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ACCOUNTANTS’ COMPILATION REPORT
ON THE FINANCIAL STATEMENTS

To the Council of the Village of
[.ucky. l.ouisiana

We have compiled the accompanying general purpose financial statements of the Village of lucky,
}.ouisiana, as of Junc 30, 1999, and for the year then ended, in accordance with Statements on Standards
for Accounting and Review Services issued by the American Institute of Certificd Public Accountants.

The financial statements have been prepared on the modified accrual basis of accounting, which is the
generally accepted accounting methods cstablished by the Governmental Accounting Standards Board for

governmental units.

A compilation is limited to presenting, in the form of financial statements, information that is the
representation of management. We have not audited or revtewed the accompanying financial statcments,
and accordingly, do not express an opinion or any other form of assurance on them.

N

inson, Thomas & Cunningham, CP

'S

September 9, 1999
Natchitoches, LLouisiana
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Village of Lucky

Combined Balance Sheet-All Fung 1'ypes and Account Group
June 30, 1999

Governmental Fund Types Account Group Totals
General  Capital Projects General {Memorandum Only)
Fund Fund Fixed Assets June 30, 1999
Assets
Cash $12.486 $ 462 $ 0 $12,948
Due from Other Funds 462 0 0 462
Land 0 0 4.850 4.850
Equipment 0 0 11,735 11,735
Total Assets $12,948 $__462 $16.585 $29,995
Liabilities
Accounts Payable $ 211 $ 0 \) 0 $ 211
Due to Other Funds 0 462 0 462
Total Liabilities £ 211 $ 462 $ 0 $ 673
Fund Equity
Investment in General
Fixed Assets $ 0 $ 0 $16,585 $16,585
}Fund Balance-
LInreserved-

Undesignated 12.737 O 0 12,737
Total Fund Equity $12,737 \ 0 $16,585 $29.322
Total Liabilities &

Fund Equity $12.948 $.__462 $16.585 $29,.995

See accountants’ compilation report and notes to financial statements.




Village of Lucky

Combined Statement of Revenues, Expenditures and Changes in Fund Balances-

Governmental Fund Types
Year Ended June 30, 1999

Revenues:
Taxes
Intergovernmental-
Tobacco Tax
Sherift’s Tax
LA CDBG Grant

Miscellaneous
Total Revenues
Expenditures:
Current-
General Government

Public Safety
Capital Outlay

Total Expenditures

I:xcess (Deficiency) of
Revenues Over Expenditures

Fund Balance-Beginning of Year

Fund Balance-End of Year

Governmental Fund Types

General
Fund

$ 2,449

1,849
308
0

310

$ 4916

$ 5,140
785
0

$_5.925

$ (1,009)

13,746

$12.737

Capital Projects
Funds

) 0

0
0
168,872
0

$168.872

$ 22,367
0
146,505

$168.,872

$ 0

Sec accountants’ compilation report and notes to financial statements.

Totals
(Memorandum Only)

June 30, 1999

$ 2,449

1,849
308
168,872
310

$173.788

$ 27,507
785
146,505

$174.797

$ (1,009)

13.746

$_12.737

Exhibit B
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NOTES TO THE FINANCIAL STATEMENTS
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Village of Lucky

Notes to Financial Statements
June 30, 1999

The Reporting Entity:

This report includes all funds and account groups which are controlled or dependent on the Village
of Lucky's executive and legislative branches (the Mayor and Aldermen). Control by or dependence
on the Village of Lucky was determined on the basis of budget adoption, taxing authority, authority
to issue debt, election or appointment of government body, and other general oversight responsibility.

The Village's operations include police, drainage, and general and administrative services.

Summary of Significant Accounting Policies:

The accounting and reporting policies of the Village of Lucky conform to generally accepted
accounting principles as applicable to governments. Such accounting and reporting procedures also
conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the

Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State
and Local Governmental Units.

The following ts a summary of certatn significant accounting policies and practices:

Fund Accounting The accounts of the Village of Lucky are organized on the basis of funds and an
account group, each of which is considered a separate accounting entity. The operations of each fund
are accounted for with a separate set of self-bajancing accounts that comprise its assets, liabilities,
fund equity, revenues, and expenditures, as appropriate. Government resources are allocated to and
accounted for in individual funds based upon the purposes for which they are to be spent and the
means by which spending activities are controlled. The various funds are grouped, in the financial
statements in this report, into two generic fund types and two broad fund categories as follows:

Governmental Funds-

Qeneral IF'und-The general fund (s the general operating fund of the Village. [t i1s used to account
for all financial resources except those required to be accounted for in another fund.

Capital Projects Fund-Capital projects funds are used to account for the acquisition or
construction of major capital facilities.

IFixed Assets-The accounting and reporting treatment applied to the fixed assets and long-term
liabilities associated with a fund are determined by its measurement focus. All governmental funds
are accounted for on a spending or "financial flow" measurement focus and only current assets and
current liabilities are generally included on their balance sheets.




