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Independent Auditore' Report 

To flie Board of Directors 
Northwest Louisiana Food Bank 
Shreveport, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial stetements of Northwest Louisiana Food Bank (a nonprofit 
oi^anization), which comprise the statements of financial position as of June 30, 2020 and 2019, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the related 
notes to the financial statements. 

Management's Responsibility for the Financiai Statements 

Management is responsible for the preparation and teir presentation of teese financiai statements in 
accordance with accounting prindples generally accepted In the United States of America; this includes tee 
design, impiementetion, and maintenance of internal control relevant to the preparation and fair presentation 
of finandal statements teat are free from material misstatement whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financiai statements based on our audits. We conducted 
our audits in accordance with auditing standards generally accepted in tee United States of America and the 
stendards applicable to tee financial audits contained in Govemment Auditing Standards, issued by tee 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether tee financial statements are free from material misstatement 

An audit involves peribrming procedures to obtain audit evidence atiout the amounts and disclosures in tee 
financiai statements. The procedures selected depend on tee auditor's judgment including tee assessment of 
tee risks of material misstatement of the financiai statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and teir 
presentetion of the financial statements in order to design audit procedures that are appropriate in tee 
circumstances, but not Ibr the purpose of expressing an opinion on the effectiveness of the enb'tys intemal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by man^ement, 
as well as evaluating tee overall presentation of the financial statements. 

We believe that tee audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial stetements referred to above present ^Ihy, in all matedal respects, the financial 
position of Northwest Louisiana Food Bank, as of June 30,2020, and 2019, and the changes in its net assets 
and its cash flows for the years then ended in accordance mth accounting principles generally accepted in the 
United States of America. 

Other Afafte/s 

Other InfonnaUon 

Our audit was conducted for the purpose of forming an opinion on foe financial statements as a whole. The 
accompanying supplemental Information shown on page 18, is presented for foe purpose of additional 
analysis and is not a required part of the financial statements of Northwest Louisiana Food Bank. The 
accompanying schedule of expenditures of federal awards, shovm on page 17, as required by Title 2 U.S. Code 
of Federal Regulations (CFR) Part 200, Uniform Administration F^quirements, Cost Principles, and Audit 
Requir&nents for Federal Awards, is presented for purposes of additional analysis and is not a required part of 
foe financial statements. Such information is foe responsibility of management and vi^s derived fiom and relates 
dtrectiy to foe underlying accounting and other records used to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in foe audit of the financial statements and certein 
additional procedures, including comparing and reconciling suifo information directly to foe underiying accounting 
and other records used to prepare foe finandal statements or to foe financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in foe United States of America. 
In our opinion, foe information is fairly stated, in all material respects, in rels^on to the financial statemente as a 
whole. 

Other Reporting Itequlred by Government Auditing Standards 

In accordance with Go^mment Auditing Standards, we have also issued our r^ort dated December 17,2020, 
on our consideration of Northwest Louisiana Food Bank's internal control overfinandal reporting and on ourtests 
of its compliance with certein provisions of laws, regulations, contracts and grant agreements and otha* matters. 
The puqsose of that report is solely to describe foe scope of our testing of internal control over finandal reporting 
and compliance and the results of that testing, and not to provide an opinion on foe effectiveness of Northwest 
Louisiana Food Bank's internal control over finandal reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards In considering Northwest Louisiana Food 
Bank's intemal conb'ol overfinandal reporting and compliance. 

Cook & Morehart 
Certified Public Accountants 
December 17,2020 



NorUiwest Louisiana Food Bank 
Statements of Financial Position 

June 30, 2020 and 2019 

Assets 

Current assets: 
Cash and cash equivalents 
Investments 
Accounts receivable - grants 
Accounts receivable - other 
Prepaid expenses 
Inventory - USDA 
Inventory - Other 

Total current assets 

Noncurrent assets: 
Restricted cash 
Depreciable property and equipment, net 
Non-depreciable property and equipment 

Total noncurrent assets 

Total Assets 

Liabilities and Net Assets 

Current liabilities: 
Accounts payable 
Accrued liabilities 
Loan payable 

Total current liabilities 

Net assets: 
With donor restrictions 
Without donor restrictions 

Total net assets 

Total Uabilib'es and Net Assets 

2020 2019 

$ 5,868,141 $ 2,588,654 
270,621 291,703 
192,437 118,321 

4,969 8,572 
6,642 6,106 

617,882 398,225 
1,185,642 498,672 
8,146,334 3,910,253 

772,664 2,323,000 
849,430 851,542 

4,939.515 2,109,635 
6,561,609 5,284,177 

$ 14,707,943 $ 9,194,430 

$ 535,692 $ 80,149 
32,470 62,172 

167,500 
735,662 142,321 

2,408,294 2,908,326 
11,563,987 6,143,783 

13,972,281 9,052,109 

$ 14,707,943 $ 9,194,430 

The accompan^ng notes are an integral part of the financial statements. 
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Northwest Louisiana Food Bank 
Statement of Activities 

For the Year Ended June 30,2020 

Without Donor 
Restrictions 

With Donor 
Restrictions Total 

Revenues and Other Support: 

