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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT 
To The Board of Directors of The French Market Corporation, lnc We have audited the accompanying balance sheets of the French Market Corporation, Inc. (the Market), an enterprise fund of the City of New Orleans, as of December 31, 1995 and 1994, and the related statements of revenue, expenses and changes in retained earnings and its cash flows for the years then ended. These financial statements are the responsibility of "the Market's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United Slates. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide us with a reasonable basis for our opinion. As discussed in NOTE I, the financial statements present only the activities of the French Market Corporation and are not intended to present fairly the financial position, results of operations and cash flows of the City of New Orleans in conformity with generally accepted accounting principles. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the French Market Corporation, Inc., as of December 31, 1995 and 1994, and the results of its operations and changes in its cash flows for the ),ears then ended in conformity with generally accepted accounting principles. Our audits were performed for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying supplementary information on pages 15 through 23 is presented for purposes of additional analyses and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

March 21, 1996 10001 Lake Forest Blvd., Suite 404 ~ New Orleans, LA 70127 ~ Tel: (504) 244-9400 ~ Fax: (504) 244-8240 



FRENCH MARKET CORPORATION, INC BALANCE SHEETS 
AS OF DECEMBER 31, 1995 AND 1994 
ASSETS 
Current Assets: Cash ( Note 2) Investments (Note 3) Receivables: Trade (Net) Other Tenant Advertising Prepaid Expenses Total Current Assets 
Restricted Bond Fund Investments (Note 3 Bond Revenue Debt Service Operation And Maintenance Debt Service Reserve Maintenance Reserve Bond Redemption Capital Improvements Total Restricted Assets 
Property, Plant, And Equipment, Net Of Accumulated Depreciation (Note 4) 
Other Assets: Utility Deposits Inventory Advances To The Capital Improvement Fund (Note8) Other 
TOTAL Total Other Assets 

See Aecompanying Notes to the Financial Statements 
2 

1995 1994 
230,061 177,872 
99,634 89,509 12,532 36.410 

639,866 603.357 
97,996 113,480 17,062 41,244 646,018 1,513,005 

0 163,585 1,427,763 261,000 50,205 91 561.528 
0 145,479 31,139 261,000 50,197 9,743 145,234 2,464,172 642,792 

7,292,856 5,221.533 
9,476 8.761 0 1.506 19,743 

4,176 9,798 578,736 582 593,292 
10,422,789 $ 7.970.622 



FRENCH MARKET CORPORATION, INC BALANCE SHEETS (CONTINUED) 
AS OF DECEMBER 31, 1995 AND 1994 
LIABILITIES AND FUND EQUITY LIABILITIES Current Liabilities: Accounts Payable Accrued Expenses Other Liabilities Rental Deposits Due To City Agencies-Net (Note 7 Deferred Revenues Accrued Interest Payable Current Portion Of Revenue Bonds Payable (Note 5) Total Current Liabilities 
Long-Term Debt : Revenue Bonds Payable (Note 5 Total Liabilities 
FUND EQUITY: Contributed Capita Retained Earnings: Reserve Per Bond Indenture Additional Reserve For Bond Indenture (Note 9) 

TOTAL 

Total Reserve Per Bond Indenture Unreserved Total Fund Equity 

See Accompanying Notes to the Financial Statements 

1995 1994 

135,112 165,471 11,827 59,587 485,454 8,397 4,600 

329,899 165,321 7,611 38,744 315,318 3,964 5,375 175,000 155,000 1.045.448 
735,000 1,780,448 
2,897,720 
2,464,172 0 

1,021,232 
920,000 1.941.232 
1,285,144 
642,792 
432,208 2,464,172 1.075.000 3,280,449 3,669,246 8,642,341 6.029.390 

