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DANIEl. 0. KYLE, PH.D., CPA, CFE LEOISL,~,TIVE AUDITOR 

OFFICE OF LEGISLATIVE AUDITOR STATE OF LOUISIANA BATON ROUGE, LOUISIANA "/0804-9397 
December 3. 1997 

SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Baton Rouge, Louisiana 

1600 NORTH THIRD STREET POST OFFICE BOX 94397 TELEI'HONE: (504) 339-3g00 FACSIMILE: (504) 339-3g?0 

We have audited the accompanying general purpose financial statements of the Southern University System, a component unit of the State of Louisiana, as of and for the year ended June 30, 1997, as listed in the foregoing table of contents. These financial statements are the responsibility of management of the Southern University System. Our responsibility is to express an opinion on these financial statements based on our audit. Except as discussed in the fourth paragraph, we conducted our audit in accordance with generall~t accepted aud~ting standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As described in note 1-K to the financial statements, the university has excluded the liability relating to compensated absences from the accompanying financial statements. In our opinion, generally accepted accounting principles require that such liability be reflected on the financial statements in the year in which the benefits accrue. As discussed further in Exhibit A of this report, because of the inadequacy of student loan subsidiary ledgers, we were unable to satisfy ourselves as to the validity of $682,523 in notes receivable reflected on the balance sheet in the student loan funds. In our opinion, except for the effects of not recording the liability for compensated absences and except for the effects of such adjustments, if any, as might have been determined to be necessary had the records within the student loan funds group been adequate, the accompanying general purpose financial statements present fairly, in all material respects, the financial position of the Southern University System at June 30, 1997; the changes in fund balances; and the current funds revenues, expenditures, and other changes for the year then ended, in conformity with generally accepted accounting principles. 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Audit Report, June 30, 1997 
LEGISLATIVE AUDITOR 

In accordance with Government Auditing Standards, we have also issued a report dated December 3, 1997, on our consideration of the Southern University System's internal control over financial reporting and our tests of its compliance with certain provisions of laws and regulations. Our audit was made for the purpose of forming an opinion on the accompanying general purpose financial statements. The accompanying supplemental information schedules listed in the table of contents are presented for the purpose of additional analysis and are not a required part of the general purpose financial statements of the Southern University System. Such information has been subjected to the procedures applied in the audit of the general purpose financial statements and, in our opinion, except for the effects of not recording the liabilities for compensated absences and the effects of adjustments, if any, as might have been determined to be necessary had there been adequate records in the student loans fund group, are fairly stated in all material respects in relation to the financial statements taken as a whole. 

FP:WMB:d {SOUTHERN} 
Daniel G. Kyle, CPA, CFE" Legislative Auditor 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA ALLFUNDS Combined Balance Sheet, June 30, 1997 

ASSETS Cesh and cesh equivalents (note 2) Investments (note 4) Accrued interest Ac,:.ounts receivable (note 5) Notes receivable (note 6) Due from other funds Deferred charges and prepaid expenses Inventories (note l-G) Institutional plant (note 17) Other assets 

CURRENT FUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$6,159,810 $2,983,143 
2.320.645 
254,651 t18.271 

953,309 74,650 20,931 141.655 11.612 

$2,240,292 57.760 9,851.789 56,600 46,222 

STUDENT LOAN FUNDS 
$406.213 12,911 4,527 662.523 

ENDOWMENT FUNDS 
$2,338.037 638,589 

TOTAL ASSETS $8,653,577 $4,185,300 $12,262,663 $1,106,174 $2,976,626 LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Accrued liabilities D=Je to state treasury (note 13) Due to other funds Deposits held for others Deferred revenues (note l-H) Bonds payable (note 12) Installment purchase payable (note 12) el:he r liabilities Total Liabilities Fund Equity: Net investment in plant Fund balances: 1:reserved (note 14) Current oI:~erations - restricted Noncurrent operations - restricted Total Fund Equity 

$1,735,160 1,437,368 3,009,499 $258,018 99.386 
2,553,279 563,857 
8.735,306 
11B,271 
-- 127,573 f.046.834 
116,034 3,020,432 

$614,482 $49,713 410.156 131,250 
37.522 

1,407,867 9,650,158 118,271 3.136,4~_~ 11,058,025 887,689 2,976,626 TOTAL LIABILITIES AND FUND EQUITY $8,553,577 $4,186,300 $12 282,663 $1 106174 $2,976,626 

The accompanying notes are an integral part of this statement. 5 



 

PLANTFUNDS RENEWALS RETIREMENT INVESTMENT AND OF IN UNEXPENDED REPLACEMENTS INDEBTEDNESS PLANT 
$3,507,546 $119,815 29,260 91,467 

$43,663 4.775 

55.438 

9.186 

$129,001 

NONE 

$1,688,425 455,246 17,482 23,376 
$308,847,564 

AGENCY FUNDS 
$668.879 

Statement A 

TOTAL MEMORANDUM ONLYI 
$20,112,160 1,123,095 97,339 13,275,113 682,523 131,250 322,004 259,926 308,847,564 43.751 $2,184,529 $308,__847,564 $701,018 $344,894,725 

NONE 
$113,100 $344,603 3,572,835 15.901 3.572.835 

$3,628,273 
129,001 
$129,001 

$1,891,884 347.811 

$19,845 
681,173 

$2,920,881 1,951,685 3,009,499 131,250 688,173 3,117,136 1,891,884 347,611 165.095 2,239,695 701,018 14,223,414 306,607,869 
1,839,926 2,184,529 306,607,869 NONE 

306,607,869 2,099,875 12,670,590 9,292,977 330,671,311 
$2,184,529 $308,847,564 $701,018 $344,894,725 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Combined Statement of Changes in Fund Balances For the Year Ended June 30, 1997 

Revenues and other additions; Unrestricted current fund revenues Tuition and fees - restricted State grants and contracts - restricted F(~deral grants and contracts - restricted Lcoal grants and contracts - restricted Private gifts, grants, and contracts - restricted Investment income - restricted Interest on loans receivable State funded endowments Endowment income Auxiliary enterprise revenues Additions to plant facilities Rctirement of indebtedness Olher sources "rctar revenues and other additions Expenditures and other deductions: Educational and general Auxiliary enterprises Indirect costs recovered Loan cancettations and v~e-offs Administrative and collection costs Expended for plant facilities Retirement of indebtedness Interest on indebtedness Di~.~posal of plant facilities Other Total expendituras and other deductions "[ransfers among funds - additions (deductions): Mandatory - principal and interest Nonmandatory: Capital improvements Other Total transfers among funds nve ntory increase Net increase (decrease) for the year Fund balances at beginning of year Fund balances at end of yeal 

CURRENTFUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$92,830,881 

$15,227,124 

$1,384,855 1,680,060 48,235,703 154,772 1,844,447 85,825 

STUDENT LOAN FUNDS 
$40,174 2,652,183 
13,211 42,754 

14,457,474 49,777,358 1,532,938 4,168 717 

(286,138) (196,978) (2,509,000) 1,399,787 (gt ,5421 74,149 __._.1 113,649 (288,520) __ (2,434t851) NONE NONE NONE 13,744 525,782 113,471 (8,023) -~ 104,527 2,610,684 -- 10,944554 895,712 $118,271 $3,136,466 $11,058~025 $887,689 The accompanying notes are an integral part of this statement 7 



PLANT FUNDS ENDOWMENT RENEWALS AND RETIREMENT OF INVESTMENT FUNDS UNEXPENDED REPLACEMENTS INDEBTEDNESS IN PLANT 

$24,994 142,550 

~ $1,325,734 $520,448 78,178 
58,048 $4,817 69,716 

175.194 

6.478 6.476 

NONE NONE 

389.402 
2,942,920 ___3,3_32 322 
2,509,000 __ ~,378,071 NONE 

4,009 $12,155,416 657,718 

657,718 152,472 
NONE 822.716 

483,116 
3,833,916 

Statement B 

TOTAL (MEMORANDUM ONLY) 
$92,830,881 3,271,211 1,680,060 50,966,064 154,772 1,844,447 231,617 42,754 24,994 142,550 15,227,124 12,155,416 661.727 720,035 179~953,652 
143,721,888 14,457,474 1,532,938 4,168 717 389,402 657,718 152,472 3,633,916 5,785,269 

NONE 231,651 NONE NONE NONE NONE 161,066 (395,275) 4,817 81,286 8,979,218 3.968.110 
NONE 58,396 9,476,086 124,184 2,103,243 297,628,651 , 321,195~225 $2,976,626 $._3,572,835 $129,001 $21184r529 $306,607,869 $330,671,311 



SOUTHERN UNIVERSITY SYSTEM STATE OF L.OUISIANA CURRENT FUNDS Combined Statement of Revenues, Expenditures i, nd Other Changes For the Year Ended June 30, 1997 

Revenues: Tuition and fees Federal appropriations State appropriations Federal grants and contracts State grants and contracts Local grants and contracts Private gifts, grants, and contracts Sales and services of education departments Sales and services of auxiliary departments Investment income Other sources Total revenues Expenditures and transfers: Educational and general: Instruction Research Public service Academic support Student services Institutional support Operations and maintenance of plant Scholarships and fellowships Other Total educational and genei'al expenditures ~/~andatory transfer - principal and interest Nonmandatory transfers for: Building use fees/academic enhancement fees Other Auxiliary enterprises expenditures Total expenditures and transfers Other additions: Excess of restricted receipts over transfers to revenues Inventory increase Net increase in fund balances 

Statement C 

AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$28,496,917 $1,267,373 2,213,933 58,786,905 
8,490 325,609 2~999,027 92,830,881 
44,106,264 2,622,628 2,780,140 9,249,795 5,022,777 16,448,537 10,143,249 3,759,540 811,600 93,944,530 286.138 
(1,399,787) 

13,877,356 82,394 

$1,604,015 104.036 46,739,847 1,355,161 199,229 1,380,571 
81,392 773,594 52,237,835 
1,302,352 6,286,344 5,566,827 9,791,004 5,403,303 963,641 793,811 19,468,089 201,987 NONE 49,777,358 196,978 

91,542 14.457,474 14,745.994 
44,652 

2,509,000 (48,523) 
113,471 

$13,744 $525,782 $113,471 
The accompanying notes are an integral part of this statement. 

