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INDEPENDENT AUDITOR'S REPORT To the Board of Commissioners Recreation District No. 2 Parish of St. Mary Morgan City, Louisiana 

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of! Recreation District No. 2, a component unit of the Parish of St. Mary, State of Louisiana, as of and for the years ended September 30, 1996 and 1995, as listed in the table of co:ntents. These financial statements are the responsibility of the District's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material mis- statement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also i~c]_mdes asse~slr~ the accounting principles ~sed ~d significant estimates made by management, as well as evaluating the owgrall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit general purpose financial st~tements referred to above present fairly, in all material respects, the financial position of the Recreation District No. 2 as of September 30, 2996 and 1995, and the results of its operations for the years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditinq Standards we have also is~ued a report dated January I4, 1997 on our consideration of Recreation District No. 2's internal control structure and a report dated January 14, 1997 on its compliance with laws and regulations. 
Morgan City, Jailuary 14, Louisiana 1997 -i 



ASSETS 

RECREATION DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE: OF LOUISIANA Combined Balance Sheets - All Fund Types September 30, 1996 

Cash Investments Receivables Sales tax allocation - St. Mary Parish Council Due from other funds Prepaid expenses Property, plant and equipment: Amount available for debt retirement Eunds to be provided for retirement of genera] long-term debt 
LIABILITIES 

Governmental Fund Tvnes General Oper/Maint 
$ 7,317 
38, 24, 5, 225 938 754 

Debt Service 
$ 7,718 94,522 

TOTAL ASSETS $76,234 $102,240 = 
Accounts payable and payroll taxes $ 2,451 $ -- Due to other funds -- 24,938 Bonds payable - Series 1986 Refund bonds payable - Series ]993 
FUND EQUITY TOTAL LIABILITIES 2 . 451 
Investment in general fixed assets Fund balances Reserved for debt service Reserved for replacements Unreserved and undesignated 73,783 

24,938 
77,302 

TOTAL FUND EQUITY 73,783 77,302 TOTAL LIABILITIES AND FUND EQUITY $76,234 $102,240 
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Governmental Fund Types Capita] Projects 
$10,821 51,]94 

$62,015 

62, 015 

Account Groups General General Fixed Long-Term Assets Debt 

1,322,899 77,302 

Totals (Memorandum 1996 1995 
25,856 145,716 
38,225 24,938 5,754 1,322,899 77,302 

32,796 159,647 
20 23 6 1,302 63 
942 469 824 837 969 657j 698 657,698 721, 03] $1,322,899 $735, =========_ ===:= 

1,322,899 
62,015 1,322,899 
$62,015 

000 $2,298,388 $2,331,515 

0 735~ 000 
$ 2,451 24,938 0 735.000 

015 469 000 000 735~000 762,389 812,484 
1,322,899 1,302,837 77,302 62,015 73.783 63, 89, 62. 969 481 744 1,535,999 -1,519,031 

$1,322,899 $735,000 $2,298,388 $2,331,515 :======::: ==:==: ==:: =======:=:: =====::::== 
See Notes to the Financial Statements 3 



RECREATION DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA Combined Statement of Revenues, Expenditures and Changes Jn Fund Balance- All Governmental Fund Types For the years ending September 30, 1996 and 1995 
REVENUES Ad valorem taxes Sales tax allocation Interest income Net activities income TOTAL REVENUES EXPENDITURES Salaries, and wages Commissioners per diem Insurance Utilities and telephone Sewerage and garbage Legal, accounting and audit Supplies, maintenance and office Repairs/maintenance Fixed assets outlay Replacement:s, repairs Payroll taxes Truck, bus, tractor expenses Summer programs cost Public relations Other expenses Bond interest and fees Bond principal 

Governmental Fund Tvmes General Debt Oper/Maint Service 
$ 98,019 6,297 

129,399 104,316 44,770 590 19,534 16,145 1,714 6,090 3,120 11,597 1,852 3,513 3,726 4,570 889 25O 40,983 50,000 TOTAL EXPENDITURES 118,36_0 90,983 EXCESS OF REVENUES OVER (UNDER) EXPENDITURES 11,039 13,333 
FUND BALANCE-BEGINNING OF' YEAR 62,744 63,969 FUND BALANCE-END OF' YEAR $ 73,783 
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$ 77,302 



Governmental Fund Types_ Capital Projects 
2,648 

Totals (Memorandum On 1996 1995 $172,365 48,477 11,302 _4,21__9 
$209,606 40,757 7,855 ___ 2~459 2 648 __236 363 __~60S~73_77 

