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2808 K ILPA TRIC K BLVD ., 1'.O . BO X 4044 - M O N RO E, I.A 71211-4044 - (318) 388-0500 
302 DEPOT STREET, SUITE A - DELIlI, LA 71232 - (318) 878-5573 

N I)F, PEN D EN T A IJD ITO RS' REPCIRq 

The Honorable Jam es A . Hopson, M ayor, 
and the M em bers of the Board of Alderm en 

I)elhi, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of the Tow n of D elhi, 
Louisiana, as of and for the year ended Septem ber 30, 1999, as listed in the table of contents. These 
general purpose financial statem ents are the responsibility of the Town of Delhi, Louisiana's 
m anagem ent. O ur re, sponsibility is to express an opinion on these general-purpose financial statem ents 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the general-purp ose financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general-purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 Issues, 
requires disclosures of certa in m atters regarding the year 2000 issue in order for financial statem ents to 
be prepared in conform ity w ith generally accepted accounting principles. Such required disclosures 
include: 

~ any significant am ount of resources com m itted to m ake com puter system s and other electronic 
equipm ent year 2000 com pliant; 

a general description of the year 2000 issue, including a description of the stages of work in process 
or com pleted as of the end of the reporting period to m ake com puter system s and other electronic 
equipm ent critical to conducting operations year 2000 com pliant; and 

,, the additional stages of work necessary fox making the computer system s and other electronic 
equipm ent year 2000 com pliant. 



The H onorable Jam es A . H opson
, M ayor, 

and tile M em bers of ttle Board of A lderm en 
I)elhi, Louisiana 
D ecem ber 22, 1999 

In our opinion, except for the om ission of the inform ation discussed in the preceding paragraph
, the 

general-purpose financial statem ents referred to above present fairly, in all m aterial respects
, the financial 

position of the Town of Delhi, Louisiana, as of Septem ber 30
, 1999, and the results of its operations and 

the cash flow s of its proprietary fund type for the year then ended in conform ity w ith generally accepted 
accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated Decem ber 22
, 

1999, on our consideration of th e Tow n of D elhi, Louisiana's internal control over financial reporting 
and our tests of its com pliance w ith  certain provisions of law s, regulations, contracts and grants. 



ASSETS 

TOW N OF D ELH I, LOU ISIAN A 

COM BINED BALA NCE SIIEET - A LL FI_JND TYPES AN D ACCOU NT GROU PS 
SEPTEM BER 30. 1999 

Cash 
Certificates of deposit 
Receivables 

Services 
Accrued interest 
Tobacco tax 
Franchise & privilege fees 
Sales tax 
O ther taxes 
Grant 
Em ployees 

Due from other funds 
O ther assets - m eter deposits 
Restricted A ssets: 

Cash 
Certificates of deposit 
hw estment in LAM P 
A ccrued interest 

Fixed assets 
Am ount available in debt service fund 
Amounl to be provided (in excess) for 

retirem ent of long-term debt 

TOTA L ASSETS 

GOVERNM ENTAL FUND TYPES 

GENERAL 

101,583 
386.830 

2,986 
4,024 
20,528 

3,027 
7,486 
384 

18,908 
10 

15.486 

561.252 

OYI3L IA I~ 
REVEN U E 

386,930 
290,610 

5,000 
4,616 

44.114 

8,368 

1,306,922 

2.046.560 



PRO PRIETARY 
FUND TYPE 
ENTERPRISE 
FUND (W ATER 

SYSTEM ) 

86,123 
382,361 

71,923 
4.407 

27.392 

56,962 
96.222 

ACCOUNT GROUPS 

FIXED 
ASSETS 

2,564,005 8,786,902 

3.289.395 8.786.902 

I.ON G-TERM  
DEBT 

1999 
TOTALS 

(M EM ORANDUM 
ONLY) 

574,636 
1,059,801 

76,923 
12,0(19 
4,024 
20,528 
44,114 
3,027 
7,486 
384 

54,668 
10 

56,962 
111,708 

1,306,922 

11,350,907 

1,300,000 1,300,000 

1.300.000 15.984.109 

1998 
TOTALS 

(M EM ORANDUM 
ONLY) 

467,597 
878,695 

72,095 
11,658 
4,024 
18,190 
35,679 
1,558 

28,900 
454 

42,973 
10 

87,779 
180,914 

252 
11,205,685 

13.036.463 



TOW N OF DELHI. LO UISIANA 

COM BINED BALANCE StlEET - AI.L FUND TYPES AN D ACCOUN'I 
SEPTEM BER 30, 1999 

LIABILITIES AND FUNI) EQUITY 

LIABILITIES 
Accounts payable 
Refunds payable - Due to Tiflon 
Payroll taxes payable 
Due to retirem ent system s 
Due other funds 
Certificales of indebtedness 
Payable fiom restricted assets 

Custom er deposits 

TOTAL I~IAB1LITIES 

FUND EQUITY 
Contributed capital - grants 
Investment in general fixed assets 
Retained earnings 

Reserved for: 
hlsurance claim s 

U nreserved 
Fulld balance 

Reserved for streets, drainage and other 
capital improvem ents 

Reserved per sales tax ordinance 
U nreserved 

Designated for com m unity and 
econonlic developm ent 

Undcsignaled 

TOTAL FUND EQUITY 

TOTAL LIABIL1TIF.S AND FUND EQUITY 

(Concluded) 

See accompanying notes to financial statem ents 

GOVERNM ENTAL FUND TYF'ES 

GEN ERAL REVEN U E 

40,475 

2,269 
6,920 
27.392 

77,056 

23,343 

18.908 

42.251 

1,306,922 
652.923 

15,486 44,464 
468.710 

484,196 

561.252 

2.004.309 

2.046.560 



PROPRIETARY 
FUND TYPE 
ENT~R PR~ - 
FUND (W ATER 

SYSTEM ) 

