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N ote I 

YA TER D ISTRIC T N O. 1, PA RISH  O F  LA F O UR CH E, 
STA TE  OF LO UISIANA 

Notes to Financial Statements (Continued) 

Sttm m arv of Sienificant A ceountine Policies (Continued) 

Uncollectible Accounts 

In the opinion of m anagem ent all receivables at June 30, 1996 and 1995 were fully 
collectible. The opinion is based upon lfistorical experience and a review of 
receivable balances. N o allowance for uncollectible accounts has been provided. 

D eorcciafion of Plant an d Eauiom ent 

Depreciation is provided for in am ounts suffi cient to relate the cost of deprcciable 
assets to operations over their estim ated useful service lives principally on the 
straight-line m ethod. The serv ice lives, by type of asset, are as follow s: 

I YPe or ~.sset Se~ ice Life 

W ater Plant and Buildings 10 - 44 years 
Transm ission and Distribution System 10 - 44 years 
Distribution and M aintenance 10 years 
Adm inistration and O ffice Buildings 44 years 
Furniture and Equipm ent 7 - 8 years 
Transportation Equipm ent 3 years 

Interest during construction is not capitalized. 

Vacation and Sick l'av 

Em ployees of the W ater District N o. 1, Parish of Lafourche, State of Louisiana, earn 
paid vacations of one to five weeks based upon length of em ploym ent. Em ployees 
are also allowed thirteen days of sick leave and one day personal preference leave 
each year. Vacation leave does not vest or accum ulate. Sick leave does not 
accunm late, but it vests to a m axim um of 34 hours. The balan ce of sick leave is 
paid to each em ployee in Decem ber of every year to a m axinm m  of 34 hours per 
em ployee. 



 



W A TER D ISTR IC T N O. 1, PA R ISH  O F  LA F O UR CH E, 
STA TE  OF  LO UISIANA 

Notes to Financial Statements (Continued) 

N ote 8 Subseauent Event 

On July 18, 1996 the Board of the W ater District No. 1, Parish of Lafourche, State 
of Louisian a, approved tile appropriate offi cers of the W ater District N o. 1 to 
proceed with the preparation of the necessary docum ents to issue W ater l~,evenue 
Bonds of the District not exceeding $10,000,000. These W ater Revenue Bonds 
shall com ply w ith the provisions of Part X III, Chapter 4, Title 39 of the Louisiana 
Revised Statutes of 1950, as am ended, and other constitutional and statutory 
authority; to m ature at such tim e or tim es not to exceed twenty years from their date 
of issuance; and to bear interest at such rate or rates not exceeding 9% . 
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W A TE R D ISTR IC T N O. 1, PA R 1SIt O F  LA F O UR CH E , 
STA TE  OF  LO UISIA N A 

Notes to Financial Statements (Continued) 

Note 7 Retirement Commitments (Continued) 

Fundin~ Policy 

Contribution Rates 

The Plan  A fund is financed by em ployee contributions of 9.5%  of m an lbcr's 
earnings and em ployer contributions as determ ined by the Public Retirem ent 
Systems' Actuarial Committee (8.00% July - December, 7.25% January - June). 
Em ployee and em ployer contributions for the year ending June 30, 1996 were 
$127,193 and $111,757, respectively. 111 addition, each sheriff and ex offi cio tax 
collector deducts one-fourth of one percent of the aggregate am ount of the tax 
shown to be collected by the tax roll of each respective parish excepting Orleans 
parish and East Baton Rouge Parish and rem its the m oney to the system on an 
an nual basis. 

The am ount reported below as "pension bcncfit obligation" is the standardized 
disclosure measure of the present value of pension benefits, adjusted for the effects 
of projected salary increases, estimated to be payable in the future as a result of 
em ployee service to date. The m easure is the actuarial present value of credited 
projected benefits mad is intended to assist users to assess the plan's funding status 
on a going-concern  basis; assess progress m ade in accum ulated suffi cient assets to 
pay benefits when due; and m ake com parisons am ong governm ent pension plans 
an d em ployers. The PERS does not conduct separ ate m easurem ents of assets and 
pension benefits obligations for individual em ployers. The pension benefit 
obligation al Decem ber 31, 1995, for the PERS as a whole, detennined through an 
actuarial valuation performed as of that date, was $762,893,530. The PERS net 
assets availablc for benefits on that date (valued at cost) was $647,645,108 resulting 
in an unfunded pension benefit obligation of $115,248,422. The W ater District 
N o.l 's, Parish of Lafourche, State of Louisiana, contribution represented .03 percent 
of total contributions required of all participating em ployers. The W ater I)ish'ict 
N o. 1 does not bear responsibility for the unfunded deficiency. 

19 



N ote 7 

W A TER D ISTRIC T N O. 1, PA RISH  OF  LA F O UR CH E, 
STA TE  OF  LO UISIANA 

Notes to Financial Statements (Continued) 

Retirement Benefits (Continued) 

date. A ll accum ulated annual leave for which paym ent cannot be m ade in 
accordance w ith law and all unused sick leave accum ulated at the tim e of retirem ent 
com putation purposes. The retirem ent allowan ce m ay not exceed the greater of one 
hundred percent of m em ber's final salary or tile final average com pensation

. 

Disability Benefits 

Survivor Benefits 

Five years of creditable service are required in order to be eligible for survivor 
benefits. If the m em ber was eligible for norm al retirem ent at the tim e of death

, the 
surviving spouse receives an autom atic option 2 benefit. If the m em ber w as not 
eligible for a normal retirem ent, the surviving unm an'ied spouse w ith m inor 
children receives sixty percent of final com pensation; the surv iving unm arried 
spouse with no m inor children receives forty percent of final com pensation; m inor 
children with no umnarried spouse receive thirty percent of final com pensation each 
not to exceed a total of sixty percent of final com pensation. 

