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ERICKSEN KRENTEL, 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
Louisiana Bar Foundation 
New Orleans, Louisiana 

Opinions 

We have audited the accompanying financial statements of Louisiana Bar Foundation, (a 
nonprofit organization), which comprise the statements of financial position as of June 30, 2023 
and 2022, and the related statements of activities, functional expenses, and cash flows for the 
years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements present fairly, in all material respects, the financial 
position of Louisiana Bar Foundation as of June 30, 2023 and 2022, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America, the Louisiana Governmental Audit Guide, and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Our responsibilities under those standards are further described in the 
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of Louisiana Bar Foundation, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Change in Accounting Principle 

As discussed in Notes 1 and 10 to the financial statements, the Louisiana Bar Foundation 
adopted FASB ASC 842, Leases, which resulted in the recognition of operating right-of-use 
assets and lease liabilities on the statements of net position. Our opinion is not modified with 
respect to that matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
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ERICKSEN KRENTELLLP 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 

To the Board of Directors of 
Louisiana Bar Foundation 
New Orleans, Louisiana 
October 30, 2023 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Louisiana 
Bar Foundation's ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards and Government Auditing Standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Governrnent 
Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Louisiana Bar Foundation's internal 
control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Louisiana Bar Foundation's ability to 
continue as a going concern for a reasonable period of time. 
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ERICKSEN KRENTELLLP 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 

To the Board of Directors of 
Louisiana Bar Foundation 
New Orleans, Louisiana 
October 30, 2023 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying combining schedule of activities and schedule of compensation, 
benefits, and other payments to agency head or chief executive officer, as required by Louisiana 
Revised Statute 24:513 A.(3), are presented for purposes of additional analysis and are not a 
required part of the financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the supplementary information is fairly stated, in all 
material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
October 30, 2023 on our consideration of Louisiana Bar Foundation' internal control over 
financial reporting and on our tests of their compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is 
solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
Louisiana Bar Foundation' internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering Louisiana Bar Foundation' internal control over financial reporting and 
compliance. 

October 30, 2023 
New Orleans, Louisiana 
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Exhibit "A" 

LOUISIANA BAR FOUNDATION 
STATEMENTS OF FINANCIAL POSITION 

JUNE 30, 2023 AND 2022  

ASSETS: 

2023 

 

2022 

   

Cash and cash equivalents 608,164 

 

713.561 
Investments 23,277,348 

 

12,570,284 
Contributions receivable 164,733 

 

328.650 
Other receivables 1,026 

 

726 
Prepaid expenses 22,144 

 

16,079 
Promises to give 108,782 

 

10.000 
Property and equipment. net 6,405 

  

Operating right-of-use assets 291.204 

  

Total assets S '4,471).806 S 1 ;,(69,300 

LIABILITIES: 

   

Accounts payable and accnied liabilities 1(16,472 13 64.660 

Grants payable 6,948,142 

 

4,073.656 

Operating lease liabilities. net 291.204 

  

Total liabilities .:;45.818 

 

4,138,316 

NET ASSETS: 

   

Without donor restrictions: 
undesignated 

  

(3,716,101) 
Board designated: 

   

Operating reserve 10.912,773 

 

8,077.412 

Endowments 1.169,503 

 

1,023,207 

Total without donor restrictions 12,082,276 

 

5,384,518 

With donor restrictions: 

   

Purpose restricted: 

   

Donor designated. 4.319,875 

 

3,426.591 

Endowments 731 837 

 

689,g75 

Total with donor restrictions 5.051.712 

 

4.116,466 

Total net assets 17.133,988 

 

9.500,984 

Total liabilities and net assets 1 4.479.806 S 1 ;,639,300 

See accompanying NOTES TO FINANCIAL STATEMENTS 
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Exhibit "B" 

LOUISIANA BAR FOUNDATION 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30. 2023 

SUPPORT AND OTHER REVENUES: 

Without Donor 

Restrictions 

With Donor 

Restrictions Total 

   

Contributions $ 15.617,596 $ 3,870,873 $ 19,488,469 
Federal arant 

 

710.694 710,694 
Investment income, net 882,984 295.486 1.178,470 
Publications and dinners 146,492 

 

146,492 
Other income 172,564 

 

172,564 

Net assets released from restrictions 3.941.807 (3.941.807) 

 

Total support and other revenues 20.761.443 935.246 21.696 689 

EXPENSES: 

   

Program services: 

   

IOLTA 8.685,856 

 

8,685,856 
State of Louisiana 3.941,807 

 

3.941,807 
Kid's Chance 32,950 

 

32,950 
Access to Justice 50,000 

 

50,000 
Kendall Vick 21,988 

 

21,988 
Supportine services: 

   

Management and general 1.181.523 

 

1.181.523 

Fundraising 149.561 

 

149.561 

Total expenses 14.063.685 - 14.063.685 

Change in net assets 6.697,758 935.246 7.633,0(14 

Net assets. beginning of year 5.384,518 4.116,466 9,500.984 

Net assets, end of year S 12.082,276 5.051.712 S 17.133.988 

See accompanying NOTES TO FINANCIAL STATEMENTS 
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Exhibit "B" (('ontinued) 

LOUISIANA BAR FOUNDATION 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30. 2022 

SUPPORT AND OTHER REVENUES: 

Without Donor 

Restrictions 

With Donor 

Restrictions Total 

   

Contributions S 5.105,829 S 3,301,868 $ 8,407,697 
Federal erant 

 

621.935 621,935 
Investment (loss), net (1,049,745 ) (373.489) (1.423,234) 
Publications and dinners 128,909 

 

128,909 
Other income 124,996 52 125,048 

Net assets released from restrictions 3.940.070 (3.940.07(1) 

 

Total support and other revenues 8,250.059 (389.704) 7.860,3ss 

EXPENSES: 

   

Program services: 

   

IOLTA 4.579,053 

 

4,579,053 
State of Louisiana 3.708,478 

 

3.708,478 
Kid's Chance 31,316 

 

31,316 
Access to Justice 50.000 

 

50,000 
Kendall Vick 231.592 

 

231,592 
Supportine services: 

   

Management and general 1.080.590 

 

1.080,590 

Fundraising 55,458 

 

55.458 

Total expenses 9.736,487 

 

9,736,487 

Change in net assets (1,486,428) (389.704) (1.876,132) 

Net assets. heginning of year 6.870.946 4.506,170 11,377,116 

Net assets, end of year $ 5.3 .44,518 $ 4,116,466 $ 9,500,984 

See accompanying NOTES TO FINANCIAL STATEMENTS 
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Eshtbtl "C" 

LOt ISLANA BAR FOE NDATION 
STATEMENT OF FUNCTIONAL EXPENSE% 

FOR THE YEAP. ENDED ANE a0 2023 

     

Prop un Sermes 

   

Supp,.nute Sax lie,  

Tot Ai 

 

IOLTA 
ss4te or 

Louisiana 

 

Kkr. 
Chance 

Aesess to 
hbuct 

 

Kencl.d1 
Vick 

FTozrain 
Serace, 

Maimgeluent 
31,1 t•eneral 

 

Fund 
R11, /112 

Salaries and VI ages 1 540015 it s - s - 

 

- S 540.0 5 1 590.445h S 

 

IAA/ a73 
Payroll LlYes and einpklyee bene0ts 

        

142.641 144.042 

  

267.ciW 

Total salines anti teLited expenses 

 

6g2.656 

      

632.646 734,010 

  

l.4l9..466 

43rant payments 

 

7,74,4111. 3.041.F.0" 

 

32 9 c,-. co ,,,), k 

 

:: I 06E I Luns,S.26 - 

  

11.603.4.2R 
Otliei expenses 

         

16 622 

 

.27 1:049 
Progran. expenses 

 

4.051 

      

43,941 l4.01., 

 

11.422 60. it6 
Sponsored es eats 

         

34.011 

 

97 .416 1.0 2.:" 
iunfertm e utd ineetuies 

 

.4.,:.9x0 

      

.12,046 mons 

 

14.263 I It. rs 
Occupliftcy expense 

 

50 961 

      

511.90-  52 616 

  

103.5445 
Supplies. postage. .usl minute.: 

 

24.763 

      

24.16a 34,304 

 

1. I67 01.320 
Contract services 

 

50.993 

      

511.v.a.4 141 2e 

 

lb 000 210.213 
Insurant e 

 

3.000 

      

.1.669 20.243 

  

23.4.43 
Bank chalk:es 

 

292 

      

202 20 661 

  

