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FINAN CIA L IN FORM ATION SECTION 



P ITTS ~  M ATTE 14k~  
a corporation of 

~ " ~e'-~" 

certified public accountants 

IN DEPENDENT AUDITORS' REPO RT 

The Board of Com m issioners 
Recreation District N o. 5 of the Par ish 
of St. M ary, State of Louisiana 
Jeanerette, Louisiana 

W e have audited the accom panying financial statem ents of the governm ental activities 

and each major fund of Recreation District No. 5 of the Parish of St. Mary, State of Louisian a, 
a com ponent unit of St. M ary Parish, as of and for the year ended September 30, 2003, which 
collectively com prise the District's basic financial statem ents as listed in the table of 
contents. These financial statements are the responsibility of Recreation District N o. 5 of 
the Parish of St. M ary , State of Louisiana's m anagem ent. Our responsibility is to express an 
opinion ou these 5naucial statem ents based on our audit. 

W e conducted our audit in accordance with 
United States of Am erica and the standards 

auditing standards generally accepted in the 
applicable to financial audits contained in 

Govern m ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by managem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 

respects, the respective financial position of the governmental activities and each major fund of 
Recreation District No. 5 of the Parish of St. Mary, State of Louisiana, as of September 30, 
2003, and the respective changes in financial position thereot\ and the respective budgetary 
com parison for the General Fund for the year then ended in conform ity w ith accounting 
principles generally accepted in the United States of Am erica. 

p. o. box 2363 --  morgan city, louisiana 70381-2363 --  (985) 384-7545 



The District has not presented M anagem ent's Discussion and Analysis that th e Governm ental 
Accounting Standards Boar d has determ ined is necessary to supplem ent, alth ough not required to 
be part of, the basic financial statem ents. 

In accordance w ith Governm ent Auditin~ Standards. we have also issued a report dated M ar ch 
5, 2004 on our consideration of Recreation District No. 5 of the Par ish of St. M ary, State of 
Louisian a's, internal control over finan cial reporting an d our tests of its compliance with  certain 
provisions of law s, regulations, contracts, an d gran ts. That report is an  integral part of an  audit 
perform ed in accordan ce wi th  Governm ental Auditing Standar ds and should be read in 

conjun ction with this report in considering the results of our audit. 

M arch 5, 2004 

CERTIFIED PU BLIC ACCOUN TAN TS 



RECREATION DISrRICT NO. $ OF THE PARISH OF ST. M ARY 
STATE OF LOUISIANA 

Statement of Net As~ Is 
Septmuber 30, 2003 

Current assets 
Cash and cash equivalents 

Capital Assets 
Land 
Constm~ un  in progress 

Total e~pital assets 

Total assets 

LIABILITIES AND NET ASSETS 

Liabilities 
Cun-ent liabilities 
Accounts payable and accrued expeusce  
Accrued interest payab le 
Current portion ofinng-term debt 

Total current liabilities 

Nun carreat liabilities 
Noncurrent po rtion of lun g-term debt 

Total nonctm'ent liab ilities 

Total liabilities 

Net assets 
Invested in capital assets, net of 
related debt  

Restricted for. 

Capital projects 
Debt service 

Unrestricted 

Total net assets 

Total liab ilities and net asst~s 

Govm~mm ml 
Activities 

$2,189,6o] 

2,189,601 

67,500 
7,085 

74585 

$91 
8,079 
65,000 

73,170 

1,975,000 

1,975,000 

74,.585 

65,308 

(5,338) 
81,461 

216,016 

The accompanying notes are an integral part ofth~uv flnun ~dal statemun ts. 
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RECREATION DISTRICT NO. 5 OF THE PARISH OF ST. M ARY 
STATE OF LOUISIANA 

Statement of Activities 
For the Year Ended September 30, 2003 

Exvenses 
Culture and recreation 
Salarias , wages, an d benefits 
Professional services 
Advertising 
Offi ce 
M iscellan eous 

Interest and fiscal charges on debt 
Bond issue costs 

PFO~  re vcne~  
Operating grant 

Net program expense 

General revenues 
Taxes: 

Ad valorem 
Investment income 

Change in net assets 

Net assets - beginning of year 

Net assets - end of year 

$1,043 
7,666 
162 
566 

1,593 
81,639 
30,686 

123,355 

500 

122,855 

319,209 
18,144 

337,353 

214,498 

1,518 

$216,016 

The accompan ying notes are an integral part of these finan cial statements. 
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RECREATION DISTRICT NO. $ OF THE PARISH OF ST. M ARY 
STATE OF LOUISIANA 