|1 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA 
Notes to the Financial Statements As of and for the Year Ended June 30, 1997 

INTRODUCTION The Southern University System is a publicly supported institution of higher education. The university is a component unit of the State of Louisiana, within the executive branch of government. The university is under the management and supervision of the Southern University Board of Supervisors; however, the annual budget of the university and changes to the degree programs, departments of instruction, et cetera, require the approval of the Louisiana Board of Regents. The board of supervisors is comprised of 17 members appointed by the governor with consent of the Louisiana Senate for a six-year term and one student member appointed for a one-year term by a council composed of the student body presidents of the university. As a state university, operations of the university's instructional programs are funded through annual lapsing appropriations made by the Louisiana Legislature. In April 1880, Southern University was chartered by the General Assembly of the State of Louisiana. The first site of the university was in New Orleans on Calliope Street and the university opened on March 7, 1.881, with 12 students. In 1890, an Agriculture and Mechanical Department was established, and in 1891, Southern University was recognized by the Federal Government as a Land Grant College under the Federal Act of 1890, known as the Second Morrill Act. In 1914, Southern University in New Orleans was closed by legislative authorization, and Southern University was opened in Scotlandville, Louisiana. It is now the Southern University System, composed of campuses located in Baton Rouge, New Orleans, and Shreveport-Bossier City and is managed by the Southern University Board of Supervisors. The New Orleans and Shreveport-Bossier City campuses were established in September 1959 and September 1967, respectively. The university offers numerous bachelor degrees in the areas of agriculture, arts and humanities, business, education, science, engineering, and home economics. In addition, master degrees are offered in the Graduate School and Jurist Doctorate degrees are offered through the university's Law Center. During the summer, fall, and spring semesters of the 1996-97 fiscal year, the university conferred 1,994 degrees, and student enrollment was 37,341. Southern University has 847 faculty members. 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The Governmental Accounting Standards Board (GASB) considers both the American Institute of Certified Public Accountants (AICPA) College Guide model and the governmental model to be acceptable for accounting and financial reporting by governmental colleges and universities. The accompanying financial statements have 

10 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
been prepared in accordance with the AICPA College Guide model principles, except for the recognition of compensated absences. The university recognizes the liability for unused annual and sick leave when paid because major portions of the liability will be paid from the university's General Fund from future appropriations made by the Louisiana I_egislature. B. REPORTING ENTITY 
The GASB, Code Section 2100, has defined the governmental reporting entity to be the State of Louisiana. The university is considered a component unit of the State of Louisiana because the state exercises oversight responsibility and has accountability for fiscal matters as follows: (1) a majority of the members of the governing boards are appointed by the governor; (2) the state has control and exercises authority over budget matters; (3) state appropriations provide the largest percentage of total revenues; (4) the state issues bonds to finance certain construction; and (5) the university pdmadly serves state residents. The accompanying financial statements present information only as to the transactions of the programs of the Southern University System, a component unit of the State of Louisiana. 
Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statements. The general purpose financial statements are audited by the Louisiana Legislative Auditor. C. FUND ACCOUNTING To observe the limitations and restrictions placed on the use of available resources, the accounts of the university are maintained in accordance with the principles of fund accounting. Such principles prescribe the manner in which resources for various purposes arc; classified, for accounting and reporting purposes, into funds that are in accordance with specified activities or objectives. Accounts are separately maintained for each fund; however, in the accompanying financial statements, funds having similar characteristics have been combined into fund groups. Accordingly, all financial statements have been reported by fund groups. A brief description of each fund group follows: Current Funds 
Current funds are operating funds that will be expended in the near term. Such funds have two basic subgroups, unrestricted and restricted. Unrestricted current funds include all funds for operating purposes on which there are no restrictions, except the budgetary control provisions included in the annual legislative appropriation act, and include the General Fund. Restricted current funds represent those operating funds on which restrictions have been 

11 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
imposed that limit the purposes for which such funds can be used, and include the auxiliary enterpdse fund and the restricted fund. 
Student Loan Funds The student loan funds group accounts for resources available for loans to students. Endowment Funds Endowment funds are funds with respect to which donors or other outside agencies have stipulated, as a condition of the gift instrument, that the principal is to be maintained inviolate and in perpetuity and invested for the purpose of producing present and future income that may either be expended or added to principal. Plant Funds The plant funds group contains four self-balancing subgroups. Unexpended plant funds are used for the acquisition of long-lived assets for institutional purposes. Funds for renewals and replacements are set aside from current operating revenues for the renewal and replacement of auxiliary enterprise properties. Funds for retirement of indebtedness are to service plant indebtedness of the university. Investment in plant includes all long-lived assets of the university. Certain plant assets are provided directly by the state and are funded by general obligation bonds of the state. While the plant assets are included in the financial statements, the general obligation bonds are not since they are funded by the state treasurer. Agency Funds Agency funds are deposits in which the university acts as custodian or fiscal agent on behalf of others, such as student or faculty organizations and wov~kshops. D. BASIS OF ACCOUNTING The financial statements of the university have been prepared on the accrual basis of accounting, except that (1) depreciation is not recognized; (2) annual and sick leave are recognized when paid; (3) summer school tuition and fees and faculty salaries and related benefits for June are not prorated but are deferred to the succeeding year; and (4) inventories of the General Fund are recorded as expenditures at the time of purchase. 

12 



SOUTHERN UNWERSITY SYSTEM STATE OF I.OUISIANA Notes to the Financial Statements (Continued) 
The statement of current funds revenues, expenditures, and other changes is a statement of financial activities of current funds relating to the current reporting period. It does not purport to present the results of operations (net income or loss) for the pedod, as would a statement of revenues and expenses. To the extent that current funds are used to finance plant assets, the amounts so provided arc.= accounted for as expenditures in the case of normal acquisitions, repairs, and renovations; mandatory transfers in the case of required provisions for debt amortization and interest; and as transfers of a nonmandatory nature for all other cases. E. BUDGET PRACTICES The appropriations made for the General Fund of the Southern University System is an annual lapsing appropriation established by legislative action and by Title 39 of the Louisiana Revised Statutes. The statute requires that the budget be approved by the Louisiana Board of Regents for Higher Education and certain legislative and executive branches of state government. Budget revisions are granted by the Joint Legislative Committee on the Budget. in compliance with these legal restrictions, budgets are adopted on the accrual basis of accounting, except that (1) depreciation is not recognized; (2) leave costs are treated as budgeted expenditures to the extent that they are expected to be paid; (3) summer school tuition and fees and summer school faculty salaries and related benefits for Juno are not prorated but are recognized in the succeeding year; and (4) inventories in the General Fund are recorded as expenditures at the time of purchase. The original approved budgets and subsequent amendments approved are as follows 
Original approved budget Amendments: State Gem~ra~ Fund Intera.qency transfer Totar budgeted amounts 

Board and System Administration Shrevepod- Baton Rouge New Orleans Bossier City Campus _ Campus Campus $3,961,894 $63,705,437 $16,907,582 $5,569,049 (2,707,86'~) B,642,009 3,172,752 472,385 240.190 
The other funds of the university, although subject to internal budgeting, are not required to submit budgets for approval through the legislative budget process. 
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SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
F CASH AND CASH EQUIVALENTS AND INVESTMENTS Cash includes cash on hand, demand deposits, interest-bearing demand deposits, cash in State Treasury, and cash in trust accounts. Cash equivalents include amounts in time deposits. Under state law, the Southern University System may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. Furthermore, the university may invest in certificates of deposit of state banks organized under Louisiana law and national banks having their principal offices in Louisiana. In accordance with Louisiana Revised Statute (R.S.) 49:327(C)(3), the university is authorized to invest funds in direct United States Treasury obligations and, in addition, funds derived from gifts and grants, endowments, and reserve funds established in accordance with bond issues may be invested as stipulated by the conditions of the gift instrument or bond indenture. The majodty of these investments are United States Treasury securities and municipal bonds and are reported at cost, which approximates market on the balance sheet. During the year, the university invested idle cash in its checking account in repurchase agreements secured by United States Treasury notes. The agreements matured in one to three days. G. INVENTORIES Inventories ere valued at lower of cost or market. The university uses both perpetual and periodic inventory systems and values its inventory using the FIFO valuation method. Inventories in the General Fund are recorded as expenditures at the time of purchase. Year-end balances are offset by a fund balance reserve that indicates this portion of 'the fund balance does not constitute available spendable resources. The inventories of the auxiliary enterprise funds are expended when sold or used, except for athletic books inventory and donated inventory from the Department of Agriculture, which are recorded at fair market value and year-end balances are offset by a fund balance reserve that indicates this portion of the fund balance does not constitute available spendable resources. H. DEFERRED REVENUES Tuition and fees collected at June 30, 1997, but applicable to the 1997 summer session, ave reported as deferred revenues. Expenses relating to this session are reported in the period the tuition and fees are recognized as revenues. 
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SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of monies are recorded to reserve fund balances, is employed by the university. Encumbrances outstanding at year-end in all funds, except for the General Fund, are reported as reservations of fund balance Since they do not constitute expenditures or liabilities in the year encumbered. Encumbrances of the General Fund are not included in the financial statements because the university does not have the ability to finance the liquidation of encumbrances after June 30, 1997, as provided by R.S. 39:82. There were no encumbrances outstanding for the General Fund at June 30, 1997. J. PLANT ASSETS Physical plant and equipment are stated at cost at the date of acquisition, estimated cost if actual cost is not known, fair market value at date of donation in the case of gifts, or market value for livestock. Public domain or infrastructures are not capitalized. No depreciation has been provided on plant assets. 

K. COMPENSATED ABSENCES Employees accrue and accumulate annual and sick leave in accordance with state law and administrative regulations. The leave is accumulated without limitation; however, nine-month faculty members do not accrue annual leave but are granted faculty leave during holiday pedods when students are not in classes. Upon separation of employment, both classified and non-classified personnel or their heirs are compensated for accumulated annual leave not to exceed 300 hours. In addition, academic and unclassified personnel or their heirs are compensated for accumulated sick leave not to .exceed 25 days upon retirement or death. Unused annual leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. The liability for unused annual leave and unused sick leave, as discussed previously in note 1, is not recorded in the accompanying financial statements. 
L. TOI~L COLUMNS ON STATEMENTS Total columns on the statements are captioned Memorandum Only (overview) to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations. Neither is such data comparable to a consolidation. 

