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INDEPEND ENT AUDITOR'S REPORT 

To the Board of Commissioners of the 
Louisiana Stadium  and Expo sit ion District 
New Orleans, Louisiana 

AJ. DUPLAN'r~R m. CX'~t. 

l,m./x J. rlRAPMANN. RL C.P.A. 
(1919-1990) 

WILLIAM l~ HOGAN, JR. C.P.A, 
f1920-1996) 

MEM BERS 
AMERICAN INSTITUI~ OF 

CERTIFIED PUBLIC ACCOUNTANTS 

August 10, 2004 

W e have audited the accompan ying financial statem ents of th e governm ental activities, the 

business-type activities and each major fund of the Louisiaaa Stadium  and Exposition District (the 
District), a component unit of the State of Louisian a, as of an d for the years ended June 30, 2004 an d 
2003, as listed in the accompan ying table of contents. These financial statements are the responsibility of 
the District's management. Our responsibility is to express an  opinion on these financial statements based 
on our audits. 

W e conducted our audits in accordance with auditing standards generally accepted in the United 
States of Am erica and the standar ds applicable to finan cial audits contained in Government Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that we plan  
an d perform  the audits to obtain reasonable assurance about wheth er th e financial statem ents are free of 
m aterial misstatem ent. An audit includes examining, on a test bas is, evidence su ppo rting th e am oun ts an d 
disclosures in th e financial statem ents. An audit also includes assessing th e accounting principles used 
and significant estim ates made by m an agem ent, as  well as  evaluating the overall financial statem ent 
pre sentation. W e believe that our audits provide a reas onable basis for our  opinion. 

In our  opinion, the financial siatements referred to abo ve present fairly, in all material respects, the 
financial position of the governmental activities, the business-type activities an d each ma jor fund of the 
District as of June 30, 2004 an d 2003, an d th e respective chan ges in financial position an d the cash flows, 
where applicable, thereof for the years then ended in conformity with accoun ting principles generally 
accepted in  the United States of Am erica. 
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In accordance with Government Auditing Standards, we have also issued our report dated 
August 10, 2004, on our consideration of th e District's internal control over finan cial reporting an d our  
tests of its com pliance with  certain provisions of laws, re gulations, contracts an d grants. Tha t report is 
an  integral part of an audit perform ed in accordance with Government Auditing Standards an d should 

be read in conjunction with this report in considerhag the results of our audit. 

The M anagem ent's Discussion an d Analysis on pages 3 - 7 is not a re quired part of th e basic 
finan cial statem ents but is supplem entary inform ation required by the Governm ental Accoun ting 
Standards Board. W e have applied certain limited procedures, which consisted principally of inquiries 
of m anagem ent regarding th e m ethods of m easurem ent an d presentation of th e supplem entary 
inform ation. However, we did not audit th e inform ation and express no opinion on it. 

Our  audit was made for the purpose of forming an  opinion on th e fmancial statements taken as a 
whole. The supplem entary in form ation in cluded on pages 45 - 47 an d Office of Statewide Reporting 
Package are presented for purposes of additional an alysis an d are not a re quired part of th e fm aneial 
statem ents. The supplem entary inform ation on pages 45 - 47 an d Offi ce of Statewide Reporting 
Package have been subjected to the auditing procedures applied in the audit of the finan cial statements 
an d, in our  opinion, are fairly stated in all m aterial respects in relation to the fm ancial statem ents taken 
as a whole. 

Duplantier, H rapmann, H ogan & M aher, L.L.P 
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The M anagcment's Discussion and Analysis of the Louisiana Stadium  and Exposition District finan cial 
performance prese nts a narrative overview and analysis of Louisiana Stadium and Exposition District's finan cial 
activities for the ye ars ended June 30, 2004 an d 2003. Th is docum ent focuses on the cmran t year's activities, 
resulting changes, an d curran fly known facts in comparison with the prior year's information. Please read this 
docum ent in conjunction with the information contained in the Louisiana Stadium and Expo sition District 
finan cial statements, which begin on page 8. 

FINAN CIAL H IG HLIGH TS 

Th e Louisian a Stadium an d Exposition District's assets of business-type activities exceeded liabilities at 
the close of fiscal years 2004 an d 2003 by $179,666,924 an d $203,264,974, respectively. Th e net assets 
decreased by $23,598,050 or 12% during fiscal year 2004. The liabilities of governmental activities 
exceeded assets at the close of fiscal years 2004 an d 2003 by $147,472,555 an d $154,009,392, 
respectively. Th e net assets increased by $6,536,837 or 4% during fiscal year 2004. 

The Louisiana Stadium  and Expo sition District's operating an d non-operating revenue of business-type 
activities decreased $16,406,224 (or 23%) while operating and non-operating expenses decreased 
$3,184,960 (or 4%). The decrease in revenues results mainly from the receipt of contributions an d state 
general fund revenue in the year ended June 30, 2003 that were not received in the year ended Jun e 30, 
2004. Th e decrease in expenses results from  many factors including decreased grant disbursements in 
the year ended June 30, 2004, an d the one-tim e Horn ets relocation expenses incurred in th e year ended 
Jun e 30, 2003. The revenue of governmental activities decreased by $2,548,401 (or 13%) while 
expenses decreased $446,924 (or 4%). Th e decrease in revenue results mainly from the decrease in 
state general fund revenue. The decrease in expe nses results from  dec reas ed interest expense an d 
capital outlays. 

OVERVIEW  O F THE FINANCIAL STATEM ENTS 

The following graphic illustrates the min imum  requirem ents for the District established by Governm ental 
Accoun ting Standards Board Statem ent 34, Basic Fin ancial Statements--an d M anagem ent's Discussion an d 
Analysis-- for State an d Local Governm ents: 
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This annual report consists of three parts - management's discussion and analysis (this section), the basic 
financial statem ents, an d required supplem entary information. Th e basic financial statements include two kinds 
of statemen ts that present different views of the District: 

* The first two statements are governm ent-wide financial statem ents that provi de both long-term  an d 
short-term  information about th e District's fmancial status. 

* Th e remaining statements are fund fin an cial statem en ts that focus on individual parts of the District, 
reporting the District's operations in more detail than the government-wide statem ents. 

* Th e gov ern m ental fund fin ancial statements tell how general governm ent services were fmanced in 
the sbo rt-term  as well as what remains for future spending. 

* Proprietary fund statements offer short- an d long-term  financial inform ation abo ut th e activities the 
government operates like businesses. 

Th e financial statem ents also include notes that explain som e of th e in form ation in the finan cial statem ents and 
provide m ore detailed data. Th e statem ents are' followed by a section of required supplem entary inform ation 
that further explains an d supports the inform ation in the financial statements. Th e graph shows how the required 
parts of this annual report are arran ged an d relate to one an other . 

BASIC FIN ANCIAL STATEM ENTS 

Th e basic finan cial statements present information for the Louisiana Stadium  an d Exposition District as a whole, 
in a form at designed to make the statements easier for the reader to understand. The statements in this section 
are as follow s: 

The govern ment-wide statements repo rt inform ation about the District as a whole using accounting methods 
similar to those used by private-sector companies. Th e statement of net assets includes all of the District's 
assets an d liabilities. All of the current year 's revenues an d expenses are accoun ted for in th e statement of 
activities regardless of when  cash is rec eived or paid. 

Th e two governm ent-wide statem ents report th e District's net assets an d how they have chan ged. Net assets - 
the difference betw een the District's assets and liabilities - is one way to measure the District's fmancial health, 
or position. 

Th e governm ent-wide financial statem ents of the District are divided into tw o categories: 

* Governmental activities which include debt service an d capital projects. 
* Business-type activities which include the operation of the Superdome an d the Arena. 
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The fund financial statements provide m ore detailed inform ation about the District's funds - not the District as a 
whole. Funds  are accoun ting devices that the District uses to keep lxack of specific sources of funding and 
spending for particular purposes. 

Th e District has two kinds of funds: 

Governmental funds, which focus on (1) how cash and other financial assets that can readily be 
converted to cash flow in an d out an d (2) the balan ces left at year-end that are available for 
spending. Consequen tly, the governm ental funds  statem en ts pro vide a detailed short-term  view that 
helps you determ ine whether there are m ore or fewer financial resources th at can  be spent in the 
near future to finance th e District's program s. Because this in form ation does not encompass the 
additional long-term focus of the governmen t-wide statemen ts, additional information is provided at 
the bottom of the governmental funds statements that explains the relationship (or differences) 
betw een them . 

Proprietary funds , like government-wide statements, provide both long- an d short-term  financial 
inform ation. Th e District's enterprise funds (one type of proprietary fund) are the same as its 
business-type activities, but provide more detail an d additional inform ation, such as cash flows. 

FINANCIAL ANALY SIS O F THE ENTITY 

Statem ents of Net Assets 
as of June 30, 2004 and 2003 

(in thousan ds) 

Current and other assets 
Capital assets 

Total assets 
Other liabilities 
Long-term  debt outstanding 

Total liabilities 
N et assets: 

Invested in capital assets, net of debt 
Restricted 
Unrestricted 
Total net assets 

Tota 

43,849 $ 40,939 

31,712 
10,079 
(9.597~ 

$. 32r194 

39,875 
11,253 
(1.872) 

$ 49:256 
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Restricted net assets represent those assets that are not available for spending as a result of legislative 
requirements, donor agreements or grant requirem ents. Conversely, unrestricted net assets are those th at do not 

have any limitations on what these amounts m ay be used for. 

Statemen ts of Revenue, Expenses and 
Chan ges in Fund Net Assets 

For the years ended June 30, 2004 an d 2003 

(in thousands) 

REVENU ES 
Program  revenues: 

Charges for services 
Gran ts an d contributions 

Genera l revenues: 
Hotel occupancy taxes 
New Orlean s Area Tourism Tax 
Players' tax 
lrtvestmen t earn ings 

Total reven ues 

PROGRAM  EXPEN SES: 
Interest on long-term debt 
Facility operation 

Total expense s 

DECREASE IN NET ASSETS 

$ 30,597 
2,583 

$ 32,112 
18,921 

The Louisiana Stadium and Exposition District's total revenues decreased approximately $18,705,000 (or 21%). 
The total cost of all programs and services decreased by approximately $3,382,000 (or 4%). The decrease ha 
total reven ues results mainly from the receipt of contributions an d state gen eral fund revenue in the prior year. 
Th e decrease in cost of programs an d serv ices results mainly from many factors, including decreased grant 
di sbursem ents in the year ended June 30, 2004 an d the one-tim e Hornets relocation expe nse incurred in the year 

en ded June 30, 2003. 

CAPITAL ASSET AND DEBT ADM INISTRATION 

Capital Assets 
At Jun e 30, 2004 and 2003, the Louisian a Stadium  and Exposition District had $225,337,555 an d $238,094,814, 
respectively, net of accumulated depreciation of $167,405,302 an d $188,171,783, respectively, invested in 
capital assets, including lan d, buildings an d improvements, furniture and fLxtures an d equipment. 

Land 
~uildings and improvem ents 
Furniture, fixtures and equipm ent 

Construction in progress 
Totals 

$ 13,944 
203,917 
5,628 
1 fl49 

$ 225 338 

9003 

$ 13,944  
210,801 
7,552 
5.798 

$ 238.095 
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The Louisiana Stadium and Exposition District had ~t193,625,000 in revenue bonds outstanding at June 30, 
2004, compared to $191,510,000 at June 30, 2003, an increase of 1% . During the year ended June 30, 2004, the 
District issued $6,235,000 of bonds  for the purpose of refinancing the costs of certain concessionaire 
improvem ents. 

Th e Louisian a Stadium an d Exposition District's bonds  carried a AAA rating at June 30, 2004 and 2003 

During th e year ended Jun e 30, 2004, the District entered into an  agreement with the Louisian a Economic 
Development Corporation for a loan of $7,500,000 to be used for the payment of obligations relative to 
professional franchises. 

ECON OM IC FACTORS AND NEXT YEAR'S BUDG ETS AN D RATES 

The Louisiana Stadium and Exposition District appointed officials considered the following factors an d 
indicators when setting next year's budget, rates, and fees. Th ese factors and indicators include: 

* Scheduled events and estim ated attendance 

* Hotel occupan cy tax revenue fluctuations 

* Industry factors 

* Cost of living adjustments for salaries and other expenses 

CONTACTING THE LOUISIANA STADIUM  AN D EXP O SITION DISTRICT M ANA GEM ENT 

This fmancial report is designed to provide our citizens, tax payers, cu stom ers, an d investors and creditors 
with a general overview of th e Louisiana Stadium an d Exposition District's finan ces an d to show th e 
Louisian a Stadium  and Exposition District's accountability for th e m oney it receives. If you have questions 
about this report or need additional financial inform ation, contact M . David W eidler, Senior Director of 
Finance an d Administration, Sugar  Bowl Drive, New Orleans, Louisiana 70112. 



LOUISIANA STAD1U M  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIANA 
STATEM ENTS OF NET ASSETS 

JUNE 30. 2004 AND 2003 

ASSETS: 
Cash and cash equivalents (Note 2) 
Cash in transit (N ote 17) 
Accounts receivable 
Due from State of Louisiana (Note 3) 
Inventory of m aterials an d supplies 
Prepaid expan ses 
Restricted assets: (N otes 2 and 7) 
W orkin~ can ital account - cash 
Renewal and Reolacement Reserve Accoun t: 
Cash and cash eauivalents 
Econom ic Developm ent Fund Account: 
Cash and cash eouivalents 
Zeohw s cal~ital improvement account - cash 
New Orleans Area Tourism and 
Economic Develooman t Fund: 
Cash and cash eauivalan ts 
Concessionaire fund: 
Receivable 

Capital assets, net of 
accumulated depreciation (N otes 1 and 4) 
Total assets 

LIABILITIES: 
Accoun ts payable and accrued expenses 
Payable to SM G 
Saints inducements I~avable (Note 12) 
Hornets inducements payable (N ote 14} 
Deferred income and security deposits 
Compensated absences 
Advance deposits on future events 
Accrued bond interest payable 
Nun -Current liabilities: 
Due within one year: 
Advance from State of Louisiana (N ote 16) 
Payable to Concessionaire (Note 6) 
Bonds oavablc (N ote 5) 
Duc in more than one year: 
Advance from State of Louisiana (N ote 16) 
Payable to Concessionaire (Note 6) 
Bonds oavable (Note 5) 
Loan oavablc (N ote 17) 
Total liabilitics 

NET ASSETS: 
Invested in cal~ital assets, net of related debt 
Restricted for: 
Debt service 
Capital oroiects 
W orkin~ can ital 
Renewal an d replacement 
Economic devclonment 
New Orleans Area Tourism and 
Economic Development Fund 
Concessionaire reserv e 
Unrestricted 
TOTAL NET ASSETS 

See accompanying notes. 

2004 

Governm ental 
Activities 

10,066.988 

2378A74 

90,769 

Business 
Type 

ActivRies 

15.212.097 
7.500.000 
603.132 

5A98.848 
119.094 
33.950 

208.411 

1,280.139 

277.582 

96,995 

482,973 

32.184.262 193A53.293 
44~720~493 224,466,514 

26,189 

4,776,859 

4345,000 

183,045,000 

192,193#48 

(155,205.738) 

6,996A80 
737,003 

8,133,994 
87%047 

13,151,741 
1.575.000 
177~85 
250387 

5,151,308 

1,247A28 

6,035,000 
7.500.000 
44,799~590 

186,918293 

208,41~ 
1,28~139 
277,582 

96,995 
482,973 

(9.597.469) 
$ 179.666.924 

25.279,085 
7,500,000 
603,132 

7,877,322 
119,094 
33,950 

208A11 

1.280,139 

277.582 
90369 

96,995 

482,973 

225.337.555 
269~187#07 

8.160.183 
877.047 

13d51̀741 
1.575.00O 
177.685 
250387 

5.151308 
4.776.859 

500.000 

4.545.000 

1.247.428 

189.080.000 

31,712,555 

6,996,180 
737,003 
208,411 
1,280,139 
277,582 

96.995 
482.973 

(9.597.469) 
32.194.369 



Governm ental 
Activities 

9,629,662 

3,855,135 

65,942 

30.347.634 
43,8981373 

1,511,333 

4,886,432 

4,120,000 

187,390,000 

197.907.765 

(161,162,366) 

6,746,430 
406,544 

Business 
Type 

Activities 

19,273.586 

824,520 
2,999,405 
149,.547 
41,160 

206,038 

1,943,733 

536,446 

1,162,377 

251394 

207.747.180 
235,135~786 

7.118.700 
862.547 

10.689.093 
1,500,000 
182.428 
27L368 

4.289.017 

609.996 

247.428 
6,100̀235 

28.903.248 

824.520 
6.854.540 
149547 
41.160 

206.038 

1.943.733 

536.446 
65,942 

1,162,377 

251.794 

238.094.814 
279,034,159 

8.630.033 
862.547 

10.689.093 
1.500.000 
182.428 
271.368 

4.289.017 
4.886.432 

6o9.~  
4,120,000 

247.428 
6.100.235 

187.390.000 

201.036.949 

206,038 
1,943,733 
536,446 

1.162.377 
251.794 

(1.872.363) 
203,264.974 

39.874.583 

6,746,430 
406,544 
206,038 
1,943,733 
536,446 

1,162,377 
251,794 

(1.872,3631 
49,255,582 
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LOUISIAN A STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUI SIAN A 

BALANCE SHEETS 
GOVERNM ENTAL FUN DS 

ASSETS 
Cash end cash equivalents 
Due from State of Louisiana 

LIABILITIES AND FUND BALANCES 
Accounts payable 

Fund balance reserved for: 
Debt service 
Capital projects 

Total fund balances 

TOTAL LIABILITIES AND 
FUND BAL AN CES 

Total fund balen ces, as  presented  in this statem ent 

2004 

Debt 
Service  

$ 9,394,565 $ 

Capital 
Projects 

763,192 $ 

Total 
Governmental 

Funds 

10,157,757 

11,773,039 
737.003 

26.189 

11,773,039 
737,003 

Am oun ts presented for governm ental activities in the 
Statement of Net Assets are different because: 

Accrued bond interest is reported in the Statement of Net Assets 
but is not due en d payable in the current pe riod en d therefore 
is not reported as a liability of the fund balance sheets. 
Lo ng-term  liabilities are reported in the Statement of Net Assets 
but are not due en d payable in the current period en d therefore 
are not relaor ted as liabilities of fund balance sheets. 
Capital assets repor ted in the Statem ent of Net Assets are not 
financial resources. 

NET A SSETS OF GOVERNM ENT AL ACTIVITIES 

See accompen ying notes. 