22,598 
34,277 

8,368 

50.100 

115.343 

2.329.049 

103,084 
741,919 

3.174.052 

3.289.395 

A CCO UNT GRO UPS 

FIXED 
ASSETS 

8,786,902 

8.786,902 

8.786.902 

LONG-TERM  
DEBT 

1,300,000 

1.300.000 

1.300.000 

1999 
TOTALS 

(M EMORANDUM 
ONLY) 

86,416 
34,277 
2,269 
6,920 
54,668 

1,300,000 

1998 
TOTALS 

(M EMORANDUM 
ONI.Y) 

109,940 

3,570 
6,002 
42,973 

50,100 52,937 

1.534.650 

2,329,049 
8.786.902 

103,084 
741.919 

1,306,922 
652.923 

59,950 
468.710 

14.449.459 

15.984.109 

215.422 

2,329,049 
8,568,451 

114,944 
794.831 

61,081 
478.489 

37,919 
436.277 

12.821.041 

13.036.463 



TOW N OF DELHI, LOUISIANA 

COM BINED STATEM EN'/' OF REVENUES, EXPENDITURES A ND CHANGES IN 
FUN D BALAN CES - ALL GOVERN M ENTA L FU N D TYPES 
FOR TH E FISCAL YEAR END ED SEPTEM BER 30. 1999 

REVEN UES 
Taxes 
Fines 
Licenses & perm its 
Franchise & privilege fees 
Rent & leases 
O il & gas royalties 
Garbage collection 
Highway m aintenance 
Sewer installation 
Parish insurance rebates 
Interest 
G rants 
Recreational facilities 
Tobacco tax 
M iscellaneous 
Police SUl~plem ental pay 
V ideo poker fees 

TOTA L REVENU ES 

EXPEND ITURES 
Current 

Adm inistrative 
Public works/safety 
Streets, drainage & other capital ilnprovements 
General 
Recreation 

Capital outlay 
TOTA L EXPEND ITURES 

G OV ERN M ENTA L FUN D TYPES 

GENERAl. REVENUE 

83,551 
82,857 
06,343 
58,228 
38,412 

208 
45,294 
8.162 

138,370 
391,831 
161,132 
274,992 

966.325 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPI;NDITURES (219,724) 

OTIIER FINANCING SOURCES (USES) 
Proceeds from certificates of indebtedness 
Operating transfers in 
Operating transfers out 

EXCESS (DEH CIENCY) OF REVENUES AND 
OTHER SOURCES OV ER EXPENDITURES 
A N D OTH ER U SES 

FUN D BA LANCES - BEG IN NING 

FU ND BA LANCES - END IN G 

See accom panying notes to financial statelnents 

206,562 

206,562 

(13,162) 

497.358 

484.196 

461,868 

19,245 

10,000 

22,414 
2,000 
2,829 

212 

518.568 

250,455 

1.300.000 

1,487,903 

516.406 

2.004.309 



 

1999 
TOTALS 

(M EM ORANDUM 
ONLY) 

545,419 
82,857 
106,343 
58,228 
57,657 

208 
145,294 
8,162 
10,000 
6,592 
43,909 
109,994 
14,679 
16,097 
10,338 
14,400 
34,992 

1.265.169 

147,471 
399,285 
299,345 
306,781 
78,345 
3,211 

1,234,438 

30.731 

1,300,000 
206,562 
(62,552) 

1.444.010 

1,474,741 

1998 
TOTALS 

(M EM ORANDUM 
ONLY) 

6,255 
48,673 
380,306 
11,385 
16,097 
13,130 
19,200 
31,274 

1,529,640 

(182,180) 

230,642 
(192,655) 
37,987 

(144,193) 

1,013,766 1,157,959 

2.488.507 1.013.766 



REVENUES 
Taxes 
Fines 

TOW N OF DELHI. LOUISIANA 

COM BINED STATEM ENT OF REVENUES
, EXPENDITURES A ND CIIANGES 

IN FUND BALANCES - BUDGET (GAAP BAS1S) AND ACTUAl. - 
GENERAL AND SPECIAL REVENUE FUNDS 

FOR TIlE FISCAL YEAR ENDED SEPTEM BER 30, 1999 

Licenses & perm its 
Franchise & privilege fees 
Rent & leases 
Oil & gas royalties 
Garbage collectio~ 
llighway m aintenance 
Sewer installation 
Parish insurance rebates 
Interest 
G rants 
Recreational facilities 
Tobacco tax 
M iscellaneous 
Police supplem ental pay 
V ideo poker fees 

TOTAL REVEN UES 

EXPENDITURES 
Current 

Adm inistrative 
Public works/safety 
Streets, drainage & olher capital improvem ents 
General 
Recreation 

Capital outlay 
TOTAL EXPENDITURES 

GENERAL FUND 

BUDGET ACTUAL 

83,551 
82,857 
106,343 
58.228 
38,412 

208 
145,294 
8,162 

6,592 
21,495 
107,994 
11,850 
16,097 
10,126 
14,400 
34,992 

759,359 746.60/ 

135,500 
388.212 
174.500 
267.788 

138,370 
391,831 
161,132 
274.992 

-~ 6~ 3-,32.~- 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES (206,641 ) (219,724) 

OTIIER FINANCING SOURCES (USES) 
Proceeds from certificates of indebtedness 
Operating transfers in 
Operating transfers out 

EXCESS (DI~IqCIENCY) OF REVENUES ANI) 
OTItER SOURCES OVER EXPENDITURES 
A N D OTItER USES 

lq_lN l) BA LAN CES - BEGINN ING 

FU N D BALAN CES - END ING 

See accom panying notes to financial statements 

206,641 206,562 

~ 2_ 206
,562 

(13,162) 

497,358 

FAVORABLE 
(UNFAVORAB1 ~I';) 

(2,870) 
(3,619) 
13,368 
(7,204) 

(325) 

(13,083) 

(79) 

(79) 



SPECIAL REVENUE FUND TYPES 

BUDGET 

458.300 

424,700 

ACTUAl. 

