles Board Opinions and Accounting Research Bulletins. Govern ments 
are given the option whether or not to apply all FASB Statem ents and Interp retations issued 
after November 30, 1989, except for those that conflict w ith or contradict GASB 
pronouncements. The hospital has elected not to implem ent FASB Statements and 
Interp retations issued after N ovember 30, 1989. 

The Beauregard M emorial Hospital facilities are owned by the Hospital Service District #2 
of Beanregard Parish. It is owned as a nonprofit corporation organized by the Beauregard 
Parish Police Jury under the provisions of Chapter 10 of Title 46 of the Louisiana revised 
statutes of 1950 and Act N o. 506 of the Louisiana Legislature for the year 1976. Th e 
govern ing authority of the Hospital Service District is a Board of Comm issioners appointed 
to offi ce by the Beauregard Parish Police Jury. 

On June 6, 1979, the Board of Com m issioners of the Hospital Service District entered into 
an agreement with the Board of Tru stees of Beauregard M emorial Hospital to manage and 
operate the hospital facilities. Under the term s of this agreem ent, which will expire in 99 
years fiom the date executed if all the renewal period options are exercised, the Board of 
Trustees of Beauregard M em orial Hospital would collect all revenues and deposit to the 
account of the Hospital Serv ice District and pay all necessary expenses incurred during the 
normal operations of the hospital. Th e Hospital Service District would then reim burse 
Beauregard M em orial Hospital for these expenses. 

During the year ended October 31, 1984, the Board of Trustees of Beauregard M em orial 
Hospital elected to change their nam e to the Board of Tru stees of W est Louisiana Health 
Services, Inc. Th e nonprofit corporation's nam e was changed to W est Louisiana Health 
Services, Inc. 

Reporti~  - As more fully described, the Hospital Service District #2 of Beauregard 
Parish is govern ed by a board appointed by the Beauregard Parish Police Jury . Therefore, 
the Hospital Service District is a component unit of the Beauregard Parish Police Jury . 

Continued 
8 



llO SPITAL SERVICE DISTRICT #2 O F BEAUREG ARI) PARISH 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
October 31, 1999 and 1998 

Note 1 - Organization and Summ ary of Sienificant Aecountine Policies (Continued) 

The hospital has agreem ents with third-party payors that provide tbr paym ents to the 
hospital at am ounts different from its established rates. A sum m ary of the paym ent 

arrangements with major third-party payors follows. 

M edicare - Inpatient acute care services rendered to M edicare program beneficiaries are 
paid at prospectively determined rates per discharge. These rates vary according to a 
patient classification system that is based on clinical, diagnostic, and other factors. 
Inpatient nonacute serv ices, certain outpatient services, and defined capital and m edical 
education costs related to M edicare beneficiaries are paid based on a cost reimbursem ent 
m ethodology. The hospital is reimbursed for cost reimbursable item s at a tentative rate 
with final settlement determ ined after subm ission of annual cost reports by the hospital and 
audits thereof by the M edicare fiscal intermediary. Th e hospital's classification of patients 
under the Medicare program and the appropriateness of their admission are subject to an 
independent review by a peer review organization under contract with the hospital. 

MedicaQd - Inpatient acute care services rendered to Medicaid program beneficiaries are 
paid at prospectively determ ined rates per patient day. O utpatient services rendered to 
M edicaid program beneficiaries are reimbursed under a cost reimbursement m ethodology. 
The hospital is reimbursed at a tentative rate with final settlem ent determ ined after 
subm ission of annual cost reports by the hospital and audits thereof by the M edicaid fiscal 
intennediary . 

]'he hospital also has entered into paym ent agr eem ents with certain com m ercial insurance 
carriers, health m aintenance organizations, and preferred provider organizations. Th e basis 
for pa)nnent to the hospital under these agreem ents includes prospectively determ ined rates 
per discharge, discounts from  established charges, and prospectively determ ined daily 
rates. 

Charity Care - Th e hospital does not m aintain records to identify and m onitor the level of 
charity care it provides. These unidentified am ounts are charged to bad debts and are 
included m bad debt expenses on the Statem ent of Revenue and Expenses. 