$ 12,510,042 

(4,776,859) 

(187,390,000) 

32,184,262 



2003 

Debt 
Service 

Capital 
Projects 

Total 
Governmental 

Funds 

$ 9,255,006 $ 440,598 $ 9,695,604 
2,377,856 1,477,279 3,855,135 

11,632,862 

406.544 

11,632,862 
406,544  

$ 12,039,406 

(4,886,432) 

(191,510,000) 

30,347,634 

$ (154.009.392~  
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REVENUES: 
Hotel occupancy tax 
State General Fund Revenue 
Other revenue 
Interest earnings 
Total revenues 

EXPENDITURES: 
Capital outlay 
Debt service: 
Principal payments 
Interest 
Total expenditures 

LOUISIANA STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIANA 

STATEM ENT OF REVENUES, EXP ENDITURE S 
AND CHANGES 1N FUND  BALANCES 

GOVERNM ENTAL  FUN DS 
FOR THE YEAR ENDED JUNE 30. 2004 

Excess (deficiency) of revenues over expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers in 
Transfers out 

Total other financing sources (uses) 

Net chan ge in fund balances 

Fund balance at beginning of year 

Fund balance at end of year 

Debt 
Service 

$ 14,265,124 

27,030 

14,292,154 

4,120,0oo 
9,662,952 
13,782,952 

Capital 
Projects 
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Total 
Governmental 

Funds 

$ 14,265,124 
2,538,189 2,538,189 
60#00 60,000 
3,458 30,488 

2,601,647 16,893,801 

2,640,213 2,640,213 

4,120,0o0 
9,662,952 

2,640,213 16,423,165 

069,025) 
069,02 5) 

140,177 

11,632~862 

$ 11 ~773~039 

Net change in fund balances, as presented in this statement 
Amounts presented for governmental activities in the 
Statement of Activities are different because: 
Governmental funds report interest expense on bonds only when the expense is 
due for paym ent while the Statement of Activities reports bond interest as it is incurred. 

Govern mental funds report the acquisition of capital assets as expenditures of the 
period in which the asset is acquired but this amount is reported as capital assets an d 
depreciated each period in the govern man t-wide finan cial statements. This is the am ount 

by which capital outlays ($2,562,623) exceeded depreciation ($725,997) in the current period. 
Govern m ental funds report principal payments on bonds as an expense but this amount 
is reported as a reduction of debt in the govern ment-wide financial activities. 

Chan ge in net assets of govern mental activities as reported on the Statement of Activities 

See accompanying notes. 

369,025 

330,459 

406~544 

3@ ,025 

069,025) 

470,636 

12,039,406 

$ 470,636 

109,575 

1,836,626 

4,120,000 

$ 61536,837 



REVENUES: 
Hotel occupancy tax 
State General Fund Revenue 
Other revenue 
Interest earnings 

Total revenues 

EXPENDITURES: 
Capital outlay 
Debt service: 
Principal payments 
Interest 
Total expenditures 

LOUISIAN A STADIUM  AN D EXPOSITION D1STRICI 
NEW  ORLEAN S, LOUI SIANA 

STATEM ENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALAN CES 

GOVERNM ENTAL FUND S 
FOR THE YEAR END ED JUNE 30. 2003 

Excess (deficiency) of revenues over expenditures 

OTHER FINANCING SOURCES (USES): 
Transfers in 
Transfers out 

Total other financing sources (uses) 

Net change in fund balances 

Fund balance at beginning of year 

Fund balance at end of year 

Debt 
Service 

$ 14,255,922 

48,116 

14,304,038 

3,905,000 
9,875,918 

13,780,918 

Capital 
Projects 

PAGE 13 

Total 
Govemm~ ta] 

Funds 

$ 14,255,922 
5~14,147 5~1(147 
110,000 110,000 

14D17 62,133 
5,138,164 19,442,202 

4,531,248 4,531,248 

3,905,000 
9,875,918 

4,531,248 18,312,166 

(368,098) 
068,098) 

155,022 

11,477,840 

468,098 

(931,012) 
(46 2,914) 

144,002 

262,542 

468,098 

(1 r299,110) 
(831,o12) 

299,024 

11 t740,382 

Net change in fu nd balances, as presented in this statem ent 
Amoun ts presented for governmen tal activities in the 
Statement of Activities are different because: 
Governm ental funds report interest expense on bonds only when the expense is 
due for paym ent while the Statement of Activities reports bond interest as it is incurred. 

Governm ental fun ds report the acquisition of capital assets as expenditures of the 
period in which the asset is acquired but this amount is reported as capital assets and 
depreciated each period in th e govern m ent-wide financial statements. This is the amount 

by which capital outlays ($4,178,802) exceeded depreciation ($678,575) in the current period. 
Governmental fu nds report principal payments on bonds as an  expense but this amount 
is reported as a reduction of debt in the governm ent-wide financial activities. 

Change in net assets of governmental activities as reported on the Statement of Activities 

103,051 

3,500,227 

3,905~000 

$ 7,807,302 



LOUISIANA STADIUM  AND EXPO SITION DISTRICT 
NEW  ORLEANS, LOUISIANA 
STATEM ENTS OF NET ASSETS 

PROPRIETARY FUND S 
JUNE 30, 2004 AND 2003 

ASSETS: 
Current assets: 
Cash and cash eauivalents (Note 2) 
Cash in transit (N ote 171 
Accounts receivable 
Due from State of Louisiana (Note 3) 
Due from other fund 
Inventory 
Prepaid expenses 
Total current assets 

June 30. 2004 
Enternrise Funds 

Louisiana 
Suverdome 

13,011.544 
7,500,000 
443,313 

5,498,848 
3,600 ,000  
76,337 
20.473 

30.150.515 

Restricted assets: (Notes 2 and 7) 
W orking Capital Accoun t - cash 208,411 
Renewal and Re01acement Reserve Account: 
Cash and cash eauivalents 1280.139 
Econom ic Development Fund Account: 
Cash and cash eouivalents 27%582 
New Orleans Area Tourism and Econom ic Development Fund: 
Cash and cash eauivalents 96,995 
Concessionaire tim& 
Receivable 305.216 
Total restricted assets 2.168.343 

Capital assets, net of accumulated depreciation (Notes 1 and 4) 91.931.790 

TOTAL ASSETS $ 

LIABILITIES: 
Current liabilities 
Accounts payable and accrued expenses 
Payable to SM G 
Saints inducements payable (Note 12) 
Hornets inducements payable (Note 14) 
Deferred incom e and security deposits 
Compensated absences 
Funds held in escrow for fu ture events 
Payable to Concessionaire (Note 6) 
Bonds payable (Note 5) 
Advance from State of Louisiana (Note 161 
Due to other fund 
Total current liabilities 

Noneurmnt liabilities: 
Payable to Concessionaire (Note 6) 
Advan ce from State of Louisiana (Note 16) 
Bonds payable (N ote 5) 
Loan payable (Note 171 
Total lone-term liabilities 
Total liabilities 

NET ASSETS 
Invested in caoital assets, oct of related debt 
Restricted 
Unrestricted 
Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes. 

6,013,462 
602,866 

13,151,741 

t77,685 
222,845 

4,115,416 

24.784.01~" 

7.500 .000 
8.500 .000 
33.2~ .015 

91,~ 1,700  
2,168,M 3 
(3,133.500 / 
~ .966 .~ 3 

New Orlean s 
Arena 

$ 2,200,553 

159,819 

42,757 
13.477 

2.416.606 

$ 15,212,097 
7,500,000 
603,132 

5,498,848 
3,600,000 
119,094 
33.950 

32.567.121 

208̀411 

177J57 
177.757 

101121.503 

$~  

$ 2,12~532 
274,181 

1,575,000 

27,542 
1,035,892 

200 ,00 0 

3.600 .000 
8.833.147 

247,428 
6,035,000 

6.282.428 
15.115.575 

94,986,503 
17%757 

(6.463.969) 
88.700.291 

1,280,139 

277,582 

96,995 

482.973 
2.346.100 

193,153.293 

$ 228.066,514 

$ 8,133,994 
877,047 

13,151,741 
1,575,00 0 
177,685 
25~387 

5,151,308 

200,000 
500 ,0110 

3.600.000 
33~17,162 

186,918,293 
2346,100  
(9.597A69/ 
179.666.924 



June 30. 2003 

Louisiana 
Suoerdome 

16,385,324 

623,034 
2,999,405 
3,600,000 
100,436 
20.407 

23,728,606 

206,038 

1,943,733 

536,446 

1,162,377 

179.258 
4.027.852 

100313.026 

$ 128.069.484 

5,954,881 
594,032 

10,689,093 

182,428 
241̀219 

3,469,689 

100,313,026 
4,027,852 
2.597.264 

106.938.142 

New Orlean s 
Arena Total 

2,888,262 

201,486 

49,111 
20.753 

3.159.612 

72.536 
72.536 

107A34.154 

$ 110.666.302 

$ 1,163,819 
268,515 

1,500,000 

30,149 
819,328 
609,996 

3.600.000 
7.991.807 

6,100,235 
247,428 

6.34Z663 
14.339.470 

100,723,923 
72,536 

(4,469.627) 
96.326.832 

19273,586 

824,520 
2,999,405 
3,600,000 
149,547 
41.160 

26.888.218 

206,038 

1,943,733 

536,446 

1,162,377 

251.794 
4.100.388 

207̀747.180 

$ 238.735.786 

7,118,700 
862,547 

10,689,093 
1300,000 
182,428 
271,368 

4,289,017 
609#96 

3.600.000 
29.123.149 

6,100,235 
247,428 

6347.663 
35.470.812 

201,036,949 
4,100,388 
(1.872.363) 

203.264.974 
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LOUISIANA STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIANA 

STATEM ENTS OF REVENUES, EXP ENSES AND CHANGES IN NET A SSETS 
PROPRIETARY FUND S 

FOR THE YEARS ENDED JUNE 30. 2004 AND 2003 

OPERATING REVENUES: (Note 1) 
Event ren tal: 
Foothall 
Basketball 
Conventions and trade shows 
High school sports 
M usical events an d entertainment 
Indoor Superfair 
Other events 
Reimbursement event costs 
Total event rental 

Parking 
Concessions 
Box suite rental 
Advertising an d broadcasting 
Commercial office rental (Note 9) 
Land rental (Note 9) 
Ticket incentive 
Other 
Total operating revenues 

OPERA TIN G EXPENSES: (N ote 1) 
Salaries, wages an d benefits 
Utilities 
Repairs an d m ainten ance 
Management fee - SMG (Note 11) 
M an agemen t fee - Superdome M arketing 
and Promotional Fund (N ote 12) 
Saints lease inducement payments (N ote 12) 
Hornet inducement payments (N ote 14) 
Voodoo inducement payments (N ote 15) 
Professional fees 
Insurance 
Direct event expense 
Advertising en d public relations 
Other operating expenses 
Total operating expenses 

June 30. 2004 
Enterofise Fun ds 

Louisiana 
Su0erdom e 

1,100,000 
20,118 
123,313 
65,487 
207,500 
101,292 
891,605 

3~419,550 
5,928,865 
3,388,998 
6,279,121 
4,636,540 
400,000 
374,638 
205,388 
247,310 
990,349 

22~451,209 

10,621,431 
2,430,740  
907,979 

2,305,774 

2,325,334 
8,994,192 

543,148 
2,944,265 
1,628,761 
19,053 

1,811r301 
34~531r978 

New Orlean s 
Arena Total 

87,922 
267,320 
24,899 

600,738 

455,741 
1,783,027 
3,219,647 
t,021,354 
3,038,181 
455,068 

290,191 

$ 1,187,922 
287,438 
148,212 
65,487 
808,238 
101,292 

1,347,346 
5~202~577 
9,148,512 
4,410,352 
9,317,302 
5,091,608 
400,000 
374,638 
205,388 
537,501 

3,675,097 
943,084 
299,294 
274,181 

1,845,247 
230,437 
50,707 

1,046,622 
1,005,917 
52,353 

1,548 ,413 
10~971,352 

14,296,528 
3,373,824 
1,207 ,273 
2,579,955 

2,325,334 
8,994,192 
1,845,247 
230,437 
593,855 

3,990,887 
2,634,678 
71,406 

3r359~714 
45~503r330 

Operating loss before depreciation (12,080,769) (2,885,204) (14,%5,973) 

Depreciation 
Operating loss 

(CONTINUED) 

9~178~913 

(2L259,682) 
6~669~108 

(9~554,312) 
15,848~021 

(30,813,994) 



 

June 30~ 2003 
Enteqgrise Funds 

Louisiana New Odeans 

1,166,571 $ 
670,604 
221,093 
83,378 
205,000 
120,404 
686,457 

3~315~463 
6,468,970 
3,553,336 
6,900,638 
4,151,479 
1,195,500 
568,453 
205,388 
204,837 
684~310 

23~932~911 

10,913,758 
2,861,962 
1,215,904 
2,258,128 

2,210,987 
9,418,148 

596,180 
2,563,518 
2,252,763 
52,745 

2~290,840 
36~634~933 

72,000 

729,395 

392,414 
1~685~497 
2,879,306 
1,055,449 
3,220,553 
696,599 
41,826 

312,629 
113r670 

8,320~032 

3,359,020 
1,110,711 
315,244 
268,515 

60,776 
1,023,952 
1,202,881 

9,703 
1,843~177 
11,594,678 

1,166,571 
742,604 
221,093 
83,378 
934,395 
120,404 

1,078,871 
5~000,960 
9,348,276 
4,608,785 
10,121,191 
4,848,078 
1,237,326 
568,453 
205,388 
517,466 
797~980 

32~252~943 

14,272,778 
3,972,673 
1,531,148 
2,526,643 

2,210,987 
9A18,148 
2,400,699 

656,956 
3,587,470 
3,455,644 
62,448 

4,134~017 
48~229,611 

(12,702,022) (3,274,646) (15,976,668) 

8~967~610 

(21fi69fi32) 
6~115,025 

(9~389~671) 
15~082~635 

0 1,059,303) 
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LOUISIANA STAD IUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUI SIAN A 

STATEM ENTS OF REVENUES, EXPENSES AND  CHAN GES IN NET ASSETS 
PROPRIETARY FUND S 

FOR THE YEARS END ED JUNE 30. 2004 AND 2003 

NON-OPERATING RE VENUE (EXP ENSES): 
Hotel occupancy tax (Note 7) 
New Orlean s Area Tourism Tax 
Grant disbursements 
New Orleans Area Tourism an d 
Econom ic Fund expenses 
Interest revenue 

Other Saints inducements (Note 12) 
Other Hornets inducements (N ote 14) 
State general fund revenue 

Contribution ineome (N ote 11) 
Players' tax 

June 30. 2004 
Enterprise Fun ds 

Lun isiam  
Superdom e 

$ 22,857,784 

(972,089) 

(97,546) 
82,071 

(14,052,080) 

900,339 

8,718,479 

New Orlean s 

.are~  

27,324 

(1,575,000) 
45,141 

Total 

22,857,784 

(972,089) 

(97,546) 
109,395 

(14,052,080) 
(1,575,000) 

45,141 

900,339 

(12,541,203) (11,056,847) (23,598,050) 

(3,430,306) 3,430,306 

(15,971,509) (7,626,541) (23,598,050) 

203,264,974 

90,966,633 88,700,291 $ 179,666,924 



Jan e 30, 2003 

22,545,222 $ 
1,270,132 

(2,959,451) 

(346,558) 
170,500 

(11,364,771) 

198,677 
2,000,000 
675,678 

New Orleans 
Arena 

35,429 

(1,5oo,ooo) 
11,707,659 

(1,75o,ooo) 
8,493,088 

22,545,222 
1,270,132 

(2,959,451) 

(346 ,558) 
205,929 

(11,364 ,771) 
(1,soo,ooo) 
11,906,336 
2,000,000 
675,678 

(1,75o,ooo) 
20,682,517 

(9,480,203) (896,583) (10,376,786) 

(16,088,350) 

$ 1~ ,~ 8,1~  

6,542,576 

89,784,256 

831,012 

(9,545,774) 
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LOUISIANA STADIUM  AND  EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIANA 

STATEM ENTS OF CASH FLOW S 
PROPRIETARY FUNDS 

FOR THE YEARS ENDED JUNE 30. 2004 AND 2003 

CASH FLOW S FROM  OPERATIN G 
ACTIVITIES: 
Receipts from custom ers 
Paym ents to  suppliers 
Paym ents for salaries and related expenses 
Net cash used by operating activities 

CASH FLOW S FROM  NONCAPITAL 
FINAN CIN G ACTIVITIES: 
Contribution incom e 
Advan ce from  State 
Loan  proceeds 
State general fund revenue 
Horn ets relocation expense 
Other Hornets inducem ents 
Operating gran ts/tran sfers 
Tax revenue 
Grant disbursem ents an d administrative expenses 
Other Saints inducements 
Net cash provided by 
noncapital finan cing activities 

CASH FLOW S FROM  CAPITAL AND 
RELATED FIN AN CING ACTIVITIES 
State Gen eral Fund Revenue 
Proceeds from  bonds  
Purchases of capital assets 
Payments on Concessionaire payable 
Net cash used by capital 
and related financing activities 

CASH FLOW S FROM  INVESTIN G ACTIVITIES 
Interest and dividends  
Net cash provided  by investing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents, beginning of year 

June 30, 2004 
Entem rise Fun ds  

Louisiana 
Superdom e 

22,841,707 

(23,352,805) 
(lO,639,805) 
(11fl50~903) 

1500,000 
7,500,000 

(3,430,306) 
21,060,002 
(1,069,635) 
(11,589,432) 

New Orlean s 
Arena 

$ 8,122,335 
(6,203,423) 
(3,677,704) 
( 1,758,792) 

(1,500,000) 
3,430,306 

$ 30,964,04 2 
(29,556,228) 
(14r317r509) 
02,909,695) 

1,500,000 
7,500,000 

21,060,002 

(1,069,635) 
(11,589,432) 

061,044) 

45,141 
6,235,0OO 
(456,457) 
(6,710,231) 

45,141 

6,235,000 
(1,217,501) 
(6,710,231) 

82,071 
82,071 

2,140,753 
20,233,918 

27r324 
27,324 

(687,709) 
2,888,262 

109,395 
109,395 

1,453,04 4 
23,122,180 

CASH AND CASH EQUIVALENTS, 
END OF YEAR 22,374,671 $ 2,200,553 24,575224 

(CONTINUED) 



J~ e3~ 200 3 

Louisiana 
Superdom e 

23,485,279 

(22,476,152) 
(10~914~113) 
(9,904,986) 

2,00 0,00 0 

(5,569,431 ) 
24,188,180 
(3,306,009) 
(8,098,766) 

New Orleans 
Arena Total 

7,519,531 

(7,594,896) 
(3~349,382) 
(3~424~747) 

1,750,000 
(1,750,000) 

5,469,431 

31,00 4,810 
(30,071,048) 
(14~263,495) 
(13~329~733) 

2,00 0,00 0 

1,750,000  

(1,750,000) 

(lOO,O0O) 
24,188,18o 
(3,306,009) 
(8,0081766) 

(1,343,947) 

9,957,659 9,957,659 

(10,391,161) 
(583r696) 

(11,735,108) 
(583,696) 

170,500  
170,500  

(1,864,459) 
22r0981377 

35.429 
35.429 

1,062,915 
lr825r347 

2051929 
205~929 

(801,544) 
23~923,724 

$ 20,233,918 
. 