461,868 

19,245 

10,000 

22,414 
2,000 
2,829 

212 

9,101 
7,454 

138,213 
31,789 
78,345 
3,211 

~ .113 

33,600 250,455 

1,300,000 1,300,000 

1,300,000 1,487,903 

516.406 

1.300.000 2.004.309 

FAVORABLE 
(UNFAVORABLE) 

216,855 

187.903 



TO W N OF D EIM I, LO UISIA NA 

STATEM ENT OF REVENUES, EXPENSES AND CttANGES 
IN RETA IN ED EARN INGS - PRO PRIETARY FUND TYPE - ENTERPRISE 

FUND (W ATER SYSTEM ) 
FOR TIlE FISCA L YEAR EN DED SEPTEM BER 30, 1999 

OPERATING REVENUES 
W ater charges 
Sewer charges 
Reconnect & tap fees 
M iscellaneous 

TOTAL OPERATING REVEN UES 

OPERATING EXPENSES 
Bad debts 
Depreciation 
Engineering fees 
Iusurauce 
Legal & professional fees 
M iscellaneous 
O ffice expense 
Repair & m aintenance 
Retirem ent 
Salaries 
Supplies 
Payroll taxes 
Em ployee uniform s 
U tilities 
Vehicle m aintenance 
W ater & sewer analysis 

TOTAL OPERATING EXPENSES 

O PERATING INCO M E 

NON-OPERATING REVENUES (EXPENSES) 
lnlerest revenue 

INCO M E BEFORE OI'ERATING TRANSFERS 

OPERATING TRANSFEP, S IN 

OPERATIN G TRAN SFERS OUT 

NET I NCOM E (LOSS) 

RETA IN ED EARN INGS - BEGIN NING 

RETA INED EARN ING S - END ING 

See accom panying notes to linancial statem ents 

5,616 
97,317 
5,289 
22,065 
9,304 
5,620 
5,402 
32,588 
3,300 

112,489 
74,910 
8,798 
3,498 
80,803 
10,643 
3,184 

480.826 

54.820 

24,418 
24.418 

79,238 

8,090 

(152,100) 

(64,772) 

909.775 

845.003 



TOW N OF DELttl, LOUISIANA 

STATEM ENT OF CASH FLOW S - 
PROPRIETARY FUND TYPE - ENTERPRISE FUND (W ATER SYSTEM ) 

FISCAL YEAR END ED SI';PTEM BER 30, 1999 

OPERATING ACTIVITIES 
Operating incom e 
Adjustment to reconcile operating income to net cash provided 

by operating activities: 
Depreciation 
Bad debts 

Decrcase (increase) ill: 
Accounts receivable 
Accrued interest 
Due from other funds 

Increase (decrease) ill: 
Accounts payable 
Accrued expenses 
Custom er deposits 

Net cash provided by (used in) operating activities 

N V EST1N G ACTIV ITIES 
Interest revenue 
Purchase of certificates of deposit 
Redemption of certificates of deposit 

Net cash provided by (used in) investing activities 

C APITAl. FIN AN C IN G A CTIV ITIES 
Purchase of fixed assets 

Net cash provided by (used in) capital financing activities 

NO N-C APITA1, FIN AN CING ACTIVITIES 
Operating transfers ill 
Operating transfers out 

Net cash provided by (used in) non-capital financing activities 

NET INCREASE (DECREASE) IN CASIt AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YF, AR 

CASIt AND CAStt EQUIVALENTS AT END OF YEAR 

CAStl AND CAStt EQUIVALENTS AS SHOW N 
O N TIlE CO M BIN ED BA I ~AN C E SH EET 
Cash 
Restricted cash 

SU PPLEM ENTA L D ISCLO SURES 
OF CASlt FI.OW  INF~ M ATION 
Cash paid during the year for: 

Interest 

See accom panying notes to financial statem ents 

54.820 

97,317 
5,616 

(826) 
889 

(20,893) 

2,285 
34,277 
(2,837) 

170.648 

24,418 

(920,730) 
895.468 

(844) 

(24,088) 
(24,088) 

8,090 
(152,100) 
(144,010) 

1,706 

141.379 

143.085 

86,123 
56.962 

143.085 

N one 



TOW N OF DE1Jttl. LOUISIANA 

STATEM ENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EAIININGS 
BUDGET (GAAP BASIS) AND ACTUAL - 

PROPRIETARY FUND TYPE - ENTERPRISE FUND (W ATER SYSTEM) 
FOR THE FISCAL YEAR ENDED SEPTEM BER 30, 1999 

OPERATING REVENUES 
W aler charges 
Sewer charges 
Reconnect &  tap fees 
M iscellaneous 

TOTAL O PERATING REVEN U E 

OPERATING EXPENSES 
Bad debt 
Depreciation 
Engineering fees 
Insurance 
Legal & professional fees 
M iscellaneous 
O ffice expense 
Repair & m aintenance 
Retirement 
Salaries 
Supplies 
Payroll taxes 
Em ployee uniform s 
U tilities 
Vehicle m aintenance 
Sewer plant expense 
W ater & sewer analysis 

TOTA L O PERATING EXPENSES 

OPERATING INCOM E 

NON-OPERATING REVENUE (EXPENSES) 
hllerest revenue 

507,1 O0 

414.000 

VA RIA NC E 
FAVORABLE 

ACTUAL (UNFAVORABLE) 

5,616 
97,317 
5,289 
22,065 
9,304 
5,620 
5,402 
32,588 
3,300 

112,489 
74,910 
8,798 
3,498 
80,803 
10,643 

3,184 
48 0,826 

93,100 54,820 

INCOM E BEFORE OPERATING TP, ANSFERS 112.100 79.238 

O PERATING TRAN SFERS IN 
OPERATING TRANSFI?;RS OUT 

NET INCOM E (LOSS) 

RI~TA INI~D EARNINGS - BEGIN NING 

RETAINED EARNINGS - I!NDING 

See accompanying notes to financial statem ents 

(112,100) 
8,090 

(152,100) 

(64,772) 

909.775 

845.003 

28.546 

(66,826) 

(38,280) 

5.418 

(32,862) 

8,090 
(40,000) 



TOW N OF D ELH I, LO U ISIA N A 

N O TES TO FINA N CIA L STA TEM EN TS 
SEPTEM BER 30, 1999 

(1) Summary of Si~,nificant Accounting Policies 

10 

The Town of Delhi, Louisiana (the Town), was incorporated under the Lawrason Act and operates 
under a M ayor-Board of A lderm en form of governm ent. 