Inventories - Inventories are stated at the lower of cost or m arket. 
the first-in, first-out m ethod. 

Cost is determined by 

Continued 
9 



tlO SPITAL SERVICE DISTRICT #2 O F BEAUREGARD PARISH 
DeRiddcr, Louisiana 

Notes to Financial Statements (Continued) 
O ctober 31, 1999 and 1998 

Oreanization and Sum mary of Sieni/icant Accountin e Policies (Continued 

Pyoperty, plant, and equipm e_ n_t - The property, plant, and equipm ent of the hospital is 
recorded at cost. Depreciation am ounted to $1,266,481 and $1,196,622 for the years 
ended October 31, 1999 and 1998, respectively, and was calculated using the straight-line 
m ethod over the estim ated useful lives of the various assets shown below: 

Buildings 
Equipm ent 
Land Im provements 

M ethod 
SL 
SL 
SL 

Life 
5-40 Years 
3-20 Years 
5-15 Years 

The costs of m aintenance and repairs of property and equipm ent are charged to expense as 
incurred. Expenditures for additions, im provements, and replacem ents are capitalized. 
Th e cost and related accumulated depreciation of property and equipm ent retired are 
rem oved from the accounts and any resulting gain or loss is recognized. 

Cash and Cash Eouivalents 

]'he hospital considers all short-term  investm ents with an original m aturity of three m onths 
or less to be cash equivalents. 

Estim ates 

The preparation of the financial statem ents in conform ity with generally accepted 
accounting principles requires m anagem ent to m ake assumptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from  those 
estim ates. 

Investm ents 

Investm ents are stated at cost or am ortized cost, which approxim ates m arket. 

Risk M anagement 

The Hospital is exposed to various risks of loss from torts; theft of, dam age to, and 

destruction of assets; business interruption; errors and omissions; employee injuries and 
illnesses; natural disasters; medical malpractice claims and judgments. Commercial 
insurance coverage is purchased for claim s arising from such m atters. The Itospital is self- 
insured for employee health benefits as discussed in Note. 14. 

Reclassifications 

Cel~tain changes have been m ade to the presentation of the October 31, 1998 financia 
statem ents to conform  to the current period presentation. 

Continued 
l0 



H O SPITAL SERVICE DISTRICT #2 O F BEAUREG ARD PARISH 
D eRidder, Louisiana 

Notes to Financial Statements (Continued) 
O ctober 31, 1999 and 1998 

N ote 2 - Assets W hose Use is Lim ited 

Under the term s of the bond indenture on outstanding Hospital Revenue Bonds of Hospital 
Service District #2 of the Parish of Beauregard, State of Louisiana, dated June 27, 1979, all 
of the incom e, revenues, and receipts earn ed by the District from the operation of the new 
hospital facility m ust be deposited as the sam e are collected in the Hospital Operating 
Fund. M onies in the Hospital Operating Fund shall be first used fu r the paym ent of all 
reasonable and necessary expenses of operating and m aintaining the hospital. 

From the excess monies in the Hospital Operating Fund, the following funds shall be 
established, maintained, and adm inistered in the following order of priority and for the 
following express purposes: 

B 

C 

On or before the 20th day of each m onth of each year a sum equal to one-twelfth 

(1/12th) of the total amount of principal and interest falling due in the ensuing 
year, together with such additional proportionate sum s as m ay be required to pay 
said principal and interest as the same respectively becom e due shall be deposited 
into a "Hospital Revenue Bond and Interest Sinking Fund". These deposits shall 
be fully sufficient to pay prom ptly the principal and interest installm ents as they 
becom e due, and m ay only be used for that purpose. 

Beginning with the first month in which the hospital becomes revenue producing, a 
sum at least equal to 10%  of the m onthly am ount paid to tire above m entioned 
Sinking Fund, shall be deposited m onthly on or before the 20th day of each m onth 
into a "Hospital Revenue Bond Reserve Fund". These monthly deposits shall 
continue until there is on deposit an amount equal to $484,850. The money in the 
Reserve Fund is to be retained solely for the purpose of paying the principal and 
interest on bonds payable for which sufficient funds are not on deposit in the Bond 
and Interest Sinking Fund as to which there would otherwise be default. 