Annual campaign 
Donations - church, corporate, indhnduals 
Grants and conbacts 

Government 
Foundation 
Other 

United Way 
Shared maintenance 
Adopt a senior program 
Miscellaneous 
Rent income 
Interest income 
Donated food supplies 
Capital campaign 
Net assets released from restrictions: 

Satislaction of restrir^ons 
Total revenues and other support 

Expenses: 

Program services 
Food Bank 

SupporUng services 
Management and general 
Fund Raising 

Total expenses 

Changes in net assets from operations 

Nonoperating activities 
Investment return, net 

Total nonoperating activities 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

$ 447,020 $ $ 447,020 
2,120,404 660,000 2,770,404 

627,904 89,393 717,297 
550,656 159,582 710,238 
50,998 50,998 
28,378 28,378 

590,207 590,207 
26,221 26,221 

110,980 110,980 
12,375 12,375 
56,132 56,132 

17,776,245 219,656 17,995,901 
308,231 772,664 1,080,895 

2,391,327 (2,391,327) 
25,097,078 (500,032) 24,597,046 

18,879,961 18,879,961 

647,792 647,792 
163,344 163,344 

19,691,097 % 19,691,097 

5,405,981 (500.032) 4,905,949 

14,223 14,223 
14,223 14,223 

5,420,204 (500,032) 4,920,172 

6,143,783 2,908,326 9,052,109 

$ 11,563,987 $ 2,408,294 $ 13,972,281 

The accompanying notes are an integral part of the financial statements. 
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Northwest Louisiana Food Bank 
Statement of Activities 

For the Year Ended June 30, 2019 

Without Donor 
Restrictions 

With Donor 
Restrictions Total 

Revenues and Other Support 

Annual can^aign 
Donations - church, corporate, individuais 
Miscellaneous grants 
United Way 
Shared maintenance 
Adopt a senior program 
Miscellaneous 
Rent income 
interest income 
Donated food supplies 
Capital campaign 
Net assets released from restrictions: 

Satisfaction of restrictions 

Total revenue^ and other support 

Expenses; 

Program services 
Food Bank 

Supporting services 
Management and general 
Fund Raising 

Totel expenses 

Changes in net assets from operations 

Nonoperating activities 
investment return, net 

Total nonoperating activities 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

$ 449,439 S $ 449,439 
538,351 538,351 
724,765 199,135 923,900 

34,112 34,112 
402,159 402,159 
21,015 21,015 
46,944 46,944 
13,500 13,500 
47,617 47,617 

15,069,996 347,585 15,417,581 
622,269 622,269 

320,294 (320,294) 

17,668,192 848,695 18,516,887 

18,629,001 18,629,001 

583,431 583,431 
187,514 187,514 

19,399,946 19,399,946 

(1,731,754) 848,695 (883,059) 

24,550 24,550 

24,550 24,550 

(1,707,204) 848,695 (858,509) 

7,850,987 2,059,631 9,910,618 

$ 6,143,783 $ 2,908,326 $ 9,052,109 

The accompan^ng notes are an integral part of the financial statements. 
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Nortiiwest Louisiana Food Bank 
Stetement of Functional Expenses 
For the Year Ended June 30,2020 

Program 
Services Support Services 

Food Management Fund 
Bank & General Raising Total Totel 

Expenses 
Accounting $ 3,200 $ 15,440 $ $ 15,440 $ 18,640 
Auto 153,001 208 208 153,209 
Advertising 60,500 60,500 60,500 
Computer expense 12,068 9,618 2,506 12,124 24,192 
Depredation 110,873 32,906 32,906 143,779 
Dues & subscriptions 15,122 383 15,505 15,505 
Food costs 17,873,806 6,750 6,750 17,880.556 
Freight 90,138 550 550 90,688 
Fringe 43,765 190,838 7,755 198,593 242,358 
Insurance 76,612 76,612 76,612 
Office supplies 1,306 10,254 304 10,558 11,864 
Postage 3,015 701 3,716 3,716 
Repaire & maintenance 43,032 13,461 13,461 56,493 
Salaries 495,345 223,793 79,042 302,835 798,180 
Supplies 5,327 5,327 
Telephone 5,727 5,713 660 6,373 12,100 
Travel 6,906 5,403 1,194 6,597 13,503 
Utilities 3,995 29,123 29,123 33,118 
Waste disposal 1,572 3,905 3,905 5,477 
Miscellaneous 29,900 11,831 3,549 15,380 45,280 

Total Expenses $ 18.879,961 $ 647,792 $ 163,344 $ 811,136 S 19,691.097 

The accompanying notes are an integral part of ttie financial statements. 
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Northwest Louisiana Food Bank 
Statement of Functional Expenses 
For the Year Ended June 30, 2019 