15 



SOUTHERN UNIVERSITY( SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
2. CASH AND CASH EQUIVALENTS At ,June 30, 1997, the university has cash and cash equivalents (book balances) totaling $20,112,160 comprised as follows: 
Demand deposits Interest-bearing demand deposits Time deposits Petty cash (on hand) Cash in trust accounts Cash in State Treasury Tota 

$12,277,800 1,081 3,736,362 9,020 22,049 4.065.848 $20,112,160 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of sec-urities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1997, the university has $23,973,330 in deposits (collected bank balances). These deposits are secured from risk by $751,494 of federal deposit insurance (GASB Category 1) and $23,221,836 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Cash balances held and controlled by the state treasurer are secured from risk by the state treasurer through separate custodial agreements, and the risk disclosures required by generally accepted accounting principles are included within the state's general purpose financial statements. 3. DUE TO AND FROM OTHER CAMPUSES Substantially all cash received by the university is deposited into a pooled cash account. At June 30, 1997, the Restricted Fund at the Southern University - New Orleans campus, the Restricted Fund at the Shreveport-Bossier City campus, and the General Fund at the Shreveport-Bossier City campus have made disbursements in excess of the fund's equity in the pooled cash account resulting in $619,127 due from the Southern University - New Odeans campus to the Southern University - Baton Rouge campus and $687,561 due from the Southern University - Shreveport-Bossier City campus to the Southern University - Baton Rouge campus. For presentation purposes, these amounts have been eliminated from Statement A. 
16 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
4. INVESTMENTS At June 30, 1997, the university has investments totaling $1,123,095 as follows 

Baton Rouge Campus: United States Treasury Bills Money Market Mutual Fund Total Baton Rouge Campus New Odeans Campus: Capital Appreciation Mutual Fund United States Government Securities Bond Mutual Fund Money Market Mutual Fund Total New Orleans Campus Shreveport-Bossier City Campus - Money Market Mutual Fund Total All Campuses 

Carrying Amount 
$55,546 529.850 585.396 
262,835 195,879 49.725 508.439 

Market Value 
$55,546 529.850 585.396 

Excess (Deficiency) of Market Value Over Carrying Amount 
NONE 

414,788 $151,953 190,319 (5,560) 49.725 654.832 
29,260 29,260 
$1,269,488 

146.393 
NONE 
$146,393 The investments are in United States Treasury Bills and in mutual funds invested in United States Treasury securities, corporate stock, and commercial paper and are reported at cost on the balance sheet. Investments of $55,546 in United States Treasury Bills are held in trust in the name of the fiscal agent bank (GASB Category 3). The remaining investments in mutual funds are uncategorized in applying the credit risk of GASB Codification Section 150.164. 5. ACCOUNTS RECEIVABLE Accounts receivable are shown on Statement A net of an allowance for doubtful accounts as follows: 
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SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 

Current Funds: Unrestricted: General Auxiliary Enterprise Restricted Student Loan Funds Plant Funds: Unexpended Plant Fund Retirement of Indebtedness Tota 

Allowance Accounts for Doubtful Net Receivable Accounts Statement A 
$2,799,566 1,210,060 9,920,084 5.758 
163,224 34.781 

$478,921 256,751 38,295 1,231 
71,757 11.405 

$2,320,645 953,309 9,881,789 4.527 
91,467 23.376 $858,360 $13,275,113 The; university currently reserves student accounts receivable after two years and writes off the accounts after three years. 6. NOTES RECEIVABLE Notes receivable within the student loan funds are shown on Statement A net of an allowance for uncollectibles as follows: Allowance Notes for Doubtful Net Receivable Accounts Statement A 

Perkins Loan Fund $3,120,225 $2,840,818 Student Government Association loans 276,249 4,383 Long-term institutional loans 131,250 Tota 
7. PENSION PL~.NS 

$3,527,724 $2,845,201 
$279,407 271,866 131,250 $682,523 

Plan Description. Substantially all employees of the university are members of two statewide, public employee retirement systems. Academic employees are generally members of the Louisiana Teachers Retirement System (TRS), and classified/unclassified state employees are members of the Louisiana State Employees Retirement System (LASERS). Both plans are cost-sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. TRS and LASERS provide retirement, disability, and survivors' benefits to plan members and beneficiaries. Benefits granted by the retirement systems are guaranteed by the State of Louisiana by provisions of the Louisiana Constitution of 1974. Generally, all 
18 



SOUTHERN UNlVERSmr SYSTEM 
STATE OF LOUISIANA 
Notes to the Flnandat Statements (Continued) 

Louisiana or the Teacher* Retirement System of Louisiana. Such benefits and other nghts of 
the optional retirement plan are the Uabtlrty and responsibtirty solely of the designated company 
or companies to whom contributions have been made. 

Employer contributions to the optionat retirement plan totaled $1,797,661 for the year ended 
June 30.1997. 

9. POSTRETIREMENT HEALTH CARE 
AND UFE INSURANCE BENEFITS 

the urtiversfiy provides" Cefthih'dOntlnuirtg health care artd life insuranco benefits for its rotlrod 
employees. Substantially all of the university's employees become eligible for these benefits if 
they reach normal retirement age while vrehdng (or the university. These benefits for retirees 
and similar benefits for active employees are provided through a state-operated group 
insurance program and various insurance companies whose monthly premiums are paid Jointly 
by the employee and the university. The university recognizes the cost of provldir>g these 
benefits to retirees (universit/s portion of premiums) as an expenditure when paid during the 
year. These retiree benefits total $1,174,264 for 441 retirees for the year ended June 30. 
1997. 

10. RISK MANAGEMENT 

Losses arising from judgments, daims. and similar contingendes are paid through tho state's 
self-insurance fund operated by the Office of Risk Management, the agency responsible for 
the state's risk management program, or by legislative appropriation and are not re fiectod in 
the university's financtai statements. The university is involved in numerous lawsuits at 
Juno 30. 1997, in which the plaintiffs are seeking damages. 

11. COMPENSATED ABSENCES 

At June 30. 1997, employees of the university have accumulated ar^ vested $9,328,445 of 
employee leave bcmeftte. which was computed In eccordanco with GASB Codification Section 
060. As previously discussed, the feavo payable is not recorded in the accompanying 
finandal statements. If the finandal statements were corrected for this departure from 
generally accepted accounting principles,' current funds' liabilities would be increased by 
$9,328,445. This adjustment would be made to the appropriate fund within the current funds 
from which the leave is payable. Also, the net deaease in fund balances would be decreased 
by $1,001,078 for the year ended June 30, 1997, and an adjustment to decrease prior-year 
tund bailees wovM be made tor $6,$27 .$67' 
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SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
full-time employees are eligible to participate in after 10 years of service. Article 10, Section 29 the systems, with employee benefits vesting of the Louisiana Constitution of 1974 assigns the authority to establish and amend benefit provisions to the state legislature. The systems issue annual publicly available financial i'eports that include financial statements and required supplementary information for the systems. The reports may be obtained by writing to the Teachers Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446 and/or the Louisiana State E--mployees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804, or by calling (504) 922-0600. Funding Policy. The contribution requirements of plan members and the university are established and may be amended by the state legislature. The legislature annually sets the required employer contdbution rate equal to the actuarially required employer contribution as set forth in Louisiana Revised Statute (R.S.) 11:102, Employees contribute 8 percent (TRS) and 7.5 percent (LASERS) of covered salaries. The state is required to contribute 16.3 percent of covered salaries to TRS and 12.4 percent of covered salaries to LASERS. The university's employer contdbution is funded by the State of Louisiana through the annual appropriation to the university. The university's employer contributions to TRS for the years ended June 30, 1997, 1996, 1995, were $5,345,002, $5,125,230, and $5,302,915, respectively, and to LASERS for the years ended June 30, 1997, 1996, 1995, were $2,536,041, $2,472,457, and $2,450,419, respectively, equal to the required contributions for each year. 8. OPTIONAl_ RETIREMENT PLAN R.S. 11:921 created an optional retirement plan for academic and administrative employees of higher education. This program was designed to aid universities in recruiting employees who may not be expected to remain in the TRS for 10 or more years. The purpose of the optional retirement plan is to provide retirement and death benefits to the participants while affording the maximum portability of these benefits to the participants. The optional retirement plan is a defined contribution plan that provides for full and immediate vesting of all contributions remitted to the participating companies on behalf of the participants. Eligible employees make an irrevocable election to participate in the optional retirement plan rather than the TRS and purchase retirement and death benefits through contracts provided by designated companies. Total contributions by the university are 16.3 percent of the covered payroll. The participant's contribution (8 percent), less any monthly fee required to cover the cost of administration and maintenance of the optional retirement plan, is remitted to the designated company or companies. Upon receipt of the employer's contribution, the TRS pays over to the appropriate company or companies, on behalf of the participant, an amount equal to the employer's portion of the normal cost contribution as determined annually by an actuarial committee. The TRS retains the balance of the employer contribution for application to the unfunded accrued liability of the system. Benefits payable to participants are not the obligations of the State of 
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SOUTHERN UNIVE:RSITY SYSTEM STATE OF I.OUISIANA Notes to the Financial Statements (Continued) 
12o LONG-TERM DEBT Installment Purchase Payable 
The Southern University, New Orleans campus, has entered into two installment purchase agreements with International Business Machine Credit Corporation for the purchase of computer equipment. These agreements require scheduled payments on a monthly basis and have interest rates of 4.09 and 6.13 percent. The following is a summary of installment purchase payable transactions for the year ended June 30, 1997: Balance at July 1, 1996 Installment payments in 1997 
Installment purchase payable at June 30, 1997 

$613,176 (265,365) 
The following is a summary of future minimum installment payments as of June 30 1997: Year ending June 30: 1998 1999 Total minimum installment payments Less - amount representing interest Tota 

$286,139 71,535 357,674 (9,863) 
The installment purchase agreements have non-appropriation exculpatory clauses if the Louisiana Legislature does not make an appropriation for their continuation during any future fiscal period. Bonds and Contracts Payable The following is a summary of bonds and reimbursement contracts payable transactions of the university for the year ended June 30, 1997: Bonds and contracts payable at July 1, 1996 Bonds and contracts retired Bonds and contracts payable at June 30, 1997 