[8, 111, 210 859 
45 
30.114 
27,466 
89.481 $ 62,015 

44,770 59O 19,534 16,145 3.,714 6,090 3,120 1].,597 20,062 11,859 3,513 3,726 4,570 889 295 40,983 __ 5O 000 

30,961 600 22,036 15,114 1,685 5,925 3,293 6,713 19,569 2,363 3,934 1,981 ],673 2,539 45,124 
__239,45__7 208 5~5]O__i0 
(3,094) 52,167 
216~i 94 ___164:~027 $213,100 $216,194 =~==: 

See Notes to the Pinancia] Statements 
5 



REVENUES 

RECREATION DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA General Fund - Operations and Maintenance Statement of Revenues, Expenditures, and Changes in Fund Ba]ance - Budget and Actual For the years ending September 30, 1996 and 1995 

Ad valorem taxes Sales tax allocation Interest income 

9-30-96 Favorable A c~ual (Unfavorable) Budqe~L 
$ 65,000 35, 000 i~000 $ 74,346 48,477 2,357 

1995 
$ 9,346 $ 90,406 13,477 40,757 __ 1,357 2,194 TOTAL REVENUES 101L000 125 180 24,180 133,357 EXPENDITURES Director's salary Maintenance salary Insurance Utilities, telephone Legal and accounting Audit fees Casual labor Public relations Maintenance supplies Miscel] aneous 'Office supplies Payroll taxes Licenses, permits Truck and bus Commissioners per diem Repairs and maintenance Tractor expenses Summer programs costs Sewerage and garbage Advertising Bank charges Capital expenditure: Facility equipment 

21, 18, 20, 15, 3, 3, 
000 500 500 032 425 075 500 50O 1 500 I 000 2 500 250 2 400 600 5 000 1 000 ] 800 1 500 3OO 2OO 

22,638 22,132 19,534 16,145 5,015 3,075 889 906 196 2,018 3,513 85 3,541 59O 11,597 185 4,570 1,714 135 3O 

(389) (406) ],304 (I,018) (I,013) 165 (1,141) 10 (6,597) 815 (2,770) (214) 165 170 

17,706 13,255 22,036 15,114 Z,850 3,075 1,560 1,673 1,671 286 1,622 2,363 308 3,173 600 6,713 761 1,981 1,685 197 188 I~000 1,852 __ (852) __ 4,252 TOTAL EXPENDITURES 10]L582 118,360 ~16,778) 103,069 EXCESS OF OPERATING REVENUES OVER (UNDER) EXPENDITURES (58~) ___6,820 7,402 30,288 
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ACTIVITIES INCOME (COSTS) Receptions, dances, other Costs-receptions, dances Building rental Concessions and other 

9-30-96 _B_u_d_g e t 
1,900 1,000 1,800 300 

Favorable Actual (Unfavorable 1995 

NET ACTIVITIES INCOME (COSTS) ____2000 _ 4,219 __ 1,219 2,459 TOTAL EXCESS OF REVENUES OVER UNDER) EXPENDITURES 2,418 11,039 8,621 32,747 FUND BALANCE FUND BALANCE AT BEGINNING OF YEAR 6~744 62,744 FUND BALANCE AT END OF YEAR $ 65,162 $ 73,783 

See Notes to the Financial Statements 
*7 

8,621 
29,997 
$ 62,744 



RECREATION DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF' LOUISIANA Notes to Financial Statements September 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Recreation District No. 2 was created by an ordinance adopted by the st. Mary Parish Council on June 26, 1985. The Recreation District, governed by a board of commissioners appointed by the parish council, is authorized to acquire lands, construct and maintain buildings, equipment and other facilities to be used in providing recreation facilities within the corporate boundaries of the 
The accounting and reporting practices of the Recreation District No. 2 conform to generally accepted accounting principles as applicable to governmental units on a consistent basis between periods. The Governmental Accounting Standards Board (GASB) is the standard-setting body for establishing governmental accounting and financial reporting principles. Such accounting and reporting procedures a]so conform to the guides set forth in the Louisiana Municipal Audit and Accountinq Guide and to the industry audit guide, Audits of State and Local Governmental Units published the American Institute of Certified Public Accountants. Remortina Entity 

by 
GASB Statement No. 14, Governmental Reportinq Enti~, establishes criteria for determining which organizations should be included in a governmental financiai reporting entity. The focal point for defining the financial reporting entity is the primary government. The Recreation District No. 2 Js a component unit of the St. Mary Parish Council (primary government) and, as such, these financial reports may be included in the CAFR of the Council for the year ended December 31, 1996. The Recreation District No. 2 has followed GASB-14 guidance to determine that there are n oo financial statements of other organizations that should be combined with their statements to form a financial reporting entity. Fund Accountina The accounts of the Recreation District are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for winh a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent. The various funds and account groups are as follows: 

