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To the Members of the City Council
December 27, 2024
Page Two

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

in performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

+ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the City of Westlake, Louisiana’s internal
control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the City of Westlake, Louisiana’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
budgetary comparison schedules, schedule of employer's proportionate share of net pension
liability and the schedule of employer’s contributions be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
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inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

The City has not presented management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of the financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Westlake, Louisiana’s basic financial statements. The justice
system funding schedules are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information is the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. The schedule of expenditures of federal
awards on page 53 is presented for purposes of additional analysis as required by Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards, and is also not a required part of the basic
financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the judicial system funding schedules
and the schedule of expenditures of federal awards are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other
information comprises the schedule of compensation, benefits and other payments to agency
head or chief executive officer but does not include the basic financial statements and our
auditor’s report thereon. Our opinions on the basic financial statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon.

in connection with our audit of the basic financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to be
materially misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.
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CITY OF WESTLAKE, LOUISIANA
STATEMENT OF NET POSITION
June 30, 2024

Primary Government

Governmental Business-Type
Activities Activities Total
ASSETS
Cash $ 1,384,041 3 565,935 $ 1,949,976
Investments 2,248,756 3,211,269 5,460,025
Receivables 830,547 414,908 1,245,455
Interfund receivable 380,881 - 380,881
Inventories - 278,787 278,787
Prepaid insurance - 149,044 149,044
Capital assets:
Land and construction in progress 3,039,889 11,978,558 15,018,447
Capital assets, net 20,738,522 20,020,874 40,759,396
TOTAL ASSETS $ 28,622,636 $ 36,619,375 $ 65,242,011
DEFERRED OUTFLOWS OF RESOURCES 2,686,456 $ - $ 2,686,456
LIABILITIES
Accounts and other accrued payables 1,314,019 $ 647,079 $ 1,961,098
Customer meter deposits - 445 538 445 538
Interest payable - 242 242
Unearned revenue 289,590 - 289,590
Interfund payable 59,267 321,614 380,881
Long-term liabilities:
Net pension liability 6,434,287 - 6,434,287
Due within one year 225,946 338,116 564,062
Due after one year 527.380 2,666,540 3,193,920
TOTAL LIABILITIES $ 8,850,489 $ 4,419,129 $ 13,269,618
DEFERRED INFLOWS OF RESOURCES 345,971 $ - 3 345,971
NET POSITION
Net invested in capital assets $ 22,949,757 $ 28,994,776 $ 51,944,533
Net position - Restricted 2,215,727 - 2215727
Net position - Unrestricted (3,052,852) 3,205,470 152,618
TOTAL NET POSITION $ 22,112,632 $ 32,200,246 $ 54312878

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WESTLAKE, LOUISIANA
STATEMENT OF ACTIVITIES
Year Ended June 30, 2024

Program Revenues Net (Expense) Revenues and
Changes in Net position
Operating Primary Government
Fees, Fines and Grants and Governmental Business-Type
Activities Expenses Charges for Services Contributions Activities Activities Total
Governmental activities:
General and administrative $ 1,589,652 $ 403,163 1,272,103 $ 85,614 $ - 3 85,614
Public safety:
Police 2,582,537 1,133,732 - (1,448,805) - (1,448,805)
Fire 2,749,269 - 1,813,111 (936,158) - (936,158)
Highway and streets 1,869,366 - - (1,869,366) - (1,869,366)
Cemeteries 25,868 - - (25,868) - (25,868)
Civil defense 9,844 - - (9.844) - (9,844)
Post office 11,242 0 - (11,242) - (11,242)
City court 166,475 - - (166,475) - (166,475)
Total Governmental
Activities 9,004,253 1,536,895 3,085,214 (4,382,144) - (4,382,144)
Business-type activities:
Utility 7,157,858 7.101,674 134,200 - 78,016 78,016
Golf course 4,681,579 3,405,808 - - (1,275,771) (1,275,771)
Total primary government $ 20,843,690 $ 12,044,377 $ 3.219,414 (4,382,144) (1,197,755) (5.579,899)
General Revenues:
Tax revenue 4,445,005 1,139,604 5,584,609
Investment income 124,133 146,794 270,927
Hurricane recovery - 32,035 32,035
Miscellaneous expense - (3,169) (3,169)
Miscellaneous income 125,410 115,438 240,848
Insurance proceeds 1,408,860 - 1,408,860
Gain on sale - - -
Distribution - gaming industry 861,139 - 861,139
Transfers (2,691,198) 2,691,198 -
Total general revenues 4,312,443 4,121,900 8,434,343
Change in net position (69,701) 2,924,145 2,854 444
Net position - Beginning 22,182,333 29,276,101 51,458,434
Net position - Ending $ 22,112,632 $ 32,200,246 $ 54,312,878