Com m encing with the m onth following com pletion of construction of the hospital, 
on or before the 20th day of each m onth, an am ount equal to $1,960 shall be 
deposited into a "Hospital Depreciation and Contingencies Fund". M oney in this 
fund shall be used to care for depreciation, extensions, additions, improvem ents, 
and replacem ents necessary to operate properly the hospital. M oney in this fund 
m ay also be used to pay principal or interest on the bonds falling due at any time 
there is not sufficient m oney for paym ent in the Sinking or Reserve Fund. 

Subject to the foregoing priorities, the balance of the excess funds on deposit in the 
H ospital Operating Fund m ay be used by the Borrower for the purp ose of calling or paying 
bonds or for any other lawful corp orate purpose. 

Funded depreciation is so designated by the Board to replace and repair buildings and 
equipm ent. 

Continued 
11 



H O SPITAL SERVICE DISTRICT #2 O F BEAUREGARD PARI SH 
DeR idder, Louisiana 

Notes to Financial Statements (Continued) 
O ctober 31, 1999 and 1998 

Note 3 - Bonds ffavable 

On June 27, 1979, Hospital Revenue Bonds of Hospital Service D istrict #2 in the am ount 
of $3,500,000 were issued in order to secure financing for a new community hospital. 
These Hospital Revenue Bonds bear interest at a rate of 5% and are to be retired over a 30 
year period by making annual principal and interest payments on June: 27 of each year of 
between $233,750 and $229,500. 

On December 7, 1998, Hospital Revenue Bonds of Hospital Service District #2 in the 
amount of $2,500,000 were issued to finance a portion of constructing improvements to the 
Hospital and acquiring equipm ent and furn ishings. These Hospital Revenue Bonds bear 
interest at a rate of 5.5% and are to be retired over a 15 year period by m aking annual 
principal paym ents on June 27 of each year and sem i-annual interest paym ents on June 27 
and December 27 of each year. Annual principal and interest paym ents range from 
$246,450 to $253,200. 

The Hospital Serv ice District also issued $1,600,000 of Certificates of Indebtedness on 
April 1, 1996. Interest is charged at 5.15%  and the certificates will be retired over eight 
years. Annual principal and interest payments range from $262,636 to $225,665. 

Scheduled principal and interest paym ents of long-term debt are as follows 

Year ending 
October 31, 

2000 
2001 
2002 
2003 
2004 

Thereafter 
Totals 

Principal 
$ 445,000 
465,000 
485,000 
510,000 
535,000 

2.880.000 

Interest 

$ 275,031 
251,810 
227,557 
202,116 
175,515 
771.000 

Total 
$ 720,031 

716,810 
712,557 
712,116 
710,515 

3.651.000 
$5~320~000 $1,9903~Q29 $7,223,029 

Note 4 - D ue to W est Louisiana H ealth Services. Inc. 

At October 31, 1999 and 1998, the Hospital Serv ice District had a payable and receivable 
of $824,242 and $100,851, respectively, to W est Louisiana Health Serv ices, Inc. These 
balances arise principally from the tim ing difference of recording accounts payable and 
accru ed liabilities on the books of W est Louisiana Health Services, Inc. and the actual 
paym ent by the Hospital Serv ice District. 

N ote 5 - Com oensated Absences 

Em ployees of the hospital are entitled to com pensated absences. Com pensated absences 
totaling $906,668 and $887,697 for the years ended October 31, 1999 and 1998, 
respectively, are a vested benefit, and are accru ed in the financial statements of the operator 
W est Louisiana Health Services, Inc. 

Continued 
12 



H O SPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARI SH 
D eRidder, Louisiana 

Notes to Financial Statements (Continued) 
O ctober 31, 1999 and 1998 

N ote 6 - D efined Contribution Plan 

tile Hospital provides pension benefits for all of its full-tim e and part-tim e em ployees who 
m eet certain age and service requirem ents through a defined contribution plan. In a 
defined contribution plan, benefits depend solely on amounts contributed to the plan, plus 
investm ent earnings. The Hospital contributes 5% of eligible participants' compensation. 
The participant is required to contribute 3% of compensation. Th e Hospital's contributions 
for each employee (and plan earnings allocated to the employee's accotmt) are fully vested 
after six years serv ice. Hospital contributions for, and plan earnings forfeited by, 
em ployees who leave employm ent before six years of service are used to reduce the 
Hospital's current period contribution requirement. 