8- 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) GOVERNMENTAL FUNDS General Fund (Omerations and Maintenance The General Fund is the accounts for all be accounted for in 
The Genera] Fund is used to account for revenues and expenditures of the District required for the operation and maintenance of the facilities. The District has authority to levy a tax on all property subject to taxation in said Recreation District No. 2. The tax levy of 6.75 mills will be for a period of ten years beginning wish the year 1994 and ending with the year 2003, for the purpose of operating and maintaining the recreation facilities. Also, Recreation District No. 2 will receive funds from the St. Mary Parish Council to supplement its other revenues for operation and maintenance. The Parish Council will apportion these funds out of revenues received from a three-tenths of one percent sales tax levy collected within the District. Debt Service Fund - The Debt Service Fund is used accumulation of resources for, and the payment of debt principal, interest and related costs. Capital Projects Fund 

to account for the general long-term 
The Capital Projects Fund is used to account 

The District received $101,192 in 1994 from the settlement of the protest tax litigation with regard to offshore vessels. If these funds had been timely received they would have been applied to the retirement of outstanding debt which debt has now been legally defeased. After seeking legal opinion, the Board determined to expend said funds in the same manner as the original debt proceeds we:~e authorized and intended. The Board of Commissioners adopted a resolution on February 8, 1995 that "all funds received from the settlement of the vessel tax litigation shall be deposited to a capital projects account, to be expended where and as required for the major replacement of components and capital improvements to the recreation building, facilities and appurtenances, and for no other use, in accordance with the opinion and recommendation of legal counsel". ACCOUNT GROUPS The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. 9 



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) ral Fixed Assets Account Groum Fixed assets are recorded as expenditures in the General Fund or the Capital Projects Fund as incurred and are capitalized at cost in the General Fixed Asset Account Group. Assets are recorded at original cost or estimated historical cost. Donated assets are recorded at their estimated fair market value on the date donated. Fixed assets acquired through General or Capital Projects Funds are not de oreciated. General Lona-Term Debt Account G Long-term liabilities expected to be financed from qovernment funds are accounted for in the General Long-Term Debt Account Group. Basis of Accountina Basis of accounting refers to W~e~ revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net: current assets. The receivable for sales tax revenue is recognized when collected by the St. Mary Parish Council and available as a current asset. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except that principal and interest on general long-term debt is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. BudQets and Budaetarv Accountin(~ The Recreation District No establishing the budgetary statements: 2 follows these procedures in data reflected in the financial 
a. Formal budgetary integration is employed as a management control device during the year for the Operations and Maintenance Fund. The budget is prepared and adopted on a basis consistent with generally accepted accounting principles (GAAP), which for the operations and maintenance fund is the accrual basis of accounting. b. The Operations and Maintenance Fund Statement of Revenue, Expenditures, and Changes in Fund Balances - Budget and Actual present comparisons of legally adopted budgets with actual data on a budgetary basis. 

I0 



NOtrE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) Budmets and Budqetarv Accountinq (Contin e. The District: approves and adopts total budget revenue and expenditures only. The District transfers budget amounts between expenditure classifications within the fund. Therefore, the level of budgetary responsibility is by total expenditures; however, for report purposes, this level has been expanded to classifications of expenditures. Unused appropriations lapse at the end of the year. Cash and Investments Cash includes: amounts in demand deposit checking and money market checking accounts. State statutes authorize the District to invest in direct obligations of the U.S. Treasury; obligations of any agency of the United States: of America, provided the payment of principal and in'_erest of such obligations is fully guaranteed by the United States; obligations of U.S. government instrumentalities which are federally sponsored; direct security repurchase agreements of obligations of the U.S. Treasury or U.S. government instrumentalities; time certificates of deposit or savings accounts and mutual or trust fund institutions which have underlying investments consisting solely of and limited to securities of the United States: government or its agencies. Investments are stated at cost or amortized cost when applicable Total Columns on the Combined Financial Statements The total column on the Combined Balance Sheet and the Combined Statement of Revenues, Expenditures and Changes in Fund Balance are captioned Memorandum Only to indicate it is presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in eonformity with generally accepted accounting princi- ples. Neither is such data comparable to a consolidation. Inter- fund eliminations have not been made in the aggregation of this da~a. NOTE B - CASH AND INVESTMENTS The Recreation District No. 2 may invest in time deposits or certificate of deposits of state banks or savings and loan associations or savings banks organized under Louisiana law and nanional banks having principle offices in Louisiana. At present all of the District's cash and investments are in demand deposits and certificates of deposit. State law requires that deposits be fully collateralized at all times. Acceptable collateralization includes the $i00,000 FDIC/FSLIC insurance and the market value of 
ii 



