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The beginning contributed capital balance for the Water and Sewer Division was increased by $245,600. This adjustment was made to record the donation of a sewer treatment plant received in 1995. This correction does not affect current year revenues, expenses or net loss. 

Ig, 
The Water and Sewer Division has used funds from Customer Meter Deposit cash account to pay operating expenses and capital improvements. At December 31, 1996 the customer meter cash account had a balance of $50,480 and the customer meter deposits liability was $995,225. 

The organization has addressed the deficiencies cited in the order. The organization can be assessed up to $25,000 per day in penalties for non-compliance to the order. There have been no assessments by the EPA or penalties accrued in these financial statements. 

On April 5, 1997, there was an election to renew the operation and maintenance d valorem tax of 3.34 mills in Water District Number One and 2.04 mills in Sewerage istrict Number Two. Both millage renewals were rejected by the qualified voters. he estimated loss in revenue for the organization in 1997 due to the defeat is pproximately $250,000 in Water District Number One and $450,000 in Sewerage istrict Number Two. Subsequent to year end the organization has come under investigation by a federal agency concerning its waste water disposal from its facilities. The investigation is in its initial stage. Presently, it is not possible to determine the effect of this investigation on the financial statements, if any. 
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payable in 39 monthly installments of $260 including interest at 14.892~. The computer system is valued at $45,371 and is payable in 36 monthly payments of $1,493 which includes interest at 11.3618. The total due, excluding interest at December 31,1996 is $29,144. The amount recorded in the accompanying financial statementsunder current liabilities is $17,585 and the remaining $11,559 is recorded as a long-term liability. The following is a summary of future minimum lease payments under the capital leases, together with the present value of the net minimum lease payments, as of December 31, 1996: Year ending December 31: 1997 1998 Total minimum Less -- amount Present value pa~nents Less - curren Total 

$19,990 12,052 lease payments 32,042 representing interest 2,898 of net minimum lease t portion long-term lease 29,144 17,585 $11,559 The total amount of assets recorded as capital leases which are included in fixed assets is $61,739. The accumulated amortization of $13,373 is included in accumulated depreciation as is current year amortization expense of $6,174. 
The Water and Sewer Division receives lease income from a right-of-way a~ireement. The annual rental income is $2,500 and is payable for ten years beginning September' I, 1995. At the end of the lease period the agreement may be renegotiated at no less than $2,500 a year. The organization also receives lease income from two different tower lease agreements. The first lease is $5,000 per year for a period of five years beginning August g, 1995. The lease can be renewed for four additional five year periods. The second lease is for $6,000 per year. The lease commenced June 26, 1996 and is for a period of five years. The agreement can be renewed for four additional five year periods. The Water and Sewer Division also granted the St. Bernard Parish School Board the use of property at St. Bernard Highway and Palmisano Boulevard free of rent for a period of thirty years. 



 

ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION SCHEDULE OF COMPUTATION OF THE RATIO OF NET REVENUES (EXCLUDING WATER AND SEWER DISTRICTS) TO AVERAGE ANNUAL DEBT SERVICE FOR THE YEAR ENDED DECEMBER 31. 1996 

Division operating revenues Add nonoperating revenues: Ad valorem taxes and state revenue sharing transferred from the water and sewer districts of the division Interest earned on other than construction funds lotal revenues available Division operating expenses Less depreciation and amortization Total adjusted expenses Net revenues Average annual debt service requirement 
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$6,558,620 
781,610 73,753 7,413,983 7,414,238 1,313,674 6,100,564 $I,313,419 $~  Ratio of net revenues to average annual debt service requirement 1.19~ 
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Segment information for the Water and Sewer Division's enterprise funds is as follows 
Operating revenues Operating expenses: Depreciation and amortization All other Tax revenues Net income (loss) Property, plant & equipment additions DoneLted lines Bonds payable: Payable from operating revenue Payable from other sources Operating loss Net working capital Total assets Contributed capital Total fund equity 

Water and Sewer Water District Sewer District Division No. I No. 2 No. I No. 2 Total $ 6,558,620 $ 
1,313,674 6,100,$64 (604.222) 929,410 214,550 8.830.000 
26 9 14 
855 809 369 126 035 

.. $ -. $ -- $ 
294,531 38,879 328,563 718,637 (28,761) 21,9;; 
3lO 6i; 294 859) 461 213 12,047 842 3.878 902 11,711 
000 531 38.8~; 662 77,421 573 840,192 013 253 917.6i3 

107,529 (315,927) 515,684 8.,3i~ (47,156) 
$ 6,558,6?0 2,491,331 6,100,564 1,710,478 (974,071 929,410 214,550 8,830,000 3 2 47 16 31 
510 033 04 767 236 865 
000 275 958 782 210 460 

The St. Bernard Parish Water and Sewer Division is involved in various claims for alleged negligence. The exposure to the organization is estimated to be approximately $107,865. The estimated claims liability is computed based on information received from the insurance company. The claims liability of $107,865 at December 31, 1996 is presented at current value and has not been discounted. 12. SELF INSURANCE 

The estimated claims liability is computed based on information received from the administrator of the plan. The following represents a reconciliation ot' total claims liability: Claims Less: Plus: liability at 12/31/95 claims paid during the year claims incurred Claims liability at 12/31/96 
$ 41,634 (487,732) 405,511 $ 401587 The c|aims liability at December 31, 1996 is presented at current value and has not been discounted. 



St. Bernard Parish Council St. Bernard Parish Gover{~ment Department of Public Works Water and Sewer Division -2- March 12, 1997 
We also noted instances of noncompliance to state laws as follows= 
PUBLIC BID LAW OBSERVATION: During our testing of the La. Public Bid Law it was noted that repair supplies purchased with a particular vendor exceeded the bid limit ($10,000) and were not bid. In accordance with the Louisiana Public Bid Law the purchase of repair supplies in excess of $10,000 must be bid and let to the lowest bidder meeting specs. This includes supplies which collectively exceed the $10,000 limit. La. Public Bid Law also states that typical recurring repairs which include supplies and cumulatively are greater than $50,000 should be bid and let to the lowest bidder meeting specs. However, if the recurring repairs are substantially labor oriented then the repairs do not fall within the guidelines of the Public Bid Law. During our testing of compliance to the La. Public Bid Law on repair items, we did not locate any one check for repairs which was greater than the bid limit of $50,0001 thus, we randomly chose repair and replacement checks which were payments for repair items. Of the six additional checks selected four were labor oriented, one was for supplies and one included labor and supplies. RECOMMENDATION: We recommend that the organization carefully review all type purchased to determine if supplies are being purchased that exceed In addition, we recommend that the organization carefully review i to determine if the repair is an ongoing routine type of repair. ongoing, routine by nature and is substantially supplies, then requirements should be observed. 

of supplies being the $10,000 limit. ems being repaired If the repair is he public bid law 
This report is intended solely for the information and use of St. Bernard Parish Parish Government, its management and the Legislative Auditor. Sincerely, 

