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INDEPENDENT AUD]TORS' REPORT ON COMPLIANCE W]TH LAWS AND REGULATIONS 
Board of Directors Downtown l)evelopment Authority Shreveport, Louisiana 
We have audited lhe financial statements of the Downtown Development Authority at and for the year ended I)ecember 31, 1996, and have issued our report thereon dated March 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and GovernmenLA_u_djli_ng ~taR~l~rd~, issued by the Comptroller General of the United States. Those standards require that we plan and perlortn the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to the Downtown Development Authority is the responsibility of the Downtown Development Authority's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Downtown Development Authority's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion as the result of our audit of the financial statements. The results of our tests disclosed the following instance of noncompliance that is required to be reported herein under Government Auditing Standards. Ax!y~ne_eio_ Employee During the: ),ear ended December 31, 1996, the former director of the Downtown Development Authority advanced $1,000 of wages to an employee. This action is in violation of Louisiana Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. The loan is currently being repaid through payroll deduction. The unpaid balance at December 3 I, 1996 is $667. 
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DOWNTOWN DEVELOPMENT AI JTHORITY CITY 0t7 SHREVEPOR'I- NOTES TO FINANCIAl. STATEMENTS 
N_9I~3 .- LeaseXLo~nr~ (Continued) 
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At December 31, 1996, minimum future lease payments under the noncancelable leases are as follows 
Year Ending l)~mtzcr_ai 1997 1998 
Urban Develonmenl Action Grant (I JDAG 

