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IND EPEN D EN T AU D ITO R 'S REPO RT 

To tile Board of (~om m issionels 
Consolidated Gravity Drainage Districl N o. 2 
Parish of St. M ary 
M organ City, l,ouisiana 

MEMBER: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audiled the accom l)anying general purpose financial statem ents of Consolidated Gravity 
l)rainagc D istrict N o. 2, a com ponent unit of the Parish of St. M ao,, Stale of Louisiana, as of 
Scptem ber 30, 1999 and for ltle yem  ended as listed in the table of contents. These general 
purpose financial s|alem enls are lhe responsibility of the District's m anagem enl. Our 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W c conducted our audit in accordance w ilh generally accepted auditing stmldards and 
G overnm ent A udiling Standards., issued by the Com ptroller G eneral of the U nited States. Those 
slandards require illal w e plan and perform  the audit to obtain reasonable assurance about w hether 
the financial statem ents are fiee ofm alerial m isstatem ent. An audit includes exam ining, on a lest 
basis, evidence supporting the am ounts and disclosures in the financial statements. An audit also 
includes assessing the accounling principles used and significant estim ates m ade by m anagem ent, 
as w ell as evaluating ll~e overall general purpose financial statem ent presentation. W e believe 
lhat our audit provides a reasonable basis for our opinion. 

In our opinion, the com ponent unit general purpose financial stalem ents refeiTed to above presenl 
faM y, in all m aterial respects, lhe financial position of the Consolidated Gravity Drainage District 
No. 2 as of Septem ber 30, 1999, and the resulls ofils operations for the year then ended in 
conform ity w ilh generally accepted accounting principles. 

In accordance with G overnm ent Auditing Standards, we have also issued our report dated 
M arch 10, 2000, on our consideralion of Consolidated Gravity Drainage District N o. 2's internal 
control over financial reporting and our lesls of its com pliance with ce~l.ain provisions of laws, 
regulations, contracts and grants. 

M organ Cily, I~ouisiana 
M arch 10, 2000 



ASSETS 

C O N SO LIDA TED G RA V ITY D RA INA G E D ISTR IC T N O . 2 
O F TH E PA R ISH O F ST. M A R Y 

STA TE O F LO U ISIA NA 

Cash and cash equivalents 
Interest receivable 

C om bined B alance Sheets - A ll Fund Types 

Septem ber 30, 1999 

Due from Capital Project Fund 
Accounts receivable - other 
Property, plant and equipm ent 
Am ount available for debt retirem ent 
Funds to be provided for retirem ent 
of general long-term debt 

LIABILITIES 

Governm ental Fund Types 

General 
O per/M aint 

D ebt 
Service 

$235,781 $212,546 
591 -- 

18,045 -- 

TOTAL ASSETS $254,417 $212,546 

Accounts payable 
Contracts payable 
D ue to St. M ary Parish Council 
D ue to General Fund 
G eneral Obligation Bonds, Series 1998 

FUND EQUITY 

$ 12,934 

52.006 

TOTAL LIABILITIES 64,940 

Investm ent in general fixed assets 
Fund balances 
Reserved for debt service 

Designated for capital projects 
Unreserved and undesignated 18R4~Z777 

TOTAL FUND EQUITY 189,477 

212,546 

212,546 

TO TAl.. LI AB1LYI'IES 

AND FUND EQUITY $254~417 ~;212,546 
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Govcrnnlel]ta] 
Fund Types 

Capital 

P!oject s 

$5,310,433 
14,927 

2,020 

Account Groups 
General General 
Fixed Long-Term 
Asset s D e.bl 

5,472,772 

$5,327,380 $5,472,772 

$ -- 
206,754 

18,045 

224,799 

5.102.581 

5~10~2 581 

5,472,772 

5~Y2,772 

$ -- 

212,546 

5~027~454 

$5,240,000 

5.240.000 

Totals 
M em orandum 0 11 

1999 

$ 5,758,760 
15,518 
18,045 
2,020 

5,472,772 
212,546 

1998 

$ 5,258,427 

_._  5~02Y,Ofi4 _ 5,2299 89 

$!6,507,115 $10,498,427 

$ 12,934 
206,754 
52,006 

18,045 
5.240.000 

$ -- 

5.240.000 

5.240.000 5.529.739 5.240.000 

5,472,772 

212,546 
5,102,581 
189.477 

1_ 0,977_ ~376 

10,011 
5,248,216 

200 

5.258.427 

$5,327,380 $5,472,772 $5,240,000 $16,507,115 .$10,498,427 

See N otes Io the Financial Statements 

-3- 



CO N SO LIDATED G RAVITY DRAINA G E DISTR ICT N O . 2 
O F TIlE PAR 1SI1 O F ST. M ARY 

STA TE O F LO UISIANA 

REVEN UES 
Ad valorem taxes 
Interest incom e 

Com bined Statem ent of R evenues, Expenditures 
and C hanges ill Fund B alance-A ll G overnm ental Fund Types 