Contribution refunds 

Upon withdrawal from service, m em bers not entitled to a retirem ent allowance are 
paid a refund of accum ulated contributions upon request. Receipt of such a refund 
can cels all accrued rights in the system . 

18 



W A TER D ISTR IC T N O. 1, PA RISH  O F  LA F O UR CH E, 
STA TE  O F  LO UISIA NA 

Notes to Financial Statements (Continued) 

Note 6 Flow of fnnds; Restrictions on Use (Continued) 

N ote 7 Retirem ent Com m itm ents 

l'lan Description and Provisions 

A ll em ployees of the W ater D istrict N o. 1, Parish of Lafourche, State of Louisiana 
are members of the Parochial Employee's Retirement System of Louisian a (PERS) a 
m ultiple-em ployer, cost-sharing pension plan. The payroll for em ployees covered 
by the PERS was $1,464,846 and $1,409,653 for the years ending June 30, 1996 
an d 1995, respectively. 

A ll m em bers of the Par ochial Em ployees' Retirem ent System are participan ts in 
either Plan A or Plan B according to the provisions of the agreem ent entered into by 
their em ployer. A ll em ployees of a participating em ployer m ust participate in the 
sam e plan. 

W ater District N o. 1 has chosen to participate in Plan  A . The principal provisions 
& Plan A are: 

Retirem ent Bencfits 

M em bers w ith 10 years of creditable service m ay retire at age sixty; m em bers w ith 
25 years of service m ay retire at age fifty-fve; m em bers with 30 years of service 
m ay retire regardless of age, The retirem ent allowance is equal to three percent of 
the m em ber's final com pensation m ultiplied by his year s of creditable service; 
however, any em ployee who was a m em ber of the supplem ental plan only prior to 
the revision date on the basis of one percent of final com pensation plus two dollars 
per m onth for each year of service credited prior to the revision date, and three 
percent of final com pensation for each year of serv ice credited after the revision 



W A TER DISTRICT N O. 1, PARISH  OF  LA FO UR CH E, 
STA TE  OF  LO UISIANA 

Notes to Financial Statements (Continued) 

N ote 6 Flow of Funds. Restrictions on Use 

Under the terms of the bond indenture for each issue of W ater Revenue Bonds, all 
incom e and revenues to be derived from the operation of the system are 
irrevocably an d irreparably pledged in an am ount sufficient for the paym ent of 
principal an d interest on such bonds, and is set aside in the following m anner: 

A ll revenue is periodically deposited in the Revenue Fund to provide for paym ent 
of all reasonable and necessary expenses of adm inistering, operating, and 
m aintaining the W ater District N o. 1, Parish of Lafoum he, State of Louisiana. 

On or before the 20th day of each m onth, there is set aside in restricted bank 
accounts designated as Bond Fund, an  an aount equal to I/6 of the interest due on the 
next interest paym ent date and 1/12 of the principal due on the next principal 
paym ent date. Such funds m ay be used only for the paym ent of principal and 
interest installm ents as they becom e due. The balances in these accounts are shown 
as restricted assets titled W ater Revenue Bond Current Debt Service Account. 

In addition, there was set aside into a restricted ban k account designated as the 
Renewal and Replacem ent fund, on or before the 20th day of each m onth, an  
anaount equal to 5%  of the gross revenue for the preceding m onth. In the event that 
the balance in this fund exceeds $100,000 at the end of the fiscal year, such excess is 
to be transferred to the Surplus Fund. M oney in this fund m ay be used only for 
extensions, additions, improvem ents, renewals, an d replacem ent necessary to 
properly operate the W ater District N o. 1, parish of Lafourehe, State of Louisian a. 
I.Iowever, m on%, in this fund m ay also be used to pay principal or interest falling 
due at any tim e there is not suffi cient m oney for paym ent in the other Bond Funds. 
The balance in this fund shall never bc reduced below a m inimum of $15,000. The 
$100,000 balance in this fund was accum ulated in a prior year. 



W A TE R D IS TR IC T N O. 1, PA R ISH  O F  LA F O UR CH E, 
STA TE OF  LO UISIANA 

Notes to Financial Statements (Continued) 

Note 5 Long-Term Debt (Continued) 

The amm al requirem enls to am ortize all bonds outstanding as of June 30, including 
interest paym ents as of June 30, 1996, are as follows: 

Year Ended 
Am ount 

1997 $1,129,555 
1998 1,144,650 
1999 1,155,078 

2000 1,161,690 
2001 1,173,968 

2002-2005 618,408 

TOTAL $6,383,349 
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W A TER D ISTRIC T N O. 1, PA RISIt OF  LA F O UR CH E, 
STA TE  OF  LO UISIANA 

Notes to Financial Statements (Continued) 

Long-Term  D ebt 

A sum m ary of bond transactions of the District for the year ended June 30, 1996 and 
1995 follows: 

W ater Revenue Bonds 
Bonds payable July 1, 1994 $7,055,50C 
Bonds retired (Principal) (840,0001 
Bonds payable June 30,1995 6,215,50C 

Bonds retired (Principal) (88o,o0ol 
Bonds payable June 30,1996 $5,335,50G 

W ater Revenue B onds 1996 1995 
Consisted of the follow ing: 
$1,250,000 W ater Revenue Bonds 
dated June 1, 1996 w ith a final 
m aturity date on January 1, 1996 
and with interest at 4.25% $0 $75,000 
$2,000,000 W ater Revenue Bonds 
dated O ctober 23, 1980 w ith a 
final m aturity date on January  1, 
2005, and w ith interest at 6%  1,075,500 1,165,500 
z4~6,305,000 W ater Revenue Bonds 
dated Decem ber 1, 1992 w ith a 
final m aturity on January  2, 2001, 
and w ith interest at 3.85%  - 5.63%  4,260,000 4,975,000 
TOTAL $5,335,500 $6,215,500 
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N ote 3 

