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MANAGEMENT’S DISCUSSION AND ANALYSIS
FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
FOR THE YEAR ENDED JUNE 30, 2023

The purpose of this section is to offer Management’s Discussion and Analysis of the Fifth
Lousiana Levee District’s (the District) financial performance during the year ended June 30,
2023, It should be read in conjunction with the financial report taken as a whole.

FINANCIAL HIGHLIGHTS

The Dustrict recerved acreage and ad valorem taxes for flood protection totaling approximately
$1.4 million.

The District’s net pension and other post-employment benefits obligations at June 30, 2023,
totaled $1.,993.806 and $445.548, respectively representing an increase of $672,962 and decrease

of $131.158, respectively from the fiscal vear ended June 30, 2022,

OVERVIEW OF THE FINANCIAL STATEMENTS

These financial statements are comprised of three components: management’s discussion and
analysis (this section), the basic financial statements, and required supplementary information.

The basic financial statements comprise three components: (1) government-wide financial
statements. (2) tund financial statements, and (3) notes to the financial statements. This report
also contamns additional information to supplement the basic financial statements, such as
required supplementary tnformation.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the District’s finances, i a manner similar to private-sector business. The
Statement of Net Position presents information on all of the District’s assets, deferred outtlows
of resources, liabilities, and detferred inflows of resources. The difference between total assets
and deferred outtlows of resources and habilities and deferred intlows of resources is net
position and may serve as a usetul mdicator of whether the District’s financial position 1s
mmproving or deteriorating.

The Statement of Activities presents information showing how the District’s assets changed
during the most recent fiscal year. Regardless of when cash 1s affected. all changes n net
posttion are reported when the underlying transactions occur. As a result, transactions are
mcluded that will not atfect cash until future pertods.

Fund Financial Statements

A fund is a grouping of related accounts that 1s used to maintatn control over resources that have
been segregated for specific activities or objectives. The District uses a single fund to ensure and
demonstrate compliance with finance related laws and regulations. Within the basic financial
statements. fund financial statements focus on the District’s only fund. the general fund.



MANAGEMENT’S DISCUSSION AND ANALYSIS
FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
FOR THE YEAR ENDED JUNE 30, 2023

The District uses only one fund type. a governmental tund. The governmental fund 1s used to
account for essentially the same functions reported as governmental activities in the government
wide financial statements. However, unhike government-wide financial statements. governmental
fund financial statements tocus on near-term intlows and outflows of spendable resources, as
well as on balances of spendable resources available at the end of the fiscal vear. Such
information may be usetul in evaluating the District’s near-term financing requirements.
Because the focus of governmental funds is parrower than that of the government-wide financial
statements, 1t is useful to compare the information presented for governmental funds with similar
mformation presented for governmental activities in the government-wide financial statements,
Both the govemmental tund balance sheet and the statement of govemmental fund revenues,
expenditures, and changes in tund balance provide a reconeiliation to facilitate this comparison
between the govermnmental tund and govemmental activities.

Notes to the Financial Statements

The notes provide additional infermation that 1s essential to a tull understanding of the
tnformation provided in the govermment-wide and tund financial statements.

Other Information

In addition to the basie financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the District’s propertionate share of the
ntet pension liability and the Dhstrict’s pension contributions.

FINANCIAL ANALYSIS OF GOVERNMENT-WIDE ACTIVITIES

As noted earlier, net position may serve over time as a useful indicator of a government’s
financial position. In the case of the District. assets and deferred outtlows of resources exceeded
habilities and deferred inflows of resources by $7.398.757 at June 30, 2023, Included in the
District’s net position 1s its investment in capital assets, which consists primarily of land, levee
mirastructure, butldings and equipment. These assets are not available for future spending.

The District’s assets mereased by $637.276. primarily due to equipment additions. Total
habtlities increased by $952.751. primanily tfrom changes in the net pension and OPEB Labilities.

Program revenues decreased by $95.227 primarily due to a decrease in lease revenues in the
current year. Expenses increased by $138 455,

6



MANAGEMENT’S DISCUSSION AND ANALYSIS

FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA

FOR THE YEAR ENDED JUNE 30, 2023

A summary of the District’s net position 1s as follows:

Comparative Statements of Net Position
June 30, 2023 and June 30, 2022

Assets:

Current and other assets
Capital assets, net

Total assets
Deferred outtlows
Liabilities:

Current liabilities
Noncurrent habilities

Total liabilities
Deferred inflows-pensiens and OPEB
Net position:

Net investiment 1n capital assets
Unrestricted

Total net posttion

Percent
2023 2022 Change Change
2745810 8 2065365 8% 680,445 32.9%
7.483.233 7,506,402 (23,169)  -0.3%
10,229,043 9.571.767 657.276 6.9%
616,640 392.724 223916 57.0%
134.596 40.334 94262 2337%
2.832.658 1.974.169 858,489 43.5%
2.967.254 2.014.503 952751 47 3%
479.672 369,646 110.026 29.8%
7.483.233 7471903 11.330 0.2%
(%4.476) 108,439 (192.915) 177.9%
7398757 S 7580342 5 (1R1.585) -2.4%




MANAGEMENT’S DISCUSSION AND ANALYSIS

FIFTH LOUISIANA LEVEE DISTRICT

STATE OF LOUISIANA

FOR THE YEAR ENDED JUNE 30, 2023

A summary of the District’s changes m net position s as follows:

Comparative Statements of Activities

For the Years Ended June 30. 2023 and June 30, 2022

LExpenses:

General govermment 5
Depreciation
Total expenses

Revenues:

Program revenues:

Charges for services

Operating grants and contributions

Capttal grants and contributions
Total program revenues

General revenues:
Propertv taxes
Investment earnings
Gain on disposal of capital assets
Miscellaneous
Total general revenues

Total revenues
Change 1 net position
Net posttion, beginnng

-

Net posttion, ending )

Percent
2023 2022 Change Change
2R711200 % 2.783.250 % 87.870 3.2%
327944 277.359 50.585 1R.2%
3,199,064 3,060,609 138,455 4.5%
61.164 156,391 (95227 -60.9%
1.400.003 1.541.222 (141219 -9.2%
- - - (0.0%
1.461.167 1.697.613 (236.446)  -13.9%
1.421,209 1,407,004 14.205 1.0%
37732 6,586 31146 4729%
96.489 - 96,489 100.0%
882 16,158 (15,276 -94.5%
1.556 312 1,429,748 126.564 479 4%
3017479 3.127.361 (109.882y  -3.3%
(1R1.585) 66,752 (248,337 -103.4%
7 580.342 7.513 590 66,752 0.9%
7398757 $ 7580342 % (181.585) -2.4%




MANAGEMENT’S DISCUSSION AND ANALYSIS
FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
FOR THE YEAR ENDED JUNE 30, 2023

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Axsets

The Dhstrict’s capital assets. net of accumulated depreciation at June 30, 2023, totaled
$7.483.233. Additions during the year included $375.617 for equipment purchases. Disposals of
land and equipment during the year had a net book value of $116.724.

Capital assets net of accumulated depreciation at June 30, 2023, are summarized as follows:

2023 2022
Land $ 133601 % 453,601
Right of way 5,640,424 5,640,424
Furniture and equpment 2.743.719 2,732,004
Buildings and itmprovenents 353,126 333.126
Less: accunmlated depreciation (1.707,637) (1.672,753)

Total captital assets, netof depreciation $ 7483233 §  7.506,402

Debt Administration
For the vear ended June 30. 2023, the District had one lease.

