
 



 



 

G R EG  A . K EN N ED Y  
Cerlified Public Accountant 

(tt Pr~?~'ssional Accom tli~g CoU~or_atio~i ) 
INDEPENDENT AUD ITOR'S REPORT 

Board of M anagers 
Louisiana Sheriffs' Autom obile Risk Program 

1 have audited the accom panying statement of financial position of the Louisiana Sheriffs' 
Autom obile Risk Program as of June 30, 1999, and the related statem ent of activities and 
cash flow s for the year then ended. These financial statem ents are the responsibility of the 
Program's m anagem ent. M y responsibility is to express an opinion on these financial 
statem ents based on my audit, 

1 conducted my audit in accordance with generally accepted auditing standards and 
G over~llLent A u_dS~  St aodar_ds, issued by the Comptroller General of the United States 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about w hether the financial statements are fiee of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagement, as w ell as evaluating the overall financial 
statement plesentatiou. 1 believe that my audit provides a reasonable basis for my opinion. 

In m y opinion, the financial statem ents referred to in the first paragraph present fairly, in 
all material respects, the financial position of the Louisiana Sheriffs' Automobile Risk 
Program as of June 30, 1999, and 'the results of its operations for the year then ended in 
conform ity w ith generally accepted accounting principles. 

hi accordalme w ith Government Auditing Stand_aj ds, 1 have also issued a report dated 
September 22, 1999 on m y consideration of the Program's internal control structure and a 
report da~ed Septem ber 22, 1999 on its compliance with laws and regulations. 

The lhogram has a cuumlative deficit as of June 30, 1999. M anagement's plans regarding 
this m atter are described in N ote 2 to the fm ancial statements. 

September 22, 1999 

c,ed 
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LO UISIANA SHERIFFS' AUTO M O BILE RISK PRO GRA M  
STATEM ENTS O F ACTIVITIES 

FO R l|lE YEAR ENDED JUNE 30. 1999 

REVENUE A Nb OTHER SUPPO RT 
M em bership contributions: 
Liability prem ium s 
Excess prem ium s 
Physical dam age prem ium s 

Investm ent incom e 

(W ith Com parative Data for 1998) 

Total revenue and other support 

EXPENSES 
Program expenses', 
Claim s and claim expenses paid 
on current losses 

EstabNshed cla}m s reserves 

Adjustment to prior years' claim reserves 
Excess insurance prem ium s 

Unallocated loss adjustment expense (credit 

Total program expenses 

Supporting services: 
Adm inistrators fee 
LSA adm inistation fee 
Other general and adm inistrative 

Total supporting services 

Total expenses 

Change in net deficit 

NET DEFICIT 
June 30, 1998 

June 30, 1999 

1999 1998 

153,259 
31,138 
21,571 
27,500 

233,468 

525,000 
926,173 
600,000 
35,402 
(25,000 

861,575 

42,485 
60,000 
27,020 

129,505 

991,080 

$ 1,579,708 
312,775 
177,341 
173,542 

2,243,366 

541,966 
1,288,173 
1,113,085 
338,344 

0 

1,055,398 

219,274 
60,000 
24,274 

303,548 

1,358,946 

(757,612) 884,420 

1,883,436) (2,767,856 

(2,641,048) $ (1,883,436) 

] he accom panying notes are an integral part of these statem ents 

Greg A. Kennedy, CPA (APAC) 



 



LOUISIANA SHERIFFS' AUTOM OBILE RISK PROGRAM 
NOl ES 10 FINANCIAL STATEM ENIS 

NOTE 1- DESCRIPTION OF PROGRAM 

The Louisiana Sheriffs' Autom obile Risk Program (LASHARP), a public entity risk 
pool, w as created effective ,July 1, 1989. 1-he purpose of the Program is to provide 
m em bers of the Louisiana Sheriffs' Association autom obile liability insurance. 

The Program  retains the first $100,000/$300,000/$100,000 layer of exposure and 
affords its individual m em bers the option of purchasing excess autom obile 
liability coverage through outside underw riters for claim s in excess of the 
am ount retained. In addition, the program provides coverage for m edical 
paym ents coverage w ith a $2,000 lim it and uninsured m otorists coverage 
at various lim its. 