$ 2,888,262 $ 23,122,180 
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LOUISIANA STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEANS, LOUISIANA 

STATEM ENTS OF CASH FLOW S 
PROPRIETARY FUND S 

FOR THE YEAR S ENDED JUNE 30. 2004 AND  2003 

RECONCILIA TION OF OPERATING LOSS TO 
NET CASH USED BY OPERA TIN G ACTIVITIES 
Operating loss 

Adjuslments to reconcile operating loss 
to net cash used by 
operating activities: 
Depreciation expense 
Changes in net as sets and liabilities: 
Receivables 
Inventory 
Prepaid expe nses 
Accounts payable and accrued expenses 
Deferred incom e 
Compensated absences 
Net cash used by 
operating activities 

NON-CA SH FINAN CIN G ACTIVITIES 
Acquisition of capital as sets by increase 

June 30. 2004 
Entem rise Fun ds 

Louisiana 
Supe rdom e 

New Orlean s 
Arena 

$ (21,259,682) S (9,554,312) $ (30,813,994) 

9,178,913 6,669,108 15,848,021 

215,808 
24,099 

(66) 
62,672 
645,727 

(18,374) 

(63,554) 
6,354 
7,276 

962,379 
216,564 

(2,607) 

152,254 
30,453 
7,210 

1,025,051 
862,291 
(201981) 

$ (11,150,903) $ (1,758,792) $ (12,909,695) 



J~ e30.200 3 
Enterorise Funds 

Louisiana 
Superdome 

New Orleans 
Arena Total 

$ (21,669,632) $ (9,389,671) $ (31,059,303) 

8,967,610 6,115,025 15,082,635 

(132,337) 
(12,389) 
33,234 

3,224,178 
015295) 

(355) 

84,339 
(25,713) 
10,176 
656,299 
(884,840) 

9~638 

(47,998) 
(38,102) 
43,41o 

3,880,477 

(1,200,135) 
9~283 
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LOUISIANA STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30. 2004 AND  2003 

NATURE OF OPERATIONS 

PAGE 19 

The Louisiana Stadium and Exposition District (the District) was created in 1966 pursuant to 
Article XIV , Section 47 of the Constitution of th e State of Lo ui siana of 1921, as am ended an d 

continued as a statute by Article XIV, Section 16 of the Constitution of the State of Louisiana (State) 
for the year 1974 (the "Original Act") as a body politic an d corporate an d political subdivision of the 
State, com posed of all th e territory in th e Parishes of Orlean s and Jefferson, Louisiana. The District 
was created for the purpose of planning, acquiring, financing, owning, constructing, m aintaining an d 
operating recreational facilities, recreation centers an d other facilities to be located w ithin the District 
to accomm odate th e holding of conventions, exhibitions, sports events, ath letic contests an d oth er 
public m eetin gs an d all facilities an d properties in cidental an d necessary to a com plex suitable for an y 
or all types of sports an d recreation, all as  m ore specifically provided in th e Act. 

The District acquired a site mad cons tructed there on th e Superdom e which opened in August 
1975. The Superdom e is leased by th e District to th e State pursuan t to th e Lease Agreem ent. The 
District initially m an aged an d operated th e Superdom e on behalf of th e State pursuant to a 
m anagement an d operating agreem ent dated as of February 1, 1969. In 1976, Act No. 541 of the 1976 

Regu lar Session of the State Legislature ("Act No. 541"), transferred the responsibility for the 
m an agem ent an d operation of the Superdom e to the Offi ce of th e Govern or of th e State an d auth orized 
th e Governur  to delegate th e m an agem ent and operation of the Superdom e to a professional 
m an agem ent organization. In 1977, th e District was transferred to an d placed in  th e Offi ce of th e 
Governor of th e State pursuan t to th e Executive Reorganization Act. At th e sam e tim e, Act No. 64 of 

the 1977 Regular Session of the State Legislature ("Act No. 64") approved an d authorized execution of 
a Management Agreement between the State an d HM C M an agement Corporation (the predecessor in 
interest of SM G, the current man ager of the Superdome), which was signed by the parties under da te 
of June 30, 1977. 

Act 640 of th e 1993 Regu lar Session of the State Legislatur e am ended Act 541 to provide, 
am ong other things, for the construction of the Arena an d further to provide that all authority for the 
managem ent and operation of all properties th en or th ere after owned by or under the control of th e 
District vested in the State, through the Office of the Govern or, with continuing authority to delegate 
that authority and responsibility to a private man agement company. In 1998, by a Fourth Amendment 
to th e M an agem ent Agreem ent dated June 19, 1998 betw een the State, Facility M anagem ent of 
Louisian a, Inc. (formerly doing business under the nam e "HM C Man agement Corporation") and SMG, 
the State delegated its m anagem ent authority over the Arena to SM G. The District completed 
construction of the New Orlean s Ar ena (Arena) adjacent to the Superdome in 1999, an d the Arena 
opened for operations in October 1999 under the managem ent of SM G. 



LOUISIANA STADIUM  AN D EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIANA 

NOTES TO FINAN CIAL STATEM ENTS 
JUNE 30. 2004 AND 2003 

PAGE 20 

Notwithstanding the transfer of m anagem ent authority to th e State an d by the State to the 
M anager, Act No. 541, as am ended by Act 640 provides th at for th e purposes of and in  connection 
with th e undertakings authorized by the Act, including th e issuan ce an d servicing of an y bonds

, th e 
District shall be acting solely in its capacity as a political subdivision of the State an d further provides 
that th e District shall provide annually to the Legislature an d th e Legislative Auditor inform ation 
concerning the finan ces of the District. 

The District is governed by a bo ard of commissioners (the "Board of Commissioners") 
composed of seven members appointed by the Govern or of the State an d confirm ed by the State 
Senate. The com m issioners serve at th e pleasure of the Governor of th e State. 

The Board of Comm issioners has th e power to plan , acquire, finance, own, construct, opera te
, 

and m aintain recreational facilities, recreation centers, an d oth er facilities to accomm odate expositions
, 

conventions, exhibitions, sports events, spectacles, an d oth er public m eetin gs, an d all facilities and 
properties incidental an d necessary to a com plex suitable for any or all types of sports an d re cre ation, 
and shall exercise th em in th e nam e and on behalf of the District. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 

The District's finan cial statem ents ar e prepar ed in  accordan ce with  accountin g principles 

generally accepted in the United States of America (GAAP). The Governmental Accounting 
Standards Board (GASB) is responsible for establishing GAAP for state and local governments 
through its pronouncements (Statements and Interpretations). The District applies the 
pronouncements of the Finan cial Accoun ting Standards Board (FASB) issued through 
November 30, 1989 (when applicable) unless those pronouncements conflict with or contradict 
GASB pronouncem ents. The m ore significan t accoun ting policies established in GAAP an d 
used by th e District are discussed below. 

In Jun e 1999, th e GA SB unanim ously approved Statem ent No. 34, Basic Financial 
Statements - and Management's Discussion and Analysis -for State and Local Governments. 
Under Statem ent 34, th e finan cial statem ents include: 

* Management Discussion and Analysis (MD&A) section providing an  an alysis of 
th e District's overall fin ancial position an d results of operations. 

* Financial statem ents prepar ed using full accrual accoun tin g for all of the 
District's activities. 
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The District's financial statements include both government-wide (reporting the District as 
a whole) and fund financial statements (reporting the District's major funds). 

The District is a compo nent unit of the State of Louisiana as defined by GASB 14, The 
Financial Reporting Entity. The accompanyin g component unit financial statem ents of the 
District contain sub-account in formation of the State of Louisiana. As such, th e accom panyin g 
statem ents present inform ation only as to the transactions of th e District as auth orized by 
Louisiana statutes an d adm inistrative re gulations. Annually, the State of Loui sian a issues 
finan cial statem ents which include th e activity contained in the accompanying com ponent unit 
financial statem ents. 

Govern m ent-W ide Finan cial Statem ents 

In the govern m ent-wide Statem ent of Net Assets, both  th e governm ental an d busin ess-type 

activities columns (a) are presented on a consolidated basis by colunm, and (b) are reported on a 
full accrual, econom ic re source basis, which recognizes all long-term  assets and receivables as 
well as long-term  debt an d obligations. The District's net assets are reported in three parts - 
invested in capital assets, net of re lated debt; restricted net assets; an d unrestricted net assets. 
The District first utilizes restricted resources to finan ce qualifying activities. 

The govern m en t-wide Statem ent  of Activities reports both the gross and net cost of each 
of th e District's functions  an d business-type activities. The fu nctions are also supported by 
general govern m ent  revenues an d hotel occupan cy taxes. The Statem ent of Activities re duces 
gross expenses (including depreciation) by related program revenues, operating and capital 
gran ts. Program revenues must be directly associated with functions or a business-type activity . 
Operating gran ts include operating-specific an d discretionary (either operating or capital) grants 
while th e capital gr an ts column reflects capital-specific grants. 

Th e net costs (by function or activity) are normally covered by general reven ue (property, 
sales or gas taxes, intergovemmental revenues, interest income, etc.). 

Th e District does not allocate indirect costs. 



LOUISIAN A STADIUM  AND  EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUI SIAN A 

NOTES TO FINAN CIAL STATEM ENTS 

A (Continued) 

PAGE 22 

The financial transactions of the District are reported in individual funds in the fund 
financial statem ents. The operations of each fund are accounted for with  a separate set of self- 
balan cing accounts that com prise its assets, liabilities, fund balan ce/net assets, revenues, an d 
expenditures/expenses, as appropriate. Resources ar e allocated an d accoun ted for in th e 
individual funds based upon the purposes for which they ar e to be spent and the m ean s by which 
spending activities ar e controlled. Th e District does not have an y general or special re venue 
fimds. The following fund types are used by th e District: 

Govem m entalFunds 

* Debt Service Fun d - Debt Service Fun ds are established to m eet requirem ents of bond 
ordinances, ar e used to accoun t for the accum ulation of resour ces for, and th e paym ent of, 
general long-term debt principal, interest an d re lated costs. Th e Debt Service Fund 
m aintained by th e District accoun ts for the transactions of certain bond issues outstanding. 

* Capital Projects Fun d - Capital Projects Funds are used to accoun t fir the receipt an d 
disbursem ent of th e proceeds of general bond issues used for th e acquisition or 

construction of major capital facilities, renovations, ma jor repairs an d improvements for 
the District, as well as activities perform ed on behalf of other entities. The Capital 

Projects Fun d maintained by the District accounts for certain on-going construction 
projects of the District. 

* Enterprise Fund - Enterprise Fun ds are used to accoun t for activities (a) that are ope rated 
in a m anner sim ilar to private business - where th e intent of th e governing body is th at th e 

cost (expense, including depreciation) of providing goods an d services to the general 
public is financed or recovered primarily through user charges or (b) where the governing 
body has decided th at th e periodic determ ination of re venues earned, expenses incurred 
an d/or net incom e is appropriate for capital m aintenance, public policy, managem ent 
control, accoun tability or oth er purposes. Nonoperating revenues result fi'orn  
nonexchan ge or an cillary activities. The District has two enterprise funds which ar e used 
to accoun t for th e opera tions  of th e Superdom e an d Arena. The District has contracted 
with SM G to m anage both facilities. Future enterprise fim ds m ay be established as 
various activities of th e District ar e placed in opera tion. 
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Basis of accounting refers to the point at which revenues or expenditures/expenses are 
re cognized in the accoun ts and re ported in the fin an cial statem ents. It re lates to the timing of the 
m easure m ents m ade regardless of the m easurem ent focus applied. 

Both governm ental an d business-type activities in th e governm en t-wide financial state- 
m ents an d th e proprietary fund fmancial statem ents are presented on th e accrual basis of 
accounting. Revenues ale re cognized when earn ed and expenses are recognized when 
incurred. 

The governm ental funds financial statem ents ar e presented on the m odified accru al basis 
of accounting. Under th e m odi fied accru al basis of accounting, re venues are recorded 
when sus ceptible to accrual; i.e., both m easurable and available. "Available" m ean s 
collectible within the current period or within 60 days after year  end. Expenditures are 
generally recogn ized un der th e m odified accru al basis of accoun ting when th e related 
liability is incurred. The exception to this general ru le is that principal an d interest on 
general obligation long-term  debt, if an y, is recognized when  due. 

Revenues from  general sour ces consist prim arily of th e Hotel Occupan cy Tax, which is 
recognized in the m onth  in whi ch it is collected by the hotel. Th e Hotel Occupan cy Tax  is 
used to fund annual debt service needs an d operations . Any excess tax collections are then  
distributed as specified by law. 

Restricted Assets and Liabilities 

Certain assets an d liabilities ar e segregated an d classified as restricted an d m ay not be 
used except in accordan ce with contractual term s, under certain conditions, or for specific board- 
design ated purposes, such as to fulfill the District's obligations to the State un der its Lease an d 

Managem ent and Operating Agreements. Assets of the Capital Projects Fun d are to be used for 
construction purposes, an d assets of th e Debt Service Fun d ar e to be used for debt service 
paym ents. 

Inventories, principally repair parts an d operating supplies, are stated at cost, which 
approxim ates m arket. Cost is deterInin ed by th e first-in, first-out m eth od. 
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Capital assets acquired or constructed are recorded at cost. Donated capital assets ar e 
valued at estim ated fair value on the date donated or contributed. Depreciation is charged to 
expense over th e estim ated useful lives of the assets and is determ ined using the straight-line 
m ethod. Expenditures for m aintenan ce an d repairs which do not m aterially extend th e useful life 
of the asset are charged t~ expense as incurred. Interest expense is capitalized during the 

construction period for long-term construction projects. 

The estim ated useful lives used in com puting depreciation an d am ortization ar e 

Plant, building and im provem ents: 
Structure: 
Superdom e 
Arena 
Baseball stadium 
Practice facilities 

Major componen ts 
Furn iture, fLxtures an d equipm en t 

40 year s 
25 year s 
40 year s 
40 years 

10-20 years 
5-10 years 

The District, acting through its m anagem ent company, entered into signage exchanges as 
follow s: 

(i) Signage Agreement between Facility M anagement of Louisiana, Inc., American  
Sign & Indicator Corp. and Diam ond Vision, Inc. dated October 21, 1985 
(relating to the Diam ond Vision Pan els, the scoreboards and the original Pylon). 

(ii) Agreement dated July 8, 1996 between SM G and Netw ork Intemational, Inc 
(relating to the tw o auxiliary scoreboards). 

Additiona lly in 1977, certain bo x suite rental revenues ha d been  exchan ged for a tenan t 

constructing suites and the figh t to construct additional suites. The agreements contain certain 
provisions whereby title m ay pass to the District. These improvem ents have not been recorded 
as capital assets by th e District as of June 30, 2004. If and when title to the improvem ents is 
vested in th e District, th e improvements will be recorded at their estimated fair value on the date 
title is transferred. 
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The District is also party to various other leases of office space. Those leases contain 
provisions whereby improvem ents were paid for by the lessee. These leasehold im provem ents 
have not been recorded by th e District. 

Revenue Recognition: 

Event rentals, including advance deposits, are recognized as reven ue in th e period in 
which th e event is held. Annual box suite rentals are recognized in the period  earn ed. Unearned 
receipts for event rentals and box suite rentals are included in  deferred incom e. Reven ues from  
the hotel occupancy tax are recognized in the m onth  such am ounts are collected by th e hotel 
proprietors. 

Compensated Absen ces 

Under th e M anagem ent Agreem ent with  SM G all em ployees engaged in m anaging an d 
operating the Superdom e an d th e Arena are employees of SM G. SM G provides for 
compensated absences for its employees. SM G employees can  earn 10 to 24 days per year of 
vacation leave, depending on th eir length of em ploym en t an d on certain collective bargaining 
an d un ion agreem ents. At the end of an y fiscal year, an  employee can  carryforward no more 
than  192 hours in vacation an d, upon term ination, an  employee is paid only for 192 hours of 
accumulated vacation, if applicable. M em bers of th e Team sters Union earn eight to fifteen days 
of vacation per year  with  no carryforwar d provision. The accumulated net provision by th e 
District for unpaid vacation benefits due em pbyees of SM G as of June 30, 2004  and 2003 was 

$250,387 an d $271,368, respectively. 

SM G employees earn six days per year  of sick leave with  no carryforward provision. 
M embers of th e Team sters Uni on earn six days of sick leave per year  which can  be accumulated 
with  no lim it. Accum ul ated sick leave is lost upon term ination of em ploym ent. Sick leave is not 
paid upon term ination, th ere fore no liability has been re cogn ized. 

Cash Flow Inform ation: 

For th e purpose of the statem ent of cash flows, the District considers all hi ghly-liquid 
investments (including restricted assets) with a term of three months or less from maturity to be 
cash equivalen ts. 
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Interfund activity is reported as loans or tran sfers. Loan s are reported as interfund 
receivables an d payables as appropriate an d are subject to elimination upon consolidation. 
Transfers between governmental or proprietary funds are netted as part of the reconciliation to 
the govern m ent-wide financial statem ents. 

The District maintains cash on hand, cash on deposit with banks in demand deposit 
accounts, an d cash in interest-bearing dep osit accounts. Th e District m aintains cas h equivalents 
that consist of U. S. Treasury Security money market accounts, repurchase agreements an d U. S. 
Governm ent Agen cy obligations with m aturities of three m onth s or less. Cas h an d cash 
equivalen ts are recorded at cost, which approximates m arket. Cash an d cash equivalents consist of 
the following at June 30, 2004 an d 2003: 

2004 
Bank Book 
Balan ce Balan ce 

Cash on hand $ -- $ 70,500 
Cas h in tlansit -- 7,500,000 
Dem an d deposits 16,527,334 15,321,076 
M oney m arket funds 9,416,987 9,416,987 
Repurchase agreem ents 1,774,418 1,774,418 
Federal National M ortgage 
Association 650,000 650,000 

$ 28.368.739 $ 34.732.981 

2003 
Bank Book 
Balan ce Balan ce 

$ -- $ 32,500 

20,363,322 
9,629,663 
421,488 

22,734,133 
9,629,663 
421,488 

A reconciliation of cas h and cash equi valents to th e statem ent of net assets is as follow s 

June 30. 2004  

Cash an d cash equivalents 
Cash in transit 
Restricted assets 

Governm en tal 
Activities 

Cash and cash equivalents $ 9,629,662 
Restricted assets 65,942 

$ 9.695.604 

Bumness-Type 
Activities TotM 

$19,273,586 $ 28,903,248 
3.848.594 3.914.536 
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The District's deposits are exposed to custodial credit risk. Custodial credit risk is the risk 
that, in the event of a bank failure, th e District's deposits might not be recovered. The District's 
dep osit policy for custodial cre dit risk conform s to state law. Under state law, dep osits in banks 
m us t be secu red by federal dep osit insurance or th e pledge of securities owned by th e fiscal agent 
bank. As of June 30, 2004, $16,427,334 of the District's bank balances of $16,527,334 were 
uninsured and collateralized with  sec urities held by the Federal Reserve Bank in th e name of th e 
District. As of June 30, 2003, $20,263,322 of the District's bank balan ces of $20,363,322 were 
uninsured an d collateralized with  securities held by the Federal Reserve Bank in the nam e of the 
District. 

The District is allowed to invest funds as pre scribed an d allowed by Louisian a Law . 
Generally, the law provides th at allowable investm ents ar e: direct secur ities of th e U .S. 
Treasury, certificates of deposit of Louisian a domiciled banks, certain guaranteed investm ent 
contracts an d other federally insured investm ents (i.e., FNM A, FHLMC, FHLB, PEFCO an d 
Sallie M ae) an d mutual or trust fund institutions registered with the Securities an d Exchan ge 
Comm ission under  appropriate acts which have un derlying investm ents consisting solely of an d 
lim ited to securities in  th e U.S. governm ent or its agencies. 

