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To the M embers of the Board of Comm issioners 
Caddo Parish Fire D istrict N um ber 4 
Caddo Parish, Louisiana 

W e have compiled the accom panying general purpose financial statem ents of Caddo Parish Fire D istrict 
Number 4, a com ponent unit of the Caddo Parish Comm ission, as of D ecember 31, 1995, and for the year then 
ended in accordance with statem enls on Standards for Accounting and Review Services issued by the A m erican 

lnstitule of Certified Public A ce ounlanls. 

A com pilalion is lim ited to presenting in the form of financial statenlenls, inform ation that is the 
represenlation of the M embers of 1he Board of Comm issioners. W e have not audited or reviewed lhe 
accompanying financial statements and accordh~gly, do not express an oph~ion or any olher form of assurance  

Oil lhenl. 

June 10.1996 

Certified Pt~ ie Aceounlanls (-/ 



 



CAD D O PAR ISH FIRE D ISTRICT N UM BER 4 

Statement of Revenues, Expenditures and Changes h~ Fund Balances - 
G overmnenlal Fund Type 

Year Ended D ecember 31, 1995 

~evenues: 
Taxes 
Parcel fees 
Irdergovernm enla]: 

81ale revenue sharing 

Fire insurance lax 
Interest laconic 
M iscellaneous revenues 
"l'olal revenues 

Expenditures: 

Currenl: 
General governnlent 
Public safely 

Capital O utlay 

D ebt S elwice: 
Bond principal paid 

Interesl paid 
Long-term lease paid 
Total expenditures 

Excess of Expeudltures over P, evenues 
O lher Financing Sources: 
Sale of equipm eut 

Excess of Expenditures over Revenues 
and Other Sources 

Fund Balances, Beginning 

Prior Period Adjustment 
Fund Balances, Ending 

. 
G eneral .D ebt Service 

Totals 
M em orandum O ulv 

1995 

$ 74,672 $ 44,803 $ 119,475 
111,350 111,350 

16,710 
12,482 
2,011 

218 3~ 9_69 

33,507 
146,299 
4,970 

1847,22fi76 
33,593 

3,453 

37.046 

163,253 

2,973 

47376 

354 
1,238 

35,000 

22,196 

58,788 

( 11,012) 

(11,012) 
123,560 

16,710 
12.482 
4.984 

1344 
266,145 

33,861 
147,537 
4.970 

35,000 

22,196 

243,564 
22,581 

1994 

$ 109,315 
108,200 

16,710 
11,268 
6,065 
50 

251,608 

75,148 
176,983 
8,520 

30,000 

25,002 

315,653 

~6_4 0~Q~45) 

3,453 11,228 

26,034 

286,813 

$ 200,299 $ 112,54~ $ 312,84. 7 

(52,817) 
349,790 

00,160) 
$ 286~813 

SEE ACCOUNTANTS' COMPIIdkTION ll.EPOII.T AND ACCOMPANYING NOTES TO FINANCIAl. STATEMEN'I.'S. 



CAD D O PAR ISH FIRE DISTRICT N UM BER 4 

Statement of Revenues, Expenditures and Changes hi Fund Balances - 
Budget (GAAP Basis) and Actual - General Fund 

Year Ended D ecember 3I. 1995 

ReVelIUeSI 

Taxes 

Parcel fees 

Illlergovernm ental revenues: 

Fire Insurance rebate 

State revenue sharing 

Interest 

M iscellaneous revenue 

Total revenues 

Expenditures: 

Current: 

G eneral governm ent 

Public Safety 

Capital Outlay 

Total expenditures 

Excess (deficiency) of revenues over 
(under) expenditures 

Other financing sources: 

Sale of equipm ent 

Excess (deficiency) of revenues and oilier 
financing sources over (under) 
expenditures and other financing (uses) 

Fund Balances, Beginning 

Fund Balances, Ending 

G eneral Fund 

Budget Actua 

Variance 
Favorable 

_(Unfavorable) 

