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FINAN CIAL SECTIO N 



IND EPEN D EN T A U DITO R 'S R EPO R T 

To the St. Bernard Parish Council, 
Chalm ette, Louisiana. 

W e have audited the accom panying com bined financial statem ents of the St. Bernard Parish 

Government I)cpartment of Public W orks W ater and Sewer Division and the Districts (the Division), 
com ponent units of the St. Bernard Parish Governm ent, State of Louisiana, as of and for the year 
ended D ecem be.r 31, 1999, as listed in the table of contents. These com bined financial statem ents are 
the responsibility of m anagem ent of the St. Bern ard Parish G overnm ent D epartm ent of Public W orks 
W ater and Sew er D ivision and the D istricts. O ur responsibility is to express an opinion on these 
com bined financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller G eneral oftheU nited States. Those standards require that w eplan andperform the audit 
to obtain reasonable assurance about w hether the com bined financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the combined financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall 
com bined financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

In our opinion, the com bined financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the St. Bernard Parish Govern m ent D epartm ent of Public 
W orks W ater and Sew er D ivision and the D istricts as of D ecem ber 31, 1999, and the results of their 
operations and cash flows for the year then ended, in conform ity w ith generally accepted accounting 
principles. 

In accordance w ith G overnm ent Auditing Standards, w e have also issued our report dated M ay 
26, 2000 on our consideration of the St. Bernard Parish G overn m ent D epartm ent of Public W orks 
W ater and Sewer D ivision and Districts' intern al control over financial reporting and our test of their 
com pliance w itlh certain provisions of law s, regulations, contracts, and grants. 
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CO M BINED STATEM EN_T QF_REVENUE~ A _ND 

St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sewer D ivision 

and the D istricts 

For the year ended D ecem ber 31, 1999 

Operating Revenues (Note 1) 
U ser fees 
Other operating revenues 

Total operating revenues 

Operating Expenses (Note 1) 
Personal services and related benefits 
U tilities 
Contractual services, supplies, and m aterials 
Professional services 
Insurance and claim s expense 

Depreciation and amortization (Notes 1 and 4) 
O ther 

Total operating expenses 

O perating Incom e 

Nonoperating Revenues (Expenses) 
Sales tax (Note 1) 
Ad valorem tax for debt retirem ent 
Interest earnings: 
Restricted assets 
Current assets 

Interest expense and bank fees 
D eductions from  ad valorem  
taxes for debt retirem ent 

Total rtonoperating revenues (expenses) 

N et Incom e 

See notes to com bined financial statem ents 
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St. Bernard Parish G overnm ent 
D epartm ent of Public W orks 
W ater and Sew er D ivision 

and the Districts 

For the year ended December 31, 1999 

Cash Flows From  O perating Activities 
Operating incom e 
Adjustments to reconcile operating income to 
net cash provided by operating activities: 
Depreciation and am ortization 
Increase in assets: 
Custom er receivables 
Unbilled charges 
Inwm tory 
Prepaid expenses 

Increase in liabilities: 
A ceonnls payable and accruals 

Total adjustments 

N et cash provided by operating activities 

Cash Flows Used In Noncapital Financing Activities 
Operating transfer from St. Bernard Parish General Fund 
Paym ent on St. 13em ard Parish Self Insurance Fund loan 

N et cash used in noncapital financing activities 

Cash Flows From Capital Financing A ctivities 
Ad valorem taxes - debt retirem ent 
Sales tax 
Unam orlized debt expense 
Purchase of capital assets 
Principal paid on bonds 
Sales tax bonds proceeds 
Interest paid 

N et cash provided by capital financing activities 

Cash Flows From  lnvesling A ctivities 
Interest on cash m anagem ent activities 

Net Increase ill Cash and Cash Equivalents 

Cash and Cash Equivalents 
Beginning of year (Note 2) 

End of year (N ote 2) 

See notes to combined financial statements. 
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N O TES TO C O M BIN ED FIN A N CIA L STA TEM EN TS 