Individual m em bers' optional excess autom obile liability coverage is offered for the 
follow ing lim its: 

o $300,000 com bined single lim it 

o $350,000 com bined single lim it 

o $500,000 com bined single lim it 

o $1,000,000 com bined single limit 

Excess autom obile liability coverage w as provided through Clarendon National 
g~surance Com pany for 1999 and 1998. 

] he responsibility for managing the affairs of LASHARP rests w ith the Board 
of Managers consisting of eight Sheriffs elected by a majority vote of the 
Sheriffs in each Congressional District. M anagers are elected for staggered 
term s of four years and m ay be re-elected to any num ber of successive 
term s. 

M ar-Tern System s, Inc. serves as the adm inistrator for the Program . The adm inistrators 
responsibilities include, but are not limited to, underwriting, policy issuance, policy 
holder services and claim s m anagem ent services, In addition, the adm lrfistrator 

oversees and manages the claim services and uses professional adjustment 
firm s in Louisiana for field services. 

The Louisiana Sheriffs' Association is in charge of the accounting and beekeeping 
functions in addition to various adm inistrative dutias, 
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NOTE 2- M ANAGEM ENI'S PLANS FO R FUTURE O PERATIONS 

The adm inistrator has revised the m ethodology for establishing claim s reserves and 
has im plem ented a diary system to facilitate proper claim s review . In an effort to control 
litigation costs, attorneys w ere given a structured set of guidelines and all attorney 

bills are audited m onthly. 

M anagem ent of the Program believes that steps to revise the Program 's operating 
and financial requirem ents such as increasing future prem ium contributions and 
the continuance of risk prevention program s w ill be sufficient to provide the Program 
w ith the ability to m eet its present and future obligations end to elim inate the 
Program 's deficit. 

NOIE 3- SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Financial Statem ent Presentation 

In 1996, the Program elected to adopt Statem ent of Financial Accounting Standards 

(SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS 
No. 117, the Program is required to report inform ation regarding its financial position 
and activities according to three classes of net assets: unrestricted net assets, 
tem porarily restricted net assets, and permanently restricted net assets. In addition, 
the Program  is required to present a statem ent of cash flow s. 

Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
that affect certain reported am ounts, and disclosures. Accordingly, actual results could 
differ from those estim ates. 

Investm ents 

The Program accounts for its investm ents under SFAS No. 115, "Accounting for 
Certain Investm ents in Debt end Equity Securities." SFAS No. 115 addresses the 
accounting and reporting for investm ents in equity securities that have readily 
determ inable fair values and ell investm ents in debt securities. These investm ents 
are to be classified into the follow ing categories: 

l/ tie/d-to-maturity securities reported e't am ortized cost; 
2) Trading securities reported at fair value w ith unrealized gains and losses 

included in earnings; or 
3} Securities available-for-sale reported at fair value w ith unrealized gains 

end losses reported es separate com ponent of fund balance. 

1he Program 's investm ents are classified and accounted for as held-to-m aturity. 
Gains and losses on the ultim ate sale of securities are determ ined using the specific 
identification m ethod. Prem ium s and discounts are am ortized into investm ent 
incom e using a level yield m ethod. 

Greg A. Kennedy, CPA (APAC) 



Cash and Cash Equivalents 

For purposes of the statem ents of cash flow s, the Program considers all highly 
liquid investm ents available for current use w ith an initlal m aturity of three m onths or 
less to be cash equivalents. 

Reserve for Unallocatod Loss Adjustment Expenses 

]he reserve for unallocated loss adjustm ent expense represents the estimated cost 
to be incurred w ith respect to the settlem ent of claim s in process and claim s incurred 
but not reported. M anagem ent estim ates this liability at each year-end based upon 
cost estim ates. ] he change in the liabiltiy each year is reflected in current earnings. 