Program 
Services Support Services 

Food 
Bank 

Management 
& General 

Fund 
Raising Total Total 

Expenses 
Accounting $ $ 20,250 $ $ 20,250 $ 20,250 
Auto 118,899 260 260 119,169 
Advertising 56,113 56,113 56,113 
Computer expense 5,548 9,408 2,632 12,040 17,588 
Depreciation 118,351 33,600 33,600 151,951 
Dues & subscriptions 12,441 764 13,205 13,205 
Food costs 17,599,275 3,660 16,097 19,757 17,619,032 
Freight 204,621 204,621 
Fringe 36,005 132,646 7,505 140,151 176,166 
Insurance ATI 71.126 71,126 71,553 
Newsle^r 1,043 1,043 1,043 
Office supplies 1,982 5,176 504 5,680 7,662 
Postage 2,595 1,412 4,007 4,007 
Repairs & maintenance 89,530 1,291 1,291 90,821 
Salaries 413,673 226,795 95,271 322,066 735.739 
Supplies 10,102 10,102 
Telephone 5,311 6,596 600 7,196 12,507 
Travel 9,635 4,757 2,194 6,951 16,586 
Utilities 4,527 37,245 37,245 41,772 
Waste disposal 1,049 3,583 3,583 4,632 
Miscellaneous 10,066 10,959 4,422 15,381 25,447 

Total Expenses $ 18,629,001 $ 583.431 $ 187.514 $ 770,945 $ 19,399,946 

The accompanying notes are an integral part of the financial statements. 
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Northwest Louisiana Food Bank 
Statements of Cash Flows 

Operating Adivities 

Change in net assets 
Adjustmente to recondle change in net assets to 

net cash provided by (used in) operating activities: 
Depredation 
Reaiized & Unrealized (gain) loss on investment 
Donation of stock 
Donated assets 
(Increase) decrease in operating assets: 

Accounts receivable 
Inventory - USDA 
inventory - other 
Pre^fflid expenses 

Increase (decrease) in operating liabilities; 
Accounts payable 
Accrued iial»lltles 
Net cash provided by operating activities 

investing ActMties 

Purchase of investments 
Proceeds from sale of investments 
Payments for property and equipment 

(164,000) 
232,091 

(2,716.125) 

2020 2019 
$ 4,920,172 $ (858,509) 

143,779 151,951 
(14,223) (24,550) 
(32,786) (3,092) 

(49,040) 

(70,513) (49.112) 
(219.657) (347,584) 
(686,970) 1,950,704 

(536) 231 

200,121 (6,360) 
(29,702) 10,257 

4,209,685 774,896 

471,660 
(175,965) 

Net cash provided by (used) in investing activities (2,648,034) 295,695 

Finandng Activities 

Proceeds fiom note payable 167,500 
Net cadi provided by finandng activities 167,500 

Net Increase in cash 1,729,151 1,070,591 

Cash and cash equivalents as of beginning of year 4,911,654 3,841,063 

Cash and cash equivalent as of end of year S 6,640,805 8 4,911,654 

Reconciliation of cash, cash equivalents, and restricted cash: 
Cash and cash equivalents 
Restricted cash 

Cash, cash equivalents, and restric^d cash, end of year 

$ 

$ 

5,868,141 
772,664 

6,640,805 

$ 

$ 

2,588,654 
2,323.000 
4,911,654 

Supplenental Cash flow Disclosures: 
Noncash investing Transactions: 

Donated stock $ 32,786 $ 3,092 

Acquisition of property 
Cost of property and equi|Miient 
Acquisition of vehides and equipment tiirough act of donation 
Trade account payable 

s 2,971,547 

(255.422) 

$ 225,005 
(49,040) 

Cash down payment for property and equipment $ 2,716,125 $ 175,965 

The accompanying notes are an integral part of the financial statements. 
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Northwest Louisiana Food Bank 
Notes to Financiai Statements 

June 30, 2020 and 2019 

(1) Summary of Significant Accounting Poiicies 

A. Nature of Activities 

The Northwest Louisiana Food Bank (the Food Bank) was organized in Shreveport during 1996 for 
foe purpose of distributing food and commodities to various group feeding centers and food pantries 
in the parishes of Caddo, Bossier, Red River, Webster, Desoto, Giaibome, and Bienviiie in North 
Louisiana. 

The Organization receives United States Department of Agricuiture (USDA) donated food 
commodities for use in feeding needy househoids under the Food Bank Program. The Organization 
assumes full responsibility for aii matters pertinent to the receipt, handling, storage, protection, 
accountability, and use of donated food commodities. The Organization also receives funding for 
administrative costs to support product maintenance. 

The Northwest Louisiana Food Bank is the regional certified aftiliate of America's Second Harvest, 
a national food bank organization located in Chicago, iiiinois foat links over200 affiliated food banks 
with donations from over 250 major donors. 

The Organ ̂ tion relies heavily on community volunteers or individuate doing community services 
as a condition of probation. The Organization relies on food donations from Second Harvest and 
related affiliates as well as donations from the United States Department of Agriculture, churches, 
benevolent trusts, corporations, and United Way to fund the daily operations. 

B. Basis of Accounting 

The financial statements of foe Food Bank have been prepared on the accrual t^asis of accounting. 

C. Basis of presentation. 

Financiai stetement presentation follows foe recommendations of the Financiai Accounting 
Standards Board in its Statement of Financiai Accounting Standards. Under those standards, the 
Organization is required to report information regarding ite financial position and acthnties according 
to two classes of net assets: 

Net assets wifoout donor resb'ictions; Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objective of foe organization. 
These net assets may be us^ at the discretion of Food Bank's management and foe board of 
directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those i^trictions will be met by actions 
of Food Bank or by the passage of time. Ofoer donor restrictions are perpetual in nature, whereby 
foe donor has stipulated the funds be maintained in perpetuity. 