St. Bernard Parish G overnm ent 
D epartm ent O f Public W orks 
W ater and Sew er Division 

and the D istricts 

D ecem ber 31, 1999 

N ote 1 - SUM M AR Y O F SIG N IFICA N T A C C O UN TIN G  PO LIC IES 

Exhibit E 

The St. Bernard Parish W ater and Sewer Com m ission w as created by an intergovem m ental 
agreem ent dated N ovem ber 13, 1985, as ratified, confirm ed and approved by Louisiana 
Revised Statute 33:7802 which becam e effective July 2, 1986. The statute declared the 
Com m ission to be a body politic and political subdivision of the State of Louisiana. It also 
gave the Com m ission the pow er to tax, incur debt, and issue bonds. The powers of the 
Com m ission w ere exercised w ithin the boundaries of St. Bernard Parish. The 

Commission's maj or operation was to provide water and sewerage services for the parish of 
St. Bern ard. The Com m ission w as com posed of seven m em bers representing the 
participating entities and assum ed control of operations and began providing services 
effective w ith the close of business on D ecem ber 31, 1985. Prior to that tim e, such w ater 
and sew erage serv ices had been provided by five separate entities: St. Bernard W ater 
District No. 1, St. Bernard W ater District No. 2, St. Bernard Sewer District N o. 1, St, 
Bernard Sew er D istrict N o. 2. and St. Bern ard Sew er D istrict N o. 1-2. On D ecem ber 31, 
1985, St. Bernard Sew er D istrict N o. 1-2, a contractu al entity that had perform ed sew erage 
operations for St. Bernard Sew er D istricts N o. 1 and N o. 2, was dissolved. The other water 
and sewerage districts had separate boards which served prim arily as tax levying entities. 

O n N ovem ber 1, 1996, the St. Bernard Parish W ater and Sew er Com m ission w as 

consolidated and merged into the St. Bernard Parish Government (the Parish Government) 
and is now known as the St. Bernard Parish Governm ent D epartm ent of Public W orks 

W ater and Sewer Division (the Division), The Commission was abolished and the parish 
council assum ed all rights, revenues, resources, authority and obligations of the 
Conunission. The water and sew er districts still exist as separate political subdivisions; 
however, the parish council is the governing authority. Each district retained its rights, 

revenues, resources, jurisdiction, authority, indebtedness and any other obligations it 
possessed prior to N ovem ber 1, 1996, including the authority to continue to levy ad 
valorem  taxes. 



 



 



 

Exhibit E 

(Continued 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined b3 
its m easurem ent focus. The Enterprise Fund is accounted for on a flow ofeconom k 
lesources m easurem ent focus and a determ ination of net incom e and capita 
m ainlenance. W ith this m easurem ent focus, all assets and all liabilities associate~ 
with lhe operation of these fimds are included on the com bined balance sheet. The 
D ivision's accounts are reported on the accrual basis of accounting. Revenues arc 
lecognized when earned and expenses are recognized at the tim e liabilities arc 
incurred. 

The D ivision applies all GA SB pronouncem ents as well as the Financial Accountin~ 
Standards Board pronouncem ents issued on or before N ovem ber 30, 1989 unles,, 
those pronouncem ents conflict w ith or contradict GA SB pronouncem ents. 

The Enterprise Fund uses the following practices in recording certain revenues ant 

expenses: 

1) Revenues 

Custom ers are billed m onthly and the accom panying combined financia 
statem ents provide for the accrual of charges billed but not collected, as w el 
as for unbilled charges through the date of the com bined balance sheet. 

Ad valorem taxes and the related state revenue sharing (which is based or 
population and homesteads in the parish) are recorded in the year the taxes 
are assessed. A d valorem  taxes are assessed on a calendar year basis 
becom e due on N ovember 15 of each year, and becom e delinquent or 
D ecem ber 31. The taxes are generally collected in D ecem ber of the curren 
year and January through M arch of the follow ing year. 

O n N ovem ber 3, 1998, the citizens of St. Bernard Parish, by a specia 
election, approved a ~%  sales tax, com m encing January 1, 1999. Thc 
proceeds for this tax are dedicated for im provem ents to the sew er and w atel 
system  of the D ivision, including authority to fund the tax into bonds 
provided that at least 25%  of the annual revenues of the sales m ust b~ 
expended to correct inflow and infiltration in sewerage collection lines, or tc 
repair dam age caused thereby, unless required for debt service on bonds oJ 
otherw ise approved by at least tw o-thirds of the Council. 
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Exhibit E 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) Basis of Accounting (Continued) 

2) Expenses (Continued) 