Total Minimum Pazcmcnts $6,000 3.200 
In accordance with the terms of a UDAG Agreement dated January 9, 1981 and an amended Joint Development Agreement dated November 5, 1981, DDA was to have received annually, for 15 years, from Five Hundred Travis Partnership (FHTt'), the greater of $45,000 or 20 percent oflbe net cash flow fron) lhe Transcontinental Tower. The first payment was received in 1984. During 1991, FHTP filed for Voluntary Relief under Chapter 11 of the U. S. Bankruptcy Code. As a result of the bankruptcy proceedings, FttTf"s position was transfened to Transcontinental Tower, LC in 1994 and all prior unpaid obligations were collected during 1994. For the year ended December 31, 1996, all payments due to DDA in accordance with the terms of the UDAG Agreement were collected. N91~~- Retire.mfag_P~ml DDA maintains a defined contribution pension plan covering all employees over age 20 1/2 with three or more months of qualified service. For 1996, total current year payroll for all employees was $243,672 with $202,291 covered under "the plan. Required total employer and employee contributions to the plan, equal to 3% of current year covered payroll, amounted to $6,069 for the employer and $6,069 for the employees. Employee account balances are fully vested after five years of service. 
At December 31, 1996, bank deposits are as follows Interest-Bearing Demand Deposit Accounts Money Market Accounts $I 17,453 212a~ $~_473 
Cash deposits in banks are insured to the exten! of FDIC limitations of $100,000. All funds in excess of FDIC limitations are collateralized with securities pledged with the Federal Reserve Bank of Atlanta by Bank One, Louisiana, NA. 
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DDA bas appropriated $50,000 for use by Downtown Shreveport Development Corporation (DSDC), an organization which utilizes tile professional staff of DDA, in making loans to qualifying downtown businesses for tile revitalization of downtown Shreveport. DDA has agreed to transfer all or part ofthcsc funds to DSDC as additional loans are made. 
DDA receives board approved reimbursements from DSDC for administrative services provided. During 1996, DDA received $8,000 from DSDC for administrative services rendered. At December 31, 1996, DSDC owes DDA $2,283 for DSDC's share of the cost of producing the 1996 annual report. DDA also provides administrative sew'ices to Downtown Shreveport Unlimited (DSU), an organizalion utilizing tbe professional staff of DDA. For tbe year ended December 31, 1996, DDA received $ I 0,000 from I)SU for administrative services rendered. At December 31, 1996, DSU owes DDA $3,183 for l)SU's share of the cost of producing the 1996 annual report. For tile year ended December 31, 1996, the City of Shreveport committed $89,157 for Streetscape Maintenance and job training of which $28,058 is owed to DDA at December 31, 1996. During 1996, DDA paid $75,000 to tile City, of wbich $35,000 was for Riverfront Development and $40,000 was for Strategic Urban Plamfing. 
DDA leases its offices from the Shreveport Chamber of Commerce. The lease is for a term of 30 years and began in June of 1983. Under the lease terms no rent payments are required other than DDA's relmbnrsemem to the Chamber for ten percent of the Chamber's total utility cost. 
DDA leases warehouse space under a month-to-month operating lease which provides for monthly payments of $150. At December 31, 1996, there were no minimum future lease payments. Total rent im(ter this lease for 1996 is $1,800. DDA entered into an operating lease in September, 1995 for additional warehouse space. Lease terms provide for monthly rentals of $400 for thirty-six months. Rent expense under this lease for 1996 is $4,800 DDA entered into an operating lease in May, 1996 for additional warehouse space. Lease terms provide for monthly rentals of $300 for 12 months. Rent expense under this lease for 1996 is $2,400.. 
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Fixed assets are recorded as expenditures at the time (reported) in the general fixed assets account group. provided on general fixed assets. 
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purchased and the related assets are capitalized All assets are recorded at cost. Depreciation is not 
Cash and cash equivalents include amounts in demand deposit, money market accounts and highly liquid debt instruments acquired with maturities of three months or less. Under state law, DDA may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with slate banks organized under l,ouisiana law and national banks having their principal offices in Louisiana. ~.QJ!a4~1~s a3 e._d Absence~ The DDA's formal leave policy does not provide for the accumulation or vesting of leave and accor( ~ y no liability is recorded in the financial statements. Yux~2quity Reserves represent those portions of fund equity not appropriable for expenditure or legalty segregated for a specific tilture use. Designated fund balances represent tentative plans for future use of financial resources. 
The total columns on the statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to consolidation. 
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DDA uses funds and account groups to report its financial position and results of its operations. Fund acconnting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group is a financia reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following funds and account groups are used by DDA _(3~:nexak~an~-This fund is the general operating fund of DDA. It is used to account for all financial resources except those required to be accounted for in other fimds. Tbe general lhnd is a governmental fund. This account group is established to account for a fixed assets of DDA and is used to maintain accounting control over these fixed assets 
_B~afii~Ql" Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With ~his measnrement focus, only current assels and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The governmental fimds use the fullovving practices in recording revenues and expenditures: R~Ns-Revenues are recognized in the accounting period in which they become both rneasurable and available to finance expenditures of the fiscal period. See Note 7 concerning revenues fi'om property taxes. I~p_e_n_dikure i-Administrative and programs/projects expenditures are recognized in the accounting period in which the fund liability is incurred, if measurable. Budgets DDA's budgetary calendar is January 1 througb December 31 of each year. The 1996 budget, prepared by the Executive Director and approved by the DDA board was approved by the City Council on December 27 1995 through passage of city ordinance number 303 of 1995. An abbreviated version ofthe budget as illustrated in the city ordinance was published in The Times newspaper. The 1996 budget was not amended Unexpended budget balances lapse at the end of each year. Outstanding encumbrances at year end are recorded as current liabilities. 
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Board of I)irectort; Downtown Development Authority March 3, 19~)7 l'age 2 
We considered this instance of noncompliance in forming our opinion on whether the Downtown Development Authority's 1996 financial statements are presented fairly, in all material respects, in conformity with generally accepted actor it ~ pr nc pies, and this reporl does not affect our report dated March 3, 1997, on those financial statements. This report is intended for the information of the: board, management of the Downtown Development Authority and the State of LotLisiana. ttowever, this report is a matter of public record and its distribution is nnt limited. 