Donor restricted contributions are reported as increases in net assets with donor restrictions. When 
a restriction expires, net assets are reclassified from net a^ets with donor restrictions to net assets 
without donor restrictions in foe statement of activities. The Food Bank has adopted a policy to 
classify donor resfocted contributions as without donor restrictions to the extent foat donor 
restrictions were met in the year foe contribution was received. 

(Continued) 
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Northwest Louisiana Food Bank 
Notes to Financial Statements 

June 30,2020 and 2019 
(Continued) 

D. Income Tax Status 

The Food Bank is a tax-exempt organization as described in Section 501(c)(3) of the internal 
Revenue Code, and therefore, is not subject to income taxes. However, Income from certain 
activities not direcOy related to tiie Food Bank's tax-exempt purpc^e is subject to taxation as 
unrelated business income. The Food Bank had no such income for this audit period. The 
Oi^anization's Form 990, Retum of Organization Exempt from income Tax, for the years ended 
June 30,2017,2018,2019, and 2020 are subject to examination by the IRS, generally three years 
after they were filed. 

E. Use of Estimates 

Management uses estimates and assumptions in prepanng financial statements. Those estimates 
and assumptions aftect the reported amounts of assets and liabilities, the disclosure of contingent 
assets and liabilities and the reported revenues and expenses. Actual results could differ from 
those estimates. 

F. Cash and Cash Equivalents 

For purposes of the Statements of Cash Flows, the Food Bank considers all highly liquid 
investments with an initial maturity of three months or less to be cash equivalents. 

G. Property and Equipment 

Property and equipment are cam'ed at cost or, if donated, at the approximate fair value at the date 
of donation. Depreciation is computed using the straight-iine method over the estimated useful life 
of each asset The Federal government has a reversionary interest in property purchased with 
federal funds, its disposition as well as the ownership of any proceeds there ^m is subject to 
foderai regulations. The Food Bank has adopted a policy to capitalize expenditures for i^perty and 
equipment vnth a unit cost of $5,000 or more. 

H. Contributions 

Contributions received are recorded as Ino^se In net assete without donor restrictions or net 
assete with donor restrir^ons depending on tiie eidstence and/or nature or any donor restrictions. 
When restrictions expire (that Is, when a stipulated time restriction ends or purpose restriction is 
accomplished), net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported In the statement of activities as net assets released from restrictions, in 
tiie absence of donor restrictions to the contrary, restrictions on contributions of property or 
equipment or on assets restricted to acquiring property or equipment expire when the property or 
equipment Is placed in service. 

i. Functional Allocation of Expenses 

Hie costs of providing the various programs and activities have been summarized on a functional 
basis in the statement of acti'vrities and the statement of functional expense. Accordingly, certain 
costs have been allocated among the programs and supporting services benefited. Costs are 
direc^y charged to the function they benefit. Indiret^ or shared costs, including personnel, tecilrty 
costs, and otiier are allocated among the programs and support services by a method tiiat best 
measures the relative degree of benefit, based upon management's estimates. 

(Continued) 
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Northwest Louisiana Food Bank 
Notes to Flnanciai Statements 

June 30, 2020 and 2019 
(Continued) 

J. investments 

investment in equity securities are presented in the financial statements atteirvaiue using ievei 1 
^irvaiue measures (quoted pric^ in active markets). For contributed investment, teirvaiueoftiie 
gift is determined by the market value at the date of donation. Realized and unreafized gains and 
losses are Induded in investment return, along with interest and dividends, in the statement of 
activities. 

K. Fair Value Measurement 

Generally accepted accounting prindples estbiish a framework for measuring fair value. That 
framework provides a teir value hierarchy that prioritizes the input to valuation techniques used to 
measure feir value. TTiis hierarchy gives the highest priority to unadjusted quoted prices in active 
market tor identical asset or liabilities ('Level 1") and tiie lowest priori^ to unobservabie input 
("Level 3°). The tiiree levels of the fair value hierarchy are described as follows: 

Level 1: quoted prices (unadjusted) for identical asset or liabilities in active market that the 
Organization has tiie abiiify to access as of the measurement date. 

Level 2: significant otiier observable input than Level 1 prices such as quoted prices for similar 
asset or liabilities; quoted prices in market that are not active; or other input that are observable or 
csn be corroborated by observable market date. 

Level 3: significant unobservabie input that reflect a reporting entity's own assumptions about the 
assumptions that market participant would use in pricing an asset or iiabitity. 

