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Board of Directors Assumptlcn Association for Retarded Citizens, lnc Napoleonville, Louisiana 
We havc audited the accompanying statements of financial position of Assumption Association for Retarded Citi:,em. !:~c. la not for profit organization) as of June 30, 1997 and 1996 and lhe related statements of activities and cash flows for I:;~ ?cars then ended. These filmncial statements are the responsibility of 1/'m Association's management. Our respolLsibility is t~ ;, ;~l c,s an opinion on I]lese financial slatelncnts based on our audits. We cozlducled our audits in accordance with generally accepted auditing standards and the standazds applicable to ~r audits cant.dried in GovenzmenlAm'litil~g Standards, issued by the Comptroller General of the United Stales. Those s:.~ require that ;re plan and perform the audits to obtain reasonable assurmace about whether the fiz~ancial statemenL~ a~:' material misstalenaenl. An audit inchldcs exarni.ning, on a test basis, evl.deace sugpcartittg the amotmts a~d discl,<~sut., financial statements. An audil also includes assessing the accounting principles used and significant estimates ~,: manageme it as well as evaluating the overall financial slatement presentation. We believe that our audits provide a fc.~, basis for our opinion. ]n our ol)inion, the financial stalernenls referred to above present fairly, in all material respects, the financial pc Assumption Association for Relarded Citizens, Inc. as of June 30, 1997 and 1996, and tile changes in its net assets an( flows for the years then ended in conformity with generally accepted accounting principles. In accordance with Govermnent ,4uditing Standards, we. have also issued el.n" report dated Au~{~ust 2B, 199~ considerath?n of Assumption Association for Retarded Citizens, Inc.'s internal control over financial reporting and of its compliance with certain provisions of laws, regulations, contracts, and grants. Our audits were conducted for tile purpose of foruling all opiniou on the basic financial statements of Assumption Ass for Retarded Citizens, Inc. taken as a whole. The accompanying schedules of public support and revenue and fu expenses are presented for purposes of additional analysis and ale not a required part of the basic financial stalel~lent informatioI: has been subjected to the auditing procedures applied in the audit of the basic financial statenmnL~ and opinion, is fairly staled in all matmial respccts in relation to the basic financial statements taken as a whole I 
l)onaldsonville, Louisiana Augusl 28, 1997 
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A$SUMI'TIONASSOCIA TIO_N (ANOT FOR PRO S~I~NTS DE 

ASSETS: Cash and cash equivalents Certificates of deposit ACcOHIHS receivable Interest receivable ] nvesll]lelll.s Land, buildings, and equipment 
TOTAL ASSETS 

Jl.J~ 0~ 199.7~tNDJ.9O~6 

LIABIL1T!ES .ANI~ NET A~,.qSET~ Accounts payable Payroll taxes payable 
FETAL LIABILITIES 

NET2kSSETS; U nrestric:tecl 

1997 $ 118,477 62,600 140,394 139 776,942 465,028 

996 
8,885 283,523 140,661 3,939 401,780 429,326 $ 1,563,580 $ 1,268,114 

37,283 3,659 
40,942 
522,638 TOTAL I,IABILITIES AND NET ASSETS $ 1,563,580 

The accompanying notes are an integral part of these statements 
-2- 

37,033 2.57 
39,604 
1,228,51( 
$ 1,268.114 



RI~V]LN UES ~. Public Support 

YF_.ARS ENI~L)_.[U 

lhtk,lle conlrlbutlons Allocated by Capilal Area United Way Contrlbtttions from Goverllrnent Agencies Other Revenue: Net unrealized gains on irwestments Membership dues - individual Sales to public (net of expense.s of $47,928 and $53,484, restxx:tively) Act vity center services Interest and dividend income I.,as ~ on sale of investments Gain Oli sale of assets Mis zeHane~us revellue Total revenues and other support EXPENSES: Napolconville Manor Thlbaut Manor Activity Center Project Fund Association Fund Waiver Services Fee for Service Central Office Total e q~'..nses 
Net ass ~ts at beginning of year Net assets at end of year 

TI_~ITIE~S 

The accompanying notes are edl integral part of these sla/emenls 

Unrestricted 1997 
$ 7,394 17,185 1,343,189 
10,334 815 
163,210 I68,361 41,231 (1,195) 852 1.404 1.752.780 
258,094 286,009 358,476 145,857 21,538 220,086 11,131 157A61 458.652 294.128 
1,228,510 $ 1,522.638 