W A TER  D ISTR IC T N O. 1, PA R ISlt O F  LA F O UR CItE , 
STA TE  OF  LO UISIAN A 

Notes to Financial Statements (Continued) 

"lhe W ater District N o. 1, Parish of Lafourche, State of Louisiana, shares ill tax 
collections based upon m illage. The authorization to levy was granted through 
Parish elections for the purpose of operating and m aintaining the water system for 
the W ater District N o. 1. The m illage levied for the District for the year June 30, 
1996 was 3.99 m ills. Tax collected as of June 30, 1996 on the 1995 tax levy were 
95% . 

12 



W A TER D ISTR IC T N O. 1, PA RISIt O F  LA FO UR CH E, 
STA TE  OF  LO UISIANA 

Notes to Finmlcial Statements (Continued) 

Note 2 Deposits" attd In vestnwnts (Continued) 

hw estm ents at June 30, 1996 consisted ot~ 

Carrying M arket 
Category Amount Value 

1 2 3 
Certificates of Deposit $4,100,000 $4,100,00C $4,100,000 
FRO M RESTRICTED ASSETS: 

U.S. Treasury Obligation $1,808,002 1,808,002 1,809,955 
Certificates of deposit 640,000 640,000 640,000 

$4,740,000 $1,808,002 $0 $6,548,002 $6,549,955 

Investm cnts at June 30, 1995 consisted off 

Carry ing M arket 
?: ? g Am ount Value 

2 3 

Certificates of Deposit $3,650,000 $3,650,000 $3,650,000 
FRO M RESTR ICTED A SSETS: 

U.S. Treasury Obligation $1,827,693 1,827,693 1,827,693 
Certificates of deposit 600,000 600,000 600,000 

$4,250,000 $1,827,693 $0 $6,077,693 $6,077,693 



W A TER D ISTRIC T N O. 1, PA RISH  OF  LA F O UR CltE, 
STA TE  OF  LO UISIANA 

Notes to Financial Statements (Continued) 

Note 2 Deposits" and Investments (Continued) 

Investm ents 

10 



W A TER D ISTR ICT NO . 1, PA R ISH O F LA FO URC H E 

STA TE O F LO UISIA NA 

Com parative Statement of Revenues, Expenses and Changes 
in Retained Earnings - W ater Enterprise Fund 

For the years ending June 30, 1996 and 1995 

O PERATING REVENUES 
M etered sales to regular custom ers 
M etered sales to industrial and 

m unicipal custom ers 
Connection charges and other revenues 

OPERATING EXPENSES 
W ater purchased for resale 
W ater treatm ent expenses 
Transm ission and distribution expenses 
Custom er accounts expenses 
Adm inistrative and general expenses 
Depreciation of utility system 

ncom e from operations 

NO N-O PERATING REVENUE 
Investm ent incom e 
Ad Valorem taxes 
Shared revenue 
Other incom e 

NO N-O PERATING EXPENSES 
Interest on bonds 
Am ortization of debt discount 
and expense 
Loss on disposition of fixed assets 

NET INCO M E 

RETAINED EARNING S 
Beginning of year 
End of year 

1996 1995 

$ 4,613,934 $ 4,247,510 

406,836 
219.945 

5,240,715 

78,239 
1,546,512 
905,840 
393,458 
537,386 

1.103.813 
4.565.248 
675.467 

361,465 
642,276 
60,223 
1.984 

1.065.948 

303.815 

31,284 
19.152 
354.251 

1.387.164 

27,923,821 

$ 29,310,985 

See Notes to Financial Statem ents 

4 

364,301 
200,532 

4.812.343 

67,985 
1,481,527 
978,511 
397,969 
572,102 

1.121.345 
4.619.439 
192.904 

3O4 

623 
6O 
1 

126 
748 

608 
851 

990.333 

340,903 

32,305 
1.864 

375.072 

808.165 

27,115,656 

$ 27,923,821 



W A TE R D ISTR IC T N O. 1, PA R ISH  O F  LA FO UR CltE , 

STA TE OF  LO UISIANA 

Notes to Financial Statements (Continued) 

Note I Summary of SignilTeant Accounting Policies (Continued) 

Statem ent of Cash Flows 

The W ater D istrict N o. 1, Parish of Lafourehe, State of I.ouisiana adheres to GASP, 
9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and 
Govern m ental Entities Tbat Use Proprietary Fund Accounting". 

For purposes of reporting cash flows, the W ater District N o. 1, parish of Lafourche, 
Slate of Louisiana, considers all highly liquid investm ents with a m aturity of three 
m onths or less when purchased to be cash equivalents. 