Cole, Evans & Peterson 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE 
Board of Directors Downtown Development Authority Shrcw~porl, Louisiana 
We have audited the financial statements of Downtown Development Authority at and for the year ended I)ecember 31, 1996, and Imve issued our report thereon dated March 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and (.L~_~rmnenl A_u~ling Sl~Ild~d~, issued by the Comptroller General of the United States. Those standards require that we plan and per[otto the andit to obtain reasonable assurance about whether the financial statements are free of material misstatemem The management of Downtown Development Authority is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance wi|h management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in couditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our attdit, we obtained an understanding of the design of relevant internal contro structure policies and procedures and determined whether they had been placed in operation, and we assessed contwo risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do uoi express such an opinion. 
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Independent Anditors' Report Balance Sheet-All Fund Types and Account Groups- at December 31, 1996 
Governmental Funds: Statement of Revenues, Expenditures, and Changes in Fund Balance-All Governmental Fund Types~ for the Year Ended December 3 l, 1996 Statement of l~evenucs. Expenditures, and Changes in FuiId Balance-Budget and Actual (Budgetary Basis)-AII Governmental Fund Types-For the Year Ended December 31, 1996 Notes to Financial Statements at December 3[, 1996 
Independent Auditors' Report on Compliance with Laves and Regulations 

Af'I~ O't /.q97 
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Independent Auditors' Report at1 the Internal Control Structure jrKler piovi:~io.,~.~ of state law, th~S o, '.c,. report i5; a ~,,.,t),~,. ~~ocumi.~:at. A copy o~ the re.~;~:,r ~. h::s b,c~::~;'= ~.',,bmit- ted to the al~dit~-:5, or reviewed, entity aod oi:t';er appt o~,dz, te f~ublic officials. The ..:;c.xt i: ~,,v.-'fii~bte for public i~s~v,:,~it',n at i:h~ E~aton Rouge of,~ice of th~. l.e~ist~tivo Audi- tor and, w~;ete aF.'~mi~.~i~e, at the office of tim parish cl~.ck of court. ~o.l~,.ase l)ate__#~' ;' ] 'u 19~7 
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DOWNTOWN D_GVEJ~OPAMENT AUTttORITY CJXY _OF ~tlREVEPORT NOTES TO FINANCIAl, STATEMENTS 

A summm7 of significant accounting policies follows Ba~is_o f_P_r_e ~e ntat ion 

Exhibit D Page I of 7 

The accompanying financial statements of the Downtown Development Authority (DDA) have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. Application of GAAP often requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual results could differ from those estimates. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. _R_~pQrting Entry The Downtown Development Authority, a component unit of the City of Shreveport, is a quasi-public organization established by an ordinance of the City of Shreveport to provide for the revitalization of downtown Shreveport. Its purpose is to coordinate the efforts of tire public and private sectors for tile economic and overall development oflhe Downtown Development District, a special taxing district within the city of Shreveport created by an act oflhe Louisiana State Legislature. The governing authority ofthe DDA is a board of directors consisting of seven voting members and two non-voting ex-officio membeis. The voting members are appointed by the Mayor of the City of Shreveport and confirmed by tile City Council for three-year terms. The ex-officio members are the Mayor and the executive director of DI)A. The board members do not receive compensation for serving on the board. The governing authority of the DDA board was established by an ordinance of the City of Shreveport. DDA has four full-time salaried employees (including the executive director) and six hourly employees. Tile DI)A was determined to be a componeut unit of the City of Shreveport for the following reasons The City of Shreveport has the ability to impose its will on DDA through approval or modification of its budget. ]'he DI)A imposes a financial burden on the City because the City levies the ad valorem taxes dedicated for DDA's purpose. Tile accompanying financial statements present information only on the funds maintained by the DDA and do not present information on the City of Shreveport. DDA has no component units since it has no substantial authority to control the affairs of other governmental entities. 
COLE, EVANS & PETERSON CE:R'TIF}ED PUBLIC ACCOUNTANTS -7- 
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F~zx p_c!l~!lt ~,g~: (Continued) Programs/Projects: Streetscape Maintenance Nlarketing Materials Riverfront Development (Note 2) Landscape Maintenance Downtown Security Elowntox~.'u galmer Progran/ Public Space Programming Parlners for Progress Economic Developmcnt Event Sponsorship Warehouse Rent (Note 3) Warehouse Repairs. Maintenance and Insurance Historic Walking Tour Downtown C, hristmas Lighting (Note 2) Search Beam Bulb Replacement Downtown Salurday Nighl/Arts District Advertising Consortium Annual Report Strategic Urban Planning (Note 2) Farmer's Market Design Total Programs/Projects Total Expenditures 
Fund Ralance al End nfVea 
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___~_u~era! f ~d 
91,199 8,410 45,714 5,900 2,463 1,091 10,058 1,000 1,733 4,919 9,000 1,841 77 6,464 3,509 29,436 4,209 2,284 40,000 2.000 