The accompanying notes are an integral part of the basic financial statements.
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FUND DESCRIPTIONS
General Fund

The general fund is used to account for resources traditionally associated with governments which are
not required to be accounted for in another fund.

Capital Projects Fund

The capital projects fund is used to account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by proprietary funds and trust funds).

LCDBG — Sewer Rehabilitation Project

The LCDBG — Sewer Rehabilitation Project fund is used to account for the grant monies received from
the United States Department of Housing and Urban Development for a Sewer Rehabilitation Project.

Proprietary Funds

Utility Fund

To account for the provision of gas, water and sewerage services to residents of the City. All activities
necessary to provide such services are accounted for in this fund, including, but not limited to,
administration, operations, maintenance, financing and related debt service, and billing and collection.

Golf Course and Real Estate Development

To account for the operations of the City golf course and the real estate development around the golf
course.

12



CITY OF WESTLAKE, LOUISIANA
BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 2024

LCDBG - Sewer

Capital Rehabilitation
General Projects Project Total
ASSETS
Cash and cash equivalents $ 766,185 $ 617,856 $ - $ 1,384,041
Investments 591,262 1,657,494 - 2,248,756
Receivables (net, where applicable, of

allowance for uncollectibles):

Accounts receivable 663,826 166,721 - 830,547
Interfund receivables - 380,881 - 380,881
Prepaid expense - - - -

TOTAL ASSETS 2,021,273 2,822,952 - 4,844,225
DEFERRED OUTFLOWS OF RESOURCES - - - -
TOTAL ASSETS AND DEFERRED

OUTFLOWS OF RESOURCES $ 2,021,273 $ 2822952 3 - $ 4,844,225
LIABILITIES

Accounts payable % 602,624 $ 317,635 $ - % 920,259

Retainage payable 9,732 - - 9,732

Unearned income - 289,590 - 289,590

Interfund payables 59,267 - 59,267

TOTAL LIABILITIES 671,623 607,225 - 1,278,848
DEFERRED INFLOWS OF RESOURCES - - - -
FUND BALANCES

Restricted for:

Capital projects - 2,215,727 - 2,215,727
Unassigned 1,349,650 - - 1,349,650

TOTAL FUND BALANCES 1,349,650 2,215,727 - 3,565,377
TOTAL LIABILITIES, DEFERRED INFLOWS

OF RESOURCES AND FUND BALANCES § 2,021,273 $ 2822952 3 - S 4844225

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WESTLAKE, LOUISIANA
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
June 30, 2024

Total fund balance for governmental fund at June 30, 2024 $ 3,565,377

Capital assets used in governmental activities are
not financial resources and, therefore, are not reported
in the governental funds balance sheet. Those assets consit of:

Land and construction in progress $ 3,039,889
Capital assets, net of $15,806,719 accumulated depreciation 20,738,522 23,778,411

Deferred outflows and inflows for pension resources and lont-term
debt ar not financial resources or currently payable:

Deferred inflows related to pensions

Deferred outflows related to pensions

(345,971)
2,686,456

Long-term liabilities are not due and payable in the current
period and, therefore, they are not reported in the governementai
funds balance sheet:

Compensated absences

Capital lease

Net pension liability

(384,028)
(753,326)
(6,434,287) (7,571,641)

Total net position of governmental activities at June 30, 2024 $ 22,112,632

The accompanying notes are an integral part of the basic financial statements.
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REVENUES