Substantially all other expenses are recognized at the tim e the liability is 
incurred. 

e) Accounts Receivable 

The Division has established an allow ance for doubtful accounts for write-off of 
delinquent accounts. The allowance is based on m anagem ent's best estim ate of 
uncollectible am ounts. The allow ance for doubtful accounts at Decem ber 31, 1999 
is $44,846. 

f) Use of Estim ates 

The preparation of financial statem ents in conform ity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statem ents and the reported am ounts 
of revenues and expenses during the reporting period. A ctual results could differ 
from  those estim ates. 

g) Cash and Cash Equivalents 

Cash includes am ounts in petty cash, dem and deposits, interest-bearing dem and 
deposits, and m oney m arket accounts. Cash equivalents include am ounts in 
certificates of deposit. Under state law , the D ivision m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits 
w ith state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 

h) Inventory 

The Division m aintains an inventory of parts and expendable supplies that is valued 
at the lower of cost or m arket. ]'he inventory is recognized as an expense when 
consum ed. 

13 



 



 

Exhibit E 

(Continued) 

M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Equity 

1) Contributed Capital 

The Division's grants received that are restricted for the acquisition or 
construction of capital assets are recorded as contributed capital. D onated lines 
are also recorded as contributed capital. Contributed capital is am ortized based 
on the depreciation recognized on that portion of the assets acquired from such 
contributions. 

2) Reserves 

The D ivision's reserves represent those portions of fund equity legally 
segregated for a specific future use. 

G A SB Pronouncem ents 

Governmental Accounting Standards Board (GASB) Statement No. 20 "Accounting 
and Financial Reporting for Proprietary Funds and O ther G overnm ental Entities that 
use Proprietary Fund A ccounting," provides that Proprietary Funds m ay apply all 
GA SI3 pronouncem ents, as w ell as the follow ing pronouncem ents issued on or 
before N ovember 30, 1989, unless those pronouncem ents conflict with or contradict 
G A SI3 pronouncem ents; Statem ents and Interpretations of the Financial A ccounting 

Standard Board (FASB), Accounting Principles Board (APB) Opinions, and 
Accounting Research Bulletins (ARB's) of the Committee on Accounting Procedure. 
The D ivision has elected to apply only FA SB, A PB and A RB m aterials issued on or 
before N ovem ber 30, 1989. 

C om pensated A bsences 

Em ployees earn two to five w eeks of paid vacation each year
, up to 90 days w ill be 

paid in cash at retirem ent or term ination if proper notice is given. If proper notice is 
not given, up to 10 days m ay be subtracted from  their accum ulated vacation and the 
rem ainder is paid in cash. Em ployees earn  12 days of sick leave each year

, which 
m ay accum ulate to an unlim ited num ber of days but does not vest. At Decem ber 31, 
1999, the accrued vacation was $226,645. 



 



Note 2 - DEPOSITS (Continued) 

Exhibit E 

(Continued) 

At D ecem ber 31, 1999, cash in excess of the FD IC insurance were collateralized by 
securities held by unaffiliated banks for the account of the depositors. The G overnm ental 

Accounting Standards Board (GASB), which promulgates the standards for accounting 
and financial reporting for state and local governm ents, considers these securities 
uncollateralized. Even though the pledged securities are considered uncollateralized under 
the provisions of GA SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a 
statutory requirem ent on the custodial bank to advertise and sell the pledged securities 
w ifftin 10 days of being notified by the depositor that the fiscal agent has failed to pay 
deposited funds upon dem and. 

For purposes of the Statem ent of Cash Flow s, cash and cash equivalents consist of the 
follow ing accounts: 

Cash and cash equivalents 
N onrestricted 
Restricted 

Beginning 
of Y ear 

$ 500,816 
4,756,394 

End of 
Y ear 

$ 909,600 
18.948,795 

Total cash and cash equivalents $5 2,2fi_57 2~2!Q_ .$19.858.395 

Supplem ental cash flow s inform ation 
Interest paid during the year 
N oncash capital financing activity 

donated lines 

N ote 3 - PR O PER TY TA X ES 

~523,29~  

$325,499 

Property taxes are levied each N ovem ber 1 on the assessed value listed as of the prior 
January  1 for all real property, m erchandise and m ovable properly located in the Parish. 
Assessed values are established by the St. Bern ard Parish A ssessor's Office and the State 
Tax Com m ission at percentages of actual value as specified by Louisiana law . A 
reevaluation of all property is required to be com pleted no less than every four years. The 
last reevaluation w as com pleted for the list of January 1, 1996. Taxes are due and payable 
N ovem ber 15 of each year and becom e delinquent Decem ber 31 with interest being charged 
on paym ents after January 1. Taxes can be paid through the tax sale date, which is the last 
W ednesday in June. Properties for which taxes have not been paid are sold. 
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Note 4 - CHANGE IN PROPERTY, PLANT, AND EQUIPM ENT (Continued) 