Tim Accompanying Notes Are An Integral Part Of These Financial Statements 
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~l~2f_ _O~'~S I !JR E V E P O RT ~STATEMENT OF REVENUES. EXPENDITURES. AND CHANGES IN FUND ElM ~ANC LIDGFT AND ACTUAL (BUDGETARY BASIS)-ALI. GOVERNMENTAl. FUND TYPES FOR THEyE 

ISXI2gd'L~Bg2~: (Continued) Advertising Consortium Aanual Report Strategic Urban Planning Sidewalk Replacement Commerce Street Sidewalks l.'armer's Market Design Marketing Survey Retail Sales and Marketing Support Sidewalk Vending Program Stc)refront Program hw.enlive Program Trolley Service Gateway hnprovements Public Arl Shopping/Parking Awareness Image Campaign Cross Bayou Redevelopment Plan Total Programs/Projects Total Expenditures ruEe~ 

Budget 
3,500 2,000 40,000 66,000 225,000 2,000 1,500 t ,000 2,000 1,400 10,000 42,400 20,000 2,000 5,000 3,000 
~722.300 1~042,700 
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Actual on Budgetary ~3asis V~iaoce 
4,209 2,284 40,000 16,500 53,152 2,000 

_A491,394 ~8_63.593 ( 501,200) ( 214,859) 
305,378 ~06,578 591,719 

The Accompanying Notes Are An Integral Part Of These Financial Statements COLE, EVANS & PETER.SON CERTIFIED PUE~LI(: ACCOUNTANTS 
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7(19) 284) 49,500 71.848 1,500 1.000 2.000 1.400 10,000 42,400 20,000 2,000 5,0(10 3,000 5~0t!O 2~~0~906 __[79JQ2 _ 286&41 



DOWN TOW~ N~D I:;~ EL() PM EN T AUTHORITY ~l~_Y ~~ 5_I:_! R EV E P O RT 
NQI~_8 - Cd!~!ues in General Fixed Asse 

No1~ '2 - 
N o~e_~- 

A summary of changes in general fixed assets follows 

12-quipment and Furniture 
Balance at January 1, 199~_ ~_d~jtj~ Deductions 14,19.. 3 - 0-- 
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Balance al December 31, __ 199~Q._ _ 
DDA provides no postemployment benefits to its employees other than those required by law under The Consolidated Omnibus Budget Reconciliation Act of 1985. 
The 1996 budget was adopted on a basis substantially consistent with generally accepted accounting principles (GAAP) except that liabilities at December 31, 1995 were treated as budgeted expenditures lot 1996, the year the money was scheduled to be expended. Adjustments necessary to convert tim actual GAAP basis expenditures to actual budgetary basis expendilures for 1996 are as follows: Actual GAAP Basis Expenditures (Exhibit B) _Add-Payables at December 31, 1995 Actual Budgetary Basis Expenditures (Exhibit C) 
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~WNTOWN DGVF~QPMENT AUTHOR TLT~ ~1T!_OF 511REV EPORT STATEMENT OF' REVEN1JES. EXPENDITIJRES. AND CHANGES IN FIIND BALANCE q[" AND ACTIJAI, (BI.JDGETARY FOR THE YEAR ENDED DECEMIRER ql. 1996 

