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INDEPENDENT A L~DITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE "W1Tll GOVERNMENT AUDITING STANDARDS 
l,arry D. Avery, President and Members of the Board of Commissioners Ward 4 Fire l'roteciion District P. O. Box 6][ 3 Jonesboro, LA 71251 We have audited the financial slatements of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, a component unit of the Jackson Parish Police Jury, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 6, 1997. We conducted out" audit in accordance with eenerallv accet)ted auditine standards and {;overnment AnditlnP Sta.dal ds issued by the Comptroller General of the United States. Those standards require that we plan and perfurnl tlw audlt to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Ward 4 Fire Protection Distri~l is the responslbil~ty of the Ward 4 Fire Protection District's management. As part of obtaining reasonable assurance abon! whether the financial statements are fi'ee o F material misstatement, we performed tests of the Ward 4 Fire Protection District's compliance with certain provisions of laws, regulations, contracts, and grants, llowever, the objective of our audit of the financial statements was not to pr ~vide an opinion on overall compliance with such provisions. Accordi,gly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be repro'ted under Goverau!cut Au0Jlmg Staudards. This report is intended for the information cfmanagement and the Board ofCommissloners, llowevcr, this report is a matter of pnblic record and its distribution is not limited. ') 
KENNETit D, FOLDEN & CO. Certified Poblic Accountants Jonesboro, Louisiana June 6, 199"7 
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nancial statements of the Ward 4 Fire Protection District, as of and for the in reasonable assurance about whetber the financial statements are fi'ee of Ilowing: er to determine our auditing procedures for tile purpose of expressing our Id not to provide assurance on tile internal control structure; and, ssuranee about whether the financial statements are fi'ee of material be Ward 4 Fire Protection District's compliance with certain provisions of objective of our audit was not to provide an opinion on overall compliance e did not express such an opinion. lin matter involviug the internal control structure tbat was an opportanity ,randum that accompanies this letter summarizes our comnlents regarding Ward 4 Fire Protection District's internal control structure in our report 'ect our reporl dated June 6, ! 997, on the financial statements of the Ward 
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Larry D. Avery, President and Memhers of tile Board of Commissim Ward 4 Fire Protection I)istrict P. O. Box 613 Jonesboro, LA 71251 In planning and performing our audit of the fi year ended December 31, 1996, and to obta material misstatement, we considered the fo I. Tile iaternal control stracture in ord opinion on tile financial statements al 2. As part of obtaining reasonable misst atement, we performed tests of l laws, regulations and contracts. The with such provisions. Accordingly,,~ During our audit, we became aware of a cert: for streagthening internal controls. The mere{ that matter. (We previously reported on th dated Jnne 6, 1997.) This letter does not af 4 Fire Protection District. Sincerely, 
Kennetb D. Folden & Co., CPAs June 6, 1995' 
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INDEPEN1)ENT AUDITORS' REPORT 

Larry D. Avery, President and Members of the Board of Commissioners Ward 4 Fire lh'olection District P. O. Box 613 Jonesboro, La. 71251 
We bare audited Ibe accompanying financial statements of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, a component unit of the Jackson Parish Police Jury, as of and for the year ended December 31, 1996. These financial statements are the responsibility of ~he Ward 4 Fire Protection District's management. Out" responslbilily is to express an opiuion on these financial statem,mts based on our audit. We conducted our audit in aceordance with ~cnerallv accet~ted auditin~ standards and Government Andilin~ Staudal ds. issued by the Comptroller General of the United States. Those standards require that we plan and perform the andll 1o obtain reasonable assurance about whether the financial s|atements are free of material misstatement. An attdit includes examining, on a test basis, evidence supporting the amouuts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evalualing the overall financial sla/ement presenlatiun. We believe lbat out" audit provides a reasonable basis for our opini~n. As described more fully in Note 1, the final~cial statements of the Ward 4 Fire Protection District of Jackson I'arish, Louisiana, are intended to present fairly ouly lhe financial positiun and results of operations of the Ward 4 Fire Prolection Distric! of Jackson Parish, Louisiana. The linancial statements are not intended to present fairly the finaucial position and resnlts of operations of the Jackson Pari~h Police Jury in conformity with generally accepted accounting principles. In onr opinion, the financial statements refzrred to in the first paragraph present fairly, in all material respecls, the financial position of the Ward 4 Fire Protection District of Jackson Parish, Louisiana, as of December 31, 1996, and t he results of its operations for the year then en,Jed in conformily with generally accepted accounting principles. / 
KENNETlt D. FOLDEN & CO. Certified Public Accountants Jonesboro, Louisiana June 6, 199"7 
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INDEPENDENT A []DITORS' REPORT ON INTERNAL CONTROL STRU(TFURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