Excess |nsurance 

"The Program purchases excess insurance only for individual m em bers w ho elect to 
acquire the excess coverage to reduce their exposure to large losses. The purpose 
of excess insurance is to transfer a portion of the risk from the insured to the excess 
insurer, lhe Program does not report liabilities w hich are covered by excess insurance 

acon18 ]axes 

No provision for incom e taxes has been m ade since the receipts of the Program  are 

considered public m onies w hich are believed to be exem pt from Federal and State 
incom e taxes. The Program has not requested nor has it received a letter of 
determ ination from the Internal Revenue Service advising it that it qualifies as a 
not-for-profit entity under Section 501 of the Internal Revenue Code. 

NOIE 4- INVES]M ENTS 

nvestm ents as of June 30, 1999 and 1998 are sum m arized as follow s 

Deht Securities 

FNM A POOL, m aturing February, 
2004, w ith an interest rate 
of 5.13% 

FNM A M EDIUM /ERM NO.rE, 
m aturing June, 2005, w ith an 

interest rate of 5.75% 
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June 30, 1999 

Am ortized 
Cost 

Approxim ate 
M arket 
Value 

19,962 $ 19,163 

5,103 4,906 

Greg A. Kennedy, CPA (APAC) 



FNM A M EDIUM TERM NOTE, 
m aturing August, 2007, w ith an 

interest rate of 6.44% 

Total debt securities 

Eq*Jity Securities 

APLAC, 200 shares 
Alaska Air, 200 shares 
Allstate, 200 shares 
Applied M aterials, 200 shares 
AT&T, 300 shares 
Chase M anhattan, 200 shares 
Citigroup, 300 shares 
Deutsche Telekom , 400 shares 
Donaldson Lufkin, 410 shares 
Elan Corp., 1,000 shares 
General M otors, 200 shares 
Goldm an Sachs, 200 shares 
Hew lett Packard, 300 shares 
JP M organ, 100 shares 
Lucent Technologies, 550 shares 
M CI W orldcom , 300 shares 
M erck, 500 shares 
M organ Stanley, 100 shares 
National Sem iconductor, 300 shares 
Pfizer, 300 shares 
Polo Ralph Lauren, t,O00 shares 
Schlum berger, 200 shares 
"lexas Instrum ents, 100 shares 

"I otal equity securities 

M utual Funds 

Phoenix Strategic Sm all Cap 

Debt Securities 

FHLM C DEBENTURE, m aturing 

-8- 

30,000 29.805 

55,065 

11,217 
9,457 
7,643 
13,661 
17,269 
17,129 
20,292 
15,819 
22,243 
35,792 
15,473 
13,473 
26,600 
13,890 
34,305 
26,925 
43,207 
10,602 
6,662 

42,150 
24,485 
12,648 
11,416 

452,358 

39,557 

53,874 

9,575 
8,350 
7,175 
14,775 
16,744 
17,325 
14,250 
16,900 
24,703 
27,750 
13,200 
14,450 
30,150 
14,050 
37,091 
25,875 
37,000 
10,250 
7,594 

32,925 
19,000 
12,738 
14.500 

426,370 

41,678 

546,980 ~ 521,922 

June 30, 1998 

Am ortized 
Cost 

Greg A. Kennedy, CPA (APAC) 
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U.S. TREASURY NOTE, m aturing 
~ Novem ber 15, 2005, w ith an interest 
rate of 5.88% 

U.S. TREASURY NOTE, m aturing 
October 15, 1999, w ith an interest 
rate of 6.00% 

U.S. TREASURY NOTE, m aturing 
February 15, 2003, w ith an interest 
rate of 6.25% 

U.S. 1REASURY NOTE, m aturing 
M ay 15, 2OO5, w ith an interest 

rate of 6.50% 

U.S. TREASURY NOTE, m aturtng 
January 31, 1999, w ith an interest 
tare o~ 5.00%  