,,,ri,i5 

Rep sus and mantra...me 

 

4.662 

      

-1,662 6.51441 

  

11. IE.0 
InGsnnation 1echnolouy sen ices 

 

3 3 v 14 

      

33.934 21 4r, i 

 

6 166 ,,1 (33 

T..tal funciiorial expenses 

 

3.6R4,856 S 3.941.801 1 32.950 1. cil.o00 i 21 03o S 12.1s2.66I S 1,151.52s S 140.461 14.063A:45 

See accompanying NOTES TO FINANCIAL STATEMENTS 
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Ex hibit "D" 

LOUISIANA BAR FOUNDATION 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENt)ED JUNE 30, 2023 AND 2022 

 

2023 7077 

CASH FLOWS FROM (USED FOR) OPERATING ACTIVITIES: 

  

Change in net assets 7,633,004 $ (1,876,132) 
Adjustments to reconcile change in net assets to net cash 

from operating activities: 

  

Depreciation 337 

 

Unrealized (gain) loss on investments (627,563) 2,038,464 
Realized (gain) loss on sale of investments (2(i3,527) (438,896) 
Bad deht 2,49() 

 

(Increase) decrease in assets: 

  

Contributions receivable 161.427 3.044.194 
Promises to give (98,782) 

 

Other receivables (300) (72(i) 
Prepaid expenses (6,065) (765) 

Increase (decrease) in liabilities. 

  

Accounts payable and accrued liabilities 41,812 (15,583) 
Grants payable 2,874,486 (2,984,791) 
Other liabiliities 

 

(23,103) 

Net cash from (used for) operating activities 9.717.319 (257,338) 

CASH FLOWS FROM (USED FOR) INVESTING ACTIVITIES: 

  

Purchases of investments (16,431,953) ((i,784,388) 
Sales and maturities of investments 6,615,979 5.979,113 
Purchase of property and equipment (6,742) 

 

Net cash (used for) investing activities (9.822.316) (805,275) 

Net (decrease) in cash and cash equivalents (105.397) (1.062.613) 

Cash and cash equivalents, beginning of year 713,561 1,776,174 

Cash and cash equivalents, end of year (i0ti, I 7I 3,561 

See accompanying NOTES TO FINANCIAL STATENIENTS 
.) 



LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL. STATEMENTS 

JUNE 30, 2023 AND 2022  

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Actfrities 

The Louisiana Bar Foundation (the Foundation) is a nonprofit organization whose 
objectives and purposes are to promote study and research in the tield of law, to publish 
and distribute literary works on legal subjects. and to administer the collection and 
disbursement of interest on Lawyers' Trust Accountants (IOLTA) funds. 

Interest on Lawyers' Trust Accounts (IOLTA) is a unique and innovative method to 
increase access to justice for individuals and families living in poverty. Without taxing 
the public, and at no cost to the lawyers or their clients, interest from IOLTA funds is 
pooled to provide civil legal aid to the poor and to support improvements to the justice 
system. 

NIethod of Accountine and Financial Renortine Framevkork 

Assets and liabilities and revenues and expenses are recognized on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 
States of America as promulgated by the Financial Accounting Standards Board (FASB). 

The financial statement presentation follows the recommendations of the FASB in its 
Accounting Standards Codification (ASC) 958-210-50-3. Financial Statements of Not-
Pr-Prof it Chganizutions. Under FASB ASC 958-210-50-3, The Foundation is required to 
report infbrmation regarding its financial position and activities according to two classes 
of net assets. 

Net assets with donor restrictions  - The part of net assets of a not-for-profit entity 
that is subjeo to donor-imposed restrictions (donors include other types of 
contributors, including makers of certain grants). 

Net assets WI thout donor restrictions - The part of net assets of a not-for-profit 
entity that is not subject to donor-imposed restrictions (donors include other types 
of contributors. including rnakers of certain gants). 

Estimates 

Management uses estimates and assumptions in preparing financial statements. Those 
estimates and assumptions affect the reported amounts of assets and liabilities. the 
disclosure of contingent assets and liahilities. and the reported revenues and expenses. 
Actual results could differ from those estimates. 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Foundation considers all highly liquid 
investments with an initial maturity of three months or less to be cash equivalents. 

10 



LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 AND 2022  

(1) SUMMARY OF SIGNIFICANT AC:COUNTING POLICIES (('ONTINUED) 

C:ontributions Receivable 

Contributions receivable is stated at unpaid balances. No allowance for doubtful accounts 
is recognized hased on the nature of the contributions receivable. Contributions 
receivable is considered impaired if full principal payments are not received in 
accordance with the contractual terms. 

Promises to Give 

The Foundation has received pledges from supporting law firms and individuals, which 
are restricted to the Foundation's board designated endowment campaign. These pledges 
are payable to the Foundation upon donor demise. Management believes that all promises 
to give are collectible as ofJune 30, 2023 and 2022 and thus no allowance has been 
established. 

Investments 

Short-term investments consist of mutual funds that can used to support cash flow needs 
during the year. Long-term investments are valued at fair value in the statement of 
financial position and include investment in stocks, corporate fix income. government 
securities, and mutual funds. Unrealized and realized gains and losses are included in the 
change in net assets without donor restrictions. 

Investments are stated at fair value. Gains and losses On investments are reported On the 
statement of activities as increases or decreases in net assets without donor restrictions. 
Dividend, interest and other investment income are reported in the period earned in the 
statement of activities as increases in net assets without donor restrictions. Investment 
return is presented net of investment fees. 

The Foundation discloses the fair value of its investments in a hierarchy that prioritizes 
the inputs to valuation techniques used to measure the fair value. Investments are 
recorded at fair value on a recurring basis. Nonrecurring fair value adjustments. if any, 
would typically involve donated property and equipment. There were no material 
nonrecurring fair value adjustments in 2023 or 2022. The three levels of the fair value 
hierarchy are described below. 

Level l lies at the top of the hierarchy. Inputs are quoted prices in an active 
market. 

Level 2 inputs are in the tniddle of the hierarchy. where data is adjusted from 
similar items traded in markets that are active markets or from identical or similar 
items in markets that are not active. Level 2 inputs do not stein directly from 
quoted prices. 

Level 3 inputs are unobservable and require the entity to develop its own 
assumptions. 

11 



LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 AND 2022  

0) SUMMARY OF SIGNIFICANT AC:COUNTING POLICIES (CONTINUED) 

Investments (continued) 

For assets that are measured at fair value on a recurring hasis in periods after initial 
recognition, there were no transfers hetween Levels 1 and 2, or transfers into and out of 
Level 3 in 2023 or 2()22. If such transfers were to occur, they would be recognized as of 
the actual date of the event. 

No level 3 inputs were used by the Foundation during 2023 or 2022. 

The Foundation's measurements of fair value are made on a recurring basis, and their 
valuation techniques (no changes in 2023 or 2(122) for assets and liabilities recorded at 
fair value are as fbllows: 

Stocks. Corporate Fixed Income. Government Securities, and Mutual Funds — 
value at quoted market prices which approxitnated fair value. 

The preceding methods described may produce a fair value calculation that may not be 
indicative of the net realizable value or retlective of future fair values. Furthermore. 
although the Foundation believes its valuation methods are appropriate and consistent 
with other market participants, the use of different methodologies to determine fair value 
of certain financial instruments could result in a different fair value measurement at the 
reporting date. 

Property and Equipment 

Acquisitions. renewals, and betterments of $5,000 or more are capitalized and stated at 
cost. Maintenance and repairs that do not itnprove or extend the lives of property and 
equipment are charged to expense as incurred. When assets are sold or retired, their cost 
and related accumulated depreciation are removed front the accounts and any gain or loss 
is reported in the statements of activities. Depreciation is provided using the straight-line 
method over the estimated useful lives of the asset. Estimated useful lives for property 
and equipment range frotn three (3) to seven (7) years. 

Grants Payable 

The Foundation makes grants to various agencies in accordance with the Foundation's 
purpose. Grants are recorded as an expense after Board of Director's approval if they are 
unconditional or if the conditions have been suhstantially met. 

12 



LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 AND 2022  

(1) SUMMARY OF SIGNIFICANT AC:COUNTING POLICIES (CONTINUED) 

Revenue Recognition  

Grants and Contributions 

Cirants and contributions are reported as increases in net assets with donor restrictions or 
net assets without donor restrictions depending on the existence andlor nature of any 
donor restrictions. 