l,arry D. Avery, President and Mem'bers of the Board of Cummissio~lers Ward 4 Fire Protection i)istrict P.O. Box 613 Jonesboro, LA 71251 We have audited the financial statements of the Ward 4 Fire Protection District of Jackson Parish, Lmfisiana, a component unit of the Jacksml Parish Police Jury, as of and for the year euded December 31,1996, and have issued our report thereon dated June 6, 1997. 
We conducted our ancllt ill accordance with g~merally accepted anditlng standards and Government Auditing Sta!!JJ~J~$ issued by tlne Comptroller General of ttne United States. Those standards require tlmt we plan and perform the a mlil to obtain reasonable assurance about whether the financial statements are free of maten'ial misstatement. The management of the Ward 4 Fire Protectic n District, is responsible for establistfing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management arc required to assess the cxpcclcd beuefits and related costs of iuterual control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from imanlhorized use or disposiiiou, and that transactions are executed in accordance wilb managenlcnt's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted ac~omlting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. /dso, projection of any evahnation of the structure to flflure periods is subject to line risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the dcslgu and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the fi mncial statements of the Ward 4 Fire Protection District, for the year enclcd December 3]I, 1996,we obtained an nnderstm~ding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and wbether they have hccn placed in operation, and we assessed contl ol risk in order to determine our auditing procedm'es for the purpose of expressing our opinion on tlne financial statements and not to provide au opinion on the internal control structure. Accordingly, we do not express such an opi~fion. Onr consideration of the internal control s :rncture wouhI not necessarily disclose all matters in the internal t'ootrol slructnre thai mighl be material weakuesse.~; ouder standards established by the American Inslitnte of Certified I'nlfllc Accountants. A material weakness is a condition in which the design or operation of one or more of the internal cnnt rol structure elements does not reduce to a relatively low level the risk that errors and irregularities in ammm(s that would be material in relation to the financial statem(nts being audited may occur and not be detected within a timely period hy employees in the normal conrse of performing their assigned functlous. We noted no matters involving the internal control structure m~,d its operation that we consider to be material weaknesses as defined above. 



 
WARE, 4 FIRE PROTECq'ION DISTRICT Statement B Jackson Parish, Louisiana GOVERNMENTAL FUND TYPE - GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED DECEMBER 31, 1996 

iiiiiiiiiii| ilil 1iiiiiiiiiiliiii ~t iiil!i!ii!iiiil ~a~o!Tahlc onlav0i'ablel iiiiiiiiiii!ilBfid Revenues: Properly taxes $49,500 $64,146 $14,646 Intergow~rnmentah Police Jury fire grant 3,000 3,746 746 Fire insurance premium rebate 3,000 3,694 694 State grant 677 677 Interest 1,000 383 (617) Contributions 7.:fiflo ~:977 I ~7.7_ Total revenues Y;R:~O0 76:623 18,12 ~l Expenditures: Current: Public safety: Equipmeul operating cost 4,000 4,070 (70) Equipment maintenance cost 8,000 6,196 1,8(14 Operatiug supplies 2,000 3,670 (I ,670) Building repair and maintenance 1,500 67 1 A33 Advertising 500 723 (223) Statutory deductions 4,890 (4,890) Inspection 350 10 34(I Taxes and licenses 49 (49) Insurance 6,300 6,426 (I 26) Legal and accounting 2,200 1,771 429 Office supplies 700 750 (50) Training courses 600 600 Traw~q 600 354 246 Telephone and utilities 2,700 2,967 (267) Miscellaneous 500 1,206 (706) Capital outlay 10,000 2,391 7,609 Debt service: Principal retiremen! 16,000 29,699 (13,699) Interesl 2O:nON A;6fll l .~a~_ Total expenditures 7~;:9~fl 69:R̀10 6,11O_ EXCFSS (Deficiency) OF REVENUES OVER EXPENI)ITURES (17,450) 6,783 24,233 FUND BALANCE AT BEGINNING OF ',,EAR '~:96̀1 ';':;=96,1 FUND BALANCE AT END OF YEAR $38:5;14 $62:747 $24~233 