Unrestrlc'~, I 1991 
$ lf,~ I( .2 1.231 :, 

1.625 
239, ~t ,' 281%:7 342 ',: ," 166 ;' " 26,'1 167.";':f 9.~4', 165.114 1.398. ~1~ 
227 OOfl 



CASII ~'LO~YS 

~Q S~TA TE M~TS _(ZE_CAS~F~ YF_,ARS_F~5~)_3L~NE 30. 1997 AN]) ! 
AC3ElYlTIES: Change in net assets Adjustments to reconcile change in net cash uaed by operating activities: DepJeciation Noncash donations Gain on sale of assets Unrealized gain on investments Loss ell sale of investtnents (Increase) decrease in accounts receivable 0nerease) decrease in inlerest receivable Increase ill aCCOUntS payable Increase in payroll taxes withheld (Decrease) in accrued interest payable Net cash provided by operating activities CkSll I:LO~S leRO~,l 1.NVE~I']_NG~.CTlVZI'EEES: Net (inclease) decrease in certificates of deposit Purchases of investments Sales of investments Purchases of property and equipment Cash received fiom sales of propeJty and equipment Net cash used for inves g activities 

C A S 11 I"L O~gS ~'ROM_Iq_N ANC ING A CJ.1YILFIES: Principal advances on notes payable Principal payments on notes payable Net cash used for financing activities Net increase (dect ease) in cash and cash equivalents Cash ard cash equivalents at heginning of year (7ash and cash equivalents at end of year Supplemental data: Interest paid Noncash transactions: Donation of bus The accompanying notes art: an integral part of these stateinents. "-4- 

$ 294.128 
49,901 
(852) (1o,334) 1,195 267 3,80(I 250 1.088 
220,923 (467,634) 101,611 (88,013) 3,262 
(229,851) 

109,592 8.885 $ 118.477 $ 

19'1~, $ 22S ,!, 

__ (3 4!, 265 {~', 
(170 ',! (306. ~ 366 

17 (187 _ (1.69,'al (48, K 56," '~:- $ 8~.~', 
S I,l l! 



N ASSOCIATION FOR ARDED CITIZENS A NOT FOR PROFIT ORGANIZATION) NOTES TO FINANCIAL STATEMENTS 
Suulmarv of Si~,nificant Accountinu Policie A. ']'},c Association is a non-profit organization formed to furnish education and recreation to tire mentally rclz*r d:~J and handicappcxl persons of Assumption Parish. "]he Association is solely dependent upon appropriation from Stale ;~!~c~c~,.-s an:t other contributions. 
B. Tc ensure proper usage of restricted and unrestricted assets, the Association maintains its accounts accordin:: !, ftmct aceouuting principles, wbercby fimds are classificd in accordance with spccificd restrictions or ob.icctivcs. C. Buildings and cquipnlcnt arc recorded at cost and arc being depreciated using accelerated and the straight-li,,c over thcir estimated nscfid lives as follows: lluildings Transportation equipnlent Other equipment 30 - 40 years 5 years 5 - 10 years D. Management has determh~ed ff~at all acco~mts receivable are collectible. Therefore, no reserve for I.inc( accounls has been established. E. 'l'h.~ majority of the Association's revenue is derived from third-party reimbursement arrangements. These ~ ~',, ~,t~('s and the allowability of the related expenditures are subject to audits by the granting agencies. The Organization reports gifts of cash and other assets as restricted support if they are received with donor stit Lt;~,~cm, that limit the use of tile donated assets. When a donor restrictioll expires, that is, when a stipulated time it.' tri.tioh ends or purpose of icstriction is accomplished, temporarily restricted net assets are reclassified to unreslrl ::::i n~t assets and reported in the statement of activities as net assets released from restrietions. The Organization reports girls of land, buildings, and equipment as unrestricted support unless explici: ,~,~~,~ stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restricti,~1~- tha: specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long live I *,~et, are reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets ~ >/b< maintained, the Organization reports expirations of donor restrictions when the donated or acquired long live ~ :~,,,c>, are placed in service. Contributions of donated noncash assets are recorded at their fair values in the period received. Contribu i. i~ el donated services that create or enhance nonfmancial assets or that require specialized skills, are prow ivd by individuals possessint, those skills, and would typically need to be purchased if not provided by donation, arc J,, ,: .loci at their fair values in tile period received. 