W A TER DISTRICT NO . 1, PA RISH O F LA FO URC HE 

STA TE O F LO U ISIA NA 

W ater Purchased for Resale 

W ater Treatm ent Expenses 

Com parative Statement of O perating Expenses 
For the years ending June 30, 1996 and 1995 

Operation Expense 
Power Purchased 
Chem icals 
M aintenance Expense 
Retirem ent and Hospitalization Expense 

Total W ater Treatment Expenses 

nsm ission and Distribution Expense 
O perations & M aintenance Expense 
M aps and Records 

Relocation 
Retirem ent and Hospitalization Expense 

Total Transm ission and Distribution Expenses 

C ustom er Accounts Expense 
Custom er O perations Expense 
Retirement and Hospitalization Expense 

Total Custom ers' Accounting and Collection Expense 

Adm inistrative and G eneral Expense 
G eneral O ffice Salaries 
G eneral O ffice Supplies and Expense 
O utside Services 
Com m issioners Per Diem 
Insurance 
M aintenance - General Property and Equipment 
M iscellaneous General Expense 
Retirem ent and Hospitalization Expense 

Total Adm inistrative and G eneral Expense 

Depreciation of Utility System 

TO TAL O PERATING EXPENSES 

1996 

$ 78,239 

419,405 
487,316 
169,967 
332,684 
137.140 

1.546.512 

720,989 

96,865 
87.986 
905.840 

335,210 
58,248 
393.458 

163,334 
26,421 
35,104 

6OO 
199,134 
62,507 
21,601 
28.685 
537.386 

1.103.813 

$ 4,565,248 

1995 

$ 67,985 

390,407 
424,683 
184,420 
332,047 
149.970 

1.481.527 

871,690 
244 

8,280 
98.297 
978.511 

331,744 

66,225 
397.969 

159,599 
17,984 
46,764 

555 
188,727 
84,780 
21,638 
52.055 
572.102 

1.121.345 

$ 4,619,439 



W A TER D ISTRIC T N O. 1, PA RISIt OF  LA FO UR CItE, 
STA TE  O F  LO UISIA NA 

N otes to Financial Statem ents 

N ote I Sum m ary of SienitTcant A ccountin~ Policies 

W ater District No. l's, boundaries encom pass the entire Parish of Lafourche, except 
for the City of Thibodaux an d the Town of Lockport. 

The accounting an d reporting policies of the W ater District N o. 1 conform to 
generally accepted accounting principles applicable to governm ents. 

Reporting Entity 

W ater District No. 1, Parish of Lafourche, State of Louisian a, is a com ponent unit of 
the Lafourche Par ish Council as defined by GA SB 14. All of its activities are those 
of an  Enterprise Fund, which is one type of Proprietary Fund under the system of 
fund accounting tot governm ental agencies. 

An Enterprise Fund accounts for those operations which are sim ilar to business 
enterprises w here the intent of the governing body is that the costs of providing a 
service to the general public is financed prim ar ily through user charges. 

Basis of Accounting 

The Enterprise Fund is accounted for using the accrual basis of accounting 

D enosits and Investm ents 

D eposits are fully collateralized in accordance with state statutes. The District's 
policy is that all surplus funds will be invested, where practical. 

Investm ents are stated at cost which approxim ates m arket 

hw entories 

M aterials and supplies inventory is valued at cost (first in, first out) 



W ATER DISTRICT NO. 1, PARISH O F LAFO URCHE 
STATE O F LO UISIA NA 

Comparative Statement of Cash Flows 
W ater Enterprise Fund 

For the years ending June 30, 1996 and 1995 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 
Cash flows from operating activities: 
Cash received from customers 
Cash payments to suppliers for goods and services 
Cash payments made to employees for services 
Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities: 
Ad valorem taxes rece ived 
Revenue Sharing Grant 
Other noncapital financing revenue 
Net cash provided (used) by noncapital financing activities 

Cash flows from capital and related financing activities: 
(Aquisifion) sale of capital assets 
Contribution in Aid of Construction 
Loss on sold/abanoned assets 
Principal paid on revenue bond maturities 
Interest paid on revenue bonds 
Net cash provided (used) for capital and related 
financing activities 

Cash flows from investing activities: 
Purcbase in excess of proceeds from sale and 
m aturities of investments 
Interest and dividends on investments 
Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning of year 

Total cash and cash equivalents at the end of year 

Cash and cash equivalents are composed of: 
Cash and cash equivalents at the end of year 
Cash and cash equivalents from restricted cash 

Reconciliation of operating income to net cash 
provided by operating activities: 
Operating income (loss) 
Adjustments 1o reconcile operating income 
to net cash provided by operating activities: 
Depreciation 
Changes in assets and liabilities: 
(increase) decrease in Receivables 
(Increase) decrease in Invento~ 
(Increase) decrease In Prepaid Insurance 
Increase (decrease) in Accounts Payable 
Increase (decrease) in Customer Deposits 
Increase (decrease) in Payable from 
Restricted assets 
Total Adjustments 

Net cash provided (used) by operating activities 

See Notes to Financial Statements 
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1996 

$5,117,914 
(1,899,033) 
(1,474,679) 
1,744,202 

642,276 
60,223 
5.914 

(1,232,728) 
336,496 
(36,854) 
(fl14,216) 
(335.099) 

1995 

$ 4,974,384 
(2,047,702) 
(1,429,934) 
1.496.728 

623,748 
60,608 
1.851 

686,207 

(1,905,583) 
0 

(1,863) 
(847,695) 
(373,208) 

(2,082,401) (3.128,349) 

(451.965) 
361.465 
(90.500) 

$1,212,686 
61,789 

$1.274+425 

158,474) 
304.126 

(799,782) 

$ 994,711 

$ 943,439 
51,272 

$ 994,711 

$675,467 $ 192,904 

1,103,813 

(96,977) 
1.771 

(1,728) 
87.680 
28.090 

(51,914) 
1,o88,735 

$1,744,2o2 

67,183 
24,825 
3,440 
(7,607) 
29,530 

65,308 
1,303,824 

$1,496,728 



CURRENT ASSETS 
Cash and cash equivalents 
Inveslmenis 
Receivables: 
W ater sales 
Unbilled water sales 
Sewerage 
Other 
Invenlory 
Prepaid Insurance 
Total current assets 