The asset's or iiabiiiVs fair value measurement level within tiie teir value hierarchy is based on tiie 
lowest level of any input that is significant to the teir value measurement 

L. Promises to Give 

Conditional promises to give are recognized when the conditions on which they depend are 
sUbstentially met 

(2) Adoption of New Accounting Pronouncement 

For the year ended June 30, 2020, Food Bank adopted the Flnanciai Accounting Standards Update 
(ASU) No. 2016-18 - Not-for-Profit Entities (Toph230): Sfetemenf of Cash Flows: Resfrfcfed Cash. This 
update requires that the statement of cash flows explain the change during the period in total of cash, 
cash equivalents, and amounts generally described as restricted cash or restricted cash equivalents. 
Therefore, amounts generally described as restricted cash and restricted cash equivalents should be 
included with cash and cash equivalents when reconciling the beginning-of-period and end-of-period 
total amounts shown on the statement of cash flows. 

(3) Concentrations of Credit Risk 

Financial instruments that potentially subject the Food Bank to concentrations of credit risk consist 
principally of temporary cash investments and accounts receivable. Concentrations of credit risk with 
respect to accounts receivable are limited due to the receivables being small in nature and frcm several 
different entities and amounts due from govemmentei agendes under contractual ternis. The Food 
Bank maintains cash balances at finandal institutions and a money market account held by an 
investment broker. The Federal Deposit Insurance Corporation (FDIC) insures accounte up to $250,000 

(Continued) 
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Northwest Louisiana Food Bank 
Notes to Financial Statements 

June 30,2020 and 2019 
(Continued) 

at financial institutions. Securifies Investor Protection Corporation (SIPC) insures funds on deposit with 
the investment broker up to $500,000. The Food Bank had uninsured cash balances of $5,534,895 and 
$3,771,186 at June 30,2020 and 2019, respectively. 

(4) Restricted Assets 

Restricted assets at June 30,2020 and 2019, consisted of cash restricted for building renovations in the 
amount of $772,664 and $2,323,000, respectively. 

(5) Investments 

investeients in equity securities are presented in the financial statements at foir value using level 1 telr 
value measures (quoted prices in active markets). Investments in certificates of deposits are recorded 
at cost as of the purchase date teen subsequently adjusted to teir value as of the reporting date. The 
teir value of certificates of deposit is determined by using a discounted cash flow calculation that applies 
interest rates currently being offered for deposits of similar remaining maturities to a schedule of 
expected maturities on the certificates. This results in a level 2 foir value measurement investments 
as of June 30, 2020 and 2019 consisted of the following: 

2020 2019 

Equities 
Certificates of deposits 

Fair Value Cost Fair Value Cost 
$ 104.695 $ 38,514 $ 71,547 $ 32,111 

165.926 164.000 220.156 220.156 
$ 270 621 $ 202.514 $ 291.703 $ 252 267 

For the year ended June 30,2020, net investment return was $14,223, which consisted of realized and 
unreali^ gains of $10,810 and interest and dividends of $3,413. For tee year ended June 30.2019, 
net investment return was $24,550, which consisted of realized and unrealized gains of $18,968 and 
interest and dividend of $5,582. 

(6) Accounts Receivable - Grants 

Various funding sources provide reimbursement of allowable costs under contracts or agreements. 
These balances represent amounte due from funding sources at June 30,2020 and 2019, but recaved 
after those dates. 

(7) Property and Equipment 

Property and equipment consisted of the following at June 30,2020 and 2019: 
Estimated 

Depreciable 
Life 2020 2019 

Buildings and improvements 
Furniture and equipment 
Vehicles 
Land 
Idle assets 
Construction in process 
Accumulated deprsc^atfon 

Net investment in property and equipment 

(Continued) 
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7-39 years 
5-10 years 
5-10 years 

$ 1,127,207 
680,889 
784,195 
901,017 

1,076,225 
2,962,273 

(1.742.8611 

$ 1,127,207 
539,222 
784,195 
901,017 

1,076,225 
132,393 

(1.599.0821 

S 5.788.945 $ 2.961.177 



Northwest Louisiana Food Bank 
Notes to Financial Statements 

June 30,2020 and 2019 
(Continued) 

Depreciation expense for the yeare ended June 30, 2020 and 2019 was $143,779 and $151,951, 
respectively. 

Included in idle assets are building of $1,027,185 and equipment of $49,040, related to a new tecility. 
Construction is currently in progress and scheduled for completion in 2021. 

(8) Accrued Liabilities 

Accrued liabilities consisted of the following at June 30,2020 and 2019: 

2020 2019 
Accrued leave payable $ 18,451 $ 45,167 
Accrued payroll 13,828 13,828 
Payroll taxes and other 

related benefits payable 191 3.177 
$ 62.172 

(9) Retirement Plan 

The Food Bank provides for a Savings Incentive Match Plan for Employees of Small Employere 
(SIMPLE) under Section 408(p) of the Internal Revenue Code. The plan covers full-time employees of 
toe Food Bank. T^e Food Bank contributes a matching contribution equal to toe employee's 
contributions up to a limit of 3% of the employee's compensation for toe calendar year. Employees may 
make contributions to toe plan up to the maximum amount allowed by toe Internal Revenue Code if th^ 
wish. The amount contributed by toe Food Bank to retirement plans on the employees behalf for the 
years ended June 30,2020 and 2019, was $14,377 and $11,392, respectively. 

(10) Inventory 

Purchased inventory is cam'ed at cost, while inventory acquired from the United States Department of 
Agriculture is valued at fair market value. Donated inventory is based on the average price per pound as 
determined by the National Office of Feeding America. This price was $1.74 for 2020 and $1.62 for 
2019. 