ASSETS 

Cash and cash equivalents 
Due from Construction Fund 

Total~ sets 

LIABILITIES AND FUND BALANCES 

Liabilities : 
Ac~3un nts payable an d accrued expenses 
Due to General Fund 

Total liabilities 

Fund balan ces: 
Reserved fur debt serv ice 
Res erv ed  for capital im provements 

Total fund balan ces 

Balance  Sheet 
Governm ental Funds 
September 30, 2003 

Debt Total 

Fzmd Fund Fund F~nd~ 

$77,682 
3,870 

$2,109,178 $2,189,601 
3,870 

$81,552 $2,741 $2,109,178 $2,193,471 

$91 

81,461 

$2,741 

$3,870 

3,870 

2,105,308 

$91 
3,870 

3,961 

2,741 
2,105,308 

81,461 

81,461 2,741 2,105,308 2,189,510 

Total liabilities and fund balances $81,552 $2 ,741 $2,109,178 $2,193,471 



Reconciliation of the total fun d balance - total governmental fun ds 
to the nets as sets of governmental activities: 

Total fund balance  - Governmental Funds $2,189,510 
Amounts reported for governmental activities in the Statement of Net Assets 
are different because: 

Capital assets used in governmen tal activities are not current financial 
resources an d, therefore, are not reported in the governmental 
funds balan ce  sheet. 

Interest payable on long4ecm debt does not require current financial 
re sources, an d, therefore, interest payab le is not reported as a liability 
in th e governmen tal funds balance  sheet. 

Noncurrent liab ilities are not due an d pay able in the current period an d, 
th erefore, they are not reported in the governmental funds balan ce  
sheet: 

Curren t portion of long-term debt 
Nun current portion of long-term debt 

Net as sets of governmental activities 

$65,000 
1,975,000 

The accompanying notes are an integral part of these financial statements. 

74,585 

(8,079) 

(2,040,000) 

$216,016 
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Rcv~n~es 
Ad vainrcm taxes 
Interest income 
Parish grant 

RECREATION DISTRICT NO. 5 OF THE PARL.q l OF ST. M ARY 
STATE OF LOUISIANA 

Statement of Revenues, Expenditures, and Chtnges be l~ nd Babtn~  
Governm ental Funds 

For the Year Ended Septem ber 30, 2003 

Exoenditures 
Current: 
Culture and recreation 
Salaries, wages, and benefits 
Professional services 
Advertising 
Offi ce 
M iscellan eous 

Capital outlay 
Debt service : 
Principal 
Interest an d fiscal charges 
Bond issue co sts 

Excess (deficiency) of revenues 
over expenditures 

Other finan cing sources (uses): 
Bond proceeds 
Transfer in 
Transfer  out 

$117,054 
278 
500 

Debt Service 
ruad 

$202,155 
3,578 $14,288 

Total 
Governmental 

Funds 

$319,209 
18,144 
500 

117,832 205,733 14,288 337,853 

1,043 
7,666 
162 
566 

1,575 
67,500 

30,686 

109,198 

6O ,00 0 
73,560 

133,560 

18 
7,085 

7,105 

8,634 72,173 7,185 

2,100,OO0 
1,430,568 

(2,028,691) (1,500,000) 

1,043 
7,666 
162 
566 

1,593 
74,585 

60,000 
73,56o 
30,686 

2,10o,ooo 

2,165,123 3,595,691 
(67,000) (3,595,691) 

Total other financing sources (uses) 71,309 (69,432) 2098,123 2,100,000 

Excess (deficiency ) of revanues and other 
financing sources (uses) over 
c~pun diturcs 

Fund balan ces, beginning of year 

79,943 

1,518 

2,741 2,105,308 2,187,992 

1,518 

Fund balan ces, end ofyeer $81,461 $2,741 $2,105,308 $2,189,510 



Reconciliation of the changes in fund balances - total governm ental 
funds to the change in net assets of govern mental activities: 

Net change in fund balance - Governmental Funds 
Amoun ts reported for governmental activities in the Statement of 
Activities are different because: 

Governm ental funds report capital outlay as expenditures. 