A ARDE_D CITIZENS. INC CA NOT FOR PJIOFJT ORGANIZATION3 
nt Accountin2 Pol (continued) 

:';lllH CS d Lg b,', 
11. Tile Association considers all cash accounts and certificates of deposit with a maturity of three months or I,, when purchased to be cash and cash equivalents. 1. The Association is exempt from the income taxes under section 501 (c) (3) of the Internal Revenue Code considered a private foundation. 
The Association maintains cash pools that are available for use by the individual funds The individual ftmd cash balances at June 30, carried at cost, which approximates market vahle, were as 1~. 
Napoleonville Manor Tl>baut Manoi Activity Center }'rojcct Fund Association Fund Waiver Services lrec for Service Independent Living Central Office 

Cash Balances 1997 1996 ($ 5,101) 39,390 52,771 28,670 (60,577) 29,646 39,232 ( 1,047) (__ 4~5_Q7) 

($ 28,098) ( 46,467) 28,335 35,536 ( 42,088) 40,389 28,799 ( 1,047) (,~__ 6~_474) ~! 1_ 8&_7 ~==~88.s At June 30, 1997, the carrying amount of the Association's deposits were $181,077 and the bank balance was $2 ): 574 Of the bank ba ance, $169,274 was covered by federal depository insurance and $34,300 was aninsured. 

~6 



I 3. Inveslment Securilics 
ASSOCIA ON FO ~A NOT FOR PROI~ RGANIZ NOTES TO FINANCIAL STATEMEN~rs 

Investments are carried at market value and realized and unrealized gains and losses are reflected in the stak merit of activities. Marketable equity securities are made up of mutual funds. 
lnvesmlenks at June 30. 1995 Pucchases Sales lnterestand dividends Unrealized gains (losses) lnve:mneuts at June 30, 1996 Ptuchases Sales Interest and diviclends I.hwealized gains (losses) Investments at June 30, 1997 

Marketable Equity U.S. Treasury S e_ctAriji_es__ Strips . _Total _ 374,189 $ 85,289 $ 459,478 288,000 366,000) 13,667 2.471 
288,000 (366,000) 4,66(I 18,327 (__ 49_6..) __~9797.5 312,327 89,453 401,780 438,853 ( 102,806) 23,870 4,911 9,220 1~11_4 ~= 6=fi1~464_ ~$ 95~47.8. $_. 776~2 

The maturities of Treasury strips at June 30, 1997 were as follows 
Value $ 25,0OO 27,000 15,000 40~_090 $_193~009_ 

Market Value 

95~478 



A R RETARDEI) CITIZENS. INC ~A NOT FOR I'ROHT ORGANIZATION) NOqle.S__TO F_!N_A~NC_'LAL S3"ATE~E8 
n|r verllmel|t affen Contributions from government agencies at June 30, 1997 consist of the following 
Title XIX Patient l.iability OMR Weiver contract Fee for services contract Total 

Napoleonville Manor Thibaut Manor._ 317,746 S 31,204 362,014 $ 34,875 
Activity Center 
265.076 
Waiver Services 
308.935 
Feeler Service 
23.339 
_ !9:,1 $ 67" :i, 6( I ~ 26 I ,( 30:', ?' Y 

~=_~3=48~950 :; 3._96.=889 };_26._5~076 ~;3f)8~'5 ~_23~3339 ~1,34 ::-: 
Contributions from government agencies at Juno 30, 1996 consist of the following 
Title XIX Patient Liability OMR Waiver contlact Fee for services contract l'otal 

Napoleonville Thibaut Activity Wl~.iver Fee for - ~N-$-a n~~2: ._M~nor__ _ Center S e:ryjces Service 279,818 $ 26.349 324,836 $ 35.452 260.320 
~.=306d6.7 ~;===_~360~288 $2_6~0 

$ 
272,553 
~;272,_553 
$ $ 6(I-1 e,'il 61 Sal 26(I :2 272 q, 32,262 32 ?~,' $_322(q ~1~231 s 



uildines and 
)-N--ASSOCIATJ__ON__~OR RETARDED C IT=' (A NOT FOR PROFIT ORGANIZATIO__N~ AT E~'IEN'FS 

I?,uildings and equipment at June 30, 1997 and 1996 consist of the fo owing 
Buildings Building improvements l~md Construction in progress T1ansportation equipmenl Furniture and equipl~qent l.ess: Accumulated depreciation 