$ 79,611 $ 74,672 $ 

102,790 111,350 

12,000 

14,000 

3,200 

100 

211,701 

45,462 

134,580 

12,000 

192,042 

2,482 

6,710 

2,011 

1.144 

218 369 

33,507 

146,299 

4,970 

184,776 

(4,939) 
8,560 

482 

2,710 

(1,189) 
1,044 

6,668 

11,955 

(11,719) 
7,030 

7,266 

19,659 33,593 13,934 

3,600 34~4~53 (147) 

23,259 

163,253 

$ 186,512 

370~46 

163,253 

2o0~  

13.787 

SEE ACCOUNTANTS' COMPILATION RIWORT AND ACCOMPANYING NOTES TO FINANCIAL ,KI'ATEMF~N'I ,'S. 4 



CAD D O PARISH FIRE D ISTRICT N U M BER 4 

N otes to Financial Statem ents 
D ecem ber 31, 1995 

The Fire District Number 4 (the District) is an incorporated political subdivision of tile state of Louisiana. 
It is financed prim arily by ad valorem taxes and parcel fees, approved by the qualified voters of lhe district. 
The district is governed by a board of commissioners. It is supervised by tile Caddo Parish Comm ission. 
There are five board m embers and five employees. The board m embers are not com pensated. The purpose 
of the D istrict is to provide fire protection and emergency services to residents of the District. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 

The accon~pauying colnpoaeut unit fin ancial statem ents of Fire D istrict Num ber tl have been prepared in 
eonform ily wi~h generally accepled acc otl~)ffng principles as applied to governm ental ullils. The 

Governmental Accounting Standards Board (GASB) Ls the accepted standard-setting body for establislSug 
governm ental accountin g and fin ancial reporting prh~clples. 

~Le~ _'lb~f: En|~y. qT)ese finnncial statements include nil funds and account groups over which the Districl 
exercises control, authority, m anagem ent, in fluence or acc ountability. Control by or in fluence over the 
District was determ ined on the basis of budget adoption, taxing authority, authority to issue debt, election 
or appointment of the governing body, and general oversight responsibility. 

G overnmental Accounting Standards Board Statement No. 14 established criteria for determhfiog which 
component units should be considered part of tile Caddo Parish Comm ission for financial reporting 
purposes, q]~e basic criterion for including a poteullal component unit within tile reporting eulity is 
fin ancial accountability. The GA SB has set forlh criteria to be considered in determ ining fin ancial 
accounlability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, 
2. The abilily of the police jury to impose its will on that organization, and 
3. The polentlal for the organization to provide specific financial beuefits to or impose specific 

financial burdens on the police jury. 

Because the police jury meets the above criteria, the district was determined to be a component unit of the 
Caddo Parish Com m ission, the financial reporting entlty. The accom panying com ponent unit financial 
statements present information only on the funds maintained by the district and do not present information 
on the police jury, the general government services provided by that governmental mail, or the other 
governm ental units that comprise the financial reporting entity. 

Fund Accounting. The District uses fimds and account groups (general long-term obligations and general 
fixed asset) to report on ils financial position and the results of its operations. The operations of tbe funds 
are accounted for with a set of self-balanclng acc ounts that comprise its assets, liabilities, fund equity, 
revenues, and expenditures. The account groups, on the other hand, are financial reporting device s 
designed to provide accountability for ce rtain assets that are not recorded in the fund because they do not 
directly affec! net expendable available f/nanelal resources and to provide accountability for long-term 
liabilities to be financed from the general fund. 



CAD D O PAR ISH FIRE D ISTRICT N UM BER 4 

Notes to Financial Stateinents 
D ecember 31, 1995 

1. SUM MARY OF SIGNIFICANT ACCOUNTING POLICHgS: (Continued) 

Funds of the district are classified as governm ental funds. G overnm ental funds account for tile general 
activities, including the collection and disbursement of specific or legally restricted m onies, tile acquisition 
or construction of general fixed assets, and lhe servicing of general long-term debt and all operating 
activities. Governmental funds of the district include: 

General Fnud - The general operallug fund of the district and accounts for all financial resources 
except lhose required to be accounted for in other funds. 

Debt Service Fund - Accounts for transactions relating to resources retained and used for tile 
paym ent of principal and interest on the long-term obligations recorded in tim general long-term 
obligations acco unt group. 