Teases at June 30, 2023 and 2022, are sunmmmarized as follows:

2023 2022
Current h 130,634 % 34.499
Noncurrent 323882 -
b 454 516 S 34.499

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The District’s appointed officials considered the following factors and indicators when setting
next year’s budget, rates, and fees:

o Millage rates for ad valorem taxes

e Upcommg projects

e Intergovernmental agreements



MANAGEMENT’S DISCUSSION AND ANALYSIS
FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
FOR THE YEAR ENDED JUNE 30, 2023

CONTACTING THE FIFTH LOUISIANA LEVEE DISTRICT'S FINANCIAL
MANAGEMENT

This financial report 1s designed to provide a general overview of the District’s finances, complv
with finance-related laws and regulations, and demonstrate the District’s commitment to public
accountability. Any questions or requests for additional information can be obtained by
contacting Jason Trichell at 318-574-2206.



BASIC FINANCIAL STATEMENTS



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
STATEMENT OF NET POSITION
JUNE 30. 2023

ASSETS:

Cash and cash equnakents

Iavestiments

Accowss tecenabke

Lease recenable - curtent

Lease recennble - noncierent

Riglw of use assets. net of accunwlated anwitizanon
Capatal assets. net of accunnilated deprecition

Tutal assefs

DEFERRED OUTFLOWS OF RESOURCES:
Deterred outtlows of resoirces-pensions

Deterred outtlows of resources-OPEB

Total deferred vutflows of resuirces

Total assets amd deferred outtlows of resotces

LIABHITIES:

Accnwd expenses

Lease lnbidty - cunrent
Compensated absences
Lease Iabiddy - noncurrent
OPEB tability

Net pension Habuiry

Total habiligies

DEFERRED INFLOWS OF RESOURCES:
Leases

Peusiouts

OPEB

Total deferred milows of resmuces
NET POSITION:
Net mvestment i capital assets

Umestrwted

Total set positon

Total iabditwes. deferred mflows of resowmces and net posgwn

See accompanying NOTES TO FINANCIAL STATEMENTS
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General Government:
General povernment
Depreciation

Total General Government

General Revenues:
Property taxes
Investment earmngs
Miscellaneous revenues
Gam on disposal of captal assets
Total General Revenues

Change m net position

Net Position:
Begmnmg of the vear

End of the year

FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30. 2023

Net {Expense}

Operating Capital Revenue and
Charges for Grants and Grants and Changes
Expenses Services Contnbutions Contributions Net Position
S 2871120 S ol.iod & 1400003 S - 8 (1.409 953)
327.94 - - - {327.944)
S 3199064 S 61,164 % 1400003 S - 8 (1,737 .897)

See accompanying NOTES TO FINANCIAL STATEMENTS

1.421.209
37.732
382
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1,356,312



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
GOVERNMENTAL FUND BALANCE SHEET
JUNE 30. 2023

ASSETS:

Cash and cash equnalents s 207,746

Investments 1.700.065

Accounts receivable 49,458

Lease receivahle 284,151
Total Assets 2.241.450

LIABILITIES:

Accrued expenses 31.962
Total Liabihties 3,962

DEFERRED INFLOWS OF RESOURCES:

Leases 279.236
Total Deferred Inflows of Resources 279,236

FUND BAL ANCE:

Commutted-future property purchases 700,000

Unassigned 1,238.252
Total Fund Balance 1,958,252
Total Liabilittes. Deterred Intlows and Fund Balance S 2,241,450

See accompanying NOTES TO FINANCIAL STATEMENTS



FIFTH LOUISIANA LEVEE DISTRICT

STATE OF LOUISIANA

RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION

JUNE 3¢. 2023

Total fund balances for governmental funds

Total net posttion reported for governmental activities in the statement of net
position is different because:

Right of use assets used m governmental acuvities are not financial resources
and: therefore. are not reported in the funds

Capital assets used in governmental activities are not financial resources
and; therefore, are not reported m the funds

Deterred outflows of resources used in governmental activities are not
financial resources; therefore, they are not reported m these funds.

Laabihities, meludmg compensated absences payable. leaxe

liabilities, net penswon habibey and post-employment benefits

pavable are not due and payable m the current period and: therefore.
are not reported in the fund habilites,

Deterred mtlows of resources used m governmenial activities are not
fmancial resources; therefore, they are not reported in these funds,

Total net position of governmental activities

See accompanying NOTES TO FINANCIAL STATEMENTS
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504,360

616,640

(2.963.292)

(200,436)



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
GOVERNMENTAL FUND STATEMENT OF REVENUES. EXPENDITURES
AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30. 2023

REVENLES:
Property taxes S5 1421209
State revenue sharing 36,799
Royalties, leases and Iind sales 61164
Investment earnmgs 37.732
state of Louisiana right-of-way rembursements 1.363.204
Miscellaneous revenues 381
Total Revenues 2920989
EXPENTHTURES:
General govermment 2.859.863
Capital outlay 373.617
Total Expenditures 3235 480
DEFICIENCY OF REVENUES OVER EXPENDITURES (314,490

OTHER FINANCING SOURCES:

Proceeds from sale of capatal assets 213,213
Total Other Financmg Sources 213,212
CHANGE IN FUND BALANCE (101,278)

FUND BALANCE
Begmning of the vear 2.059.530

End of the year S 1.938,252

See accompanying NOTES TO FINANCIAL STATEMENTS



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES.
EXPENDITURES AND CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30. 2023

Net changes m fund balances - total govermmental funds § (101278

The change in net assets reported for governmental activities in the
statement of activities is different hecause:

Gams and losses on disposals are not reported m the governmental funds;
however they are reported as revenues or expenses in the statement of activities (116,724

Governmental funds report capital cutlavs as expenditures.
However, m the statement of activities, the cost of those assets
is allocated over then estimated usetul lives and reported as
depreciation expense. This s the amount by which capial

.

outlnys (8375.617) exceeded depreciation expense ($327,944), 47,

~1
[
.|
.

Some expenses reported m the statement of activities do not requmre the use
of current fmancial resources and are not reported m governmental funds,

Compensated absences benefit 7,197
Pension expense (369,870)
Other post-employment benefits ("OPEB™) benefit 3223

Governmental funds report leaxe principal pavments as expendifures,
However, in the government-wide financial statements, these payvments reduce
the outstanding lease hability as shown on the statement of net positon. 130,224

Governmental funds report as OPEB and pension contributions as expenditures.
However. m the government-wide fmancial statements, these payments are recorded as
deferred outflows of resources as shown on the statement of net position.