NOTE B - CASH AND INVESTMENTS (CONTINUED) securities purchased and pledged. Obligations of the United States, the State of Louisiana and certain political subdivisions are aliowed a~ security for deposits. Obligations furnished as security must be held by the District or with an unaffiliated bank or trust company for the account of the District. The District's cash and investments are categorized to give an indication of the level of risk assumed by the District at September 30. 1996: Category I 
Category 2 
Category 3 

Insured or collateralized with securities held by the District or by its agent in the District's name. Co]lateralized with securities held by the pledging financial institution's trust department or agent in the District's name. Unco]lateralized (this includes any bank balance that is collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the District's name) Cash and investments stated at cost consist of the following 
Cash - Checking Morley market checking Certificates of deposit 

General Debt Capital O~r/Ma~n~ Service Projects Total $7,230 87 $ -- 7,718 94,522 $ -- 10,821 51,194 $ 7,230 18,626 145,716 Total cash and investments $7,317 $102,240 $62,015 $171,572 
Cash and investments categorized by level of risk are Amounts insured by the FDIC or col]ateralized with securities held by the District in its name Amounts collatezalized with securities held by the pledging financial institution's trust department in the District's name Unco]lateralized Total cash and investments 

12 

$171,572 

$171,572 



NOTE C - RECEIVABLES Receivable from St. Mary Parish Council for sales tax allocation represents the District's port'on of the three-tenths of one percent sales tax ]evy which has been collected by the Parish Council, but not remitted to the District or encumbered for expenses of the District. The Parish Council invests these funds for the District in bank money market accounts earning interest on the daily balance or invests in short-term certificates of deposit. The District re- ports its sales tax revenue and interest income as it is received by the Parish Counci] . The total sales tax receivable at September 30, 1996 and 1995 was $38,225 and $20,942, respectively. NOTE D - DUE TO/FROM OTHER FUNDS The general fund advanced $22,000 in 1995 to the debt service fund to pay bond principal and interest due. This resulted because the debt service fund had invested its cash in a two year certificate of deposit maturing January 24, 1997 paying 6.50% per' annum. The Board decided that the general fund would advance the funds and receive its pro-rata amount of the interest earned on the investment. Principal and interest accrued at September 30, 1996 totalled $2,1,938 and is payable by the debt service fund to the general fund upon maturity of the certificate of deposit. These amounts are recorded in each fund as a receivable and payable respectively. NOTE E - CHANGES IN GENERAL FIXED ASSETS A summary of changes in genera] fixed assets follows: Balance Balance 
Multi-purpose recreation bui] ding and improvements Recreation equipment Furniture and office equipment Transportation equipment 

9-30-95 Additions (Deletions) 9-30-96 
$1,193,050 $12,610 73,385 4,327 19,220 3,125 17182 Total Genera] Fixed Assets $1,302,837 $20,062 
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$1,205,660 77,712 22,345 17,182 
$1,322,899 



NOTE E - CHANGES IN GENERAL FIXED ASSETS (CONTINUED) A summary of sources of investment Jn general fixed assets follows Balance Balance 9-30-95 Additions (Deletions[ 9-30-96 General Fund - Operation/Maintenance $ 35,411 $ 1,852 General Fund - Capital Projects 15,317 General Obligation Bond 1,252 ]09 18,210 Total Investment In General Fixed Assets $1,302,83'7 $20,062 
37,263 33,527 1,252,109 
$1,322,899 

NOTE F - GENERAL LONG-TERM DEBT A summary of general long-term debt is as follows 
Description $],250,000 Genera] obligation bonds of 1986 payable in annual installments of $25,000 to $135,000 through MaYch i, 2006 with interest at 9.50 to 7.50 percent 