The Hospital's total payroll in fiscal year 1999 was $10,412,045. The Hospital's 
contributions were calculated using the base salary am ount of $6,147,966. Th e Hospital's 
5% contribution of covered employees, net of forfeitures, amounted to $307,385. The 
eligible employees 3% contribution amounted to $152,999. 

The Hospital's total payr oll in fiscal year 1998 was $9,825,236. The Hospital's 
contributions were calculated using the base salary anaount of $5,782,785. The 
Hospital's 5%  contribution of covered employees, net of forfeitures, am ounted to 
$289,139. Th e eligible employee's 3% contribution amounted to $173,483. 

N ote 7- Retained Earnings_  

Following is a com position of retained earn ings at October 31, 1999 and 1998: 

1999 1998 
Reserv ed for bond retirement 
Designated for funded 
Depreciation 

Unreserv ed-undesignated 

Totals 

N ote 8 - Cash and lavestm ents 

648,061 $ 615,362 

4,780,719 
~ 8226,293 

3,717,696 
8 321 389 

$o13,655 0~0773 $ 12,654,447 

At October 31, 1999, the district has cash and investm ents (book balances) totaling 
$6.665.093 as follows: 

Dem and deposits 
Interest-bearing dem and deposits 
Tim e deposits 

Totals 

$ 47,664 
998,941 

5.618.488 

$~6,665,093 

Continued 
13 



H O SPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder, Louisiana 

Notes to Financial Statements (Continued) 
O ctober 31, 1999 and 1998 

Note 8 - Cash and Investments fContinued) 

N ote 9 - 

These deposits are stated at cost, which approxim ates m arket. Under state law
, these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The market value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the amount on deposit 
with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both parties. At October 
31, 1999, the district has $6,543,964 in deposits (bank balances before outstanding checks 
or deposits in transit). Of the preceding deposits, all deposits were secured from risk by 
federal deposit insurance and pledged securities held by the custodial bank in the name of 
the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory  
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 
days of being notified by the district that the fiscal agent bank has failed to pay deposited 
funds upon dem and. 

Contributed capital of $4,420,248 is a result of the transfer of assets which occurred 
between Beauregard M em orial Hospital and the District in 1979. 

N ote l O- Construction in Proeress 

The hospital has several construction projects in progress at October 31, 1999. Th e 
following is a schedule of the major projects. 

Sam e Day Surgery 

(including equipmen0 
Com puter System 

Estimated 
Total Costs 

$ 5,500,000 
550,000 

Costs Incurred 
To Date 

Estimaled 
Completion 

D ate 

$ 2,057,827 
494,020 

September, 2000 
N ovember, 1999 

Th e Same Day Surgery addition was partially financed by bonds totaling $2,500,000 

Continued 
14 



H O SPITAL SERVICE DISTRICT #2 O F BEAUR EGARD PARISH 
D eR idder, Louisiana 

Notes to Financial Statements (Continued) 
O ctober 31, 1999 and 1998 

Note 11- Board of Comm issioners 

N ote 12- 

The Board of Com m issioners received no compensation for the fiscal years ending October 
31, 1999 and 1998. 

The hospital is a m ember of the Louisiana Patient's Compensation Fund for the purpose of 
m alpractice insurance. All participating hospitals share proportionately in the expense of 
the fund. 

N ote 13- Concentrations of Credit Risk 

N ote 14- 

The hospital is located in DeRidder, Louisiana. The hospital grants credits without 
collateral to its patients; m ost of them are local residents and are instu'ed under third party 
payor agr eem ents. The m ix of receivables from patients and third party payors w as as 
follows: 

1999 
M edicare 23 %  
M edicaid 8 
Other 69 

100 %  

1998 
28 %  
14 
58 
100 %  

The m ix of net patient revenues was as follows: 

1999 
M edicare 33 %  
M edicaid 15 
Other 52 

100 %  

1998 
37 %  
11 
52 
100 %  

Certain claim s, suits, and com plaints arising in the ordinary course of operations are 
pending against the hospital. In tile opinion of m anagem ent, all such m atters are of such 
kind or involve such am ounts, as would not have a significant affect on the financial 
position or results of operations of the hospital if disposed of unfavorably. 