Page 8

Village of Lucky

Notes to Financial Statements
June 30, 1999

Fixed Assets used in governmental fund type operations (generai fixed assets) are accounted for in
the general tixed assets account group, and are recorded as expenditures in the governmental fund
types when purchased. Assets are valued at historical cost. The Village has elected not to capitalize
public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings,
including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided

on general fixed assets.

The account group is not a "fund”. It is concerned only with the measurement of financial position,
and 1s not involved with the measurement of results of operations.

Basis of Accounting

All governmental funds are accounted for using the modified accrual basis of accounting. The
majority of intergovernmental revenues are recorded as earncd since they are mcasurable and
available and are therefore considered to be susceptible to accrual. Expenditures are gencrally
recognized under the modified accrual basis of accounting when the related fund liability is incurred.
Purchase of various operating supplies are regarded as expenditures at the time purchased.

Retirement Commiiments

The employees of the Village of Lucky are not covered by any pension system.

Unpaid Accumulated Vacation and Sick Pay

At June 30, 1999 there was no unpaid accumulated vacation or sick pay.

Encumbrance Accounting

The Village of Lucky does not employ the use of "encumbrance" accounting methods.

Total Columns on Combined Statements - Overview

Total columns on the combined statements-overview are captioned "Memorandum Only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in financial position in conformity ‘with generally
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.



Village of Lucky

Notes to Financial Statements
June 30, 1999

Budgetary Practices

Page 9

Prior to the beginning of each fiscal year, the Treasurer submits a proposed budget to the Village
Council. The budget is adopted, and held open for public inspection. All budgetary appropriations
lapse at the end of the year. The budget presented in these financial statements was adopted on a

basis consistent with generally accepted accounting principles.

3. Changes in General Fixed Assets:

A summary of changes in general fixed assets follows:

Land
Balancc at July 1, 1998 $4.850
Deletions for year ended 6-30-99 0
Additions for year ended 6-30-99 0
Balance at June 30, 1999 $4,850

4, Litigation:

At June 30, 1999, there were no pending civil suits against the Village.

5. Cash and Investments:

Equipment.

$11,735

$11.735

Total
$16,585
0
0

$10.085

The Village's cash is held in separate cash accounts, and accounted for separately in each of the
Village's funds. At June 30, 1999, the Village's cash totaled $12,948. All of this cash is held by

banks, and $12,948 is covered by FDIC insurance.

The Village's cash is categorized below to give an indication of the level of risk assumed by the
Village at June 30, 1999, Category 1 includes cash held by the Village which is insured and held in
the Village's name. Category 2 would include cash ard investments held in the Village's name which
is uninsured or unregistered. Category 3 would include the Village's cash held by a trustee or other

third party not in the Village's name and uninsured and unregistered.

Category Category
1 2
Tota! Cash & Cash Equivalents $12,948 $0
FDIC Insurance 12.948 0

Balance Uninsured $ 0 $0

Category

3

-—

$0
0

$0

Carrying

Value

$12,948
12,948

50
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Village of Lucky

Notes to Financial Statements
June 30, 1999

6. Compensation Paid to Council Members:

The Village of Lucky does not provide any form of compensation to the members of its council.

7. Year 2000 Issue:

The year 2000 issue is a result of shortcomings in many electronic data-processing systems and other
equipment that may adversely affect the government’s operations as early as fiscal year 1999.

The Village of Lucky uses a manual bookkeeping system and does not anticipate any year 2000 issuc
related problems.

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related
efforts will not be fully determinable until the year 2000 and thereafter. Management cannot assure

that parties with whom the Village does business will be year 2000 compliant.
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INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Alderman of
the Village of L.ucky

We have performed the procedures included in the Louisiana Government Audit Guide and enumerated
below, which were agreed to by the management of the Village of Lucky and the Legislative Auditor,
Siate of Louisiana, solesy to assist the users in evaluating management’s assertions ahoui the Village of
LLucky’s compliance with certain laws and regulations during the year ended June 30, 1999 included in
the accompanying Louisiana Altestation Questionnaire. This agreed-upon procedures engagement was
performed in accordance with standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the
report. Consequently, we make no representation regarding the sufficiency of the procedures described
below cither for the purpose for which this report has been requested or for any other purpose.

Public Bid Law
|. Select all expenditures made during the year for material and supplies excceding $15,000, or public
works excecding $50,000, and determine whether such purchases were madce in accordance with
LSA-RS 38:2211-2251 (the public bid lawy).

All applicable expenditures were found to be in compliance.

Code of Ethics for Public Officials and Public Employees

2

Obtain from management a list of the immediate family members of each board member as defined
by LSA-RS 42-1101-1124 (the code of ethics), and a list of outside business interests of all board
mcmbers and cmplovees, as well as their immediate families.

Management provided us with the required list, including the noted information.

3. Obtain from management a listing of ail employees paid during the period under cxamination.

Management provided us with the required hist.
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Determine whether any of those employees included in the listing obtained from management in
agreed-upon procedures (3) were also included on the listing obtained from management in agreed-
upon procedure (2) as immediate family members.
None found.
Budgeting

Obtained a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget.
There were no amendments to the budget during the year.