OPEB contribution 537
Pension contribution 215,439
Change in net position S (181,585

See accompanying NOTES TO FINANCIAL STATEMENTS
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FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30. 2023

NATURE OF OPERATIONS

The Fitth Lowsiana Levee District 1s a component unit of the State of Louisiana created by the
Loutstana State Legislature under provisions of Loutstana Revised Statute 38:291 (E). The
District provides fleod protection primartly from the Mississippi River. The District 15 compesed
of eight commussioners appointed by the Governor of the State of Lourstana. As authonized by
Louisiana Revised Statute 38:308, the President is compensated $1.000 per month. and the
remaining commissioners receive a per diem of $67.50 per day and are reimbursed for their
travel expenses. The District covers the Parishes of East Carroll, Madison, Tensas, and
Concordia. Offices are in the city of Tallulah. Louisiana, and serve a population of
approximately 47.000. The District emplovs approxmmately 20 people.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A, BASIS OF PRESENTATION

The Governmental Accounting Standards Board (“GASB™) promulgates accounting
principles generally accepted in the United States of America and reporting standards for
state and local governments, These principles are found in the Codificanon of
Governmental Accounting and Fmancial Reporting Standards published by GASB. The
accompanying financial statements have been prepared in accordance with such
principles.

B. REPORTING ENTITY

GASB Codification Section 2100 has defined the governmental reporting entity to be the
state of Lowstana. The District s considered a discrete component unit of the State of
Louisiana because the state exercises oversight responsibility n that the governor
appoints the board members and can impose his will on the District. The accompanying
financial statements present only the activity of the District. Annually, the State of
Lousiana ssues basic financial statements thatinclude the activity contained in the
accompanymg financial statements. The State of Lowsiana financial statements are
audited by the Louisiana Legislative Auditor.

C. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The District’s basic financial statements consist of the government-wide statements on all
activities of the District and the governmental fund financial statements (imdividual major
fund). The government-wide and fund financial statements categorize primary activities
as either governmental or business-type. The District’s general fund 1s classified as
govermmental activities.



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023

C. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (Continued)
Capualizing Assers

Tangible and/or intangible assets used tn operations with an imtial useful life that extends
bevend twe years and exceed $1,000 m cost are capitalized. Infrastructure assets such as
levees, roads, and bridges are also capitalized along with mterest on debt mcurred during
construction, Capital assets are recorded at their historical cost and are depreciated using
the straight-line method of depreciation over their estimated useful lives, They are
reported net of accumulated depreciation on the Statement of Net Position.

Progrum Revenues

The Statement of Activities presents two categories of program revenues. operating
grants and contributions and capital grants and contributions. Grants and contributions.
whether operating or capital in nature. are revenues arising from receipts that are reserved
tor a specific use.

Indircct Expenses

Expenses are reported according to function except for those that meet the defimtion of
special or extraordinary items. Direct expenses are spectfically associated with a service
or program. Indirect expenses melude general government or administration that cannot
be specifically traced to a service or program. Governments are not required to allocate

mdirect expenses to other functions. and the District has chosen not to do so.

D. FUND ACCOUNTING

The District uses its general fund to report on its hinancial position and the results of its
operations. Fund accounting 15 designed to demonstrate legal compliance and to aid
financial management by segregating transactions relating to certamn government
functions or actrvities. A fund is a separate entity with a self-balancmg set of accounts.
Funds of the District are classified under one category. governmental. Governmental
funds account tor all of the District’s general activities, including the collection and
disbursement of specific or legally reserved montes. the acquisition or construction of
general fixed assets, and the servicing of general long-term obligations. Governmental
funds include the general fund, which accounts for all activities not required to be
reported m another fund.

E. BASIS OF ACCOUNTING
The accompanying government-wide statements are reported using an economic

resources measurement focus and the accrual basis of accounting, With this measurement
focus, all assets and labilities associated with the operation of governmental and
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FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023

E. BASIS OF ACCOUNTING (Continued)

business-type activities are mcluded in the Statement of Net Position. Revenues are
recognized when eamed, and expenses are recognized at the time the habilities are
incurred in the Statement of Activities. In these statements, capital assets are reported and
depreciated, and long-term obligations are reported.

The tund statements are reported using a current financial resources measurement foeus
and the modified accrual basts of accountmg. With this measurement focus, only current
assets and current liabilities are generally mcluded on the balance sheet. Operating
statements present inereases and decreases in net current assets. Expenditures for capital
assets are reported as current expenses and such assets are not depreciated. Principal and
mierest pand on caprtal leases is reported as current expenses,

F. BUDGETS AND BUDGETARY ACCOUNTING

Formal budgetary accounting 1s emploved as a management control. The District
prepares and adopts a budget prior te July 1 of each vear for its general fund. The
operatng budget 1s prepared based on the prior year’s revenues and expenditures and the
estimated increase therein for the current vear, using the full acerual basis of accounting.
The Dustrict amends its budget when projected revenues are expected to be less than
budgeted revenues by 5% or more and/or projected expenditures are expected to be more
than budgeted amounts by 5% or more.

G. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts m mterest-bearing demand deposits. Cash equivalents include
amounts 1n time deposits and those investments with onginal matunities of 90 days or
less. Under state law, the District may deposit tunds in demand deposits, interest-bearing
demand deposits. money market accounts, or time deposits with state banks organized
under the laws of the state of Louistana, the laws of any other state in the Union, or the
laws of the United States, Under state law. these deposits (or the resulting bank balances)
must be secured by federal deposit msurance or sinilar federal security or the pledge of
securtties owned by the hiscal agent bank. The fair market value of the pledged securtties
plus the federal deposit insurance must at all umes equal the amount on deposit with the
tiscal agent. Currently, the District has no cash equivalents.

Investments are lmuted by R.S. 33:2955. If the orngmal maturities of mvestments exceed
9 days, they are classified as investinents, Otherwise. the investments are classified as
cash and cash equivalents. In addition, the District may invest in certificates of deposit
(~CDs™) of state banks organized under Louisiana law and national banks having their
principal oftfices in Louisiana. In accordance with GASB Statement No. 31, investments
are recorded at fair value. based on quoted market prices, with the corresponding increase
or decrease reported i investment earnings. Currently. the District holds CDs.



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023

H. CAPITAL ASSETS

The District’s assets are recorded at historical cost or estimated historical cost if actual is
not available. Donated fixed assets are recorded at their estimated fair value on the date
of donation. The District’s policy ts to capitalize assets with an origtnal cost of $1.000 or
more. Depreciation is recorded using the straight-hne method over the usetul lives of the
assets as follows:

Y ears
Buildings and improvements 40
Furniture and equipment 2-20

I. RIGHT OF USE ASSETS

The District has recorded right of use lease assets as a result of implementing GASB 7.
The right of use assets are initially measured at an amount equal to the initial
measurement date of the related lease Liabulity plus any lease payments made prior to the
lease term, less lease meentives. and plus any ancillary charges necessary to place the
lease in service, The right to use assets are amortized on a straight-line basis over the life
of the related lease.

J. LEASES

The Dustrict 1s a lessor for noncancellable Ieases of District property. The Dastrict
recognizes a lease recervable at the present value of payments expected to be received
during the lease term. Subsequently. the lease recervable 1s reduced by the principal
portion of lease pavments received. The deferred intlow of resources 1s inttially
measured as the intial amount of the lease receivable, adjusted for lease payments
recerved at or betore the lease commencement date. Subsequently, the deterred
milow of resources 1s recognized as revenue over the hife of the lease term.

The District uses the stated rate in the lease or its estimated incremental borrowing rate as
the discount rate for the leases, The lease term includes the non-cancellable period of the
lease. Lease receipts included 1n the measurement of the lease receivable are composed of
fixed payments from the lessee.