The hospital is self-insured for em ployee m edical benefits. Under tiffs arrangem ent, the 
ernployees contribute a portion of the cost with the hospital paying the difference to a third- 
party adm inistrator. A portion of the m onthly contribution is used to purchase a re- 
insurance contract that covers individual claims exceeding $50,000. Th e accrued liability 
for incurred, but not reported health insurance benefit claim s at October 3l, 1999 was 
$231.777. 



ItOSPITAL SERVICE DISTRICT #2 O F BEAUREGARD PARI SH 
DeRidder, Louisiana 

Sum m ary of Prior Year Findings 
For the Year Ended October 31, 1999 

A. None disclosed per audit. 
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INDEPENDENT AUDITOR'S REPORT ON INTERN AL CONTROL STRUCTURE 
BASED ON AN AUDIT OF FINANCIA L STATEM ENTS t'ERFORM ED 
IN ACCORDANCE W ITH GOVERNMENT AUDITIN G STAN DARDS 

Board of Commissioners 
Hospital Service District No. 2 of 
Beauregard Parish 
DeRidder, Louisiana 

W e have audited the financial statements of Hospital Service District No. 2 of Beauregard Parish, as of and 
for the year ended Octobe r 31, 1999, and have issued our report thereon dated February 11, 2000. 

W e conducted our audit in accordance with generally accepted auditing standards, and Govern ment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
of m aterial m isstatement, 

The management of Hospital Service District No. 2 of Beauregard Parish is responsible for establishing and 

maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by 
management are required to assess the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control structure are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or 
disposition and that transactions are executed in accordance with m anagem ent's authorization and recorded  
properly to perm it the preparation of financial statements in accordance with generally accepted accounting 
principles. Because of inherent lim itations in any intern al control structure, errors or irregularities ma y 

nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods 
is subject to the risk that proc edures may become inadequate be cause of changes in conditions or that the 
effectiveness of the design and operation of policies and proc edures may deteriorate. 

In planning and performing our audit of the financial statements of Hospital Serv ice District No. 2 of 
Beauregard Parish, for the year ended October 31, 1999, we obtained an understanding of the internal 
control stru cture. W ith respect to the internal control stru cture, we obtained an understanding of the design 
of relevant policies and proc edures and whether they have be en placed in ope ration, and we assessed control 
risk in order to determ ine our auditing proced ures for the purpose of expressing our opinion on the financial 
statements and nol to provide an opinion on the internal control structure. Accordingly, we do not express 
such an opinion. 

SI/I~[qIUR 0 1"1"1CE 
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Board of Commissioners 
Hospital Service District No. 2 of 
Beauregard Parish 

Our consideration of the intern al control structure would not necessarily disclose all matters in the intern al 
control structure that m ight be material weaknesses under standards established by the American Institute of 
Certified Public Accountants. A m aterial weakness is a condition in which the design or operation of one or 
more of the internal control structure elements does not reduce to a relatively low level the risk that errors 
and irregularities in amounts that would be  material in relation to the primary govern ment financial 
statements be ing audited may occur and not be  delected  within a timely pe riod by employees in the normal 
course of pe rforming their assigned functions. W e noted  no matters involving the intem al control structure 
and its ope ration that we consider to be  material weaknesses as defined above. 

This report is intended  for the information of trmnagement and the Hospital Service District No. 2 of 
Beauregard Parish. However, this report is a matter of public record and its distribution is not limited. 

Lake Charles, Louisiana 
February 11, 2000 
/dkb 
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INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE 
BASED ON AN AUDIT OF FINAN CIAL STATEM ENT S PERFORM ED 
IN ACCORDANCE W ITH GOVERNM ENT  AUDITING STANDARDS 

Board of Commissioners 
Hospital Service D istrict No. 2 of 
Beauregard Parish 
DcRidder. Louisiana 

W e have audited the financial statements of Hospital Service D istrict No. 2 of Beauregard Parish, as of and 
for the year ended October 31, 1999, and have issued our report thereon dated February 11, 2000. 