U.S, 1REASURY BOND, m aturing 
August 15, 2023, w ith an interest 
rate of 6.25% 

SLM A DEBEN1URE, m aturing 
Septem ber 28, 1998, w ith a 
variable interest rate 

lotel debt securities 

Equity Securities 

AI&T, 80 shales 
Com pass, 100 shares 
Service M aster, 240 shares 
Lueas Verity, 150 shares 
Sociedad Anom lm a, 290 shares 
Bank Boston, 200 shares 
Boston Properties, 150 shares 
First Chicago, 100 shares 
M cGraw t4ill, 210 shares 
Pitney Bow es, 450 shares 
Universal Foods, 300 shares 
Am erican Hom e Products, 400 shares 
rannie M ae, 200 shares 
Fleet Finat~clal, 120 shares 
Flow ers Industries, 160 shares 

Pharmacia & Upjohn, 170 shares 
Sm lthkline Beecham , 100 shares 

10- 

30,000 35,678 

55,OOO 60,338 

70,000 77,180 

15,000 15,834 

70.000 74,789 

19,812 21,406 

60,000 59,952 

1,300,000 

4,805 
4,711 
7,484 
6,657 
9,676 
23,270 
5,288 
9,698 
16,094 
30,501 
14,984 
38,234 
12,429 
10,696 
3,835 
7,443 
5,727 

Greg A. Kennedy, CPA (APAC) 

1,357,179 

4,570 
4,513 
9,135 
5,972 
8,718 
11,125 
5,175 
8,863 
17,128 
21,656 
6,656 

20,700 
12,150 
10,020 
3,270 
7,841 
6,050 



M urphy Oil, 150 shares 
Philip M orris, 140 shares 
Sprint Corp., 150 shares 
Starw ood Hotel, 180 shares 
Bristol M yers Squibb, 100 shares 
Dresser Industries, 320 shares 
Am erican General, 110 shares 
"lrue North Com m unications, 330 shares 
Baxter, 180 shares 
Crestar Financial, 140 shares 
Enron, 330 shares 
Gencorp, 320 shares 
General M ills, 110 shares 
Im perial Chem ical, 160 shares 
M innesota M ining, 150 shares 
USX M arathon, 460 shares 
U.S. Bancorp, 330 shares 
W illiam s Co., 430 shares 
Xerox, 220 shares 
Zeneca Group, 330 shares 
Glaxo W ellcom e, 180 shares 
Kim berly C~ark, 160 shares 
Allegheny Teledyne, 300 shares 
DuPont, 180 shares 
Sum m it Bancorp, 300 shares 
Firstar Corp., 140 shares 
tlartford Financial, 120 shares 
The Lim ited, 350 shares 
M ellon Bank, 180 shares 

Total equity securities 

M utual FUndS 

Phoenix Strategic Sm all Cap 
W ashington M utual 
M F S Em erging Grow th 

Total m utual funds 
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7,889 
5,479 
9,108 
9,547 
9,567 
12,722 
6,256 
8,502 
9,947 
7,119 
13,413 
8,239 
8,293 
9,934 
14,646 
16,670 
36,254 
21,733 
16,605 
30,656 
7,938 
8,290 
9,748 
11,709 
14,250 
5,123 
10,594 
8,684 
10,173 

560,620 

100,990 
97,191 
15,000 

7,603 
5,513 

10,575 
8,696 
11,494 
14,100 
7,831 
9,653 
9,686 
7,639 
17,840 
8,080 
7,521 
10,320 
12,328 
15,784 
14,190 
14,513 
22,358 
14,479 
10,766 
7,340 
6,863 
13,433 
14,250 
5,320 
13,725 
11,594 
12,533 

489,569 

97,980 
92,546 
15,210 

213,181 205,736 

$ 2,073,801 $ 2,052,484 

Greg A. Kennedy, CPA (APAC) 



A sum m ary of investm ent securities as of June 30, 1999 follow s 

FNM A 

M UTUAL FUNDS 

EQUITIES 

Gross Gross 
Am ortized Unrealized Unrealized 

I he scheduled m aturities of debt securities as of June 30, 1999 are as 

follow s: 

Due from one year to five years 
Due from  five to ten years 

Due after ten years 

Am ortized 
Cost 

19,962 $ 
35,103 

0 

Approxim ate 
M arket 
Value 

53,874 

41,678 

426.370 

521,922 

Approxim ate 
M arket 
Value 

19,163 
34,711 

0 

55,065 $ 53,874 

FANNIE M AES (FNM A)-m ortgage-backed securities guaranteed by the Federa 
National M ortgage Association, a federally chartered and stockholder-ow ned 

corporation subject to supervision by the Secretary of Itousing and Urban 
Developm ent. 