~xbJbit E 

(Continued) 

The com position of property, plant, and equipm ent at D ecem ber 31, 1999 by entity, is as 
follows" 

D ivision 
W ater District No. l 
W ater D istrict N o. 2 
Sew er District No. 1 
Sew er D istrict N o. 2 

$37,628,769 
20,774,020 
2,128,277 
9,775,707 
17.568.382 

Total property, plant, and equipm ent .,~ 7_ ~875,155 

Depreciation expense totaled $2,465,462 for the year ended December 31, 1999 

N ote 5 - DEFIN ED BENEFIT PEN SIO N PLAN 

Em ployees of the Division are m em bers of the Parochial Em ployees Retirem ent System of 

Louisiana (System), a multiple-employer (cost sharing), public-employee retirement system 
(PERS). The System is composed of two distinct plans, Plan A and Plan B, with separate 
asset,; and benefit provisions. A ll em ployees of the D ivision are m em bers of Plan A . For 
the year ended D ecem ber 31, 1999, the total payroll for em ployees covered by the System 
under Plan A was $2,179,443. 

Plan Description - The W ater and Sewer D ivision contributes to Plan A of the Parochial 

Employees' Retirement System of Louisiana (the System), cost-sharing multiple-employer 
defined benefit public employee retirement system (PERS), which is controlled and 
adm inistered by a separate Board of Trustees. The System provides retirem ent, deferred 

and disability benefits, survivor's benefits and cost of living adjustments to plan members 
and beneficiaries. A ct 205 of the 1952 Louisiana Legislative Session established the plan. 

The System is governed by Louisiana Revised Statutes 11:1901 through 11:2015, 
specifically, and other general laws of the State of Louisiana. The System issues a publicly 
available financial report that includes financial statem ents and required supplem entary 
inform ation for the System . That report m ay be obtained by w riting to Parochial 
Em ployees' Retirem ent System of Louisiana, P.O . Box 14619, Baton Rouge, Louisiana 
70898-4619. 



 

Exhibit E 

(Continued) 

Note 5 - DEFINED BENEFIT PENSION PLAN (Continued) 

Funding Policy - Plan m em bers arc required to contribute 9.5%  of their annual-covered 
salaiT and the W ater and Sew er D ivision is required to contribute at an actuarially 
determ ined rate. The current rate is 7.75%  of annual payroll. The contribution 
requirem ents of plan m em bers and the W ater and Sewer D ivision are established and m ay 
be am ended by state statute. The W ater and Sew er D ivision's contributions to the System 
for the years ended December 31, 1999, 1998 and 1997 were $172,484, $163,509 and 
$161,364, respectively, equal to the required contributions for each year. 

Note 6 - PO STRETIREM ENT H EALTH CARE AND LIFE INSURANCE BENEFITS 

in addition to the pension benefits described in N ote 5, the Division provides post 
retirem ent health care benefits, in accordance w ith the D ivision's personnel policy, to all 

emp}oyees who retire either: 1) on or after attaining age 60 with at least 10 years of service, 
or 2) on or after attaining age 55 wilh at least 25 years of service, or 3) on or after attaining 
any age w ith at least 30 years of service. A s of the year end, 18 retirees have m et those 
eligibility requirem ents. These benefits for retirees and sim ilar benefits for active 
em ployees are provided through an insurance com pany w hose m onthly prem ium s are paid 
by the D ivision. Retirees and active em ployees, how ever, are responsible for dependent 
coverage costs. The Division reimburses the first $20,000 of validated claim s for m edical 
and hospitalization costs incurred by pre-M edicare retirees and their dependents. 
Expenditures for postretirem ent health care benefits are recognized as retirees report claim s 
and include a provision for estim ated claim s incurred but not reported to the Division. 
During the year, expenses of approxim ately $62,200 were recognized for postrctirem ent 
health care. 