The District monitors changes in circumstances that would require a remeasurement
of its lease and will remeasure the lease recetvable and deferred inflows of resources
it certain changes oceur that are expected to significantly aftect the amount of the
lease recervable.



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023

K. COMPENSATED ABSENCES

Dhstrict emplovees. both classified and unclassified, earn annual and sick leave at various
rates depending on the number of vears in service. The amount of annual and sick leave
that mayv be accumulated by each emplovee ts unhmited. Upon determinatton. an
employee ts compensated for up to 300 hours of unused annual leave at the employee's
hourly rate of pay at the tume of termunation. Upon retirement, the number of hours of
unused sick leave is computed and considered in computing the years of service for
retirement benefit purposes,

The current portion of compensated absences payable (the amount estimated to be used
during the peried of avatlability) ts recorded as a habihty in the fund financial statements.
The entire balance of compensated absences payable 1s recognized as a hability in the
government-wide financial statements, The non-current portion represents a reconciling
item between the fund and government-wide statements.

L. PENSION AND OTHER POST-EMPLOYMENTS BENEFITS (“OPEB™)
LIABILITIES

Pension and OPEB Habilities consist of amounts for the District’s proportionate share of
the actuarially accrued net pension and OPEB habilities. For purposes of measuring the
net pension and OPEB habilities, deferred outflows of resources and deferred intlows of
resources related to pensions, OPEB. penston expense and OPEB expense, information
about the fiduciary net position of the benefit provider, and additions to/deductions from
the benehit provider’s fiduciary net positton have been deternuned on the same basis as
they are reported by the benefit provider. For this purpose, benefit payments (including
refunds of employee contributions) are recogmzed when due and payable in accordance
with the benefit terms. Investments are reported at fair value.

M. FUND BALANCE

The Dastrict reports unassigned and comnutted fund balance. Unassigned fund balance
represents amounts that have not been assigned to other funds and that has not been
restricted, committed, or assigned to specific purposes within the general fund.
Commtted tund balance represents amounts that can be used only for specific purposes
deternmuned by a formal decision of the District’s board of commisstoners. When
expenditure 1s mecurred for which commutted or unassigned fund balance 1s available the
District considers amounts to have been spent first out of unassigned then committed,



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023

N.NET POSITION

Net position comprises the vartous net earnings from revenues and expenses. Net position
is classified in the following components:

(a) Net invesrment in capital assets consists of the District’s total investment m capital
assets, net of accumulated depreciation, and reduced by outstanding debt obligations
related to acquisition, construction. or improvement of these capital assets.

{by Unrestricted consists of the net amount of the assets, deferred outflows of resources,
Habilities, and deferred inflows of resources that are not included in the determination of
net investment tn capital assets. Unrestricted net position ts used for transactions relating
to the general operations of the District and may be used at its discretion to meet current
expenses and for any purpose,

0. PROPERTY TAXES

Article 6. Section 39 of the Louisiana Constitution of 1974 provides that for the purpose
of constructing and mamtayining levees. levee dramage, tlood protection. hurricane flood
protection, and all other purposes mceidental thereto. the District may levy annually a tax.
Ad valorem taxes attach as an enforceable lien on property as of January | of each year.
They are levied in November. billed in December, and become delinquent on January 1
of the following vear.

P. USE OF ESTIMATES

The preparation of financial statements in conformity with generally aceepted accounting
principles requires management to make estimates and assumptions that atfect certam
reported amounts and disclosures. Accordingly. actual results could differ from those
estimates.

Q. DATE OF MANAGEMENT’S REVIEW

Management has evaluated subsequent events through November 20, 2023, the date the
financial statements were available to be issued.

R.NEWLY ADOPTED ACCOUNTING PRONOUNCEMENTS

The District has adopted Governmental Accounting Standards Board (GASB) Statement
No. 96, Subscription-Based Information Technelogy Arrangements (SBITAs) which
defines SBITAs, and estabhishes that a SBITA results in a right-to-use subscription asset
and corresponding subscription liability as well as related note disclosures. The
mmplementation of this standard did not have a material impact on the financial
statements of the District.

)
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STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023

2. CASH AND CASH EQUIVALENTS

At June 30, 2023, the District has cash (book balances) of $207.746 m demand deposits,
Custodial credit risk 1s the risk that. in the event of a bank fatlure. the District’s deposits may not
be returned to tt. Under state law, the District’s depostts (or the resulting bank balances) must be
secured by federal deposit insurance or similar tederal security or the pledge of securities owned
by the fiscal agent bank. The tair market value of the pledged securinies plus the federal deposit
msurance must at all fimes equal the amount on deposit with the fiscal agent. These securities are
held in the name of the District or the pledging bank by a holding or custodial bank that 1s
mutually acceptable to both parties. At June 30. 2023, the District had collected bank balances
totaling $1.928.75 1. which was under collateralized by federal deposit insurance and pledged
securities in the amount of $1.295 587.

3. INVESTMENTS

The District mamtains investiment accounts as authorized by Louisiana R.S. 33.2955. At June
30, 2023, the District held $1.700.005 1n certificates of deposits ("CDs). At June 30, 2023, the
CDs were exposed to custedial credit risk as detailed in Note 2.

GASB Statement No. 72 Fair Value Measurement and Application, requures disclosures to be
made about fair value measurements, the level of fawr value hierarchy, and valuation techmques.
The tair value hterarchy categorizes the inputs to valuation techniques used to measure fair value
into three levels.

Level I Inputs - The valuation s based on quoted market prices tor identical assets or habilities
traded m active markets,

Level 2 Inputs - The valuation 1s based on quoted market prices for similar instruments traded
inactive markets, quoted prices tor identical or similar instruments in markets that are not active,
and inputs other than quoted prices that are observable for the asset or hability: and

Level 3 Inputs - The valuation 1s determined by using the best information available under the
crrcumstances and might mclude the government's own data. In developing unobservable inputs,
a government may begin with tts own data but should adjust these data it (a) reasonably
avatlable infonmation indicates that other market participants would use different data or (b)
there 1s something particular to the govermment that is not available to other market participants.

The recorded values of cash and cash equivalents, certificates of deposit and accrued expenses
approximate their fair values based on their short-term nature, The district recognizes transters
between levels in the fair values hierarchy at the end of the reporting period. All fair value
measurements are considered Level 1 measurements as of June 30, 2023,



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2023

3. INVESTMENTS (Continued)

Credit risk 1s the risk that an issuer or other counterparty to an mvestment will not tulfill its
obligations. State law limits the District investments as per R.S 33:2955. The District does not
have polictes to further linut credit risk.

Custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty. the District will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. The District's mvestment pelicy states
that the assets of the District shall be held i trust by the fiduciary (hduciarnies) designated by the
Dhstrict. For the U.S. Treasury obligations and U.S. Money Market funds, state law and District
policy provides these are backed by the full faith and credit of the United States of America,
Bonds 1ssued by the State of Louistana shall have a nummum investment grade rating of Baa3 or
higher and have a final maturity of no more than three vears.

Concentration of credit risk 1s the risk of Joss attributed to the magnitude of an entity's
investment in a smgle issuer. The District does not have policies te further limit concentration of
credit nisk.