$2,187,992 

74,585 

Bond proceeds provide current financial resources to governmental funds, 
but issuing debt increases noncurrent liabilities  in the statement of net 
as sets. Repayment of bond principal is an expenditure in the governmental 
funds , but the repayment reduces nnncurrent liab ilities in the statement of 

net assets. This is the amount by which proceeds exceeded repayment. (2,040,000) 

Some expenses reported in the Statement of Aetivities do not require 
the use of current finan cial resources; therefore, th ey are not reported as 
expenditures in governm ental funds: 

Interest an d fiscal charges 

Change in net assets of govern mental activities 

The accompanying notes are an  integral part of these financial statements, 

(8,079) 

$214,498 



RECREATION DISTRICT NO. 5 OF THE PARISH OF ST. M ARY 
STATE OF LOUISIANA 

Revenues 
Ad valolcm taxes 
Parish grant 

Total ~v~ n~  

Budgetary Comparison (Non-GAAP Basis) 
General Fund 

For the Year Ended September 30, 2003 

Expenditures 
Current: 
Culture and recreation 
Salaries, wages, and benefits 
Election expense 
Printing expe nse 
Pro fessional services 
Advertising 
Offi ce 
M iscellaneous 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Bond proceeds 
Transfer out 

OriOn~ 
& Final 
Budgeted Actual 
Amounls Amounts 

$117,054 
500 

117,554 

1,o55 
3,085 
2,280 
32OOO 
2,650 
58O 

!,575 

43,225 

$117,054 
500 

117,554 

1,043 
3,083 
2,277 
30,946 
2,208 
566 

1,575 

41,698 

Variance with 
Final Budget 
Positive 

~qe~tive~ 

12 
2 
3 

1,054 
442 
14 

1,527 

74,329 75,856 1,527 

2,100 ,278 
(2,~ 8,700 ) 

2,100,278 
(2,028,691) 9 

Total other financing sourees (uses) 71,578 71,587 9 

Excess (deficiency ) of revenues and other 
financing sources (uses) over 
expe nditures 

Fund balances, beginning of year 

Fund balances, ending of year 

145,907 

1,518 

147,443 

1,518 

1,536 

$147,425 $148,961 $1,536 

The ancompanying notes are an integral part of these fimmeial stetement& 
7 



N OTE 1 - 

RECREATION DISTRICT NO. 5 OF THE PARI SH OF 
ST. M ARY, STATE OF LOUISIANA 

N O TES TO THE FINANCIAL STA TEM EN TS 

Septem ber 30, 2003 

Recreation District No. 5 of the Parish of St. M ary, State of Louisiana, was created by 
Ordinance No. 1528 of the St. M ary Parish Council on M ay 8, 2002. The District 
encom passes W ards 2 and 7, and a portion of W ard 1. The purpose of th e District is to provide 
for cultural and recreational activities in that portion of the Parish. 

The finan cial statem ents of Recreation District No. 5 of the Parish of St. M ary, State of 
Louisiana have been prepared in conform ity with generally accepted accounting principles 

(GAAP) as applied to government units. The Governmental Accounting Standards Board 
(GASB) is the accepted stan dard-setting body for establishing governmental accounting 
an d finan cial reporting principles. The m ore significant of the District's accoun ting policies 
are described below. 

Th e District has not presented a M anagement's Discussion & Analysis (M D & A) that GASB has 
determ ined is necessary to supplem ent, although not required to be part of, the basic finan cial 
statem ents. 

A. Reporting Entity 

In evaluating how to define th e governm ental unit, for finan cial reporting purposes, 
consideration has  been given to th e following criteria as set forth in GAAP: 

a. Financial be nefit or bur den 

b. Appointment of a voting majority 
c. Im position of will 
d. Fiscally dependent 

Based upon the above criteria, th e District is a component un it an d integra l part of the St. M ary 

Parish Council (the primary govermnent). 

Th ese finan cial statements include only the operations of the District 



N OTE 1 - 

B. Basic Financial Statem ents - Governm ent-w ide Financial Statem ents 

(continued) 

The governm ent-w ide finan cial statem ents include the Statem ent of N et Assets and the Statem ent 
of Activities w hich report all activities of the District as a w hole. The governm ent-w ide 
presentation focuses prim arily on the sustainability of the District as an entity and the change in 
the District's net assets resulting from the current year's activities. Govern m ental activities 
generally are finan ced through taxes, intergovem m ental revenues and other nonexchange 
revenues. 