N ote 7- O PERATING LEA SES 

The D ivision receives lease incom e under the follow ing agreem ents: 

Y early Lease 
Lease Incom e Period Be~innin~ D ate O otion 

Right-of-way agreement $2,500 10 years September 1, 1995 Additional 10 year telxn 
Tower lease #1 5,000 5 years August 9, 1995 4 additional5 yeartem a 
Tower/ease #2 6,000 5 years June 26, 1996 4 additional 5 year term  
Tow er lease #3 12,000 5 years A ugust 22, 1996 4 additional 5 year term  
Tower lease #4 13,200 5 years N ovem ber 19, 1998 4additional3yearterm  
Tow er lease #5 12,500 5 years July 28, 1998 4additional3 yeartem a 
Tow er lease #6 9,600 5 years D ecem ber 23, 1997 4 additional 3 year term  
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Note 8 - LONG-TERM LIABILITIES (Continued) 

Exhibit E 

(Continued) 

Public im provem ent bonds, general obligation bonds, sales tax bonds, and revenue bonds 
com prised of the follow ing individual issues: 

a) Public Improvement And General Obligation Bonds 

Public improvem ent and general obligation bonds are secured by the full faith and 
credit of the various D istricts and are financed through the levy and collection ofad 
valorem  taxes. 

The bonds w ere issued to construct im provem ents and extensions to the sew erage 
system . Public im provem ent and general obligation bonds are com prised of the 
follow ing individual issues: 

1) $675,000 General Obligation Refunding Bonds of the Sewer District No. 1 issue 
of September 1, 1991, due in annual installm ents of $60,000 to $90,000 bearing 
interest rates of 6.1%  to 6.5%  through M arch 1, 2003. Am ount outstanding - 
$320,000. 

2) $240,000PubliclmprovementBondsoftheSewerDistrictNo. 2issueofJune 1, 
1971, due in annual installm ents of $1,000, bearing an interest rate of 6.00%  
through Febru ary 1, 2001. Am ount outstanding - $2,000. 

3) $3,295,000 General Obligation Refunding Bonds of the Sewer District No. 2 
issue of September 1, 1991, due in annual installm ents of $170,000 to $340,000 
hearing interest rates of 6.2%  to 6.65%  through M arch 1, 2005. Am ount 
outstanding - $1,695,000. 

b) Sales Tax Bonds 

On December 1, 1999, Sales Tax Bonds were issued for $9,950,000, The interest 
rate on the bonds is 5.35%  and the bonds m ature on D ecem ber 1, 2019 w ith debt 
service payments due in annual principal installments ranging from $275,000 to 
$805,000. The balance outstanding at December 31, 1999 is $9,950,000. 

The bonds w ere issued for the purpose of financing im provem ents to the sewer and 
w ater system s of the I)ivision. The bonds are special and lim ited obligations of the 
Parish for the D ivision, secured by and payable from  a pledge and dedication of a 
~ %  sales tax levied by the Parish for the D ivision. 
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Note 9 - RESERVED RETAINED EARNINGS (Continued) 

1999 Sales Tax Bonds 
A ssets 

Cash and cash 
equivalents 

R eceivables 

Reserve For 
System 

Im provem ents 

R eserve 
For 

Construction 

1,977,731 9,249,105 
439.804 

Total assets _ _ _2~417,535 9,249,105 

L iabilities 
Current portion of 

bonds payable 
A ccru ed interest 

payable 
O ther payable 
Long-term  1999 sales 

tax bonds 

Total liabilities 

R eserved R etained 
F arnings 

219,805 

219.805 

2.417.535 9.029.300 

Total R eserved 
Retained Earnings $=5,9043~_66__  $9.029,300 
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N ote 11 - C U STO M ER  D EPO SITS 

Exhibit E 

(Continued) 

The Division has used funds from  Custom er M eter D eposit cash account to pay operating 
expenses and capital im provem ents. At D ecem ber 31, 1999, the custom er m eter deposits 
cash account had a balance of $329,013 and the customer m eter deposits liability was 
$1,222,570. 

N ote 12 - C O M PEN SA TIO N PA ID TO  C O UN CIL M EM BER S 

The D ivision did not pay any com pensation to the m em bers of the St. Bernard Parish 
Council. 