Interest rate risk is the risk that changes in iterest rates will adversely aftect the fair value of an
mvestment. State law as applicable to political subdivisions does not address interest rate risk. In
addition, the Distriet does not have policies to limit interest rate risk,

4. RIGHT OF USE ASSETS

The Dastrict has recorded right of use assets for equupment. The related lease 15 discussed mm Note
10. The right of use assets are amortized on a straight Iine basis over the useful Ives of the
equipment. Amorfization expense totaled for the vear ended June 30, 2023, Right of use asset
activity as of and for the vear ended June 30, 2023 15 as follows:

Balance at Balance at
June 30, 2022 Addiions Deletions June 30, 2023
Rught of use assefs:
Equipinent % - $ 550,242 k3 - % 550242
Less: accumulated amortizaton - {15.882) - (45 882)
Total right of use assefs. net 5 - 3 504360 % - 5 304,300
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JUNE 30, 2023

5. CAPITAL ASSETS
Capital asset activity for the year ended June 30, 2023 was as follows:

Balance a1 Balance at
June 30, 2022 Additions Deletions June 30, 2023

Capital assets not bemng depreciated.

Land 5 433.601 S - 9% -5 433,001
Right of wayv 5.6040.424 - - 5.640,424
Total capital assets not being depreciated 6,094,025 - - 6,094,025

Capital assets bemng deprecinted:

Furmttwre and equipment 2732004 375,617 (363.902) 2743719
Buildings and mproviments 153,126 - - 353,126
Total capital assets being depreciaied 3.083,130 373617 {(363.902) 3.096,843

Less accumudated depreciation.

Furniture and equipment (1488412 (274.327) 247,178 {1.515.561)
Buildings and improvments (184,340 (7,735 - (192.076)
Total accumulated depreciation (1.672.753) (282.062) 247,178 {1.707.637)
Capital assets et S 7506402 S 493555 % (116,724) 8 7.483.233
6. LEASES

The District has lease arrangements with tenants occupying various land located n the District
beginming January. 2022 through June, 2027. Terms range from 15 to 60 months. Monthly
payments range from $176 to $3.333.

The District recognized $61,045 in lease revenue and $13,101 m interest income durmg the year
ended June 30, 2023 related to leases. As of June 30, 2023, the Distriet’s receivable for lease
pavments was $284.151. Also. the District has a deferred mflow of resources associated with
these leases that will be recognized as revenue over the lease tenms. As of June 30, 2023, the
balance of the deferred inflow of resources was $279.2306.

Future payments included n the measurement of the lease recervable as of June 30, 2023 for
each of the next four years are as tollows:

]
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7. PENSIONS (Continued)

The substantial majority of members may retire with full benefits at any age upon completing 30
years of service and at age 60 upon completing 5-10 vears of service. Additionally, members
may choose to retire with 20 vears of service at any age, with an actuanally-reduced benefit.
Eligibility for retirement benefits and the computation of retirement benefits are provided for m
R.S. 11444, The basic annual retirement benefit for members 15 equal to a percentage (between
2.5% and 3.5%,) of average compensation multiphed by the number of years of service. generally
not to exceed 100% of average compensation, Average compensation 1s defined as the member’s
average anmual eamed compensation for the highest 36 consecutive months of employment tor
members employed prior to July 1, 2006, or hughest 60 consecutive menths of employment for
members employed after that date. A member leaving service before attaining minimum
retirement but after completung certain minimum service requirements, generally 10 years.
becomes eligible for a benetit provided the member Iives to the minimum service retitement age
and does not withdraw the accumulated contributions.

Eligtbility requirements and benefit computations for disability benefits are provided for in R.S.
11:461. All members with 10 or more vears of service or members aged 60 or older regardiess of
date of hire who become disabled may recerve a maximum disability benetit equivalent to the
regular retirement formula without reduction by reason of age.

Survivor benetits are provided for in R.S. 11:471-478. Under these statutes, the deceased
member whe was in state service at the time of death must have a minimum of five vears of
service, at least nvo of which were earned immediately prior to death. or who had a minimum of
20 years of service regardless of when earned in order for a benetit to be paid to a nunor or
handicapped child. Benetits are payable to an unmarried child until age 18 or age 23 1f the child
remains a full-time student. The minimum service requirement 15 10 years for a surviving spouse
with no minor clildren. and benetits are to be paid for life to the spouse or qualitied handicapped

child.

LASERS has established a Deferred Retirement Option Plan (DROP). When members enter
DROP, their status changes from active member to retiree even though they continue to work
and draw therr salanes for a period up to three vears. The election 1s wrrevoeable once
participation begins. During participation. benetits otherwise pavable are fixed and deposited n
an individual DROP account. Upon leaving DROP. members must choose among available
alternatives for the distribution of benefits that have accumulated in thetr DROP accounts.

Cost of Living Adjustments

Axs fully described in Title 11 of the Louisiana Revised Statutes, LASERS allows for the
payment of cost-of-living adjustments. or COLAs, that are funded through mvestment earnings
when recommended by the board of trustees and approved by the Louisiana Legislature. These
ad hoc COLASs are not considered to be substantively automatic.

]
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7. PENSIONS (Continued)
Contriburions

Article X. Section 29(E) (2) (a) of the Loutsiana Constitution of 1974 assigns the legislature the
authority to detennine employee contributions. Employer contributions are actuarially
determuned using statutorily established methods on an annual basis and are constitutionally
required to cover the employer’s portion of the normal cost and provide for the amortization of
the unfunded accrued liability. Employer contributions are adopted by the legislature annually
upon recommendation of the Public Retirement Systems’ Actuarial Commuttee. Emplover
contributions to LASERS for tiscal year 2023 were $215.439, with active members contributing
8%, and the Distriet (emplover) contributing 39.5%.

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2023, the District reported a liabtlity of $1.993.806 for its proportionate share of the
LASERS Net Pension Liabilitv (NPL). The NPL for LASERS was measured as of June 30,
2022, and the total pension hability used to caleulate the NPL was determined based on an
actuarial valuation as of that date.

The District’s proportion of the NPL was based on projections of the Distriet’s long-term share
of contributions to the pension plan relative to the projected contributions of all participating
emplovers, actuarially determined. As of June 30, 2022, the most recent measurement date. the
District’s proportion was 0.02637%,, representing an inerease in the proportion from the prior
measurement date of 0.02400%,. For the year ended June 30, 2023, the District recognized a
total pension expense of $369 876, The District reported deferred outtlows of resources and
deferred inflows of resources related to pensions from the following sources:
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7. PENSIONS (Continued)

Deterred
Quitlows
of Resources

Deterred
Inflows
of Resources

Ditlerences between expected and actual experience $ 5437 ¢

Change tn assumptions 36.250

Net difference between projected and actual
earnings on pension plan investments 160.594

Changes in proportion and differences between enployer

contributions and propertionate share of contributions 106,389 20,473
Employer contributions subsequent to the measurement

date 215439 -
Total $ 524.109 20,473

Deferred outflows of resources related to pensions resulting from the District’s contributions
subsequent to the measurement date will be recognized as a reduction of the LASERS NPL in
the vear ended June 30, 2023, Other amounts reported as detferred outflows of resources and
detferred inflows of resources related to penstons will be recognized in pension expense as

follows:

Fiscal Year Ending Amount

June 30, 2024 $ 130995
June 30. 2025 $ 67,720
June 30, 2026 S (40.609)
June 30. 2027 $ 110,091
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7. PENSIONS (Continued)