(11) Concentrations and Dependence 

The Food Bank entered Into an agreement with the Louisiana Department of Agriculture and Forestry, 
Food Distribution Division, for the operation of a Food Distribution Program. The agreement is 
permanent, unless terminated by the Louisiana Department of Agriculture and Forestry for failing to 
comply with the provisions, instructions, or procedures outiined in the agreement Under the terms of 
the agreement commodities from toe United States Department of Agriculture are passed through the 
Louisiana Department of Agriculture to the Food Bank for distribution. During the years ended June 30, 
2020 and 2019, approximately 33% and 20%, respec^vely, of the total food donations received by the 
Food Bank were commodities from the Louisiana Department of Agriculture. During toe years ended 
June 30,2020 and 2019, app[X}>dmately 86% and 72%, respectively, of toe total shared maintenance 
received by the Food Bank was from the Louisiana Department of Agriculture. 

During toe years ended June 30, 2020 and 2019, the Food Bank received contractual revenue from 
federal, state, and local grants In the amount of $1,478,533 and $923,900. respectively. The continued 
existence of these funds is based on annual con^ct renewals with various funding sources. 

(Continued) 
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Northwest Louisiana Food Bank 
Notes to Financial Statements 

June 30.2020 and 2019 
(Continued) 

(12) Net Assets 

Net assets at June 30,2020 and 2019, consisted of the fOliowng: 

Net Assets Without Donor Resblctions: 
Undesignated 
Net investment in property and equipment 
Total undesignated net assets 

Designated for Building Renovations 
Total Designated for use for programs 

Total net assets without donor restrictions 

Net Assets With Donor Restrictions: 
Subject to expenditure for specified purpose -

Restricted for USDA commodities in inventory 
Restricted for building renovations 
Restricted for crop b<»( 
Restrictod for equipment and equipment repaiie 
Restricted for food purchase 

Total net assets with donor restoctions 

Total Net Assets 

(13) Liquidity and Availability of Financial Assets 

2020 2019 
$ 5,060,845 $ 2,474,069 

5.533.523 2961.177 
10.594.368 5.435.246 

069619 708.537 
969.619 708.537 

11.563.987 6.143.783 

617,882 398,225 
772,664 2,293,000 
12,220 17,965 

916,136 21,554 
89.392 177.582 

2.408.294 2.908.326 

a 9 052,109 

The Food Bank monitors its liquidity so that it is able to meet its operating needs and other contractoat 
commitments while maximizing the investment of its excess operating cash. The Food Bank has the 
follovring financial assets that could readily be made available \Mthin one year of ttie tralance sheet to 
fund expenses without Jimitations: 

Financial asseto at year-end: 
Cash and cash equivalents 
Investments 
Grant receivables 
Other receivables 
Cash restricted for building renovations and equipment 

Total financial assete 

Less amounts not available to be used within one year: 
Net assets wito donor restrictions (excluding USDA 

inventory) 
Less designated assets which are designated 

for program use 

Financial assets available to meet cash needs for general 
expenditures witoin one year 

2020 2019 
$ 5,868,141 

270,621 
192,437 
4,969 

772.664 
7,108,832 

$ 2,588,654 
291,703 
118,321 

8,572 
2.323.000 
5,330,250 

( 1,790.412) ( 2.510,101) 

( 969.6191 ( 708.5371 

S 4.348.801 S 2.111.612 

(Continued) 
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Northwest Louisiana Food Bank 
Notes to Finandal Statements 

June 30, 2020 and 2019 
(Continued) 

As reflected above, certain designated assets are designated tor program use. These assets limited to 
use, as reflected in Note 12, are not available for general expenditures within the next year and are, 
therefore, deducted from the amounts noted above. However, designated amounts could be made 
available, if necessary. 

In addition to finandal assets available to meet general expenditures over toe year, the Food Bank 
operates with a balanced budget and anticipates covering general expenditures using toe income 
generated from contractual agreements with governmental agencies and contributions. The Statement 
of Cash Flows identifies toe sources and uses of the Food Bank's cash and shows positive cash 
generated by operations of $4,209,685 and $774,896 for fiscal year ending June 30,2020 and June 30, 
2019, respectively. 

(14) Operating Leases 

The Food Bank leases vehicles under operating leases. Rental costs for these leases tor the years 
ended June 30, 2020 and 2019 were $7,662 and $7,502, respectively. Commitments underlease 
agreements having initial or remaining non-cancellable terms in excess of one year are as tollows; 

For toe Year Endino June 30. 
2021 $ 5,793 
2022 1.970 

Total minimum future rentals $ 7.763 

(15) Conditional Promise to Give 

During toe year ended June 30, 2017, toe Food Bank raceived a conditional promise to give in the 
amount of $100,000 to be used tor its future building renovation. Funds will be received upon donor's 
receipt of certificate of occupancy for toe projecL 

(16) Loan Payable 

In April 2020, the Food Bank received loan proceeds in toe amount of approximately $167,500 under 
the Paycheck Protection Program ("PPP"). The PPP was established as part of toe Coronavirus Aid, 
Relief and Economic Securify Act CCARES Acf). Hie loan and accrued interest are forgivable after 
twenty-tour weeks as long as toe borrower uses toe loan proceeds tor eligible purposes, induding 
payroll, benefits, rent and utilities, and maintains ite pa^ll levels. The amount of loan torgiveness will 
be reduced if the borrower terminates employees or reduces salaries during the twenty-four week 
period. The unforgiven portion of the PPP loan is payable over two years at an interest rate of 1%, with 
a deferral of payments tor toe first six months. The Food Bank intends to use the proceeds tor 
purposes consistent with the PPP. 