$ 10,422,789 $ 7.970,622 



FRENCH MARKET CORPORATION, INC. STATEMENTS OF REVENUE, EXPENSES, AND CHANGES IN RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31,1995 AND 1994 
Operating Revenues Rental Income Other Income Tota$ Operating Revenues 
Operating Expenses: General And Administrative Shopping Center Farmers'/Flea Market Parking Lots Tenant Advertising Visitor's Center Depreciation Bad Debt Expense Total Operating Expenses Operating Income Nonoperating Revenue / (Expenses Interest Income Interest Expense Total Nonoperating [ncome (Expenses Net Income, Before Extraordinary Item Extraordinary Rein (Loss From Settlement Of Pending Lawsuit) (Note 10] Net Income ncrease In Reserved Retained Earnings Per Bond Indenture Net Change In Unreserved Retained Earnings Retained Earnings - Unreserved Beginning Of Year Retained Earnings - Unreserved End O1 Year 
See Accompanying Notes to the Financial Statements 

1995 4,877,727 611.899 5,489.626 
940,602 1,025,751 627,590 623,222 600,080 146,029 521.815 44.679 4.529.768 959.858 
99,724 59.207 40.517 

1994 $ 4,403,042 627,022 5,030,064 
1,111,163 815,303 603,959 630,649 601,425 185,699 435.695 7.585 4.391.478 638.586 
45,690 68,453 22,763 1,000,375 615,823 

0 (133,000 1,000.375 482,823 
1,389,172) (392,232 388,797) 90,591 
3,669.246 3,578,655 
3,280,449 $ 3,669,246 



FRENCH MARKET CORPORATION STATEMENTS OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 1995 AND 1994 CASH FLOWS FROM OPERATING ACTIVITIES 
Operating Income Reconciliation o1 Net Cash Flow From Operating Activities: Extraordinary Loss Depreciation Changes In Assets and Liabilities: Net Receivables Notes Receivable Prepaid Expenses Utility Deposits Inventory Otber Assets Accounts Payable Accrued Expenses Contingent Liabilities Other Liabilities Ret aiaage Payable Rental Deposits Deferred Revenues Due To Other Agencies Accrued Interest Payable Net Cash Provided From Operating Activities CASH FLOWS FROM INVESTING ACTIVITIES Payments For Capital Aquisitions Interest On Investments Purchase Of Investments Sale Of Investments Net Cash (Used} Provided In Investing Activities CASH FLOWS FROM FINANCING ACTIVITIES Bond Principal Repayments Interest Paid Advances To Other Funds Net Cash Used In Financing Activities Net (Oecrease~ Increase In Cash Cash, Beginning of Year Cash, End of Year 
See Accompanying Notes to the Financial Statements 

1995 1994 
$ 959,858 $ 638,586 
0 521.815 26,863 0 4,834 (5,300 1,037 924 194,787 150 0 (47 4,263 20,843 4,433 170,136 (775 1.514,247 

2,599,033 99,724 4,591,231 3,213,031 (1,121,109 
165,000 (59.207 578.736 (802,943 

133,000 435,695 (613] 2,596 1,835 0 1,013 (4,565 59,676 (1,823 100,000 (34,715 0 (2,722 (2,722 81,326 (750 939,817 
(840,513 45,690 4,118,147 3,275,894 47.430 
150,000 (69,203 452,891 672,094 409,805) 315,153 639,866 324,713 $ 230,061 $ 639,866 



FRENCIt MARKET CORPORATION, INC NOTES TO TIlE FINANCIAL STATEMENTS FOR Tili,] YEAR ENDED DECEMBER 31, 1995 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES General - The French Market Corporation, Inc. (the Market) was formed January 1, 1972, by the City of New Orleans, (CNO) to provide for the operation and maintenance of the l,'rench Market Properties owned by the City of New Orleans. These properties include five buildings and the Farmers Market. The Market is a non-profit corporation that is owned by the City of New Orleans and administered by a Board of l)irectors consisting of twelve members appointed by the Mayor of New Orleans. Basis of Accounting - The Market falls under the enterprise fund accounting method as described by Governmental Accounting, Auditing and Financial Reporting (GAAFR) principles which utilizes the accrual basis of accounting for financial statement purposes 
The financial slatements of the Market are not intended 1o and do nol present either tile financial position, or results of operations of/he City of New Orleans. Restricted htvestments - Pursuant to the official bond indenture, certain special accounts were established to segregate the receipt, invcstrneni and disbursement of funds legally restricted for the specific purpose of each special account. Bond Revenue l~_t_t All funds collected by the Market are deposited in the Revenue Fund. The funds ou dep6sit in the Revenue Fund are transferred to the other special accounts as required by the bond indenture. ~ 1)ebl Service Acc~ 

Funds held for tire credit of this fund are used for the payment of bond principal and interest on the payment dates established by the Indenture agreement. ~ OPeration and Mainlenance Acecmn 
Funds held for the credit of tire Operation and Maintenance Fund are used to pay the operating expenses of the Market. 