NOTE 5- RESERVES FOR CLAIM S 

I he Program utilized the services of an independent actuarial firm to determ ine 
the estim ated reserves for claim s as of June 30, 1999 and 1998. 

NOTE 6- UNPAID CLAIM S LIABILITIES 

Tile Program establishes a liability for reported insured events, w hich includes 

estimates of both future payments of losses and related claim adjustment 
expenses. The follow ing table represents changes in those aggregate 

liabilities for the Program : 

Unpaid claims and claims adjustment 
expenses at the beginning of 

the year 

12 

1999 1998 

$ 4,130,770 $ 5,243,855 
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Incurred claims and claim adjustment 
expenses: 
Provision for insured events of current year 
Increase in provision for insured 
events of prior years 

1,451,173 1,830,13g 

123,215 205,358 

Total incurred claim s and claim expenses 1,574,388 2,035,497 

Paym ents: 

Claims end claim adjustment expenses 
attributable to insured events of the 

current year 
Claim s and claim adjustment expenses 
attributable to insured events of 
prior years 

Total claim expenses 

525,000) (541,966 

1,674,388) (2,606,616 

2.199,388 3,148,582 

Unpaid claims and claim adjustment 
expenses at end of year $ 3,505,770 $ 4,130,770 

As of June 30, 1999, approxim ately $3,811,000 of unpaid claim s and claim 
adjustment expenses are presented at their net present value of $3,505,770 
I hose claim s w ere discounted at annual rates of five percent. 

NOIE 7- EXCESS INSURANCE AND OTHER 

A contingent liability exists w hich could becom e a liability in the unlikely event 
that all or any of the insurance com panies w hich provide excess insurance 
for the Program  cancel, fail to renew or becom e unable to m eet their 
obligations under the excess insurance contracts. In the event of such 
oceurence, the Program 's m em bers could be responsible for such 
defaulted am ounts. In addition, the Program 's m em bers could be responsible 
for the portion of the Program 's retention of claim s if the Program is unable to 

m eet its obligations. 

NOTE 8- FAIR VALUES O F FINANCIAL INSTRUM ENTS 

The Program has a num ber of financial instrum ents, none of w hich are 
held for trading purposes. The Program estim ates that the fair value of all 

financial instrum ents, w ith the exception of investments (see Note 4), at 
June 30, 1999 does not differ m atelially from the aggregate carrying values 
of its financial instrum ents recorded in the accom panying statem ent of 

financial position. Considerable judgment is necessarily required in 
interpreting m arket data to develop the estim ates of fair value, and, 
accordingly, the estinlates are not necessarily indicative of the am ounts that 
the Program could realize in a current m arket exchange. 

13 

Greg A. Kennedy, CPA (APAC) 



 



 



G R EG  A . K E N N ED Y  
C'erlified Public Accot41t/a*?l 

(A Prq~ssional Accounlin~ Cbr/>oralioH ) 

INDEPF.N DENT AUI)ITOR'S RF.PORT ON SUP1JLEM ['~NTAL INFORM ATION 

Board of M anagers 
Louisiana Sheriffs' Autom obile Risk Program 
Ba|on Rouge, l.ouisiana 

M y exam ination w as m ade prim arily lo enable m e to express an overall opinion on tim 
basic financial slatem ents of Louisiana Sheriffs' Automobile Risk Program for lhe year 
ended June 30, 1999, w hich are presented in the preceding sections of this report. 