Grants and contributions without donor restrictions are recorded as revenue when 
received or unconditionally pledged. Contributions with donor restrictions are reported as 
increases in net assets without donor restrictions if the restrictions expire, that is. when a 
stipulated time restriction ends or purpose restriction is accomplished, in the reporting 
period in which the revenue is recognized. 

Contrihutions of donated nom:ash assets are recorded at their fair values in the period 
received. Contrihutions of donated services that create or enhance nonfinancial assets or 
that require specialized skills, are provided by individuals possessing those skills, and 
would typically need to be purchased if not provided by donation, are recorded at their 
fair values in the period received. 

Publications and Dinners 

The Foundation receives revenue from publications and dinners. A portion of the revenue 
is recognized as a contribution at the time of ticket purchase. These amounts are reported 
to the donor as tax-deductible when received. The remainder of the revenues are 
recoenized when the event takes place as the event is the relevant performance 
obl igation. 

Leases 

The Foundation applies judgment in determining whether a contract contains a lease and 
whether a lease is classified as an operating lease or a finance lease. The Foundation 
determines the lease tenn as the non-cancellable term of the lease, which may include 
options to extend or terminate the lease when it is reasonably certain that The Foundation 
will exercise that option. The lease term is used in determining classification between 
operating lease and finance lease, calculating the lease liability and determining the 
incremental borrowing rate. 

The Foundation's lease contracts may include extension and termination options. The 
Foundation applies judpnent in evaluating whether it is reasonably certain to exercise the 
option to renew or terminate the lease. That is, it considers all relevant factors that create 
an economic incentive for it to exercise either the renewal or termination. Mier the 
commencement date of the lease, The Foundation reassesses the lease term if there is a 
significant event or change in circumstances that is within its control and affects its 
ability to exercise or not to exercise the option to renew or to terminate (e.e., construction 
of significant leasehold improvements or significant customization to the leased asset). 

13 



LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 AND 2022  

(1) SUMMARY OF SIGNIFICANT AC:COUNTING POLICIES (CONTINUED) 

Leases (continued) 

The Foundation is required to discount lease payments using the rate implicit in the lease 
if that rate is readily available. If that rate cannot be readily determined. the lessee is 
required to use its incremental borrowing rate. The Foundation generally uses the 
incremental borrowing rate when initially recording real estate leases. Information from 
the lessor regarding the initial direct costs incurred by the lessor related to the leased 
assets is not available. 

The Foundation detertnines the incremental borrowing rate of each lease by estimating 
the credit rating of The Foundation at the time the lease is recognized, referencing market 
yields corresponding to the credit rating and weighted average lite of the lease, and 
tbctoring in other lease-specific factors such as assumed collateral. 

Functional Allocation of Expenses 

The costs of providing the various programs and other activities of the Foundation have 
been summarized on a functional basis in the statements of activities. Directly 
identifiable expenses are charged to programs and supporting services. Expenses related 
to more than one function are charged to programs and supporting services on the basis 
of periodic time and expense studies. Management and eeneral expenses include those 
expenses that are not directly identifiable with any other specific function but provide for 
the overall support and direction of the Foundation. 

Income Taxes 

The Foundation is exempt from federal income tax under Section 501(O(3) of the 
Internal Revenue Code. However, income from certain activities not directly related to 
the Foundation's tax-exempt purpose is subject to taxation as unrelated business income. 
In addition, the Foundation qualifies for the charitable contribution deduction under 
Section 17(O)(1)(A) and has been classified as an organization other than a private 
foundation under Section 509(a)(2). 

The Foundation's evaluation as of June 30. 2023 and 2022 revealed no tax positions that 
wouhl have a material impact on the financial statements. The Foundation remains 
subject to examination by tax authorities tbr all years subsequent to 2019. The 
Foundation does not believe that any reasonably possible changes will occur within the 
next twelve months that will have a material impact on the financial statements. 
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LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 AND 2022  

(1) SUMMARY OF SIGNIFICANT AC:COUNTING POLICIES (CONTINUED) 

New AccountinE Pronouncements — Adopted 

In Febniary 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which supersedes 
existing guidance for accounting for leases under Topic 840, Leases. The FASB also 
subsequently issued the following additional ASUs, which amend and clarify Topic 842: 
ASU 2018-01, Land Easement Practical Expedient* Transition to Topic 842. ASU 
2018-10, Codification Improvements to Topic 842. Leases; ASU 2018-11. Leases (Topic 
842): Targeted Improvements: ASU 2018-20, Narrow-scope Improvements* Lessors; 
and ASU 2019-01. Leases (Topic 842): Codyication Improvements. The most significant 
change in the new leasing guidance is the requirement to recopize right-to-use (ROU) 
assets and lease liabilities for operating leases on the balance sheet. The adoption of these 
Updates had a material impact On the Foundation's financial statements. 

Date of Manazement Review  

Management has evaluated subsequent events through October 30, 2023 which is the date 
the financial statements were available to be issued. 

(2) LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 

Financial assets available at year end and available to meet cash needs for eeneral 
expenditures within one year of June 30. 2023 and 2022 were $24,051,271 and 
$13,613,221, respectively. No arnounts were not available for general use because of 
contractual or donor-imposed restrictions within one year of the balance sheet date. 

The Foundation's liquidity manaeement plan allows for investment of cash in excess of 
daily requirelnent in stocks, corporate fixed income, government securities, and mutual 
funds. 

As part of the Foundation liquidity management. it has a policy to structure its financial 
assets to be available as its general expenditures, liabilities, and other obligations come 
due. As described in Note 6, the Foundation has assets held in board designated 
investments which are in excess of amounts needed for daily cash requirements. 
Although the Foundation does not intend to spend from its assets held in the board 
designated investrnents, amounts from the assets could be made available if necessary. 
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LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2023 AND 2022  

(3) INVESTMENTS AND FAIR VALUE MEASUREAIENT  

The fair value of assets measured at June 30, 2023 and 2022 are as follows: 

  

2023 

 

(Level 1) (I,evel 2) (Level 3) Total 

Common stocks $ 11.312,980 $ - $ - $ 11.312,980 
Corporate fixed income 

 

8,238,418 - 8,238,418 
Government securities 

 

47,485 47,485 
Cash equivalents 3.678.465 

 

3.678,465 

Investments at fair value 14.991,445 $ 8,285,903 $  - $ 23,277,348 

  

2022 

 

(Level 1) (Level 2) (Level 3) Total 

Common stocks $ 6.676,056 $ - $ - $ 6.676,056 
Corporate fixed income 

 

4,480,922 - 4,480,922 
Government securities 

 

47,807 47,807 
Cash equivalents 1.365,499 

 

1,3(,5,499 

Investments at fair value S 8.041.555 $ 4,528,719 $ - $ 12,570,284 

Investment income consists of the following at June 30. 

 

2023 2022 

Interest and dividend income $ 389,634 $ 241.932 
Investment fees 

 

(102,254) (65.598) 
Realized gain on sale of investments 

 

263,527 438,896 
Unrealized gain (loss) on investments 

 

617.563 (2.038.464) 

Investment income (loss), net $1_ L178,470 $ (1.423.234) 

(4) PROPERTY AND EQUIPMENT AND DEPRECIATION 

Property and equipment of the Foundation consisted of the following as of June 30th: 

 

2023 2022 

Propertv and equipment 93,658 $ 86.916 
Less: accumulated depreciation (87,253) (86.916) 

Property and equipment, net 6,405 $ 



LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2()23 AND 2022  

(4) PROPERTY AND EQUIPMENT AND DEPRECIATION (CONTINUED) 

Depreciation expense for the year ended June 30, 2023 was $337. There was no 
depreciation expense for the year ended June 30. 2022 as all property and equipment 
were fully depreciated. 

(5) RESTRICTIONS ON NET ASSETS  

Net assets with donor restrictions consisted of the following at June 30, 2023 and 2022: 

 

1 07'3 2022 

Endowment funds with donor restrictions S 731.837 $ 689,875 
Donor designated 4.319.875 3,426.591 

 

5,051,712 $ 4,116,466 

BOARD DESIGNATIONS 

  

The policy of the Board of Directors of the Foundation is to review plans for future 
programs, investment, contingencies, purchase or construction of fixed assets, and other 
uses from time to time. The policy also allows for the designation of appropriate sums of 
net assets without donor restrictions to ensure adequate financine. As of June 30. 2023 
and 2022, the Foundation had board-designated funds totaling $12,082,276 and 
$9.100,619. respectively. 