WGS/ct 
DUPLANTIER, HRAPMANN, HOGAN & MAHER, LLP 

am ~. stamm, Partner 
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In planning and performing our audit of the St. Bernard Parish Government Department of Public Works Water and Sewer Division and the districts, component units of the Parish Government, for the year ended December 31, 1996, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. However, we noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by tile American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect St. Bernard Parish Government Department of Public Works Water and Sewer Division and the districts, component units of the Parish Government's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. These matters were included in the internal control report in the financial statements ~0 Other conditions came to our attention during the course of the audit which a~e not considered to be reportable conditions; however, we felt these conditions should be presented to management. 7 ~ METER DEPOSIT ACCOUNT ",' OBSERVATION: ".:" According to the Water and Sewer Division's internal policy, the meter~depo~it cash etccount must maintain a minimum balance of $50,000 at all times. The meter deposit cash account balance was not maintained at $50,000 for two months in 1996. The months of July and August had month end bank balances below the $50,000 threshold. RECOMMENDATION: We recommend that the organization fund the meter deposit cash account by an amount equal to the meter deposit liability. 



WATER DISTRICTS NOS. I AND 2 AND SEWER DISTRICTS NOS. I AND 2 PUBLIC IMPROVEMENT BONDS PRINCIPAL INTEREST TOTAL 546,000 $ 546,000 401,000 406,000 411,000 425,000 425,000 180,000 170,000 

201,778 169,678 141,300 116,485 90,954 64,410 36,998 ]7,245 5,653 

$ 3,510~00 $ 84~0! 

$ 747,778 715,678 542,300 522,485 501,954 489,410 461,998 197,245 175,653 

TOTAL PRINCIPAL $ 1,216,000 1,241,000 1,126,000 1,166,000 1,201,000 1,255,000 1,300,000 1,095,000 1,135,000 1,010,000 105,000 110,000 120,000 125,000 135.000 $ 4,354,501_ $1__2,340,000 
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TOTAL INTEREST TOTAL $ 641 640 581 840 523298 465.995 405 314 341 018 273 163 210 270 151 628 95,430 41,650 34,300 26,600 18,200 9,450 $ 3,819,796 

$ 1,857,640 1,822,840 1,649,298 1,631,995 1,606,314 1,596,018 1,573,163 1,305,270 1,286,628 1,105,430 146,650 144,300 146,600 143,200 144,450 $1!~6159,/96 



NAME 

ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) SCHEDULE OF COMPENSATION PAID BOARD MEMBERS FOR THE YEAR ENDED DECEMBER 31. 1996 

J. David Broyles Victor A. DeBouchel, Jr. William J. Bachemin, Jr. John C. Dalier Guy McInnis Frank Oliveri Ill Edwin P. Russo Total 

NUMBER OF MONTHS SERVED 10 10 10 10 10 ]O ]0 

NUMBER OF MONTHS COMPENSATED 10 lO 10 10 lO 10 10 
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$ 2,500 2,500 2,500 2,500 2,500 2,500 2,500 



 

ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31, 1996 

St. Bernard Parish Council St. Bernard Parish Government Department of Public Works Water and Sewer Division Chalmette, Louisiana 70043 
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March 12, 1997 

We have audited the financial statements of the St. Bernard Parish Government Department of Public Works Water and Sewer Division and the districts, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 12, 1997 except for Note 20 as to which the date is April 16, 1997. We conducted our audit in accordance with genera~ly accepted auditing stan6ards and Government Aud(t(ng Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Water and Sewer Division is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objec- tives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may neverthe- less occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the St. Bernard Parish Government Department of Public Works Water and Sewer Division and the districts, for the year ended December 31, 1996, we considered its internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



 

ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WA~ER AND SEWER DIVISION (INCLUDING DISTRICTS) INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31, 1996 

PAGE 33 

(Continued) We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect: the ent:ity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 

A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 

This report is intended for the information of the St. Bernard Parish Council, management, and the Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 



 

ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1996 
St. Be1~nard Parish Council St. Bernard Parish Government Department of Public Works Water and Sewer Division Chalmette, Louisiana 70043 
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March 12, 1997 

We have audited the financial statements of the St. Bernard Parish Government Department of Public Works Water and Sewer Division and the districts, as of and for the year ended December 31, 1996, and have issued our report thereon dated March 12, 1997 except for Note 20 as to which the date is April 16, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform theaudit to obtain reasona- ble assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the St. Bernard Parish Government Department of Public Works Water and Sewer Division is the responsibility of the organization's management. As part of obtaining reasonable assurance about; whether the financial statements are free of material misstatement, we performed tests of the organization's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. Material instances of noncompliance consist of failures to follow requirements, or violations of prohibitions, contained in statutes, regulations, contracts, or grants that cause us to conclude that the aggregation of the misstatements resulting from those failures or violations is material to the financial statements. The results of our tests of compliance disclosed the following material instances of noncompliance, the effects of which have been corrected in St. Bernard Parish Government Department of Public Works Water and Sewer Division's 1996 financial statements. As a result of our audit it w~s discovered that the St. Bernard Parish Government Department of Public Works Water and Sewer Division did not meet specific requirements of their bond covenant as follows; I. Monthly deposits are to be made by the 25th of the month into the debt service sinking fund cash account. Of the twelve required deposits four were not made and of the eight deposits made six were not made within the required time. 
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Reserve for construction - established in accordance with bond requirements and the Water and Sewer Division's resolution. The reserved funds pay for construction projects required by the United States Environmental Protection Agency. The organization also irrevocably pledges money held in this reserve to the bond holders as additional security for the bonds. Upon completion of the projects, any remaining funds will be reserved for debt service to satisfy any deficiency in funds needed to pay principal and interest on the $1,350,000 bond issue dated December I, 1991 and principal and interest on the $7,950,000 bond issue dated April 1, 1994. In addition, the construction projects are capitalized when completed and included in the reserve and the long-term portion of the 1991 and 1994 revenue bonds payable to reduce the reserve. The reserved retained earnings are $1,487,892 at December 31, 1996. Reserve for debt service - this reserve consists of two accounts. The debt service account accumulates money from the net utiliti revenues for the payment of interest and principal on the 1991 and 19 revenue bonds. 2) The debt service reserve account accumulates intere on the $1,111,165 of bond proceeds set aside for the benefit of bo holders. In addition, the related 1991 and 1994 bond principal a interest reduces the reserve. As of December 31, 1996, the reserv fund balance is $(698,993). The components of the reserve accounts are as follows: 
ASSETS Cash and cash equivalents Accounts receivable Property, plant and equipment and bond issuance cost - net Total assets LIABILITIES Current portion of bonds payable Accrued interest payable Other liabilities Lease payable Long-term 1991 and 1994 revenue bonds payable Total liabilities Contributed capital 

Capital Renewal and Replacement $ (354,225) 
_6,163,932 ~J~809,707 
56,017 29,144 =_ 85,161 