W e conducted our audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, issued by the Comptroller General of tile United States. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
m aterial m isstatem ent. 

Compliance with laws, regulations, contracts and grants applicable to Hospital Service District No. 2 of 
Beauregard Parish, is the responsibility of management. As part of obtaining reasonable assurance abo ut 
whether the financial statements are free of material m isstatement, we perforn aed tests of Hospital Service 
D istrict No. 2 of Beauregard Parish compliance with certain provision of laws, regulations, and contracts. 

However, the objective of our audit of the financial statements was not to provide an opinion on overall 
compliance with such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncompliance that are required to be reported  herein 
under Government Auditing Standards. 

This report is intended for the information of management and the Hospital Service District No. 2 of 
Beauregard Parish. However, this report is a matter of public record and its distribution is not lim ited. 

Lake Charles, Louisiana 
February 11, 2000 
/dkb 
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I,oum'led &z 1978 

B RO USSARD &  C OM PANY 
(]~3~TIH H ) I'UBIAC ACCO UNTANTS, I,.I,.C 

Board of Trustees 
Hospital Service D istrict #2 
of Beauregard Parish 
DeRidder. Louisiana 

INDEPENDENT AUDITOR'S REPORT 
ON SUPPLEM ENTARY INFORM ATION 

Our report on oar audits of the basic financial statements of Hospital Service D istrict #2 of Beauregard 
Parish as of October 31, 1999 and 1998, and for the years then ended appears on page 1. The audits were 
made for the purpose of form ing an opinion on the basic financial statements taken as a whole. The 
supplementary infonnalion is presented for purposes of additional analysis and is not a required part of the 

basic financial statements. Such information has been subjected to the auditing procedures applied in the 
audits of the basic financial statements and, in our opinion, is fairly stated in all material respe cts in relation 
to the basic financial statements taken as a whole. 

Lake Charles, Louisiana 
February 11, 2000 
/dkb 
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INPATIENT 

IIOSPITAL SERVICE DISTRICT #2 OF BEAUREGARD PARISH 
DeRidder, Louisiana 

Schedules of G ross Patient Service Revenue 
For the Years Ended October 31, 

Nursing revenue from daily patient services 
N ursing revenue from labor, delivery and nursery 
Nursing revenue from surgery 
Nursing revenue from recovery 
Emergency rooms 
Anesthesia 
Central supply 
Laboratory 
Blood bank 
Electrodiagnosis 
EEG 
Radiology 
Nuclear medicine 
Pharmacy 
IV 
Physical therapy 
Respiratory therapy 
Ultrasound 
Cath lab 

Total Inpatient 

O UTPATIENT 
Nursing revenue 
Emergency rooms 
Anesthesia 
Central supply 
Labo ratory 
Blood bank 
Electrodiagnosis 
EEG 
Radiology 
Nuclear med icine 
Phar macy 
1V 
Physical therapy 
Respiratory therapy 
Home health care 
Ultrasound 
Cardiac rehab 
Cath lab 