The accounting and reporting policies of the Town relating to the funds and account groups included 
in the accom panyinl, com bined financial statem ents conform to generally accepted accounting 
principles applicable to state and local governm ents. Generally accepted accounting principles for 
local governments include those principles prescribed by the Goverum enlal Auditing Slandards 

Board (GASB), the American Institute of Certified Public Accountants in tlle publication entided 
A udits fo_ f~ Io_t~_~!~d_Local Govcrnmental~ _nj~  and by the Financial Accounting Standards Board 
(when applicable). As allowed in Section 80 of GASB's 

the Tow n has elected not to apply to its proprietary activities 
Financial A ccounting Standards Board Statem ents and Interpretations, A ccounting Principles Board 
Opinions, and Accounting Research Bulletins of the Com m ittee of Accounting Procedure issued 
after November 30, 1989. The m ore significant accounting policies of the Town are described 
below . 

A . Financial Reporting Entity 

This report includes all funds and account groups which are controlled by or dependent on the 

Town's executive and legislative branches (the M ayor and Board of Aldermen). Control by or 
dependence on the Tow n w as determ ined on the basis of budget adoption, taxing authority, 
authority to issue debt, election or appointment of governing body and other general oversight 
responsibility. 

B. Fund Accounting 

The accounts of the Town are organized on the basis of funds and account groups, each of 
w hich is considered a separate accounting entity. The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts flin t com prise its assets, liabilities, fund equity, 
revenues and expenditures, or expenses, as appropriate. Governm ent resources are allocated to 
and accounted for in individual funds based upon the purposes for which they are to be spent 
and the m eans by which spending activities are controlled. The various funds are grouped, in 
llac financial statem ents in this report, into four generic fund types under two broad categories 
as follow s: 

G OV ERN M EN TA L FU N D S 

G eneral F'und - This fund is the general operating fund of the Tow n. It is used to account for 
all financial resources except those required to be accounted for in another fund. 



TOW N OF DELH I, LO U ISIA N A 

NOTES TO FINANCIAL STATEM ENTS 
SEPTEM BER 30, 1999 

B. Fund A ccounting - Continued 

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue 

sources (olber than special assessments, expenclable trusts, or major capital projects) 1hat are 
legally restricted to expenditures for specified purposes. 

Debt Service Funds - These funds are used to account for the accunm lation of resources for 
and the paym ents of, general long-term  debt principal, interest and related costs. 

PRO PRIETA RY FU N D 

Enterprise Fund - ]'his fund is used to account for operations (a) that are financed and operated 
in a m anner sim ilar to private business enterprises - where the intent of the govern ing body is 
that the costs of providing goods or services to the general public on a continuing basis be 

financed or recovered primarily through user charges, or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred

, and/or net incom e is 
appropriate for capital m aintenance, public policy

, m anagem ent control, accountability or other 
purposes. 

C . Fixed A ssets and Long-Term  Liabilities 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for 
in the G eneral Fixed A ssets Account Group

, rather than in govern m ental funds. Public dom ain 
("infrastructure") general fixed assets consisting of certain improvements other than buildings, 
including roads, bridges, curbs and gutters, streets and sidewalks, drainage system s and lighting 
system s, are capitalized along with other general fixed assets. No depreciation has been 
provided on general fixed assets. 

All fixed assets are valued at historical cost o1 estim ated historical cost if actual historical cost is 
not available. 

Long-term liabilities expected to be financed from  govern m ental funds are 
General Long-Term Debt Account Group

, not in the governm ental funds. 



TOW N OF D ELH I, LO U ISIA N A 

N OTES TO FINAN CIAL STATEM ENTS 
SEPTEM BER 30, 1999 

C . Fixed A ssets and Long-Term  Liabilities - Continued 

These two account groups are not "funds." They are concerned only w ith the m easurem ent of 
financial position. They are not involved w ith m easurem ent of results of operations. 

There was no interest cost relative to fixed assets, therefore no interest capitalization has been 
m ade. 

D . Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the tim ing of 
the m easurem euts m ade, regardless of the m easurem ent focus applied. 

All governm ental funds are accounted for using the m odified accrual basis of accounting. Under 
the m odified accrual basis of accounting, revenues are recognized when susceptible to accrual 
or when they becom e m easurable and available as net current assets. 

Those revenues susceptible to accrual are property taxes, franchise taxes, interest revenue, 
tobacco taxes, sales taxes and charges for services. All other revenues are recognized when 
they are received. 

Expenditures are generally recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. Exceptions to this general rule include principal and intercst 
on general Iong-lerm debt which is recognized when due. 

The W ater System  is accounted for using the accrual basis of accounting. Revenues arc 
recognized when they are earned, and their expenses are recognized when they are incurred. 

E. Budgets and Budgetary Accounting 

The Town follows these procedures in establishing the budgetary data reflected in the financial 
statem ents: 

In the m onth of Septem ber, the M ayor subm its to the Board of A lderm en a proposed 
operating budget for the fiscal year com m encing the follow ing O ctober 1. The operating 
budget includes proposed expenditures and the m eans of financing them . 