For tile year ending Septem ber 30, 1999 

TOTAl. REVEN UES 

EX PEN DITURES 
Advertising 
Audit fees 
Bond issue costs 
Election expenses 
Fuel 
Insurance 
Secretary and accounting 
M aintenance labor 
Of/ice supplies, rent, other 
Per diem allowance 
Repairs and m aintenance 
Drainage equipm ent 
D rainage system 
Utilities, telephone 
D rainage System Im provem ents 
Construction costs 

Bond interest and fees 

TOTAI, EX PEND ITURES 

EXCESS OF RF.VENUES OVER (UNDER) EXPENDITURES 

OTHER FINANCING SOURCES AND (USES) 
Proceeds of bond issue 
lntezgovernm enlal transfer - SM PC 
Transfer to other fund 
Transfer from other fund 

Governm ental Fund Types 
General Debt 
Q~er/M aint Service 

$204,288 
9.662 

213_950 

2,323 
3,000 

5,159 
10,173 
4,222 
7,425 
17,700 
1,848 
7,858 

35,267 
48,814 
4,561 

672 

149,022 

(25,598) 

NET OTHER FINANCING SOURCES AND (USES) A25~.~9_g) 

$ 449,428 
10.329 

459J 57 

257_222 

257_222 

20~535 

EXCESS Ot" REVEN UE AN D OTH ER SOURCES 

OVER EXPENDITURES AND OTHER (USES) 39,330 202,535 

FI.JND BALANCE-BEGINNING OF PERIOD *A .5_0,147 10 011 

FUND BALANCE-END OF PERIOD $189,477 $212,546 
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Govem m enta 
Fund Types 
Capilal 

Projects 

281 842 

281,842 

40,174 

68 

442.286 

482.528 

(2oQ686) 

29,453 

25.598 

Totals 

(M emorandm!! Only) 

1999 

$ 653,716 
_  301~33 

1998 

18.227 

955.549 18.227 

2,323 
3,000 
40,174 
5,159 
10,173 
4,222 
7,425 
17,700 
1,916 
7,858 

35,267 
48,814 
4,561 

442,958 

257,222 

888,_'/72 

66f177 

29,453 

(25,598) 
_ 25~98 

18.227 

5,240,000 
2O0 

(10,003) 
10.003 

55,051 _ 29~453 _ 5,230,200 

(145,635) 96,230 5,258,427 

5,248,216 5,408,374 * 149,947 

$5,102,581 $5,504,604 $5,408,374 

See N otes to the Financial Statem ents 
-5- 
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Gravity Drainage District No. 5 and Gravity 
D rainage District No. 3 of St. M ar), Parish. 



CO N SO LIDA TED G RAVITY DRAINAG E DISTRICT NO . 2 
O F TH E PA R 1Sll O F ST. M A RY 

STATE O F LO UISIANA 

O peration and M aintenance Fund 
Statem ent of R evenues, Expenditures, and 

C hanges in Fund Balances - Budget and A ctual 

For tile year ended Septem ber 30, 1999 

9-30-99 

REVEN UES 
Ad valorem taxes 
Interest incom e 

TOTAl, REVEN UES 

EX PEN DH 'URt~;S 
Advertising 
Audit fees 
Election costs 
Engineering consultants 
Fuel 
Insurance 
Secretary and accounting 
M aintenance labor 
O ffice supplies, rent other 
Per diem allow ance 
Repairs and m aintenance 
l)rainage equipm enl 
Drainage system 
Utilities, telephone 
1)rainage System hnprovem ents 
Construction cost s 
"1"O3'A L EX PEND I TUI(ES 

EXCESS (DEFICIENCY) OF REVENUE 
OVER I~,X Iq';NI)I TU RES 

OTI 1EP, SOURCES (USES) 
Transfer to other fund 
lntergovernm ental equity transferred 

NET O3'IIER SOURCES (USES) 

_Budget Actual 

$212,000 
_  _ 85Q 
212 850 

750 
3,000 

0 
5,000 
28,000 
8,000 
3,000 
18,000 
2,100 
5,000 

80,000 
40,000 
6.000 

~ D , o00 
212,850 

$204,288 

213 950 

2,323 
3,000 
5,159 

10,173 
4,222 
7,425 
17,700 
1,848 
7,858 

35,267 
48,814 
4,561 

672 
149.022 

0 64.928 

(25,598) 
149,942 

124.349 

Favorable 
(Unfavorable) 

$ (7,712) 
_ 8 ,812 

1fl 00 

(1,573) 

(5,159) 
5,000 
17,g27 
3,778 

(4,425) 
300 
252 

(2,858) 

44,733 

(8,814) 
1,439 

_ _ 1-3 ,328 
_ _  6_ 3,828 

__ ~4~928 

(25,598) 
149.947 

124, 349 

EXCESS OF REVIV.N UES AN D OTItER SOURCES 
O VI~2R EX PEN DITUI(ES AN D O TH ER U SES -- 189,277 189,277 

AI'I'ROi'R1ATI ON OF FUND 
BALA NCE-(?A SI 1 RF.SERVES -- 

1,'UNI) BA1,AN CE, BEGINNING _ . 200 

FUNI) BA1,AN CE, ENDING $ 200 

See accompanying notes to financial statements. 
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CON SO LIDATED GRAV ITY DRAINAGE DISTRICT N O . 2 
OF TH E PA R1Stt O F ST. M A RY 