Reserve for Construction $ -- 346,500 17,455,442 17,801,942 
138,373 
7,048,835 7,187,208 9,126,842 

Reserve for Debt Service $1,265,644 
1,265,644 
625,000 228,472 
1,111,165 1,964,637 

RESERVED RI'TAINED EARNINGS $=~i,724,546 $ 1,487,892 $~ ) 



ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) NOTES TO FINANCIAL STATEMENTS DECEMBER 31_~ 1996 
8. LONG-TERM t.IABILITIES (Continued) Revenue Bonds (Continued) 

PAGE 20 

The following is a summary of the bonds payable transactions for the year ended December 31, 1996: 
Outstanding at December 31, 1995 Additions Reductions Outstanding at December 31, 1996 

Water District Sewer Division No. ] No. I District No. 2 Total 
$9,455,0o0 $405,000 $555,000 $3,096,00o $13,571,000 (o25,0;;) (~Lo_;Q) ~5o,o;;) (401,0;;) (1.231.0;;) 
$8 830 OOO $310~Q()~ $5=05,000 $2 695 000 $12,340,000 The annual requirements to amortize all bonds outstanding at December 31, 1996, including interest are as follows: Fiscal Year Principal Interest Total 1997 1998 1999 2000 2001 2002 - 2011 TOTAL 

9. RFSERVED RETAINED EARNINGS 

$ 1,216,000 1,241,000 1,126,000 1,166,000 1,201,000 6,390,000 
$ 641,640 581,840 523,298 465,995 405,315 1,201.708 

The St. Bernard Water and Sewer Division has established three reserves as reflected on the balance sheet, as follows: A. Reserve for capital renewal and replacement - accumulates monies to care for extensions, additions, improvements, renewals, and replacements necessary to properly operate the sewerage system. Such monies will also be available to pay the principal and interest on outstanding bonds in the event funds are not sufficient in the debt service and debt service reserve accounts. (Minimum deposits are made monthly to the reserve account from revenues in an amount equal to five percent of the prior month's operating expenses.) In addition, net assets acquired with the Water and Sewer Division's funds are included in the reserve per board resolution. The reserved retained earnings are $5,724,546 at December 31, 1996. 
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taxes received by the organization pursuant to the terms of the intergovernmental agreement. Such revenues exclude (a) federal, state, or local government monies received for capital improvements to the system and (b) amounts necessary to pay the reasonable and necessary current expenses of operating and maintaining the system. Pursuant to a resolution, the Water and Sewer Division has agreed in each bond year to fix, establish, and collect such rates and collect such fees, rentals, or other charges for all services, after making due allowance for delinquencies in collection and after providing for the payment of the reasonable and necessary expenses of operating and maintaining the system, to produce net revenues (I) that are sufficient to pay debt service on all outstanding bonds and to maintain the funds and accounts established in the resolution and (2) that result in each fiscal year in the greater of (a) the sum of debt service payable on the bonds in the ensuing fiscal year plus any required deposit to the Debt Service Reserve Fund or (b) a ratio of net revenues to average annual debt service of not less than 1.25 to 1. The ratio of net revenues to average annual debt service for the year ended December 31, 1996, is 1.19 to I. The ratio is less than the minimum requirements of the bond indenture. The bond agreement requires the Water and Sewer Division to establish and maintain the following accounts: 1. A debt service account with monthly deposits of one-twelfth of the annual principal and interest payment to pay promptly and fully the principal and interest on the loan as it becomes due and payable. 2. A debt service reserve account with the sum equal to the maximum annual debt service on the bonds. 3. A renewal and replacement account with monthly deposits of five percent of the prior month's operating expenses, which will be used to care for extensions, additions, improvements, renewals, and replacements necessary to properly operate the system. The Water and Sewer Division has established and maintained these accounts, and at December 31, 1996, the cash and cash equivalent balances in the debt service account, the debt service reserve account, and the renewal and replacement account are $150,603, $1,115,040, and $(354,225), respectively. The account balance in the debt service reserve account exceeds the minimum requirements of the bond indenture, lhe account balances in the debt service account and the renewal and replacement account are less than the minimum requirements of the bond indenture. 
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13. OPERATING TRANSFERS An operating transfer of $653,984 was made between the Water and Sewer Division and Water District No. I, Water District No. 2, Sewer District No. I and Sewer District No. 2. The transfer was made for the organization's portion of ad valorem taxes and state revenue sharing. 14. DAMAGE - RIVER INTAKE STRUCTURE 

15. 

The St. Bernard Water and Sewer Division suffered substantial damage to its Mississippi River water intake crib, fender and pipe from batture to crib in two separate tow boat accidents during 1994. The net book value of the structure at the time of the accident including portions not damaged was $73B,338. Through December 31, 1996 the Water and Sewer Division has incurred $572,262 in costs to repair the damaged structure. To date the Division has recovered $364,135 in insurance proceeds from the first accident. On March 4, 1997 a judgment in the second accident was rendered resulting in a $346,500 settlement payable to the Division. This amount was recorded as a receivable and offset expenditures incurred to date. As of December 31, 1996 insurance and judgment proceeds exceeded the expenditures incurred to date and a deferred credit of $138,373 has been recorded in the financial statements. These monies will be used in the future to repair the damaged structure. The estimated additional cost to repair the damaged structure is $785,000. Any additional amounts received will be recorded in the year it can be reasonably estimated. The gain or loss on the accidents will be recorded in the year all amounts are known. 
Employees earn two to five weeks of paid vacation each year, up to 90 days will be paid in cash at retirement or termination if proper notice is given. If proper notice is not given, up to 10 days may be subtracted from their accumulated vacation and the remainder is paid in cash. Employees earn 12 days of sick leave each year, which may accumulate to an unlimited number of days but does not vest. At December 31, 1996, the accrued vacation was $247,610. 16. CHANGE IN ACCOUNTING ESTIMATE During the current year, the Water and Sewer Division changed its policy ertain expenditures from deferring and amortizing the amounts to recording them n expense when incurred. As a result, certain capital expenditures in the amou f $188,459 were recorded as expenses in the current year. The new method dopted in recognition of the change in estimated future benefits of t xpenditure. The new policy is treated as a change in accounting estimate a ffects the current period only. II. PRIOR PERI()D ADJUSTMENT The beginning unreserved retained earnings balance for the Water and Sewer Division was decreased by $254,757. This adjustment was made to correct prior years' errors in recording accrued vacation. This correction does not affect current year revenues, expenses or net loss. 
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The bonds were issued to construct improvements and extensions to the water- works and sewerage systems. Public improvement bonds are comprised of the following individual issues: $2,500,000 Public Improvement Bonds of the Water District No. I issue of September I, 1973, due in annual installments of $155,000 bearing an interest rate of 5.70 percent through March I, 1998. Amount outstanding $310,000. 2. $675,000 General Obligation Refunding Bonds of the Sewer District No. I issue of September I, 1991, due in annual installments of $10,000 to sgo,ooo bearing interest rates of 5.2~ to 6.5~ through March 1, 2003. Amount outstanding - $505,000. 3. $240,000 Public Improvement Bonds of the Sewer District No. 2 issue of June I, 1971, due in annual installments of $1,000, bearing an interest rate of 6.00 percent through February I, 2001. ~ount outstanding - $5,000. 4. $3,295,000 General Obligation Refunding Bonds of the Sewer District No. 2 issue of September I, 1991, due in annual installments of $170,000 to $340,000 bearing interest rates of 5.2~ to 6.650~ through March 1, 2005. Amount outstanding - $2,690,000. Revenue Bonds 
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The future minimum rentals for the next five years and in the aggregate are: 1997 1998 1999 2000 2001 Thereafter Total 
$13,500 13,500 13,500 8,500 2,500 7,500 $59,000 Rental income for the year was $13,500. 8. LONG-TERM LIABILITIES The following is a summary of long-term liabilities and the current portion due at December 31, 1996: 