Property, plant and equipment is depreciated on a straight-line basis over the following estimated useful lives of the assets: 
Building and lmprovenaents Furniture, Fixtures, and Equipment Vehicles 10-50 years 5-10 years 5 years Accounts Receivable - 11 is the practice of management to wovidc an allowance for any account which in management's opinion may not be collectable based upon a review of the current status of existing receivables. Vacation and Sick Leave - All full-time classified employees of the Market hired prior to January 1, 1979, are permitted to accrue a maxinmm of 90 days of vacation (annual leavc) and an unlimited number of days of sick leave (accumulated at a maximum of 24 days per year). Employees hired after December 31, 1978, can accrue a maximum of 45 days of annual leavc mad an unlimited number of days of sick leave. Upon termination of employment, an employee is paid for accrued annual leave based upon current hourly rate of pay and for accrued sick leave using the formulas described. If termination is the result of retirement, the employec has the option of converting accrued sick leave to additional years of service. hwome Taxes - The Market is owned by the City of New Orleans and, as such, no federal or state income taxes are assessed. Reclassifications - Certain anmunts have been reclassified for comparative purposes Such reclassifications had no effect on net income for the rcspective years. CASlt 

As of l)ecember 31, 1995,/lie Market had the following cash accounts and related FI)IC insurance or other types of collateral to secure the Market's accounts. 
1N STI'I'U TION AND ACCOAL~ FNBC 0040-05-874 $ 0040-04-840 CASII ON HAND 

BOOK BALANCE 141,049 $ 87,612 1,400 
BANK BALANCE 112,078 264,893 

AMOUNT OF DEPOSITORY INSURANCE OR ~I.I,ATI'LRAI. 112,078 264,893 
$ 230,061 $ 376,971 $ 376,971 



Funds held tbr the credit of the Debt Service Reserve Fuud shall bc transfen'ed by the Trustee to the Debt Service Fund in such alnount as may be necessary to pay the principal and interest on the bonds as the same respectively become due and payable whenever lhe funds held for the credit of the Debt Service Fund are insufficient. 
~ Maintenance Reserve Aceou 
Funds held for lhe credit of the Maimenanee Reserve Fund shall be held as a reserve for the purpose of paying the cost of emergency or maior repairs, renewals and replacements with respect to the Market. Such costs are necessary for the safe or efficient operation of the Market o1" to prevent loss of revenue. 
Funds held for the credit of the Bond Redemption Fund shall bc used for the redemption of bonds. 
Funds held for the credit of the Capital hnprovemenl Fund shall be used to pay the cost of capital improvement projects n'~ade to tile Market's properties. 

htvesOuents - All investments, restricted and unrestricted, are stated at cost, w,hich approximates market. 
TenantAdvertising - The lease agreement with most tenants provides that a sum equal to 2% of gross sales shall bc paid by the tenants to the Market for the purpose of providing advertising, publicity and general business promotion of file Market. ProperO,, Plant and Equipment - Property, plant and equipment are recorded at cost. Maintenance and repairs are charged to operations as incurred, whereas significant renewals aud betterments are capitalized. Deductions are made from property, plant and equiplncnt for retirements. 