STA TE OF LOU ISIAN A 

N otes to Financial Statem ents 

Septem ber 30, 1999 

N OTE A - SU M M ARY OF SIGN IFICAN T ACCOU NTING POLICIES 

On N ovem ber 12, 1997, tire St. M arT Pm ish Council created "Consolidated Gravity Drainage 
l)istricl N o. 2 of the Parish of St. M ary," a consolidated gravity drainage district which includes 
tire boundaries of Gravity Drainage District N o. 3 arrd Gravity Drainage District N o. 5. During 
1998, tire Consolidated Gravity Drainage District N o. 2 has passed propositions which will allow 
the District to assess property taxes for tim construction, operation, and m aintenance of gravity 
and forced drainage works, the said taxes to be in lieu of and replace the levy of sim ilar taxes 
previously authorized to be levied by Gravity I)rainage District N o. 3 and Gravity Drainage 
I)islricl N o. 5. 

Gravity l)rainage D istrict N o. 3 and Gravity Drainage D istrict N o. 5 w ill hmlsfer all assets and 
obligations to Consolidated Gravity Drainage l)istricl N o. 2 in early 1999. At that tim e the 
consolidated drainage district w ill carryout all operations, m aintenance, and construction fi'om its 
ow n resources. A s directed by the St. M ary

. Parish Council, Gravity Drainage District N o. 3 and 
Gravity Drainage District N o. 5 and their Board of Com m issioners will cease to exist and 
fim clion at that tim e. 

The Consolidated G ravity I)rainage D istrict N o. 2 w as created mrd established pursuant lo tire 
provisions of an ordinance adopted by the St. M aW  Parish Council, all in accordance w ith the 
provisions of Par111, Chapter 7, Title 38 of the Louisiana Revised Statutes of 1950, as am ended. 
The District is m anaged by five board of com m issioners as appointed by the St. M a~3~ Parish 
Council. The District has fldl pow er and authority to drain lands in the district by construction, 
m aintenance and operation of gravity and/or forced drainage facilities, including drains, drainage 
canals, ditches, pum ps and pumping plants, dikes, levees mid other related works. 

The financial statem ents of Consolidated Gravity Drainage District N o. 2 have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the standard-setting body for 
establishing governm ental accounting and financial reporting principles. Such accounting and 
reporting procedures also conform to the guides set forth in the Louisiana M unicipal Audit and 
Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental Units, 
published by the Am erican Institute of Certified Public Accountants. 
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NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The follow ing is a sum m ary of certain significant accounting policies and practices 

Reporlin g_Entit2L 

GA SB Statem ent N o. 14, G overnm ental Reporting Entity, establishes criteria for determining 
w hich organizations should be included in a govern m ental financial reporting entity. The focal 
point for definiug the financial reporting entity is the prim my govennnent. The Consolidated 

Gravity Drainage District No. 2 is a component unit of the St. MaW Parish Council (primmy 
government) and, as such, these financial reports may be included in the CAFR of the Council for 
the year ended D ecem ber 31, 1999. The Consolidated Gravity Drainage District N o. 2 has 
follow ed GA SB-14 guidance to determine that there are no financial statem ents of other 
organizations that should be com bined w ith their statem ents to form a financial reporling entity. 

Fund Accounting 

The 1)islricl reports its financial position and results of operations by using funds and accounts 
groups. Each fund is a separate accounting entity with self-balancing accounts that include assets 
liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. An account 
group is a self-balmm ing set of accounts used for financial reporting purposes to provide 
accouulability for certain assets and liabilities that are not recorded in the funds because they do 
not directly affect net expendable available financial resources. The fim ds are grouped by fund 
type and classificd into three broad fund categories: govern m ental, proprielm y mid fiducial3~. 
There are two account groups. The funds and accounts groups presented in these financial 
statem ents are described below . 

G O V ERN M EN TA L FUN D S are accounted for on a curteat finmm ial resources m easurem ent 
focus. The balance sheets generally contain only current assets and cun'ent liabilities. The 

reported fund balance (net current assets) is a measure of"available spendable resources." 
Governmental funds' operating statements present increases (revenues and other financing 
sources) and decreases (expenditures and other finmming uses) of net cun'en! assets during a 
period. 

The O PERA TIO N A N D M A IN TEN AN CE FU N I) is the general operating and adm inistrative 
fire d of the l)islricl. 11 accounts for all financial resources except those required to be accounted 
for in another fund or accounl group. 

The D ebt Service Fund is used to account for the accum ulation of resources for, and the paym ent 
of general long-term debt principal, interest and related costs. 

The Capital Projects Fund is used to account for financial resources to be used for the acquisition 
or conslruction of maior capital facilities and drainage system improvements. 

- 8- 



NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fixed A ssets and l Jon~-'l'erm Liabilities 

The accounting and reporting treatm ent applied to tile fixed assets mid long-term liabilities 
associated w ith a fund are determ ined by its m easurem ent focus. 

A ll goverm nental fund type operations are accounted for on a spending or "financial flow" 
m easurem ent focus and only current assets and current liabilities are generally included in the 
balance sheet. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in 
the General Fixed A ssets Account Group, and are recorded as expenditures in the governm ental 
fired types when purchased. No depreciation has been provided on general fixed assets. 