(7) ENDOWMENTS  

The Foundation's endowment consists of six individual funds established for a variety of 
purposes. Its endowments include both donor-restricted funds and funds designated by 
the Board of Directors to function as endowments. As required hy generally accepted 
accounting principles, net assets associated with endowment funds, including funds 
designated hy the Board of Directors to function as endowments, are classified and 
reported based on the existence or absence of donor-itnposed restrictions. 

Absent explicit donor stipulations to the contrary, the Board of Directors has interpreted 
the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as requiring the 
presentation of the fair value of the original gift as of the gift date of the donor-restricted 
endowment funds. As a result of this interpretation the Foundation classifies as net assets 
with donor restrictions using (a) the original value of the gifts donated to the permanent 
endowment, (b) the original value of the subsequent gifts to the permanent endowment, 
and (c) accumulations to the permanent endowment made in accordance with the 
direction of the applicable donor gill instninient at the time the accumulation is added to 
the fund. 

(6) 
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LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2()23 AND 2022  

(7) ENDOWNIENTS (('ONTINUED) 

Investment Return ONectives, Risk Parameters and Strategies. The Foundation has 
adopted investment and spending policies, approved by the Board of Directors. for 
endowment assets. Those policies attempt to provide a predictable streatn of fundine to 
programs supported by its endowment funds while also maintainine the purchasing 
power of those endowment assets over the long-terrn. Accordingly, the investment 
process seeks to achieve an after-cost total real rate of return. including investment 
income as well as capital appreciation, which exceeds the annual distrihution with 
acceptable levels of risk. 

Endowment assets are invested in well-diversified asset mix. which includes equity and 
debt securities. The Foundation expects it endowment assets, over time, to produce an 
average rate of return of approximately 5% annually. Actual returns in any given year 
may vary from this amount. Investment risk is measured in terms of the total endowment 
fund: investment assets and allocation between asset classes and strategies are managed 
to prevent exposing the fund to unacceptable levels of risk. 

Spending Policy. The Foundation has a policy of appropriating tbr distribution each year 
5% of its endowment fund. In establishing this policy. the Foundation considered the 
long-term expected return on its investment assets, the nature and duration of the 
individual endowment funds, many of which must be maintained in perpetuity because of 
donor-restrictions. and the possible effects of inflation. The foundation expects the 
current spending policy to allow its endowment funds to grow at an average rate of 5% 
annually. This is consistent with the Foundation's objective to maintain the purchasing 
power of the endowment assets as well as to provide additional real growth through new 
gifts and investment return. 

From titne to time, certain donor-restricted endowment funds may have fair values that 
are less than the amount required to be maintained by donors or hy law (underwater 
endowments). As of June 30, 2023 and 2022, the Foundation did not have any 
endowment funds that were underwater. 

Changes in endowment net assets as of 

Endowment net assets — beginning of year 
Contrihutions 

June 30, 2023: 

Without 
Donor 

Restrictions 
With Donor 
Restrictions 

Total 
Endowment 
Net As.‘,ets 

S 1.023.207 $ 689.875 S 1,713.082 

Investment income 45,975 27,152 73,127 
Net appreciation (depreciation) 18.703 14,811 33,514 
Transfers in 105.657 14,381 120.038 
Amounts appropriated for expenditures (24,(139) (14,382) (38,421) 

Endowment net assets — end of year $ 1,169,503 $  731,837 $ 1,901„340 



LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2()23 AND 2022  

(7) ENDOWNIENTS CONTINUED 

June 30. 2022: 

Without 
Donor 

Restrictions 
With Donor 
Restrictions 

Total 
Endowment 
Net Assets 

Changes in endowment net assets as of 

Endowment net assets — beginning of year $ 1,224,034 S 660,705 $ 1,884,739 
Contrihutions 17,058 95,080 112.138 
Investment income 64,904 40,498 105.402 
Net appreciation (depreciation) (171.612) (106.408) (278.020) 
Amounts appropriated for expenditures (111,177) 

 

(111,177) 

Endowment net assets - end of year $ 1,023,207  $ 689,875 $ 1,713..082 

(8) CONCENTRATION OF (:REDIT RISK 

The Foundation maintains cash and investment balances with financial institutions. The 
Federal Deposit Insurance Corporation (FDIC) ensures the accounts held at member 
institutions up to $250.000. A. of June 30, 2023 and 2022. the Foundation's cash balance 
did not exceed the FDIC insurance. The Securities Investor Protection Corporation 
(SIPC) insures accounts at each member institution up to $500.000. The balances of cash 
and investments held by investment brokerage firms exceeded SIPC insurance by 
$21,459.379 and $12,030.807 at June 30, 2023 and 2022, respectively. The Foundation 
has not experienced any losses in these accounts and management believes they are not 
exposed to any significant credit risk. 

Revenue from two sources represent 91% of total revenue for the year ended June 30, 
2023. Revenue frorn one grantor represents 39% of total revenue for the year ended June 
30. 2022. 

Contributions receivable from one grantor represents 99% of total contrihution 
receivables for each of the years ended June 30, 2023 and 2()22. 

(9) RETIREMENT PLAN 

The Foundation sponsors a retirement arrangement covering substantially all employees 
of the Foundation. The Foundation decides the amount. if any, to contribute each year to 
the SEP-IRA accounts for eligihle employees. The contribution percentage (10%) of 
salary remained unchanged from the prior year. The Foundation's contributions to the 
plan totaled $74,810 and $73,542 tbr the years ended June 30, 2023 and 2022, 
respectively. Contrihutions to the retirement arrangement are included in the Fringe 
Benefits line item on the Statements of Functional Expenses. 
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LOUISIANA BAR FOUNDATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30, 2()23 AND 2022  

(10) LEASE COMNIITMENTS 

The Foundation entered into a lease agreement for office space commencing on July 1, 
2018. The lease expires January 31, 2022 unless terminated early in accordance with the 
lease agreement. On December 28. 2020, the lease was extended tbr an additional 60 
months commencing April 1, 2021 and ending on March 31, 2026. Total rent expense 
under the operating lease was $103.585 and $100.499 for the years ended June 30, 2023 
and 2022, respectively. 

Leases Under ASC 842  

Effective July 1, 2022, the Standard adopted FASB 842, Leases (the Standard). The 
Standard establishes a right-of-use (ROU) model that requires a lessee to record an ROU 
asset and a lease liability on the balance sheet fbr all leases with terms longer than 12 
months. Leases are classified as either finance or operating, with classification affecting 
the pattern of expense recognition in the income statement. Leases with a term of less 
than 12 months will not record a right of use asset and lease liability and the payments 
will be recognized into profit or loss on a straight-line basis over the lease term. 

The Standard elected to adopt the package of practical expedients available under the 
transition guidance with the Standard. This package includes the following: relief from 
determination of lease contracts included in existing or expiring leases at the point of 
adoption. relief from determination of lease contracts included in existing or expiring 
leases at the point of adoption, relief from having to reevaluate the classification of leases 
in effect at the point of adoption, and relief from reevaluation of existing leases that have 
initial direct costs associated with the execution of the lease contract. The Standard also 
elected to adopt the practical expedient to use hindsight to determine the lease term and 
assess the impairment of the ROU assets. Lastly, the Standard elected to adopt the risk-
free discount rate to calculate the lease asset and liability. 

The adoption of the Standard resulted in the following iinpact at July l, 2022. 