W ATER DISTRICT NO. 1, PARISH O F LAFO URCHE 
STATE O F LO UISIA NA 
Comparative Balance Sheet 
W ater Enterprise Fund 
June 30.1996 and 1995 

RESTRICTED ASSETS (cash and investments 
W ater revenue bond current debt service account 
W ater revenue bond future debt service reserve account 
W ater revenue bond contingency account 
Customer m eter deposits 
Em ployee benefit trust 
Total restricted assets 

PROPERTY PLANT AND EQUIPMENT 
at cost (net of accumulated depreciation 
of $18,019,275 for 1996 and $16.933.164 for 1995 

3OTALASSETS 

CURRENT LIABILITIES fDavable from current asse 
Accounts payable and accrued expenses 
Retainage payable 
Due to Bayou Lafourche Freshwater District 

ASSETS 

LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES (oavable from restricted assets 
Bonds due within one year 
Interest accrued 
Custom er m eter deposits 
Employee benefits payable 
Total current liabilities 

LONG-TERM DEBT 
Bonds due after one year (net of unamortized discount of 
$178,276 for 1996 and $209,560 for 1995 
Total liabilities 

FUND EQUITY 
Contributions in aid of construction 
Retained Earnings: 
Reserved for debt service 
Reserved for self-insurance 
Unreserved 
Total retained earnings 
Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

See Notes to Financial Statements 

1996 
$ 1,212,666 
4,100,000 

351.918 
402,540 
2.661 
11.653 
291,878 
96.230 

6,399,446 

604,091 
1,203,911 
100,000 
577,344 
96.092 

2.581,438 

27,737,587 

$36,718,471 

$ 245,045 
0 

7.476 

845,500 
142,028 
577,290 
96.092 

6,225,380 

1995 
$ 943,439 
3.650.000 

336,028 
320,383 
2,460 
12,824 
223,649 
94.502 

5,683,265 

611,618 
1,216,280 
100,000 
551,272 
93.746 

2,572,916 

27.590.970 

$ 144,763 
13,080 
6,998 

880.009 
161,788 
551,200 
93,746 

5.126.165 
6.977.740 

1,182,106 845,610 

1,129,555 
0 

28,181,430 
29,310,985 
30.493.091 

1,203,575 
29,703 

26,690,543 
27,923,821 
28.769.431 

$36,718,471 $35,747,171 



W A TE R D IS TR IC T N O . 1, PA R ISI1 O F  LA F O UR CH E , 

STA TE OF  LO UISIANA 

Notes to Financial Statements (Continued) 

N ote 2 D et]osits and Investm ents 

At June 30, 1996 and 1995 the carrying am ount of W ater District N o. 1 's, Parish of 
Lafourche, State of Louisian a, deposits (checking and savings, and time deposit 
accounts) was $ 1,346,102 and $1,091,537 and the bank balance was $ 1,532,759 and 
$ l,150,110, respectfully. A summary of collateralization of bank balances is 
presented below : 

Credit RiSk Categ0ry : 1996 1995 
Insured or collaterailzed 
by securities held by the 
Lafourche Parish W ater 
District or its agent in the 
District's name. $105,540 $136,190 

Collateralized w ith 
securities held by the 
pledging institutions trust 
departm ent in the 
Lafourche Parish W ater 
District's nam e. 1,427,219 1,013,92~ 

Uncollateralized or 
collateralized w ith securities 
held by the pledging 
institution, but not in the 
Lafourche Parish W ater 
District's nam e. 

Totals $1,532,759 $1,150,11C 



W A TER DISTRICT NO . 1, PA RISH O F LA FO URC HE 

STATE O F LO UISIA NA 
June 30. 1996 

Schedule of Insurance in Force (Continued' 
(Unaudited) 

Am ount 
of Policy Risks Covered Insurer 

$ 50,000 

25.000 

Public O ffi cial Bond 
Harvey Robichaux 
Secretary-Treasurer 

Public Em ployees Blanket 

Bond (PEBB) 

Standard W orkm en's 
Com pensation 

3] 

Expiration 
Date 

W estern Surety 12-01-96 
Com pany 
Pol. # 14273808 

W estern Surety 12-01-96 
Com pany 

Pol. # 14274023 

LA Parish G overnm ent 01-01-97 
Risk M anagem ent Agency 
Pol. # 0077 



To the Board of Com m issioners 
W ater D istrict N o. I 
Page 2 

Our audit was conducted for the purpose of forming an  opinion on the general purpose financial 
statem ents taken as a whole. Supplem entary statem ents and schedules listed in the table of contents 
are presented for purposes of additional an alysis an d ar e not a required part of the general purpose 
finan cial statem ents of W ater District N o. 1, Par ish of Lafourche, State of Louisian a. Except for 
the schedule of M etered W ater Custom ers an d the Schedule of Insurance in Force, which were not 
audited by us an d on which we express no opinion, the supplem entary statem ents an d schedules 
have been subjected to the auditing procedures applied in our examination of the general purpose 
financial statem ents, an d, in our opinion, ar e fairly stated in all m aterial respects in relation to the 
general purpose financial statem ents taken as a whole. 