Taxes and special assessments

Licenses and permits
Intergovernmental
Charges for services
Fines and forfeits
Investment income
Miscellaneous income
insurance proceeds
Grant proceeds
Donations
Post office lease
Distribution - gaming industry
TOTAL REVENUES

EXPENDITURES
Current:
General and administrative
Police
Fire
Streets
Cemeteries
Civil defense
Post office
City court
Hurricane recovery
Capital Outlay
Debt Service:
Principal
Interest
TOTAL EXPENDITURES

CITY OF WESTLAKE, LOUISIANA

STATEMENT OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
Year Ended June 30, 2024

LCDBG - Sewer

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Sale of fixed assets
Operating transfers in
Operating transfers out

TOTAL OTHER FINANCING

SOURCES (USES)

NET CHANGES IN FUND BALANCE

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

Capital Rehabilitation
General Projects Project Total

$ 4,240,760 $ 204,245 $ - $ 4,445,005
384,137 - - 384,137
1,813,111 - - 1,813,111
19.026 - - 19,026
1,133,732 - - 1,133,732
54,056 70,077 - 124,133
61,143 64,267 - 125,410
1,408,860 - - 1,408,860
1,032,114 170,599 - 1,202,713
69,390 - - 69,390

- 861,139 - 861,139
10,216,329 1,370,327 - 11,586,656
1,509,337 282,344 - 1,791,681
2,396,148 - - 2,396,148
2,660,765 - - 2,660,765
999,987 198,641 - 1,198,628
25,868 - - 25,868
9,844 - - 9,844
11,242 - - 11,242
164,830 - - 164,830
654,095 643,004 - 1,297,099
8,432,116 1,123,989 - 9,556,105
1,784,213 246,338 - 2,030,551
309,700 - - 309,700

- 869,912 - 869,912
(2,437.443) - - (2,437,443)
(2,127.743) 869,912 - (1.257,831)
(343,530) 1,116,250 - 772,720
1,693,180 1,099,477 - 2,792,657
$ 1,349,650 $ 2215727 $ - $ 3,565,377

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WESTLAKE, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES-GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
Year Ended June 30, 2024

Total net changes in fund balance at June 30, 2024 per
Statement of Revenues, Expenditures and Changes in Fund Balances $ 772,720

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on the Statement

of Revenues, Expenditures and Changes in Fund Balances $ 1,297,099
Gain on disposal of assets (270,606)
Depreciation expense for the year ended June 30, 2024 (1,280,606) (254,113)

Transfer of the completed sewer system from the capital

projects fund to the utilities fund (1,123,667)
Payments for capital equipment leases 177,258
Net increase in compensated absences (31,616)

Net pension (expense) benefit is reported in the governmental fund as

expenditures as they are paid, however, in the statement of activities

the net position (ecpense benefit is reported according to esimates

required by GASB 68. 389,717

Total changes in net position at June 30, 2024 per Statement of Activities $ (69,701)

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WESTLAKE, LOUISIANA
STATEMENT OF NET POSITION - PROPRIETARY FUND
June 30, 2024

Golf Course Total
and Real Estate Proprietary
Utility Development Funds
ASSETS
Current assets:
Cash and cash equivalents $ 459,527 $ 106,408 $ 565,935
Investments 2,762,814 - 2,762,814
Accounts receivable, net of allowance for
for uncollectibles 308,160 106,748 414,908
Interfund receivables - - -
Inventories 43,694 235,093 278,787
Prepaid insurance 77,211 71,833 149,044
Restricted assets:
Cash and cash equivalents - - -
investments 448,455 - 448,455
Total current assets 4,099,861 520,082 4,619,943
Property, plant and equipment
Buildings, plant and distibution system 30,626,863 12,046,810 42 673,673
Furniture, fixtures and equipment 2,911,379 3,306,542 6,217,921
33,538,242 15,353,352 48,891,594
Less accumulated depreciation 20,564,262 8,306,458 28,870,720
12,973,980 7,046,894 20,020,874
Land 337,431 11,641,127 11,978,558
Total property, plant and equipment 13,311,411 18,688,021 31,999,432
TOTAL ASSETS $ 17411272 $ 19,208,103 $ 36,619,375
DEFERRED OUTFLOWS OF RESOURCES $ - $ - $ -
LIABILITIES
Current liabilities:
Accounts payable $ 140,937 $ 252,361 $ 393,298
Retainage payable 9,732 - 9,732
Accrued sick payable 108,595 - 108,595
Accrued vacation payable 28,452 - 28,452
Accrued compensation 107,002 - 107,002
Interest payable 242 - 242
Interfund payables 321,614 - 321,614
Security deposits payable 445 538 - 445 538
Total curent liabilities 1,162,112 252,361 1,414,473
Long-term liabilities:
Due within one year 109,473 228,643 338,116
Due after one year 2,469,018 197,522 2,666,540
Total long-term liabilities 2,578,491 426,165 3,004,656
TOTAL LIABILITIES $ 3,740,603 $ 678,526 $ 4419,129
DEFERRED INFLOWS OF RESOURCES $ - $ - $ -
NET POSITION
Net invested in capital assets $ 10732920 $ 18,261,856 $ 28,994,776
Net position - Unrestricted 2,937,749 267,721 3,205,470
TOTAL NET POSITION $ 13,670,669 $ 18,528,577 $ 32,200,246