2. Public hearings are conducted at Town H all to obtain taxpayer com m ents 

3. Prior to O ctober 1, the budget is legally enacted through passage of an ordinance 



TOW N O F D ELH I. LO U ISIA N A 

N O TES TO FINA N CIA L STA TEM EN TS 
SEPTEM BER 30, 1999 

E. Budgets and Budgetary Accounting - Continued 

4. The M ayor is authorized to transfer budgeted am ounts between dcpartm ents w ithin any 
fund; however, any revisions that alter the total expenditures of any fund m ust be approved 
by the Board of A lderm en. Therefore, the level of budgetary responsibility is by total 
appropriations; however, for report purposes, this level has been expanded to a functional 
basis. 

5. Formal budgetary integration is em ployed as a m anagem ent control device during tile year 
for the G eneral Fund. 

6. Budgeted am ounts are as originally adopted and am ended by tile Board of Alderm en 

7. All budgetary appropriations lapse at the end of each fiscal year; however, unexpended 
fund halances are used to fund expenditures of subsequent years. 

8. Budgets for the G eneral, Special Revenue and Proprietary Fund Type fuuds are adopted on 

a basis consistent with generally accepted accounting principles (GAAP). 

F. Cash and Investm ents 

At September 3(I, 1999, the Town's cash was made up of petty cash of $350, checking and 
savings accounts of $602,248, and certificates of deposit maturing in 3 months or less of 
$29,000, for a total of $631,598. Cash included in this total of $56,962 is restricted and is 
shown as such on tile Com bined Balance Sheet - A ll Funds Types and Account Groups. 

The Town considers all highly liquid debt instrum ents purchased with a m aturity of three 
m onths or less to be cash equivalents. 

Statutes allow the Town to invest in bank savings accounts and certificates of deposit provided 
they are adequately collateralized by the bank. The Tow n is also allowed to invest in 
obligations of the 1.1. S. Treasury. The Town had a total in certificates of deposits, which had 
maturities of more than three months, of $1,171,510. 

The Town's cash is secured by federal depository insurance of up to $100,000 per financial 
institution plus collateral held by the pledging banks or their agents w ith a m arket value of 
$1,083,995 (see schedule as follows). As of September 30, 1999, the Town was under- 
collateralized at three financial institutions on its cash and certificates of deposit by $38,402. 



TOW N O F D ELH I, LOU ISIA N A 

N O TES TO FINA N CIA L STA TEM EN TS 
SEPTEM BER 30, 1999 

F. Cash and Investm ents - Continued 

At Septem ber 30, 1999 
Carrying Am ount on 
Balance Sheet 

Certificates 
_ _ _C_ ash _of D eposLt 

14 

Certificates 
of Deposit Total 

~ 6_02,598 _  29.00_0 1_ ,!7!,510 .1,803,108 

_B~ n_c~ - 
a: Insured (FDIC) or collateralized 
w ith securities held by the entity 
or its agent in t~ ~, entity's name __2_9_6,361 

b: Collateralized w ith securities held 
by pledging financial institution's 
trust department or agent jn the 
eJ~ J_iJ,,mV~ oW+e 

c: U ncollateralized, including any 
securities held for the entity 
but not in the entitv's nam e 

Total Bank Balances 

G . Bad D ebts 

384.000 680.361 

305.887 _  29~0~  749.108 J.083.995 

602,248 29,002 1,133,108 1,764,356 

Uncollectible receivables for ad valorem  taxes and utilities are recognized w hen incurred by 
direct w rite-off . A lthough this is a departure from  generally accepted accounting principles, 
historically such am ounts have been im m aterial. 

tl. Stewardship, Com pliance and Accountability 

There w as no excess of expenditures over appropriations 

I. Tota l Cohunns on Com bined Statem ents 

Total colunm s on the Com bined Statem ents are captioned "M em orandum Only" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not prcsent 
financial position, results of operations or changes in financial position in conform ity w ith 
generally accepted accounting principles. Neither is such data com parable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 



TOW N OF DELH I, LOU ISIANA 

NOTES TO FINANCIAL STATEM ENTS 
SEPTEM BER 30, 1999 

J. O n Behalf of Paym ents for Salaries 

Included in the General Fund financial statem ents are am ounts paid by the State of Louisiana as 
supplemental salaries to the Town's policemen. The payments of $14,400 are included on the 
financial statem ent as Revenue and Public W orks/Safety Expenditures. 

(2) Property Tax 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on 
October 1 and payable Decem ber 31. The Town bills and collects its own property taxes. Town 
property tax revenues are recognized when levied to the extent that they result in current 
receivables. 

The Tow n is perm itted by file M unicipal Finance Law of the state to levy taxes up to 9.68 nfills on 
the total assessed value for the Tow n for governm enta l services other than the paym ent of principal 
and interest on long-lerm debt and in required am ounts for the paym ent of principal and interest on 
long-term  debl. 

For the year ended Septem ber 30, 1999, taxes of 9.68 m ills were levied on property w ith assessed 
valuations totaling $8,657,890 for a total of $83,863. The taxes were dedicated as follows: 

General corporate purposes 

(3) Property, Plant and Equipment 

I ~ 68 mills 

__ 9.68 m ills 

A summary of Enterprise Fund (W ater System) property, plant and equipment at Scptelnber 30 
1999 is show n below . 

Land 
Buildings 
W ater tanks, lines, wells, etc 
Equipm ent 
Sewer treatm ent plant 

Less: A ccum ulated depreciation 

5,718 
189,433 

2,054,424 
96,953 

_  2,145,244 
4,491,772 

_  1,927,767 

_  2,564,005 



TOW N OF DELH I, LOUISIANA 

N O TES TO FIN A N CIA L STA TEM EN TS 
SEPTEM BER 30, 1999 

(3) Property, Plant and tkluipment - Continued 

l)epreciation is computed on buildings, plant and equipm ent based on the estim ated useful lives of 
the assets. The straight-line m ethod with no salvage value is used. Buildings and improvem ents are 
depreciated over 40 years; water and sewer plant and related lines are depreciated over 50 years; all 
other equipm ent is depreciated over 5 to 15 years. 