September 22, 1999 
Balon Rouge, Louisiana 
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I,O UISIANA SIlER1FFS' A UTO M O BIIJ,~ RISK PR O G R AM  
CO M PA RA T IV E SCH EDLII,E O F CLA 1M  D EV E LO PM EN T, EA RN ED 

M EM BERSI lip FEES, AND U NAI,LO CATEI) EX PEN SES 

(Six-Year Claims Development lnffnnmtion) 

The table on page thirteen illustrates how tile Prograufs earned revenues (net of excess 
insurance preufioms) and investment income compare to related costs of loss (net of loss 
assumed by excess carriers) and other claim expenses assumed by tile Program as of the 
end of each of the six years the Program has been in existence. The rows of the table are 
defined as follow s: 

I. This lille show s the total of each fiscal year's eaNled contribution revenues 
and invEstlllent rEVEIIIlES net of excess ilIStllallcC costs. 

2. This line show s each fiscal year's other operating costs of the Program 
including overhead and claims expense not allocable to individual claim s 

3. This line shows tile lhogram's incurred claims and allocated claim adjustment 
expense (both paid and acc~ ued) as originally l epoJ ted at tile end of the first 
year in w hich tile event that triggered CovErage under the contract occurred 

(called the policy year). 

4. This section of six rows show s lhe cum ulative amounts paid as ofthe end of 
SUCCeSSiVE years for each policy year. 

5. This section of six rows show how each policy year's incurred claims increased 
or decreased as ofthe end of successive years. This annual reestim ation results 
fiom new inform ation received on know n claim s, rEEvaluation of existing 
infornlaliol't oil known clahns, as w ell as enlefgence ofllew claim s uo[ prev- 
iously know n. 

6. This lille compares tile latest reestim ated incurred claim s amount to tile am ouut 

originally established (line 3) and shows whether this latest estimate of claims 
or cost is greater or less than originally lhought. As data for individual policy 
yem s m ature, the correlation betw een original estim ates and reestimated 
amounts is comm only used to evaluate tile accuracy of incurred claim s 
cuH ently recognized ill less m ature policy years. The cohmm s of the table 
show data for successive policy years. 
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G R EG  A . K EN N ED Y  
C'er/{~ d Pzlb/ic Accom tta,lt 

(/t l~rqfi,ssional Accom zlD*,o Corporation) 

IND F.I~EN I)ENT AU D ITO R'S RI~.POP.T ON 1N TEP.N AL CON TP.OL 
STRUCTURE BA SEl) ON AN AU I)IT OF TItE FINAN CIAL STATEM ENTS 

I'EI~.I~O I~.M EI) IN ACCO RD AN CE W ITH GOVERN M ENT AUD ITING STAN DARD S 

Board of M anagers 
l,ouisiana Sheriffs' Autom obile Risk Program 
l~aton Rouge, l,ouisiana 

1 have audited the financial statem ents of Louisiana Sheniffs' Autom obile Risk Program , as 
of June 30, 1999, and for the year then ended, and have issued my report thereon dated 
September 22, 1999. 

1 conducted nly audit in accoldancc w ith genm ally accepted auditing standards and 
Governm ent A~lditiag Sta!)da~ds, issued by the Com ptroller General of the United States 
Those standards require thai I plan and perfom ~ the audit to obtain reasonable assurance 
about w hether the general-pm lm se financial statem ents are flee of m aterial m isstatem ent 

The m anagement of Louisiana Shin iffs' Autom obile Risk Pro gram, is responsible for 
establishing and m aintaining an internal control structure. In fulfilling this respot~sibility, 
estimales and judgments by management are required to assess the expected benefits and 
related cosls of the internal conlnol structure policies and procedures. The objectives of 
an inlernal control struclule are to plovide inanagenlent w ilh reasonable, but not absolute, 
assurance that assets are safeguarded against loss fiom unauthorized use or disposition, 
and that transactions are executed in accordance with m anagem ent's authorization and 
recorded pro perly to pem fit the preparation offinancial stalem enls in accordance with 
generally accepted accounting principles. Because ofinhm ent lim itations in any internal 
contro l structure, errors or irregularilies m ay nevertheless occur and not be detected. 

Also, projection of any evaluation of the s!mcture to future periods is subject to the risk 
thai procedures m ay becom e inadequate b,ecause of changes in conditions or that the 
effectiveness of the design and operation of policies and l~rocedm es m ay deteriorate. 