Public improvement, general obligation and revenue bonds payable Capital lease payable Total Less - current portion: Public: improvement and revenue bonds payable Capital lease payable Long-term liability payable at December 31, 1996 (net of current portion) 

Water and Sewer Division 
$8,830,000 29,144 8,859.144 
670,000 17,585 

Water District Sewer District No. I No. I No. 2 Total 
$310,000 $505,000 $2,695,000 $12,340,000 29,144 505.0~ 2,6%.0~ 12.369.144 

60,000 331,000 1,216,000 17,585 
Public improvement bonds, general obligation, and water revenue bonds are comprised of the following individual issues: ublic Imorovement and General Obliaation Bonds 

Water District: No. I Sewer District: No. I No. 2 Total 

Outstanding Debt $22,398,677 $ 310,000 3,692,064 !9,882,188 $45,972,g2g 505,000 2,695,000 $ 3,5io,ooo 

the full levy and district 
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The pension benefits obligation is a standardized measure of the present value of pension benefits, adjusted for the effects of projected salary increases and step-rated benefits, estimated to be payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at December 31, 1996, determined through an actuarial valuation performed as of that date, was unavailable for Plan A. The net assets available for benefits on that date were also unavailable for PlanA. However, at December 31, 1995 the pension benefit obligation for Plan A was $762,893,530 and the System's net assets available for benefits on that date were $647,645,10B leaving an unfunded pension benefit obligation of $115,248,422. A ten year historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's December 3], 1995, comprehensive annual financial report. 6. POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

The Water and Sewer Division records items under capital leases as assets and obligations in the accompanying financial statements. The organization has capital leases for a Konica copier, a Xerox copier and the computer billing system. The Xerox copier cost $8,370 and is payable in 60 monthly installments of $249 including interest at 25.613~. The Konica copier cost $7,998 and is 
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4. FIXED ASSEIS 
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The following is a summary of the changes of the enterprise funds fixed assets at December 31, 1996. 
Land Pipel Plant 

Balance Prior Balance December 31, Period December 31, 199__~5 Adjustment Additions Deletions 199_...66 $ 141,569 $ "" $ 681,0-~06 $ -0- $ 141,569 ne system 49,791,428 -- -0- 50,718,034 machinery, and equipment 31~4861110 245~600 . 248a4044 -0~ Total property, plant, end equipment 81,419,107 245,600 929,410 -O- Less - accumulated depreciation (371515,431) -- (2,452.785) -O__~- Net property, plant, end equipment $ 43 903 876 $~ $~ ) $ -Or_= The composition of property, plant and equipment at December entity, is as follows: Division Water District: No. I No. 2 Sewer District No. ] No. 2 Total property, plant, and equipment Less - accumulated depreciation Net property, plant, and equipment 

$32,347,735 20,774,020 2,128,277 9,775,707 171568,378 82,594,117 (39,9681216) $~  

31,7341514 82,594.117 (39.968.215) $42 625 90] 31, 1996 by 

Depreciation expense totaled $2,452,787 for the year ended December 31, 1996. 
Employees of the Water and Sewer Division are members of the Parochial Employees Retirement System of Louisiana (System), a multiple-employer (cost- sharing), public-employee retirement system (PERS). The System is a storewide public retirement system for the benefit of state employees, which is administered and controlled by a separate board of trustees. Contributions of participating agencies are pooled within the System to fund accrued benefits with contribution rates approved by the Louisiana Legislature. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the Water and Sewer Division are members of Plan A. For the year ended December 31, 1996, the total payroll for employees covered by the System under Plan A was $2,152,543. 



ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) NOTES TO FINANCIAL STATEMENTS DECEMBER3J, 1996 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) AllOWANCE FOR DOUBTFUL ACCOUNTS 

2. CASH Cash and Cash EQuivalents 
For purposes of the Statement of Cash consist of the following accounts: 
Nonrestricted cash Restricted cash & cash equivalents Total cash and cash equivalents 

PAGE I2 

its districts in the amount of financial institutions. The of December 31, 1996. Flows, cash and End of Year $ 197,798 ],759,960 
cash equivalents Beginning of Year $ 117,919 1,925,237 $2 043 156 The Water and Sewer Division paid interest during the year of $720,659. For purposes of the statement of cash flows cash overdrafts are considered a noncapital financing inflow. Noncash Capital FinancinQ Activities Donated lines $ 214,550 3. LEVIED TAXES The following is a summary of authorized and levied ad valorem taxes for the year: 

Water District No. I: Maintenance Bond and interest Sewer District No. 1: Maintenance Bond and interest Sewer District No. 2: Maintenance Bond and interest 

Authorized Levied Millaqe Millaqe 3.40 Variable 3.59 Variable 2.09 Variable 

3.34 1.48 
6.08 2.04 4.75 



ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1996 
I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

FIXED ASSETS AND LONG-TERM LIABILITIES 

(Continued) 

PAGE 11 

Fixed assets of the Water and Sewer Division are included on the balance sheet of the funds. Interest costs incurred during construction are not capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against operations. Fixed assets, other than those donated, are recorded at cost. Donated fixed assets, primarily water and sewer lines constructed by independent contractors, are recorded at estimated fair market value as of the date donated. Fixed assets are reported on the balance sheet net of accumulated depreciation, Depreciation is computed using the straight-line method, over the following useful lives, stated in years: 
Pipeline system Plant, machinery, and equipment: Buildings and improvements Machinery and equipment Water tanks Meter boxes 

Water and Water Water Sewer District District Sewer Division No. 1 No. 2 Districts I00 IO0 50 20 
50 I0 5O 33 

50 5-10 33 33 
33 4-10 5O 33 

25 5-10 
Long-term liabilities are recognized within the enterprise funds. FUND EQUITY Contributed Caoita Grants received that are restricted for the acquisition or construction of capital assets are recorded as contributed capital. Donated lines are also recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized on that portion of the assets acquired from such contributions. 
Reserves represent those portions of fund equity legally segregated for a specific future use. 



ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1996 
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Unamortized debt expense of Sewer District No. 2 is comprised of costs ssociated with the 1991 General Obligation Refunding Bond Issue. The cost of ssuance owl the 1991 General Obligation Bond Issue of $147,300 is amortized using he straight-line method over the 13 I/2 year life of the bond. The remaining namortized debt expense at December 3], 1996 is $8g,lOB. Depreciation expense on all exhaustible fixed assets is determined by the straight-line method using the estimated useful life and is recorded as an operating expense during the accounting period. Substantially all other expenses are recognized at the time the liability is incurred. USE OF ESTIMATES The accepted assumpti disclosu statemen period. CASH AND CASH EOUIVALENTS 

lly and and ial ing 
Cash includes amounts in petty cash, demand deposits, interest bearing demand deposits, and money market accounts. Cash equivalents include amounts in certificates of deposit. Under state law, the Water and Sewer Division may deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. INVENTORY The Water and Sewer Division maintains supplies that is valued at the lower of recognized as an expense when consumed. an inventory of parts and expendable cost or market. The inventory is 
pREPAID ITEMS Insurance costs are recognized as expenses over the period covered by the insurance policy. 
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FUND ACCOUNTING (Continued) financed arid operated in a manner similar to a private business enterprise, where the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a continuing basis be financed or recovered primarily through user charges. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The Enterprise Fund is accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabil- ities associated with the operation of these funds are included on the balance sheet. The organization's accounts are reported on the accrual basis of account- ing. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. The Enterprise Fund uses the following practices in recording certain revenues and expenses: Revenues Customers are billed monthly and the accompanying statements provide for the accrual of: charges billed but not collected, as well as for unbilled charges through the date of the combined balance sheet. Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December and January and February of the following year. Substantially all other revenues are recorded when earned. Expenses Salaries are paid bi-weekly and are accrued at year end. Unamortized debt expense of the Water and Sewer Division is comprised of costs associated with the 1991 and 1994 Revenue Bond Issues. The cost of issuance on the 1991 Revenue Bond Issue of $58,707 is amortized, using the straight-line method over the Ig-year life of the bond. The cost of issuance on the 1994 Revenue Bond Issue of $266,655 is amortized using the straight-line method over the 18-year life of the bond. The remaining unamortized debt expense at December 31, 1996 is $269,203. Unamortized debt expense of Sewer District No. 1 is comprised of costs ssociated with the 1991 General Obligation Refunding Bond Issue. The cost of ssuance of $36,700 is amortized using the straight-line method over the 11 I/2 ear life of the bond. The remaining unamortized debt expense at December 31, 996 is $19,680. 
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Parish. In addition, it operates four sewerage treatment plants, one sewerage oxidation pond and two sewerage treatment package plants. The Water and Sewer Division has 106 employees at December 31, 1996, of which 105 (99~) are covered by a collective bargaining agreement which expires in the year 2000. BASIS OF PRESENTATION The accompanying financial statements of the St. Bernard Parish Government Department of Public Works Water and Sewer Division have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units. RrPORTING ENTITY Government Accounting Standards Board (GASB) Statement No. 14 has stablished criteria for determining the governmental reporting entity and omponent units that should be included within the reporting entity. The basic riterion for including a potential component unit within the reporting entity s financial accountability. The GASB has set forth criteria to be considered n determining financial accountability. The criteria includes: 

dist Gove over info and pari unit enti 

1. Appointment of a voting majority of the governing board a. The ability of the parish government to impose its will on the organization b. The potential of the organization to provide specific financial benefits to or impose specific financial burdens on the parish government 2. Organizations which are fiscally dependent 3. Organizations for which the reporting entity's financial statements would be misleading if data of the organization is not included because of tile nature or significance of the relationship 

FUND ACCOUNTING The St. Bernard Parish Government Department of Public Works Water and Sewer Division is organized and operated on a fund basis whereby a separate set of self-balancing ac(:ounts (enterprise funds) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are 
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The St. Bernard Parish Water and Sewer Conmlission was created by an intergovernmental agreement dated November 13, 1985, as ratified, confirmed and approved by Louisiana Revised Statute 33:7802 which became effective July 2, 1986. The statute declared the Commission to be a body politic and political subdivision of the State of Louisiana. It also gave the Commission the power to tax, incur debt and issue bonds. The powers of the Commission were exercised within the boundaries of St. Bernard Parish. The Commission's major operation was to provide water and sewerage services for the parish of St. Bernard. The Commission was composed of seven members representing the participating entities and assumed control of operations and began providing services effective with the close of business on December 31, 1985. Prior to that time, such water and sewerage services had been provided by five separate entities: St. Bernard Water District No. 1, St. Bernard Water District No. 2, St. Bernard Sewer District No. 1, St. Bernard Sewer District No. 2, and St. Bernard Sewer District No. 1-2. On December 31, 1985, St. Bernard Sewer District No. I-2, a contractual entity that had performed sewerage operations for St. Bernard Sewer Districts No. I and No. 2, was dissolved. The other water and sewerage districts had separate boards which served primarily as tax levying entities. The accompanying financial statements include the operations of the Water and Sewer Commission from January 1, 1996 through October 31, 1996. On November I, 1996 the St. Bernard Parish Water and Sewer Commission was consolidated and merged into the St. Bernard Parish Government and is now known as the St. Bernard Parish Government Department of Public Works Water and Sewer Division (organization). The Commission was abolished and the parish council assumed all rights, revenues, resources, authority and obligations of the Commission. The water and sewer districts still exist as separate political subdivisions; however, the parish council is the governing authority. Each district retained its rights, revenues, resources, jurisdiction, authority, indebtedness and any other obligations it possessed prior to November I, 1996, including the authority to continue to levy ad valorem taxes. The accompanying financial statements include the St. Bernard Parish Government Department of Public Works Water and Sewer Division, a department of the St. Bernard Parish Government. The financial statements also include the districts which are separate component units of the parish government. The organization is responsible for water and sewerage operations of the parish and the districts (St. Bernard Water District No. I, St. Bernard Water District No. 2, St. Bernard Sewer District No. I, and St. Bernard Sewer District No. 2). Ad valorem taxes are levied by the individual districts for either water or sewerage operations and for the retirement of outstanding bonds. Taxes received by the individual districts for operation and maintenance of water and sewerage systems of the parish are transferred to the St. Bernard Parish Government Department of Public Works Water and Sewer Division to operate the systems. The Water and Sewer Division has two water plants that are capable of pumping and treating on the average 12,000,000 to 13,000,000 gallons of water per day. The maximum capacity is 20,000,000 gallons of water per day. In addition, it monitors and maintains 110 sewer lift stations. At December 31, 1996, the Water and Sewer Division has in excess of 23,000 metered customers in St. Bernard 



 
ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) PROPRIETARY FUNDS - ENTERPRISE FUNDS COMBINED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31. 1996 