The District's in vestm ents in cash equivalents ar e exposed to custodial cre dit risk. 
Custodi al credit risk is th e risk that, in th e event of th e failure of the coun terparty, th e District 
will not be able to recover th e value of its investm ent or collateral securities that ar e in  th e 
possession of an  outside party. Th e District's investm ent policy does not lim it the am oun t of its 
holdings of securities by counterparties. As of Jun e 30, 2004 an d 2003, the District's 
$9,416,987 an d $9,629,663, respectively, of money market funds were held by a counterparty 
in the nam e of the District. At Jun e 30, 2004, the District's $650,000 Federal National 
M ortgage Association investm ent was held by a coun terparty in th e nam e of th e District. At 
Jun e 30, 2004 an d 2003, the District's $1,774,418 an d $421,488, respectively, of repurchase 
agreem ents were held by a counterparty, in  th e nam e of th e District. 

As a m eans of lim iting its exposure to fair value losses arising from  rising intere st rates 

(interest rate risk), the investment po licy prescribed by Louisian a Law establishes lim its for 
investm ents with  m aturities of thirty days or longer an d establishes param eters for intere st rates 
of certain investm ents. As of Jun e 30, 2004 an d 2003, all cash equi valents had m aturities of 
thirty days or less; therefore th e District was not exposed to interest rate risk. Th e type of 
investm ents allowed by the investm ent policy (as detailed above) ensures that the District is not 
exposed to credit risk, concentration of credit risk an d foreign currency risk. 

3. DUE FROM  OTHER GOVERNM ENTAL UN ITS 

Am oun ts due from  the State of Louisian a for hotel occupan cy tax collections am oun ted to 
$7,877,322, and $5,178,583 at Jun e 30, 2004 an d 2003, respectively. Am oun ts due from the 
State of Louisian a for State General Fund Revenue am oun ted to $1,675,957 at Jun e 30, 2003. 
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Following are schedules of capital assets for the year  ended June 30, 2004 

Business-Tvoe Activities 

Land 
Buildings and 
improvem ents 
Fum itttre, fixtures 
an d equipment 
Construction in 

progress 

Balances 
July 1, 2003 

$ 13,944,160 $ 

351,417,128 

24,706,881 

1,876,632 
391,944 ,801 
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Deletions/ Balan ces 
Additions Transfers June 30, 2004 

- -  $ -- $ 13,944,160 

1,062,185 (35,317,858) 317,161,455 

219,866 (2,019,640) 22,907,107 

1.109.490 
2,391,541 

(1,137,408) 
(38,474,906) 

1,848,714 
355,861,436 

Less accumul ated 

depreciation (184,197,621) (15,848,021) 37,337,499 (162,708,143) 
$ 207.747.181) $ (13.456.480...... ) $ (1.137.407~  $~  

Governm ental Activities 

Buildings and 
improvem ents: 
Baseball stadium  
Outdoor practice 
facility com plex 
Indoor pra ctice 
facility 

Cons truction in 
Progress 

Less accum ulated 
depreciation 

Balan ces 
July 1, 2003 

$ 23,835,510 

6,565,115 

3,921,171 
34,321,796 

(3,974,162) 
$ 30.347.634 

Additions  
Deletions/ 
Tran sfers 

Balan ces 
June 30, 2004  

$ 24,436 $ -- $ 23,859,946 

6,565,115 

6,459,360 

2,538,189 
9,021,985 

(725,997) 
$ 8.295.988 

(6,459,360) 
(6,459,360) 

6,459,360 

36,884,421 

(4,700,159) 
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Following are schedules of capital assets for the year  ended June 30, 2003 

Land 
Buildings and 
im provem ents 
Furniture, fixtures 
and equipm ent 
Construction in 

Less accum ulated 
depreciation 

A 

Buildings and 
improvem ents: 
Baseball stadium  
Outdoor practice 
facility com plex 

Construction in 
Progress 

Less accum ul ated 
depreciation 

Balan ces 
July 1, 2002 Additions 

Deletions/ 
Transfers 
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Balances 
June 30, 2003 

$ 13,944,160 $ -- $ -- $ 13,944,160 

334,969,943 16,44 7,185 

22,619,289 2,114,030 

6,519,455 
378,052,847 

(169,116,242) 
$ 208,936,605 

Balances 
July 1, 2002 

1,902,875 
20,464,090 

(15,082,635) 
$ 5.381.455 

(26,438) 

(6,545,698) 
(6,572,136) 

1,256 
$ f6.570.880_ _ _ _ _ _ _ _ _ _ ~) 

Deletions/ 
Additions Tra nsfers 

351,417,128 

24,706,881 

1,876,632 
391,944,801 

(184,197,621) 
$ 207.747.180 

Balan ces 
Jun e 30, 2003 

$ 23,577,880 $ 257,630 $ -- $ 23,835,510 

6,565,115 

30,142,995 

(3,295,587) 
$ 26.847.408 

3,921,171 
4,178,801 

(678,575) 
$ 3.500.22_ _ _ _ _ ._~6 $ 

6,565,115 

3,921,171 
34,321,796 

(3,974,162) 
$ 30.347,634 

The baseball stadium  an d the two practice facilities ar e owned by th e District. The 
District has the use of th e land related to the baseball stadium  and practice facilities for 60 years 
at no cost, expiring in April 2055. 
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Act 640 of 1993 of the Louisiana Legislature provided for th e District to issue 
$215,000,000 of bonds designated to pay off the 1976 bond issue ($60,000,000) and new 
construction projects in or around New Orleans, Louisiana ($155,000,000). The eonsttuetion 
projects generally were: baseball stadium, $20,000,000; betterments at Superdome, $20,500,000; 
football training facility, $6,000,000; multi-purpose facility (including basketball), $84,000,000; 
other projects, $12,000,000 and other cost an d purposes, $12,500,000. All assets of the capital 
project an d debt service funds are designated for these projects or restricted to service the bonds. 
The Hotel Occupancy Tax is pledged by th e State to pay the bonds of the District. 

In December 1998, the District issued $7,230,000 of Taxable Hotel Occupan cy Tax 
Refunding Bonds-Series 1998A an d $136,820,000 of Hotel Occupan cy Tax Refunding Bonds- 
Series 1998B. The purpose of these bond issues was to provide monies to advan ce refund 
portions of the Series 1994A bonds, Series 1995A bonds, Series 1995B bonds, an d Series 1996 
bonds. Th e following principal portions of each of the bo nd issues were refunded: $48,475,000 
of the 1994A Series, $10,500,000 of the 1995A Series, $12,140,000 of the 1995B Series, an d 
$63,095,000 of the 1996 Series. 

In order to refund th e bo nds, portions of th e proceeds of th e Series 1998A an d Series 
1998B bonds ($144,910,260), plus an additional $4 million of sinking fund monies together wi th 
certain oth er funds an d/or securities, was deposited an d held in an  escrow fund created pursuan t 
to an  escrow deposit agreem ent dated Decem ber 1, 1998 between th e District an d th e escrow 
trustee. On th e date of delivery of th e bonds, th e District directed th e escrow trustee to enter into 
an escrow reinvestm ent agr eem ent. Pursuan t to th e escrow reinvestm ent agr eem ent, th e 
reinvestm ent agr eem ent provider provided m onies an d govern m ent obligations to be deposited 
to th e escrow fund. The m onies an d govern m ent obligations on deposit in the escrow fund, 
togeth er with interest earnings, will be used to pay th e principal, redemption prem ium , an d 
interest when due through and including th e earliest redem ption dates for each series of bonds 
refunded by th e 1998A Series an d 1998B Series of bonds. As a re sult, the refunded bonds are 
considered to be legally defensed an d no longer a liability of the District. At June 30, 2004 an d 
2003, the amoun t outstanding on the refunded portion is $133,735,000 an d $133,854,000, 
respectively. 

In M ay 2004, the District passed a resolution authorizing the issuan ce of $6,235,000 of 
Tax able Revenue Refunding Bonds , Series 2004. The bonds were issued June 15, 2004 for th e 
purpose of refinancing th e costs of certain concessionaire improvem ents to th e New Or lean s 
Arena. The bonds are secured by a pledge of th e Hotel Occupan cy Tax  an d excess annual 
revenues. 
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The bond issues outstanding at June 30, 2004 and chan ges in long-term  debt for the year 

th en ended are as follows: 

Series 2004 (interest 
of 6.38% ; maturing 
by 2014) 

Am ounts 
Balance Balance Due W ithin 

July 1, 2003 Additions Payments June 30, 2004 One Year 

Balance Balance 
July 1, 2003 Addition s Paym ents Jun e 30, 2004 

Am oun ts 
Du e W ithin 
One Year 

Series 1994A (interest 
from 5.4% to 5.9% ; 
matoring by 2008) $ 9,325,000 $ - $1,345,000 $ 7,980,000 $1,425,000 

Series 1995A (interest 
from  4.8%  to 5.7% ; 
maturing by 2009) 2,545,000 

Series 1995B (interest 
of 5.25% ; maturing 
by 2021) 30,400,000 

Series 1996 (interest 
from  4.2%  to 5.2% ; 
$9,560,000 ma turing 
by 2008) 

Series 1998A (interest 
from 4.95% to 5.62% ; 
$2,765,000 matoring by 
2006, an d $3,285,000 
term  bonds maturing 
2009) 5,560,000 

Series 1998B (interest 
from 4.35%  to 5.25% ; 
$53,075,000 maturing 
by 2018, $22,760,000 
term bonds  maturing 
2021, and $60,985,000 
term  bonds  m aturing 
2026) 136,820,000 

$191,510,000 

310,000 2,235,000 325,000 

940,000 29,460,000 990,000 

1,000,000 5,860,000 1,050,000 

525,000 5,035,000 555,000 

136,820,000 
$187.390.000 
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The bond issues outstanding at June 30, 2003 and changes in long-term  debt for the year 
then ended are as follows: 

Govern m ental Activities 
Balance 

July 1, 2002 Additions 
Balance 

June 30. 2003 

Am ounts 
Due w ithin 
One Year 

Series 1994A (interest 
from 5.4%  to 5.9% ; 

maturing by 2008) $ 10,600,000 $ -- $1,275,000 $ 9,325,000 $1,345,000 

Series 1995A (interest 
from 4.8%  to 5.7% ; 
ma turing by 2009) 2,840,000 295,000 2,545,000 310,000 

Series 1995B (interest 
of 5.25% ; m aturing 
by 2021) 31,300,000 -- 900,000 30,400,000 940,000 

Series 1996 (interest 
from  4.2%  to 5.2% ; 
$9,560,000 ma turing 
by 2008) 7,805,000 

Series 1998A (interest 
from  4.95%  to 5.62% ; 
$2,765,000 ma turing by 
2006, and $3,285,000 
term bonds maturing 
2009) 6,050,000 

Series 1998B (interest 
from 4.35%  to 5.25% ; 
$53,075,000 maturing 
by 2018, $22,760,000 
term bonds maturing 
2021, an d $60,985,000 
term  bonds m aturing 
2026) 

945,000 

525,000 
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The bonds m ature as follow s as of June 30, 2004 

Business-Tvoe Activities 

Year Ended June 30 
2005 
2006 
2007 
2008 
2009 
N ext5 years 

Year Ended June 30 
2005 
2006 
2007 
2008 
2009 
Next 5 years 
N ext 5 years 
N ext 5 years 
Next 5 years 

$ 200,000 
200,000 
200,000 
200,000 
200,000 

5,235,000 

$ 382,323 
385,033 
372,273 
359,513 
346,753 

1.039.621 
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$ 582,323 
585,033 
572,273 
559,513 
546,753 

6,274,621 

$ 4,345,000 
4,580,000 
4,830,000 
5,095,000 
5,375,000 
31,425,000 
40,790,000 
52,545,000 
38.405.000 

$ 9,437,493 
9,201,020 
8,952,192 
8,685,566 
8,400,981 
37,482,854 
28,121,188 
16,367,981 
2,944,625 

$ 13,782,493 
13,781,020 
13,782,192 
13,780,566 
13,775,981 
68,907,854 
68,911,188 
68,912,981 
41,349,625 

Other significant bond features are: 

(1) The bonds are insured. 
(2) The bonds are not guaranteed by the State of Louisiana. 
(3) Th e bo nds are subject to certain redemption options prior to maturity at the sole 

discretion of th e District. 

The debt service fund has assets available of $11,773,039 and $11,632,862 at June 30, 2004  
an d 2003, respectively, for paym ent of th e bonds included in governm ental activities. Each 
month, the Hotel Occupancy Tax pays the debt service accounts (a) the interest amoun t that will 
be suffi cient when accumulated to pay the next installment of interest on the bonds an d (b) the 
principal am oun t th at will be suffi cient when accum ulated to pay the principal of any of th e 
bonds becom ing due and payable. 
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According to the agreem ent between Vohtm e Services Am erica and SM G, Volum e Services 
was respo nsible for purchasing all of the concession equipm ent for the Arena. SM G, the 
m anagem ent compan y for th e District, was to reimburse Volum e Services Am erica for th e 
purchases in the form of a note payable that is amortized over 15 years, which is the life of th e 
agreem ent. The District as a party in interest will own th e equipm ent pur chas ed. The interest rate 
of th e note was 12.75% . During th e year ended June 30, 2003, additional equipment was 
purchased, which increased the note balance by $814,946. During the year ended June 30, 2003, 
Volum e Services America advanced $234,810 to the District to fund the build out of concession 
stands for the Arena. Thi s advan ce in cre ased th e note balan ce. The balan ce at Jan e 30, 2003 was  
$6,710,231. During the year ended June 30, 2004 , the note payable was repaid in full with 
proceeds of bonds  issued for th at purpose. 

7. RE VENU E SOURCES AN D REOUIRED RESTRI CTED ASSETS 

In accordance with  th e law s of th e State, funds  to operate th e District are derived from  self- 
generated funds, the 4% Hotel Occupancy Tax (which expires when all bonds are either paid or 
funded), the lease agreemen t with the State, the management an d operating agreement wi th the 
State, and the State's Capital Budget an d Capital Outlay Pro gram . 

Th e Hotel Occupan cy Tax is pledged by the State for th e paym ent of principal an d interest on 
the District's bonds. At th e end of each fiscal year after the paym ent an d satisfaction of all 
obligations of th e District an d after all expenses of th e operation an d m aintenan ce of both  th e 
District an d funding of $2,300,000 to the Renewal and Replacement account and $500,000 
annually to the Greater New Orleans Sports Foun dation, th e excess is th en distributed, as 
established or as pro rated based on available am oun ts, to Jefferson Parish for tourism prom otion, 
City of New Orleans for use by the New Orlean s Recreation Departm ent, Xavier University, 
South ern University-New Orlean s for its Sm all Business Center, Jefferson Parish W esthank Sports 
an d Civic Center, University of New Orlean s for the School of Hotel, Restaurant, and Tourism 
Administration, an d the N ew Orleans Visitors an d Inform ation Center. After meeting th ese 
requirem ents, th e rem aining m oni es shall be deposited for use as outlined in the 1994 Lease 
Agreem ent be tween the District an d th e State. 

Of the $37,122,908 of Hotel Occupan cy Tax  earn ed for the year ended Jun e 30, 2004 , 
$14,265,124 was used for debt service requirements and $22,857,784 was used by the District for 
operational needs. No m oni es were available for funding of th e other requirem en ts. 

Of the $36,801,144 of Hotel Occupan cy Tax  earned for the year ended Jun e 30, 2003, 
$14,255,922 was used for debt service requ'wements, an d $22,545,222 was used by the Di strict for 
operational needs. No m onies were available for funding of the oth er re quirem ents. 

Various acts of the legislature, bond resolutions  an d indentures an d agreements impose th e 
establishm ent of various re stricted accounts that are restricted as to  th e ns e of monies deposited 
th erein . Th ese accoun ts are as  follows: 
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This fund was initially established using $500,000 from the proceeds of the first Series of 
revenue bonds to provide a reserve for paym ent of th e District's operating and m aintenance 
costs. Section 11 of the Am ended an d Restated Lease Agreem ent between th e District an d 
the State of Louisiana dated April 1, 1994 recreated this fund using the $500,000 from the old 
working capital account plus an  additional $1,000,000 transferred from the Bond Fund 
established by the Bas ic Bond Resolution of Series 1994A . 

The m onies on deposit in the W orking Capital Fund shall be disbursed an d paid out solely for 
the paym ent of invoices an d unpaid operating expenses. However, transfers from  the fund 
m ust be replenished from  operations an d m ay be m ade in annual installm ents at th e end of 
each fiscal year over a period of m ore than one year . 

* Renewal and Reolacem ent Reserve Accoun 

Th is account was established to accumulate monies for major maintenance, repairs, renewals 
and replacem ents that are not annually re curring. Excess unrestricted funds at year  en d are to 
be transferred to this account as re quired by various acts of th e State Legislature. During th e 
year ended June 30, 2004 , $95,000 from operations was dep osited into the reserve. During 
the year ended Jun e 30, 2003, $276,602 was deposited into the account from prior year 
sources. An additional $1,000,000 from operations was deposited to the Reserve during the 
year en ded June 30, 2003. 

* Econom ic Develoom ent Fon d Accoun t 

This account was  established by Act 624 of th e 1991 regular  session of the Louisian a 
Legislature for th e purpose of developing an d engaging in m arketing, prom otional, an d 
economic development activities on behalf of the District, the development of special projects 
benefiting the District an d th e State, and facility planning an d expansion program s. 

* New Orleans Area Tourism  an d Economi c Develon m ent Fun d Account 

This accoun t was  established by Act 1380 of th e 1997 re gular  session of th e Louisian a 

Legislature for funding grants for activities, projects, or programs un dertaken for a public 
purpose, including but not limited to tourism , recreation, econom ic developm ent, capital 
outlay, education an d services for youth  an d th e elderly of Orlean s Parish. 
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Comm itm ents for future revenue under noncancellable operating leases as of June 30, 2004 
are as follows: 

Year Ended 
June 30 
2005 
2006 
2007 
2008 
2009 
2010 - 2013 

Com m ercial 
Office Space 

$ 304 ,343 
201,350 
143,198 
63,333 
35,000 
122,499 

$ 869.723 

Real Estate 
$ 205,388 

205,388 
205,388 
205,388 
205,388 
599.04 8 

Garage- 
Poydras 
Square- 
Parking 

$ 595,366 
595,366 
595,366 
595,366 
49,614 

Total 

$ 1,105,097 
1,002,104  
943,952 
864,087 
290,002 
721,547 

$ 4.926.789 

Many of the leases contain provisions whereby the annual rentals are to be adjusted by the 
percentage increase in the Consum er Price Index or other factors which cannot be determined at 
this tim e. The District is also a party to other leases in which the annual rentals are based on a 
percen tage of the lessees' annual revenues or on gate receipts and are, there fore , not included in 
the above totals. 

Lease revenues, not including bo x suite revenues, for th e years ended Jun e 30, 2004 an d 2003 

were $1,170,519 an d $1,420,742, respectively. 