Fixed Assets and Im n g-lecna Liabilities. The acco unting and reporting treatm ent applied to tile fixed assets 
and long-term debt associated with a fund are delerm lned by its m easurem ent focus. All govermneutal 
funds arc accounted for oil a spending or "flnauclal I'low" nreasurenlent focus and only current assets and 
current liabilities are generally included oil their balance sheets. 

Fixed assets used in governmental fund type organizations (general fixed assets) are accounted for ha tile 
G eneral Fixed A ssets A cc ount G roup, and are recorded as expenditures in tim governm ental fund types 
when purchased. N o depreciation has been provided on general fixed assets. 

A ll fixed assets are stated at historical cost, or eslim aled cost if actual historical cost is not available. 
D onated fixed assets are staled at their estim ated fair value on lhe dale donated. 

The account group is not a "fund." It is concern ed only with tile m easurement of financial position. It is 
not involved with m easurem ent of results of operations. 

Basis of Accounting. The accounting and financial reporting treatm ent applied to a fund is determ hled 
by its nmasurem ent focus. The General Fund is accounted for using a current financial resources 
m easurenlent focus. W ith this m easurem ent focus, only current assets and current liabilities geuerally are 

included on the balance sheet. Operat/ng statements of these funds present increases (i.e., revenues and 
other financhlg sources) and decreases (i.e., expenditures and other fhmncing uses) in net current assets. 

Tim m odified accrual basis of accounting is used by the General Fund. Under tile m odified accnml basis 
of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both 
measurable and available). "Measurable" means the amount of the transaction can be determiued, and 
"available" m eans collectible within lhe current period or soon enough thereafter to be used to pay 
liabilities of the current period. Expenditures are recorded when the related fund liability is fimurred. 



CAD D O PARISH FIRE DISTRICT N UM BER 4 

Notes to Financial Statem ents 
D ecember 31, 1995 

1. SUM~,~.RY OF SIGNIFICANT ACCOUNTING POLICIES: (Contiuued) 

Budgets. A budget for the ensulug year is prepared by the fire chief aud approved by the board of 
Com m issioners prior to D ecember 31, of each year during tile board's regular D ecember m eetlng. The 
proposed budget is prepared on tile m odified accrual basis of accounllng. The budget is legally adopted 
and amended, as necessary, by the board of comm issioners. The board reserves all authority to make 
changes to tile budgets. U ncxpended appropriations lapse at year end and nm st be reappropriated iu the 
next year's budget to be expended. Tile budget was am euded in 1995. 

Coulueusated Absences aud Pellsion Plau Compcusaled absences do not accrue past tile calendar year 
and are uot paid for if not taken. Therefore, no liability for compeusated absences exist 

Ball Debts. An allowance for doubtful accounts has been established for estimated uncollectible ad valorem 
taxes. A ccounts receivable are written-off against Ibis account when inform atiou becom es available 
indicaling tile anm uuts are uncollectible. 

Total Colum ns on Com bined Statem ents. Total colmnns on the com bined statem ents are captioned 
"M em m'audmn O nly" to indicate that they are preseuted only to facilitate fiuanclal aualysls. D ata in these 
colunm s do uot present financial posltlon or results of operations ha confonnlty with generally accepted 
accountlug principles. Neither is such data com parable to a consolidation. 

2. CASH 

At December 31, 1995, the ca rwhlg amount of the District's ca sh deposits total $89,505. "File deposits are 
in dem and deposit and m oney m arket accounts. U nder stale law, tim deposits m ust be secured by federal 
deposit insurance  or tim pledge of securities owned by tile fiscal agent bank. The market value of tile 
pledged securities plus the federal deposit insurance must at all tim es equal the amount on deposit with 
the fiscM  agent. A t D ecember 31, 1995, the D istrict deposits were secured by federal deposit insurance. 

3. AD VALOREM  TAXE S AND PARCEL FEES 

The D istrict levies taxes on real and business personal property within its boundaries. Property taxes attach 
as an enforceable lien on property as of January 1 of each year. Property taxes are recorded as receivables 
and revenue in tim year assessed to the extent that revenues are collected wlthhl 60 days after year-end. 
The voters have also approved the levying of a $50.00 parcel fee per structure. 