Total O utpatient 

TOTAL GROSS PATIENT SERVICE REVENUE 

1999 

$ 6,532,338 
1,593,902 
1,554,725 
258,420 

2,330,834 
1,503.921 
4,388,870 
3,044,024 
152,103 
299,288 
9,404 

892,291 
208,771 

5,612,155 
4,340,963 
311,146 

2,837,183 
431,812 
853,451 

37,145,601 

746,805 
524,407 
26,610 

1,508,953 
2,462,326 

67,593 
108,772 
17~78 

2,512,252 
665,752 
847,437 
566,697 
472,250 
66,599 

1,370,313 
501,199 
201,841 
51,345 

12,719,129 

$ 6,991,432 
1,535,534 
1,638,456 
220,964 

2,212,279 
1,602,704 
6,507,509 
2,970,437 
156,202 
287,354 
9,044 

948,693 
189,200 

5,522,512 
2,834,439 
410,877 

3,405,905 
385,259 
785,670 

38,614,470 

753,618 
522,221 
13,324 

1,881,762 
2,202,661 

28,483 
100,274 
21,788 

2,308,745 
563,729 
706,072 
201,733 
174,199 
61,345 

1,270,050 
547,742 
261,236 
44,553 

11,663,535 

$ 49,864,730 $ 50,278,005 



H OSPITAL SERVICE DISTRICT #2 OF BEAUREG ARD PARISH 
DeRidder, Louisiana 

Schedules of O ther Revenues 
For the Years Ended O ctober 31, 

Cafeteria 
Telephone revenues 
M edical records fees 
Scrap sales 
Vending m achine 
Clinics rental income 
Pharmacy sales to employees 
M iscellaneous 
Kidmed 
W ellness income 

TO TAL O TH ER REVENUES 

1999 1998 

$ 233,990 
670 

5,378 
1,535 
19,150 
12,050 
117,806 
60,315 
123,324 
13,545 

$ 225,754 
3,028 
5,139 
2,098 
15,177 
6,960 
97,470 
5,362 

134,608 
10,550 

$ 587,763 $ 506,146 
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ItOSPITAL SERVICE DISTRICT #2 O F BEAUREG ARD PARISH 
DeRidder, Louisiana 
Schedules of Expenses 

For the Years Ended O ctober 31, 

NURSING EXPENSES 
Nursing services 
M edical and surgical supplies 
Other nursing expense 

Total Nursing Expenses 

OTHER PROFESSIONAL SERVICE EXPENSES  
Special care unit 
Nursery 
Labor and delivery 
Surgery 
Emergency 
Anesthesia 
Labo ratory 
Blood bank 
Electrodiagnosis 
EEG 
Radiology 
Nuclear medicine 
Pharm acy 
IV 
Physical therapy 
Respiratory therapy 
M edical records 
Bio med ical 
Home health care 
Infusion 
Cardiac Rehabilitation 
W ellness Center 
Cath Lab 
Compliance 

Total Other Professional Service Expenses 

GENERAL SERVICE EXPENSES 
Dietary 
Engineering 
Housekee ping 
Laundry  
Infection control 
Patient chart utilization 
Security 
Patient representatives 
Registration 

Total General Service Expenses 

2,895,654 
116,605 
149,280 

$ 2,891,882 
167,416 
192,060 

3,161,539 3,251,358 

455,655 
420,161 
507,361 
736,995 

1,700,322 
437,913 
858,522 
126,354 
25,731 
5,871 

844,875 
93,165 

1,546,981 
175,934 
237,292 
309,219 
334,455 
236,151 
903.180 

139,129 
34,312 
284,191 
1,637 

10,415,406 

813,426 
648,051 
346,539 
100,245 
29,369 
111,644 
77,053 
72,102 
152,125 

549,390 
432,469 
491,294 
902,000 

1,577,434 
417,712 
827,679 
82,322 
54,026 
2,678 

684,643 
162,711 

1,504,914 
49,876 
191,357 
326,022 
317,158 
144,177 
829,390 
6,556 

115,778 
37,596 
273,110 

9,980,292 

806,595 
560,892 
344,472 
121,630 
25,293 
75,480 
54,408 
72,162 
114,950 

$ 2,350,554 $ 2,175,882 
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H OSPITAL SERVICE DISTRICT #2 O F BEAUREG ARD PARISH 
DeRidder, Louisiana 
Schedules of Expenses 

For the Years Ended October 31, 

FISCAL AND ADM INISTRATIVE EXPENSES 
Accounting 
Data processing 
Com munications 
Adm inistrative 
Auxiliary 
Public relations 
M aterials management 
Personnel 
Insurance 
Quality improvement 

$ 140,369 
173,459 
220.243 
922,263 
6,469 

266,369 
485,989 

1,643,226 
181,483 
84,848 

$ 144,438 
97,240 
199,609 
922,328 
10,054 
283,777 
688,901 

1,377,775 
227,653 
63.876 

Total Fiscal and Administrative Service Expenses $ 4,124,718 $ 4,015,651 