Balance at 9-30-95 Issued Retired 

$ 50,000 $735,000 General obligation refunding bonds, Series ]993 (to defease $925,000 of General Obligation Bonds of 1986) payable in annual installments of $55,000 to $i00,000 through March ], 2006 with interest at 5.]25 percent 735,000 $785,OOO $ - :=:=~=:: =:=:=~ 
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Balance at 9-30-96 

$ 5o,ooo $ o 

735,000 $ 50,000 $735,000 



NOTE F - GENERAL LONG-TERM DEBT (CONTINUED) Following is a summary of bond principal maturities and interest requirements: 
Payment Date 
3-0]-97 9-01-97 3-01-98 9-01-98 3-01-99 9-01-99 3-01-00 9-01-00 3-01-01 9 01-01 3-01-02 9-01-02 3-01-03 9-01-03 3-(11-04 9 [11-04 3-01-05 9-01-05 

Series 1993 Refunding Bonds (5.125%) Principal Interest Due Due Total 
55, 000 18, 834 . 38 17,425.00 91,259.38 55,000 17,425.00 16,015.63 88,440.63 60,000 16,015.63 14,478.12 90,493.75 60,000 14,478.13 12,940.62 87,418.75 70,000 12,940.63 11,146.87 94,087.50 75,000 11,146 88 
80,000 
85,000 
95.000 

9,225 00 9 225 00 7 ].75 00 7 ].75 00 4 996 88 4 996 88 2 562 50 

95,371.88 
96,400.00 
97,171.88 
I02,559.38 3-01-06 I00,000 2,562.50 102,562.50 735,000 210,765.65 945,765.65 

15- 



NOTE F - GENERAL LONG-TERM DEBT (CONTINUED) There are a number of limitations and restrictions contained in the general ob]igatJon bond indentures. The District is in compliance with all significant limitations and restrictions at September 30, 19!96. In December bonds by pl to provide Accordingly defeased bo statements. were called 
1993, the District defeased certain general obligation cing the proceeds of new bonds in an irrevocable trust or al] future debt service payments on the old bonds. the trust account assets and liabilities for the ds were not included in the District's financial O1] March i, ]996, $925,000 of bonds considered defeased and paid. FUNDS TO BE PROVIDED FOR INTEREST ACCRUING IN FUTURE PERIODS Under normal conditions, bond issues are not retired prior to their maturity. Although for accounting purposes, interest coupons issued in connection with the sa]e of bond issues become obligations/expen- ditures of the District only with the passage of time, for all practical purposes they constitute fixed and determinable obliga- tions which must be retired from dedicated revenues. The following table indicates unmatured interest coupons outstanding at September 30. 1996 and 1995, and the amounts which can be presumed to be required in the future years for retirement of interest coupons which will become payable over the remaining life of the bond issue: 

Amount to be provided per financial statements 

Gener Serie Obliga Serie from 
a s t 8 
1 i ad 
Obli 1986, on Re 1993 valo earnlnas on 
gation Bonds and General funding Bonds to be retired rem taxes and investments 1996 1995 

$657,698 $721,031 Unmatured interest coupons 210,766 250,809 TOTAL $868,464 $971,840 

-16 



NOTE H - BOARD OF COMMISSIONERS AND PER DIEM ALLOWANCE 

Name Richard Martin Alvin Wilkerson Edward Thomas Raymond Coler Demetrius Wilson Gilbert Ramagos 
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year then ended, the fol- of Commissioners and were 
Months of Service 12 12 12 12 2 8 

Per Diem Received $130 $12o $120 $12o $ 2O $ 8O $590 



RECREATION DISTRICT NO. 2 OF THE PARISH OF ST. MARY STATE OF LOUISIANA INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL WITH STATEMENTS PERFORMED IN ACCORDANCE UDITING STANDARD PERIODS ENDED SEPTEMBER 30, 1996 AND 1995 