Operating lease cost 
Operating cash flows from operating 

leases 
Right-of-use assets obtained in exchange 

for new operating lease liabilities 
Weighted-average remaining lease term - 
operating leases 
Weighted-average discount rate - 
operating leases 

2024 
2025 
2026 
Less: imputed interest 
Total  

$ 102.755 

102,755 

385.332 

2.75 years 

1 .43% 

next five years and thereafter 

$ 103.447 
104,601 
92,257 
(9,101) 

$ 291,204 

Future maturity analysis of operating lease liabilities for the 
are as follows: 
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"Schedule 1" 
LOUISIANA BAR FOUNDATION 

COMBINING STATEMENT OF ACTIVITIES AND FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 24123 AND COMPARATWE TOTALS FOR 2022 

 

IOLTA 
State of 

1_O111s1,1113 

Kid's 
Chanee 

Access to 
Justice 

Kendall 
Vick Other 

Supporting 
Services 

2023 

Totals 

1011 

ktals 
Reventies: 

         

Contnhutions S 15,182.558 S 3.756.673 $ 93.981 $ 14,854 $ $ 114,200 $ 326,103 S 19,488.469 $ 8,407.697 
Federal graiit 

 

710.694 

     

710,694 621,935 
Investment income. net 749.6.15 

 

20,704 24,699 253,513 113.986 15,413 1.178.470 (1,423,2341 
Publications and dinners 

      

146,492 146,492 128.9419 
Other income 

      

172.564 172.564 125.o-1S 

re%enues 15,932.203 4.-167.367 l 1.1.65.5 39,553 253,513 22S.186 661,172 21.696.689 7.R.a355 

Expenses: 

         

Grant payments 7.757 083 3.941.807 32.950 50,0nn 21.988 

 

- 11,803,828 8.006.440 

Salaries and wages 540.015 

     

590,858 1.130.873 940.150 

Payroll taxes and empkwee benetits 142 641 

     

145.05,  287,693 251,411 

Other expenses 

      

IS,444 18,949 21,S39 

Progiani expenses 43.951 

     

15,43S 69,386 6(1.451 

Sponsored nem!, 

      

133.227 133,227 119.3oo 

Conference and meetimp 32.950 

     

85,228 118,178 50.166 

Occupancy expense 50.967 

     

52,618 103.585 100;199 
Supplies. postage. and printing 24 768 

     

36.561 61,329 47.467 

Contract services 50.993 

     

159,185 210.278 63.071 
Insurance 3 600 

     

20.243 23,843 20,213 

Bank charges 292 

     

29,861 30.153 8,714 

Repairs and maintenance 4.662 

     

6,518 11,180 8.517 
Information techioilogy service!, 

T.,tal expenses 

33,934 

     

27.249 61.183 3S.'_'-14 

8,685.856 7.94 I .S07 32.95o 5U.UUU 21.966 

 

1.331.084 14.063.685 9.736.-i87 

Increasetdeclease) iu Ilet assets 7.246 347 525.560 81.735 O11.447) '31.535 228.1s6 (.669.912) 7,633,004 (1,876,132) 

Net assets at beginning of year 7.469.217 435.359 233.762 298.-1-12 2.838,244 

 

(1.774.060) 9.500.984 11.377.116 

Net assets at entl of year S 14.715,564 S 960,919 $ 315,517 $ 287.995 $ 3,069.779 $ 228.186 $ (2-113.972) 6 17.133.988 $ 9.500,984 

See Independent Anditots' Report 
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"Schedule 2" 

LOUISIANA BAR FOUNDATION 
SCHEDULE OF COMPENSATION. BENEFITS. AND OTHER PAYMENTS TO AGENCY HEAD 

FC)R THE YEAR ENDED JUNE 30. 2023  

f See Independent Auditors' Report) 

Donna C. Cuneo 
Executive Director 

Time served 

Salary 

07/0 I 122 
through 

06/3O'23 

  

Total cornpensation, benefits, and other payments 

There were no payments for the benefit of the Executive Director that were derived from the 
public fiinds (state andior local governrnental funds andior federal funds passed through a state 
or local governrnent agency) that the Foundation receives. 

See Independent Auditor; Report 
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ERICKSEN KRENTEL, 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
Louisiana Bar Foundation 

We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government. Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of 
Louisiana Bar Foundation (a nonprofit organization), which comprise the statement of financial 
position as of June 30, 2023, and the related statements of activities, functional expenses, and 
cash flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon dated October 30, 2023. 

Report Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Louisiana Bar 
Foundation's internal control over financial reporting (internal control) as a basis for designing 
the audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Louisiana Bar Foundation's internal control. Accordingly, we do not express an 
opinion on the effectiveness of Louisiana Bar Foundation's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. We identified certain deficiencies in internal 
control, described in the accompanying schedule of findings and responses as item 2023-001 that 
we consider to be a material weakness. 

4227 Canal Street 

New Orleans, LA 70119 

P: (504) 486 7275 F: (504) 482 2516 

Ericksen Krentel LLP 
www.EricksenKrentel.corn 
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ERICKSEN KRENTELLLP 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 

To the Board of Directors of 
Louisiana Bar Foundation 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Louisiana Bar Foundation's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the financial statements. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Louisiana Bar Foundation's Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on Louisiana 
Bar Foundation's response to the findings identified in our audit and described in the 
accompanying schedule of findings and responses. Louisiana Bar Foundation's response was not 
subjected to the other auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
Louisiana Bar Foundation's internal control or on compliance. This report is an integral part of 
an audit performed in accordance with Governrnent Auditing Standards in considering Louisiana 
Bar Foundation's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

October 30, 2023 
New Orleans, Louisiana 

10141  

► 

 
Gr 

Certified Public Accountants 
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LOIFIfiI.ANA BAR FOUNDATION 
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR EN[)ED JUNE 30. 2023  

SECTION I - SUMMARY OF AUDITORS' REPORTS 

1.The auditors' report expresses an unmodified opinion on the financial statements of 
Louisiana Bar Foundation (the Foundation). 

2. One material weakness in internal control relating to the audit of the financial 
statements was reported in the Independent Auditors' Report on Internal Control over 
Financial Reporting and on Compliance and Other Matters Based On an Audit of 
Financial Statements Performed in Accordance with Government Auditing Standards. 

3. No instances of noncompliance material to the financial statements were reported in 
the Independent Auditors' Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards. 

4. A management letter was not issued for the year ended June 30, 2023. 

SECTION II - FINANCIAL STATENIENT FINDINGS 

Material Weakness  

Finding 2023-001 Incomplete Year-End Close Procedures 

Condition: Year-end accruals did not inchide the recording of grant receivables and 
revenue and grants payable and expenses. 

Effect• Grant receivables. revenues. payables, and expenses were all understated. 
Consequently, the year-end net asset rollforwards and reconciliations that were prepared 
were not complete and accurate with regard to amounts and classifications. 

Cause: The Foundation lacks a detailed listing of all required accruals and adjustments to 
be considered as part of the year-end closing process. During the last quarter of the fiscal 
year. the Foundation experienced delays in financial reporting due to key personnel's 
leave of absence. 

Recommen&tion: Formalize year-end closine procedures to include a checklist of items 
to consider for accrual and adjustment so that year-end accruals are properly included in 
the accounting records on a timely basis. 

View of Responsible Officials: The Foundation agrees with the finding and is actively 
working on rectifying the finding. 



LOIFIfiI.ANA BAR FOUNDATION 
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

FOR THE YEAR ENDED JUNE 30. 2023  

SECTION I - FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

NOT APPLICABLE 

SECTION II - MANAGENIENT LETTER ITENIS 

NOT APPLICABLE 



incerely, 

LOUISIANA BAR FOUNDATION 
MANAGEMENT'S CORRECTIVE ACTION PLAN - FINDINGS 

JUNE 30 2023 

October 30, 2023 

Louisiana Legislative Auditor 

Louisiana Bar Foundation respectfully submits the following corrective action plan for the year 
ended June 30, 2023. 

Name and address of independent public accounting firm: 

Ericksen Krentel, L.L.P. 
4227 Canal Street 
New Orleans, LA 70119 

Audit Period: July l, 2022 — June 30, 2023 

The findings frorn the June 30, 2023 schedule of findings are discussed below. The findings are 
numbered consistently with the nurnber assigned in the schedule. 

SECTION II - FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

Finding 2023-001 Imnroper Year-End Procedures 

Recornmendation: Forrnalize year-end closing procedures to include a checklist of items to 
consider for accrual and adjustment so that year-end accruals are properly included in the 
accounting records on a tirnely basis. 

Response: The Foundation agrees with the finding and is actively working on rectifying the 
finding. 

lf there are any questions regarding this plan, please contact Laura Sewell, Acting Executive 
Director, at (504) 561-1046. 

Alan Abadie, J 
CFO 
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LOUISIANA LEGISLATIVE AUDITOR 

STATEWIDE AGREED-UPON PROCEDURES 

LOUISIANA BAR FOUNDATION  

NEW ORLEANS LOUISIANA 

FOR THE FISCAL PERIOD  

JULY 1, 2022 THROUGH JUNE 30, 2023  

ERICKSEN KRENTEL, 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 



ERICKSEN KRENTEL, 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 

INDEPENDENT ACCOUNTANTS' REPORT  
ON APPLYING AGREED-UPON PROCEDURES  

To the Board of Directors of 
Louisiana Bar Foundation 
New Orleans, Louisiana 

We have performed the procedures enumerated below on the control and compliance (C/C) areas 
identified in the Louisiana Legislative Auditor's (LLA's) Statewide Agreed-Upon Procedures 
(SAUPs) for the fiscal period July 1, 2022 through June 30, 2023. Louisiana Bar Foundation's 
management is responsible for those C/C areas identified in the SAUPs. 