N ote 13 - C O N TIN G EN C IES 

The Division is involved in various claim s for alleged negligence. The exposure to the 
Division is estimated to be approximately $13,737. The estimated claims liability is 
com puted based on inform ation received from the insurance com pany. The claim s liability 
at D ecem ber 31, 1999 is presented at current value and has not been discounted. 

The W ater and Sew er D ivision is currently involved in a class action law suit. In A pril of 
2000, the St. Bernard Parish D istrict Com"t certified the claim ants' request to deem the suit 
as a class aclion suit. Parish G overnm ent is in the process of appealing this decision. A fter 
all appeals have been exhausted the Parish w ill re-evaluate any effects of the suit. 
Currently, the defense obligations are within the initial reserve allocation of $250,000, 
w hich equates to the self-insurance retention. 

N ote 14 - SELF IN SU R A N C E/R ISK  M AN A G EM EN T 

The D ivision is exposed to various risks of loss related to general liability, auto liability, 
w orkers' com pensation, unem ploym ent com pensation, propel~y and group health benefits. 

Various suits and claims arising from personal injury and property damage, some for 
substantial am ounts, are pending against the D ivision, its insurers and others. In 
accordance w ith Statem ent of Financial A ccounting Standards N o. 5, the D ivision has 
provided for, in its financial statem ents, estim ated losses from  the aforem entioned pending 
suils and claim s based on the estim ated ultim ate cost of settling the claim s, considering the 
effects of inflation, recent claim settlem ent trends and other social and econom ic factors, 

including the effect of specific incremental claim adjustment expenses, salvage and 
subrogation. The D ivision believes the ultim ate settlem ent costs will not m aterially exceed 
the am ounts provided for the claim s. 
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SU PPLEM EN TA R Y IN FO R M A TIO N SE 



 



 



 



 



 



 

St:3:I_EDJ~ I J~ _ Q~  D_.E__B I~SEI~ I~  REQUJR~ N_ T.S 

St. Bernard Parlsh G overnm ent 
Departm ent of Public W orks 
VCaier and Sew er Division 

and the Districts 

December 31, 1999 

W ater and Sewer Division W ater and Sewer Division 
1999 Sales Tax Bonds 1991 and 1994 Revenue Bonds 

Princ~O Interest Total Principal Interest Total 

$ 275,000 $ 532,325 $ 807,325 $ 760,000 $ 349,510 $ 1,109,510 
295,000 517,612 812,612 790,000 314,360 1,104,360 
310,000 501,830 811,830 830,000 276,608 1,106,608 
330,000 485,245 815,245 875,000 236,165 1,111,165 
345,000 467,590 812,590 915,000 193,025 1,108,025 
365,000 449,132 814,132 965,000 145,975 1,110,975 
390,000 429,605 819,605 1,010,000 95,430 1,105,430 
410,000 408,740 818,740 105,000 41,650 146,650 
435,000 386,805 821,805 110,000 34,300 144,300 
460,000 363,532 823,532 120,000 26,600 146,600 
485,000 338,922 823,922 125,000 18,200 143,200 
515,000 312,975 827,975 135,000 9,450 144,450 
545,000 285,423 830,423 
575,000 256,265 831,265 
605,000 225,502 830,502 
645,000 193,135 838,135 
680,000 158,628 838,628 
720,000 122,248 842,248 
760,000 83,728 843,728 
805,000 43,068 848,068 

airements $ 9.959~q00 $~ 2~310 $16~5512~J9_ ~ 000 $1~ 741,2273 ~ 8,481,273 
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R EPO R T O N C O M PLIA N CE A N D O N INTER N A l. 
C O N TR O L O V ER FINA N CIA L R EPO R TIN G  BA SED O N A N 
A UDIT O F TH E CO M BINED FINA N CIAL STA TEM ENTS 

PERFO RM ED IN A CCO RDAN CE W ITH  
G O V ERN M EN T A U D ITIN G  STA ND A RD S 

To the St. Bernard Parish Council, 
Chalm ctte, Louisiana. 