C. Basic Finan cial Statem ents - Fund Financial Statem ents 

The finan cial tran sactions of the District are reported in individual funds in the fund financial 
statem ents. Each fund is accounted for by providing a separate set of self-balancing accounts 
that comprise its assets, liabilities, reserves, fund equity, revenues, and expenditures. 

Funds are classified into three categories: governm ental, proprietary and fiduciary . Each 
category, in turn , is divided into separate "fund types." The following is a description of the 
funds utilized by the District. 

Governm ental Funds 

General Fund 

The General Fund is the general operating fund of the District. It is used to account for 
all financial resources, except those required to be accounted for in other funds. 

The Debt Service Fund is used to account for the accum ulation of resources for, and 
the payment of, general long-term  debt principal, interest and related costs. 

The Construction Fund, a capital projects fund, is used to account for financial resources to 
be used for the acquisition or construction of major facilities for the District. 

D . Basis of Accounting 

M easurem ent focus is a term  used to described "which" transactions are recorded within the 
various financial statem ents. Basis of accounting refers to ~'when" transactions are recorded 
regar dless of the m easurement focus applied. 

9 



N OTE 1 - Y O 

Govern m ent-w ide Statem ents 

The governm ent-wide statem ents are reported using the econom ic resources m easurement focus 
and the accrual basis of accounting. W ith  this m eas urement focus, all assets and all liabilities 

(whether current or noncurrent) are included on the statement of net assets an d the statement of 
activities presents increases (revenues) an d decreases (expenses) in net total assets. Under the 
accrual basis of accounting, revenues are recorded when earned an d expenses are recorded at the 
tim e liabilities are incurred, regardless of when the related cash flow s take place. 

Governm ental fund finan cial statem ents are accounted for using th e current finan cial 
resources m eas urem ent focus and the m odified accrual basis of accounting. W ith th is 
m eas urem ent focus, only current assets an d current liabilities generally are included on 

the balance sheet. Operating statements of these funds present increases (i.e., revenues 
an d other finan cing sources) an d decreases (i.e., expenditures an d other finan cing uses) in net 
current assets. 

Under the m odified accrual bas is of accounting, revenues are recognized when susceptible to 

accrual (i.e.,when they become both measurable an d available). Measurable mean s the 
am ount can be determ ined. Available m eans collectible within the current period or soon 

enough thereafter to pay current liabilities (the District uses a sixty day period after year end). 

E. Revenues 

The following is a summary of the District's recognition policies for its major revenue sources 

Ad valorem taxes (which are based on population and homesteads in the District)are 
recorded in the year  the tax es are assessed. 

Interest earnings are generally recorded when earned. 

Substantially all other revenues are recorded when received. 

F. Expenses/Expenditur es 

The governm ent-wide financial sta tem ents recognize expenses un der th e accrual basis of 
accounting and records the related liability at the tim e th e expense is incurred. 

In the fund finan cial statements, expenditures are generally recognized under the modified 
accrual basis of accounting when th e related fund liability is incurred, except principal and 
interest on long-term debt which is not recognized un til due. 

10 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

G. Budgets 

The District adopts a budget for its General Fund. The District is not required to and does not 

adopt budgets for its Debt Service Fund and Capital Projects Fund. 

Budgets are adopted on a basis consistent w ith generally accepted accounting principles for 
fund accounting, except for the purchas e of lan d in the amount of $67,500 which is budgeted as 
an  addition to as sets for budget reporting purposes rather than  as a capital outlay expenditure. 
Annual appropriated budgets are adopted for th e general fu nd. All annual appropriations 
lapse at fiscal year end. Budgets ar e am ended when necessar3" with Boar d approval. In the 
financial statement com parison of the budget to actual am ounts, both the original an d final 
am ended budget am ounts ar e shown. 

H. Cash and Cash Equivalents 

Cash and Cash Eouival ents 

For financial statement purp oses, cash and cash equivalents include bank deposits an d/or 
certificates of deposit with original m aturities of less than  three m onths. 

I. Fixed A ssets 

The accounting treatment over property, plant, equipment (fixed assets) depends on whether they 
are reported in the governm ent-wide or fu nd finan cial statements. 