Actuarial Assumptions
The total pension hability for LASERS in the June 30, 2022, actuanal valuation was determined
ustng the following actuarial assumptions, applied to all perieds included in the measurements:

Valuation Date June 30, 2022

Actuarial Cost Method Entry Age Normal

Expected Remamng Service Lives 2 years

Investment Rate of Return 7.25% per annum, net of 1nvestment expen
Inflaton Rate 2.30% per annum

Mortality - Non-disabled RP-2014 improvement to 2018

Mortality - Disabled RP-2000

Termination, Disability, Retirement  2014-2018 experience study

Salary Increases 2014-2018 experience study,

ranging from 2.6% to 13.8%
Cost of Living Adjustments Not substantively automatic

The long-term expected rate of retum on pension plan investments was determined using a
building block method m which best-estimates ranges of expected future real rates of return
(expected retumns, net of pension plan mvestment expense and intlation) are developed tor each
major asset class, These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by
addmg expected mflatton of 2.3% and an adjustment for the effect of rebalancing diversification.
The resulting expected long-term rate of return 15 5.91% for 2022, Best estimates of geometric
real rates of return for each major asset class mcluded in the System’s target asset allocation as
of June 30, 2022 are summarized in the following table.

Geometric Real
Rates of Return

LASERS
Cash 0.39%
Domestic equity 4.57%
International equity 5.76%
Domestic fixed income 1.48%
International fixed income 5.04%
Alternative ivestments 8.30%

Total Fund 5.91%
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7. PENSIONS (Continued)
Discount Rate

The discount rate used to measure the total pension hability was 7.25%. The projection of cash
flows used to determine the discount rate assumed that employee contributions will be made at
the current contribution rate and that employer contributions from participating employers will
be made at contractually required rates, actuarially determmed.

Based on those assumptions, the penston plan’s fiduciary net position was projected to be
available to make all projected future beneht payments of current plan members. Theretfore. the
long-term expected rate of retum on pension plan tnvestments was applied to all periods of
projected benefit payments to deternune the total pension hablity,

Sensitivity of the proportionate share of the NPL to changes in the discount rate

The tollowing presents the District’s proportionate share of the NPL using the current discount
rate as well as what the District’s proportionate share of the NPL would be 1f it were calculated
using a discount rate that 1s one percentage-pomt lower or one percentage-point higher than the
current rate

Current
1.0% Decrease Discount Rate 1.0% Increase
LASERS 8 2.508.790 % 1.993.806 % 1.524.216

Pension plan fiduciary net position

Detailed information about LASERS fiduciary net position is available i the separately-issued
financial reports referenced previously.

At June 30. 2023 the District owed LASERS $-0- for employee and emplover legallv-required
contributions.

8. RISK MANAGEMENT

The Fifth Louwrsiana Levee District 1s exposed to varnous risks of loss related to torts; thett of,
damage to. and destruction of assets; errors and omissions: injurtes to emplovees: and natural
disasters. The District maintains commercial insurance coverage covering each of those risks of
loss. Management belteves such coverage 1s sufficient to preclude any sigmficant uninsured
losses to the Distriet.
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9. LONG-TERNM LIABILITIES

The following is a summary of long-term hability transactions of the District for the year ended
June 30, 2023;

Amounts Due

Balance at Balance at Within
June 30, 2022 Additions Reducthions  June 30, 2023 COne Year
Lease obligations S 34,499 § 550242 5 (130225 % 454,516 S 130,634
Compensated absences 76,6149 - (7,197) (4,432 -
OPEB liability 576,706 - (131,15%8) 445,548 -
Net penston habtlity 1.320,844 672.962 - 1.993 806 -
Total 5 20085668 5 1223204 8 (268380) % 2963202 8 130,634

10. LEASE LIABILITY

The district records equipment leased as an asset and an obligation in the accompanying financial
statements. The lease agreement qualifies as an other than short-term lease under GASB 87 and,
therefore, has been recorded at the present value of the future minimum lease payments as of the
date of tnception of the leases. The assets are being amortized over their esimated useful hives.
Amortization of the assets under the leases 1s included m depreciation expense for the year ended
June 30, 2023,

The following 15 a schedule by years of future mimmum lease payments under the lease, together
with the present value of the net minimum lease payments, as of June 30, 2023,

Year endine June 30th:

2024 5 154154
2025 154,154
2026 154,154
2027 38.538
Netmininmm fease payments 301,000
Amounts represnting interest (46,484

Present value of net mimnum lease payments § 434 516

[ =
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11. OTHER POSTEMPLOYMENT BENEFITS (OPEB)

GASB statement 43, Financial Reporting for Postemployment Benefit Plans Other Than Pension
Plans addresses accounting and financial reporting for OPEB trust and agency funds of the
emplover. GASB Statement 75, Accounting and Financtal Reporting tor Postemployment
Benetits Other Than Pensions establishes standards of accounting and tinancial reporting for
OPEB expenses and related OPEB liabilities or OPEB assets, note disclosures, and required
supplementary information (RSI) 1n the financial reports of governmental emiployers.

The District may provide certain continuing health care and life tnsurance benefits for tts retired
employees through the Louisiana Office of Group Benefits. Substantially all employees become
eligible tor those benefits tf they reach normal retirement age while working for the District and
were covered by the District’'s active medical plan immediately prior to retirement. Those
benetits mclude joint payment of monthly premiums for the coverage provided.

Plan Description and Benefits Provided

The Office of Group Benetits (OGB) administers the State of Lowsiana Post-Retirement
Benefits Plan — a defined benefit, multiple-employer other postemployment benefit plan. The
plan provides medical. prescription drug. and life insurance benefits to retirees, disabled retirees,
and their eligible beneficiaries through premium subsides. Current employees, who participate 1n
an OG health plan while active, are eligtble tor plan benefits tf they are enrolled 1n the OGB
health plan immediately before the date of retirement and refire under one of the state sponsored
retirement systems {Louistana State Employees’ Retirement System, Teachers’ Retirement
System of Lowsiana, Louisiana Schoel Employees’ Retirement System, or Louisiana State Police
Retirement Systent.) or they retire from a participating employer that meets the qualifications in
the Louisiana Administrative Code 32:3.303. Benefit provisions are established under R.S.
42:851 for health insurance benefits and R.S 42:821 for hife insurance benefits. The obligations
of the plan members, employer(s). and other contributing entities to contribute to the plan are
established or may be amended under the authority of RS, 42:802.

There are no assets accumulated in a trust that meets the criteria of paragraph 4 ot GASB
Statement 75. Effective July 1. 2008, an OPEB trust fund was statutorily established: however,
this plan is not admimistered as a trust and no plan assets have been accumulated as of June 30,
2023. The plan 1s funded on a "pay-as-you-go” basis under which the contributions to the plan
are generally made at about the same time and 1z about the same amount as benefit payment
become due.