W e have audited the com bined financial statem ents of the St. Bernard Parish G overnm ent 

Department of Public W orks W ater and Sewer Division and the Districts (the Division), as of and for 
the year ended D ecem ber 31, 1999, and have issued our report thereon dated M ay 26, 2000. W e 
conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to fin ancial audits contained in G overnm ent Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the D ivision's com bined financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. H owever, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reported under G overnm ent A uditing Standards 

1340W est~unnel Bird,Suite 430 
P O. Box 2168 
Houma. kA 70361-2168 
Phone (504) 868 0139 
Fax (504) 079-1949 
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Fax (504) 833 9093 
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Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D ivision's internal control over 
com bined financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the Division's com bined financial statem ents and not to provide assurance 
on the internal control over financial reporting. H ow ever, w e noted certain m atters involving the 
internal control over financial reporting and its operation that w e consider to be reportable conditions. 
Reportable conditions involve m atters com ing to our attention relating to significant deficiencies in 

the design or operation of the internal control over financial reporting that, in our judgement, could 
adversely affect the D ivision's ability to record, process, sum m arize, and report financial data 
consistent with the assertions of m anagem ent in the combined financial statem ents. A reportable 
condition is described in the accom panying schedule of findings and questioned costs as item 99-1. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
anaounts that w ould be m aterial in relation to the com bined financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned fim ctions. Our consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, w e believe the reportable condition described above is not a m aterial 
w eakness. W e also noted other m atters involving the internal control ow ~r financial reporting that w e 
have reported to m anagem ent of the D ivision in a separate letter dated M ay 26, 2000. 

This report is intended solely for the inform ation of the Adm inistration of St. Bernard Parish 
G overnm ent, the St. Bernard Parish Council, the State of Louisiana and the Legislative Auditor for the 
State of Louisiana and is not intended to be and should not be used by anyone other than those 
specified parties. 

N ew O rleans, La., 
M ay 26, 2000. 
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B o u rg e o is B e n n e tt 

To the St. Bernard Parish Council, 
Chalm ette, Louisiana. 

W e have audited the com bined financial statem ents of the St. Bernard Parish 

Government, Department of Public W orks W ater and Sewer Division and the Districts, (the 
Division), a component unit of the St. Bemard Parish Government, State of Louisiana, as of 
an d for th e year ended D ecem ber 3 I, 1999, and have issued our report th ereon dated M ay 26, 
2000. In planning and perform ing our audit w e considered the D ivision's internal control in 
order to determ ine our auditing procedur es for the purpose of expressing an opinion on the 
com bined financial statem ents an d not to provide as sur ance on intern al control. 

Repoz~able conditions noted during our consideration of th e intem al control have been 
reported on in a separ ately issued report entitled "Independent Auditors' Report on 
Com plian ce an d on Intern al Control Over Financial Reporting Based on an Audit of the 
Com bined Finan cial Statem ents Perform ed In Accordance W ith Govern m ent Auditing 
Standards." 

This mem oran dum sum m arizes various oth er m atters which have com e to our  
attention. W hile not involving reportable conditions, th ese m atters do present opportunities 
for strengthening th e intern al control and improving th e operatin g effi ciency of th e Division. 

W e have already discussed these com m ents an d suggestions w ith various 
adm inistrative personnel. W e w ill be pleased to discuss these com m ents an d suggestions 
w ith you in further detail at your convenience, perform any additional study of these m atters, 
or assist you in im plem enting th e recom m endations. 

N ew Orleans, La., 
M ay 26, 2000. 
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To the St. Bernard Parish Council 
Page 2 

Fixed A sset R ecords 

1) The recording of fixed assets is incomplete due to the following 

~ The spreadsheet application th at is currently being used does not provide 
detailed inform ation related to th e as sets. 

~ Th e calculated depreciation on certain as sets is com puted incorrectly 

~ Th e depreciation on contributed capital and donated lines are not being 
recorded. 

W e recomm end th at the Parish purchas e a fixed asset computer program to 
track the assets . The Parish should also take a physical inventory count of 

m ovable item s. 

A ccounts Payable 

2) The accounts payable balance an d certain expense items are not properly 
accounted for due to th e following: 

~ There w as an inconsistency of coding fixed asset acquisitions to repairs and 
m aintenance, professional services, an d capital outlay. 

~ There w as no retainage payable accrued at year-end 

~ Invoices should be posted as  of th e date of service or date of receipt of 
product, not th e intern al approval date. 

W e recomm end th at th e Parish establish a system  to consistently record 

expenses. 