6. _Cotnmit~penls 

_ I997 ____ 996 641,404 $ 593,735 2.950 7,300 9,579 180,839 17-'1,974 2Q_8~9 J 93~986 1,047,901 965,645 ( 587&73) (_ 5363,3!9_) L 4_65~QL8. L:__4gg~26 

S, IN 
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l~ostlcthwaitc & Ncttervillc .,i I'ro[i,~ ~lomtl ~1~ c otoz,,tJt~ (oll~+~latlot~ CER] IFIE D PtJEI[ [C AGGC)UN'T AN~ S 0[I Mr MC)RIA[ [)FIIVt ~ PO.C~] (:)F I ICF I]OX 1190 ~ DONAL DSONVII [ [ I OUISIANA 70346 ~ 1[ L f PI ION[ (!)04) 473 4179 ~ f AX (50,1 INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAl, CONTB.OL OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITII 

Board of Dircctors Assumption Association for Rctarded Citizens, Inc. Napo|convillc, Louisiana 

GOVERNMENT AUDITING STANDAR 

Wc have audiled thc financial statements of Assumption Association for Rctardcd Citizen's, Inc. as of and for thc xc:. > ~:,d d JtulC 30, 1997 mid 1996, and havc issued our repel1, thereon datczt August 28, 1997. We conducted our audils in ae(o~ d; t,~ ,.' ',~ i t'n gencrally accepted auditing standards and the standards applicable to financial audits contained in Government l,,,.~/iu , 5;ta,'Tdards issued by the Comptroller General of the United States. I Compliance As part of obtaining, reasonable assurance about ;vhcthct Assumption Association for Retarded Citizens, ]nc.'s tt:::~r:(: statements are frcc of material lnisstatelalcnt, ;ve pcrforlaaod tests of its colalp auco w th eeta 1 p ov s o as ( f aws. uP, , i conU acts and t-rants, noncouapliance with which could have a direx:t and material effect on the dctcmmaation of financial s ::i~l n{ amounts. Ilov,,cvcr, providing an opinion on compliance with those provisions was not an objective of our au~]: t~ accordillgly, wc do llOt express such all opinion. Thc YCSIIILq o['oul tGsIs disclosed no i]lslallees OfllOllCOllapJJallCC tllat al e ;: HH to bc reported uudcl (]oWttl'nDletl[ Atldill)lg ,q'lcmdard~. I Internal Control Over Financial Reporting In planning and perforating our audils, we considcrcd Assumption Association for Rctardcd Citizen's, Inc.'s intcrna] con:u ~vl:~ fitlaucial rclaortiug in ordcr to dcterlniue our auditing proccdurcs for the purpose of expressing our opillioll Oll the I u ~:,ciztl statCll?euts lllld UOI tO plovide assurance on the inlcllla] colltrol over financial reporting, tlov.,cver, \VC noted celtaiii rll iI[c[~- i~ ~'()la'i~.~g l lie ilatclllal cot~l tel over fi~l~lIIcial repoltitag al~d it s opcr~Lliola tI~at ",ve co~lsider to be 1et)olt able co~ditio~s l{c] ,, ,rl;~bk conditions involve matters coming to our attention relating to significant deficiencies in the design or operatiot~ of the H : tnztl control ovcr financial reporting that, m our judgment, could advcrscly affect Assumption association for rctardcd cflizuc̀ u:% ability to record, process, summati;,e and report fi~aancia| data consistent with the assertions of management in the huun~.i~:l slatclllClltS. 

14 
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The reportable conditions noted arc as follows: Finding: There is insufficient segregation of duties to have cffcctive inte~ 
Managcmcnt's R~;sponse: 

This condition is due to the size of the accounting staff No action is rccommended 
We concur with the finding ant! rccommcndation 

A material weakness is a condition in which tbc design or operation of one or morc of the internal control componcms rezlucc to a relatively low level the risk that misstatemcn(s bl amounts tha( \~uld be material in relation to die financial s: being audited may occur and not be detected within a timely period by employees in the normal course of pcrfo~ m assigned fimetions. O~r consideration of the internal control over financial reporting would not nccessardy disclosc a m the internal control that might be reportablc conditions and, accordingly, would not neccssarily disclose aII h conditions that are also considered to be material weaknesses, tlowcver, wc consider the lack of segregation of dutk-s t above to be a material weakness. This icpor, is intended for the information of the board of directors, management, and the [.cgislative Auditor. limit lcpolt is a mattcr of public ]ccord and its distribution is not limited. 

Donaldsonvillc, Louisiana August 2g, 1997 