$2,284,237 (392,353) 
A detailed summary of all debt outstanding at June 30, 1997, including interest payments of $617.410. follows: 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 

Bond Issue 
Baton Rouge Campus: Housing System: Sedes 1967-B Series 1967-C Academic Facilities Building Use Fee Revenue Bonds- Series 1970-A E-xpansion of Student Union Building Bonds A. W. Mumford Stadium Track Resurfacing Bonds- Series 1993 New Orleans Campus - Academic Facilities Building Use Fee Revenue Bonds- Series 1971 Reimbursement contracts - Baton Rouge: F',eroofing Ounn Hall Azalea Dorrnitory Renovation 
Total 

Date of Issue 
Apd11,1967 Apd11,1967 
December 1. 1970 
February 15, 1974 
November 1. 1993 

$1,510,000 1.800.000 
1,400,000 
1,400,000 
650.000 

Outstanding June 30, 1996 
$1oo,ooo 95.000 
460.000 675.000 
601.000 

May 1, 1971 655,000 205,000 
February 1,1991 Feb~ary 1,1991 125,002 120.000 88,237 60.000 $7,660,002 $2,284,237 



 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
The annual requirements to amortize all bonds outstanding at June 30, 1997, including interest of $617,410 are as follows: 
Bonds 
Baton Rouge Campus: Housing System - Series 1967-B Academic Facilities Building Use Fee Revenue Bonds- Series 1970-A Expansion of Student Union Building Bonds A. W. Mumford Track Stadium Resurfacing Bonds- Series 1993 New Orleans Campus - Academic Facilities Building Use Fee Revenue Bonds - Series 1971 Reimbursement contracts - Baton Rouge: Reroofing Dunn Hall Azalea Don~itory Renovation Total 

1998 
$25,719 104,525 108.090 $103,400 108.750 

2000 
$107,750 109.063 66.917 66.355 66.633 

51,050 7,353 12,000 
48,450 7,353 12,000 $375,654 $346,308 
52,313 7,353 12,000 

The following is a summary of the debt service reserve requirements of the various bond issues outstanding at June 30, 1997: 
Baton Rouge Campus: Housing System Revenue Bonds Academic FacililJes Building Use Fee Revenue Bonds Expansion of Student Union Building Bonds A. W. Mumford Stadium Track Bonds New Orleans Campus - Academic Facilities Building Use Fee Revenue Bonds Total 

Cash/ nvestment Reserves Available 
$279,926 167,466 429,755 75,894 964.887 $1,917,928 

Reserve Requirements 
$25,719 107,750 113,750 46,334 51,050 $344,603 

Excess 
$254,207 59,716 316,005 29,560 913,837 $1,573,325 



2001 2002 Subsequent Years Tota 
$107,625 109,063 $113,750 $224.374 

$25,719 423,300 773.090 65,744 65,680 628.697 960.026 
46,462 
7,353 7,353 44,119 12.000 

198,275 
80,884 48.000 $348,247 $186,783 $897,190 $2,509,294 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
The bond agreement of the housing system revenue bonds requires that, after all required deposits have been made to the housing system revenue bonds reserve funds, a sum of $50,000 per annum, or such portion thereof that is available, be deposited in a housing system repair and replacernents reserve until that reserve totals $113,100. At June 30, 1997, the university has satisfied the repair and replacement reserve requirement. In addition to the bond agreements, the university has entered into two reimbursement contracts with the State of Louisiana for the renovation of Azalea Dormitory and the reroofing of Dunn Hall on the Baton Rouge Campus. The contracts require that an amount equal to a minimum of one tenth of the average annual debt payment be deposited in a reserve fund with the state treasurer. At June 30, 1997, the balance in the reserve fund is $11,612. 13. GENERAL FUND - DUE TO STATE TREASURY As shown on Statement A, the General Fund has $3,009,499 due to state treasury as shown below: 
Board and System Administration Baton Rouge Campus New Orleans Campus Shreveport-Bossier City Campus Total 

Current Year Prior Year Tota $155,940 1,883,005 868,931 5.227 $2,913.104 
$500 44,213 6,700 44.982 $96.395 
$156,440 1,927,219 875,631 50r209 

The university has an unexpended General Fund appropriation of $2,913,104 at June 30, 1997. Certain appropriations that the university could not retain and which must be remitted to thE, State Treasury are as follows: 
Board and System Baton Rouge New Orleans Total 

$155,940 818,585 854.315 
As provided by Act 971 of 1985 [R.S. 17:3386(A)], the university adopted a building and facility preventative maintenance program, which was approved by the Louisiana Board of Regents. This program allows the university to expend appropriated funds during subsequent fiscal years that were unexpended and unobligated at June 30, 1997. At least 50 percent of these funds must be used solely for preventative maintenance purposes, in accordance with the approved program, subject to approval by the Southern University Board of Supervisors, the Board of Regents, and the Joint Legislative Committee on the Budget. The remaining funds 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
can be spent for nonrecurring items. The university has $1,084,265 of its state General Fund appropdation remaining at June 30, 1997, which will be retained for these purposes as follows: Baton Rouge Campus New Orleans Campus Shreveport-Bossier City Campus 

Total 14. RESI:'RVATIONS OF FUND BALANCES 

$1,064,421 14,617 5.227 

Reservations of fund balances at June 30, 1997, as shown on Statement A, are as follows 
Fund 

Reserved for Encumbrances Inventories Bond ndentures Tota 
Current Funds: Unrestricted: General $118,271 Auxiliary Enterprise 116,034 Restricted $1,407,867 Plant Funds: Renewals and Replacements $113,100 Retirement of Indebtedness 344.603 

$118,271 116,034 1.407.867 113,100 344,603 Total $1f407r 86.__L7 $234r305 $457r703._ $2r099~875 15. STUDENT LOAN FUNDS The fund balances of the student loan funds at June 30, 1997, are as follows Perkins Loan Fund Special Scholarship and Loan Contribution Fund Southern University Short-Term Loan Contribution Fund Kappa Alpha Psi Loan Contribution Fund SGA Student Lean Fund Law Center Loan Centennial Contdbutions Loan Fund Student Revolving Loans Fund Federal Direct 
Total 

$313,012 19,904 21,612 5OO 496,030 8,216 1,608 3,380 23.429 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
16. ENDOWMENT FUNDS The fund balances of the endowment funds at June 30, 1997, are as follows 

17 

Alvin J. Lawson Endowed Professorship Cargill, Incorporated Endowment Chancellors Endowment Frank Hayden Memoria~ Endowment Endowed Professorship Engineering Endowed Professorship Architecture Ford Motors Corporation Endowment General Motor Company Endowment L. J. Harrison Endowment 

Baton Rouge New Orleans . Campus Campus 
$27,000 1,188,479 130,150 121,309 121,309 t25,000 250,000 16,200 

$110,271 684.700 
106.772 

Louisiana Real Estate Commission Endowment 60,028 Miscellaneous endowments 35.408 Total PLANT FUNDS 

Tota $110,271 27,000 1,873,179 130,150 121,309 121,309 231,772 250,000 16.200 60,028 35.408 = $2~014 855 $961r771 $2r976r626 
The restricted fund balances of the unexpended plant funds at June 30, 1997, are as follows General plant and grounds Academic enhancement Traffic and parking Property damage Athletic facilities Construction accounts 

Tota 

$125,641 2,356,103 308,135 72,942 629,838 80,176 
In August 1987, the Financial Accounting Standards Board (FASB) issued Statement No. 93, Recognition of Depreciation by Not-for-Profit Organizations, which requires not-for-profit organizations, including colleges and universities, to recognize depreciation of their long-lived tangibTe assets in their financial statements. In January 1988, the GASB issued Statement No. 8, which addresses the implementation of FASB Statement No. 93. Codification of Governmental Accounting and Financial Reporting Standards Section Co5.102 states that "Colleges and universities that follow the AICPA Industry Audit Guide, Audits of Colleges and Universities, should not change their accounting and reporting for depreciation of capital assets as a result of FASB Statement No. 93; the GASB has several projects under 



SOUTHERN UNIVERSITY SYSTEM S'IATE OF LOUISIANA Notes to the Financial Statements (Continued) 
way that may affect that reporting." As reflected in note l-D, depreciation is not currently recognized by the university. A summary of investments in plant follows: Balance July 1, 1996 Additions Deletions Land Land improvemenls Buildings Equipment Library books Livestock 

$6,921,842 1,966,661 159,480,843 43,435,421 88,582,404 138.893 
$1,582,942 424,581 7,302,544 2,827,979 17.370 

$466,000 3,173,649 169,025 25,242 

Balance June 30, 1997 $6,921,842 3,549,603 159,439,424 47,564,316 91,241,358 131.021 Total $300,526,064 $12,155,416 $3,833,916 $308,847,564 18. AUXILIARY ENTERPRISES 
The university maintains various auxiliary enterprise funds that provide services to the university community. Segment information for the year ended June 30, 1997, follows: 
Net incrl~ise in fund balances Net income Net assets Outstanding principal and interest on debt Annual principal and interest on debt 

Food Services Student Bookstore Center Others Total $45,426 45,426 898,380 $32,836 32,836 400,922 80,884 73,719 7,353 189,625 
$223,2OG 223,209 284,109 $78,401 78,401 534,003 $145,910 101,257 1,019,O52 ~25,~2 3,136,4~ ~3,090 960,026 1,~7,719 107,120 66,329 370,427 19. FOUNDATIONS The accompanying financial statements do not include the accounts of the Southern University Foundation - Baton Rouge and the Southern University Foundation - New Orleans. These foundations are separate corporations whose financial statements are subject to audit by independent certified public accountants. Certain operating expenses of the Southern University Foundation - Baton Rouge for the year (assumed by Southern University and included in the Baton Rouge Campus General Fund expenditures, Statement C) are summarized as follows: 



SOUTHERN UNIV|=RSITY SYSTEM STATE OF LOUISIANA Notes to the Financial Statements (Concluded) 
Salaries and related benefits Operating services Other charges Total 20. PER DIEM PAIl) BOARD MEMBERS 

$132,268 4,560 1.549 

Members of the Southern University Board of Supervisors receive $50 per diem for each day of attendance of board meetings, committee meetings, or while on business for the board, as authorized by R.S. 17:3206. A summary of par diem paid board members for the year ended June 30. 1997. is as follows: Name Patrick Bell Warren Chretien Edsell Cunningham Patrick Fontenot Joe R. Gant Mamye Hall Allen Hamilton Lawson Harvey Andrea Jefferson Reginald Joseph Anne Z. Keifer Myron Lawson Nina HeberI-Marchand Lois Miller Dorothy Sc.ott Willie N. "1". Sensley Jesse Stone Carlos White Frank Williams Tota 
21. DEFERRED COMPENSATION PLAN 

Number Amount 
35 40 41 33 50 36 20 37 37 23 35 15 64 5 37 42 29 5 24 

$1,750 2,000 2,050 1,650 2,500 1,800 1,000 1,850 1,850 1,150 1,750 750 3,200 250 1,850 2,100 1,450 25O 1,200 $30,400 



 

SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES As of and for the Year Ended June 30, 1997 
The following supplemental information schedules comprise the Balance Sheet; Schedules of Changes in Fund Balances; and Schedules of Revenues, Expenditures, and Other Changes - Current Funds for the Board and System Administration, the Baton Rouge Campus, the New Orleans Campus, and the Shreveport-Bossier City Campus (Schedules 1-12). The Schedule of Agency Fund - Deposits Held for Others (Schedule 13) provides details of those amounts included on Statement A for the respective funds. 