10. PEN SION AND PROFIT SHARING PLAN S 

On April 1, 1992, the employees of SM G, paid indirectly by the District, became members of 

SMG's 401(k) plan. Employees who are eligible to participate in the 401(k) plan may contribute 
between 1%  an d 60% of their eligible compensation for nor~highly compensated employees an d 
5%  for hi ghly com pensated employees up to th e lim its established by federal law . SM G will 
m atch 66 2/3%  of the first 5%  of eligible compensation contributed by employees. In addition to 
th e m atching contribution, SM G may contribute 1%  of employees' com pensation to the Plan. To 
be eligible for this 1%  contribution, employees must have worked at least 1,000 hours during th e 
plan  3ear, be employed by December 31st of the plan  year an d be contributing to the plan . The 
vesting schedule is as follows: 
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Less than 1 
1 year, but less than 2 
2 years, but less than 3 
3 years or m ore 
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Total pension expense for this plan was $124,410 an d $124,707 for the years ended June 30, 
2004 an d 2003, respectively. 

Contributions are also m ade to pension plans for members of th e Team sters Union in 
accordance with its collective bargaining agreem ent; the District does not guarantee the benefits 
granted by the Team sters Uni on Plan s. 

11. M ANAGEM ENT AGREEM ENT 

Effective July 1, 1977, th e State of Louisian a entered into a m an agem ent agr eem ent with  
HM C Man agement Corporation (which later changed its name to Facility M an agement of 
Louisiana, Inc.) (the "M an agement Agreemen t"). Effective June 19, 1998, the Management 
Agreement was am en ded in order to authorize the substitution of SM G for Facility M an agement of 
Louisiana, In c. as M anager under the agreem ent and to include the Arena am ong the properties to 
be m anaged by the M an ager un der th e M anagem ent Agreem ent. Effective July 1, 2003, th e 
M anagem ent Agr eem ent was am ended an d the term  of the Agreem ent was extended until June 30, 
2012. For th e years en ded June 30, 2004 an d 2003, th e compe nsation ~ SM G for its services 
related to the Louisian a Superdom e is dependent solely on achievin g an  im provem ent in th e 
District's operating deficit over th e year  ended Jun e 30, 1977. The operating deficit used in 
com puting compens ation to SM G differs from  that in th e accompan ying finan cial statements due 

to adjustments for certain items such as depreciation an d am ortization, insuran ce, utility rates, 
inflation and other adjustm ents agreed to by the District and SMG. For services to be perform ed 
by SM G related to the New Orleans Arena, the State shall pay to SM G for each fiscal year  a fixed 
fee equal to $250,000 for each such fiscal year, prorated for an y partial fiscal year based on the 
actual number of days elapsed, payable on September  30 following each fiscal year . The Arena 
m an agement fee shall be incre as ed annually for proportionate annual chan ges in th e Consum er 
Price Index, provided th at no such increase shall exceed 4% of the prior year 's m anagem ent fee. 

SM G shall not be  entitled to receive an y fees or other paym ents for its services with respect to th e 
Arena oth er than the Arena  M an agem en t Fee an d th e reimbur sem ent of expenses pursuant to a 
Budget. 
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In 1986, Facility M anagem ent of Louisiana, Inc., in consideration for the renewal of the 
m anagem ent agreem ent, agreed to establish a M arketing an d Prom otional Fund entitled the 
"Louisiana Superdome Marketing an d Promotional Fund" (the Marketing Account). The sole 
purpose of th e M arketing Accoun t is to market an d prom ote th e Louisiana Superdom e an d the 
New Orleans Arena , as defined in the agreem ent, as  am ended. Paym ents to th e M arketing 
Accoun t are m ade by SM G based on its compensation during the term of th e agreem en t. The 
M an agem ent agreement also pro vides that any unexpended monies in the M arketing Accoun t that 
have not been committed which exceed $100,000 shall be used to reduce operating costs of the 
Louisian a Superdom e for th e fiscal year during whi ch the unexpended monies are accrued. 

One-half of th e paym ents to the M arketing Accoun t are paid to th e Saints in accordance with  
th e Saints Leas e Agr eem en t. In pro m oting an d m arketing th e Superdom e, th e M arketing Account 
supplem ents event rentals an d expens es, and th ese am oun ts are recorded as even t re ntal re venue 
an d event expense. 

Pursuant to th e am endm en t to th e m anagem ent agreem ent on July 1, 2003, th e compensation 
to SM G for its services beginning July 1, 2006 is th e combination of a fixed fee, incentive fee an d 
bonus fee subject to a cap of $1,500,000. The cap is increased if SM G contributes manager's 
capital to the District an d decreased in the succeeding fiscal year  if repaid by th e District. Th e 
increase in the cap is thirty percent (30%) of the manager's contribution outstanding. However, if 
th e contribution is repaid to SM G on or before July 1, 2006, th e decreased cap will not be effective 
for the year  be ginning July 1, 2006. During th e year  ended Jun e 30, 2003, SM G m ade a 
contribution of $2,000,000 to the District. 

12. SUPERDOM E LEASE AGRE EM ENT 

Th e New Orleans Saints lease th e Superdom e, un der an  agreem en t dated Septem ber 30, 1994 
an d am ended July 3, 2002, be tween the State of Louisian a, th e District, SM G, an d New Orleans 

Saints Limited partnership (the Club), a Nationa l Football League football franchise. The 
Agreem ent provides, am ong other things, certain in ducem ents in the form  of reduced rentals an d 
the as signm ent of certain revenues attributable, directly or indirectly, to the presence of th e Club in 
the Louisiana Superdom e in exchange for the Club remaining in th e Louisian a Superdom e through 
th e end of the 2010 NFL season. The assignm ent of reven ues resulted in inducem ents of 
$8,046,272 an d $8,282,919 for the years ended Jun e 30, 2004 an d 2003, respectively. 
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In addition to the assignment of reven ues, the Club is to receive $15,000,000 of other 
inducements for the 2003 football season. $947,920 of the additional inducements were paid to 
the Club from operating revenue and $900,339 of the additional inducements were paid to the 
Club from  nor~operating revenue during th e year ended June 30, 2004. In  July 2004, th e Club was 
paid the rem ainder of th e additional inducem en t for the 2003 football season in th e am ount of 
$13,151,741 from non-operating revenue from the year ended June 30, 2004 and from the 
proceeds of a loan from the Louisian a Econom ic Development Corporation. This amount has 
been  accrued as an  expen se for the year  ended June 30, 2004. 

In addition to the assignmen t of reven ues, the Club received $12,500,000 of other 
inducements for the 2002 football seas on. $1,135,229 of the additional inducem ents were paid to 
the Club from operating revenue and $675,678 of the additional inducements were paid to the 
Club from  non-operating revenue during th e year  ended June 30, 2003. In  July 2003, th e Club was 
paid the rem ainder of th e additiona l inducem en ts for th e 2002 football season in  the am oun t of 
$10,689,093 from non-operating reven ue from the year ended June 30, 2003. This am oun t was 
accrued as  an  expense for the year  ended Jun e 30, 2003. 

The Club will re ceive future inducem ents in addition to th e as signm ent of revenues as  
follows: 

2004 
2005 
2006 
2007 
2008 
2009 
2010 

$15,000,000 
15,000,000 
20,000,0O0 
20,000,000 
23,500,000 
23,500,000 
23,500,000 

In Jan uary 2008 th e State can decide not to pay the fina l three inducem ents. Th e Club can  
then terminate the Stadium  Agreement without penalty. 

Th e Saints are paid one-half of the am oun ts paid into the M arketing an d Prom otiona l Fund. 
The portion of th e m an agem ent fee paym en t to Superdom e M arketing an d Prom otional Fun ds, 
which is allocable to the Saints, is $1,162,667 an d $1,105,493 for the years ended June 30, 2004 
an d 2003, respectively. 
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Additionally, the Club, in accordance with the Agreem ent, constructed additional box suites 
as permanent alterations to the Louisiana Superdom e. Title to th ese suites vest in th e District, 

subject to the rights of the State under the lease of the Lo uisiana Superdome and the righ ts of the 
Club as set forth in the Agreement. The Club has the figh t through out the term  of the Agreem ent 
to receive lease receipts derived from  th ese additional box suites. In the event th e Club is entitled 
to can cel th e Agreem en t as th e result of insufficient State funding un der its lease of th e Loui siana 
Superdom e, the Club will have th e fight to a reduction in  th e rent payable to the District until such 
tim e as the Club receives th e various inducem ents, in full, as defined in the Agr eem en t. 

At June 30, 2004, the District is involved in pending an d threatened litigation. The District's 
legal coun selors assess the likelihood of material adverse judgments as remote or are unable to 
express opinions on the probable outcom e of the proceedings. 

14. ARENA USE AGREEM ENT - HORNETS 

On M ay 2, 2002 th e District entered into a use agreem ent with the Horn ets NBA Limited 

Partnership (Hornets), a franchise of the National Basketball Association, un der which the Hornets 
would reloc ate to New Orleans an d play all hom e basketball gun es in the Arena . Th e original 
term  of th e agreem ent en ds Jun e 30, 2012 with  two five-year renewal options available for th e 

Hornets to exercise through  June 30, 2022. Th e Hornets sha ll pay a term ination fee of $10 million 
to the State if the lease is term in ated prior to June 30, 2017. 

Th e rent payable by th e Horn ets for use of th e Arena  sha ll equal 60%  of concession reven ue 
for th e seas on. Should average attendance at Horn ets hom e gam es fall below 11,000, a credit shall 
be applied against the rent bas ed on the attendan ce shortfall. This credit will not exceed 
$1,000,000, per season, increasing at a rate of 4% annually subsequent to the 2002-2003 basketball 
season. Th e Hornets are required to pay game day expens es only if such expenses exceed 
$1,100,000 per year, increasing at a rate of 4% beginning on July 1, 2003. For the years ended 
June 30, 2004 an d 2003, the Horn ets were billed $715,478 an d $521,601, respectively, for the 
gam e day expenses that exceeded the cap. 

Should Horn ets re venue fall below certain ben chmark am oun ts, th e State is re quired to 
reim burse the Hornets an  am ount to cause th e Hornets revenue to equal th e be nchm ark. Th e 
State's cap on this reimbursement shall be  $2 million, increasing at a mte of 5% annually for each 
basketball season subsequent to the 2002-2003 seas on. No re imbursem ents were m ade for th e 
years ended June 30, 2004 an d 2003. 
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The proceeds genera ted by the sale of concessions at Horn ets events are included in these 
financial statem ents as concession revenue. Additionally, th e gross parking proceeds genera ted 
from  Hom ets events are included in th ese financial statem ents as parking revenues. The Hornets 
are paid 40% of th e total concession revenue while th e rem aining 60~/0 is retained by the District 
for the Hornct's tent. Th e 40%  paid to the Hornets is recorded as  inducem ents expense. The 
Horn ets are paid th e parking revenue, net of the parking expe nses, as  inducem ents also. Th e total 
paym ents to the Horn ets for concessions and parking revenue for the 2003-2004 and 2002-2003 
seasons amounted to $1,845,247 an d $2,400,699, respectively, an d are recorded as operating 
expe nses for th e years en ded June 30, 2004 and 2003. 

If the Homets receive gross reven ues from the sale of naming fights of less than $2,500,000 
in  any fiscal year , th en the District shall pay to th e Hornets an am oun t equal to the difference 
between $2,500,000 and the gross revenues received, provided that in no event shall the District 
pay more than $1,500,000 to the Homets for naming rights in an y fiscal year. Th e $2,500,000 and 
th e $1,500,000 will increase 5%  each fiscal year, comm encing with the year ended June 30, 2004. 
For the years ended June 30, 2004 an d 2003, the Hornets were paid $1,575,000 an d $1,500,000, 
respectively, for naming righ ts. These amoun ts are recorded as other Homets inducem ents, a non- 
operating expens e. 

Th e Homets were paid $1,750,000 by the District for relocation expenses during the year 
ended Jun e 30, 2003. Th e District received general fund revenue of $1,750,000 from the State 
during the year ended Jun e 30, 2003, to pay the Hornets expenses. 

15. AREN A USE AGREEME NT - V OO~ 

On December 4, 2003, SM G, in its capacity as  m anager of th e Arena, an d New Orleans 
VooDoo Football, Inc. (the Voo Doo) entered into a use agreement under which the VooDoo 
would play all home football games in the Arena. The initial term of the agreem ent ends  with th e 
las t hom e gam e in the se ason ending in 2005 with  tw o tw o-year  renewal options available. 

The rent payable by th e VooDoo for the use of the Ar ena un der the initial term  of the 
agreement is a per gam e fee equal to $1 per person of turnstile attendance, subject to a minimum 
fee of $6,750 per gam e an d a maximum fee of $10,000 per gam e. Upon renewal of the agreement, 
the per person fee and th e minim um  and maximum  per gam e fees will increase. Should turnstile 
attendan ce exceed certain levels during the regular season, the District shall pay an  annual per 
person atten dan ce credit to the Voo Doo, not to exceed $45,000 for an y regular season. 

The Voo Doo  shall pay all costs associated with  staffing for hom e gam es, oth er th an pe rsonnel 
for concessions an d security, not to exceed a total of $22,500 per game. The VooDoo shall also 
pay costs for conversion an d set-up. 
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As inducem ents, the VooDoo receive an am ount equal to th e greater of 35%  of gross parking 
revenues or 50~6 of net parking reven ues for each hom e gam e. The Voo Doo  also receive an 
am ount equal to the greater of 50%  of net concession reven ues from  food, beverage an d catering 
sales, or 15%  of gr oss concession revenues from  all areas of th e facility except the Courtside 
Restaurant. The total paym ents to th e VooDoo for parking and concessions for th e 2004 season 
am ounted to $230,437 an d are recorded as operating expenses for the year ended Jun e 30, 2004. 

16. ADVANCE FROM  STATE OF LOUISIANA : 

In M arch 1999, th e State of Louisiana advan ced seed m oney to th e District to cover initial 
operating costs of the Arena. According to th e initial agreem en t, th e District is required to repay 
the advan ce over five years. Th e advan ce is renewable each year  an d repaym ent is made as  funds 
are available. The balan ce due to the State at June 30, 2004 an d 2003 was $247,428. 

In October 2003, th e State of Louisian a advan ced seed m oney to th e District for operation of 
th e Superdom e an d Ar ena. The District will re pay th e advance over three years, com m encing with  
the year en ded Jun e 30, 2005. The balan ce due to the State at June 30, 2004  was $1,500,000. 

17. LOAN PAYABLE: 

Th e District received a $7,500,000 loan  from the Louisiana Economic Development 
Corporation on June 30, 2004 . The purpose of the loan  is for th e paym ent of contractual 
obligations  of th e State of Louisiana through th e District re lative to professional franchises. The 
loan  bears interest at a rote per annum equa l to the yield on six month U.S. Treasury Bonds, to be 
adjusted annua lly. The note is to be  paid on an  annual basis, beginning after the end of fiscal year 
2006, only after th e paym en t in full of all contractual, necessary, statutory, an d usual charges of 
the District, an d if the District's revenue for such fiscal year exceeds the District's reven ue for 
fiscal year 2005, as adjusted by the increase in the consumer price index. All unpaid principal an d 
accrued interest shall be due an d payable on Jun e 30, 2012. It is not possible to estim ate th e future 
m aturities of the loan  on an  annua l bas is due to th e repaym ent term s. 

Th e $7,500,000 loan proceeds are recorded as cash in transit at Jun e 30, 2004 . Th e proc eeds 
were received on July 1, 2004. 

18. RECLA SSIFICATION S: 

Certain items from  2003 have been re clas sified to conform  with th e 2004 classification. 

19. W ORKING CAPITAL AN D FIN AN CIAL POSITION 

During th e year ended Jun e 30, 2004, the District experienced losses due to Saints an d 
Horn ets inducements which decreased unrestricted re serves of the business-type activities. Th e 
losses were financed with additional long-tern debt. (See Note 17). Based on the current 
projections for the next fiscal year, the District ma y again incur a decrease in working capital and 
reserves unless non, operating revenues incre ase or the District receives aid from th e State of 
Louisiana or oth er re lief in m eeting Saints an d Hornets inducem ents or th e in ducem ents package is 
re negotiated. M an agem ent of th e District is working to obtain other revenue sources an d operating 
effi ciencies to improve th e financial position of the District. 
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INDEPEND EN T AUDITOR'S REPORT ON COM PLIANCE AN D ON 
INTERN AL CONTROL OVER FIN AN CIAL RE PORTIN G BA SED 
ON AN AUDIT OF THE FIN AN CIAL STATEM ENTS PERFORM ED 
IN ACCORDAN CE W ITH GOVE RN M ENT AUDITIN G STAND ARD S 

To the Board of Comm issioners of the 
Louisiana Stadium and Exposition District 

New Orleans, Louisiana 

August 10, 2004 

W e have audited the financial statements of the Louisiana Stadium  and Exposition District (the 
District), a component unit of the State of Louisiana, as of and for the year ended June 30, 2004 and have 
issued our report th ereon dated Augu st 10, 2004. W e conducted our  audit in accordance with auditing 



Intern al Control Over Financial Reoortin~, 
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In planning an d performing our audit, we considered the District's internal control over fin ancial 
reporting in order to determ ine our  auditing procedures for the purpose of expressing our opinion on th e 
financial statem ents an d not to provide assurance on th e internal control over financial reporting. Our 
consideration of th e internal control over financial reporting would not necessarily disclose all m atters in 
th e intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which th e design or operation of one or m ore of th e intern al control com ponents does not 
reduce to a re latively low level th e risk that misstatem ents in  am ounts that would be ma terial in relation 
to th e financial statem en ts bein g audited m ay occur  an d not be detected within a tim ely period by 
employees in th e norm al course of performing their assign ed functions. W e noted no m atters involving 
the intem al control over financial reporting and its operation that we consider to be ma terial weaknesses. 

This report is intended solely for th e information an d use of m anagem ent of SM G, th e Board of 
Comm issioners, an d th e State of Louisiana Legislative Auditor's Office, an d is not intended to be an d 
should not be used by an yone oth er th an  these specified parties. Under Louisian a Revised Statute 
24:513, this report is distributed by th e Louisiama Legislative Auditor as a public docum ent. 