Louisiana Bar Foundation has agreed to and acknowledged that the procedures performed are 
appropriate to meet the intended purpose of the engagement, which is to perform specified 
procedures on the C/C areas identified in LLA's SAUPs for the fiscal period July 1, 2022 
through June 30, 2023. Additionally, LLA has agreed to and acknowledged that the procedures 
performed are appropriate for its purposes. This report may not be suitable for any other purpose. 
The procedures performed may not address all the items of interest to a user of this report and 
may not meet the needs of all users of this report and, as such, users are responsible for 
determining whether the procedures performed are appropriate for their purposes. 

The procedures and associated findings are attached in Schedule "1." 

We were engaged by Louisiana Bar Foundation to perform this agreed-upon procedures 
engagement and conducted our engagement in accordance with attestation standards established 
by the American Institute of Certified Public Accountants and applicable standards of 
Governrnent Auditing Standards. We were not engaged to and did not conduct an examination or 
review engagement, the objective of which would be the expression of an opinion or conclusion, 
respectively, on those C/C areas identified in the SAUPs. Accordingly, we do not express such an 
opinion or conclusion. Had we performed additional procedures, other matters might have come 
to our attention that would have been reported to you. 

We are required to be independent of Louisiana Bar Foundation and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements related to our agreed-upon 
procedures engagement. 

This report is intended solely to describe the scope of testing performed on those C/C areas 
identified in the SAUPs, and the result of that testing, and not to provide an opinion on control or 
compliance. Accordingly, this report is not suitable for any other purpose. Under Louisiana 
Revised Statute 24:513, this report is distributed by the LLA as a public document. 

Lc!' 

Certified Public Accountants 

October 30, 2023 
New Orleans, Louisiana 

4227 Canal Street 

New Orleans, LA 70119 

P: (504) 486 7275 F: (504) 482 2516 

Ericksen Krentel LLP 
www.EricksenKrentel.corn 

2895 Highway 190, Si.fi 213 

Manceville, LA 70471 
P: (985) 727 0777 F: (985) 727 6701 



Schedule "1" 

LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES 

JULY I, 2022 TO JUNE 30, 2023  

WRITTEN POLICIES .4ND PROCEDIRES 

1) Procedure: Obtain and inspect the entity's written policies and procedures and ohserve whether 
they address each of the following cateQories and subcategories if applicable to public funds and 
the entity's operations: 

a) Budgeting, including preparing, adopting, monitoring, and amendinQ the hudget. 

b ) Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the 
vendor list: (3) the preparation and approval process of purchase requisitions and 
purchase orders, (4) controls to ensure compliance with the Public Bid Law; and (5) 
documentation required to he rnaintained Ibr all hids and price quotes. 

c) Disbursements, including processing, reviewine, and approving. 

d) ReceOts/Collections, including receiving, recording, and preparing deposits. Also. 
policies and procedures should include management's actions to detennine the 
completeness of all collections for each type of revenue or agency fund additions (e.g., 
periodic confirmation with outside parties, reconciliation to utility billing after cutoff 
procedures, reconciliation of traffic ticket numher sequences, agency fund tbrfeiture 
monies confirmation). 

e) Payroll/Personnel, including (1) payroll processing. (2) reviewing and approving time 
and attendance records, including leave and overtime worked, and (3) approval process 
for employee rates of pay or approval and maintenance of pay rate schedules. 

t) Contracting. including (1) types of services requiring written contracts, (2) standard 
terms and conditions, (3) legal review, (4) approval process, and (5) monitoring process. 

(1) Travel und Expense Reimbursement, including (1) allowable expenses. (2) dollar 
thresholds by category of expense. (3) documentation requirements, and (4) required 
approvers. 

h) Credit Cards (and debit cards, fuel cards, purchase cards, f applicable), including (1) 
how cards are to be controlled, (2) allowable business uses, (3) documentation 
requirements, (4) required approvers of statements. and (5) monitoring card usage (e.g., 
determining the reasonableness of fuel card purchases). 

i Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S.) 
42.1111-1121. (2) actions to he taken if an ethics violation takes place. (3) system to 
monitor possible ethics violations, and (4) a requirement that documentation is 
maintained to demonstrate that all employees and officials were notified of any changes 
to the entity's ethics policy. 

j) Debt Service, including (1) deht issuance approval, (2) continuing disclosure/EMMA 
reporting requirements. (3) deht reserve requirements. and (4) debt service requirements. 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

WRITTEN POLICIES .4ND PROCEDURES (CONTINUED) 

k) Information Technolov Disaster Recovoy/Business Continuity. including (1) 
identification of critical data and frequency of data backups, (2) storage of backups in a 
separate physical location isolated from the network. (3) periodic testingNentication that 
backups can be restored, (4) use of antivirus software on all systems, (5) timely 
application of all availahle system and software patchestupdates, and t 6) identification of 
personnel, processes, and tools needed to recover operations after a critical event. 

l) Prevention of Sexual Harassment. including R.S. 42.342-344 requirements for (I ) 
agency responsibilities and prohibitions. (2) annual employee training. and (3) annual 
reporting. 

Results: No exceptions were found as a result of applying the procedure. 

BOARD OR FIX-INCE COM.V/ITEE 

Procedure: Obtain and inspect the board/finance comrnittee minutes for the fiscal period, as well 
as the board's enahling legislation, charter, bylaws, or equivalent document in etTect during the 
fiscal period. and. 

a) Observe that the board/finance committee met with a quorum at least monthly, or on a 
frequency in accordance with the board's enabling legislation, charter, bylaws, or other 
equivalent document. 

b) For those entities reporting on the governmental accounting model, observe whether 
the minutes referenced or included monthly budget-to-actual comparisons on the 
general fund, quarterly budget-to-actual. at a minimum, on propnetary funds. and semi-
annual hudget- to-actual, at a minimum, on all special revenue funds. Alternatively, for 
those entities reporting on the not-for-profit accounting modd, observe that the minutes 
referenced or included financial activitv relating-  to puhlic funds if those puhlic funds 
comprised more than 10% of the entity's collections during the tiscal period. 

c) For governmental entities, obtain the prior year audit report and ohserve the unassigned 
fund balance in the general fund. If the general fimd had a negative ending unassigned 
fund balance in the prior year audit report. observe that the rninutes for at least one 
meeting during the fiscal period referenced or included a formal plan to eliminate the 
negative unassigned fund halance in the general fund. 

d ) Ohserve whether the board/finance committee received written updates of the progress 
of resolving audit findings), according to rnanagernent's corrective action plan at each 
meeting until the findings are considered fully resolved. 

Results: No exceptions were found as a result of applying the procedure. 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

B.4NK RECONCILIATIONS 

3) Proced u re: Obtain a listine, of entity bank accounts for the fiscal period from management and 
manauement's representation that the listing is complete. Ask manaQement to identify the 
entity's main operating account. Select the entity's main operating account and randomly select 
4 additional accounts (or all accounts if less than 5). Randomly select one month from the fiscal 
period, obtain. and inspect the corresponding bank statement and reconciliation for each selected 
account, and ohserve that. 

a ) Bank reconciliations include evidence that they were prepared within 2 months of the 
related statement closing date (e.g.. initialed and dated or electronically logged); 

h) Bank reconciliations include written evidence that a member of managementiboard 
member 1A ho does not handle cash. post ledgers, or issue checks has reviewed each 
hank reconciliation (e.g., initialed and dated, electronically logged); and 

c) Management has documentation reflecting it has researched reconciling items that have 
been outstanding for more than 12 months from the statement closing date, if 
applicable. 

Results: No exceptions were found as a result of applying the procedure. 

COLLECTIONS (EXCLUDING ELECTRONIC FUNDS TRANSFERS) 

4) Procedure: Obtain a listing of deposit sites for the fiscal period where deposits for 
cashichecksimoney orders (cash) are prepared and management's representation that the listing is 
complete. Randomly select 5 deposit sites tor all deposit sites if less than 5). 