SOUTHERN UNIVE'RSITY SYSTEM STATE OF LOUISIANA BOARD AN[) SYSTEM ADMINISTRATION ALL FUNDS Balance Sheet, June 30, 1997 

ASSETS Cash and cash equivalents Aocrued interest Accounts receivable Deferred charges and prepaid expenses TOTAL ASSETS LIABILITIES AND FUND EQUITY Liabilities: Accounts payable Accrued liabilities Due to state treasur3r Total Liabilities Fund Equity - fund balances: Reserved Current operations - restricted Noncurrent operations, restricted Total Fund Equity TOTAL LIABILI'rlFS AND FUND EQUITY 

CURRENT FUNDS GENERAL RESTRICTED 
$274,607 1,058 12~958 
$1,765,662 52 1,104,094 42.017 

PLANT FUN[) - UNEXPENDED 
$64,675 

Schedule 1 

TOTAL MEMORANDUM ' ONL~ 
$2,104,944 52 1,105,152 54.985 $288,633 $2,911,825 $64,675 $3,265,133 

$86,560 45,633 156,440 288.633 
NONE 

$107,104 30,990 138.094 NONE 
$193,664 76,623 156.440 426.727 110,664 110,664 2,663,067 2,663,067 $64,675 . 64,675 2~773~731 64r675 . 2,838,406 

$288,633 $2,911,825 $64,675 $3 265,133 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA BOARD AND SYSTEM ADMINISTRATION Schedule of Changes in Fund Balances For the Year Ended June 30, 1997 

Revenues and other additions: Unrsstdcted current fund revenues Federal grants and contracts - restricted Local grants and contracts - restricted Pdvate gifts, grants, and contracts - restricted Investment income - restdcted Other sources Total revenues and other additions EKpenditures and other deductions: Educational and general Indirect costs recovered Other Total expenditures and other deductions Transfers among funds - edditions Ideductions) - nonmandatory: Capital Improvements Other Total transfers among funds Net decrease for the year Fund balances at beginning of year Fund balances at end of year 

CURRENT FUNDS GENERAL RESTRICTED 
$1,098,093 $7,g80,4~ 12,000 291,784 9,152 4721956 
1,115,486 6,4t0,026 260,098 

PLANT FUhlD - UNEXPENDED 

NONE 

Schedule 2 

TOTAL (MEMORANDUM ONLY) 
$1,098,093 7,980,496 12,000 291,784 9.152 472,956 g,8~,~1 
7,525,512 260,098 $2r509~000 2r509~000 1 r l 151486 6,670,124 2~509T000 10,294,610 

(2,509,000) 2,509,000 17~393 25,626 43r019 17r39.3_3 (2,483,374) 2,509r000 43,019 NONE N~NE NONE 
(387,110) NONE (387,110) 
$2,773,731 $64,675 $2,838,406 



SOUTHERN UNIVrRSITY SYSTEM STATE OF LOUISIANA BOARD AND SYSTEM ADMINISTRATION CURRENT FUNDS Schedule of Revenues, Expenditures, and Other Changes For the Year Ended June 30, 1997 
Revenues: Federal appropriations State apprepriations Federal grants and contracts t.ocal grants and contracts Private gifts, grants, and contracts Investment income Other sources Total revenues Expenditures and transfers Educational and general: Research Public service Academic support Institutional support Operations and maintenance of plant Scholarships and fellowships Total educational and general expenditures Nonmandatory transfers for: Capital improvements Other Total expenditures and transfers Other additions (deductions) - deficiency of restricted receipts over transfers to revenues Net decreasE; in fund balances 

Schedule 3 

GENERAL. RESTRICTED 
$104,036 $1,098,693 7,801,282 4,072 226,890 9,152 773,594 1,098.093 8.919.026 

1.115.486 
131,456 3,902,248 1,492,289 108,131 773,594 2,308 6.410.026 2,50g,000 (17,393) 1,098,093 8.919.026 

NONE NONE 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA BATON ROUGE CAMPUS ALL FUNDS Balance Sheet, June 30, 1997 

ASSETS Cash 8nd cash equivalents Inva~stments A~;rued interest Accounts receivable Notes receivable Du(~ from other campuses Deferred charges and prepaid expenses Invontories Institutional plant Other assets 

CURRENT FUNDS STUDENT GENERAL AUXILIARY LOAN ENTERPRISES RESTRICTED FUNDS ENDOWMENT FUNDS 
$4,237,074 $2,686,766 
1,299,406 873,406 74,963 233,657 108,149 

$474,630 $245,489 33,866 12,911 5,507,552 3,287 167,055 1.231.725 20,931 4,205 141,655 

$1,884,704 130.150 

TOTAL ASSETS $5,953,249 $3,734,370 $7,261,977 ~28,742 $2,014,854 LIABILITIES AND FUND EQUITY* Liabilities: Ac;counts payable Accrued liabilities Due to state treasury D(=posits held for others Dc~ferred revenues Bonds payable Other liabilities Totar Liabilities Fund Equity; Nc~t investment in plant Fund balances: Reserved Current operations - restricted Noncurrent operations - restricted Total Fund Equity 

$1,076,667 1,166,378 1,927,219 $252,633 95,445 1,674,836 512,840 127,573 988.491 

$546,367 $8,964 314,492 
NONE 

108,149 116,034 2,629,846 1,244,924 5,146,194 418,361 $2,0141854 418,361 2,014,854 108.149 TOTAL LIABILITIES AND FUND EOUFTY $5,953,249 $3,734,370 $7,251,977 $428,742 $2,014,854 



PLANT FUNDS RENEWALS RETIREMENT INVESTMENT AN[) OF IN AGENCY UNEXPENDED REPLACEMENTS INDEBTEDNESS PLANT FUNDS 
$1,566,679 $119,815 
65,853 9.186 $540,152 455,246 7,926 16,054 

$242,335,959 

$386,880 

Schedule 4 

TOTAL (MEMORANDUM ONLY1 
$12,162,189 585,396 63,888 7,765,558 167,055 1,306,688 258,793 249,804 242,335,959 43.751 $1,652,532 $129,001 $1,019,378 $242,336,960 $419,019 $264,939,081 

.$43,363 4.775 
48.138 
1,604,394 1,604,394 

NONE 
$113,100 $293,563 15.901 129.001 

$1,652,532 $129.001 
725,825 1,019,378 

$50 
418,969 $1,721,884 1.721.884 240,614.075 
NONE 

$1,019,378 $242,335,959 $419,019 

$1,928,044 1,581,090 1,927,219 418,969 2,187,676 1,721,884 128,090 9,893,872 240,614,075 1,875,760 7,776,039 4,779,335 255,045,209 
$264.939.081 



SOUTHERN UNIVERSITY SYSTEM STATE OFLOUISIANA BATON ROUGECAMPUS Schedule of Changes in Fund Balances For the Year Ended June 30, 1997 

Revenues and other additions: Unrestricted cun'ent fund revenues Tuition and fees - restricted State grants and contracts, restricted Federal grants and contracts - restricted Local grants and contracts - restricted Pdvate gifts, grants, and Contracts - restdcted Investment income - restdcted Interest on loans receivable State funded endowments Endowment income A,uxiliary enterprises revenues Additions to plant facilities Retirement of Indebtedness Other sources Total revenues and other additions Expenditures and other deductions: Educational and general Auxiliary enterprises Indirect costs recovered Loan cancellations and write-offs Administrative and collection costs Expended for plant facilities Retirement of indebtedness Interest on indebtedness Disposal of plant facilities Olher "Total expenditures and other deductions Transfers among funds - additions (deductions): Mandatory - principal and iriterest Nonmandatory - other Total transfers among funds Inventory increase Net increase (decrease) for the year Fund balances at beginning of year Fund balances at end of year 

CURRENT FUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$67,762,494 

$14,364,165 

$1,055,775 1,523,453 26,425,137 24,700 1,350,804 27.186 

6_.7,7621494 14,364p165 __ 301407~055 
68,493,959 13,667,508 28,848,280 1,149,99g 

731.465 731.465 (196,978) (57,341) (2m,3tg) 16~250 44,652 16,250 486,990 
31.715 31.715 NONE 440,491 91,89g 2,258,88g -- 5,950,627 

STUDENT LOAN FUNDS 
$18,518 3,840 
13,211 33,323 

70,601 139.493 
3,493 717 
103,973 108,183 
NONE NONE 31,310 387.051 $108,149 $2,745,879 $6,391,118 $418,361 



NONE NONE 
__ (3oo,ooo) ___ 3...(.~.,ooo) NONE 

NONE 484.180 
NONE NONE 

196,978 -- (251,465} (,~,4871 NONE NONE NONE 
154,374 154,374 

113,568 (44,033) 4,817 (44,918) 7,513,352 8,517,827 124,184 $129,001 $1,019,378 $240,614,075 $255,045~209 
38 



SOUTHERN UNIVERSITY SYSTEM STATE OFLOUISIANA BATON RoUGE CAMPUS CURRENTFUNDS Schedule of Revenues, Expenditures, and Other Changes For the Year Ended June 30, 1997 