e~'~ity a~id c..tl-~er apprcpriate public officials, ]i',e re[tort is available for public ir~spcction at the Baton RoiJge office~ of the I._e~;islative Audi- tor and, where appropriate, at the office of the parish clerk of court D.~.l,~ase Date 
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WARD 4 FIRE PROTECTION DISTRICT Jackson Parish, Louisiana Notes to the Financial Statements (Continued) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) B. REPORTING ENTITY (Continued) Because tile police jury approves tile orgt nization's governing body, and the potential for the m'ganizafion to provide specific financial benefits to m" impose .' peeifie financial burdens on the police jury, the District was determined to be a coml~onent unit of the Jackson Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the general goverument services provided by that governmental nnit, or the other governmental units that comprise tire financial reportiug entity. C. FUND ACCOUNTING The District uses a tuud attd account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliauce and to aid financial management by segregating transactions relating to certain govermnenl functions m" activities. A fund is a separate accounting eutity with a self-balancing set of accounts. On the other hand, an account group is a financial reporiing device designed to p:'ovide accountability for" certain assets and liabilities that arc not recorded in the fimds because they do not directly affect net expendable financial resources. 

Funds of the District are classified as one category: governmental. This category is divided into one fired type. A description of this fund classification a~d the fund type follows: (;overnmental Fnnds Govermneutal funds aeconu! for all of the District's geueral activities, including the collection and disbursement of specific or legally restricted monies, and acquisition or construction of general fixed assets, anti the servieing of general long-term obligations. Governmental funds include: General Fund--lhe geueral operating fond of the District and accounts for all financial resources, except those reqluired to be accounted for in other fnnds. D. BASIS OFACCOUNT1N(; 
The accountiug and financial treatment ai3plied to a fund is determined by its measurement focus. All governmental funds are accounted for' using a current 5nancial resources measurement focus. With this measurement focus, only current assets aud current liabilities are generally included on the balance sheet. Operating statements of these funds presenl increases and decreases in nel: current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the fidlowing practices in recording revenues and expeuditures: Revenues Ad valorem taxes are assessed on a calendar year basis by the Tax Assessor of Jackson Parish. The Jackson Parish Tax Collleclor sends notices to property owners in either September or October'. Taxes are dne from pcoperly owners upon receipt of notice. Billed taxes become delinquent on December 31 of the current year. Ad valorem taxes attach as an enforceable lien on property as o!December 31 of each year. The taxes are generally collected in December of the current year aud January and Ftbruary of the ensuing year. 



 
WARD 4 FIRE PROTECI'ION DISTRICT Jackson Parish, Louisiana Notes tc. the Fiuancial Statements (Continued) D. BASIS OF ACCOUNTING (Contiumed) Revenues (Coutinued) Ad valurem taxes are collected by the Jackson Parish 'Fax Collector" and remitted to the Ward 4 Fire l'roteclion District. Therefore, amounts received daring the current period are recoguized as revenue; and amounts colleclcd by tire Tax Collector during the currew: period and received by the District within 60 days after December 31 arc recorded as a receivable. Intergovernmeutal revenues are recorded when the l)istrict is entitled to the funds. Substantially all other revenues are recorded when received. Expenditures Expendiitures arc generally recognized under tire modified accrual basis of accounting when tile related fuud liahility is incurred, except for principal and interest on general long-term debt, which are recognized when due. E. BUDGETS Budgets are adopted on a basis consisLent with generally accepted accounting principles (GAAP). Budgets are adopted at least fifteen days before the year" end and are made available for public inspection at that time. The Iluard of Commissioners must meet and approw~ all budget changes or amendments. At year end, all appropriations lapse. Budget amounts are as amended. F. ENCUMBRANCES Encumbrance accounting, under which pro'chase orders, contracts and other commitments for tile expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the District. G. CASH AND CASll EQUIVALEN']'S Cash avid cash equivalents include amounts in demand deposits, interest-bearing demand deposits, and money market acconnls. Cash and cash equivalents of the District include au interest-bearing demand deposit and a passbook savings account. Under state law, the District ]nay deposit funds in demand deposits, inflel'est-bcaring demand deposits, mouey market accounts, or time deposits with state hanks organized under Louislaua law aud national banks having their priucipal offices in 1,ouisiana. I!. FIXED ASSETS Fixed assets of govermneutal funds are rc corded as expenditures at the time they are purchased or constructed, and tire related assets are capitalized (reported) in the general fixed assets account group. No depreciation has been provided on general fixed assets. All fi~ed assets are valued at historical cost or estimated cost if historical cosl is not available. Donated fixed assets are stated at their estimated fair value on the date of dooatiou. I. COMPENSATED ABSENCES There are no accumulated anti vested benefits relating to vacation and sick leave as the District has uo employees 