Emplover contributions are based on plan premmums and the emplover contribution percentage.
Premium amounts vary depending on the health plan selected and if the retired member has
Medicare coverage, OGB ofters retrees four self-insured healthcare plans and one fully insured
plan. Retired employees who have Medicare Part A and B coverage also have access to four
fully insured Medicare Advantage plans,

[ .
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11. OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

The employer contribution percentage 1s based on the date of participation 1n an OGB plan and
employee vears of service at retirement. Employees who begin participation or rejoin the plan
betore January 1. 2002, pay approximately 25% of the cost of coverage (except single retirees
under age 65, who pay approximately 25% of the active employee cost). For those beginning
participation or rejowning on or after January I, 2002, the percentage of premiums contributed by
the employer and retiree 1s based on the following schedule.

OGB Participation Emplover Share Retiree Share
Under 10 years 19% 81
10-14 years 38% 62%
15-19 vears 5G6% 44%
20+ years 75% 25%

In addition to healtheare benetfits, retirees may elect to receive life insurance benefits. Basic and
supplemental hte insurance 1s avatlable for the individual retirees and spouses of rettrees. subject
to maximum values. Emplovers pay approximatelv 50% of monthly premiums for individual
retirees, The retiree 1s responsible for 100%; of the preouum for dependents. Effective January 1,
2018, the total monthly prenuum for retirees varies according to age group.

Toral Collective OPERB Liability and Changes in Total Collective OPEB Liability

At June 30, 2023, the District reported a labithty of $445,545 for its proportionate share of the
total collective OPEB liability. The total collective OPEB hability was measured as of July 1
2022 and was determuned by an actuarial valuation as of that date. The District's proportionate
share percentage is based on the enmiplover's individual OPEB actuarial acerued hability in
relation to the total OPEB actuarial accrued habilitv for all participating entities included 1n the
State of Lowisiana reporting entity. At July 1, 2022, the District’s propertion was 0.0066%
representing an increase in the proportion from the prior measurement date of 0.0003%.

The total collective OPEB hability in the July 1. 2022, actuanal valuation was determined using
the followmg actuarial methods, assumptions and other mputs, apphied to all periods ineluded
the measurement, unless otherwise spectfied:

Inflation 2400,

Salary Increases Consistent with the pension valuation asswnptions

Invesment Rate of  4.09%5. based on the S&P Municipal Bond 20-Year High Grade Rate
Renun Index

Healtheare Cost 2 0% - 450

Trend

For healthy hives the RP-2014 Blue Collar Healthy Anmutant Tuble.
projecied on a fully generational basis by Mortaluiy Inprovenent Scale
MP-2018. For exisuny disabled lives. the RP-2000 Disabled Retiree
Mortality Table. not projected with imortality improvement.

Mortality Rates
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11. OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

The discount rate used to measure the total OPEB hability was 4.09%,. The projectuon of cash
flows used to deternune the discount rate assumed that contributions from employers will be
made at contractually required rates. Based on this assumption and as the OPEB Plan s
unfunded, the OPEB plan's fiduciary net position was not projected to be available to make all
projected OPEB payments for current active and inactive employees. Therefore, the long-term
expected rate of refurn on OPEB plan mvestments was determined using a discount rate that
reflects the 20-vear tax-exempt munierpal bond yield or index rate. The discount rate used to
measure the total OPEB hability was increased to 4.09% 1n the July 1. 2022 valuation from
2.18% as of July 1. 2021,

Sensiuvity of the proportionate share of the wial collective OPEB liability to changes1n the
discount rate

The following presents the District’s proportionate share of the total collective OPEB liability
using the current discount rate as well as what the District’s proportionate share of the total
collective OPEB hability would be 1f it were calculated using a discount rate that 1s one
percentage-point lower or one percentage-pomt higher than the current rate:

Current
1.0%s Decrease Discount Rate 1.0% Increase
District's total
OPEB hability  §$ 522734 % 445548 % 383,232

Sensitivity of the proportionate share of the total collective OPEB liabihity to changes in the
lealthcare cost trend rates

The tollowing presents the District's proportionate share of the total collective OPEB lLiabihity
using the current healthcare cost trend rates as well as what the District's proportionate share of
the total collective OPEB hability would be if it were caleulated using healthcare cost trend rates
that are one percentage point higher than the current rates:

Current
1.0% Decrease Discount Rate 1.0% Increase
Distriet's total
OPEB hability $ 381,456 % 443548 % 535,648

()
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11. OTHER POSTEMPLOYMENT BENEFITS (OPEB) (Continued)

OPEB Expense and Deferred Ouiflows of Resources and Deferred Inflows of Resources
Relate to OPEB

For the year ended June 30, 2023, the District recognized OPEB benefit of $5.223. At June 30,
2023, the District reported deferred outflows of resources and deferred inflows of resources
related to OPEB from the following sources:

Deterred Deferred
Outtlows Inflows
of Resources of Resources
Changes in emplovet's proportionate share % - % 1.639
Difterences between expected and actual experience 13554 -
Changes 1n assunptions 30,558 146.411
Ditterence between proportionate share of emplover
benefit payments and actual benetfit paviments 47 883 31913
Enplover contributions subsequent to the measurement
date 536 -
Total $ 92531 & 179,963

Deferred outflows of resources related to OPEB resulting from the District’s benefit payments
subsequent to the measurement date of $536 will be recognized as a reduction of the total
collective OPEB habtlity in the vear ended June 30, 2023. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to OPEB will be recognized in
OPEB expense as follows:

Fiscal Year Ending Amount

June 30, 2024 $ (25.086)
June 30,2025 (17.300)
June 30,2026 (28,11

June 30,2027 (17.472)
$ (87.96%)
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SCHEDULE OF THE DISTRICT S PROPORTIONATE
SHARE OF THE NET PENSION LIABILITY
FOR THE NINE YEARS ENDED JUNE 30, 2023

District's

proportionate share

of the net pension

Distriet's District's liability (assety as a
District's

of the net pension  covered-enplovee  covered-employee

proportion ot proporttonate share percentage of its
Fiscal  the net pension

Year®  liability (assey Liabtlity (asset) payroll pavroll

Plan fiduciary
net posttion
as a percentage
of the total
pension liabilin

Louwsiana State Enmployees’ Retirement System

2015 (0.02438% % 1.524517 § 449,176 339%
2016 (4.02422% 8 1.647.190 5 459.639 35R8%
2017 0.02601% % 2042370 % 489.007 418%
2018 (L02479% % 1.744.785 % 415,618 2%
2019 (L.02313%  § 1.577.586 § 454.093 347%
2020 (0.02318% % 1.679.516 % 461,111 364%
2021 0.02346% 3§ 1.940.464 3 492086 394%
2022 0.02400% % 1.320.844 § 507,229 260%
2023 4.02637% 3§ 1.993.806 5 561.015 355%

*Amouwnts presented were determined as of the measurement date (previous fiscal year end).

This schedule 1s mtended to show information for 10 years., Additional years will be displayed

(See Independent Auditors’ Report)
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FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF THE DISTRICT'S PENSION CONTRIBUTIONS
FOR THE NINE YEARS ENDED JUNE 30, 2023

(a) (b) {a-h)
Contributions Contributions
Statutorily- inrelation to the Contribution District's as a percentage of

Fiscal Required statutorily- Deficiency covered-employee  covered-enployeg
Year® Conribution  required contribution { Excess) payroll payroll

Louisiana State Employees' Retirement Svstem
2015 8 118,467 % 147480 § {29.013 8 449.176 32.83%
2016 $ 103.071 $ 173,299 § (70.228) 5 459 639 37.70%
2017 3% 209923 % 165337 § 44.386 S 489.007 33.85%
2018 $ 175.156 167.464 3 7.692 % 415,618 40.29%
2019 % 170.255 170,255 38 -3 454,093 37.49%
2020 3 187.672 % 192.490 S (4.818) S 461111 41.74%
2021 8§ 197.327 § 194,329 8§ 2998 8 492,086 39,499,
2022 5 200,355 5 204072 S (3.717) § 307.229 40.23%
2023 % 226.650 § 215439 % 11.211 % 561.015 38.40%

*Amounts presented were determined as of the measurement date (previous fiscal year end).