All fixed assets are stated at historical cost or estim ated historical cost if actual historical cost is 
not available. Donated fixed assets are stated at their estim ated fair value on the date donated. 

Long-term liabilities expected to be financed fi'om govern m ental funds m e accounted for in the 
General Long-Term D ebt Account Group. 

Basis of Accountinlz 

The M ODIFIED ACCRUA L BA SIS OF ACCOUNTING is used by all govern m ental funds 
ty pes. Under tim modified accrual basis of accounting, REVENUES ARE RECOGNIZED when 
susceptible to accrual (lhai is, when they become both measurable and available). "M easurable" 
m eans the am ount of the transaction can be determined, and "available" m eans collectible within 
the current period or soon enough thereafter to be used to pay liabilities of the current period. 
EX PEN D ITURES ARE RECORDED when the related FUND LIABILITY is incurred except 
thai principal and interest on general long-term debt is recognized when due. 

Cash and Investm ents 

Cash and cash equivalents includes am ounts in dem and deposit checking, interes! bearing 
checking and cerlificates of deposit. 

Slate statutes authorize the District to invest in direct obligations & the U .S. Treasury; obligations 
of any agency of the United States of Am erica, provided the paym ent of principal and interest of 
such obligations is fully guaranteed by the United States; obligations of U .S. govern m ent 
instrum entalities which are federally sponsored; direct security repurchase agreem ents of 
obligations of the U .S. Treasury or U .S. govern m ent inslrmnentalities; tim e certificates of deposit 
or savings accounts; m utual or trust fund institutions which have underlying investm ents 
consisting solely of and lim ited to securities of the United States govern m ent or its agencies; 

Louisiana Asset M anagement Pool (LAM P); and any other investment allowed by state statute for 
local governm ents. 

lnvcstm cnts arc stated at cost or am ortized cost w hen applicable 

-9- 



NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Bad Debts 

U ncollectible am ounts due for" ad valorem taxes m'e recognized as bad debts ill tire ycar they are 
deem ed uncollectible. Tire failure to utilize tile allow mlce m ethod to account for bad debts is not 
m aterial to the financial statem ents. 

Total Columns on file Com bined Finm~cial Statem mlts 

The lotal colunm s on the Com bined Balance Sbeet are captioned M em orandum Only to indicate it 
is presented only to facilitatc financial analysis, D ata in these colum ns do not present financial 
position, results of operations, or changes in financial position in conformity with generally 
accepted accounting principles. N either is such data com parable to a consolidation, lnterfund 
elim inations have not been m ade in the aggregation of this data. 

N OTE B - A1) VA I,O REM  TAX A SSESSM EN T 

Consolidated Gravity D rainage D istrict N o. 2 has subm itted a proposition fllat received voter 
approval in M ay 1998 that includes m illage for operation and m aintenance and m illage for 
repayment of a substantial bond issue for capital improvement projects. This proposition received 
voter approval and 5.0 m ills and 11.0 m ills w as assessed for the operation and m aintenance fund 
and the debt service fund respectively for 1998. 

Properly taxes are levied each Novem ber 1 on the assessed value listed as of the prior JanuaTy 1 
for all rcal property, m erchandise and m ovable property located in the Parish. A ssessed values 
are established by thc St. M ary Parish A ssessor's Office and lhe State Tax Com m ission at 
percentages of actu al value as specified by Louisiana law . A reevaluation w as com pleted for thc 
list of J annal7 1, 1998. Taxes are due and payable December 31 with interest being charged on 
paym ents after FebrumT 1. 

N O TE C - CA SIt AN D IN V ESTM EN TS 

At present, all of the D istrict's cash and cash equivalents and investm ents are in dem aud deposits 
and certificates of deposit. Statc law requires that deposits be fully collateralized at all tim es

. 

Acceplable collaleralization includes the $100,000 FI)IC/FSLIC insurance and the markel value 
of securities purchased and pledged. Obligations of the United States

, the State of I,ouisimm and 
cerlain political subdivisions are allow ed as security for deposits. Obligations furn ished as 
secuJJly m ust be held by tire District o1 with an unaffiliated bank or trust com pany for the accoun! 
of the I)istricl. 
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NOTE C - CASII AND INVESTM ENTS (Continued) 

The l)islrici's cash and investm ents are categorized to give an indiealion of the level of risk 
assum ed by lhe D istrict at Septem ber 30, 1999: 

Category 1 - Insured o1" collateralized w ith securities held by the D istricl or by its agent in the 
D islrict's nam e. 

Calegory 2 - Collaleralized w ith securities held by the pledging financial inslitution's lxust 
departm ent or agent in the District's nam e. 

Calegory 3 - Uncollaleralized (lifts includes any bank balance that is collateralized with securities 
held by the pledging financial inslitution, or by its trust deparlm ent or agent bu! not 
in llle District's name). 