Revenues: Tuition and fees Federal appropdations State appropriations Federal grants and contl~acts State grants and contracts Local grants and centracts Private gifts, grants, and contracts Sales and services of education departments Sales and services of auxiliary departments Investment income Other sources Total revenues Expenditures and transfers Educational and general: Instruction Research Public service Academic support Student services Institutional support Operations and maintenance of plant Scholarships and fellowships Other Total educational and general expenditures Mandatory transfers for principal and interest Nonmandatory transfers for - other Auxiliary enterpdses expenditures Total expenditures and transfers 

GENERAL 

Schedule 6 

AUXILIARY ENTERPRISES RESTRICTED 
$20,808,217 $1,055,140 $1,291,919 2,213,569 41.917.913 
8,490 

31,345,392 2,584,657 2,726,340 6,968,227 3,738,939 9,738,118 7,501,932 ~ 3,281,654 608,700 66.493,959 (731,4s5) 
Other additions: Excess ol res'~icted rece~p~.s over transfers to revenues Inventory increase 16,250 Net increase in fund balances $16,250 

25,259,899 1,124,180 52,014 1.065,800 13,253,715 55.310 22.753 14.364,165 28.816,565 

NONE 196,978 57,341 13,667,508 13.921.827 
44.652 $486,990 

921,450 5,989,990 979,280 6,008,684 2,683,291 514,370 8,200 11,554,271 188.744 26,646,280 (31,715) 28.816.565 
440.491 
$440,491 



SOUTHERN UNIVERSITY SYSTEM STATE OFt.OUISIANA NEW ORLEANS CAMPUS ALLFUNDS Balance Sheet, June 30, 1997 

ASSETS Cash and cash equivalents Investments Accrued interest Accounts reoeivable Notes receivable Deferred charges and prepaid expenses Inventories Institutional plant TOTAL ASSETS LIABILITIES AN[) FUND E:QUII"Y Liabilities: Accounts payable Accrued liabilities Due to state treasury Due to other campuses Deposits held for others Deferred revenues Bonds payable Installment purchase payable Other liabilities Total Liabilities Fund Equity: Net investment in plant Fund balances: Reserved Current operations - restricted Noncurrent operations - restricted Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

CURRENT FUNDS GENERAL AUXILIARY ENTERPRISES RESTRICTED 
$1,408,735 $227,503 
907,073 47,056 500 10,122 

$23,843 2,213,661 

STUDENT LOAN FUNDS 
$62,713 
1,120 132,116 

$2,326,430 $274,559 $2,237,504 $195,051 
$525,058 159,358 875,631 $5,229 3,941 
756,261 38,628 

10.122 
47.798 
226.761 

$t44,118 $8,520 28,319 619.127 

1,527 1,444,413 
36,105 44,625 

10,122 226,761 1,445,940 151,326 
$274,559 $2,237,504 $195,951 



ENDOWMENT FUNDS UNEXPENDED RETIREMENT OF INVESTMENT TOTAL IN AGENCY (MEMORANDUM NDEBTEDNESS PLANT FUNDS 

Schedule 7 

$453,333 $1,582,357 508,439 22,580 
$964,887 9,556 5,609 

$276,013 $4,975,541 508,439 33,399 3,197.099 132,118 500 10,122 
$961.772 $1,604,937 $980,052 : $54,082,915 $276,013 $62,940,133 

$170,000 347,811 

$15,438 
260,575 

$698,663 191,618 876,631 619,127 267,575 794,889 170,000 347.811 NONE 7,300 517.811 
$51.050 $961,772 1,597,637 929.002 
53,565,104 53,565,104 62,699 1,671.174 1.597.637 980.052 NONE 

$961,772 $1,604.937 $980,052 $54,082,915 $276,013 $62,940,133 

41 



SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA NEW ORLEANS CAMPUS Schedule of Changes in Fund Balances For the Year Ended June 30, 1997 

Revenues and other additions: Unrestricted current fund revenues Tuition end fees - restricted State grants and contracts - restricted Federal grants and contracts - restdoted Local grants and contracts - restricted Pdvate gifts, grants, and contracts - restricted Investment income - restricted Interest On loans receivable State funded endowments Endowment income Auxiliary enterprise revenues Additions to plant facilities Retirement of indebtedness Other sources Total revenues and other additions Expenditures and other deductions: Educational and general Auxiliary enterprises Indirect costs recovered Expended for plant facilities Retirement of indebtedness Interest on indebtedness Disposal of plant facilities Other Total expenditures and other deductions Transfers among funds - additions (deductions) Mandatory - principal and interest Nonmandatory - other Total transfers among funds Inw;ntozy increase (decrease) Net increase (decrease) for the year Fund balances at beginning of year Fund balances at end of year 

CURRENT FUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$18,177,848 

$733,578 

$270,774 82,864 g,78g,543 118,072 98,666 47,278 

STUDENT LOAN FUNDS 
$19,613 2,648,343 
231 
673 

18,534,014 709,366 10,253,635 67,535 

(286,f 38) 642,306 (22,20~ -- 41808 
____ (2,r~) (2,506) NONE NONE 

NONE NONE 2,011 90,835 38,313 12,628 224,750 --. t 355,105 113r013 --- $10,122 $226,761 = $1,445,940 $151r326 
42 



PLANT FUNDS ENDOWMENT RETIREMENT OF INVESTMENT FUNDS UNEXPENDED INDEBTEDNESS IN PLANT 

$4,044 48.132 

$393,653 $96,378 13,285 
30,218 32,932 

52.176 438.698 

4.678 4.678 
NONE NONE 

$2,169,994 300,365 

TOTAL (MEMORANDUM ONL~ 
$16,177,846 782,418 82,864 12,451,171 118,072 98,666 110,428 231 4,044 48,132 733,5'78 2,169,994 300,365 15,500 

300,365 34,098 2,134 

28,787,649 709,366 67,535 17,258 300,365 34,096 1,212,697 1,212,697 
286.138 NONE NONE NONE NONE 

2,637,359 33,766,327 
(167,373) (167,3!)3) 

47,496 (370,666) 94,136 1,257,662 1,157,0~ 914.274 $961.772 1,968,503 885,916 52,307,442 57,781,631 $1,597,637 $980,052 $53,565,104 $58,938,714 = 

Schedule 8 



SOUTHERN UNIVE'RSITY SYSTEM STATE OF LOUISIANA NEW ORLEANS CAMPUS CURRENT FUNDS Schedule of Revenues, Expenditures and Other Changes For the Year Ended June 30, 1997 

R(,,venues: Tuition and fees State appropriations Federal grants and contracts State grants and contracts Local grants and contracts F'dvate gifts, grants, and contracts Investment income Auxiliary enterpdse revenue Other sources Total revenues Expenditures and transfers: Educational and general: Instruction Research Public service Academic support Student services Institutional support Operations and maintenance of plant Scholarships and fellowships Other Total educational and general expenditures Mandatory transfers for principal and interest Nonmandatory transfers for - other Auxiliary enterprises expenditures Total expenditures and transfers Other additions (deductions): Excess of restricted receipts over transfers to revenues Inventory decrease Net increase (decrease) in fund balances 

Schedule 9 

AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$6,511,697 $195,718 $260,509 11,266,677 
112,265 25,820 512.040 287.207 18.177,846 733,578 
10,101,521 37,971 53,800 1.756,689 950,306 3,063,115 1,998,165 418,243 154.204 18.534.014 NONE 286,138 (642,306) 22,201 709.366 731.567 

$2.011 

9,634,802 144,614 143,143 18,481 47,278 

134,407 149,624 665,806 2,109,232 1,072,023 54,685 12,017 6,042,598 13,243 10.253.635 ~,808) 10,248,827 
90.835 
$90,835 



SOUTHERN UNIVERSITY SYSTEM STATE OFLOUISIANA SHREVEPORT-BOSSIER CITY CAMPUS ALLFUNDS Balance Sheet, June 30, 1997 

ASSETS Cash and cash equivalents Investments Accounts receivable Notes receivable Due from other funds Deferred charges and prepaid expenses Institutional plant TOTAL ASSETS LIABILITIES AND FUN[) EQUITY Liabilities: Accounts payable Accrued liabilities Due to state treasury Due to other campuses Due to other funds Deposits held for others Deferred revenues Total Liabilities Fund Equity: Net investment in plant Fund balances: Reserved Current operations - restricted hloncurrent operations - restricted Total Fund Equity TOTAL LIABILITI|-S AND FUND EQUITY 

CURRENT FUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$239,394 113,108 
7,726 
$68,874 32,847 74,650 $1,056,482 56,600 

STUDENT LOAN FUNDS 
$98,011 120 383,350 

$360,228 $176,371 $1,113,082 $481,481 
$46.875 $168 65,999 50,209 74,963 
122,182 360,228 

NONE 

12,389 12.545 
163,826 

$16,893 $32,229 36,358 612,598 131,250 

50,752 396,484 
$360,228 $176,371 $1,113,082 $461,481 



PLANT FUNDS RETIREMENT INVESTMENT OF IN AGENCY UNEXPENDED INDEBTEDNESS PLANT FUNDS 
$273,835 29,260 3.034 
$306.129 

NONE 

$306.129 306.129 
$306.129 

$183,366 1.713 

TOTAL (MEMORANDUM ONLYI 
$5,986 $869,486 29,260 1,207,304 383,350 131,250 7.726 

$185,099 $12,428,690 $5,986 $15,057,066 

NONE $12,428,690 

$4,357 $100,510 102,354 50,209 687,561 131,250 1,629 1,629 

NONE 
$185,099 $12,428,690 $5,986 

12,428.690 50,752 560,310 809,230 13,848,982 
$15.057.066 
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SOUTHERN UNIVE-'RSI'rY SYSTEM STATE OF LOUISIANA SHREVEPORT-BOSSIER CITY CAMPUS Schedule of Changes in Fund Balances For the Year Ended June 30, 1997 

Revenues and other additions: Unrestdcted current fund revenues Tuition and fees - restricted State grants and contracts - restricted Federal grants and contracts - restricted Private gifts, grants, and contracts - restricted Investment income - restricted Interest on loans receiwble Auxiliary enterprise revenues Additions to plant facilities Other sources Total revenues and other additions Expenditures and other deductions; Educational and general Auxiliary enterprises indirect costs recovered Loan cancellations and wrlte-offs Expended for plant facilities Disposal of plant facilities Other 'Total expenditures and other deductions Transfers among funds - additions (deductions) - nc,nmandatory - other Net increase (decrease) for the year Fur,d balances at beginning of year Fur,d balances at end of year 