General fixed assets - 
beginning of year 

Additions: 
G eneral fund 
Sales tax 

Deletions: 
Obsolete assets 

CH A N GES IN G EN ERA L FIX ED A SSETS 

General fixed assets -- end of year 

(4) Certificates of Indebtedness 

Im provem ents 
O ther than 

Land Buildings Buildings 

153,354 2,192,067 5,406,032 

52,738 

153.354 _2,192,~67 5.458.770 

On August 23, 1999, the Town received $1,300,000 from certificates issued to Bank One for the 
purpose of funding the costs of acquiring, constructing, and im proving streets, drainage and other 
capita l facilities. The certificates m ature August 1,2009, and interest is paid sem i-annually at a rate 
of 4.95 % . Armual paym ent requirem ents on these certificates are as follows: 

Tota l 
Septemke~ _O 

2000 
2001 
2002 
2003 
2004 
Thereafter 

Interest principxd Debt Service 

60,418 
59,202 
53,856 
48,213 
42,273 
111.622 

104,000 
108,000 
114,000 
120,000 
126,000 
728,013Q 

164,418 
167,202 
167,856 
168,213 
168,273 
839.622 

375.584 1.L.300,Q~  1.675.584 



~ uJpment 
1999 
Total 

816,998 8,568,451 

152,697 
14,261 

__ . 1(!._24_51 

_ ~ J~2.71_! 

152,697 
66,999 

1,245) 

8.786.902 



(5) Long-Term Debt 

TOW N OF D ELtiI, LOU ISIAN A 

N OTES TO FINANCIAL STATEM ENTS 
SEPTEM BER 30, 1999 

On M arch 29, 1997, the Tow n placed cash in an irrevocable trust w ith Com m ercial National 
Bank in Shreveport, Louisiana, for the sole purpose of m eeting scheduled paym ents of principal 
and interest of the W ater and Sew er Revenue Bonds dated M arch 1

, 1972. The likelihood of the 
Tow n being required to m ake future paym ents in connection w ith this debt is rem ote. The Tow n 
has therefore extinguished the debt in an indirect m anner

, referred to as an insubstance 
defeasancc, even though the Tow n is not released from  being the prim ary ohligor under the debt 
obligation. The defeasance resulted in a surplus of funds amounting to $13,382. It also removed 
restrictions on other bank deposits amounting to $207,162. There was no new debt issued in 
connection w ith this defeasance. A s disclosed in Governm ental Accounling Standards Board 
Statem ents 7 and 23, this debt is no longer required to be reported as a liability on the balance 
sheet of the Proprietary Fund. 

At September 30, 1999, the unpaid principal on these bonds was $130,000. Connnercial National 
Bank held U.S. Treasury Securities with a unit value of $125,166 as of September 30, 1999, in an 
escrow account for retirem ent of these defeased bonds. 

(6) lnterfund Receivables and Payables 

Individual fund interfund receivable and payable balances at Septem ber 30
, 1999, w ere as follows 

FUN D 

General Fund 
Special Revenue Funds 
Enterprise Fund 

(7) Sales Taxes 

1/2% Sales Tax 

INTERFU N D 

RECEIVABLES 

18,908 
8,368 
27,39~2_ 
54~ _668 

IN TERFU N D 
PAYABLES 

27,392 
18,908 

_ 8,36_8 
~ 54,668 

1. The first $60,000 is dedicated to the maintenance, operation and addition to the Town's 
recreational facilities. 



(7) Sales Taxes - Continued 

TOW N OF I)ELHI. LOUISIANA 

N OTES TO FINAN CIAL STATEM ENTS 
SEPTEM BER 30, 1999 

2. After satisfaction of the above, funds can be used in any of the areas listed below 
A . Street, sidew alk, bridge, and alley m aintenance and im provem ent 
B. Street light m aintenance 
C. Garbage collection 
D . Police departm ent 
E. Fire departm ent 
F. Public parks 
G . Airport 
H . Real estate and equipm ent acquisition as related to the above 

1% Sales Tax 

On October 7, 1989, the voters of the Town approved a 1% sales lax that became effective January 
1, 1990 for a period of ten years. On November 3, 1998 the tax was renewed for an additional ten 
years. The revenue from this tax is dedicated to streets, drainage and other capital im provem ents. 

(8) Risk of Loss 

The Tow n is expose, d to a variety of risks that m ay result in losses. These risks m ay include 

possible loss from acts of God, injury to employees, property damage, or breach of contract, rl'he 
Town finances these potential losses through purchasing insurance from  several com m ercial 
com panies, as well as self-insuring physical dam age on its autos. The level of coverage has 
rem ained constant. The Tow n is not a m em ber of a risk pool. All claim s currently filed arc 
adequately covered by the policies in place with no outstanding liabilities for the Tow~, 

(9) Contingent Liabilities 

U nder the Tow n's personnel policies, all unused vacation and sick leave lapse as of Septem ber 30 
therefore the accrual m ade for com pensated absences w as zero at this date. 
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NOTES TO FINANCIAL STATEM ENTS 
SEPTEM BER 30, 1999 

(10) Compensation Paid to the Governing Body 

The follow ing am ounts w ere paid to the Town's Board of A lderm en for the year ended Septem ber 
30, 1999: 

BQard M ember 

Robert Johnson 
Lynn Lew is 
*D an Tolar 
*Perry Sm ith 
John Shore 
*Shirley M cD ade 
*M ike Singley 
Bill M cK inney 
*W .B. Sum ner 

A M O U NT 

600 
6OO 

2,400 
2,400 
60O 

1,800 
1,800 
1,400 

_  200 
_ ! 1,800 

*Denotes current m em ber of the Town's Board of Alderm en. Board m embers 
changed during the fiscal year due to elections and a relocation vacancy. 