Tlfibodaux, Louisiana 
August 5, 1996 

STAGNI & COMPANY, LLC, CPA s A CCOUNTANTS & CONSUIa'ANTS 



STAGNI & C OM PANY 
C ERTIFIED PUI3LIC A CCOUNTANTS 

C ONSULTANTS 

IN D EPEND ENT AU D ITO R 'S REPO R T 

To the Board of Com m issioners 
W ater D istrict N o. 1 
Parish of Lafourche 
Slate of Louisiana 

W e have audited the accom pan ying general purpose finan cial statem ents of W ater District N o. 1, 
Parish of Lafourche, State of Louisimm , a com ponent unit of the Lafourche Parish Council, as of 
an d for the years then ended June 30, 1996 an d 1995, as listed in the finan cial section of the table of 
contents. These general purpose financial statem ents are the responsibility of W ater District No. 
l's, Parish of Lafourche, State of Louisiana, m anagem ent. Our responsibility is to express an  
opinion on these general purpose finan cial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing stan dards and Government 
Auditing Standards, issued by tile Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the general 
purp ose finan cial statem ents are free of m aterial m isstatem ent. All audit includes exmnining, on a 
test basis, evidence supporting the am ounts an d disclosures in the general purp ose financial 
statem ents. An audit also includes assessing the accounting principles used and significan t 
estim ates m ade by m an agem ent, as well as evaluating tile overall financial statem ent presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the finan cial position of W ater District N o. 1, Par ish of Lafourche, State of 
Louisian a, as of June 30, 1996 and 1995, and the results of its operations an d cash flow s for tile 
year s then ended in conform ity with generally accepted accounting principles. 

In accordan ce w ith Government Auditing Standards, we have also issued a report dated August 5, 
1996 on our consideration of W ater District N o. 1, Parish of Lafourche, Slate of Louisian a's 
intern al control structure an d a report dated August 5, 1996 on its com pliance with laws an d 
regulations. 

720 Cxn,~t BOULEVARD ~ THIBODAUX, ~  70301 
PHONI (504) 447"7226 * FAX (504) 446 3032 

E MAlt: stagnlcpa@aol.com 
LIMI]EO LlatllulV COMPANY 
MtMt)[~S: AICPA ~ LCPA 



W A TER D ISTRICT N O. 1, PA RISH  OF  LA FO UR CH E, 
STA TE  O F  LO UISIA NA 
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STAGNI & C OM PANY 
CERTIFIED PUBLIC A CCOUNTANTS 

CONSULTANTS 

INDEPENDENT AUDITO R 'S REPO RT O N CO M PLIANCE 
BASED O N AN AUDIT O F G ENERA L PURPO SE 

FINAN CIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE W ITH 
GO VERNM EN TA UDITIN G STANDARDS 

To the Board of Com m issioners 
W ater D istrict N o. 1 
Par ish of Lafourche 
State of Louisian a 

W e have audited the general purpose financial statem ents of W ater District N o. 1, Parish of 
Lafourdae, State of Louisiana, a com ponent of the Lafourehe Parish Council, as of and for the year 
ended June 30, 1996, and have issued our report thereon dated August 5, 1996. 

W e conducted our audit in accordan ce with generally accepted anditing stan dards an d Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those stan dards 
require that w e plan and perform  the audit to obtain reasonable assurance about w hether the 
financial statem ents ar e free of m aterial m isstatem ent. 

Com pliance w ith laws, regulations, contracts, an d grants applicable to W ater District N o. 1, Parish 
of Lafourche, State of Louisian a, is the responsibility of the W ater Dislrict N o. 1 's m anagem ent. 
As part of obtaining reasonable assurance about whether the finan cial statem ents are free of 
m aterial m isstatem ent, w e perform ed tests of the D istrict's com pliance w ith certain provisions of 

laws, regulations, an d contracts, ttowever, the objective of our audit of the general purpose 
financial statem ents w as not to provide an  opinion on overall co,nplian ce with such provisions. 
Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances of noncom pliance that ar e required to be reported 
under Government Auditing Standards'. 

This report is intended for the inform ation of m anagem ent and the Boar d of Com m issioners of 
W ater D istrict N o. 1, Par ish of Lafourche, State of Louisian a. However, this report is a m atter of 
public record, and its distribution is not lim ited. 

Thibodaux, Louisiana 
A ugust 5, 1996 

720 CANAl BOULEVARD * THISODAUX, LA 70301 
P.o.t (504) 447-7226 " F*~ (504) 446 3032 

E MAIL: stagnicpa@aoLcorn 
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To the Board of Com m issioners 
W aler D istrict N o. 1 
Page 2 

In planning and performing our audit of the general purpose finan cial statem ents of W ater District 
No. 1, Parish of Lafourche, State of Louisian a, for the year ended June 30, 1996, we obtained an 
understanding of the internal control stru cture. W ith respect to the interu al control structure, we 
obtained an understanding of the design of relevan t policies mad procedures and whether they have 
been placed in operation, and we assessed control risk in order to determine our  auditing procedures 
for the purpose of expressing our opinion on the general purpose finan cial statem ents mad not to 
provide an  opinion on the internal control structure. Accordingly, we do not express sucb an  
opinion. 

O ur consideration of the intern al control stru cture would not necessar ily disclose all m ailers in the 
internal control stru cture that m ight be m aterial weaknesses under standar ds established by the 
Am erican  Institute of Certified Public Accountan ts. A m aterial weakness is a reportable condition 
in which the design or operation of one or m ore of the internal control stru cture elem ents does not 
reduce to a relatively low level the risk that en'ors or irregular ities in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by employees in the normal course of perform ing their assigned 
functions. W e noted no m atters involving the interu al control structure and its operation that we 
consider to be m aterial weaknesses as defined above. 

This report is intended for the inform ation of the m anagem ent and the Board of Com m issioners of 
the W ater District N o. 1, Parish of Lafourche, State of Louisiana. ltowever, this report is a m atter 
of public record, and its distribution is not lim ited. 