5) Procedure:  For each deposit site selected. obtain a listing of collection locations and 
management's representation that the listing is complete. Randomly select one collection location 
for each deposit site (e.g., 5 collection locations tbr 5 deposit sites), ohtain and inspect written 
policies and procedures relating to employee Job duties (if there no written policies or 
procedures. then inquire of employees ahout their job duties) at each collection location, and 
observe that job duties are properly segregated at each collection location such that: 

a) Employees responsible for cash collections do not share cash drawersiregisters. 

h) Each employee responsible for collecting cash is not also responsihle for 
preparing/making hank deposits. unless another employee/official is responsible for 
reconciling collection documentation (e.g., pre-numbered receipts) to the deposit. 

c) Each employee responsible for collecting cash is not also responsible thr posting 
collection entnes to the general ledger or subsidiary ledgers unless another 
employee/official is responsible for reconciling ledger postings to each other and to the 
deposit; and 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

COLLECTIONS (EXCLUDING ELECTRONIC FUNDS TRANSFER) (CONTINUED) 

d) The employee(s) responsible for reconciling cash collections to the aeneral ledger 
andior subsidiary ledgers, by revenue source andfor agency fund additions, is (are) not 
also responsible for collecting cash. unless another employeeofficial verifies the 
reconciliation. 

(i) Procedure: Obtain from management a copv of the hond or insurance policy for theft covering 
all employees who have access to cash. Observe that the bond or insurance policy for theft was in 
force during the fiscal period. 

7 ) Procedure: Randomly select two deposit dates for each of the 5 bank accounts selected for Bank 
Reconciliations procedure #3 (select the next deposit date chronologically if no deposits were 
made on the dates randomly selected and randomly select a deposit if multiple deposits are made 
on the same day). Alternatively, the practitioner may use a source document other than bank 
statements when selecting the deposit dates for testing. such as a cash collection log, daily 
revenue report. receipt book, etc. Obtain supporting documentation for each of the 1() deposits 
and: 

a) Observe that receipts are sequentially pre-numbered. 

b) Trace sequentially pre-numbered receipts, system reports, and other related collection 
documentation to the deposit slip. 

c ) Trace the deposit slip total to the actual deposit per the bank statement. 

d) Observe that the deposit was made within one husiness day of receipt at the collection 
location (within one week if the depository is more than 10 nules from the collection 
location or the deposit is less than $100 and the cash is stored securely in a locked safe or 
drawer). 

e) Trace the actual deposit per the bank statement to the general ledger. 

Results: No exceptions were found as a result of applying the procedures. 

NO.V-PlIROLL DISBURSEMENTS (EXCLUDING C4RD PURCHASES, TRA1EL 
REIMBURSEMENTS. .4ND PETTY C4SH NRCHASES)  

8) Procedure: Obtain a listing of locations that process payments for the fiscal period and 
management's representation that the listine is complete. Randomly select 5 locations (or all 
locations if less than 5). 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

NON-P.4YROLL DISBURSEMENTS (EXCLUDING C4RD PIRCHASES, TRAVEL 
REIMBURSEMENTS, ND PETTY (ASH PURCIIASE8) (CONTI:WED)  

Procedure: For each location sdected under procedure 48 above, ohtain a listing of those 
employees involved with non-payroll purchasinti and payment film:lions. Obtain written policies 
and procedures relating to employee job duties (if the agency has no written policies and 
procedures, then inquire of employees about their joh duties), and observe that job duties are 
properly segregated such that. 

a) At least two employees are involved in initiating a purchase request, approvinQ a purchase, 
and placing an order or making the purchase. 

b) At least two employees are involved in processing and approving payments to vendors. 

c ) The employee responsible for processing payments is prohihited from adding/modifyinQ 
vendor files unless another employee is responsible for periodically reviewing changes to 
vendor files. 

d) Either the employeeiofficial responsihle for signing checks mails the payment or gives the 
signed checks to an employee to mail who is not responsible for processine payments: and 

e) Only employeesiofficials authorized to sign checks approve the electronic disbursement 
(release) of funds, 1A hether through automated cleannghouse (ACH). electronic funds 
transfer (EFT), wire transfer. or some other electronic means. 

10) Procedure:  For each location selected under procedure 48 above, ohtain the entity's non-payroll 
disbursement transaction population (excluding cards and travel reimbursements) and ohtain 
management's representation that the population is complete. Randomly select 5 disbursements 
for each location. ohtain supporting docurnentation for each transaction. and. 

a) Observe whether the disbursement, whether by paper or electronic means, matched the 
related original itemized invoice and supporting documentation indicates that deliverables 
included on the invoice were received by the entity, and 

b) Observe whether the disbursement docurnentation included evidence (e.g.. initialidate. 
electronic logging) of segregation of duties tested under procedure 49 above, as applicahle. 

I I) Procedure:  Using the entity's main operating account and the rnonth selected in Bank 
Reconciliations procedure 43, randomly select 5 non-payroll-related electronic disbursements (or 
all electronic dishursements if less than 5) and observe that each electronic disbursement 1,‘ as (a) 
approved hy only those persons authorized to disburse funds e.g.. sign checks) per the entity's 
policy. and (h) approved by the required number of authorized signers per the entity's policy. 
Note: If no electronic payments were made from the main operating account dunnQ the month 
selected the practitioner should select an alternative month and/or account tbr testing that does 
include electronic disbursements. 

Results:  No exceptions were found as a result of applying the procedures. 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

CREDIT CARDS/DEBIT CARDS/FUEL CARDS/PURCHASE CARDS (CARDS)  

12) Procedure: Obtain from management a listing of all active credit cards, bank debit cards, fuel 
cards, and purchase cards (cards) for the fiscal period, including the card numbers and the names 
of the persons who maintained possession of the cards. Obtain management's representation that 
the listing is complete. 

13) Procedure:  Using the listing prepared by management, randomly select 5 cards (or all cards if 
less than 5) that were used during the fiscal period. Randomly select one monthly statement or 
combined statement for each card (for a debit card, randomly select one monthly bank 
statement). Obtain supporting documentation, and: 

a) Observe whether there is evidence that the monthly statement or combined statement and 
supporting documentation (e.g., original receipts for credit/debit card purchases, exception 
reports for excessive fuel card usage) were reviewed and approved, in writing (or 
electronically approved), by someone other than the authorized card holder (those instances 
requiring such approval that may constrain the legal authority of certain public officials, such 
as the mayor of a Lawrason Act municipality, should not be reported); and 

b) Observe that finance charges and late fees were not assessed on the selected statements. 

14) Procedure: Using the monthly statements or combined statements selected under procedure #13 
above, excluding fuel cards, randomly select 10 transactions (or all transactions if less than 10) 
from each statement, and obtain supporting documentation for the transactions (e.g., each card 
should have 10 transactions subject to inspection). For each transaction, observe that it is 
supported by (1) an original itemized receipt that identifies precisely what was purchased, (2) 
written documentation of the business/public purpose, and (3) documentation of the individuals 
participating in meals (for meal charges only). For missing receipts, the practitioner should 
describe the nature of the transaction and observe whether management had a compensating 
control to address missing receipts, such as a "missing receipt statemenr that is subject to 
increased scrutiny. 

Results:  No exceptions were found as a result of applying the procedures. 

TRA VEL AND TRAVEL-RELATED EXPENSE REIMBURSEMENTS (EXCL UDING CARD 
TRANSACTIONS)  

15) Procedure:  Obtain from management a listing of all travel and travel-related expense 
reimbursements during the fiscal period and management's representation that the listing or 
general ledger is complete. Randomly select 5 reimbursements and obtain the related expense 
reimbursement forms/prepaid expense documentation of each selected reimbursement, as well as 
the supporting documentation. For each of the 5 reimbursements selected: 

a) If reimbursed using a per diem, observe that the approved reimbursement rate is no more 
than those rates established either by the State of Louisiana or the U.S. General Services 
Administration (www.gsa.gov). 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

TRA VEL AND TRAVEL-RELATED EXPENSE REIMBURSEMENTS (EXCL UDING CARD 
TRANSACTIONS) (CONTINUED)  

b) If reimbursed using actual costs, observe that the reimbursement is supported by an original 
itemized receipt that identifies precisely what was purchased; 

c) Observe that each reimbursement is supported by documentation of the business/public 
purpose (for meal charges, observe that the documentation includes the names of those 
individuals participating) and other documentation required by Written Policies and 
Procedures procedure #1g; and 

d) Observe that each reimbursement was reviewed and approved, in writing, by someone other 
than the person receiving reimbursement. 

Results:  Each of the 5 reimbursements selected for review was missing some required 
documentation such as original itemized receipts, business purposes, or names of those 
individuals involved in the activity. 