In planning and perform ing m y audit of the financial slatem eJ)ls of Louisiana Sheriffs' 
Autom obile P, isk Pro gram, for the year ended June 30, 1999, 1 obtained an understanding 
ofthe inlm nal control structure. W ith respect to the internal control structure, 1 obtained 
an unden standing of the design of relevant policies and procedures and w helher they have 
been placed in operation, and 1 assessed conlrol risk in order to determ ine my auditing 
i~rocedures for lhe pm l~OSe of expressing my opinion on the fit~ancial slalements and not 
to provide an opinion on the internal control stru cture. Accordingly, 1 do not express such 
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M y consideration of the inter hal control structure w ould not necessarily disclose all 
m atters in the internal control structure that m ight be m aterial w eaknesses under standards 
es|ablished by the Am erican Institute of Cellifted Public Accountants. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the specific 
i,lelnal conllOl slruehlre elem enls does nol reduce 1o a relatively low level the risk that 
errors or irregularities in amounts that would be m atelial in relation to the financial 
statcm ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al corn se of perforlning their assigned functions. 1 noted no m atters 
involving the internal control structure and its operations (hat 1 consider to be m aterial 
w eaknesses as defined above. 

This report is intended solely for the use of m anagem ent of the Louisiana Sheriffs' 
Aulom nbile Risk Program, federal agencies, and the Legislative Auditor of Louisiana 
Ilow ever, this report is a m ailer oflm blic record and its dislribulion is not lim ited. 

, at~l ooze, ~o.isia~? 
September 22, 1999 
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G R EG  A . K EN N ED Y  
Cbllifi'ed Public Accou~lla*tl 

(A l~rq/'~ssio**al Accounlilt.R Cb,Im rali~nt ) 

1NI)I:.PIV*NI)ENT AU I)ITOR'S REPORT ON COM PI.1AN CE BASED 
O N AN A UD IT OF TIlE FIN AN CIA L STATEM EN TS 

PI~.RFO RM F.I) 1N ACCO R1)A NCE W lTI 1 G OV ERN M EN T A UD ITIN G STAN I)ARD S 

Board of M anagers 
Louisiana Sheriffs' Autom obile Risk Program 
Baton P, ouge, Louisiana 

I have audited the financial statements of Louisiana Sheriffs' Automobile Risk Program
, as 

of June 30, 1999, and for the year then ended, and have issued my report thereon dated 
September 22, 1999. 

] conducted my audit in accordance with generally accepted auditing standards and 
Goveojm euLAuditi!lgS kmglarcls, issued by tim Com ptroller General of the U nited States; 
and the !:._gklisi~ _G~ovejL~m~/tal Audit Guide, issued by the Society of Louisiana Certified 
Public Accountants and the Louisiana l,egislative Auditor. Those standards require that I 
plan and perform the audit to obtain reasonable assurance about whether the general- 
purpose financial statem ents are fi-ee of m aterial m isstatem ent. 

Compliance w ith laws, regulations and contracts applicable to Louisiana Sheriffs' 
Autom obile Risk Program , is tim responsibility of Louisiana Sheriffs' Autom obile Risk 
Program 's m anagem ent. Aspatt ofoblainb~g reasonable asstnance about whetherlhe 
financial statem ents ale flee of m aterial m isslatem ent

, I perform ed tests of Louisiana 
Sheriffs' Autom obile Risk Program's compliance w ith certain provisions of law s

, 

regulations, and COnlracts. llowever, the objective of my audit of the financial statements 
was not to pro vide an opinion on overall compliance w ith such provisions. Accordingly, I 
do not express SI.ICh all opinion. 

The results of m y tests disclosed no instan
,ces of noncompliance that are required to be 

reported herein under Government Auditing Standards. 

This report is intended solely for the use of m anagem ent of Louisiana Sheriffs' Automobile 
Risk Program, Federal agencies, and the Legislative Auditor of Louisiana. H ow ever, this 
report is a luatter of public record and its distribution is not lim ited. 

Ba~ Rouge, 1.ouisi~a 
September 22, 1999 
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