Cash and inveslm ents stated at cost consist of the following 

Operation & D ebt Capital 

M aintenance Service Project 

Cash - Interest bearing checking $235,_781 $212,546 ~ 10,433 $5,758,760 

Tolal cash and investmenls SZ35=~7_8j $212,546 _$5j :~ 33 5~ 758,760 

Cash and inves|m enls categorized by level of risk are 

Am ounts insnred hy the FI)IC or 
collaleralized w ith secnritics 
held by the 1)istricl in its nam e 
Am ounls collaleralized w ith securities 
held by the pledging financial institution's 
trust departm ent in the D istricl's nam e 
Uncollaleralizcd 

Total cash and investm ents 

$ 241,035 

5,517,725 

$5d58.760 



NOTE D - DUE (TO) FROM OTHER FUNI)S OR GOVERNM ENTS 

D ue From 
Other Funds 

I)ue fi'om Capilal Projects Fund $18,045 
(capital project rEimbursEnlent) 
Due (to) General Fund -- 
(capital projec| reimbursemenl) 
Due (Io) S1. M ary Parish Council -- 
(W yandolle Subdivision project) 
l)ue (to) St. M ary Parish Council -- 
(Advance for eleclion costs and 
insurance coverage) 

Due (To) 
Other Funds 

$ -- 

(18,045) 

Due (To) 
O ther G overnm ents 

39,000 

13,006 

_$ J_ 8., 04_5 $(18,045) :$52,006 

N OTE E - BOARI) OF COM M ISSION ERS AN D PER D IEM  ALLOW AN CE 

A s of Seplem bEr 30, 1999, or during the year then ended, lhe follow ing individuals served on the 
Board of Com m issioners for Consolidated Gravity I)rainage D istrict N o. 2 and w ere paid for 
m eetings attendcd for the D istric! or for either Gravity Drainage District N o. 3 or Gravity 
I)rainage Dislricl No. 5. These am ounts were treated as operaling expenses by the District. 
l)uring the year lhcre w ere num erous special m eetings held for election calls

, ad valorem 
asscssments and construction prqjccts. 

N am e 

Reynold Barousse 
Carl Kraem er 
K cvin Landry 
D aniel W ilson 
H arrEl W ilson 
David D evillier 
A rchie V ining 

M eeting 
Per D iem 
$1,170 
1,950 
1,170 
1,690 
1,170 
325 
325 

~7&09 
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Travel 
Per D iem 
$ 58 

Total 
$1,228 
1,950 
1,170 
1,690 

1,170 
325 
325 

$7~ 58 



N O TE F - CO N TRACTS PA YA BLE 

The Dislric! had entered inlo two con!racts for construction of the W alnut Canal flood control 
slruclure. The lolal of file two contracts is $312,327. $105,573 has been paid for perform ancc 
completed and the $206,754 balance rem aining to be paid on the contracts includes $11,730 in 
relainage. The Disiric! anlicipales completion of the proiect within the next year. 

N O TE G - CH AN GES ]N GEN ERA L FIX ED A SSETS 

A sum m ary of cbanges in general fixed assets follow s 

Balance 

9-30-98 Transfers 

D rainage syslem : 
Equipment arm improvem ents $ 
l,and 
Office building 
O ffice equipnlent/furnilure 
Buildings - pm np stations 
Conslruclion in progress 

Balance 

Additions D~Deletions) 9-30-99 

672 

- -  442.286 

$5,011,448 
10,866 
7,000 
1,172 

- -  442,286 

Tolal G eneral Fixed 

Assets $ 0 $~5_~9_29,8 J_ .4 _$542,_958 $ -- $5,472,772 

Transfers were tire result of consolidating Gravity Drainage District N o. 3 and Gravity Drainage 
Dislrict N o. 5. The historical cost of general fixed assets transferred by Dislric! N o. 3 and District 
No. 5 was $2,665,745 and $2,354,069, respectively. By intergovem m ental agreem ent, land, 
building and irnprovemenls valued a! $10,000 was received from Sewerage l)istrict No. 1 of S1. 
M my Parish. 

N OTE ]t - GF, N FR AL LON G-TERM  DEBT 

A sum m ary of general long-lerm debt is as follow s 

D escripIio_LI 
$5,240,000 of Gcneral 
Obligalion Bonds, Series 
1998, of Consolidated 
Gravi!y Drainage l)islric! 
N o. 2 of !he Parish of S1. 
M ary, Slate of 1,ouisiana 

Balm~ce at 
9-30-98 Issued Retired 

$5,240,000_ 

$5,240,000 

$ -- 
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$ -- 

Balmlce a! 
9-30-99 

$5,240,000 

_$5~_24_o~o00 



N Or1't'2 H - GI ';N 1 ~R A L LONG -'1 '1 ~RM DEBT (Continued) 

Follow ing is a sum m ary of bond principal m aturities and interest requirem ents 

Paynlenl 
D alc 
3-1-1999 
9-1-1999 
3-1-2000 
9-1-2000 
3-1-2001 
9-1-2001 
3-1-2002 
9-1-2002 
3-1-2003 
9-1-2003 
3 - 1-2004 
9-1-2004 
3-1-2005 
9-1-2005 
3-1-2006 
9-1-2006 
3-1-2007 
9-1-2007 
3-1-2008 
9-1-2008 
3-1-2009 
9- 1-2009 
3-1-2010 
9-1-2010 
3-1-2011 
9-1-2011 
3-1-2012 
9-1-2012 
3-1-2013 
9-1-2013 
3-1-2014 
9-1-2014 
3-1-2015 
9-1-2015 
3-1-2016 
9-1-2016 
3-1-2017 
9-1-2017 
3-1-2018 