(ll) Pension and Retirement Plans 

D efined Benefit Pension Plans 

The em ployees of the Town participate in a Statewide Local Governm ent Retirem ent System , a 
nm ltiple-em ployer cost sharing public em ployee retirem ent system . Contributions of participating 
state agencies are pooled within the system s to fund accrued benefits w ith contributions approved by 
the Louisiaua Legislature. The Tow n's em ployees and policem en participate in the M unicipal 

Employees' Retirement System of Lo uisiana ("M ERS") and the M unicipal Police Employees' 
Retirement System of Louisiana ("M PERS"). These systems issue publicly available finaucial 
reports that include financial statem ents and required supplem entary inform ation. These reports can 
be obtained by w riting to M unicipal Em ployee's Retirem ent System , 7937 Park Boulevard, Baton 
Rouge, Lo uisiana, 70809, aud M unicipal Police Em ployees Retirem ent System , 8401 U nited Plaza 
Boulevard, Room 270, Baton Rouge, Lo uisiana, 70809. 

M embers of the M ERS and M PERS are required by statute to contribute 5.0% aud 7.5% 
respectively, to the system s. 
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(11) Peusion and Retirement Plans - Continued 

(12) 

20 

The Tow n's required contribution rates and am ounts for the current year and two preceding years 
are reflected below : 

M ERS 

M PERS 

_~S_~pLe_mber 30. 1999 
Rat~_ _ A m ount 

3.75% 

9.00% 

6,951 

2,012 

_S~ pJember 30, 1998 
Rate Am ouN,_  

2.75% 

9.00% 

7,992 

3,081 

The net working capital for the enterprise fund was $487,939 in 1999 

_ September 30, 1997 
_  Ra~e Amount 

2.75% 

9.00% 

7,633 

3,766 
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M ARTIN, ]-IARRISON ~C SMALLWOOD, L.L.P. 
CERTIFIED PUBLIC ACCOUN'IANrI'S 

9808 KII,PATR1CK BLVD., P.O. BOX 4044 - M ONROE, LA 71211-4044 - (318) 388-0500 
302 DEPOT STREET, SUITE A - DELHI, LA 71232 - (318) 878-5573 

REPORT ON COM PLIANCE AND ON INTERN AL CON TROL OVER FINAN CIA L 
REPORTING BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARD S 

December 22. 1999 

The H onorable Jam es A . H opson, M ayor 
and the M em bers of the Board of A ldermen 

D elhi, Louisiana 

W e have audited the financial statem ents of the Town of Delhi, Louisiana, as of and for the year ended 
September 30, 1999, and have issued our report thereon dated D ecem ber 22, 1999, which was qualified 
dt, e to the om ission of the year 2000 disclosures that are required by Governm ental Accounting Standards 
Board Technical Bulletin 98-1, D isclosures about Year 2000 Issues. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Government AtM iting Standards, issued by the Com ptroller General of th e U nited States. 

Com pliance 

A s part of obtaining reasonable assurance abou! wheth er the Town of Delhi, Lo uisiana's financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions 
of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncom pliance that are required to be 
reported under Govermnent Auditing Standards. However, we noted certain im m aterial instances of 
noncom pliance that w e have reported to m anagem ent of the Tow n of D elhi, Louisiana, in a separate 
letter dated Decem ber 22, 1999. 



The H onorable Jam es A . tlopson, M ayor, 
and th e M em bers of tile Board of A lderm en 

D elhi, Louisiana 
D ecem ber 22, 1999 

nlernal Cnnlro ~ y_ex_E_i nancial Reporting 

In planning and perform ing our audit, w e considered the Tow n of D elhi, Louisiana's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control thal m ight be m aterial weaknesses. A m aterial weakness is a 
condition in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation 
to the financial statements being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the nonnal course of perform ing th eir assigned functions. W e noted no m atters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses. 
H ow ever, w e noted other m atters involving the internal control over financial reporting that we have 
reported to m anagement of th e Town of Delhi, Louisiana in a separate letter dated D ecember 22, 1999. 

This report is intended for th e inform ation of the M ayor, the Board of A lderm en. H owever, this report is 
a m atter of public record and its distribution is not lim ited. 
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O TH ER FIN AN CIA L IN FORM ATION 



M ARTIN, I-]ARRISON gC SMALLWOOD, I,.L.P. 
CERTIFIED PUBLIC; ACC:O UN'~'AN~X3 

2808 KILPATRICK BLVD., P.O. BOX 4044 - M ONROE, LA 71211-4044 - ($18) $88-0500 
302 DEPOT STREET, SUITE A - DELHI, LA 71232 . (318) 878-5573 

Decem ber 22, 1999 

The H onorable Jam es A . H opson, M ayor 
and the M em bers of the Board of Alderm en 

D elhi, Louisiana 71232 

The other financial information was subjected to the procedures applied in our audit of the related 
general-purpose financial statem ents and, in our opinion, is fairly stated in all m aterial respects in relation 
to the general-purpose financial statem ents taken as a whole. 

L LP  



A D M INISTRATIVE 
Salaries 
Aldermen's allowance 
Advertising &  publishing 
Legal & accounting 
Telephone 
U lilities 
Supplies & office expense 
M iscellaneous 
LM A m eeting 
Retirement fund 
Capital outlay 
Repairs & maintenance 

PU BLIC SA tiETY 
Fire 

Volunteer firelnen 

TOW N OF DELHI. LOUISIANA 

SCH ED ULE O F EX PEND ITURES 
GEN ERAL FU ND 

FISCAL YEAR ENDED SEPTEM BER 30. 1999 

Truck expense 
Fuel, supplies & m aintenance 
Telephone 
Capital outlay 

Police 
Salaries 
Supplem ental pay 
Auto 
Coroner fees 
Court M agistrate 
Supplies 
Prisoner care 
Telephone 
Repairs 
Uniform s 
M iscellaneous 
Retirelnent fund 
Gas & oil (police cars) 
Capital outlay 
Law enforcem ent fund 

Total Public Safety 

(Continued) 

See auditors' report on other financial inform ation 
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63,381 
11,800 
6,791 
18,678 
5,244 
7,897 
5,621 
2,710 
3,924 
6,951 
1,705 
3,668 