INVESTMENTS The investments of the Market at I)ecember 31, 1995, consist of the following 
Qieneral l;und Illve~stnlents 177,872 Restricted Bond Fund havestments 2,464,172 2,642,044 

The Market's investments are categorized below 1o give an indication of the level of risk assumed by the Market at year end. Category 1 includes investments that are insured or registered or for which the securities are held by the Market or its agent in the Market's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the financial institution's trust department or agent in the Market's name. Category 3 includes uninsured and unregistercd investments for which the securities are held by the financial institution or by its trust deparhnenl, or agent, but not in the Market's name. 
Shorl-tenn GovelnlrlCIl[ Securities $ ~642,044 $ 0 $ 

CARRYING VALUI" MARKI'71 VALUI;; 
0 $ .2~_642,044 $ 2~642,044 



4. Pi,~OPEI/TY, PLANT, AND EQUIPMENT 
Property, plant, and equipment consist of the following 
Building and hnprovcments Market and Stall Equipment Parking Lol Office l'quipment Furniture and Fixtures Vehicles Visitors Center Equipment Ursuline Floodwall Gate Construction in Progress 
Accumulaled Depreciation Net Property, Plant, and Equipment 

DECEMBER 31, 1995 1994 
8,976,904 323,541 578,724 132,107 60,261 62,896 54,517 472,398 40,674 

6,677,978 120,127 550,022 127,964 62,500 6O,894 54,517 472,398 5,898 0,702,022 8,132,298 (3,409,170) (2,910,765) 
7,292,852 $ 5,221,533 Depreciation charged to expense was $ 521,815 and $ 435,695 for 1995 and 1994 respectively. 

I/EVENUE BONDS PAYABLE Revenue Bond Payable consists of the following at December 3 
1995 1994 _Curren! Lo~_ng-Term .Qu~rent Long-Terna 6% First lcaschold mortgage revenue bonds, dated Jtme 1, 1973, due in annual principal instalhnents ranging from $90,000 lo $205,000 beginning June 1, 1977, final payment due June I, 2000 $ 175,000 $ 735,000 $ 155,000 $ 920.000 

10 



Mitlinmm future rentals do not include the service of any options flint may be avai lhc various tenants. 

7. DUE TO OTHER AGENCIES 
This account consists of the following as of December 31 
I)UE FROM OTI tER AGENCIES 
Reimbursement from the Vieux Carre' Commission for Sick and Annual Leave Expcndilures Reimbursement from the Upper Ponlalba for salaries expenditures 
Tolal Due From Other Agencies DUI,; 3"00THI~R AGENCIES ~ Reimbursement to Ihe City of New Orleans (CNO) for funds used to meet the Market's payroll obligations 

1995 1994 

37,488 $ 
44,600 
82,088 

36,404 
5,054 
41,458 

(246,837) (119,662) ~ Rent payment as required in the lease and franchise agreement, with the CNO (320,705) (237,114) Total Due To Other Agencics 
NI';T DUE TO OTtJER AGENCIES 

12 

(567,542) (356,776) (485,454) $ (315,318) 



8. ADVANCE TO TIlE CAPITAL IMPROVEMENTS FUND The Market advanced funds to the City of New Orleans' (CNO) Capital hnprovemcnt Fund for renovation to Building D, a building leased to the Market from the CNO. The aforementioned advance was to serve as a matching contribution to the amount pledged by the CNO for the renovation project. At December 31, 1995, the renovation project was completed at a total cost of approximately $2,300,000 of which, the City of New Orleans contributed approximately $1,600,000. The remaining portion was paid by the Market. 
9. DEBT COVENANTS The Market's Bond Indenture Agreement contains covenants regarding the maintenance of specified amounts in various funds. Section 5.03 (c) of the Indenture of Mortgage and Pledge, Supplement 1, requires that an amount equal to one-fourth of the amount allocated for Operating Expenses remain in the Operation and Maintenance l:und. As of December 31, 1995, the Market was in compliance with all applicable debt covenants. l towever, at December 31, 1994, the Market was not in compliance. Therefore, an adjushnent of $432,208 was recorded in 1994 to illustrate the effect of this non- compliance. 10. LOSS FROM SETTLEMENT OF PENDING LAWSUIT 
On September 9, 1987 an individual filed suit against the Marke! and others claiming damages for personal injuries that allegedly were sustained on September 20, 1986 while al lhc Flea Market. The aforementioned case was settled with lhe plaintiff on December 1, 1994, for $ 233,000. As of December 31, 1994, the liability for this settlement was accrued and the expense was reduced by the $100,000 Contingent 1,iability established in prior years for the settlement of this case; thereforc, only $ 133,000 was recognized as an expense during fiscal year 1994. Subscquent to Dccember 31, 1994, the Market paid the $ 233,000 to the plaintiff; however, the Market contends that the City of New Orleans should reimburse them fi)r the payments related to this case since the CNO was the direct insurer of the plaintiff's alleged injuries. The Market is attempting to resolve this matter with the City of New Orleans; however, there is some uncertainty to the collectability of this receivablc. Due to this uncertainty, no receivable was recorded by the Market at 1)eccmber 31, 1994, or 1995. 