The following is a smnm ary of authorlzed aud levied ad valorem taxes aud parcel fees 

M aintenance and Operation Tax 
Bond Tax 
Parcel Fees 

995 M fllaee 

Authorized Levied 

12.14 10.00 
Variable 6.00 

$50 per parcel 

The taxes levied durh~g 1995 were $119,478 on property with an assessed value of $7,467,160. Total parcel 
fees levied were $111,350 on 2,227 parcels. 



CAD D O PARISH FIRE DISTRICT N UM BER 4 

N otes to Fh~ancial Statem ents 
December 31, 1995 

4. DUE FROM  OTIfER GOVERNM ENTAL UNITS 

Amounts due from other governmental units (excluding Ihe ad valorem taxes and parcel fees which are 
collected by Sheriff and remitted to the fire district) consist of tim following: 
State revenue sharing $ 12,185 

5. CItAN GES IN GENEILkL FIXED ASSETS 

A summ ary of changes hi general fixed assets follows: 

Land 

Buildings & hnprovem ents 

Equipment & Furniture 

Total 

6. LEASES 

Balance 
January 1, 

1995 A dditions 

Balance 
D ecem ber 31 

D eductions 1995 

$ 2,000 $ $ 

97,505 

2,000 

97,505 

493,536 2,970 13,994 482,512 

$
_._ _
5910~Q~_41 $ 4,97_0 $ 13,993 $ 582,017 

The dislrict has entered into three, fifteen-year operating leases for plots of land where the district facilities 
are located. During 1995, the land for the Grawood Station was purchased for $2000. The leases stipulate 
rental ratcs of one dollar per year and all rents were prepaid at inception. A t tile end of lhe fifteen-year 

term, all land and improvements become the property of the lessors (original owners). One of the leases 
has an option for a ten-year exaension. The leases will expire, indudlng extensions as follows: D ecem ber 

28. 2009. and M arch 21. 2000. 

7. CIIANGES IN LON G-TERM  OBLIGATIONS 

The following is a sum m ary of tile long-term obligation transactions during tim year: 

Long-term Obligations Payable January 1, 1995 

D ebt retirem ents 

Long-term Obligations Payable D ecember 31, 1995 

D ebt 

$ 265,000 

35,000 

$ 230,000 

Bonds payable consist of a $400,000 bond issue dated M arch 1, 1985, due in amm al installments of $25,000 
to $60,000, through M ardl I, 2000. The bonds are secured by levy and collection of ad valorcm taxes. 



CADDO PARISH FIRE DISTRICT NUM BER 4 

Notes to Fhlaucial StalelnelllS 
D ecember 31. 1995 

7. CIIAN GES IN LON G-TERM  O BLIGATION S 

The annual requirem ents to am ort~e all bonded debt outstanding as of D ecember 31, 1995, including 
inleres! of $57,133 are: 

Year Ending 
D ecem ber 31 

1996 

1997 

1998 

1999 

2000 

Total 

8. RETIREM ENT COM I~flTM ENTS 

FirefiMiters' Reth'em ent Svstenl 

Principal and 
Interest D ue 

$ 54,108 

55,750 

56,925 

57,650 

62,700 

$
_ 

2_87,133 

Interest Rate 

8.75%  

8.9% 

9%  

9%  

9% 

A. Plan Description - All full-tlme firefighters who earn at least $375 per month exeludiag supplemental 
pay, except those hi O rleans, Lafayette, or East Baton Rouge Parishes, are eligible to receive 
reHrem ent benefits from this plaza. 

The plan provides retirem ent benefits, a deferred retirem ent option plan, and death and disability 
benefits. A m em ber shall be eligible for regular retirem ent if he has 20 years or m ore of creditable 
service and is at least age 50, or 12 years or m ore of creditable service and is at least age 55. Benefits 
vest after the m embers have attained both the age and the years of service requirem ents which entitle 
them to regular retirem ent benefits. Any m ember who m eets the eligibility requirements for regular 
retirement pay may elect to receive his benefit in an equal retirem ent anowance payable throughout 
life, eqt~al to 3 1/3% of his average final compensalion based on the 36 months of highest pay 
m ultiplied by their total years of serv ice, not to exce ed 100%  or he m ay elect to receive a reduced 
monthly retirem ent allowance payable under four other option plans. 