CURRENTFUNDS AUXILIARY GENERAL ENTERPRISES RESTRICTED 
$5,792,448 

$129,380 

STUDENT LOAN FUNDS 
$58,306 $2,043 73,743 4,040,527 103,193 2,209 9,200 

611 
5,801,071 80,600 4,265,417 55,306 

47 

NONE NONE NONE 
36,780 (30,745) NONE 



PLANT FUNDS RETIREMENT OF INVESTMENT UNEXPENDED INDEBTEDNESS IN PLANT 
$55,7~; $31,626 
5,488 2,381 

TOTAL MEMORANDUM ONLY) 
$5,792,448 147,680 73,743 4,040,527 t03,193 10,078 9,200 129,380 $371,697 371,697 197 808 61,390 34,007 371,697 10r678,754 

3.143 
3.143 

-- (36,623) 19,624 286,5O5 $306.129 

1,939 -- 1 ~939 

10,666,488 80,600 55,306 675 3,143 163,493 163,493 90.764 163.493 
NONE NONE 32,068 153.031 208,204 

(30,ooo) 188,285 
$185,099 $12,428,6~  ~ $13,848,982 

48 
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SOUTHERN UNIVERSITY SYSTEM ~~;TATE OF LOUISIANA ~~;HREVEPORT-BOSSIER CITY CAMPUS CURRENT FUNDS Schedule of Revenues, Expenditures, and Other Changes For the Year Ended June 30, 1997 

Revenues: Tuition and fees Federal appropriations State appropriations Federal grants and contracts State grants and contracts Private gifts, grants, and contracts Investment income Auxiliary enterprise revenue Total revenues Expenditures and transfers: Educational and general: Instruction Research Public service Academic support Student services Institutional support Operations and maintenance of plant Scholarships and fellowships Other Total educational and general expenditures Nonmandatory transfers for - other Auxiliary enterprises expenditures Total expenditures and transfers Other deductions - deficiency of restricted =eceipts over transfers to revenues Net increase (decrease) in fund balances 

Schedule 12 

AUXIL.IARY GENERAL ENTERPRISES RESTRICTED 
$1,177,003 $16,515 $51,587 364 4,504,222 
28,847 1,264 111,601 62,012 5.792,448 129,380 
2.659,351 
524,879 333,532 1,531,818 643,152 59,643 48,696 5,801,071 NONE (8,623) 12,000 5.792,448 80,600 92.600 

4,043,864 86,357 69,400 2,209 

246,495 15,274 19,493 180,799 1,647,989 266.455 1.868.912 4,265,417 (12,000) 

NONE $36,78o = ($3o,745). 



SOUTHERN UNIVERSITY SYSTEM STATE OFLOUISIANA AGENCYFUNDS Schedule of Agency Funds - Deposits Held for Others For the Year Ended June 30, 1997 

Room deposits Key deposits Student deposits Career Day Coastal Systems Louisiana Stadium Expo Protective insurance Eduserve S.U.N.O. Foundation Total 

Schedule 13 

SHREVEPORT- BATON ROUGE NEW ORLEANS BOSSIER CITY CAMPUS CAMPUS CAMPUS TOTAL $353,438 37,963 27,218 $33,530 $1,246 350 
$418,969 

163,347 
63.698 43 340 

$353,438 37,963 60,748 1,246 350 163,347 43 340 63.698 $260,575 $1,629 $681,173 



OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS The following pages contain a report on compliance with laws and regulations and on internal controls as required by Government Auditing Standards, issued by the Comptroller General of the United States. This report is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses in internal control or compliance matters that would be material to the presented financial statements. 



]DANIEL G. KYLE, pH.D., CP& CFE LEGISLATIVE AUDITOR 

OFFICE OF LEGISLATIVE AUDITOR STATE OF LOUISIANA BATON ROUGE, LOUISIANA 70804-9397 
December 3. 1997 

Reeort on Comollance and on Intemal Control Over Financia ce 
SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Baton Rouge, Louisiana 

1600 NORTH THIRD S~ R[ I:T POST OFFICE I~OX 94~9V TELEPIIONE: (504) 339-3~00 FACSIMILE: ($04) 339-3~70 

We have audited the general purpose financial statements of the Southern University System, a component unit of the State of Louisiana, as of and for the year ended June 30, 1997, and have issued our report thereon dated December 3, 1997. Except as discussed in our report on the financial statements, we conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Southern University System's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, and contracts, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed the following instances of noncompliance that, although not material to the fin~nciai statements, are required to be reported herein under Government Auditing Standards. Lack of Repayment of Unauthorized Student Loans The Southern University - Shreveport-Bossier City campus has not reimbursed state funds for loans improperly made during fiscal year ended June 30, 1995. In our audit for fiscal year ended June 30, 1995, we reported that the Southern University - Shreveport-Bossier City campus overawarded federal Perkins loans by $131,250 and used state funds to cover the overaward amount. The use of state funds for this purpose results in a violation of Article 7, Section 14(A) of the Louisiana Constitution that states, in part, funds, credit, property, or things of value of the state or of any political subdivision shall not be loaned, pledged, or donated to or for any person, association, or corporation, public or private. The overaward occurred because the 
EXHIBIT A 



LEGISLATIVE AUDITOR 
SOUTHERN UNIVERSITY SYSTEM STATE OF LOUISIANA Compliance and Internal Control Report December 3, 1997 Page 2 
university incorrectly calculated the amount of federal funds available for student loans and resulted in the university loaning $131,250 more than was available under the Perkins Loan Program during the year ended June 30, 1995, To cover these loans, the university transferred from vadous auxiliary and restricted accounts of the university, state funds that were not authorized for the purpose of making loans. The university has been unable to locate alternate funding sources to repay the various auxiliary and restricted funds for the amounts loaned to students. By not reimbursing the auxiliary and restricted funds for the amount used for the loans, the university does not have the $131,250 available for the purposes established for the auxiliary and restricted funds. 
The university should continue to seek alternate funding sources for these loans and repay the various auxiliary and restricted accounts. In a letter dated December 5, 1997, Dr. Leon R. Tarver, II, President of the Southern University System, concurred with the finding and recommendation and stated that the employee responsible for the incorrect calculation of federal funds available for student loans has been transferred to another position with the university. Although efforts have been unsuccessful in acquiring the necessary funds for repayment, the university is continuing to explore alternative funding to repay the loans. Also, the university has forwarded the loans to Eduserve for proper monitoring and collection, and through October 31, 1997, $2,457 has been received in collections on these loans. Untimely Recording and Clearing of Travel Advances 
For the second consecutive year, Southern University - New Orleans campus did not adequately monitor employee travel advance transactions to ensure the timely and accurate posting of the general ledger and the cleadng of travel advances within the time period required by university policy and state regulations. University policy requires employees receiving a travel advance to submit documentation to clear the advance within five days after the travel expires and before receiving another advance; otherwise, the amount of the advance may be deducted from their pay. State regulations, Policy and Procedure Memorandum No. 49--General Travel Regulations, Chapter 15, Section 1503 (A)(5) allows an employee until the fifteenth day of the month following the completion of travel to clear a travel advance. In our test of travel advances issued to employees by the university, we noted the following deficiencies: 

The employee responsible for reviewing travel documentation and posting entries to the general ledger did not record travel transactions when employees submitted their travel expense claims. Of 10 travel 
EXHIBIT A 



LEGISLATIVE AUDITOR 
SOUTHERN UNIVERSITY SYSTEM SI"ATE OF LOUISIANA Compliance and Internal Control Report December 3, 1997 Page 3 

advances tested, all were posted to the ledger between 52 and 279 days after the last day of travel. The university has not required employees to pay balances due on travel advances before receiving an additional travel advance. The university's practice has been to net all outstanding balances for each employee at fiscal year-end and require the year-end balance to be paid before receiving a travel advance in the subsequent fiscal year. Of the 10 travel advances tested, 5 travel advances, totaling $1,877, had not been collected or deducted frDm employee's pay at June 30, 1997. These advances were for travel that ended between November 10. 1996. and Apn127,1997 There were 17 instances where five employees received an additiona travel advance without clearing a prior travel advance. The New Odeans campus has $40,350in outstanding traveladvances at June 30.1997. Because of inadequate supervision and lack of emphasis on enforcing compliance with university policies and state regulations, travel advances remain outstanding for long periods of time resulting in increased risk that material errors and irregularities could occur and not be detected timely. 
The university should ensure travel advances are processed and recorded properly and are cleared in a period of time that complies with both university policy and state regulations. In a letter dated December 5, 1997, Dr. Leon R. Tarver, II, President of the Southern University System, concurred with the finding and recommendation. Travel advances have now been assigned to another employee, and new procedures have been developed including the use of a travel log for maintenance of travel advances, and the submission of a monthly report to the comptroller for the .purpose of deducting outstanding travel advances from employees that do not meet established guidelines. Of the $40,350 in travel advances, $10,439 has been repaid to the university, and the university has initiated payroll deductions for those travel advances that were not cleared. Furthermore, no additional travel advances will be issued to employees with outstanding travel advances. 