CASH FLOWS FROM OPERATING ACTIVITIES: Operating income (loss) Adjustments to reconcile net operating loss to net cash provided by operating activities: Depreciation and amortization Change in assets and liabilities: Decrease in accounts receivable Decrease in inventory Decrease in prepaid expenses Decrease in unbilled charges Increase in accounts receivable - other Increase in accounts payable and accruals Total adjustments Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: Ad valorem taxes - operations and maintenance State revenue sharing Increase in negative cash balances implicitly financed Net cash provided by noncapital financing activities CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES: Ad valorem taxes - debt retirement Payment on capital lease Interest paid on capital lease Purchase of capital assets Principal paid on bonds Interest paid on bonds Net cash used by capital financing activities CASH FLOWS FROM INVESTING ACTIVITIES: Interest on cash management accounts Net cash provided by investing activities Net decrease in cash and cash equivalents Cash and cash equivalents at beginning of year (Note 2) CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 2) 
See accompanying notes. 
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$ (2,033,275) 
2,491,331 37,579 20,386 19,569 65,952 (346,500) 414,648 2,702,965 669,690 
556,414 97,570 310,550 964,534 

91,116 91,116 (85,398) 2,043,156 $ I~957,758 
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ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) PROPRIETARY FUNDS - ENTERPRISE FUNDS COMBINED STATEMENT OF CHANGES IN RETAINED EARNINGS AND CONTRIBUTED CAPITAL FOR THE YEAR ENDED DECEMBER 31. 1996 

BEGINNING BALANCE Prior period adjustment (Note 17) Adjusted beginning balance Net income (loss) Other - donated lines Depreciation of assets purchased with contributed capital ENDING BALANCE 

See accompanying notes 

RETAINED EARNINGS CONTRIBUTED CAPITAL TOTAL $ 15,871,559 $ 16,762,579 $ 32,634,138 (254,757) 245,600 (9,157) - 15,616,802 17,008,179 32,624,981 (974,o71) 214,550 986,519 (986,519) $ ]5,629,250 $ 16,236,210 $ 
(974,071) 214,550 
31~865,460 



 
ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) PROPRIETARY FUNDS - ENTERPRISE FUNDS COMBINED STATEMENT OF REVENUES AND EXPENSES FOR THE YEAR ENDED DECEMBER31, 1996 

OPERATING REVENUES: (Note 1) User fees Other operating income Total operating revenues OPERATING EXPENSES: (Note 1) Personal services and related benefits Utilities Contractual services, supplies, and materials Professional services Insurance Depreciation and amortization (Note 4) Other Total operating expenses OPERATING INCOME (LOSS) NONOPERATING REVENUES (EXPENSES): Ad valorem tax for: Operation and maintenance Debt retirement State revenue sharing Interest earnings: Construction Other Interest and bank fees Deductions from ad valorem taxes for: Operation and maintenance Debt retirement Total nonoperating revenues (expenses) NET INCOME (LOSS) 

See accompanying notes. 
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$ 6,364,897 193.723 6,558,620 
3,007,523 982,335 1,516,066 64,346 307,410 2,491,331 222,884 - 8,591,895 (2,033,275) 
714,894 906,854 88,730 741 97,607 (699,818) (22,014) (27,790) 1,059,204 $ 9~974L07I) 



 

ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS OR THE YEAR ENDED DECEMBER 31. 1996 

PAGE 35 

(Continued) 2. A balance of $100,000 must be maintained in the renewal and replacement cash account. This balance was not maintained throughout the year. be nd h. s. 4. A ratio of net revenues to average annual debt service of not less than 1.25 to I must be met for each bond year. The bond debt ratio for the year ended December 31, 1996 is 1.19 to I. We considered the above instances of noncompliance in forming our opinion on whether the 1996 financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated March 12, 1997, except for Note 20 as to which the date is April 16, 1997, on those financial statements. We noted other instances of noncompliance that we have reported to the management of St. Bernard Parish Government Department of Public Works Water and Sewer Division in a separate letter dated March 12, 1997. This report is intended for the information of the St. Bernard Parish Council, management, and the Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 



 ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) PROPRIETARY FUNDS - ENTERPRISE FUNDS (All Fund Types and Account Groups) COMBINED BALANCE SHEET, DECEMBER 31, 1996 ASSEIS ASSETS: Current assets: Cash and cash equivalents Receivables: Customer billing, net of allowance for doubtful accounts of $44,846 (Note I) Ad valorem taxes State revenue sharing Unbilled charges Inventory (Note I) Prepaid expenses Total current assets Restricted assets: Cash and cash equivalents: Customer meter deposits (Note 18) Customer meter deposits refund Revenue bond debt service reserve Revenue bond debt service account Other debt service account Receivables: Claims receivable - river intake structure (Note 14) Ad valore~ taxes Total restricted assets 

TOTAL ASSETS See accompanying notes 

(net of accumulated I) 

197,798 
306,505 681,160 58,334 442,492 90,319 50,099 -1,826,707 
47 2 115 150 443 
986 494 040 603 837 346,500 830,723 2,937,183 

42,625,901 377,991 

$ 47,767,782 
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As of December 31, 1996, the number of members covered under Plan A of th System on a statewide basis and its makeup could not be determined due to th unavailability of the System's comprehensive annual financial statements. How ever, as of December 31, 1995, there were 21,334 members covered under Plan A o the system on a statewide basis, of which 3,860 are retired beneficiaries, 5,05 are terminated and due a benefit or refund, 12,327 are active employees and g are DROP participants. All full-time employees of the Water and Sewer Division are required to participate in the System. Under Plan A, any member is eligible for normal retirement if he has at least 30 years of creditable service regardless of age, 25 years of creditable service and is at least age 55, or 10 years of creditable service and is at least age 60. Benefit rates are one percent of final compensation (average monthly earnings during the highest 36 consecutive months or joined months if service was interrupted) plus $2.00 per month for each year of service credited prior to January I, 1980, and three percent of final average compensation for each year of service after January 1, 1980. The benefits may not exceed the greater of 1008 of an employee's final salary (last 12 months) or the final average compensation. A member is eligible to retire and receive disability benefits if he has at least 5 years of creditable service, is not eligible for normal retirement and suffers disability which has been certified by the State Medical Disability Board. The rate is 3 percent of the member's final compensation multiplied by his years of creditable service under certain conditions outlined in the statutes. Upon the death of a member with 5 or more years of creditable service, the Plan provides benefits for surviving spouses and minor children. Under certain conditions outlined in the statutes, the benefits range from 30 to 60 percent of the member's final compensation. Benefits are established by state statute. 
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INDEPENDENT AUDITOR'S REPORT 
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March 12, 1997 except for Note 20 as to which the date is April 16, 1997 

We have audited the accompanying financial statements of the St. Bernard Parish Government Department of Public Works Water and Sewer Division and the districts, component units of the St. Bernard Parish Government under generally accepted accounting principles, as of and for the year ended December 31, 1996, as listed in the index to the report. These financial statements are the responsibility of management of the St. Bernard Parish Government Department of Public Works Water and Sewer Division. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the St. Bernard Parish Government Department of Public Works Water and Sewer Division and districts as of December 3], 1996, and the results of operations and cash flows for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated March 12, 1997 on our consideration of the St. Bernard Parish Government Department of Public Works Water and Sewer Division's internal control structure and a report dated March 12, 1997 on its compliance with laws and regulations. 
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REPORT ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION INCLUDING DISTRICTS DECEMBER 31, 1996 

aneer provisions of state law, th|s report is a public document. A copy of the r~.port h~s been submit- ted to the audiied, o~ reviewed, entity and other aF~p,opFi-~te public officials, lhe report is ava;:able for public in.,:pection at the Baton Rouge olfice of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court. 