CONTRA CTS 

16) Procedure:  Obtain from management a listing of all agreements/contracts for professional 
services, materials and supplies, leases, and construction activities that were initiated or renewed 
during the fiscal period. Alternatively, the practitioner may use an equivalent selection source, 
such as an active vendor list. Obtain management's representation that the listing is complete. 
Randomly select 5 contracts (or all contracts if less than 5) from the listing, excluding the 
practitioner's contract, and: 

a) Observe whether the contract was bid in accordance with the Louisiana Public Bid Law (e.g., 
solicited quotes or bids, advertised), if required by law; 

b) Observe whether the contract was approved by the governing body/board, if required by 
policy or law (e.g., Lawrason Act, Home Rule Charter); 

c) If the contract was amended (e.g., change order), observe that the original contract terms 
provided for such an amendment and that amendments were made in compliance with the 
contract terms (e.g., if approval is required for any amendment, the documented approval); 
and 

d) Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the 
supporting invoice, agree the invoice to the contract terms, and observe that the invoice and 
related payment agreed to the terms and conditions of the contract. 

Results:  No exceptions were found as a result of applying the procedure. 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

P. YR OLL AND PERSOANEL 

17) Procedure: Obtain a listing of employees and officials employed during the fiscal period, and 
management's representation that the listing is coinplete. Randomly select 5 employees or 
officials, obtain related paid salaries and personnel tiles. and agree paid salaries to authorized 
salaries/pay rates in the personnel files. 

18) Procedure: Randomly select one pay period during the tiscal period. For the 5 employees or 
officials selected under procedure til7 above, obtain attendance records and leave documentation 
for the pay penod, and: 

a) Observe that all selected employees or officials documented their daily attendance and leave 
(e.g., vacation, sick, compensatory); 

Observe whether supervisors approved the attendance and leave of the selected employees or 
officials, 

c) Observe that any leave accrued or taken dunng the pay period is reflected in the entity's 
cumulative leave records; and 

d) Observe the rate paid to the employees or officials agrees to the authonzed salaryipay rate 
fbund within the personnel file. 

19 ) Procedure: Obtain a listing of those employees or officials that received termination payments 
during the fiscal period and management's representation that the list is complete. Randornly 
select two ernployees or officials and ohtain related docurnentation of the hours and pay rates 
used in management's termination payment calculations and the entity's policy on termination 
payinents. Agree the hours to the employee's or official's cumulative leave records. agree the pay 
rates to the employee's or official's authonzed pay rates in the employee's or official's personnel 
files, and agree the termination payment to entity policy. 

20 ) Procedure: Obtain management's representation that employer and ernployee portions of third-
party payroll related arnounts (e.g., payroll taxes, retirement contnbutions, health insurance 
premiums, garnishments, workers' compensation premiums. etc.) have heen paid, and any 
associated forms have heen filed, hy required deadlines. 

Results: No exceptions were found as a result of applying the procedures. 

ETHICS 

21) Procedure: Using the 5 randomly selected employeesIofficials from Payroll and Personnel 
procedure 417 obtain ethics documentation from management, and 

a) Ohserve whether the documentation demonstrates that each employee,official completed one 
hour of ethics training during the calendar year as required hy R.S. 42.1170; and 
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LOUISIANA BAR FOUNDATION 
STATEWIDE AGREED-UPON PROCEDURES (CONTINUED) 

JULY 1, 2022 TO JUNE 30, 2023  

ETHICS (UINTA/TED) 

11) Observe whether the entitv maintains documentation which demonstrates that each employee 
and official were notified of any changes to the entity's ethics policy during the fiscal period. 
as applicahle. 

22) Procedure:  Inquire and/or observe whether the agency has appointed an ethics designee as 
required hy R.S. 42.1170. 

Results: Not applicable to the Organization as it is a private n(ln-pr(ltit. 

DEBT SERVICE 

23) Procedure: Obtain a listing of bonds/notes and other deht instruments Issued during the fiscal 
period and management's representation that the listing is complete. Select all deht instruments 
on the listing, obtain supporting documentation, and observe that State Bond Commission 
approval was ohtained for each deht instrument issued as required by Article VII. Section 8 of the 
Louisiana Constitution. 

24) Procedure: Obtain a listing of bondsinotes outstanding at the end of the fiscal period and 
management's representation that the listing is complete. Randomly select one hondlnote, inspect 
debt covenants, obtain supporting documentation for the reserve balance and payments, and 
agree actual reserve balances and payments to those required hy deht covenants (including 
contingency funds, short-lived asset funds, or other funds required by the debt covenants). 

Results: Not applicable. As a private non-profit. the Organization does not need to comply with 
Article VII nor does the Organization have debt with covenants or reserve requirements. 

FR.4LD NOTICE 

25) Procedure:  Obtain a lisuna of misappropriations of public funds and assets during the fiscal 
period and rnanagement's representation that the listing is complete. Select all misappropriations 
on the listing, obtain supporting documentation, and observe that the entity reported the 
nusappropriation(s) to the legislative auditor and the district attorney of the parish in which the 
entity is domiciled as required hy R.S. 24:523. 

2(i) Procedure:  Observe that the entity has posted on its premises and website, the notice required by 
R.S. 24.523.1 concerning the reporting of misappropriation, fraud, waste, or abuse of public 
funds. 

Results: No exceptions were found as a result of applying the procedures. 
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INFORMATION TECHNOLOGY DISASTER RECOVERY/ BININESS CONTINUITY 

-) 7 ) Procedure: Perform the following procedures. 

a) Obtain and inspect the entity's most recent documentation that it has backed up its critical 
data (if there is no written documentation, then inquire of personnel responsible for backing 
up critical data) and observe evidence that such hackup (a) occurred within the past week, 
(b) was not stored on the government's local server or network, and (c) was encrypted. 

b) Obtain and inspect the entity's most recent documentation that it has testediverified that its 
backmps can be restored (if there is no written documentation, then inquire of personnel 
responsible for testingiverifying hackup restoration) and observe evidence that the 
testiverification was successfully performed within the past 3 months. 

c ) Obtain a listing of the entity's computers currently in use and their related locations, and 
management's representation that the listing is complete. Randomly select 5 computers and 
observe while management demonstrates that the selected computers have current and active 
antivirus soft1,‘ are and that the operating system and accounting system software in use are 
currently supported by the vendor. 

.4) Procedure: Randomly select 5 ternunated employees (or all terminated employees if less than 5) 
using the list of terminated employees ohtained in procedure 419. Observe evidence that the 
selected terminated employees have heen removed or disabled from the network. 

Results: We performed the procedures and discussed the results with manat;ement. 

PREVENTION OF SEXUAL HARASSMENT 

29) Procedure:  Using the 5 randomly selected emploveesIofficials from Payroll and Personnel 
procedure 417. obtain sexual harassment training documentation from management, and observe 
that the documentation demonstrates each employeeiofficial completed at least one hour of 
sexual harassment training during the calendar year as required by R.S. 42.343. 

30) Procedure:  Observe that the entity has posted its sexual harassment policy and complaint 
procedure on its 1,‘ ehs it e (or in a conspicuous location on the entity's premises if the entity does 
not have a website). 

31) Procedure:  Ohtain the entity's annual sexual harassment report for the current fiscal period. 
observe that the report was dated on or betbre February 1, and ohserve that the report includes 
the applicable requirements of R.S. 41.344: 

a) Number and percentage of public servants in the agency who have completed the training 
requirements. 

b) Number of sexual harassment complaints received hy the agency; 

c) Number of complaints which resulted in a finding that sexual harassment occurred; 
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d) Number of complaints in which the finding of sexual harassment resulted in discipline or 
corrective action; and 

e) Amount of time it took to resolve each cornplaint. 

Results:  Not applicable to the Organization as it is a private non-profit 
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October 30, 2023 

Louisiana Legislative Auditor 

Louisiana Bar Foundation respectfully submits the following corrective action plan for items 
identified pursuant to the agreed-upon procedures in accordance with Statewide Agreed Upon 
Procedures. 

Name and address of independent public accounting firm: 

Ericksen Krentel, L.L.P. 
4227 Canal Street 
New Orleans, LA 70119 

Engagement Period: July 1, 2022 — June 30, 2023 

The exceptions from the statewide agreed-upon procedures report are discussed below: 

Travel and Travel-Related Expense Reimbursements  

Exceptions:  Each of the 5 reimbursements selected for review was missing some required 
documentation such as original itemized receipts, business purposes, or names of those 
individuals involved in the activity. 

Management's Response to Exceptions:  Management has noted and agrees with the above 
exceptions. Management will consider the effects of such exceptions and the need to enhance 
key controls or compensating controls in the identified areas. 

If there are any questions regarding this plan, please contact Laura Sewell, Acting Executive 
Director at (504) 561-1046. 
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