138.370 

10,800 
1,050 
6,108 
1,021 

141,802 
160.781 

146,145 
14,400 
15,229 

700 
1,665 
8,019 
11,493 
1,763 
669 

3,670 
4,057 
2,012 
12,446 
7,382 
1,400 

231.050 

391.831 



STREETS 
Salaries 
Supplies 
U tilities 
Gas & oil 
Equipment m aintenance 
M iscellaneous 
Capital outlay 

G EN ERA l. 
Health insurance 
Garbage paym ent 
Com munity Center #2 
Pest control 
Country Club m aintenance 
Beautification 
Airport 
Christm as decorations 
Cave Theatre 
InsLlrance 
D ues 
M iscellaneous 
Payroll taxes 
Capital outlay 
Civic Center 
Railroad lease 
Garbage bags 
H annah House 

TOTAL EX PEN D ITURES 

TOW N OF DELttl. LOUISIANA 

SCH EDU LE OF EX PEND ITURES 
GEN ERAL FUN D 

FISCAL YEAR ENDED SEPTEM BER 30, 1999 

See auditors' report on other financial inform ation 

1,977 
147,206 
3,473 
1,255 
4,745 
1,402 
2,350 
4,515 
326 

58,100 
845 

5,340 
24,253 
1,203 
13,347 

650 
1,920 
2,085 

274.992 

966.325 



M ARTIN, ]]ARR1SON ~c SMALLWOOD, 
CERTIFIED PUBLIC ACCO U~rlrAN1N 

January 25, 2000 

f!~'CFrVU ) 
L.I..I,.~ ri~,{: lU ll! .l.,r }0'9 

2808 K1LPA TRICR BLVD ., P.O . BOX 4014 - /tIO N RO E, LA 71211.1044 - (318) 888-0500 
309 DEPO T STREET, SUITE A - DELH I

. LA 71232 - (318) 878-557g 

The Honorable Jam es A . Hopson, M ayor 
and the M em bers of th e Tow n Council 

Tow n of D elhi, l,ouisiana 

W e have audited the financial statem ents of the Town of Delhi, Louisiana as of, and for the 
year ended, Septem ber 30, 1999, and have issued our report thereon dated Decem ber 22

, 

1999. W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards

, 

issued by th e Com ptroller General of the United States. 

As part of out' exam ination, we have issued our report on th e financial statem ents, dated 
Decem ber 22, 1999, and our report on internal control and com pliance with laws

, 

regulations, and contracts, dated December 22, 1999. 

D uring th e course of our exam ination, we becam e aw are of th e follow ing m atters which 
represent im m aterial deviations of compliance or suggestions for im proved internal 
controls. 

t~INDING 
During our review of the customer deposit account in the Enterprise Fund (W ater System), 
w e found that som e custom ers who had been closed out during th e year were still listed on 
th e Customer Deposit Detail Report. Obviously, this report did not agree with the general 
ledger. Further testing revealed that the detail report w as not consistently being updated or 
reconciled. 

All closeout transactions should be posted to the Custom er Deposit Detail Report as they 
occur. This report should be reconciled to the general ledger at the end of each m onth. 

FINDINQ  
O ur work regarding the Town's cash in banks revealed th at deposits at three financial 
institutions exceeded the FD IC insurance coverage and th e air m arket value of securities 
these institu tions had pledged as collateral toward th e Town's deposits. 



Page Two 
January 25, 2000 

R ECO M M EN D ATIO N 

To properly safeguard these assets, we recom m end that you frequently verify the collateral 
pledged by the financial institutions where your deposits exceed $100,000. 

FINDIN~ 
Our work related to the accounts receivable of the Enterprise Fund (W ater System) 
revealed that the daily reconciling sheet for the utility billing system w as not being 
consistently posted. W e also found that a lack of com m unication between the billing 
personnel and the clerk often caused problem s in reconciling accounts receivable. 

Billing personnel should post the reconciling sheet and agree it to the detail accounts 
receivable total daily. The clerk should utilize the reconciling sheet to m ake sure all 

adjustments are made to the general ledger. This will assure a consistent reconciling 
process that will m aintain good internal control in the billing and collecting function of the 
Enterprise Fund. 

O TH ER 
In August of 1999, a police officer of the Town of Delhi was charged w ith theft and 
m alfeasance in office, The charges allege that the officer was collecting fines in excess of 
the norm al am ount. The norm al am ount w ould be turned in to the Tow n and the excess 
retained by the officer. The allegations also state the officer was forging signatures of 
those that were fined. The case had not gone to court at the conclusion of our audit. 

If you have any questions regarding the above comm ents, please feel free to contact us at 
any tim e. W e appreciate the cooperation and courtesy extended to us during the course of 
the audit. 

Respectful 

M ichael M . M artin, CPA 
M artin, H arrison & Sm allw ood, L.L.P 



A 

March 6, 2000 

JAk~[S A HOIL<ON.:MAYOR 
GL OIXIA KIN(.i, Town Cle~i< 

Mr. Daniel G . Ky!e. :CPA~C~E 
LegiSlative Audit Advls0~y Council 
State of Louisiana 
1600 N . Third street 
p o Box 94397 
Baton Rouge ,. LA 7080 4-9397 

DAN TOLAR Aldetm~n Oislricl D 
B1)-t McK)NN[Y Aide'imafl. DislficI I_ 

RUFUS CARl [R. Chiei CA Pofice 

Dear M r. Ky]e , 

In connection With th~ B~di[ of: the ~pwn o~ Delhi as of 
Septgmber 30 , 199.9~:we: offer the fol]0wlng response to the 
management letter wr~tfen by our audlto~s dated January 25 
2000'. 

requJ red 

Deta~l 
to the 

m onitored on a 
are :oovered by 

Other - This mat~er has not yet 'gbhe to court 

Sincerely , 
/ 

JhH/mkb 