EXHIBIT A 



SOUTHERN UNIVERSITY SYSTEM S'[ATE OF LOUISIANA Compliance and Internal Control Report December 3, 1997 Page 4 
nternal Controls Over Movable Property Not Followed For the third consecutive year, the Southern University System did not comply with its internal control policies and procedures over movable property, as prescribed by the Commissioner of Administration and Louisiana law. A good internal control structure requires the university to have adequate control procedures to (1) safeguard movable property against loss and unauthorized use, (2) accurately report the acquisition and valuation of movable property in the financial statements, (3) monitor and frequently update the location of property, and (4) timely reconcile property records to the property control system. Furthermore, Louisiana Revised Statute 39:324 requires the university to maintain a master inventory listing of movable property and requires the property manager to update the listing on a monthly basis by submitting all property transactions to the commissioner. The university maintains and updates its master inventory listing through the Louisiana Property Assistance Agency's (LPAA) computerized property control system. Louisiana Administrative Code, Title 34, Chapter 3, Section 307A requires the university to tag acquisitions and forward information to LPAA within 45 days after receipt of property. During our test of movable property, we noted the following deficiencies in the movable property control system: Baton Rouge Campus: Of 24 movable property items tested, 16 items (67 percent) were not reported to LPAA within 45 days of receipt of the items. The items were reported between 23 and 207 days late. New Orleans Campus: (1) We reported in our previous audit for the year ended June 30, 1996, that the master inventory listing had not been updated for $827,380 of .movable property acquisitions. For the year ended June 30. 1997. $660.660 of these items have still not been added to the master listing. (2) In our test of 51 movable property items, 14 items could not be located, and 18 items had incorrect location codes on the master listing. (3) Of 8 purchase orders tested, which included 93 taggable items valued at $189,347, a total of 13 items were not assigned tag numbers nor were the items added to the master inventory listing. (4) There was a $69,111 understatement in the value of movable property at June 30, 1997, because the property manager did not reconcile the property records to the reports generated by the LPAA property control system during the year. (5) Of 8 movable property items tested, all 8 items (100 percent) were not reported to LPAA within 45 days of receipt of the items. The items were reported between 15 and 206 days late. 

EXHIBIT A 
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Shreveport Campus: (1) Of 10 movable property items tested, 8 items (80 percent) were not reported to LPAA within 45 days of receipt of the items. The items were reported between 30 and 260 days late. (2) The property manager does not have a procedure in place to reconcile the university's property records to the reports generated by the LPAA property control system. The Southern University System did not consistently follow its internal control policies and procedures and did not comply with state laws and regulations regarding its movable property. As a result, the university does not have reasonable assurance that its movable property control system safeguards assets against loss and unauthorized use, detects and corrects errors or irregL,ladties timely, and reports its movable property completely and accurately in the financial statements. The university should follow its internal control policies and procedures and comply with state movable property laws and regulations. ~n a letter dated December 5, 1997, Dr. Leon R. Tarver, II, President of the Southern University System, concurred with the finding and recommendation. The university will review the overall procedures used to update the I..PAA master file to ensure that the 4S-day reporting requirement is mat. The university will ensure that all receiving reports are processed through the property office's central receiving warehouse before payments are made to vendors so that the property office is alerted to proceed with tagging of property and updating of the master file. Also, the university has replaced the individuals on the Baton Rouge and New Orleans campuses who were responsible for coordinating the tagging and updating of the LPAA master file. nternal Control Over Financial Reporting In planning and performing our audit, we considered Southern University System's internal control over financial reporting to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Southern University System's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. The reportable conditions are described in the following paragraphs, in addition to those mentioned previously in the compliance section of this report. 
EXHIBIT A 
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Inadequate Internal Controls Over Perkins Loans Notes Receivable For the fifth consecutive year, Southern University at Shreveport-Bossier City did not maintain adequate internal controls over recording Perkins Loans (CFDA 84.038, FPL) notes receivable transactions. Good internal controls require that adequate procedures be in place to ensure that loans, loan payments, and loan cancellations are posted timely and accurately to the subsidiary ledger. These procedures should include periodic reviews of account balances to ensure entdes are properly recorded, authorized, and agree to supporting loan records. Our pdor audit reported a $130,000 difference between the subsidiary ledger and the supporting loan records. This difference still exists at June 30. 1997. Failure to maintain an adequate system of controls over notes receivable results in management's inability to ensure that all notes receivable are properly recorded, completed, and accurately reported on the university's financial statements. Failure to maintain accurate account balances could result in the under or over collection of student notes receivable. The university should continue its efforts to identify and correct errors in the subsidiary ledger, identify the transactions making up the difference in Perkins Loans notes receivable, and periodically review student account balances to ensure that all entries are recorded timely and properly. In a letter dated September 8, 1997, Dr. Leon R. Tarver II, President of the Southern University System, concurred with the finding and recommendation. He stated that management has made substantial progress in resolving this finding by making correcting journal vouchers and identifying differences between the subsidiary and supporting loan records where the unidentified difference is now $52,042. Lack of Food Service Contracts For the second consecutive year, the Southern University - Baton Rouge campus did not have signed contracts with two vendors that operated food outlets in the food court. Good internal controls and business practices require that the university and the vendor providing the food services agree to terms and conditions and put them in the form of a contract, which is signed by both parties. In addition, one vendor has not remitted commissions on a timely basis. As of June 30, 1997, this vendor reported annual sales of approximately $74,466 and still owes the university approximately $7,657 for eight months of sales. While the other vendor does not have a contract either, the vendor is remitting a report each month along with its commission check. 

EXHIBIT A 
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When the contract expired with the company responsible for managing the food court, the university allowed these two vendors to continue operations without a signed contract. The lack of signed contracts and proper monitoring of vendor receipts increase the risk that revenue will be lost from the renting of space in the food court. 
The university should ensure that contracts are approved and signed for all vendors providing food services in the food court before allowing them to provide services. The university should also establish adequate internal control monitoring procedures to ensure that amounts due the university are computed accurately, received promptly, and recorded and deposited on a timely basis. In a letter dated December 5, 1997, Dr. Leon R. Tarver, II, President of the Southern University System, concurred with the finding and recommendation. The letting of a new food service contract is currently on hold and is under review by the Nineteenth Judicial District Court. In the interim, the university's food service program is operating under an emergency declaration. The food court vendor, whose commissions are current, will be allowed to continue operations until June 30, 1998; however, the university has instructed its attorney to secure a letter of agreement from that vendor. Food court operations of the contractor delinquent in his payments have been discontinued until the commissions have been paid. The university has submitted a proposed settlement offer to this vendor and is awaiting a written response to the proposal. Lack of Controls Over Cash For the second consecutive year, the Southern University - New Orleans campus has not maintained adequate internal controls over cash. A good internal control system requires that the university establish procedures to properly safeguard its assets and segregate duties to ensure that one person is not in the position to both initiate and conceal errors or fraud. Good internal controls also require that amounts deposited and recorded be reconciled to underlying receipt documentation and that cash receipts be recorded in the general ledger on a timely basis. During our examination of twelve Pay-in-Vouchers (PlVs), totaling $97,289, we noted the following internal control weaknesses: For four PlVs tested, the same employee who had access to the cash deposit and supporting receipts also prepared the PIV and approved the batches to record the cash receipts in the general ledger. For six PlVs tested, the same batches to record cash receipts 

EXHIBIT A 
employee entered and approved the n the general ledger. Also, in one of 
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these instances, the same employee had access to the cash deposit and supporting receipts and prepared the PIV. All twelve PIVs tested were recorded in the general ledger from 7 to 19 days after the date of receipt. There is no reconciliation of the amounts deposited per the PIV or the amounts recorded in the ledger to the cash receipt summary report to ensure that there has been a proper accounting for all cash receipts. Cashiers have the ability to void cash receipts without supervisory approval. In addition, the university's comptroller detected a theft of $1,137 from the university's change suspense fund. The theft was discovered through a surprise count of cash on hand and a subsequent reconciliation to the general ledger balance. Inadequate controls over cash accounts and cash receipts and an inadequate segregation of duties increase the risk that errors and fraud could occur and not be detected in a timely manner. The university should establish internal control procedures over cash receipts to include an adequate segregation of duties, a reconciliation of amounts deposited to the underlying receipt documentation, and the timely recording of cash receipt transactions. The university should also implement procedures to ensure that its cash accounts are monitored I:)roperly to guard against theft or misuse. In a letter dated December 5, 1997, Dr. Leon R. Tarver, II, President of the Southern University System, concurred with the finding and recommendation. Steps have been taken to (1) post cash receipts timely, (2) reconcile amounts deposited to the underlying receipt documentation, and (3) reassign staff duties in the comptroller's office to improve internal controls over cash. These steps became effective October 6, 1997. A former accountant has been arrested and charged with theft, and the case has been forwarded to the district attorney for appropriate action. Lack of Controls Over Football Ticket Revenue 
For the second consecutive year, the Southern University - Baton Rouge campus did not maintain adequate controls in the athletic ticket office over the distribution and the receipt of revenue for football game tickets. Good internal controls require accountability for all tickets printed, issued, voided, or unused; the maintenance of complete and orderly records; accurate reconciliation of revenue generated from ticket 
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sales; proper segregation of duties in the ticket office; proper supervision of the ticket manager and staff; and timely deposit of ticket revenue. A report, dated June 23, 1997, issued by the Southern University internal auditor, revealed inadequate internal controls over the sale of football tickets and the athletic ticket office change fund. The report revealed that there were shortages of $425 in the athletic ticket office change fund; $11,664 in Bayou Classic football game revenue; $1,480 in Texas Southern football game revenue; and $6,281 in football season ticket revenues. In addition, the university could not account for $3,588 of complimentary tickets for the Bayou Classic football game. The report indicates that someone in the ticket office deliberately attempted to cover and conceal these shortages in ticket sales totaling $23,438. The lack of control over the accounting for tickets and ticket sales and an inadequate segregation of duties within the ticket office contributed to the shortages. Because of the defidend.es in the inten'~al controls of the ticket office, the university suffered a loss in revenue, and there is increased risk that future shortages could occur and not be detected timely. The university should maintain complete and accurate records over football ticket sales and reconcile the ticket office change fund on a regular basis. In addition, it should adequately segregate the duties performed in the ticket office so that no one person is responsible for selling tickets, depositing ticket revenue, and accounting for all tickets printed, sold, voided, or unused. In a letter dated December 5, 1997, Dr. Leon R. Tarver, II, President of the Southern University System, generally concurred with the finding and stated that action has been taken to strengthen internal controls in this area. The ticket manager has been terminated; a new ticket manager has been hired; and an accounting specialist will be hired for the Athletic Department to monitor ticket sales activity and review the work of the ticket manager. The former ticket manager has been arrested, end the files have been transmitted to the district attorney for appropriate action. A material weakness is a condition in which tile design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be matedal weaknesses. However, of the reportable 
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conditions described previously, we consider the item related to inadequate controls over Perkins Loan notes receivable to be a rnaterial weakness. This report is intended for the information and use of the university and its management. By provisions of state law, this report is a public document, and it has been distdbuted to appropriate public officials. 

FVP:WMB:dl ISOLrrHERN) 
Daniel G. Kyle, CPA, CFE Legislative Auditor 
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