Thibodaux, Louisiana 
August 5, 1996 

STAGNI & COMPANY, LLC, CPA s A CCOUNTANTS & CONSULTANTS 
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W A TE R D ISTR IC T N O . 1, 

STA TE O F 

Cash Balance, July 1 

PA RIS H O F LA FO U RC H E 

LO U ISIA NA 

Statem ent of Cash Receipts and Disbursem ents 
For the years ending June 30, 1996 and 1995 

Receipts 
From Custom ers 
Interest Earned 
Transfers from O ther Accounts 
O thers 

Disbursem ents 
O perating Expense 
Transfers to Other Accounts 

Cash Balance. June 30 

Cash Balance, July 1 

Receipts 

Ad Valorem Taxes (Net) 
Revenue Sharing 
Total 

Revenue Fund 

1996 1995 

$ 853,327 $ 837,358 

5,297,892 
256,007 
685,197 
377.008 

6.616.104 

4,823,722 
1,595,868 
6.419.590 

$1,049.841 

M aintenance and O Deratina Fund 

Disbursem ents 
Transferred to Revene Fund for O perating 
Expenses 

Cash Balance. June 30 

4,888,691 
194,827 
711,399 
408,913 

6.203.830 

4,923,093 
1,264,768 
6.187.861 

$ 853.327 

6 $ 3 

642,276 
60.223 

702.499 

682.422 

$ 20,083 

650,012 
60.608 
710.620 

710.617 

$ 6 



W A TER DISTRICT NO . 1, PA RISH O F LA FO URC HE 

STA TE O F LO UISIA NA 
June 30. 1996 

A m ount 

of Policy 

$ 15,683,736 

$ 220,245 

$ 15,000,000 

$ 2,000,000 

$ 500,000 

$ 1,000,000 

$ 1,000,000 

Schedule of Insurance in Force 

(Unaudited) 

Risks Covered Insurer 

Building & Contents 
Replacem ent cost 

Deductible $10,000 W ind 
Deductible $ 5,000 AOP 

Also includes inland 
m arine equipm ent - 

Deductible $ 2,500 

Boiler & M achinery 
Lim it of Insurance 

G eneral Liability 

Includes $ 8,000 Premises 
Burglary  

Com m ercial A utom obile 
Liability Coverage 

Directors & O fficers 
Liability Coverage 

Deductible - $ 5,000 

Excess Directors & 
O ffi cers Liability 

30 

Expiration 
Date 

Royal Indem nity 01-01-97 
Insurance Co. 
Pol. #RHT 303613 

01-01-97 

Hartford Steam 01-01-97 
Boiler Inspection & 
Insurance Com pany 
Pol. # BM I - CR - 
3671440-08 

G ulflnsurance Co. 01-01-97 
Pol.# CLP 7636994 

G ulflnsurance Co. 01-01-97 
Pol.# BA5414268 

G eneral Star 01-01-97 
Indem nity Co. 
Pol. # IYA 811356 

G eneral Star 01-01-97 
Indem nity Co. 
Pol. # 1XG 322397 



W A T ER D IST R IC T N O . 1, PA R ISH  O F LA FO U R C |tE 

STATE O F LO U ISIANA 
June 30, 1996 

Schedule of Per D iem and Com pensation of Board of Com m issioners 

D uring the year ended June 30, 1996 the Board of Com m issioners held twelve m eetings. 
Board m em bers were not paid per diem or m ileage for the year, except ltarvey 
Robichaux, Secreary - Treasurer of the Board, w ho w as paid com pensation in the am ount 

of $600. 

Schedule of Construction Protects in Process 

' TOtal Cost 
Estimaied to 

Project , Co~i Date 
Sludge Disposal Project $220,000 $6,499 
Construction of W ater lanes: 
E. 37" Street 188

,076 157,493 

M yrtle Drive, Golden M eadow 186,400 26,611 
W averly Road & A hna Street 89,080 73,812 
Des A llem ands 75,000 45,396 

Lim e & Carbon Feeders 130,000 10,125 
Chem ical Replacem ent 126,800 -0- 

V alentine Elevated Tank 570,000 1,700 

TOTAL $1,585,356 $321,636 

Schedule of M etered W ater Custom ers 

(Unaudited) 

A ll sales of water are m etered. The records of the district reveal 24,309 active 
m etered cuslom ers at June 30, 1996. 
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W A TER D ISTR IC T N O . 1, PA R ISH  O F LA FO U R C H E 
STA TE O F LO U ISIA N A 

June 30, 1996 

Schedule of M aturities 
$6.305.000 W ater Refunding Bonds. 1992 Series 

Dated Decem ber I. 1992 

Date of l Date Of 
Maturity A~ount Maturity: : Amount 
01/01/1994 $650,000 01/01/1998 $800,000 
01/01/1995 680,000 01/01/1999 850,000 

01/01/1996 715,000 01/01/2000 900,000 
01/01/1997 750,000 01/01/2001 960,000 

TOTAL $6,305,000 

The Bonds are issuablc as fully registered bonds without coupons in the 

denom inations of a $5,000 principal amount or any integral multiple thereof within a 
single m aturity, and shall be num bered R-1 upwards. 