This schedule 1s intended to show information for 10 years. Additional vears will be displaved

(See Independent Auditors” Report)



FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF THE CHANGES IN THE TOTAL OPEB LIABILITY
FOR THE SIX YEARS ENDED JUNE 30, 2023

Dstriet's
proportionate share
of the total collective

Distriet's District's OPEB hability
proportionof  proportionate share District's as a percentage of its
Frseal  the total collective of the total collective covered-enployee  covered-enployee
Year®  OPEB liabihity OPEB hability payroll payroll
2018 0.00530%, % 462,000 $ 413,618 111%
2019 0.00580% § 498,891 % 395.905 126%
2020 0.00570% 3 438,867 $ 351.260 125%
2021 0.00580% % 483,745 § 420.439 115%
2022 0.00630%% 3 576.706 § 3N35.236 146%
2023 G.00660% % 435,548 § 434,455 103%

*Amounts presented were determined as of the measurement date (previous hscal vear end).

This schedule 15 intended to show information for 10 years. Additional vears will be displaved

(See Independent Auditors’ Report)
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FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED IUNE 30, 2023

SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION
LIABILITY .

This schedule reflects the participation of the District’s employees in Louisiana State Emploveey’
Retirement System, and tts proportionate share of the net pension liability. the proportionate share of
the net pension liability as a percentage of its covered payvroll. and the plan fiduciary net position as a
percentage of the total pension hability. The employers™ net pension lhiability is the hability of the
Dhstrict’s employees for benefits provided through Louistana State Employees’ Retirement System,
Covered payroll is the payroll of all employees that are provided with benefits through the plan, The
amounts tn the schedule for each tiscal year were determined as the pnor fiscal vear ended.

SCHEDULE OF THE DISTRICT'S PENSION CONTRIBUTIONS:

The ditference between actuarially determined emplover contributions and employer contributions
received, and the percentage of employer contributions received to covered payroll, 15 presented n
this schedule. The amounts presented in the schedule were determined as of the end of each fiscal
year.

SCHEDULE OF THE CHANGES IN THE TOTAL OPEB LIABILITY':

This schedule reflects the participation of the Distriet’s employees m the State of Lousiana
Postemplovment Benefits Plan and changes in the total other postemployment liabihity. No assets
are accumulated tn a trust that meets the cntena in paragraph 4 of the Governmental Accounting
Standards Board Statement No. 75 to pay related benefits.

CHANGES OF BENEFIT TERMS.

During the reporting period 2017, a 1.5% Cost of Living Adjustment (COLA) was granted by
LASERS. There were no changes i benefit terms for any of the remaining vears presented.

CHANGES IN ASSUMPTIONS:

Pension Plan:

Amounts reported m the actuary valuation dated June 30, 2022 tor LASERS retlect an adjustment 1n
the discount rate. The discount rate for LASERS was decreased by 0.15% to 7.25%.

Amounts reported in the actuary valuation dated June 30. 2021 for LASERS reflect an adjustment
the discount rate. The discount rate for LASERS was decreased by 0.15% to 7.40%.

Amounts reported in the actuary valuation dated June 30. 2020 for LASERS reflect an adjustment
the discount rate. The discount rate for LASERS was decreased by 0.05% to 7.55%,

Amounts reported m the actuary valuation dated June 30. 2019 for LASERS retlect an adjustment 1in
the discount rate. The discount rate for LASERS was decreased by 0.05% to 7.60%.
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FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED IUNE 30, 2023

CHANGES IN ASSUMPTIONS (CONTINUED):

Amounts reported in the actuary valuation dated June 30, 2018 for LASERS reflect an adjustment in
the discount rate. The discount rate for LASERS was decreased by (.05% to 7.65%.

Amounts reported in the actuary valuation dated June 30, 2017 for LASERS reflect an adjustment in
the discount rate, inflanion rate, and salary mereases used to value the projected benefit payments
attributed to past periods of service. The discount rate for LASERS was decreased by 1,03%; to
7.70% in 2017.

Other changes were as follows:

Valuation Date Jupe 302017 June 30, 2016
Inflation Rate 2.75% 3.00%

Project Salary Increases 2.80% - 14.30% 3.00%-14.50%
OPERB Plan:

The discount rate changed from 2.18% as of July 1, 2021 to 4.06% as of July 1. 2022, for the State
of Lowsiana OPEB Plan.

The discount rate changed from 2.66% as of July 1. 2020 to 2.18% as of July 1, 2021, for the State
of Lowsiana OPEB Plan.

The discount rate changed from 2.79% as of July 1, 2019 t0 2.66% as of July 1. 2020. for the State
of Louisiana OPEB Plan.

The discount rate changed from 2.98% ax of July 1. 2018 to 2.79% as of July 1. 2019, for the State
of Louisiana OPEB Plan.

The discount rate changed from 3.13% as of July 1, 2017 t0 2.98% as of July 1, 2018, for the State
of Louistana OPEB Plan.

The discount rate changed from 2.71% as of July 1, 2016 to 3.13% as of July 1. 2017. for the State
of Lowsiana OPEB Plan.
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FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2023

SUMNMARY OF AUDITORS® REPORTS

The auditors’ report expresses an unmoedified opinton on the financial statements of the
Fifth Lowsiana Levee Distriet.

No control deficiencies were disclosed durmg the audit of the financial statements of the
Fitth Lowisiana Levee District.

An mstance of noncompliance was disclosed during the audit of the financial statements
of the Fitth Lowstana Levee District.

FINDINGS — FINANCIAL STATEMENT AUDIT

Finding 2023-001 Cash Collateralization

Criterta: Under state law, deposits of the District must be secured by federal deposit
msurance or similar federal security or the pledge of securities owned by the fiscal agent
bank. The far market value of the pledged securities plus the federal deposit msurance
must at all time equal the amount on deposit with the fiscal agent.

Condition: The District’s bank balances at June 30, 2023 were not fully secured by
federal deposit insurance or pledged securities,

Effect: The District 1s not in comphance with state law,

Cause: The District opened bank accounts at their fiscal agent bank. however, the bank
did not properly code the deposits as public funds and theretore did not provide pledged
securities sufficient to fully collateralize the accounts. The error was subsequently
corrected.

Recommendation: The Levee District should put additional pelicies and procedures in
place to ensure compliance with apphicable laws.

Response: The Levee District will have the bank send monthly security reports tor any
new and existing accounts, Also, the Levee District’s polictes and procedures have been
updated to mclude this requirement so as to ensure comphance with state law,

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD
PROGRAM AUDIT

Not applicable.
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FIFTH LOUISIANA LEVEE DISTRICT
STATE OF LOUISTIANA
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2023

There were no prior vear findings.
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