RtCKY JONAI klAN LEBLANC, CPA THOMAS H CARPENTER, CPA 

LEBLANC AND CARPENTER A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 210 GREZAFFI ST,, P.O. DRAWER 3479 MORGAN CITY, LOUISrANA 70381 PHONE (504)384 2630 FAX (504) 384-2635 MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS INDEPENDENT AUD]TOR' S REPORT ON INTERNAL, CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Commissioners Recreation District No. 2 Parish of St. Mary Morgan City, Louisiana We have audited the general purpose financial statements of the Recreation District No. 2, a component unit of the Parish of St. Mary, State of Louisiana for the years ended September 30, 1996 and 1995, and have issued our report thereon dated January 14, 1997. We conducted our audit in accordance with generally accepted audit ing standards and Government Auditinq Standards issued by the Co~troller General of the United States. Those standards require that we p]an and perform the audit to obtain reasonable assurance about whether the financiai statements are free of material mis- statement, The management of Recreation District No. 2 is responsible for establishing and maintaining an internal control structure, In ful- filling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with rea- sonable, but not absolute, assurance that assets are safeguarded against ]oss from unauthorized use or disposition, and that trans- actions are executed in accordance with management's authorization and{ recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evsluation of the structure to future periods is subject to the risk thst procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of po]icies and procedures may deteriorate. 
18 



the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose fJ.nancial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure anti its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's abi]ity to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. Our examination disclosed that there is very little segregation of duties within the District's accounting function, particularly in the areas of cash receipts, bank reconciliations, cash disburse- ments, general ]edger and journal entries. This weakness is due to the fact that the District: employs only one person in the bookkeep- in!] function. Due to the lack of segregation of duties, possible errors or irregularities could occur in the accounting records and not be detected. Understandably, due to the limited number of accounting personnel, the most idea] system of internal control or the most desirable accounting system may not be practicable. Also, the cost of additional employees might exceed any benefits gained. The management of the District is well aware of the loss of internal control that results with their limited staff and are constantly on watch for any problems that would arise. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does: not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in rela- tion to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course: of performing their assigned functions. Our consideration of the internal control structure would not neces sari]y disclose all matters in the internal control structure that might be reportable conditions and accordingly, would not necessar- ily disclose all reportable conditions that are also considered to be materia] weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness This report is intended solely for the use of management and the St Mary Parish Council and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the St. Mary Parish Council is a matter of public record. 
Morgan City, Ja]3uary 14, Louisiana ]997 19 
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LEBLANC AND CARPENTER A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 210 GRIZZAFFI ST., P.O. DRAWER 3479 MORGAN CITY, LOUISIANA 70381 PHONE (504)384-2630 FAX (504) 384-2635 MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUN'TANTB 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Board of Commissioners Recreation District No. 2 Parish of St. Mary Morgan City, Louisiana We have audited the general purpose financial statements of the Recreation District No. 2, a component unit of the Parish of St. Mary, State of Louisiana as of and for the years ended September 30 1996 and 1995, and have issued our report thereon dated January 14, 1997. We conducted our audit in accordance with generally accepted auditing standards Comptroller General and Government Auditinq Standards issued by the Those standards require of the United States that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Recreation District No. 2 is the responsibility of Recreation District No. 2's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Recreation District No 2's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 

PRIOR AUDIT FINDINGS None 
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instances of noncompliance Government Auditino 



We noted certain immaterial instances of noncompliance that we have reported to the management of Recreation District No. 2 in a separate letter dated January 14, 1997. This report is intended solely for the use of management and the St Mary Parish Council and should not be used for any other purpose. This restriction is not intended to limit the distribution of this report which, upon acceptance by the St. Mary Parish Council is a matter of public record. 
Morgan City, January 14, Louisiana 1997 
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COMMENTS TO MANAGEMENT To the Board of Directors Recreation District No. 2 Morgan City, Louisiana 

MEMBER: AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY" OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

During the performance of our audit of the Recreation District No. 2 for the year ending September 30, 1996, we noted certain immaterial instances of noncompliance with state laws that were clearly inconsequential to the audit results. However, we feel these instances of noncompliance should be communicated to the Board of Commissioners for future reference. BUDGET AMENDMENT hority nt the ty must e become have 
The Board responds that the adopted budget is employed as a management planning and control device during the year. By the time it was realized that the budget for fiscal year ending September 30, 1996 had a 5% variance in total revenues and total expenditures the year was over. The Board is aware and constantly monitors the requirement that expenditures shall not exceed the total of estimated funds available for the fiscal year. The Board is implementing procedures to receive interim budget to actual comparisons of revenues and expenditures and will attempt to monitor any variances greater than 5% in total so that budget amendments can be prepared when required. These comments regarding immaterial instances of noncompliance have been made to management for future reference in planning and monitoring the activities of the Recreation District No. 2, 
Morgan City, January 3.4, Louisiana 1997 22- 