The Bonds shall not be callable for redem ption prior to their stated m atu rities 

28 



W A T E R  D IST R IC T N O . 1, PA R ISH  O F L A FO U R C H E 

STA TE O F L O U ISIA N A  
June 30, 1996 

Schedule of M aturities 
$2.000.000 W ater Revenue Bonds 1980 Series 

Dated October 23 1980 

Date of i~ iD~tC ~f~ ii 
M aturity Amounti~il iJiM aturi~i~i!i Amount 
01/01/1982 $37,500 01/01/1994 $79,900 
01/01/1983 42,200 01/01/1995 85,000 
01/01/1984 44,700 01/01/1996 90,000 
01/01/1985 47,400 01/01/1997 95,500 
01/01/1986 50,300 01/01/1998 101,200 
01/01/1987 53,300 01/01/1999 107,300 

01/01/1988 56,500 01/01/2000 113,700 

01/01/1989 59,900 01/01/2001 120,500 
01/01/1990 63,500 01/01/2002 127,700 
01/01/1991 67,300 01/01/2003 135,400 
01/01/1992 71,400 01/01/2004 143,500 

01/01/1993 75,600 01/01/2005 130,700 
TOTA L 2,000,000 

The Bonds shall becom e due and payable in 24 principal instalhnents as listed 
above. At the option of the D istrict, the unpaid principal instalhnents, or any portion 
thereof, m ay be prepaid on any bond paym ent date at a redem ption price equal to pat" and 
accrued interest to the date of redem ption. 
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W A TER  D ISTR IC T N O . 1, PA R ISH  O F LA FO U R C H E 

STA TE O F LO U ISIA N A 
June 30, 1996 

Schedule of M aturities 
$1.250.000 W aler Revenue Bonds 1966 Series B 

Dated June 1, 1966 

Prem ium s for bonds rcdecm ed before m aturity 

~ Call prior to January 1, 1982, 4%  

~ Call after January 1, 1982 and prior to January 1, 1987, 3%  
~ Call after January I, 1987 and prior to January 1, 1982, 2%  
~ Call after January 1, 1982, 1%  
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W A T E R  D IST R IC T N O . 1, PA R ISH  O F L A FO U R C ltE 

STA TE O F LO U ISIA N A 
June 30, 1996 

Schedule of M aturities 
~;1,250,000 W ater Revenue Bonds, 1966 Series B 

Dated June 1, 1966 

D ate of Bond 
A m ount 

Date of : Bond 
M aturity Nos. M aturity ~os: Amount 
01/01/1968 1-4 $20,000 01/01/83 89-96 $40,000 
01/01/1969 5-8 20,000 01/01/84 97-105 45,000 
01/01/1970 9-12 20,000 01/01/85 106-114 45,000 
01/01/1971 13-17 25,000 01/01/86 115-124 50,000 
01/01/1972 18-22 25,000 01/01/87 125-134 50,000 

01/01/1973 23-27 25,000 01/01/88 135-145 55,000 

01/01/1974 28-33 30,000 01/01/89 146-156 55,000 
01/01/1975 34-39 30,000 01/01/90 157-168 60,000 

i01/01/1976 40-45 30,000 01/01/91 169-180 60,000 
01/01/1977 46-51 30,000 01/01/92 181-193 65,000 

I 01/01/1978 52-58 35,000 01/01/93 194-206 65,000 
01/01/1979 59-65 35,000 01/01/94 207-220 70,000 
01/01/1980 66-72 35,000 01/01/95 221-235 75,000 

~01/01/1981 73-80 40,000 01/01/96 236-250 75,000 
'01/01/1982 81-88 40,000 TOTAL $1,250,000 

Bonds are in denom inations of $5,000 each 

Bonds num bered 34 through 250 m ay be called for redem ption prior to m aturity 
under the follow ing conditions: 

1. In part, in inverse order of their m aturities, and if less than a full m aturity then 

by lots within such m aturity on any interest paym ent date o11 or after July 1, 
1974, from incom e and revenues of the waterworks system . 

2. Bonds m aturing on or after January 1, 1979, m ay be called in like m anner or in 
whole on any interest paym ent date on or after July 1, 1978, from any funds 
available for such purpose. 
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STAGNI & C OM PANY 
CERTIFIED PUBLIC A CCOUNTANTS 

CONSULTANTS 

INDEPENDENT AUDITO R'S REPO RT O N INTERNA L 
CO NTRO L STRU CTURE BASED O N AN AUDIT O F 

G ENERAL PURPO SE FINANCIAL STATEM ENTS PERFO RM ED 
IN A CCO RDANCE W ITH GO VERNM EN TA UDIT1N G STA NDARDS 

To the Board of Com m issioners 
W ater District N o. 1 
Parish o f Lafu urche 
State of Louisiana 

W e have audited the general purpose financial statem ents of the W aler District N o. 1, Parish of 
I,afourche, State of Louisiana, a com ponent unit of the Lafourche Parish Council, as of an d for the 
year ended June 30, 1996, and have issued our report thereon dated August 5, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards', issued by the Com ptroller General of the United States. Those stan dards 
require that w e plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of W ater District N o. 1, Parish of Lafourche, State of Louisiana, is responsible for 
establishing and m aintaining an intern al control structure. In fulfilling this responsibility, estim ates 
mad judgments by management are required to assess the expected benefits mad related costs of 
interual control structure policies and procedures. The objectives of an internal control structure are 
to provide m an agem ent with reasonable, but not absolute, assur ance that assets are safeguarded 
against loss from  unauthorized use or disposition, and the tran sactions ar e executed in accordance 
w ith m anagem ent's authorization mad recorded properly to perm it the preparation of general 
purpose finan cial statem ents in accordance with generally accepted accounting principles. Because 
of inherent lim itations in any internal control structure, errors or irregular ities m ay nevertheless 
occur and not be detected. Also, projection of any evaluation of the structure to future periods is 
subject to the risk that procedures may become inadequate because of chan ges in conditions or that 
the effectiveness of the design mad operation of policies an d procedures m ay deteriorate. 

72O CANAt BOULEVARO " "[H~8ODAU~, LA 70301 
['"ON[ (504) 447"7226 * FAX (504) 446 3032 

E MAIL: stagnicpa@aoLcom 
LIMI]ED [IABILI]Y COMPANY 
MEMBERS: AICPA * LCPA 