Govern m ent-w ide Statem ents 

In the govern m ent-wide financial statem ents, fixed assets ar e accounted for as capital assets. A ll 
purchased fixed assets are valued at historical cost. Donated fixed assets are valued at their 
estim ated fair m arket value on the date received. Fixed assets are reported at their historical cost 
or estim ated /'air m arket value less their accum ulated depreciation. Additions, im provem ents, 
and other capital outlays that significantly extend the useful life of an asset are capitalized. Other 
costs incurred Ibr repairs and maintenance ar e expensed as incurred. 

Depreciation is computed using the straight-line m ethod based on the estimated useful life of the 
various assets. The following is a sun am ary of estim ated useful lives by classification of the 
fixed assets: 

Category 
Buildings an d im provem ent 
Equipm ent 
Vehicles 
Infrastructu re 

Years 
40 
5-10 
5 
10-50 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUN TIN G POLICIES (continued) 

The District is in the process of constructing assets; however, since the assets are not yet placed 

in service, the5 are not yet subject to depreciation. 

Fund Financial Statem ents 

In the fund financial statem ents, fixed assets used in governm ental fund operation are accounted 
for as capital outlay expenditures of the gox ernm ental fund upon acquisition. 

J. Long-term Debt 

Governm ent-w ide Financial Statem ents 

In the governm ent-w ide financial statem ents, all long-term debt is reported as a liability. The 
long-term debt of the District consists of bonds payable. 

Fund Financial Statem ents 

Long-term debt tbr governm ental funds is not reported as liability' in the fund financial 
statem ents. The debt proceeds are reported as other financing sources and paym ent of principal 
and interest are reported as expenditures. 

K . Equity Classifications 

G overnlnent-w ide Statem ents 

Equity is classified as net assets and displayed in the three com ponents 

a) Invested in capital assets, net of related debt - Consists of capital assets net ol 
accunm lated depreciation and reduced by the outstanding balances of bonds that are 
attributable to the acquisition, construction, or im provem ent of those assets. 

b) Restricted net assets - Consists of net assets w ith constraints placed on the use either by 
(1) external groups such as credilors, grantors, contributions, or lax~s or regulations of 
other governments: or (2) law through constitutional provisions or enabling legislation. 

c) Unrestricted net assets - All other tier assets that do not m eet the definition of"restricted 
or "'invested in capital assets, net ot related debt" 

12 



N OTE 1 - SUM M A RY OF SIGN 

Fund Financial Statem ents 

(continued) 

Governm ental fund equity is classified as fund balance. Fund balance is further classified as 
reserved and unreserved. Reserves represent those portions of fund equity not appropriable for 

expenditure or legally segregated for a specific future use. 

L. Interfund Transfers 

perm anent reallocations of resources between funds of the District are classified as interfund 
transfers. For the purpose of the Statement of Activities, all interfund transfers between 

individual governm ental funds have been elim inated. 

N OTE 2 - 

Cash and Cash Eauivalents 

H D 

The District m ay deposit funds with a fiscal agent bank and certain other financial institutions. 
The District m ay also invest in time deposits or certificates of deposit. 

Under state law , these deposits m ust be secured by federal deposit insurance or the pledge of 
securities ow ned by the bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the amount on deposit with the bank. These pledged securities 
are held in the nam e of the pledging bank in a custodial bank that is mutually acceptable to the 

parties involved. 

Under the provision of the Governm ental 
accounts secured by the pledged securities 
are considered uncollateralized. 

Accounting Standards Board (GASB) codification. 
which are not in the nam e of the governm ental unit 

The tbllowing is a sum m ary of the cash and cash equivalents and the related federal deposit 

insurance and pledged securities at year end. 

Cash and cash equivalents - stated value 
Cash and cash equivalents - bank balan ce 
Portion insured by federal deposit insurance 
Collateralized by securities in the District's nam e 
Held by the District or third parties 
Balance uninsured and uncollateralized under GA SB codification 
Portion of deposits secured under Louisian a law 
Am ount unsecured under Louisiana law 

s2d.~J3~ 
2,189,600 
100,000 

N ON E 
2,089,600 

2~089,600 

13 



Capital asset activity for the year ended September 30, 2003 is as follows: 

Capital assets: 
Land 
Construction in progress 
Total capital assets not being 
depreciated 

Balance Balance 
September 30, Septem ber 30, 

2002 Additions Deletions. 2003 

$67,500 
7,085 

$67,500 
7,085 

The following is a sum m ary of chan ges in long-term  debt for the year ended Septem ber 30 

2003: 

Balance at October 1, 2002 -- 
Additions $2,100,000 
Reductions ( 60~000) 
Balance at September 30, 2003 $~  

O bligations payable at Septem ber 30, 2003, ar e as follow s: 

$2,100,000 of General Obligation Bonds, Series 2002 were issued on 
December 1, 2002, for the purpose of purchas ing an d acquiring lan ds, 
buildings, equipm ent an d other fac ilities to be used in providing recreational 
facilities. The bonds bear interes at rates of 4.2 percent an d 5.2 percent an d 
are payable through the year  2022.The bonds are being retired from  ad valorem  

taxes. 