 
WARII 4 FIRE PROTECTION DISTRICT Jackson Parish, Louisiana Notes t~, the Financial Statements (Continued) J. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from the governmental fund are reported in the general long-term obligations accounts group. Expenditures for principal and interest payments for long-term obligations are recognized in tire governmental fired when due. 

K. TOTAL COLUMNS OF COMBINED STATEMENTS Total columos on tile combined statements are captioned Memorandum Only to indicate that they are presented only to faciliitate financial analysis. Data in these columns does not present financial position, results of operalimrs, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfmld eliminations have not been made in tbe aggregation of this data. 2. LEVIED TAXES Tire District was authorized and levied ~ 14.29 mill ad valorem tax 3. CASll AND CASI1 EQUIVALENTS At December 31, 1996, tire District has cash and cash equivalents (book balances) totaling $11,931, as follows 
Interest-bearing demand deposits These deposits are stated at cost, which ap ~roximates market. Under state law, these deposits (or tire resnlting bank balances) must be secm'ed by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. 'l'lre market value of the pledged securities plus 1:he federal deposit insurance must at all times equal the amount on deposit with tile fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31,1996, the District has $11,931 ill deposits (collected bank balances). These deposits are secured from risk by $11,931 of federal deposit insurance. 4. FIXED ASSETS The changes ill general fixed assets follow 

Land Buildings Furniture and equipment Total 5. PENSION PLANS 

~~~ I L. ] t)t)Jf~ I ~ Flt|i[inng I IJeletions: I 31 i1996 $2,000 79,679 $2,000 79,679 
~'~R3 ] q'7 ~'~ 7gfi NCINI~" q~TRg Agqi 

The District does not parficilmte in any pension or retirement plans. 
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1NTRODUCYFI ON 

WARE' 4 FI RE PROTECI'I ON Di STR! CE Jackson Parish, Louisiana N ~tes to the Financial Statements As of and for the Year Ended December 31, 1996 
The Ward 4 Fire Protection District of Jackson Parish is located in the eastern and southern portions of Jackson Parish in northeas~ Louisiana. As provided by Louisiana Revised Statute 40:1495, the District is governed by a Board of Commissioners, which has five appointed m.~mbers. Commissioners are residents of the District arid are appointed by the Jackson Parish Police Jury for terms of two years. The members of the Board of Commissioners do not reccive compensation. The District was created to provide safety for Hre prevention and control of fires within the approximate 137 sqnare mile area of the District. The District has acquired land, buildings, and equipment in the effort to achieve its goals. Residents of the distri~t set've as volunleer firemen. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The ac{ompanying fnancial statement~, of the District have been prepared in conformity with generally act cptcd accounting principles (GAAP) as applieEI to govermnental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-scttir g body for establishing governmental accounting and financial reporllng 
B. REPORTING ENTITY As the governing authority of the parish, for repnrling purposes, the Jackson Parish Police Jury is the financial reporting entity for Jackson Parish. TILe financial reporting entity consists of (a) the primary government (police jury), (b) organizations for which the priomry government is fnancially accountable, and (c) other organizations for which the nature and significance ofthelr relationship with the primary government are such that exclusion would cause thLe reporting entily's financial statements to be misleading or incomplete. Governmental Accounting Standards Bot.rd Statement No. 14 established criteria for determining which component units should be considered part of the Jackson Parish Police Jury for financial reportiug purlmses. The haslc criterion for including a potential component unit within the reporting entity is financial accouutability. The (;ASB has set forth criteria to be considered ill determining financial accountability. This criteria includes: l. Appointing a voting majority c f an organization's governing body, and a. The ability of the police jn ry to impose its will on that organization and/m" b. The potential for the orgaltization to provide specific financial benefits to or imlmse specific financia burdens on the police jury, 2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. 3. Organizations fro" which the reporting entity financial statements would be nfislcading if data of the organization is trot included because of the nature or significance of the relationship. 