Duplantier, H rapmann, H ogan & M aher, L.L.P. 
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Article 14 Section 47 of the Constitution created th e Louisiana Stadium  an d Exposition District. 
This Article auth orizes the District to levy and collect a 4%  occupan cy tax on hotel room s located within 
th e District. It provides for the revenues of th e Dis~-iet derived from  an y source whatsoever, including 
the Hotel Occupan cy Tax, to be used as follows: 

Bond Debt Service 
District Operations 
Renewal and Replacem en t Fund 
Greater New Orleans Sports Foundation 
Jefferson Parish 
New Orleans Recreational Departmen t 
Xavier University 
Southern University - New Or leans 
W estbank Sports an d Civic Cen ter 
University of New Orleans 
Hotel, Restaurant and Tourism 
New Or leans Visitor and Inform ation Center  
Economic Developm ent Fund of th e District 

As needed 
As needed 
$2,300,000 
$ 500,000 
1 an d 13/100%  of gross hotel tax* 
$2,200,000* 
$ 250,000* 
$ 250,000* 
$ 500,000* 

$ 250,000* 
$ 350,000* 
Any rernainder 

Act No. 73 of th e 2002 Legislative Session amended and reenacted L.R.S. 47:322:38, relative to 
the 1%  state sales an d use tax on hotel oc cupan cy levied in  Or lean s Parish. It provides for th e following 
dispositions of the tax collected: 

Bond Debt Service 
Ernest M orial Convention Center 

Phase 1V Expansion Project Fund 
New Or leans Sports Fran chise Fund for: 
a) District operations 
b) State general fund 
c) New Orlean s Economic 

Developm ent Fund 

As needed 

$2,000,000 

As needed 

Not to exceed $1,750,000 

Any rem ainder 

*In  th e event the am ount available is not sufficien t to fully fund th ese di stributions, th e am oun t 
available shall be distributed on their pro rata basis. 
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Included in operalhag expenses of the financial statem ents of the District is th e compe nsation of th e 
Comm issioners of the District. In accordance with th e State of Louisiana, th e Comm issioners receive a 
per diem an d reimbursement for travel expenses incurred to attend Board meetings or other business of 
the District. The per diem  an d travel reim bursem ent expenses incurred for the fiscal year ended June 30, 
2004 were as follows: 

Board M em ber 

Tim  Coulon 

Craig E. Saporito 

Rosem ary Patterson 

W arren Reuther 

Clyde Sim ian  

Sara Roberts 

Position 

Secretary/Comm issioner 

Comm issioner 

Comm issioner 

Comm issioner 

Commissioner 

Per 
Diem  

$ - 

250 

400 

150 

100 

$ 90_ _ _ _~0 

Travel 
Reimbursem ent 

$ -- 

1,963 

522 

265 



 

LOUISIANA STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIAN A 

SUPPLEM ENTARY INFORM A TION 
SCHEDULES OF CHAN GES IN RESTRICTED CASH ASSETS 

FOR THE YEAR S ENDED JUNE 30. 2004 AN D 2003 

Balance, beginning of year 

Sources; 
Hotel occupancy tax funds 
New Orlean s Area 
Tourism Tax 
Interest incom e 
Cash transfers 

Total sources 

Uses: 
Capital outlay 
Gran t disbursem ents 
Adm inisWation 
Cash tran sfers 

Total uses 

JUNE 30. 2004 

W orking 
Capital 
Account 

$ 206,038 

2,373 

Balance, end of year $ 208,411 

Renewal an d 
Replacem ent 
Reserve 
Aeount 

$ 1,943,733 

18,890 
95,000 

113,890 

(777,484) 

077A~) 

$ 1,280,139 

Econom ic 
Development 
Fund Accoun t 

New Orlean s 
Area Tourism  
an d Economic 
Developm ent 
Fun d Account 

$ 536,446 $ 1,162,377 

4,487 
66,271 

70,758 

(104,622) 

(225,000) 

029,622) 

$ 277,582 

4~.53 

(972,089) 
(97,546) 

(1 #69,635) 

$ 96,995 



JUNE 30. 2003 

W orking 
Capital 
Account 

Renewal and 
Replacement 
Reserve 
Aeount 

Economic 
Developm ent 
Fund Account 

New Orlean s 
Area Tourism 
and Economic 
Development 
Fun d Accoun t 

14,698 

14,698 

276,602 

37,806 
1,000,000 

1,314,408 

(1,257,743) 

(1,308,660) (100,000) 

(1,308,660) (1,357,743) 

206,038 $ 1,943,733 

11,941 
1~70,132 
41,161 

(356,011) 

(35~011) 

$ 536,446 

(2,959,451) 
046,558) 
(1,270,132) 
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The supplementary information presents the financial position of the Louisiana Stadium and 
Exposition District as of June 30, 2004 and 2003, an d the results of its operations for th e years th en 
ended. Th e inform ation is presented in the form at requested by the Offi ce of Statewide Reporting an d 
Accounting Policy for consolidation into the Loui siana Comprehensive Annual Financial Report. 
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P. Defeased Issues 
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R. Government-Mandated Nonexchange Transactions (Grants) 
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STATE OF LO UISIAN A 
LO UISIANA STADIUM  AND EXPO SITION DISTRICT 
STATEM ENT O F NET ASSETS 
A S OF JUN E 30, 2004 

Aeeets 
~ ASSETS 

Cash and cash ~  (Ncte C1} 
Irlve~  (Note C2) 
Reoeivables (net ~ elowance tx dotlblful acoolmtsXNote U) 
Due fn:m olher ftmds 
Due from feder~ oovemmert 
Inve~  
Pmpavmerts 
Norm received~ 
Oe+er ctlrent assets 

Total culreflt assets 
h[3'qE~l~'~9~ff ASSETS: 

Re#Ycmd amain (Nd~ F) 
Cash 
Inveskneais 
ReCe~  

Notasrec~  
C, ap~  asse~ (net of de~ ct~ n)(Note D) 
Land 
Bu~ and ~  
mm:ltm~ and mCmmmt 

Ccmseta:eon in i~omless 
Olhef rlorloJtm~ assets 

Tot~ ~ assets 
Total assets 

I.J/UaI.IT+ES 
CURRENT ~ : 

Ac~ums payaUe and accma~ (No~ V) 
Due to other funds (No~ Y) 
Due k~ ~ er~ mmmmrne~ 
Defened ~  
Anlotl~  hetd in custnd y ~r Othels 
C~,er cutre~ I~b~lmes 
Culmnt p~eon el k~lwtelm t~0me~ 
Cortacts payat~e 
~  <~ m,a~s oavttle 
C,m~emUed ammmms mmt~ (NoW K) 
Cal~al ~mee ot~maUons - 0,1ore J) 
~  ~ vaUe 
Uabi~es gavable ftorn ~  assets (Note 23 
Bonds m yal31e 
OCher Iocm-terrn liat~ ies 
Total CUlre~ ~  

NON-&3LIP, p~-NT ~ S: 
Colf++am+ re value 

Cotn0emated ai0semes mwat~e (Note K) 
Ced~ leese ot~gaeom (P,~ote J) 
L.Qen mmeaUe 
Liat~ es myat~  from resmcted assets (t~ e Z) 
Bonds i~ able 
OIt~  k:+n+3-tenn llabli~es 
To~l Ioflg-teml ~ li~es 

Total liabililies 

NETAS~ETS 
Invested in capital asse~, net ol mtatnd  debt 
Resmcted for: 
C, al~al m~ects 
(3e~t selv<e 

O~e~ sm~ ~ mz~ses 
U~  

TO~I net asse~ 
Total llabi~es and net assets 

The accompanying notes are an integral part of this financial statement 
Statement A 

$ 

1g.(394 
ft3 o=~13 

$ 

$ 

737.~  
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STATE OF LO UISIANA 
LO UISIANA STAD IUM  AN D EXPO SITIO N DISTRICT 
STATEM ENT O F REVENUES, EXPENSES, AND CH AN GES IN FUND NET ASSETS 
FOR TH E YEAR END ED JUNE 30, 2004 

OPERATING REVENUES 

Sales of commodities and services 
Asse ssments 
Use of money and property 
Licenses, permits, and fees 
Other 
Total operating revenues 

OPERA TING EXPENSES 
Cost of sales and se rvices 
Administrative 

Depreciation 
Amortization 

Total ope rating expenses 

State appropriations 

Inte~overnmental revenues (exps~ses) 
Taxes 

Use of money and property 
Gain (loss) on disposal of fixed assets 
Federal gra nts 
Interest expense 

Other 

Total non-ope rating revenues(expenses) 

Income(loss) before co ntributions and transfers 

Capital co ntributions 
Transfers in 
Transfers out 

Change in net assets 

Total net assets - beginning as restated 

The accompanying notes are an integral part of this finandal statement. 

Statement B 

$ 30,597,357 

30.597.357 

45 RR(% A17 

16.574.018 

62.154.935 

31.557.578 

2,583,330 

38,023,247 

16.696.715 

9.553.377 

139,880 

14.496.365 

17,061.213 

7.061.213 

49.255.582 
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STATE O F LOUISIANA 
LO UI SIANA STADIUM  AND EXPOSITIO N DISTRICT 
STATEM ENT O F A CTIVITIES 
FO R TH E YEAR ENDED JUNE 30, 2004 

Com ponent Unit: 
Louisiana Stadium  
and 

ExPosition District 

ram Revenues 

Charges for 

Excenses Services 

Operating 

Grants and 

Capital 

Grants and 

PAGE 3 

Net(Expense) 
Revenue and 

Changes in 

General revenues: 

Taxes 

State appropriations 

Grants and contributions not restricted to specific program s 

Interest 

M iscellaneous 

Special items 

Transfers 

Total general revenues, special items, and transfers 

Change in net assets 

Net assets - beginning 

Net assets - ending 

The accompanying notes are an integral part of this financial statement. 

Statement C 

38.163.130 

(17,061,213) 
49.255.582 

32.194.369 



STATE OF LO UISIA NA 
LO UISIANA STADIUM  AND EXPO SITIO N DISTRICT 
STATEM ENT OF CASH  FLO W S 
FO R TH E YEAR ENDED JUN E 30, 2004 
Cash flows from operating activities 
Cash received from customers $ 30,964,042 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 
Payments in lieu of taxes 
Internal activity-paym ents to other funds 
Claim s paid to outsiders 

Other operating revenues(expenses) 
Net cash used by opera ting activities 

Cash flows from non-capital financing act ivities 
Loan proceeds 
Horn ets inducem ents 
Other Saints induce ments 
Advance from th e State 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Intere st paid on notes payable 
Operating gra nts received 
Tax revenue 
Gra nt disbursement and adm inistra tion 
Transfers Out 

Net ca sh provided by non-capital 
financing activities 

Cash flows from capita l and related financing 
activities 
Proceeds from sale of bonds 
Principal paid on bonds 
Interest paid on bond maturities 
State General Fund revenue 
Payment on conce ssionaire note payable 
Interest paid on notes payable 

of capital assets 
Proceeds from sale of ca pital assets 
Capital contributions 
Tax revenue 

Net cash used by capita l and 
re lated financing activities 

Cash flows from investing activities 
Purchases of investment securities 
Proceeds from sale of investm ent securities 

Interest and dividends earned on investment securities 
Net cash provided by investing activities 

Net increase in ca sh and ca sh equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 

9~) R-t1 RRR 

4.317 

60.000 

7.500.000 

432 
NNN 

21.060.002 
NR~ RRR 

6 235.000 
19N NNN 

9.662.95 
9 o, R7 RX3 

6.710.23 

4.164.428 

4 264 ~flfi 

139.883 

The accom panying notes are an integral part of this statement. 
Statem ent D 

PA GE 4 

1,915,197 
32,817,784 



STATE OF LOU ISIANA 

LOUISIANA STADIUM  AND EXPOSITION DISTRICT) 
STATEM ENT O F CASH  FLOW S 
FO R TH E YEAR  ENDED JUN E 30, 2004 

Reconciliation of operating loss to net cash used by operating activities 

Operatin~l income(loss) 
Adiustments to reconcile operatinq income(loss) to net cash 

Provision for unco llectible accounts 
Changes in assets and liabilities: 

(Increase)decrease in accounts receivable, net 
(Increase)decrease in due from other funds 

(Increase)decrease in prepayments 
(Increase)decrease in inventories 
(Increase)decrease in other assets 
tncrease(decrease) in accounts payable and accruals 
Increase(decrease) in accrued pavrell and related benefits 
Increase(decrease) in compensated absences payable 
Increase(decrease) in due to other fu nds 

Increase(decrease) in deferred revenues 
Increase(decrease) in other liabilities 

Net cash used by operating activities 

Schedule of noncash investing, capital, and financing activities: 

Borrowing under capital lease 
Contributions of fixed assets 
Purchases of equipment on account 
Asset trade-ins 
Other (specify) 

Total noncash investing, capital, and financing activities 

(Concluded) 
The accom panying notes are an integral part of this statement. 
Statem ent D 

7,210 

30,453 

1.017.186 

862,291 

PAGE 5 
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LO UISIANA STADIUM  AN D EXPO SITIO N DISTRICT 

NOTES TO THE FINAN CIAL STATEM ENTS 
AS OF AND FOR THE YEAR ENDED JU NE 30. 2004 
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The Louisiana Stadium and Exposition District (the District) was created in 1966 pursuant to Article 
XIV, Section 47 of the Constitution of the State of Louisiana of 1921, as am ended an d continued as a 
statute by Article XIV, Section 16 of the Constitution of the State of Louisiana (State) fir the year 
1974 (the "Original Act") as a body politic an d corporate an d political subdivision of the State, 
composed of all th e territory in th e Parishes of Orlean s an d Jefferson, Loui siana. The District was 
created for th e purpose of planning, acquiring, financing, owning, constructing, m aintaining and 
opera ting recreational facilities, recreation centers an d oth er facilities to be located within th e District 
to accom m odate th e holding of conventions, exhibitions, sports events, ath letic contests an d other 
public m eetings an d all facilities and properties incidental an d necessary to a com plex suitable for an y 
or all types of sports an d recreation, all as m ore specifically provided in th e Act. 

The District acquired a site an d constructed th ereon th e Superdom e which opened in August 1975. 
The Superdom e is leased by th e District to the State pursuant to the Lease Agreem ent. Th e District 
initially m anaged an d operated th e Superdome on behalf of the State pursuan t to a m anagement an d 
operating agr eem ent dated as of February 1, 1969. In 1976, Act No. 541 of th e 1976 Regular Session 
of the State Legislature ("Act No. 541"), transferred the responsibility for the man agement an d 
operation of th e Superdom e to th e Office of th e Governor of th e State an d auth orized th e Governor to 
delegate th e m an agem ent an d operation of th e Superdom e to a professional m anagem ent organization. 
In  1977, th e District was transferred to and placed in the Office of th e Governor of th e State pursuant 
to th e Executive Reorganization Act. At the sam e tim e, Act No. 64 of the 1977 Regular Session of th e 
State Legislature ("Act No. 64") approved an d authorized execution of a Man agement Agreement 
between the State an d HM C M an agement Corporation (the predecessor in interest of SM G, the current 
man ager of the Superdome), which was signed by the parties under date of Jun e 30, 1977. 

Act 640 of the 1993 Regular Session of the State Legislature am ended Act 541 to provide, am ong 
other things, for the construction of the Arena an d fiarther to provide that all authority for the 
managem ent and operation of all properties then or thereafter owned by or under th e control of the 
District vested in the State, through the Office of the Govern or, with continuing authority to delegate 
that authority an d responsibility to a private man agement compan y. In 1998, by a Fourth Amendmen t 
to the M an agement Agreement dated June 19, 1998 between the State, Facility M an agement of 
Louisiana, Inc. (formerly doing business under the nam e "HMC Man agement Corporation") an d SM G, 
th e State delegated its m anagem ent auth ority over th e Arena to SM G. Th e District com pleted 

construction of the New Orlean s Arena (Arena) adjacent to the Superdome in 1999, and the Arena 
opened for operations  in October 1999 under the m anagem ent of SM G. 

Notwithstan ding the tran sfer of man agement authority to the State an d by the State to the M an ager, 
Act No. 541, as am ended by Act 640 pro vides th at for the purp oses of an d in connection with  th e 
un dertakings auth orized by th e Act, includin g th e issuance and servicing of an y bonds, th e District 
shall be acting solely in its capacity as a political subdivision of the State an d further provides that the 
District shall provide amm ally to th e Legislature an d th e Legislative Auditor inform ation concerning 
the finan ces of th e District. 
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INTRODUCTION (Continued) 
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The District is governed by a board of commissioners (the "Board of Commissioners") 
composed of seven m em bers appointed by the Governor of the State and confirm ed by th e State 
Senate. Th e comm issioners serve at the pleasure of th e Govern or of th e State. 

Th e Board of Commissioners has th e power to plan, acquire, finance, own, construct, operate, 
an d m aintain recreational facilities, recreation centers, an d oth er facilities to accom m odate expositions

, 

conventions, exhibitions, sports events, spectacles, an d oth er public m eetings, an d all facilities an d 
properties in cidental an d necessary to a com plex suitable for an y or all types of sports an d re creation, 
an d shall exercise them in th e name an d on behalf of the District. 

A. SUM MARY O F SIGNIFICANT ACCOUNTING PO LICIES 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards 
with respect to activities and transactions of state and local govern mental entities. The GASB has issued 
a Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This 
codification and subsequent GASB pronouncem ents are recognized as generally accepted accounting 
principles for state and local governments. The acco mpanying financial statements have been prepared 
in accordance with such principles. 

The accom pan ying finan cial statem ents of Louisiana Stadium an d Exposition District present 
inform ation only as to the transactions of th e pro gram s of th e District as auth orized by Louisian a 
statutes and adm inistrative regulations. 

Basis of accounting refers to when revenues an d expenses ar e recognized an d reported in th e 
fin ancial statem ents. Basis of accounting relates to th e tim ing of the m easurem ents m ade

, 

regar dless of th e m easurem ent focus applied. 

The accoun ts of the District are m aintained in accordance with  applicable statu tory provisions an d 
the regulations of the Division of Administration - Office of Statewide Reporting and Accounting 
Policy as follows: 

Revenues ar e recognized using the full accrual basis of accounting; th erefore, revenues ar e 
recognized in the accounting period in which th ey ar e eum ed and becom e m easurable. 

Expenses ar e recognized on th e accrual basis; th er efore, expenses, including salaries, ar e 
recogn ized in th e period incurred, if m easurable. 
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PAGE 8 

For repotting purposes, deposits with financial institutions include savin gs, dem and deposits, 
tim e deposits, an d certificates of deposit. Under state law the Louisian a Stadium  and Exposition 
District m ay deposit funds within a fiscal agent bank selected and designated by the Interim  
Em ergency Board. Further, the District m ay in vest in tim e cer tificates of deposit of state banks 
organized under the laws of Louisian a, national banks having their principal offi ce in the state of 
Louisiana, in savings accoun ts or shares of savings an d loan  associations an d savings banks an d 
in share accounts and sM re certificate accounts of federally or state chartered credit unions. 

For the purpose of the Statement of Cash Flows, all highly liquid investments (including 
restricted assets with a maturity of six months or less) are considered to be cash equivalents. 

Deposits in bank accounts are stated at cost, whi ch approxim ates m arket. Under  state law these 
dep osits must be secured by federal deposit in surance or the pledge of securities owned by th e 
fiscal agent bank. The m arket value of the pledged securities plus the federal dep osit insurance 
must at all tim es equal the am ount on deposit with  th e fiscal agent. These pledged securities ar e 
held in the nam e of the pledging fiscal agent bank in a holding or custodial bank in  the form  of 
safekeep ing receipts he ld by the State Tre as urer. 

Following the issuance of GASB Statement 3, deposits were classified into three categories of custodial 
cre dit risk depending on whether they were insured or collateralized, and who held the collateral and how 
it was held. 

Cateoorv 1 - Deposits that are covered by insurance (FDIC) or collateralized with securities that are held 
by the entity in the entity's name or registered in the entity's name. 

Cateeorv 2- Deposits that are not insured but are collateralized with securities that are held by the 
financial institution's trust department or agent and are in the entity's name. 