14 



NOTE 5 - LONG-TERM DEBT (continued) 

The follow ing is an approxim ation of future debt requirem ents at Septem ber 30, 2003 

Year 
2004 
2005 
2006 
2007 
2008 

2009-2013 
2014-2018 
2019-2022 

Principal 
$65,000 
65,000 
70,000 
75,000 
80,000 
470,000 
605,000 
610,000 

$2..0_4_O_..000 

Interest 
$95,000 
92,000 
88,000 
85,000 
81,000 
344,000 
225,000 
63,000 

Total 
$160,000 
157,000 
158,000 
160,000 
161,000 
814,000 
830,000 
673,000 

$3AI3.00Q 

The District is subject to certain affi rmative and negative convenants pursuant to its bond 
and debt agreem ents. The convenan ts include but are not lim ited to: 

1. Establishm ent and funding of certain debt service funds 

2. Restriction as to additional debt issuan ce 

N OTE 6 - PEN SION PLAN 

The D istrict's em ployees are covered under the Federal Insurance Contributions Act 

(Social Security). The District makes the required contributions to the fund and is not 
responsible for the benefits. 

N OTE 7 - COM PEN SATION OF BO ARD M EM BERS 

Board m em bers received the follow ing per diem s for the year ended Septem ber 30, 2003 

Nam e 
Char les Carline 
Rosa Crosby 
Clara Johnson 
M arcel M arquette, III 
Craig M athmvs 

Am ount 

$50 
50 
40 
50 
5_ _ oo 

$230 



The District receives ninety-four percent of its revenues from the general public in the form ofad 

valorem taxes. 

N O TE 9 - 

The District is exposed to various risks of loss related to torts, theft or dam age to assets, errors 

and omissions, injuries to employees and natural disasters. The District has purchased 
comm ercial insur ance to protect against loss from substantially all of these perils. 

Th e District plans to spend approximately $2 m illion more towards the construction of a 
recreational facility. 

Subsequent to year end, the District entered into an agreem ent to construct water and sewer lines 

for the Recreation Center. Th e total cost of this project is estimated to be $125,000. 



COM PLIANCE AN D INTERNAL CONTROL SECTION 



P ITTS ~  M ATTE l~  
a corporation of 

~ " I[P"~ 

certified public accountants 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FIN ANCIAL 
REPO RTIN G BA SED ON AN AU D IT O F FIN ANCIA L STATEM EN TS PERFORM ED IN 

ACCORDAN CE W ITH 

Board of Com m issioners 
Recreation District N o. 5 of the 
Parish of St. M ary, 
State of Louisiana 
Am elia, Louisiana 

W e have audited the finan cial statem ents of Recreation District No. 5 of the Parish of St. M ary, 
State of Louisiana, as of and for the year ended September 30, 2003, and have issued our report 
thereon dated M arch 5, 2004, which contains one additional paragraph. The paragraph states that 
m anagem ent elected to om it M anagem ent's Discussion and Analysis that the Governm ental 
Accounting Standards Board has determ ined is necessary to supplement, although not required to 
be part ot, the basic financial statements. W e conducted our audit iu accordance with auditing 
stan dards generally accepted in the United States of Am erica and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Comptroller General 
of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Recreation District N o. 5 of the Parish 
of St. M ary , State of Louisiana's financial statements are I~ee of m aterial m isstatem ent, w e 

perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts and 
grants, noncom pliance with which could have a direct an d m aterial effect on the determ ination of 
financial statem ent am ounts, tlowevcr, providing an opinion on com pliance w ith those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed one instance of noncom pliance that is required to be reported 
under Governm ent Auditing Standards, which is described in the accom panying schedule of 
findings and questioned costs as item 2003-1. 

p. o. box 2363 --- morgan city, louisiana 70381-2363 --  (985) 384~7545 
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nternal Control Over Financial Reoortin~ 

In planning and perform ing our audit, we considered Recreation District No. 5 of the Parish of 
St. M ary, State of Louisiana's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the finan cial statem ents an d not 
to provide assuran ce on the intern al control over financial reporting, Our  consideration of the 
intern al control over financial reporting would not necessarily disclose all m atters in the internal 
control over finan cial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation_ _~o ~be fi_n_nncial statem ent being audited m ay occur and not be detected within 
a tim ely period by employees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the intern al control over financial reporting an d its operation that we 
consider to be m aterial weaknesses. 