(17) Designated Net Assets 

The Bcanj of Directors designated cash and cash equivalents at June 30, 2020 and 2019 totaling 
$969,619 and $708,537, respectively to provide tor renovations to a new facility. 

The above designated cash is included in unrestricted net assets on the Statement of Financial 
Position. 

(Continued) 
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Northwest Louisiana Food Bank 
Notes to Financial Statements 

June 30,2020 and 2019 
(Continued) 

(18) Commitment 

As of June 30, 2020, the Food Bank has commitments for signed architectural, construction, and 
engineering contracts of approximately ^,483,201. As of June 30,2020, approximately $2,946,078 
had tjeen incurred on those contrary, and Uie balance remaining in teose contracte was approximately 
$1,537,123, which will be incurred subsequent to June 30,2020. 

(19) Note Payable 

In July 2019, ttie Food Bank obtained a mulbple advance loan In the amount of $1,000,000 wite an 
interest rate of 4.28%. No amounts were advanced under tee loan, and the balance on the loan as of 
June 30, 2020 and 2019 vras $0. The loan matures on September 19,2030. The loan is secured tiy 
real estate owned by tee Food Bank. 

(20) Accounts Payable 

Accounte payable consisted of tee following at June 30,2020 and 2019; 

2020 . 2019 
Accounts payable 
Construction payable 

$ 300,689 $ 80,149 
235.003 

$ 535.692 $ 80 149 
(21) Subsequent Events 

A contract was signed on July 28, 2020 for tee purchase of two trucks in tee amount of $303,708. 

In October 2020, the Food Bank sold a warehouse building for $362,000. 

Subsequent events have been evaluated through December 17,2020, the date tee finandal statements 
were available to be issued. 

(22) Uncertainty 

As a result of the COVID-19 Coronavirus, economic uncerteinties have arisen which may negatively 
impact financial resources. While the duration on tee economic impact is expected to be temporary, 
there is considerable uncertainty around tee duration. The related financial impact and duration cannot 
be reasonably estimated at this time. 
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Northwest Louisana Food Bank 
Shreveport, Louisiana 

Schedule of Compensation, Benefits, and Other Payments to Agency Head 
For the Year Ended June 30,2020 

Agency Head: Martha Marak, Executive Director 

Hie foHowing payments were made from public funds: 

Purpose Amount 

Salary $ 11,153 
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Report on Internal Control Over Financial Reporting and on Compliance 
And Other MaHere Based on an Audit of Financial Statemenfe Performed 

in Accordance With Government Auditing Standards 

Independent Auditors' Report 

To toe Board of Directors 
Northwest Louisiana Food Bank 

We have audited, in accordance wito the auditing standards generaily accepted in the United States of 
America and toe standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptrolier General of the United States, the finandai statements of Northwest Louisiana Food Bank, 
(a nonprofit organization), vitoich comprise toe stetement of financial position as of June 30, 2020, and toe 
related statements of activities, functional e)q3enses, and cash flows tor the year then ended, and toe related 
notes to the finandai statements, and have issued our report toereon dated December 17,2020. 

Internal Control Over Financial Reporting 

In planning and pertorming our audit of toe financial statements, we considered Northwest Louisiana Food 
Bank's internal control over financial reporting (internal control) as a basis tor designing audit procedures that 
are appropriate in toe circumstances tor the purpose of expressing our opinion on the finandai statements, but 
not tor toe purpose of expressing an opinion on the e^ctiveness of Northwest Louisiana Food Bank's intemal 
control. Accordingly, we do not express an opinion on the effectiveness of Northwest Louisiana Food Bank's 
intemal control. 

A deficiency In internal contol e)dsts when the design or operation of a control does not allow management or 
employees, in the normal course of pertorming their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or combination of defidendes, in 
internal control such that toere is a reasonable possibility toat a material misstatement of toe entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant defidency is a 
deficiency, or a combination of deficiencies, in intemal control toat is less severe than a material weakness, 
yet important enough to merit attention by those charged wito governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this sedion 
and was not designed to identify all deficiencies in intemal control that might be material weaimesses or 
significant deficiencies. Given these limitations, during our audit v;re did not identify any defidendes in intemal 
control toat we consider to be material weaknesses. However, material weaknesses may exist toat have not 
been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Northwest Louisiana Food Bank's financial 
statements are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grant agreements, noncompliance unth which could have a direct and 
material effect on the financial statements. However, prowding an opinion on compliance wWi those pro\nsions 
was not objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing SUindards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
resufts of that testing, and not to provide an opinion on the eftectiveness of foe enti^s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
S^ndards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Cook & Morehart 
Certified Public Accountants 
December 17,2020 
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Report on Compliance for Each Maior Program and on Internal 
Control Over Compliance Required Bv the Uniform Guidance 