City of Shreveport-1996 Property ]'axes 1995 Property Tax Adjustment Expense Reimbursements 1 nvesl illent Income Urban Development Actiol~ Grant Grant Revenue-City of Shreveport Total Rex, el~ues 
Administrative Programs/Projects: Streetseape Maintenance Marketing Materials Riverfront l)evelopment Landscape Maintenance Downtown Security Downtown Banner Program Public Space P[ogramming Partners for Progress Economic Devdopment Event Sponsorship Warehouse Rei~t Warehouse Repairs, Mainlenance and Insurance New Litter R(,'ceptacles ltistoric Walking ]'our Downtown Christmas Lighting Boom Lift Operations Search Beam Bulb Replacement Downtow~ Saturday Night/Arts District Databases 

Bu_0g~! 
435,000 20.000 18,000 23,500 45.000 541.500 

92,000 5,000 56.000 6,000 20,000 6,000 12,000 1,000 2,500 7,000 10,000 
6,000 2,000 10,000 3,500 50,000 1,500 

Exhibit C Page 1 

Actual on Budgetary ~J3asis _ _Var iaJ~g 
467,190 4,615 18,000 24,772 45,000 _89:52 648,734 
372,199 
91,199 8,410 65,714 5,900 0,463 1,091 10,058 1,000 1,733 4,919 9,000 1.841 
77 21,464 996 3,509 36,875 
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32,190 15,385) 1,272 89,157 107,234 
51,799) 
801 3,410) 9,714) 100 10,537 4,909 1.942 
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Property tax revenues for 1996, which will be collected by the authority in 1997, are estimated by management to be $467,190. This amount is lower than the City of Shreveport estimate of $481,639 which is based on 1996 assessed value of $60,280,170 and a millage rate of 7.99. The City's estimate is subject to adjustment by the Louisiana Tax Commission and a possible adjustment depending on final property tax receipts. Property taxes are levied on December 1 and due by December 31 &each year. ]'he CiLv of Shreveport collects property taxes and remits to DDA periodically. DDA recognizes property tax revenues when tbey are levied by the City of Shreveport. For the year ended December 31, 1995, property tax revenue was estimated by management to be $468,258 Actual collections of 1995 property taxes were $472,873. The excess of $4,615 is recorded as an increase in current period income. Actual and estimated property tax revenue for the current and prior years is as follows: Year Ended D~_C_emb_e.r_~ Ac2~a ! E~Jm~tIed ~  1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 

177,85(I 209,661 235,103 232,107 251,777 325,557 330,815 293,165 307,952 272,671 390,655 391,381 437,317 418,494 446,933 472,873 

178,824 211,868 244,754 245,000 243,500 300,000 327,500 295,000 298,000 275,000 360,000 370,000 425,000 405,000 426,000 468,258 467,190 

COLE, EVANS & PIgTERSON CERTIFIED pUBLIC ACCOUNTANTS 
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Board of Directors Downtown l)evelopment Authority Shreveporl, Louisiana 

rJFTH rLOC)R ~RAVI~ PLACE pOST OFFICE bRAWER ~768 ~;HIREVEpORT, LOUISIANA 71166-17~,B 
March 3, 1997 

INDEPENDENT AUDITORS' REI'ORT 

We have audited the accompanying financial statements of the Downtown Development Authority, a component unit of the City of Shreveport, at December 31, 1996 and for the year then ended. These financial statements are the responsibility of the Downtown Developmeut Authority's management. Our responsibility is to express an opit~ion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and with !~LQy_eruntet/l Auditiltg.~ issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and siguificant estimates made by management, as well as ewduating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financia position of the Downtown Development Authority at December 31, 1996, and the results of its operations for Ihe year then ended in conformity with generally accepted accounting principles. In accordance with ~3o_y_ernment Auditi~ndal our consideration of Downtown Development Authority's on its compliance with laws and regulations. d~, we have also issued a report dated March 3, 1997 on internal control structure and a report dated March 3, 1997 