Principa 
D ue 

160,000 

170,000 

180,000 

190,000 

200,000 

210,000 

225,000 

235,000 

250,000 

265,000 

280,000 

295,000 

310,000 

330,000 

345,000 

365,000 

385,000 

435~000 

TOTALS: 5,240,000 
I ,ess A m ounls 
Paid -- 

Interest 
l~,at e 

5.40%  

5.40%  

5.40%  

5.40%  

5.40%  

5.40%  

5.40%  

5.40%  

5.40%  

4.40%  

4.45%  

4.50%  

4.55%  

4.60%  

4.65%  

4.70%  

4.75%  

4.80%  

4.85%  

lnterea 
D ue 

128,611.25 
128,611.25 
128,611.25 
124,291.25 
124,291.25 
119,701.25 
119,701.25 
114,841.25 
114,841.25 
109,711.25 
109,711.25 
104,311.25 
104,311.25 
98,641.25 
98,641.25 
92,566.25 
92,566.25 
86,221.25 
86,221.25 
79,471.25 
79,471.25 
73,641.25 
73,641.25 
67,411.25 

67,411.25 
60,773.75 
60,773.75 
53,721.25 
53,721.25 
46,131.25 
46,131.25 
38,110.00 
38,110.00 
29,532.50 
29,532.50 
20,388.75 
20,388.75 
10,548.75 
10.548.75 

Sem i-A nnual 
D ebt Service 
128,611.25 
128,611.25 
288,611.25 
124,291.25 
294,291.25 
119,701.25 
299,701.25 
114,841.25 
304,841.25 
109,711.25 
309,711.25 
104,311.25 
314,311.25 
98,641.25 
323,641.25 
92,566.25 
327,566.25 
86,221.25 
336,221.25 
79,471.25 
344,471.25 
73,641.25 

353,641.25 
67,411.25 

362,411.25 
60,773.75 
370,773.75 
53,721.25 
383,721.25 
46,131.25 
391,131.25 
38,110.00 
403,110.00 
29,532.50 
414,532.50 
20,388.75 
430,388.75 
10,548.75 

445,54K7~ 

Calendar Year 
D ebt Service 

257,222.50 

412,902.50 

413,992.50 

414,542.50 

414,552.50 

414,022.50 

412,952.50 

416,207.50 

413,787.50 

415,692.50 

418,112.50 

421,052.50 

423,185.00 

424,495.00 

429,852.50 

429,241.25 

432,642.50 

434,921.25 

440,937.50 
445,548.75 

3,045,863.75 8,285,863.75 8,285,863.75 

_  _ (25_7,222Z 5_Q) ~ 257~222~59 ) ~ Z57,222.50) 

=2,788,641~25 8.028,641.25 8,028,641 25 
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NOTE H GENERAL I,ONG-TERM DEBT (Continued) 

Bond indebtedness of the District is reflected in file General Long-Term Debt Account Group, 
and current requirem ents for principal and interest expenditures are accounted for in the Debt 
Service Fund. 

There are a num ber of lim itations and restrictions contained in the general obligalion bond 
indentures. The Districl is in com pliance w ith all significant lim itations and restrictions at 
Septem ber 30, 1999. 

N OTE 1 - FUN D S TO BE PROV IDED FOR IN TEREST A CCRU IN G 1N FU TU RE 
I~Et~,IO I)S 

Under norm al conditions, bond issues are not retired prior to their m aturity. Although for 
accounting purposes, interesl coupons issued in connection w ith the sale of bond issues becom e 
obligations/expenditures of the District only with tim passage of tim e, for all practical purposes 
lhey conslilule fixed and determ inable obligations which m ust be retired fi'om dedicated revenues 
The follow ing table indicates umnatured interest coupons outstanding at Septem ber 30, 1999, and 
lhe am ounts wlfich can be presum ed to be required in the future years for retirem ent of interest 
coupons which will becom e payable over the rem aining life of the bond issue: 

Am ount to be provided 
per financial statem ents 

Umnalured inlcresl coupons 

G eneral Obligation Bonds 
Series 1998, to be retired 
fi'om ad valorem taxes and 
eam inus on investm enls 

1999 

$5,027,454 

2.788.641 

TOTAL $7~8~1_~095_ 

N OTE J - TRAN SFER OF A CCRUED INTEREST 

Proceeds fiom the sale of lhe General Obligation Bonds, 1998 Series ($5,240,000) whicll were 
dated Septem ber 1, 1998, w as delivered on Septem ber 15, 1998. Accrued interest fi'om the dale 

of the bonds to tim date of delivery was $10,003 and was deposited into the Capital Projects Fund 
In accordance with the bond covenants, the accrued interest of $10,003 was transfen'ed to the 
D ebl Service Fund for future paym ent of bond principal and interest. 