13 



11. EMPltASIS OF A MATTER 
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FRENCH MARKET CORPORATION, INC. SCHEDULE OF OTHER INCOME FOR THE YEAR ENDED DECEMBER 31, 1995 AND 1994 
DE~,~CRIPTI~. COMMON AREA ASSESSMENTS TENANT ADVERTISING CHARGES KIOSK 

VISITORS CENTER SALES MISCELLANEOUS 
TOTAL OTHER INCOME 

1995 295,321 159,294 34,500 
38,890 83,894 
611,899 

SEE THE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INCOME 
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1~q94 246,230 151,O27 
30,000 44,544 155,221 
627,022 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF OPERATING EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1995 AND 1994 _DESCRIPTION GENERAL AND ADMINISTRATIVE PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL GENERAL AND ADMINISTRATIVE SHOPPING CENTER: PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL SHOPPING CENTER FARMERS / FLEA MARKET: PERSONAL SERVICES CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL FARMERS / FLEA MARKET 
MOONWALK / ELYSIAN FIELD PARKING LOTS CONTRACTUAL SERVICES TOTAL PARKING LOTS TENANT ADVERTISING: PERSONAL SERVICES CONTRACTUAL SERVICES TOTAL TENANT ADVERTISING 
VISITORS CENTER: CONTRACTUAL SERVICES SUPPLIES AND MATERIALS TOTAL VISITORS CENTER DEPRECIATION BAD DEBT EXPENSE TOTAL OPERATING EXPENSES 

!9~9~ 
370,806 492,393 77,403 
940,602 
574,726 346,283 104,742 1,025,751 
374,792 224,192 28,606 627,590 
623,222 
623,222 
51,868 548,212 600,080 
102,267 43,762 146,029 521,815 44,679 

1994 
358,822 705,401 46.940 1,111,163 
337,731 413,753 63,819 815,303 
298,044 284,174 21,741 
603,959 
630,649 630,649 
59,658 541,767 601.425 
111,230 74,469 185,699 435,695 7,585 4,529,768 $ 4.391,478 

SEE THE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 
19 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - TRADE AS OF DECEMBER 31, 1995 AND 1994 

EENA_B~ ART TO WEAR AUNT SALLY'S PRALINES CAFE DU MONDE FRENCH MARKET CANDLE SHOP COOKERY N' ORLEANS STYLE LITTLE TOY SHOP BELLA LUNA RESTAURANT GAZEBO EVAN'S CREOLE CANDY MERRY CHRISTMAS / ALL THAT JAZZ FISH MARKET RESTAURANT TICKLED PINK CARRIBEAN CORNER MEDITERRANEAN CAFE HEAD TO TOE IT'S OUR SECRET OLD CRAFT COTTAGE 81JOUTERIE NATIONAL PARK SERVICE ESKEW VOGT FARMER'S MARKET LATIN HANDS ICE CREAM MACHINE COTTON CABANA CLUB ART ATTACK AFRICAN ART 

~_ENTAL.~ 0 $ 8,746 15,491 1,419 926 786 14,748 0 0 3,351 0 (71o) 1,425 0 887 0 0 302 4,035 0 0 739 0 522 101 104 

COMMON AREA 635 $ 4,200 5,924 1,046 916 1,745 6,256 3,345 3,652 1,189 3,783 614 3,421 3,177 569 638 1,757 694 0 1,229 0 0 682 1,290 0 0 

TOTALS 1995 635 $ 12,946 21,415 2,465 1,842 2,531 21,004 3,345 3,652 4,540 3,783 -96 4,846 3,177 1,456 638 1,757 996 4,035 1,229 0 739 682 1,812 101 104 