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WESTLAKE, LOUISIANA

STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN NET POSITION - PROPRIETARY FUND
Year Ended June 30, 2024

OPERATING REVENUES
Charge for utility services
Charges for golf course
Tap fees

Total Operating Revenues

OPERATING EXPENSES
Personnel services
Contractual services
Supplies
Other services and charges
Heat, light, and power
Sewage usage expense
Depreciation and amortization expense
Total Operating Expenses

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
Tax revenue
Investment income
Grant income
Miscellaneous income
Hurricane related expenses, net
Miscellaneous expenses
Interest expense
Total Non-operating Revenues (Expenses)

INCOME (LOSS) BEFORE OPERATING TRANSFERS

Operating transfers in
Operating transfers out

CHANGE IN NET POSITION
NET POSITION, BEGINNING

NET POSITION, ENDING

Golf Course Total
and Real Estate Proprietary
Utility Development Funds
$ 7,033.742 $ - $ 7.033,742
- 3,405,808 3.405,808
67,932 - 67,932
7,101,674 3,405,808 10,507,482
1,608,559 1,501,039 3,109,598
519,966 - 519,966
1,155,707 1.560,312 2.716,019
1,742,399 706,832 2,449,231
224 425 153,956 378,381
1,170,594 - 1,170,594
682,273 745,984 1.428,257
7,103,923 4,668,123 11,772,046
(2,249) (1,262,315) (1.264,564)
1,139,604 - 1,139,604
146,722 72 146,794
134.200 - 134,200
109,038 6,400 115,438
- 32,035 32,035
(669) (2,500) (3,169)
(53,935) (13,456) (67,391)
1,474,960 22,551 1.497,511
1,472,711 (1.239,764) 232,947
1,793,582 897,616 2,691,198
3,266,293 (342,148) 2,924,145
10,404,376 18,871,725 29,276,101
$ 13,670.669 $ 18,529,577 $ 32,200,246

The accompanying notes are an integral part of the basic financial statements.
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CITY OF WESTLAKE, LOUISIANA
STATEMENT OF CASH FLOWS -

PROPRIETARY FUND
Year Ended June 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers
Payments to suppliers
Payments to employees
Net cash from operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Purchase of fixed assets
Principle payments on debt
Interest payments on debt
Net cash from investment activities

CASH FLOWS FROM NON-CAPITAL FINANCING
ACTIVITIES:

Miscellaneous income

Miscellaneous expense

Tax revenues

Grant income

Hurricane related expenses, net

Operating transfers in

Operating transfers out

Net cash from non-capital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Earnings of investments
purchase of investments
Net cash from investing activities

NET INCREASE (DECREASE) IN CASH
CASH - BEGINNING

CASH - ENDING

Reconciliation of operating income (loss) to

net cash from operating activities:

Operating income (loss)

Adjustment to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation
(Increase) decrease in receivables
(Increase) decrease in inventories
(Increase) decrease in prepaid insurance
Increase (decrease) in accounts payable
Increase (decrease) in retainage payable
Increase (decrease) in customer deposits
Increase (decrease) in accrued compensation
Increase (decrease) in interest payable
Increase (decrease) in interfund payable

Net cash from operating activities

The accompanying notes are an integral part of the basic financial statements.