- 15- 



N OTE K - CO OPERATIVE 12N I)EA V OR A G REEM EN T 

The District has entered into a cooperative endeavor agreem ent with tile State of Louisiana 

(Office of Facility Planning and Control (FP&C) of the Division of Adminislralion (DOA)) and 
the Parish of St. hdary. State funds in the mnomlt of $300,000 as provided in file 1998 capital 
outlay budget are Io be provided for the planning mid construction of the "W ahm t D rainage Canal 
Flood Control Structure". St. M ary Parish has committed $52,800 in local m atdfing funds for the 
proiect. 

Tile l)islrict has entered into two conhacts w ith construction contractors and an engineering firm 
for the pertbrmance of this project. The construction contracts total $312,327 and at year end 
were approximately one-third complete (See Note E). As of September 30, 1999, the St. M ary 
Council had funded $29,453 in engineering costs for plmm ing, design, inspection and 
administration of the project. 

At present, lhe Dislricl is slill waiting lo receive reim bursem ents from the slate, pending 
complelion of docum enlation and procedures by the engineering firm . The engineering finn 
anlicipates com pletion of adm inistrative procedures and the reim bursem ent from the State to be 
com pleled in m id-year 2000. 

NOTE L - SUBSEQUENT EVENT 

In October 1999, tile l)islrict entered into a contract for drainage im provem ents ill the W yandotle 
subdivision area with a construction contractor tolaling approximately $1.3 million. W ork began 
in October 1999 wilh anlicipaled completion of the project by June 2000. The project will be 
funded and accounted for by the Capital Projects Fund. 

N O TE M  - YEA R 2000 ISSU E 

The year 2000 issue is tim resnll of shortcomings in m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the D istrict's operations as early as fiscal 
year 1999. 

Consolidated Gravity Drainage District N o. 2 has completed an inventoly of com puter system s 
and other electronic equipm ent that m ay be affected by the year 2000 issue and that are necessary 
Io conducting lhe l)islrict's operations: 

[] A d valorem tax assessm ent, collection, and rem ittance for file D istrict is handled by St. 
M ary Parish A ssessor and St. M al2~ Parish Sheriff, respectively. The A ssessor and Sheriff 
are responsible for rem ediating their system s, and are solely responsible for any costs 
associated with these projects. The Assessor and Sheriff have completed the remediatiou 
process on their system s. 

Because of the unprecedented nature of the Yem" 2000 issue, its effects aud the success of related 
rem edialion efforts will not be fidly determ inable until the year 2000 and thereafter. M anagem enl 
cannol assure that the District is or will be Year 2000 ready, that the I)istrict's remediation efforts 
will be successfid ill whole or in part, or that parties with whom the District does business will be 
year 2000 ready. 
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CON SO 1Jl DA TED GRAV ITY DRAlNA GE DISTRICT N O . 2 
O F TH E PA RIS}] O F ST. M ARY 

STATE OF LOU ISIAN A 

REPO RT ON CO M PLIAN CE AN D ON IN TERN A l, CON TRO L 
OVER FINAN CIAl, REPORTIN G BA SED ON AN AU DIT 

O F FIN AN CIA l, STA TEM EN TS PERFORM ED IN A CCO RD AN CE 
W ITH G O VliICNM IiN T'A UI)I77NG STANIM RDS 

PER1O D EN DED SEPTEM BER 30, 1999 



RICKY JONATHAN LEBLANC, CPA 

THOMAS H CARPENTER, CPA 

LEBLANC AND CARPENTER 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

210 GRIZZAFEI ST., P.O. DRAW ER 3479 
MORGAN CITY, LOUISIANA 70381 

PHONE (504)384-2630 
FAX (504) 3B4-2S35 

MEMBER: 
AME RICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

REPO RT ON CO M PI,IAN CE AN D ON IN TERN A L CON TRO L 
OVER FINAN CIA L REPORTING BA SED ON AN AUDIT 

O F FIN AN CIAL STATEM F, N TS PERFORM ED IN ACCORD AN CE 
W ITI 1 GO VEI~NM lfN I'A Ul)lJlNG STANIM RDS 

To tile Board of Com m issioners 
Consolidated G ravity Drainage D istrict N o. 2 
Parish of St. M ary 
M organ City, l,ouisiana 

W e have audited tile general purpose finmlcial statem ents of Consolidated Gravity Drainage District 
N o. 2, as of and for the year Septem ber 30, 1999, and have issued our report thereon dated M arch 10, 
2000. W e conducled our audit in accordance w ith generally accepted auditing standards and tim 
standards applicable io financial audits contained in Governm ent Auditing Standards', issued by tile 
Com ptroller General of the United States. 

C om lflianee 

As parl of obtaining reasonable assurance about whether Consolidated Gravity Draiuage Dislrict 
No. 2's general purpose financial statem enls are fi'ee of m aterial m isstatem ent, we perform ed tests 
of its com pliance w ith cerlain provisions of law s, regulations, contracts and grauts, 
noncom pliance w ith which could have a direct and m aterial effect on file determination of 
financial slatem enl am ounts. However, providing an opinion on compliance with those 

provisions was nol an objective of our mldit and, accordingly, we do not express such an opinion. 
The resul|s of our tests disclosed no instances of noncom pliance that are required to be reported 
under Gove~wm ent Auditing Standards'. There w ere no prior year findings or m anagem ent letter 

COlUlnenls. 