1994 1,412 10,999 19,868 6,963 2,765 4,707 17,966 0 3,148 3,355 4,543 0 3,159 0 1,510 598 3,781 1,7OO 4,030 2,427 0 1,556 617 2,892 0 0 
TOTAL ACCOUNTS RECEIVABLE- TRADE $ 52,872 $ 46,762 $ 99,634 $ 97,996 

SEE THE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 
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FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - OTHER AS OF DECEMBER 31, 1995 AND 1994 

PARKING LOT 
KIOSK TENANTS 

_D ESC~RIP. TION 

FRENCH QUARTER FESTIVAL FARMERS MARKET DISPUTED BILLINGS 
MISCELLANEOUS 
TOTAL ACCOUNTS RECEIVABLE-OTHER 

_1~95 87,415 

89.508 

94,001 2,500 1,897 0 
2,800 5,6OO 6.682 
113,480 

SEE ]"HE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 
21 



FRENCH MARKET CORPORATION, INC. SCHEDULE OF ACCOUNTS RECEIVABLE - TENANT ADVERTISING AS OF DECEMBER 31, 1995 AND 1994 
TENANT AUNT SALLY'S PRALINES CAFE DU MONDE FRENCH MARKET CANDLE SHOP COKERY N' ORLEANS STYLE LITTLE TOY SHOP BELLA LUNA RESTAURANT GAZEBO EVAN'S CREOLE CANDY MERRY CHRISTMAS / ALL THAT JAZZ FISK MARKET RESTAURANT CARRIBEAN CORNER MEDITERRANEAN CAFE HEAD TO TOE IT'S OUR SECRET OLD CRAFT COTTAGE ART TO WEAR BIJOUTERIE LATIN HANDS ICE CREAM MACHINE COTTON CABANA CLUB 

TOIAL ACCOUNTS RECEIVABLE I ENANT ADVERTISING 

19~q5 1,724 3,210 490 69 346 3,319 190 287 38 322 504 717 153 246 211 118 202 0 91 295 
12.532 

1994 1,487 3,043 947 1,046 688 2,842 0 819 1,421 1,448 357 0 230 301 483 498 447 179 139 687 
17.062 

SEE [HE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEMENTARY INFORMATION 
22 
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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To The Board of Directors of The French Market Corporation, Inc We have audited the financial statements of the French Market Corporation, lnc. (the Market), as of and for the years ended December 31, 1995 and 1994, and have issued our report thereon dated March 21, 1996. We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
The management of the Market, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Market, for the year ended December 31, 1995 and 1994, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
10001 Lake Forest Bird,, Suite 404 ~ New Orleans, LA 70127 ~ Tel: (504) 244-9400 ~ Fax: (504) 244-8240 



For the purpose of this report, we have classified the significant internal control structure policies and procedures in the following categories: Accountjn~g Controls: Revenue, Accounts Receivable, and Cash Receipts Cycle Purchases, Accounts Payable, and Cash Disbursements Cycle Property, Plant, and Equipment General Ledger and Financial Reporting Compliance with Laws and Regulations 
For all of the control categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses under the standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. However, we noted matters involving the internal control structure and ils operation that we have reported to the management of the French Market Corporation, Inc., in a separate letter dated March 21, 1996. 
This report is intended for the information of the Board of Directors, management, and the City of New Orleans. However, this report is matter of public record, and its distribution is not limited. 
March 21, 1996 
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LUTHER C. SPEIGHT & COMPANY A Corporation of Certified Public Accountants 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To The Board of Directors of The French Market Corporation, Ine 
We have audited the financial statements of the French Market Corporation, Inc. (the Market), as of and for the years ended December 3l, 1995 and 1994, and have issued our report thereon dated March 21, 1996. 
We conducted our audit in accordance with ~,enerally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require ~tha't we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the French Market Corporation, Inc., is the responsibility of the Market's management. As part of obtaining reasonable assurance about whether the financial stalements are free of material misstatement, we performed tests of the Market's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended solely for the information of the Board of Directors, management, and the City of New Orleans. However, this report is a matter of public record and its distribution is not 
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