Independent Auditors' Report 

To the Board of Directors 
Northwest Louisiana Food Bank 

Report on Compliance for Each Major Federal Program 

We have audited Northwest Louisiana Food Bank's compliance with the types of compliance requirements 
described in the 0MB Compliance Supplement that could have a direct and material eff^ on eadi of 
Northwest Louisiana Food Bank's major federal programs fer the year ended June 30, 2020. Northwest 
Louisiana Food Bank's major federal program is identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and tiie terms and conditions of 
its federal awards applicable to its federal programs. 

Auditors' Responsibility 

Our responsibility is to express an opinion on compliance for each of Northwest Louisiana Food Bank, Inc.'s 
major federal programs based on our audit of tiie types of compliance requirements referred to above. We 
conducted our audit of compliance In accordance vritii auditing standards generally accepted in the United 
Stetes of America; the standards applicable to finandai audits contained in Government Auditing Standards. 
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, CostPnnapes, and Audit Requirement 
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about vi^etiier noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Nortiivrast Louisiana Food Bank, lnc.'s 
compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for eadi major federal 
program. However, our audit does not provide a l^al determination of Northvrast Louisiana Food Bank's 
compliance. 
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Opinion on Each Major Federal Program 

In our opinion, Northwest Louisiana Food Bank complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of Its major federal 
programs for the year ended June 30,2020. 

Report on Internal Control Over Compliance 

Management of Northwest Louisiana Food Bank is responsible for establishing and maintaining effective 
internal control over compliance with the typ^ of compliance requirements referred to above. In planning and 
perferming our audit of compliance, we considered Northwest Louisiana Food Bank's internal control over 
compliance with the types of requirements that could have a direct and material effect on each major federal 
program to determine the auditing procedures that are appropnate in the drcumstances for tiie purpose of 
expressing an opinion on compliance for eadi major federal program and to test and report on internal control 
over compliance in accordance with Uie Uniterm Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on Qie 
effectiveness Northwest Louisiana Food Bank's internal control over compliance. 

A defideficyin internal confro/ over compliance exists when tiie design or operation of a control overosmpliance 
does not allow management or employees. In the normal course of performing their assigned tenctions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a defidenr^, or combinatlcwi of 
defidendes, in intenrai control over compliance, such that there is a reasonable possibiiity that material 
noncompliance with a type of compliance requirement of a federal program \M11 not be prevented, or detected and 
cxrrrectedi on a timely basis. A significant deridency In Internal control over compliance Is a deficiency, or a 
combination of defidendes, In internal control over compliance with a type of compliance requirement of a fi^ral 
program that is less severe than a material weakness in internal control over compriance, yet Importent enough to 
merit attention by those charged with govemance. 

Our consideration of internal control over compliance was for the limited purpose desaibed in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant defidendes. We did not identify any deficiencies in internal 
control over compliance that we consider to be material weaknesses. However, m^rial weaknesses may 
exist that have not been identified. 

The puqiose of this report on internal control over compliance is solely to descntee the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, tills report is not suitable for any other purpose. 

Cook & Morehart 
Certified Public Accountents 
December 17,2020 
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Northwest Louisiana Food Bank 
Shreveport, Louisiana 

Summary Sdiedule of Prior Audit Findings 
June 30,2020 

There were no findings or questioned costs for the audit for the year ended June 30,2019. 

Schedule of Findings and Questioned Costs 
June 30,2020 

A. Summary of Audit Results 

Financial Statements 

Type of audit report issued ; Unmodified 

Internal control over financial reporting : 
Material weaknessess identified: 
Significant deficiencies identified: 

Noncompliance material to financial 
stetements noted: 

Federal Awards 

Internal control over m^or programs; 
Material weaknessess identified: 
Significant deficiencies identified: 

Type of auditois' report issued on compliance 
for major federal programs: Unmodified 

Any audit findings disclosed that are required to 
be reported in accordance with 2 CFR section 
200.516(a) 

Identification of major federal programs: 

yes 
yes 

yes 

yes 
yes 

yes 

no 
none reported 

no 

no 
none reported 

no 

Food Distribution Cluster 
Emeigency Food Assistance Program - CFDA #10.569 and 10.568 

Dollar threshold used to distinguish between 
type A and type B programs: $750,000 

Auditee qualified as low risk: 

B. Findings - Financial Statements Audit: None 

yes no 

C. Findings and Questioned Costs - Major Federal Award Programs Audit: None 
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Northwest Louisiana Food Bank 
Shreveport, Louisiana 

Summary Scheduie of Prior Year Audit Findings 
Scheduie for Louisiana Legisiative Auditor 

June 30,2020 

There were no findings or questioned costs fOr Bie prior year audit ended June 30,2019. 

Summary Scheduie of Current Year Audit Findings 
Scheduie for Louisiana Legislative Auditor 

June 30, 2020 

There are no findings or questioned costs for the current year audit period ended June 30,2020. 
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