This report is intended solely for the use of the man agem ent of the District, the Legislative 
Auditor of the State of Louisian a and the Finance Com m ittee of the St. M ary Parish Council, and 
is not intended to be and should not be used by an yone other than these specified parties. 
H owever under Louisiana Revised Statue 24:513, this report is considered a public record and 
m ay be distributed by the Legislative Auditor. 

M arch 5, 2004 

CERTIFIED PUBLIC ACCOUN TANTS 
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RECREATION DISTRICT NO. 5 OF THE PARISH OF ST. M ARY 
STATE OF LOUISIANA 

Schedule of Findings, Questioned Costs, and Federal Awards 
For the Year Ended Septem ber 30, 2003 

A . SUM M ARY OF AUDIT FIN DIN G S 

1. The auditors" report expressed an unqualified opinion on the finan cial statem ents of the 
Recreation District N o. 5 of the Par ish of St. M ary. 

2. Report on Int ernal Cont rol and Com plian ce M aterial to the Finan cial Statem ents 

No findings were required to be reported for the year ended Septem ber 30, 2003 

Com pliance 

There was one material instance of noncom pliance noted during the audit of the finan cial 

statem ents. 

3. Federal Awards 

This section is not applicable for the year ended Septem ber 30, 2003 

4. M anagem ent Letter 

N o letter was issued. 



B. FINDIN G S FIN AN CIA L STATEM EN T AUD IT 

ITEM  OF N ON COM PLIAN CE 

- -Condition: During the course of the audit for the-yearcnde, d Septem ber 30, 2003, it was noted 
that the District did not have the 2003 budget subm itted or adopted prior to the fiscal year 

2002. 

Criteria: Louisiana statues require th at a proposed budget be adopted no later than fifteen days 
prior to the end of fiscal year 2002. 

Effect: If a budget is not adopted in a timely m anner th en th e adm inistrator does not have 
financial guidance to carry out the plan s of th e Boar d of Directors for th e upcom ing year . 

Cause: The District did not hire an  accountant until after the 2003 fiscal year began. The 
accountan t prepares the budget to be subm itted an d adopted; therefore, because th e 
accountan t was  not hired until after the 2003 fiscal year began , a budget was  not adopted 
un til later in the 2003 fiscal year. 

Recom m endation: In the future, the budget for the upcom ing fiscal year should be subm itted and 
adopted at leas t fifteen days prior to the beginning of the fiscal year . 

state law 
In the future, we will adopt a budget in a timely manner as required by 

C. FIN DIN GS AND QUESTIONED COSTS - FEDERAL AW ARDS PROGRAM S 

This section is not applicable for the year ended Septem ber 30, 2003 
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p.o. Drawer 579 (337) 276-6897 (photo) 
F~ ln, Louisiana 70538 (337) 276-6671 (fax) 

M r. Grover C. Austin, CPA 
First Assistant Legislative Auditor 
P.O. Box 94397 
Baton Rouge, LA 70803-9397 

Dear  Mr . Austin : 

M arch 5, 2004 

Recreation District No. 5 of the Parish of St. M ary, State of Louisiana respectfully 
submits the following corrective action plan for their year ended September 30, 2003. 

CORRECTIVE ACTION : 

Person Responsible: M arcel M arquette, III, President 
Recreation District No. 5 of the Parish 
of St. M ary, State of Louisiana 
1157 Big Four Com ers Road 
Jeanerette, LA 70544 

Noncompliance: Re: Item No. 2003-1 

Budget: During the audit, our auditors noted that the District did not have the 2003 
budget submitted or adopted prior to the end of the fiscal year 2002. 

Corrective Action: In the fu ture, we will adopt a budget in a timely manner as required 
by state law. 

This plan of ac tion is being submi tted  in acco rdance with Legislative requirements. If 
you have an y questions concerning this action, contact the  undersigned. 

President 
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