Act 475 of 1984 established a unique plaza by whleb m embers of tiffs system could "retire," yet Continue 
employm ent and defer receipt of retirem ent benefits until lbelr em ploym ent is term h~aled. In lieu 
of tennh~atlng employm ent and accepth~g a service retirement allowance , any member of this system 
who has at /east 20 years of creditable serv ice and who is ellgPole to rece ive a serv ice  retirement 
allowance m ay elect to participate in the deferred retirem ent option plan for up to two years and 
defer the receipt of benefits until he term inates employment. 

D isability and survivors' benefits are also provided through tiffs system . A ny m ember under the age 
of 50 at lhe tim e of disabilily will receive a benefit in accordance  with the type of disability. A ny 
m ember who is 50 or older at the tim e of disability will rece ive the greater of his regular retlrement 
allowance based on his creditable years of servlce or the appropriate benefit for the type of dlsabillty 
incurred. 



CAD DO PARISH FIRE DISTRICT NUM BER 4 

Notes to Financial Statem ents 
D ecember 31, 1995 

8. RETIILEM ENT CO~,YM ITI',5-ENTS (Continued 

Firefit, hters' Retirem ent S'~stem 

A. Plan Description (Continued) 

Survivor benefits are payable to the survlvh'tg spouse and for surviving m inor children of a deceased 
and for surviving m inor children of a deceased active contributing m ember or a deceased disability 
retiree. If tile sula, M ug sponse rem arries, the benefit shall cease. 13eneflts are determ ined by state 
statute. 

The Fire District's covered payroll for 1995 was $72,466. The Fire District's payroll for 1995 was 
$98,490. 

B. Contributions Required and M ade - ]Em ployees of tile D istrict are required to pay g%  of their 
com pensation to the Plan. The district m akes mutu al contributions equal to the am onnt required by 
state statutes. During 1995 and 1994 the District was required to contribute 9% of its gross payroll 
to the Plan. Total coutr~utions were $9,332 and $9,246 for the years ended December 31, 1995 and 
1994. 

C. Funding Status and Progress 

The anm unt of the total pension benefit obligation is based on a standardized m easurem ent 
established by G A SB-5 that, with som e exceptions, m ust be used by a public retirem ent systein. The 

standardized measurement is the actuarial present value of credited projected benefits. 

This pension valuation m ethod reflects the present value of estim ated pension benefits that will be 
paid in future years as a result or employee services performed to date, and is adjusted for the effects 
of projected salary increases. A standardized measure of the pension benefit obligation was adopted 
by the GASB to cuable readers of PERS financial statements to (a) assess the PEI/S funding status 
on a going eoueern basis, (b) assess progress made in accnmulating sufficient assets to pay beueflts 
when due, and (c) make comparisons among olber PERS and among other employers. 

Total unfunded pcnsion benefit obligation (hi nfilllons) of the Fireflgbters' Retirement System as of 
June 30. 1995 was as follows: 

Total pension benefit obligations 

N et assets available for pension benefits, at cost 

Unfunded pension benefit obligation 

$ 392.7 
352.. 

4 

$ (4o.j 1 

The m easurem ent of the total pension benefit obligation is based on an actuarial evaluation as of June 
30, 1995. Net assets available to pay pension benefits were valued as of the sam e date. 

The Fire D istrict's 1995 and 1994 contr~utions to the state PEI/.S represents .11%  and ,15%  
respectively of the total current year actuarlally determ h~ed contribution requiremmats for all 
employers covered by the pension plan. 