Trace the budget adoption to the minute book.
We traced the adoption of the budget to the minute book.

Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues or expenditures exceed budgeted amounts by more than 5%.

We compared the revenues and expenditures of the final budget to actual revenues
and expenditures. Actual revenues and expenditures for the year
did not exceed budgeted amounts by more than 5%.
Randomly select 6 disbursements made during the period under examination and:

(a) trace payments to supporting documentation as to proper amount and payee;

We examined supporting documentation for each of the six selected disbursements
and found that payment was for the proper amount and made to the correct payee.

(b) determine if payments were properly ~oded to the correct fund and general ledger account; and
All payments examined were properly coded to the correct fund and general ledger account.
(c) determine whether payments received approval from proper authorities.
All payments examined were properly approved by the proper authorities.
Meetings

Examine evidence indicating that agendas for meetings recorded in the minute book were posted or
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

The Village of Lucky is only required to post a notice of each meeting and
the accompanying agenda on the door of the Village’s office buiding.
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Debt

10. Examine bank deposits for the period under examination and determine whether any such deposits
appear to be proceeds of bank loans, bonds, or like indebtedness.

We nspected copies of all bank deposits slips for the period under examination
and noted no deposits which appeared to be proceeds of
bank loans, bonds, or fike indebtedness.

Advances and Bonuses

1. Examine payroll records and minutes for the year to determine whether any payments have been
made to employees which may constitute bonuses, advances, or gifts.

None found.

+

We were not engaged to, and did not, perform an examination, the objective of which would be the
expression of an opinion on management’s assertions. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that would have

been reported to you.

This report 1s intended solely for the use of management of the Village of Lucky and the Legislative
Auditor, State of Louisiana, and should not be used by those who have not agreed 10 the procedures and
taken responsibility for the sufficiency of the procedures for their purposes. However, this report is a
matter of public record and its distribution is not limited.

oo, o < GAmxwoamm
Johnson, Thomas & Cunningham, CPA’s

September 9, 1999
Natchitoches, Louisianz

_— — — — —
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APPENDIX F. LOUISIANA ATTESTATION QUESTIONNAIRE

Seﬂft'hl)fr GI quq Date
u._t homas € Cunninebar iR
) Bionuille S
‘ LA 5
(Auditors)

In connection with your compilation of our financial statements as  of

June S0 and for the period then ended, and as required by Louisiana
Revised Statute 24:513 and the Louisiana Govemmental Audit Guide, we make the following
representations to you. We accept full responsibility for our compliance with the following laws and
regulation and the intemal controls over compliance with such laws and regulations. We have evaluated
our compliance with the following laws and regulations prior to making these representations.

These representations are based on the Information available to us as of

Public Bid Law
It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the
regulations of the Division of Administration, State Purchasing Office.. |

Yes [l/]/No [ ]

Code of Ethics for Public Officials and Public Employees
it js true that no employees or officials have accepted anything of value, whether in the form of a service,
loan, or promise, from anyone that wouid constitute a violation of LSA-RS 42:1101-1124.

ves (vf Nol |

‘‘‘‘‘

Foydepg O

It is true that no member of the immediate family of any member of the goveming authority, or the chief
executive of the govemmental entity, has been employed by the govemmental entity after April 1, 1980,
under circumstances that would constitute a violation of LSA-RS 42:11189.

Yes [\KNO [ ]

Budgeting |
We have complied with the state budgeting requirements of the Locatl Govemment Budget Act (LSA-RS

39:1301-14) or the budget requirements of LSA-RS 39:43,
Yes (L] No[ ]

Accounting and Reporting

Reviead 115008
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Accounting and Reporting Page 15
All non-exempt govermmental records are available as a public record and have been retained for at
least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36.
| Yes Wﬁ\m { ]

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 38:82,
as spplicable. |

Yes | VI/NB [ ]
We have had our financial statements audited or compiled in accordance with LSA-RS 2

Yes{, JNo|[ ]
Meetings
We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12.

Yes{ Y No([ ]
Debt

it is true we have not incurred any indebtedness, other than credit for 80 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,
without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974
Louisiana Constrtutmn Article VI, Section 33 of the 1874 Louisiana Constitution, and LSA-RS

47:1410.60. V/
Yes ] No[ )

Advances and Bonuses
it is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article

VI, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729.
Yes{i,] No[ )

We have disclosed to you all known noncompiiance of the foregoing laws and reguiations, as well as any
contradictions to the foregoing representations. We have made available to you documentation relating

to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources conceming
any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this repot. We
acknowiedge our responsibility to disciose to you any known noncompliance which may occur

subsequent to the issuance of your report.

Secretary Date
Treasurer Date
President m ﬁéﬁ.ﬁ Date /-/2-77

Note-Quasi-public entities should delete reference to the above statutes, unless required to follow such
laws by contract with their public funding agencies. The quasi-public entities should include a
representation that they have complied with the contractual provisions under which they have received

state and/or iocal funds.

Reovasd {1008

F.2