PROPRIETARY FUNDS - ENTERPRISE FUNDS WATER AND SEWER DIVISION FUND The Division Fund accounts for the operations and capital improvements of the water and sewerage systems of the parish, along with the debt service relating to the $1,350,000 and $7,950,000 revenue bond issues dated December I, 1991 and April I, 1994. WATER AND SEWER DISTRICT FUNDS The individual water and sewer district funds account for the ad valorem taxes and state revenue sharing monies received for the maintenance, operations, and debt service of the respective districts. The portion of monies relating to maintenance and operations are transferred to the Division Fund, which pays the operating expenses of the individual districts. Each individual water and sewer district accounts for long-term debt relating to its respective district. 



 
ST BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) PROPRIETARY FUNDS - ENTERPRISE FUNDS COMBINING BALANCE SHEET DECEMBER 31, 1996 

ASSETS ASSETS: Current as~;ets: Cash ~nd cash equivalents Receivables: Custol~r billing, net of a11owanc:e for doubtful accounts of $44,846 Ad valorem taxes State revenue sharing Unbllled charges Inventory Prepaid expenses lotal current assets Restricted assets: Cash and cash equivalents: Custoler meter deposits Customer meter deposit refund Revenue bond debt service reserve Revenue bond debt service account Other debt service account Recelvables: River intake Ad valorem taxes Total restricted assets Property, plant, and equipmnt (net of accu|~lated depreciation) Unamortlzed debt expense 

WATER DISTRICT N6~._1 NO, 2 SEWERAfE DISIRICT NO. I NO.~ 
$ E97,798 $ -- $ -- $ -- $ -- $ 197.798 
306.505 

47,986 2,494 1,E15,040 150.603 
346,500 1.662.623 

437,525 38,292 
475,817 

125,794 19,800 
187,642 -- 313,436 19,800 

23,350,173 11,258,320 820,392 269,204 -- -- 

$ 26,369,213 

75.901 
93,986 169,886 

243,635 20.042 
263,677 

222,342 
549,096 771~438 

306,5,05 681.16~ 58,334 442,492 90o31g 60,099 
47,g86 2,494 1,1]5,040 160.603 443.837 346,500 830,723 

3,270,706 3,926,310 42,625,901 19,680 89,107 377,991 

$ 840,192 $ ~4~27_2 $ 5,050,632 $ 



LIABILITIES Current liabilities (payable from current assets): Accounts payable Uninsured claims payable Deductions payable from ad valorem taxes - operating and maintenance Lease payable - current portion Salaries payable Hospitalization claims payable Cash overdraft Due to Water District No. 2 Cash overdraft - renew1 and replacement Total liabilities payable from current assets Current liabilities (payable from restricted assets): Deductions payable from ad valorem taxes - debt service Bonds payable Accrued interest payable Customer deposits ]nspecti~ deposit Deferred credit-River intake Tolal llabilitles payable from restricted assets Long-term liabilities: Accrued vacation leave Leases payable Bonds peLyable Total long-term liabilities ToteL1 liabilities FUND EQUITY: Contributed capital Retained earnings: Reserved: CapttcLI renewal and replacement Construction Debt !,ervice Unreserved Total retained earnings Total fund equity 

WATERAND SEWER DIVISION 
414,387 $ 107.865 
17,585 85,546 40,587 799,456 77.421 354.225 1,897.072 
670.000 183o472 995.225 30,DO0 138.373 

WATER DISTRICT NO. 1 NO. 2 
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SEWERAGE DISTRICT o~] No. 2 ~glAL 
__$ -- $ 

(77.421 
14.I55 (77.421) 
6,275 155,000 5,890 

2,017,070 167,165 
247,610 11,559 8,160,000 8,419,159 
9.126.842 
5,724,546 1,487,892 (698,993) (1,604,385) 4.909.050 14.035.902 

155,000 155,000 
336,320 (77,421) 
3,878,013 
7,833,240 7,833,240 917,613 917.613 

3.212 60,000 10.487 

414.387 107.865 22,014 17,585 85,546 40.587 799.456 354,~5 7,859 __1r841,665 
18,304 331,000 70.250 27,791 1,216,000 270,099 995.~'5 30.000 138.373 73.699 419.554 _2,677~4B8 

445.000 445.000 
-- 247,610 -- 11,559 2,364,000 11,124,000 2.364,000 11,383,169 518.699 2.791.413 15.902.322 

1,506.741 1.724,614 _16~2~5,~1Q 
1,434,832 1.434,832 534.505 534.505 

5,724,546 1,487,892 (698.993) 9,115,805 15,629.250 917,613 2.94],573 2,259,119 31,865.460 TOTAL LIABILITIES AND FUI~D EQUITY $ 26,369,213 $ _.L2LO'I]~573 $ 840,192 $ ~460,272 $ ~50~53532 $ 4Z~767.782 



OPERATING REVENUES User tees Other operating income Total operating revenues 

ST BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) PROPRIETARY FUNDS -- ENTERPRISE FUNDS COMBINING STATEMENT OF REVENUES AND EXPENSES FOR THE YEAR ENDED DECEMBER 31, 1996 

OPERATINB EXPENSES Personnel services and related benefits Utilities Contractuall services, supplies, and materials Professional services Insurance Depreciation and amortization Other Total operating expenses OPERAT lEG tO!;$ NONO~R~TIN6 REVENIIES (EXPENSES) Ad valoremtax for: OperatIol~ and maintenance Debt retirement State revel~ue sharin9 Interest earnings: Construction Other Interest and bank fees Deductions from ad valorem taxes for Operation and maintenance Debt retirement Total nonoperatin9 revenues (ex~nses) 

WATER SEWER DIVISION WATER DISTRICT NO. I NO. 2 
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SEWERAGE DISTRICT No. h NO. 2 ~TA~ 
3,007,523 982,335 

294,531 294.531 38,879 328,563 38,879 328+563 515,684 515.664 

3,007,523 982,335 

{Bss~ _ (294,5317 (~,B797 (~2a,~ [5~5,6B~ ~203},2757 

741 73,753 (477,U82) 
457,450 203,049 58,138 
7,726 (I9,~07 (14,1557 (5,274) 

-- 2,605 -- 104,754 -- 170 254,83g 599,051 30,422 
947 3,418 11,763 -- (32,0~0) (ZTZ,3667 (7,859) _ (Z8,~ 

714.894 906,854 08,730 741 97,607 (699,818 (22,014) __ _~7,7907 (402,5887 686,5~54 947 75e715 698,546 1~059,~04 INCOME (LOSS) ~FORE OPERATIWG IRANSFERS (1,258,206) 392,053 (37,932) (252,848) 182,862 (974,07 DPEPO~T]NG T~NSFERS IN (OUT) NET INCOME (LOSS) 653,964 (420,D147 5p,p27 (e3~ (230.01e) __ $ __ (694,222) $ ____~.~'a,7617 $ 21,995 $ ~3~92~7~ $ (47,156~_ $ __. (974,0Z!] 