Cole. Evans & Peterson 
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DOWNTOWN I)F.VEI.OPMENT AUTHORITY ~ITY _O~E ~t.I~,EV E PQ~ ~AI .ANCE ,qIqF~ET-AI J, FUN )_!2_YPES AND ACCOUNT GROU.P~z 

Cash and Cash Equivalents (Note 6) Property Taxes Receivable- 1 !)96 (Note 7) Grant Receivable from City of Shreveport (Note 2) Due fi'om Downtown Shreveport Unlimited (Note 2) Due fi'om Downtown Shreveport Development Corporation (Note 2) Accounts Recciwlble-Employec PrepaJid Expenses Security Deposit Furniture, Fixtures, and Equipment (Note 8) Total Assets LDA~I_!I,JI~_ !5.~ 
Liabilid~: Accotmts PayaMe Accrued and Withheld Payroll Taxes Total Liabilities 
Futld !~q~_il~': Investment in General Fixecl Assets Fund Balance: Reserved for Downtown Shreveport Development Corporation (Note 2) Unreserved-Undesignated Total Fund Balances 
Total Ftmd Equity Total Liabilities anti Fund Equity 

General General Fixed Assets Fund Agcount Group 336 467 28 3 
473 190 058 183 2,283 667 5,325 400 2~51 72,451 
14,334 3.809 18.143 - 0- 

50,000 775.436 825.43~ 
825,436 843,579 

Exhibit A 

Totals (Memorandum __L) nb'L 36,473 67,190 28,058 3.183 
2,283 667 5,325 400 _72~451 916.03(l 
14,334 _ L~ 18.143 

72,451 72,45 

_72.451 72,451 
The Accompanyin,7 Notes Are An Integral Part Of These Financial Statements COLE, EVANS & PETERSON CERTIFIED PUBLIC ACCOUNTANTS -2- 

50,000 775~4~3~ t~25~43~ ~97,8~7 
91~30 



DQ_WN TO~N~kJ~YJ: (21'FY (IF 9,I4REVEPORT 

ef~y~n ues: Cily of Shreveport-1996 Property Taxes (Note 7) 1995 Property Tax Adjustment (Note 7) Expense Reimbursements (Note 2) Investment Income Urban Development Action Grant (Note 4) Grant Revenue-City of Shreveport (Note 2) Total Revenues ~]j!kw~c5: AdministratiYe: Salaries Payroll ]'axes Retirement Plan (Notes 5 and 9) Medical Insurance Legal and Accounting Insurance-General Dues and Subscriptions Postage Printing Office Supplic;s Automobile and Parking Travel and Entertainment Seminars and Training Programs Repairs and Maintenance Telephone Utilities Equipment Total Administrative 

Exhibit B Page 1 

467,190 4,615 18,000 24,772 45,000 

191,778 21,759 6,069 22,002 8,768 17,577 3,871 6,882 5,176 29,666 5,120 4,525 5,859 2,250 9,354 3,720 _k4293 

The Accompanying Notes Are An Integral Part Of These Financial Statements COLE, EVANS (S( PETERSON CERTIFIED pU~II-IC ACCOUNTANT5 
-3 

358.569 



Board of Directors Downtown Development Authority March 3, 1997 Page 2 
Our consideration of the internal control struclut'e would not necessarily disclose all matters in tile internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements do not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course &performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the board, management, and the State of Louisiana. | |~~wever this report is a matter of public record and its distribution is not limited. 

Cole, Evans & Peterson 
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