W e noted certain im m aterial instances of noncom pliance that w e have reported to the 
m anagem ent of Consolidated Gravity D rainage D istrict N o. 2 in a separate letter dated M arch 10, 

2000. 
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Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered Consolidated Gravity Drainage District N o. 
2's im ernal control over financial reporting in order to detennine our auditing procedures for the 
purpose of expressing our opinioll on lhe general pro pose financial statem ents and not to provide 
assurance on the internal control over financial reporting. H ow ever, w e noted certain m atters 
involving the internal conlrol over financial repolting and its operation that w e consider to be 
reportable conditions. 

Reportable condilions involve m ailers com ing to our attention relating to significant deficiencies 

in lhc design or operation of the inlernal control over financial repmling that, in our judgment, 
could adversely affect Consolidaled Gravity l)rainage District N o. 2's ability to record, process, 
sum m arize and report financial data consislent wifll tile asseltions of m anagem en! in tile general 
purpose financial stalelnenls. 

O ur exam ination disclosed that lhere is vm7 little segregation of duties within the D istrict's 
accounling function, parlicularly in the areas of cash receipts, bank reconciliations, cash disburse- 

menls, general ledger and journal enlries. This weakness is due to the fact that the District 
em ploys only one person in the bookkeeping function. Due to the lack of segregation of dulies, 
possible errors or irregularilies could occur in the accounting records and not be detected. Under- 
slandably, due Io the lim ited num ber of accom~ting personnel, the m ost ideal system of intern al 
conlrol or lhe m ost desirable accounling system m ay not be practicable. Also, the cost of 
addilional em ployees m ight exceed any benefits gained. The m anagem ent of the Dislrict is well 
aware of lhe loss of internal control lhal results w ith their lim iled staff mid are constantly on 
w alch for any problem s thai w ould arise. 

A m a|erial w eakness is a coudilion in w hich the design or operation of one or m ore oflhe intern al 
control com ponenls does nol reduce to a relatively low level the risk flint m isstatem ents in 
am ounts lhal would he m aterial in relation to the general purpose financial statem ents being 
audiled m ay occur and not be detected w ilhin a tim ely period by em ployees ill the normal course 
of perform ing lheir assigned functions. O ur consideration of tile intern al control over financial 
reporting would not necessarily disclose all m atters in the internal control thal m ight be reportable 
cm~ditions and, accordingly, w ould nm necessm'ily disclose all reportable conditions that are also 
considered lo be m aterial w eaknesses. How ever, we believe none of the reportable conditions 
described above is a m alerial weakness. 

This report is intended solely for the inform ation and use of tim Board of Com m issioners 

(mauagemenl), SI. M ary Parish Council, and the Louisiana Legislative Auditor mid is not 
intended to be and should nol be used by anyone other than these specified parties. 

M arch 10, 2000 
M organ City, Louisiana 
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COM M EN TS TO M AN AG EM EN T 



RICKY JONATHAN LEBLANC, CPA 
THOMAS H CARPENTER, CPA 

LEBLANC AND CARPENTER 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

210 GRIZZAFEI ST,, P.O. DRAW ER 3479 

MORGAN CITY, LOUISIANA 70381 

PHONE (504)384 2630 
FAX (~ ) 384-2635 

COM M ENTS TO M AN AGEM EN T 

q'o tile Board of I)irectors 
Consolidated Gravity Drainage District No. 2 
M organ City, Louisiana 

MEMBER: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

BOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

During tile perform ance of our audit of the Consolidated Gravity Drainage District N o. 2 for the 
year ending Septem ber 30, 5999, w e noted cerlain im m aterial instances of noncom pliance with 
state law s that w ere clearly inconsequential to the audit results. H ow ever, w e feel these instances 
of noncom pliance should be com m unicated to lhe Board of Com m issioners for future leference. 

M IN UTES OF M EETIN G S 

Slate statutes require that m inutes of all Bom d of Com m issioner m eetings should be recorded. 
M inules of m eetings should reflect all discussions, actions taken, m otions addressed, expenditure 
approvals and any olher pertinent actions of the Board. All m inutes of m eetings should be 
approved and signed by the presiding officer and secretany. During the audit, it was noted that 
per diem paym ents w ere m ade to the Boea'd of Comm issioners for special m eetings attended for 
w hich no m inutes of m eetings w ere recorded. These special m eetings w ere related to ongoing 

bond issue, conslrtlction prqiects and construction funding requirements. 

A ddilionally state statutes requires the tim ely publication of m inutes, ordinances, resolutions, 

budgets and other official proceedings of the District in the official journal. This statute includes 
any m inutes of special m eetings called. The Board is rem inded of its responsibility to give 
advance public noticc of all regular and special board m eetings. 

These com m ents regarding im m aterial instances of noncom pliance have been m ade to 
m anagem enl for future reference in planning and m onitoring the activities of the Consolidated 
Gravity l)rainage D islrict N o. 2. 

M organ City, l,ouisiana 
M arch 10, 2000 
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