Cata oorv 3 - Deposits that are not co vered by insurance and also are not co nateralized. Not collateralized 
includes when the securities (collateral) are held by the financial institution's trust department or agent and 
they are  not in the entity's nam e. 



 

STATE OF LO UISIANA 
LO UISIANA STADIUM  AND EXPO SITIO N DISTRICT 

NO TES TO TH E FINAN CIAL STATEM ENTS 
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The deposits at June 30, 2004, consisted of the following 

Deposits in bank accounts per balance sheet 

Bank balan ces (ca teeorv 3 only. if any) 
Identify am ounts reported as category 3 by 
the descriptions below: 
a. Uninsured and uncollatcralizcd 
b. Uninsured and collateralized  with securities 
held by the pledging institution 

c. Uninsured and collateralized with securities held 
by the pledging institution's trust department or 

Total category 3 bank balances 

Total bank balances fAll cateeories includine 

category 3 reported above) 

Certificates 

r 

Other 

~ / 
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The following is a breakdown by banking institution, program , account num ber, and am ount of the 
balances shown above: 

1. 
2. 
3. 

4 

Tota $ 

$ R 4RR F;RR 
90.769 

R R97 3R4 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, 
to aid in reconciling amounts reported on the balance sheet to am ounts reported in this note, list below 
any cash in treasury and petty cash that are included on the balance sheet. 

INVESTMENTS 

Cash in State Treasury $ 
Petty cash $ 70.500 

The Louisiana Stadium  an d Exposition District does m aintain investm ent accounts as authorized 
by LRS 49-327B. 

Investm ents can be classified according to the level of risk to the entity. Using the following 
categories, list each type of investm ent disclosing the carrying am ount, m arket value and 
applicable category  of risk. 
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Cateoorv 1 - Insured or registered in the entity's name, or securities held by the entity or its agent in the 
entitv's name. 

Cateoorv 2- Uninsured and unregistered with securities held by the counterparty's trust departm ent or 
agent in the entitv's nam e. 

Cateoorv 3 - Unsecured and unregistered with securities held by the counterparty, or by its trust 
departm ent or agent 

Repurchase agreements 

U.S. Government securities 
Common & preferred stock 
Commercial paper 

Corporate bonds 

Other: (identify) 
Money Market funds 

FNMA 

Total investments 

~atannrv .'! if A nv 

Held by 
Counterparty's 
Trust Dept. or 

Held by Agent .M:~ .=... 
t- 4 ,.k = .4==..,. lU~ ^ 

11,841,405 

Total Reported 
Am ount - All 

Categories 

(Including 

Total Fair 
Value - All 
Categories 

(Including 

9,416,987 9~416,987 

650.000 650.000 

The District does not invest in derivatives as part of its investment policy. Accordingly, the exposure 
to risks from these investments is as follows: 
credit risk N/A_  

m arket risk N/A_  

legal risk N/A. 
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a. Investments in pools m anaged by other govern m ents or m utual funds_  N/A 

b. Securities underlying reverse repurchase agreements N/A 

c. Unrealized investment losses N/A_ 

Com m itm ents as of 

e. 

f. 

(fiscal close), to resell securities under yield maintenance 
repurchase agreements: 
1. Carrying amount and m arket value at June 30 of securities to be resold N/A 

2. Description of the term s of the agreement N/A 

Losses during the year due to default by counterparties to deposit or investm ent transactions 
N/A 

Amounts recovered from prior-period losses which are not shown separately on the balance sheet 
N/A_  

g. Source of legal or contractual authorization for use of reverse repurchase agreements 
N/A 

h. Significant violations of 
occurred during the year 

legal or contractual provisions for reverse repurchase agreements that 
N/A 

Credit risk re lated to the reverse repurchase agreements outstanding at year end, that is, the 
aggregate amount of reverse re purchase agre ement obligations including accrued interest 
com pared to aggregate m ark et value of the securities underlying those agreements including 
nterest 

j, Commitments on 

N/A 

(fiscal close), to repurchase securities under yield maintenance 

k. M arket value on 

m  

N/A 

(fisca l close), of the securities to be repurchased N/A 

n. Amounts re covered from prior-period losses which are not separately shown on the operating 
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o. Methods and significant assumptions used to estimate fair value of investments, if fair value is not 
based on quoted market prices _ __ N/A 

p. Basis for determ ining which investm ents, if any, are reported at am ortized cost N/A 

q. For investm ents in external investm ent pools that are not SEC-registered, a brief description of any 
regulatory oversight for the pool _ _ N/A 

r. W hether the fair value of your investment in the e~ternal investment pool is the sam e as the value of 
the pool shares N/A 

s. Any involuntary participation in an external investment pool N/A 

t. W hether you are unable to obtain information from a pool sponsor to determ ine the fair value of 
your investm ent in the pool, methods used and significant assumptions m ade in determ ining that 
fair value and the m asons for having had to make such an estimate _  N/A 

u. Any incom e from investments associated with one fund that is assigned to another fund N/A_ _ _  

v. Briefly describe the deposit and /or investm ent policies related to the custodial credit risk, 
concentraUon of credit risk, interest rate risk, and foreign currency risk disclosed in this note. If no 
policy exists concerning the risks disclosed, please state that fact. 

days or less. 

w. List, by amount and issuer (not including U.S. government securities, mutual funds, and investment 
pools), investments in any one issuer that represents 5% or more of total investments N/A _ 

x. List the fair value and terms of any debt investments that are highly sensitive to changes in interest 
rates due to the terms of the investment (eg. coupon multipliers, reset dates, etc.) ___ N/A 

y. Disclose the credit risk of debt investments by credit quality ratings as described by rating agencies 
as of the fiscal year end. All debt investments regardless of type can be aggregated by credit 
quality rating (if any are unrated, disclose that amount) N/A__ _L 
Disclose the interest rate risk of debt investments by listing the investment type and the method that 
is used to identify and manage the interest rate risk of those investments (by, using one of the 
following 5 methods that is used to identify and manage interest rate risk: a) segmented time 
distribution, b) specific identification, c) weighted average maturity, d) duration, or e) simulation 
model.) N/A 

aa. Disclose the U.S. dollar balances of any deposits or investments that are exposed to foreign 
currency risk (deposits or investments denominated in foreign currencies). List by currency 
denom ination and investm ent type, if applica ble N/A 



 

STATE OF LO UISIANA 
LOUISIAN A STADIUM  AND EXPO SITIO N DISTRICT 

NO TES TO THE FIN ANCIA L STATEM ENTS 
A S O F AND FO R THE YEAR ENDED JUNE 30, 2004 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASES ASSETS 

PAGE 13 

The fixed assets used in the Special Purpose Govern m ent Engaged only in Business-Type Activities are 
included on the balance sheet of the entity and are capitalized at cost. Depreciation of all exhaustible fixed 
assets used by the entity are charged as an expense against operations. Accumulated depreciation is 
reported on the balance sheet. Depreciation for financial reporting purposes is computed by the straight-line 
method over the useful lives of the assets. 

~  m .ot be~  de~edat~ 
Land 
~  tend ~  
~ oole~or= 
~ in pa~mss 

To~J c~  ~  not b~ng 

v~ 

Balance 

13,944,160 - - 

K 7Q7 R~L~ ~t R~7 RTQ /7 K(~  7PJ~ 

Oe~  cap~  ~  
Furniture, ~ JJres, and eqdpment 24,706~881 219,866 
Less accumu~ted depceda~n ilR &~AD17"L IT RR4 ~77"t 
Total ~milure, fcdures, and ~  ~nT~RR4 t~a~.R11; 

Buildings end i~  381~17,753 7,545,9Etl 
Less aooJntda~  depreda~  rt71 ~7 7~'~ ~:~ o~  ~Lm 
Tot~ btaldngs and ~  ?In ~7ogq7 ~R :~q P.r-~ 

Less accurnu~ted depreda~n 
Tot~ dep~ci~ e land ~  

~ astuc~ e 
Less accumurated dqxeda~  
Total ~ras~ c~ e 

Tou oe~ cap~  ~  

Cap~  A~  Summa~. 
Cap~  assets n~t be~g depceda~ l 19,741,963 3,647.679 

Total oost of cepit~ assets 426,266e597 11,413,526 
L~5s aco.~lluL~  d(~fl3c~  ;IP~1171 7R~ /1R ~7A. nt 7~ 

Ca~  assets, net 

13,944,160 

--  1 ~  71d 

(2.019,640) 24,~5,747 

(7.596.768) 15.70~.87'4 

* ShouUbeusedor~y~rlhose~ompletedpmjec~corni~goutof " " tor~edasse~ nolassocia~d 
w~h ~ nsf~  reputed e~ re h ~  pad~  
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The District's inventories are valued at cost, which approxim ates m arket. Th ese ar e perpetual 
inventories and are expensed when used. 

F. RESTRICTED ASSETS 

Restricted assets in the Louisian a Stadium  an d Exposition District at June 30, 2004, reflected at 
$2,436,869 in the current assets section on Statement A, consist of $1,953,896 in cash with fiscal 
agent, an d $482,973 in receivables. 

G. LEAVE 

1. COMPENSATED ABSENCES 

The Louisiana Stadium  and Exposition District has the following policy on annual an d sick 
leave: 

Under the M anagem ent Agreem ent with  SM G, all em ployees engaged in m anaging an d 
operating the Superdom e and the Arena are em ployees of SM G. SM G provides for 
com pensated absences for its em ployees. SM G em ployees can earn 10 to 24 days per year  of 
vacation leave, depending on th eir length of employm ent and on certain collective bar gainin g 
an d union agreem ents. At th e end of an y fiscal year, an em ployee can  carryforward no m ore 
than 192 hours in vacation an d, upon term ination, an employee is paid only for 192 hours of 
accum ulated vacation, if applicable. M em bers of th e Team sters Union earn  eight to fit~een da ys 
of vacation per year  with  no carryforward provision. Th e acctmaulated net provision by th e 
District for unpaid vacation benefits due employees of SM G as of June 30, 2004 was $250,387. 

SM G em ployees earn six days per year  of sick leave with no carryforward provision. M embers of 
the Team sters Union earn  six days of sick leave per year which can  be accumulated with  no lim it. 
Accum ulated sick leave is lost upon term ina tion of employm en t. Sick leave is not paid upon 
termination, there fore no liability has been re cognized. 

2, COM PENSATORY LEAVE N/A 

H. RETIREM ENT SYSTEM NIA 

I. POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS - NIA 

J. LEASES 

1. OPERA TING LEASES N/A 

2. CAPITAL LEASES N/A 

3. LESSOR DIRECT FINANCING LEASES N/A 
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W hen a lease agreement does not satisfy at least one of the four criteria (common to both lessee 
and lessor accounting), an d both of the criteria for a lessor (collectibility an d no uncertain 
reimbursable costs), the lease is classified as an operating lease. In an  operating lease, there is no 
sim ulated sale an d the lessor simply records rent re venues as th ey becom e m easur able an d 
available. 

The following is a schedul e by years of m inim um  future rentals on non-cancelable operatin g 

lease(s) as of Jun e 30, 2004. 

Year Ended Garage 
June 30. Office St)ace Eouit)ment Land Pevdrat) Total 

2005 

2006 
2007 

2008 

2009 

2010-2013 
Total 

$ 304,343 $ 
201,350 
143,198 

63,333 

35,000 

122.499 

$ 869,723 $ 

$ 205,388 $ 
205,388 
205,388 
205,388 

205,388 

595,366 $ 
595,366 
595,366 
595,366 

49,614 

1,105,097 
1,002,104 
943,952 
864,087 

290.002 

599.048 0 721.547 
$ 1 625 988 $ 2.431.078 $ 4.926.789 

Current year lease revenues received in fiscal year ending June 30, 2004 totaled $1,170,519 
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The following is a summ ary of long-term  debt transactions of the entity for the year ended June 
30, 2004. 

Bonds and notes payable: 
Notes payable 
Reim bursem ent contracts payable 
Bonds payable 
Total notes and bonds 

Other liabilities: 
Advance from State of Louisiana 
Loan payable 
Capital lease obligations 
Liabilities payable from 
restricted assets 

Claim s and litigation 
Other Iona-term liabilities 
Total other liabilities 

Total Iono-term liabilities 

Year ended June 30. 2004 
Balance 
June 30, 
2003 Additions Reductions 

Balance 
June 30, 
2004 

Am ounts 
due within 
one year 

1Q1 Kin nnn R ~  nnn r~ t~n nnn; tQ~ no~ nnn 4 ~4~ nno 

198.455.041 6.235.000 /11.065.04tt 193.625.000 4.345.000 

247.420 1,500,000 1,747,428 500,000 
7.500.000 7.500.000 

A detailed sum mary, by issues, of all debt outstanding at June 30, 2004, including outstanding interest 
of $4,776,859 is shown on schedule 4. Schedule 5 is an amortization schedule of the outstanding debt. 

L. LITIGATIO N 

The Louisiana Stadium and Exposition District is a defendant in litigation seeking damages as follows 

Date of 
A~ inn 

2002 

Totals 

Description of Litigation and 

Probable outcome (Remote, Primary Damages tnsurancB 

Downsouth Entertainment 
r~m nt~ 

Correro, Fishman, 

Haygood, Phelps, 

W almsley & 
Casteix. LLP $ 300.000 $ 0 
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The Louisiana Stadium  an d Exposition District's legal advisors are unable to estim ate the effects 
on th e finan cial statem ents for the above m atter. 

2. Attorn ey fees of $365,496 were incun~d for various matters in the current year an d are 
reflected in the accompan ying financial statem en ts. 

M. RELATED PARTY TRA NSACTIONS N/A 

N. ACCOUNTING CHANGES NIA 

O. IN-KIND CO NTRIBUTIONS NIA 

P. DEFEASED ISSUES NIA 

Q. COOPERA TIVE ENDEAVORS 

On July 1, 2002, the District entered into a cooperative endeavor agreem ent with  the Louisian a 
Depam nent of the Treasury to undertake capital improvem ents for th e NBA upgrades to th e New 
Orlean s Arena to m ak e the building a suitable place for the Hornets to play home gam es. Th e 
total amount of the agreement is $10,002,800. $9,957,659 had been spent through June 30, 2003 
an d $10,002,800 had been spent through June 30, 2004. 

On February 28, 2003, th e District entered into a cooperative endeavor agreem ent  with th e 
Louisian a Departm ent of the Treasm y to provide 75 percent in th e aggregate of th e total funds 
required to build an  NFL suitable indoor training facility an d oth er improvem ents for th e New 
Orleans Saints, not to exceed $6,750,000. The total expenditures by the District under the terms 
of this agreement were $3,921,171 as of June 30, 2003 and $6,459,360 as of June 30, 2004 . 

R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRA NTS) NIA 

S. VIOLATIONS O F FINANCE-RELATED LEGAL OR CONTRA CTUAL PROVISIO NS N/A 

T. SHORT-TERM DEBT N~  
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U. DISAGG REGATION OF RECEIVABLE BALANCES 

Receivables at June 30. 2004, were as follows 

Gross receivables 
Less allowance for 

uncollectible accounts 

Receivables, net 

$ 

Customer 

~pt-~ivnhln~ 

Receivables 
from other Other 

Tn~n~ ~ nvnrnm Rnt~ 

- $ 2.378.474 $ 

Amounts not scheduled 

for collection dudng the 

subsequent year $ 

V. DISAGG REGATION OF PAYABLE BALANCES 

Payables at June 30, 2004, were as follows: 

Aot ivitv Vendors 

8 133.994 

W . SUBSEQUENT EVENTS NIA 

X. SEG M ENT INFO RMATIO N 

$ 
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Total 

R~P.Aivables 

$ 2.378.474 
6.101.980 

$ R 4RN 454 

$ 

Aco rded Other Total 

Interest Payables Payables 

4 776 RR9 $~  $ 4.803.048 

Governm ents that report enterprise funds or that use enterprise fund accounting and reporting 
standards to report their activities ar e required to present segm ent inform ation for th ose activities 
in th e notes to th e fin ancial statem ents. For th e purposes of this disclosure, a segm ent is an 
identifiable activity (or group of activities), reported as or within an enterprise fund or an  other 
stand-alone entity that has one or m ore bonds or other debt in strum ents outstanding, with  a 
re venue stream  pledged in support of that debt. In addition, the activity's revenues, expenses, 
gain s an d losses, assets, and liabilities are required to be accounted for separately. This 
requirem ent for separa te accoun ting applies if im posed by an  external party, such as accounting 
and reportin g requirem ents set forth in bond indentures. Disclosure requirem ents for each 
segm ent should be m et by identifying th e types of goods and services provided an d by presenting 
condensed fmancial statements in the notes, including the elements in A through C below (GASB 
34, paragraph 122, as modified by GASB 37, paragraph 17.) 
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X. SEGMENT INFORMATION (Continued) 

Type of goods or services provided by the segm ent-operation of recreational facilities and other 
facilities to accom m odate conventions, exhibitions, athletic and other public m eetings. 

A . Condensed statem ent of net assets: 
(1) Total assets - distinguishing between current assets, capital assets, and other assets. 

Am ounts receivable from  oth er funds or business-type activities should be reported 

separately. 

(2) Total liabilities - distinguishing betw een current and long-term amounts. Amoun ts 
payable to other funds or business-type activities should be reported separately 

0) Total net assets - distingu ishing am ong restricted (separately reporting expendable 
an d nonexpenda ble components); unrestricted; an d am ounts invested in capital 
assets, net of related debt. 

Current assets 

Due from other funds 

Capital assets 

Other assets 

Current liabilities 

Due to other fu nds 

Long-term liabilities 
Restricted net assets 

Unrestricted net assets 
Invested in capital assets, net of related 

debt 

Segment #1 

225t337t555 

2~436r869 

39r165t210 

197.827.428 
10T079~283 

(9.597.469) 

Condensed statem ent of revenues, expenses, and changes in net assets: 

(1) Operating revenues (by major source). 
(2) Op erating expenses. Depreciation (including any amortization) should be identified 

separately. 
(3) Operating income (loss). 
(4) Nonopemting revenues (expenses) - with sep arate reporting of major revenues an d 

expenses. 
Capital contributions an d additions to perm anent an d term  endowm ents. 
Special and extraordi nary item s. 
Transfers 
Chan ge in net assets. 
Beginning net as sets. 
Ending net assets. 