PAGE 27 ST BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) PROPRIETARY FUNDS - ENTERPRISE FUNDS COMBINING STATEMENT OF CHANGES IN RETAINED EARNINGS AND CONTRIBUTED CAPITAL FOR THE YEAR ENDED DECEMBER 31. 1996 

RETAINED EARNINGS - BEGINNING BALANCE Prior period adjustment Adjusted retiHned earnings - beglening balance Net incoe, e (loss) Depreciation of assets purchased with contributed capital 

WATERAND SEWER DIVISION WATER DIS~ICT LO~_I_ NO. 2 SEWERAGE DISTRICT NO. 1 NO.~ 5,218,821 $ 7,760,535 $ 895.618 $ 1,601,185 $ 395,400 -- (254,75~ -- 4,964,064 (604,222 549,218 
7,760,535 (28.751) 895.618 1,601,185 21,995 (315.927) 

$ 15,871,559 (254357) 395.400 tG.G16,802 (47,156) (974.071 149.574 E86,261 986,519 Retained earnings - ending balance 4,909,060 7,B33,240 917,613 1,434,832 534,505 15,629.250 
CONTRIBUTED CAPITAL - BEE1KNIN6 BALANCE Pr(or period adjustment Adjusted contributed capital - beginning balance Other - donated lines Depreciatio~ of assets purchased with contributedcaptta] Contributed capital - ending balartce 

9,215,910 245,600 9,461,510 214,550 
1,910,875 16,762,579 -- ___ 245,600 

$ 14,032902 $ !L?~ 2~g~}s3 

17,008.179 214,550 (149;574~ (186.261~ ~986.519) 



ST BERNARD PARISH WATER AND SEWER COMMISSION (INCLUDING DISTRICTS) ST. BERNARD PARISH GOVERNMENT PROPRIETARY FUNDS -- ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31. 1996 
COHMISSION WATER DISTRICT 
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SEWERAGE DISTRICT NO~! NO. 2 TOIAL CASH FLOWS FROM OPERATIN6 ACTIVITIES: Operating 'loss $ (855,618~ $ _~94,531) $ (38,879)$ (3281~ $ (515,684] $~033,275 Adjustment~ to reconcile net operating loss to net ca~Lh provided by operating activities: Depreciation and amortization Change in assets and liabilities: Decrease in accounts receivable Decrease in inventory Decrease in prepaid expenses Increase in accounts payable and accrual~ Decrease In unbllled charges Increase in accounts receivable - other Total adjustments Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FIN~CIN6 ACTIVITIES: Ad vaIorem taxes - operations and maintenance State revenue sharing Negative cash balances implicitly Financed Transfer (to) from other funds Net cash provided by noncapit~l fir~anetng activities CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES: Ad valorem taxes - debt retirement payment on capital lease Interest paid on capital lease Purchase of capital assets Principal paid on bonds Interest paid on bonds Net cash provided (used) by capital financing activities CASH FLOWS FROM INVESTING ACTIVITIES: Interest on cash management accounts Net cash provided by investing activities Net increase (decrease) in cash and cash equivalents 

37.579 20,3~ 19.569 414,648 -- 65,952. -- (346,500] -- 1,525,308 294,531 669,690 

310,550 653.984 964.534 

38,079 328,563 3/,579 20,386 19,569 414.648 65.952 ~346~00) 328,563 515,684 2.?02.965 

362,658 (59,927) 53,055 58,156 -- 9,424 

181,780 (19,041) -- is,lOll -- (715,005) -- (625,000) (zs5,ooo) (4ez,4g~ ~22,~a~ 

200,028 2g.990 

669,690 
556,414 97,570 3J0.550 59,927 _~_~ (230,OlB~ ___ 964.534 

-- 93,790 
-- (50,0oo) - p2,~ 

599,427 
(401,000) (I79,03~ 

874,~7 (10,041) (5,1oil (715,o5s) (1,231,000) __(?lS,S?S) _~ 4,692 -- 10,880 19,389 (1,810,738) 
68,597 08,597 

Cash and cash equivalents at beginning of year 1,656,799 CASH AND CASH EQUIVALENTS AT END OF YEAR $ 1.513.921_ ]13,582 18,854 01,680 $ ___125,794 $ 19,800 $ 75,goL 

10.712 
30,101 
192.241 $ 222,342 



YEAR 
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 

ST. BERNARD PARISH GOVERNMENT DEPARTMENT OF PUBLIC WORKS WATER AND SEWER DIVISION (INCLUDING DISTRICTS) SCHEDULE OF ANNUAL DEBT SERVICE REQUIREMENTS YEARS 1997 - 2011 
WATER AND SEWER DIVISION 1991 AND 1994 REVENUE BONDS PRINCIPAL INTEREST TOTAL 

TOTAL DEBT SERVICE REQUIREMENTS $ 8,830,000 $ 2,975,295 $ 11,805,295 



LIABILITIES AND FUND EQUITY LIABILITIES: Current liabilities (payable from current, assets)= Accounts payable Uninsured claims payable (Note 11) Deductions payable from ad valorem taxes - operating and maintenance Lease payable - current portion (Note 7) Salaries payable Hospitalization claims payable Cash overdraft Cash overdraft - renewal and replacement Total liabilities payable from current assets Cur~rent liabilities (payable from restricted assets): Deductions payable from ad valorem taxes - debt service Bonds payable (Note 8) Accrued interest payable Customer deposits (Note 18) Inspection deposit Deferred credit - river intake (Note 14) Total liabilities payable from restricted assets Long-term liabilities= Accrued vacation leave (Note 15) Leases payable (Note 7) Bonds payable (Note 8) Total long-term liabilities Total liabilities FUND EQUITY: Contributed capital Retained earnings: Reserved: (Note g) Capital renewal and replacement Construction Debt service Unreserved Total retained earnings Total fund equity 
TOTAL LIABILITIES AND FUND EQUITY 
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414,387 107,865 

247,610 11,559 11,124,000 11,383,169 
15,902,322 
16,236,210 

31,865,460 
$ 47,767~7782 