CAD D O PARISH FIRE D ISTRICT N U M BER 4 

Notes to Financial Statem ents 
D ecember 31, 1995 

8. RETIREM ENT COM M ITM ENTS (Continued) 

Firefiphiers~ Retirem ent Svsteln 

C. Funding Status and Progress (Continued) 

D 

Ten-year historical trend information is presented ill tile Firefighters' Retirement System 
Comprehensive Annual l;'iuancial Report. This inform ation is useful in assessing the pension plan's 
accum ulation of sufficient assets to pay pension benefits as they becom e due. 

Related Party Investm ents - D uring 1995 and 1994, tile state PERS held no securities issued by the 
Fire D istrict or other related parties. 
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INI)EPENDENT ACCOUNTANT'S RlgPOI(T 
O N A PPLYIN G A GI(EED-UI~ON PRO CI~,I)URI~:S 

M cmbers of file Board of Com m issioners 
Caddo Parish Fire District N um ber 4 
Caddo Parish, Louisiana 

W c have perform ed the procedures included in the Louisiana Govermneat Audit Guide and enulnerated be low, which 
were agreed to by tim m anagem ent of the Caddo I'arish Fire District Num be r Four and the Legislative A uditor, St:tic 
of Louisiana, solely to assist the users ill cvalualing malmgemeut's assertioits about the Caddo Parish Fire District 
Num be r Four's com pliance w ith certain laws and regulations during dm period endcd December 31, I995, included 
in Ihc accompanying Lauisiana Attestation Questionnaire, This agree(l-upon proc edures engagement was performed 
i~l aec,ardauee widl staudards established by the Americatl [itstitute of Certified Public Aceouutants. The sufficiency 
of Ibesc liroccdurcs is solely fi~e respoitsibility of rite specified users of the report. Consequently, we make no 
representation regarding tbe  sufficiency of die procedures described below eifller for die purpose for which fills report 
has l~~cn requested or for any other purpose. 

Public Bid Law 
Select all cxpenditurcs made during the year for material and supl)lies exceeding $5,000, or public works 
exceeding $50,900, and determhle whether such purchases were made in accordance with LSA-RS 38:2211- 
2251 (the public bid law). 

There were not any CXlX~M itures made during the year for materials and supplies 
exceeding $5,000. 

Code of Ethics fi~r Public Officials and Public Employees 
Obtain from management a list of file immediate family melilbers of each board member as defined by 
LSA-P,S 42:1101-1124 (file code of ethics), and a list of outside business interests of all board members 
and employees, as well as thcir immediate fam ilies. 

M anagement provided us with die required list including tile notcd information. 

3. Obtain from managemel~t a listing of all employees paid durb~g d~e period under examination. 

M anagement provided ~tts wifli fl~e required list 

Determ ine whether any of those employees ioc luded in rim listing obtained from umnagement in agreed- 
upoa proc edure (3) were also includcd on die listing obtained from management in agreed-upon llrocedure 
(2) as immediate family membcrs. 

None of the employecs included on tile list of employees provided by 
management [agreed-ullou procedure (3)] appeared on the list provided by 
mauagement in agreed-upon procedure (2). 



Advances and Bonuses 
Exam ine payroll records an d m inutes for die year to determ ine whether m~y paym ents have been m ade to 

employees which may constitute bonuses, advances, or gifts. 

A rea ding of dae m inutes of file Fire District for die ),ear indicated no approval for die 
paym ents uoted. W e also ius lrected payr oll records for file year and noted no instances 
which would indicate payaneuts to employees which would constitute bonuses, advances, 
or gifts. 

W e were not engaged to, an d did not, l~Ifonn ,'u'~ examination, tile objective of which would be tile expression of 
an  opinion oi1 man agement's assertiolls. Accordingly, we do not express such an opinion. }lad we perfonned 
additional procedures, other matters might have come to our attention that would have lx~en reported to you. 

This rel~.',rt is intended solely for the use of management of Caddo Parish Fire District Number Fonr and tlm 
Lcgislative Auditor, State of Louisiana, and should not be t~ed by those who Imve not agreed to the procedures and 
taken reslw, nsibility for the sufficiency of the procedures for d~eir purposes. However, this report is a matter of 
public record aud its distributioll is not lim ited. 

f, " 
Certified Pablic ~ ut~1~ ~ " 
June 10.1996 