 

STA TE OF LOUISIANA 
LO UISIANA STADIUM  AN D EXPO SITIO N DISTRICT 

NO TES TO TH E FINANCIAL STATEM ENTS 
A S OF AND FO R THE YEAR ENDED JUNE 30. 2004 

X. SEGMENT INFORMATION (Continued) 

Condensed Statem ent of Revenues, Expenses, and Changes in Net Assets 

Operating revenues 
Operating expenses 

Depreciation and amortization 

Operating income (loss) 
Nonoperating revenues (expenses) 
Capital contributions/additions to 

permanent and term endowments 

Special and extra ordinary items 
Tra nsfers in 

Transfers out 

Change in net assets 

Beginning net assets 
Ending net assets 

$ 30.597.357 
~45.580.917~ 

(16.574.018~ 
~31.557.578~ 
14 4gR ?,65 

('17.061.213) 

49 255 582 

32.194.369 

C. Condensed statem ent of cash flow s: 

(1) Net cash provided (used) by: 
(a) Operating activities 
(b) Noncapital financing activities 
(c) Capital and related finan cing activities 
(d) Investing activities 

(2) Beginning cash an d cash equivalent balances 
(3) Ending cash an d cash equivalent balan ces 

Condensed Statem ent of Cash Flows: 

Net cash provided (used) by operating activities 
Net cash provided (used) by nonca pital 

financing activities 
Net ca sh provided (used) by capital and related 

financing activities 

Net cash provided (used) by investing activities 
Beginning ca sh and ca sh equivalent balances 
Ending ca sh and cash equivalent balances 

(1 l~n A71) 

~2 817 7R4 
34 732 g81 
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Y. DUE TO/DUE FROM AND TRA NSFERS NIA 

Z LIABILITIES PAYABLE FROM RESTRICTED ASSETS NIA 

AA. PRIOR-YEAR RESTATEM ENT OF NET ASSETS NIA 
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$ 

$ Q43N 

SCHEDULE 1 
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SCHEDULE OF STATE FUND ING 

r 

I=nd~Avnr Aam ~m ~nt 

2, Cooperative Endeavor A 

Tota 

SCHEDULE 2 

$ 4.5 14 

2 5:~8 189 
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N/A 
Principal 

Date of Odginal Outstanding Redeemed 
Issue Issue 6/30/PY (Issued) 

Pdncipal 
Outstanding 
6/30/CY 
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Interest 
Interest Outstanding 
Rates 6/30/CY 

Total 

*Send copies of new amortization schedules 

SCHEDULE 3-A 

$ 



 

STATE O F LOUISIANA 
LO UISIANA STADIUM  AN D EXPO SITIO N DISTRICT 

SCH EDULE OF NOTES PAYABLE 
JUNE 30~ 2004 

Principal 
Date of Outstanding Redeemed 
Issue Original Issue 6/30103 (Issued) 

Principal 
Outstanding 
6/30104 

PAGE 25 

Interest 
Interest Outstanding 
Rates 6/30/04 

Concessionaire 
note payable 

1999 $7,500,000 $(6,945,041) $6,945,041 $ -- 12.75% $ 

Louisiana 
Economic 
Development 
Co rporation_  06/2004 $7,500,000 $-- $(7,500,000) $(7,500,000) Varies $ 

Total 

*Send copies of new amortization schedules 

SCHEDULE 3B 

~ 



Issue 

STATE OF LO UISIANA 
LO UISIANA STADIUM  AND  EX PO SITIO N DISTRICT 

SCH EDULE OF BOND S PAYABLE 
JUN E 30~ 2004 

Principal 
Date of Outstanding Redeemed 
Issue Oriqinal Issue 6/30/03 (Issued) 

Principal 
Outstanding 
6/30/04 

PAGE 26 

Interest 
Interest Outstanding 
Rates 6/30/04 

1994 -A April 1994 $63,500,000 $(9,325,000) $1,345,000 $(7,980,000) 

1995-A April 1995 

1996 - B Nov 1995 

1996 Dec 1996 

1998- A Dec 1998 

1998- B 

*2004 

Total 

14,150,000 

48,000,000 

76.240.000 

(2,545,000) 

(30,400,000) 

(6,860,000) 

7,230,000 (5,560,000) 

Dec 1998 136,820,000 (136,820,000) 

310,000 

940,000 

1,000,000 

525,000 

(6.235.000) 

(2,235,000) 

(29,460,000) 

(5,86O,O0O) 

(5,035,000) 

(136,820,000) 
(6.235.00~ 

*Copies of new amortization schedules enclosed 

SCHEDULE 3-C 

5.4% - 
5.9% 
4.8% - 
5.7% 

5.25% 
4.2% - 
5.2% 
4.95% - 
5.62% 
4.35% - 
5.25% 
6.38% 

$224,799 

61,249 

773,325 

146,708 

3,430,991 

139,787 
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STATE OF LO UISIA NA 
LO UISIANA STAD IUM  AND EXPO SITIO N DISTRICT 

SCHEDULE OF REIM BURSEM ENT CONTRACTS PAYABLE AM ORTIZATION 
FOR TH E YEAR  ENDED JUNE 30. 2004 

Fiscal Year 

Ending: 

2005 $ 
2006 

2007 

2008 
2009 

2010 
2011 
2012 
2013 

2014 
2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 
2024 

2025 

2026 

2027 

2028 
2O29 

Total $ 

N/A 

SCHEDULE 4.-A 

$ 



 

STATE O F LO UISIANA 
LO UISIA NA STAD IUM  AND EXPO SITIO N DISTRICT 
SCH EDULE O F CAPITAL LEASE AM ORTIZATIO N 

FO R TH E YEAR ENDED JUNE 30. 2004 

Fiscal Year 
Endina: 

2005 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

N/A 

$ $ $ 

SCHEDULE 4-B 
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STATE OF LOUISIA NA 
LO UISIANA STAD IUM  AN D EXPO SITIO N DISTRICT 
SCHEDULE O F NO TES PAYABLE AM O RTIZATION 

FOR THE  YEAR END ED JUNE 30. 2004 

2005 $ 

2006 

2007 

2008 

2009 

2010-2014 

2015-2019 

2020-2024 

2025-2029 

$ 7 ANN NNO NN 

$ 

PAGE 29 

determine amortization schedule due to the repaym ent terms of the 
attached copy of note payable for terms. 

SCHEDULE ,4-C 



 

STA TE O F LOUISIA NA 
LO UI SIA NA STADIUM  AND EXPO SITIO N DISTRICT 
SCHEDULE OF BOND S PAYABLE AM O RTIZATION 

FO R THE  YEAR  END ED JUNE 30. 2004 

Fiscal Year 
I::::nel;~ - 

3 ' 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 
2025 

2026 

2027 

2028 

2029 

Total 

A ~A=; NNN 

4 7fin NNN 

N3N NNN 

0 

7 7ON DND 

fl 11fi NNN 

9n NNN 

R 13R N 

R R7R ONO 

Q N~K fiNN 

Q ~N~ NNR 

Arid NNN 

N 4AN ONN 

NIN GNN 

7~N NNN 

3 4RN NNN 
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Q RIQ RIR 

586 053 

9.324.465 

Q NA~ N7Q 

8 747 7~"~1. 

8 443 845 

8.101.867 

7 73R 7RN 

7.332..qfi4 

R g07 03~ 

R A~7 RN~ 

R NR9 R7~ 

5 646 683 

5 2NA 044 

A 7Aft 7R 

A ~77 ~NR 

3.802.775 

3 304 500 

2.774.000 

RIR 1~  

~ 2 25N 

336 250 

SCHEDULE 4-D 



 

STATE OF LOUISIANA 
LO UISIANA STADIUM  AND EXPO SITIO N DISTRICT 

COM PARISON FIG URES 
FOR TH E YEAR  ENDED JUNE 30. 2004 

To assist OSRAP in determining the reason for the change in financial position for the state and reason 
for the changes in the budget, please complete the schedule below. If the change is greater than 10% , 

explain the re ason for the change 

1) Revenues 
Expenses 

2) Capitalasse~ 
Lon~term debt 

Net Assets 

Explanation for change 

Revenues 
Expenditures 

Explanation of change 

Revenues 

Expenditures 

Explanation 
of change: 

2OO4 

$ 70,826,444 $ 
88,405,027 

2O03 

90,047,828 $ 
91,786,292 
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Percentage 
Chanae 

119,421,364) $ (22)% 
(3,381,265) (3)% 

225,337,555 238,094,814 (12,757,259) (9% 
202,872,428 198,702,469 4,169,959 2% % 

31.476.999 49,255,582 (17,778,563) (36)% 

Revenue - In 2003 Received $16,337,153 more of state general fund 
revenue and contributions. Decrease in net assets due mainly to decrease in 
the revenues. 

2004 Final 

Budce t 

21,218,000 
20,934,600 

2004 
A~ual Differe nce 

23.028.367 
19.987.019 

1,610,367 
947,581 

Pem entage 
ChanaQ 

8.5% 

4.5% 

The budget num bers do not include all non-operating revenue and expenditures 
and depreciation. Therefore, the actual num bers presented above include only 
those item s that were budgeted. 

SCHEDULE 15 



 

l 
DEBT SERVICE SCHEDULE 

I T~ Revenue i~f'u~ng ~, ~rles Lo~iana 5uperdorne and ~.on DIsMct 
Oc,t~ I .'.%}'ua-04 

i ~ tSJaa*o~ 
h~a~at I~  I~amst hg, rm "road D~  ~  Y~  

0 bD~~-0$ 192,51 ~,$0 1~  16~0 591~1-~  

~,l-IDee4~ 1.~ ,1)6.50 1~6,t36.50 J78~5,~0~ 
O| Jun~7 200~090 52{80% 1~ ,136,$0 3B5.136.50 
OI,De~07 { ~,75650 i7935d~0 ~ $~ 
O|Oan, OS 2OO.O00 6..m{~ g 1?9356.50 37~,7~6..~0 

O1,1)~~ 10 t~,T, |70JO0 1t7,1"/0.00 i,,~ ,,166~  
Olduu~l I 9~ ,000 ~  137,17~LLM) . |,1~.~ 170~00 

Ot-$un-t'~ 1,040.000 6,31~ }~ 105,748,~0 1,t45,74S,$0 
01-D~~-12 ~ 72,~0 ~ 0 h215,321,0~ 

O~-Juu-~4 1.170,000 6.~  ,~ 7~,,~ .oo L.207.3~ .:00 1 .~o732o.({( 



 

Any ~  ~  rosy be pt'e1~d beibre d~ date w]l~,~t ~  fete'+ r
~ u~ ~ ~  ~  to ~J~eee ~  t=ms he~ ,t+sb~  ~  be ckemml +x wah,~',~  



Ml~ JrJ~ J. O'ROUlU~  CJ',.A. 
WILLIAM G, STAM M, C,P.A, 
CLIFFORD J. GIFFIN, J~ C.P.A* 
DAVID A . BLrRGARD. C.]P.A. 
LENDSAY J. CALUB, C.]P.A~ L LC. 
GUY L. DUI'LANT~ F~ CJ~.A. 
MICI~ LLK tl, CUNNINGI1AM , C~.~ 
DK~ S w . DILLON, CJ'~. 

ANN M. HARGE~, C,P.A. 
ROBIN A. STROIII~EYEP~ C.P.*A, 

Legislative Auditor 
Engagement Processing 
Post Offi ce Box 94397 
Baton Rouge, LA 70804 -9373 

Dear Sir or M adam : 

1340 Poychas St., Suite 2000 - New Orleans, LA 70112 
(504) 586-8866 

FAX (504) 525-5888 
cm@dhhmc~Lcom 

SCHEDULES AND DATA COLLECTION FORM  
SECTION 1: SUM M ARY OF AUD ITOR'S REPORTS 

A. FIN AN CIAL STATEM ENT AUDIT OPINION 

{Xglg-Xg05) 
I~LIX J. WRAPMANN, ~  C,P.~ 

(1919-1990) 
W ILLIAM R. HOGAN, JIL C.P.A. 

(1920-1996) 
JAMES MAHKR, Jl~ C.P,A. 

M EM BERS 
AMERICAN INSTITUTE OF 

C~ TIpZED L~U~L~C ~ ANTS 

August 10, 2004 

W e have audited the financial statem ents of th e Louisiana Stadium  and Exposition District as of an d 
for th e year ended June 30, 2004 an d ha ve issued our report th ereon dated August 10, 2004. W e 
conducted our  audit in accordance with auditing standards generally accep ted in the United States of 
Am erica an d th e standards applicable to financial audits contained in  Government Auditing 
Standards, issued by the Comptroller General of the United States. Our audit as of June 30, 2004 
resulted in an tmqualified opinion. 

B. RE PORT ON COM PLIAN CE AND ON IN TERN AL CONTROL OVER FINAN C 
REPORTIN G 

Internal Controk 

M aterial weaknesses - None noted 
Other  conditions - None noted 

Noncomplian ce m aterial to financial statemen ts - N one noted 



Legislative Auditor 
Engagem ent Processing -2- 

[ANCIAL STATEM ENT FINDINGS 

A. CURRENT YEAR FIND INGS 

N/A 

B. PRIOR YEAR FINDINGS 

N/A 

August 10, 2004 



R E PO R T 

LOUISIANA STAD1OM  AND EXPOSITION DISTRICT 
NEW  ORLEANS, LOUISIANA 

SCHEDULES OF M ANAGEM ENT FEE COM PUTATION 

JUNE 30, 2004 AND 2003 

W ITH INDEPENDENT AUDITORS' REPORT THERE ON 



t~C~kl~L4. O'mOUgK~ C.P~  
WILLIAM G. STAMM, C.P.A. 
CLW FOItD J. GIln~IN, XP. c.P.~. 
DAVID A . SUItGAP.D, c J'.A. 
LINDSA~ J. CALtm, C.P-~  LLC. 
GUY L. DUPLANTIER, C.P.A. 
MICHELLE H, CUNNINGHAM, C.P.A 
DE[~ IS W . DILLON, C.F.A. 

ANN M. HARGES, C.P.A. 
ROB~  A. STROHMEYER, C.P.A. 

1340 poydras St., Suite 2000 - blew Orleans, LA 70112 
(504) 586-8866 

FAX (504) 525-5888 
epa@dhhmepa.eom 

INDEPENDENT AUD ITOR'S REPORT 

Board of Commissioners 
Louisiana Stadium  and Exposition District 

(1919-19~  
I~LIX J. ~ MANN, ~  ~.P.A. 

{1919-1990) 
WILLIAM R. HOGAN, ~  C.P.A. 

(1920-1996) 
JAM[S ~&~d~El~ JIG C.P.~. 

M EM BERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

August 10, 2004 

W e conducted our audits of the schedules in accordance with  auditing standards generally 
accepted in the United States of Am erica. Those standar ds require th at we plan  and perform  the audits 
to obtain reasonable assur an ce about whether the schedules are free of material m isstatement. An audit 
in cludes exam ining, on a test basis, evidence supporting the am ounts in  th e schedule. An  audit also 
includes assessing the accounting principles used an d significant estimates m ade by m an agem ent, as 
well as evaluating the overall schedules' presentation. W e believe that our audits provide a reasonable 

basis for our opinion. 

W e have been inform ed that Article 4.2 of the m an agement agreement as am ended between th e 
State of Louisian a an d SM G dated June 13, 1977, govern s th e contents of the schedules referred to in 

th e first paragraph. 



PA GE 2 

The accom panying schedules were prepared for the purpose of com plying with the term s of th e 
m anagem ent agreem ent referred to in the first paragraph, and are not intended to be a complete 
presentation of th e financial position an d activity of the Louisian a Stadium  an d Exposition District. 

In our opinion, the schedules re ferred to above present fairly, in all m aterial respects, the 
m an agem ent fee com putation of the Louisiana Stadium  and Exposition District for th e years ended 
June 30, 2004 and 2003, as defined in the management agreement referred to in the first paragraph. 

This report is intended solely for th e in form ation an d use of th e Board of Comm issioners , 
m an agem en t of SM G an d the Louisian a Legislative Auditor an d is not in tended to be an d should not 
be used by anyone oth er than th ese specified parties. 

Duplantier, H rapmann, H ogan & M aher, L.L.P 



 

LOUISIAN A STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIANA 

SCHEDULES OF M ANAGEM ENT FEE COM PUTATION 
FOR THE YEAR S ENDED JUNE 30. 2004 AND 2003 

Deficit improvement and base for m anagement fee computation 

30% of first - $1,000,000 
40% of next - $1,750,000 
25%  of exce ss 

TOTAL M ANAGEM ENT FEE COM PUTATION 

45%  Allocated to Superdom e M arketing and Prom otional Fund 

55%  Al located to SM G 

2004  

$ 19.419.634 

300,000 
700,000 

4.167.409 

300,000 
700,000 

3~913,302 

$ 5,167,409 5 4,913,302 

$ 2,842,075 $ 2702316 

Management fee ceiling pursuant to Section 26.8.3(e) of the fourth 
amendm ent to the M anagem ent Agreem ent dated Jun e 19, 1998, 
which relates to the opening ofthe New Orleans Arena $ 2,579,955 $ 2,526,643 

Less: Arena managem ent fee pursuant to the Agreement 

M AX IM UM  M AN A GEM EN T FEE FOR 
SUPERD OM E M ANAGEM ENT 

See accompan ying independent auditor's report. 

$ 2.305.774 



LOUISIANA STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEANS, LOUISIANA 

SCHEDULES OF M ANAGEM ENT FEE COM PUTATION 
FOR THE  YEARS END ED JUNE 30. 2004 AND 2003 

2004 2003 

LSED and SMG have agreed that Article 1.1G(e) of the Agreement shall 
be interpreted to include workmen's compensation liability insurance  
in the amount of insurance expense that is excluded from the deficit $ 2,944,265 $ 2,563,518 

In accordance with Article 1.1G(a) of the Agreement, LSED and SM G 
have reviewed the capital asset additions and ha ve determined that 
the co st of capital assets acquired in 2004 an d 2003 for the principal 
purpose of increasing revenues an d/or decreasing operating 
expenses was $0. The depreciation related to these assets an d prior 
acquisitions is to be added to the deficit (14,118 ) (14,118) 

LSED an d SM G agreed on Novem ber 5, 1973 that $750,000 of the 
concessionaire's total ad ditions for 1992 an d 1993 was acquired 
for the principal purpose of decreasing operating expe ax~s 
an d/or increasing reven ue. It is also agreed  that the $750,000 wi ll 
be dep re ciated over 10 years 

In  Article 26.8.6 of the New Orleans Arena M anagem en t Contract, 

LSED and SMG have agreed that a concession shortfall adjustment 
is to be m ade to the Louisiana Superdom e managemen t fee com- 
putation if the operation of the food and be verage conce ssion at 
the Lo ui siana Superdome is granted under  a combined contract 
with the New Orleans Arena. Th e adjustment shall be the greater 
of (a) 37% of gross sales of food and be verage in the Lo uisiana 
Superdome, or (b) the actual am oun t of such sales actually paid to 
an d retained by the State 

8,846,271 
3~294,963 

12,307,817 
3.424.652 

15,071,381 18,281,869 

7,963,528 7,146,398 

11.456.106 

$ 19,419,634 



LOUISIAN A STADIUM  AND EXPOSITION DISTRICT 
NEW  ORLEAN S, LOUISIAN A 

COM PUTATION S OF AD JU STED BASE DEFICIT 

2oo3 

Base deficit (operating loss before depreciation and 
amortization) for the year ended June 30, 1977 5,003,983 $ 5,003,983 

Adjusm~ents required by the Management Agreem ent: 

Elim im fion of insurance excluded by 

M anagem en t Agreement 

Adjus~ ent for increase in consumer price index 

Adjustment for increase in utility rates 

Adjusmaent for repair and maintenance hours 

Other adjustments pursuant to Article 4.2 
of the M anagemen t A~ ement 

(883,368) (883,368) 

5,326,327 5,122,362 

2,119,600 2,035,087 

134,041 223,223 

(244,477) (244~477) 

AD JUSTED BASE DEFICIT FOR THE YEARS 
ENDED JUNE 30, 2004 AND 2003 11,456,106 $ 11 256 810 

See accom pan ying independen t auditor's report. 