Golf Course Total
and Real Estate Proprietary
Utility Development Funds
$ 7,158,976 $ 3441692 $ 10,600,668
(4,886,755) (2,508,628) (7.395,383)
(1,568,390) {1,501,039) (3,069,429)
703,831 (567,975) 135,856
(1,759,373) (115,638) (1,875,011)
(1,242,878) (218,271) (1,459,149)
(53,935) (13,456) (67,391)
(3,056,186) (345,365) (3,401,551)
109,038 6,400 115,438
(669) (2,500) (3,169)
1,139,604 - 1,139,604
134,200 - 134,200
- 32,035 32,035
1,793,582 897,616 2,691,198
3,175,755 933,551 4,109,306
146,722 72 146,794
(1,441,951) - (1,441,951)
(1,295,229) 72 (1,295,157)
(471,829) 20,283 (451,546)
931,356 86,125 1,017.481
$ 459,627 $ 106,408 $ 565,935
$ (2.249) $ (1,262,315) 3 (1.264,564)
682,273 745,984 1,428,257
57,302 35,884 93,186
- (50,719) (50,719)
- (25,605) (25,605)
(98,589) (11,204) (109,793)
25736 - 25736
40,169 - 40,169
(811) - (811)
3 703,831 $ (667,975) $ 135.856
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CITY OF WESTLAKE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
June 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Westlake, Louisiana. was incorporated on December 1, 1945, under the provisions of the
Lawrason Act. The City operates a Mayor-City Council form of government and provides the following
services as authorized by its charter: public safety (police and fire), streets, sanitation, recreation, public
improvements, and general administrative services.

The accounting and reporting policies of the City of Westlake conform to accounting principles generally
accepted in the United States of America as applicable to governments. GAAP includes all relevant
Governmental Accounting Standards Board (GASB) pronouncements. The accounting and reporting
framework and the more significant accounting policies are discussed in subsequent subsections of this
note.

1. Reporting Entity

The accompanying financial statements include the various departments, activities, and organizational units
that are within the control and authority of the Mayor and Board of Aldermen of the City of Westlake,
Louisiana.

The decision to include a potential component unit in the reporting entity was made by applying the criteria
set forth in Governmental Accounting Standards Board statement No. 14 (Codification Section
2100.120140). This statements defines the reporting entity as the primary government and those
component units for which the primary government is financially accountable. Financial accountability is
defined as appointment of a voting majority of the component unit's board, and either a) the ability to impose
will by the primary government, or b) the possibility that the component unit will provide a financial benefit
to or impose a financial burden on the primary government.

Based on the foregoing criteria, the City of Westlake, Louisiana has no other fiscal or significant managerial
responsibility over any other governmental unit that is not included in the financial statements of the City of
Westlake, Louisiana.

2. Basis of Presentation

The accompanying basic financial statements of the City of Westlake, Louisiana have been prepared in
conformity with governmental accounting principles generally accepted in the United States of America. The
Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The accompanying basic financial statements
have been prepared in conformity with GASB Statement 34, “Basic Financial Statements and Management's
Discussion and Analysis-for State and Local Governments”, issued in June 1999.

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the City as a whole.
They include all funds of the reporting entity. The statements distinguish between governmental and
business-type activities. Governmental activities generally are financed through taxes, intergovernmental
revenues, and other nonexchange revenues. Business-type activities are financed in whole or in part by
fees charged to external parties for goods or services.

The statement of activities presents a comparison between direct expenses and program revenues for each
of the functions of the City's governmental activities and business-type activities. Direct expenses are those
that are specifically associated with a program or function and, therefore, are clearly identifiable to a
particular function. Program revenues include (a) fees and charges paid by the recipients of services
offered by the City, and (b) grants and contributions that are restricted to meeting the operational or capital
requirement of a particular program. Revenues that are not classified as program revenues, including all
taxes, are presented as general revenues.
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Fund Financial Statements

The City uses funds to maintain its financial records during the year. Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain Town
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set
of accounts. The various funds of the City are classified into three categories: governmental and
proprietary. The emphasis on fund financial statements is on major funds, each displayed on a separate
column. A fund is considered major if it is the primary operating fund of the City or its total assets, liabilities,
revenues, or expenditures of the individual governmental and enterprise fund is at least 10 percent of the
corresponding total for all governmental and enterprise funds of that category or type; and total assets,
liabilities, revenues, or expenditures/expenses of the individual governmental or enterprise fund are at least
5 percent of the corresponding total for all governmental and enterprise funds combined.

The City reports the following major funds:

The General Fund is the primary operating fund of the City. It accounts for all financial resources except
those that are required to be accounted for in other funds.

The Capital Projects Fund is used to account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by Proprietary Funds).

Proprietary Funds

The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar
to private business enterprises-where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes. The City's enterprise
fund accounts for gas, water and sewer services, and golf course and real estate development.

3. Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded within the various financial
statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement
focus applied.

Measurement Focus

On the government-wide statement of net position and the statement of activities, both governmental and
business-type activities are presented using the economic resources measurement focus as defined in item
b. below. In the fund financial statements, the “current financial resources™ measurement focus or the
“economic resources” measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources
during a given period. These funds use fund balance as their measure of available spendable
financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in
net position {or cost recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are reported. Proprietary fund
equity is classified as net position.
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Basis of Accounting

In the government-wide statement of net position and statement of activities, both governmental and
business-type activities are presented using the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is Incurred
or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange
and exchange-like transactions are recognized when the exchange takes place.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures (including capital outlay) generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures are recorded only when payment is due.

The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recorded when the liability is incurred or economic
asset used.

4. Budgets and Budgetary Accounting

Budgets are adopted on a basis consistent with accounting principles generally accepted in the United
States of America. Annual appropriated budgets are adopted for the general and special revenue funds. All
annual appropriations lapse at fiscal year end.

Prior to the beginning of each fiscal year, the Mayor submits a budget to the City Council. The budget is
prepared by fund, function and activity, and includes information on the past year, current year estimates
and requested appropriations for the next fiscal year.

The City Council holds public hearings and may add to, subtract from or change appropriations, but may
not change the form of the budget. Any changes in the budget must be within the revenues and reserves
estimated or the revenue estimates must be changed by an affirmative vote of a majority of the
government's council.

Expenditures may not legally exceed budgeted appropriations at the activity level.
5. Cash and Investments

Cash

The cash and cash equivalents of the City are subject to the following risks.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, the City will not be able to recover its deposits. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securities owned by the financial agent bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal or exceed the amount on deposit with the fiscal bank. These
securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties. Louisiana Revised Statue 39:1229 imposes a statutory requirement on
the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the City
that the fiscal agent bank has failed to pay deposited funds upon demand. Further, Louisiana Revised
Statue 39:1224 states that securities held by a third party shall be deemed to be held in the City’s name.
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Interest Rate Risk: This is the risk that changes in market interest rates will adversely affect the fair value of
an investment. Generally, the longer the maturity of an investment, the greater the sensitivity is its fair value
to changes in market interest rates. The City does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.
However, as a means of offsetting exposure to interest rate risk, the City diversifies its investments by
security type and institution.

Credit Risk: Generally, credit risk is the risk that the issuer of a debt type investment will not fulfill its
obligation to the folder of the investment. U.S. government securities or obligations explicitly guaranteed by
the U.S. government are not considered to have credit risk exposure. The City’s investments comply with
Louisiana Statues (LSA R.S. 33:2955). Under state law, the City may deposit funds with a fiscal agent
organized under the laws of Louisiana, the laws of any other state in the union, or the laws of the United
States. The City may invest in United States bonds, treasury notes and bills, government-backed agency
securities, or certificates of time deposits of state banks organized under Louisiana law and national banks
organized under Louisiana law and national banks having principal offices in Louisiana.

Cash includes amounts in demand deposits with a maturity date within three months of the date acquired by
the City. State statutes authorize the City to invest in obligations of the U.S. Treasury, U.S. Government
Agencies, or time certificates of deposit of state banks organized under the laws of Louisiana and national
banks having the principal office in the State of Louisiana, as stipulated in R.S. 39:1271, or any other
federally insured investment. In addition, The City participates in the Louisiana Asset Management Pool,
Inc. (LAMP). The investments in LAMP are stated at fair value based on quoted market rates. The fair value
is determined on a weekly basis by LAMP and the value of the position in the external investment pool is the
same as the value of the pool shares.

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at
all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June
30, 2024, the City has $2,914,661 in deposits (collected bank balances). These deposits are secured from
risk by $250,000 of federal deposit insurance and $2,664,661 of pledged securities held by the custodial
bank in the name of the fiscal agent bank.

6. Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are classified as due from other funds or due to other
funds on the balance sheet.

7. Accounts Receivable

Uncollectible amounts due for ad valorem taxes and other receivables of governmental funds are recognized
as bad debts at the time information becomes available which would indicate that the particular receivable is
not collectible.

There appears to be concentration of credit risk with regard to general accounts receivable and more
specifically accounts receivable for gas, water and sewer user fees in the Enterprise Funds. The City's
ability to collect the amounts due from the users of the City gas, water and sewer system and others (as
reflected on the financial statements) may be affected by significant economic fluctuations, natural disaster
or other calamity in this one concentrated geographic location.

23



CITY OF WESTLAKE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
June 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
8. Prepaid expenses

Payments made to vendors for services that will benefit periods beyond June 30, 2024 are recorded as
prepaid items.

9. Capital Assets

Capital assets, which include property, plant and equipment are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital assets are capitalized
at historical cost or estimated cost if historical is not available. Donated assets are recorded as capital
assets at their estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets’ lives are not capitalized. Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected in the statement of net
position. Depreciation is provided over the assets’ estimated useful lives using the straight-line method of
depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings and plant infrastructures 15-50 years
Furniture, Machinery and Equipment 5-15 years
Transportation equipment 3-5 years

In the fund financial statements, capital assets used in governmental fund operations are accounted for as
capital outlay expenditures of the governmental fund upon acquisition. Capital assets used in proprietary
fund operations are accounted for the same as in the government-wide statements.

10. Inventory

Inventory of the Ultility Fund is valued at the lower of cost or net realizable value (first-in, first-out).
Inventories consist of expendable supplies held for consumption. The expenditures are recognized when the
items are purchased.

Inventory of the Golf Course and Real Estate Development Fund is stated at lower of cost or net realizable
value under the first-in, first-out method of accounting for inventory. Inventories consist of expendable
supplies held for consumption and golf merchandise in the club house. The expenditures are recognized
when the items are purchased.

11. Statement of Cash Flows

For the purpose of the statement of cash flows for the enterprise fund, the City considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchased to be cash
equivalents. Ending cash of $565,935 at June 30, 2024 represents unrestricted amounts of $565,935 and
restricted amounts of $0.

12. Compensated Absences

Vested or accumulated compensated absences that is expected to be liquidated with expendable available
financial resources is reported as expenditures and a liability of the governmental activities. $384,028 is
reported for these amounts. Vested or accumulated compensated absences of proprietary funds is recorded
as an expense and liability of those funds as the benefits accrue to employees. At June 30, 2024, liability for
compensated absences was $244,049 in the business-type activities.
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13. Long - Term Debt

The accounting treatment of long-term debt depends on whether the assets are used in governmental fund
operations or proprietary fund operations and whether they are reported in the government-wide or fund
financial statements.

All long-term debt to be repaid from governmental and business-type resources are reported as liabilities in
the government-wide statements. The long-term debt consists primarily of bonds and capital leases.

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements. The
debt proceeds are reported as other financing sources and payment of principal and interest reported as
expenditures. The accounting for proprietary fund long-term debt is the same in the fund statements as itis
in the government-wide statements.

14. Equity Classification
In the government-wide statements, equity is classified as net position and displayed in three components:

a. Netinvested in capital assets — Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction, or improvement of
those assets.

b. Restricted net position — Consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position— All other net position that does not meet the definition of “restricted” or
“net invested in capital assets”.

In the fund