
 

J. L. SONNIER CERTIFIF.D PUI~I,IC ACCOUNT/ VT P.O. BOX 3747 (3181 235 818~', LAFAYEq~t'E, LA 70502 IZES.: (3181 984 5'-~.!;', 
INDEPENDENT AUDITOR'S REPOI{ I" ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURl OSE OR BASIC FINANCIAL STATEMENTS PERFOI~VIED IN A ;CORDANCE WITll GOVEI~NMENT AUDFHNG ;TANDAI[{DS 

Members of the Board of Directors. Te Mamou Water District Ville Platte, Louisiaua I have audited tile general purpose financial statements af the Te Mamou Water District (tlw District), a component unit of the Evangeline Parish t%1 icy Jury, as of and for tile year ex~d,..tl June 30, 1997, and h~ve issued lily report thereon dated September 24, 1997. 1 conducted my audit in accordance with generally accepl ~.d auditing standards and GovenmlC~!3 Auditin,o. Standards, issued by the Colnotroller General )f tile United States. Those standat~l~ require that 1 plan and perform the audit to obtalll re~ SOll,~ble ,~ssurallCe about whether th~ financial statements are free of material misstatement. Conlpliance with laws, regulations, and contracts of t le Te Mamou Water District is t/~c responsibility of the Te Mamou Water Dislrict's manage nent. As part of obtaining reasonabk' assurance about whetller tile finaucial statements are free of lnaterial lnisstatement, l perfoN11cd tests of the District's compliance with certain provision ; of laws, regulations, and coutracls. However, the objective of my audit of tile financial staten: ~euts was not to provide an opinion o~, overall compliance with such provisions. Accordingly, do not express such an opinion. The results of lily tests disclosed no instances of noucorJ] liauce that are required to be reported under Government Auditina Standards. 
This report is intended for tile information of tile board of lirectors, management, tile Evaugelb~L. Parish Police Jury and the Legislative Audilor. This estrietion is not intended to limit tht distribution of this report, which is a matter of public cord. 
September 24, 1997 
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] noted a certain matter involving the internal control str ucture and its operation thai 1 considtq to be a reportable condition under standalds established by the American Institute of Certified Public Accountants. Reportable conditions involve mat "rs coming to my attention relating, t~, signJfJcam deficiencies in the design or opcralioJ~ of th~ ilHernal control structure thai, Jl~ i~ judgment, could adversely affect the enlity's ability to r cord, process, SUlllnlaliZe, all(] rc])otl financial data consistent with the assertions of managcn: ent in the financial statements. 
Segregallon of Duties I)ue to tim small number of individuals administel lug the District's accounting function,',. there is inadequate segregation of duties within he accounting system. 
Auditee P, esponse - The District is awme of this ontrol weakness and has implemeutcd procedures for approval of bills by the board of d rectors and the monitoring of monthly financial staterner~ts ill an effort to compensate ar the weakness without incurring Ihc cost of hiring additional personnel. A material weakness is a reportable condition in which tim design or operation of the specill~ internal control structure elements does not reduce to a elatively low level the risk thai e]lo~s or irregularities in amounts that would be material in ,e ation to tile financial statements beiH~" audited may occur and not be detected within a lilnely peJ led by employees in tile normal corn s,. of performing their assigned functions. 

My consideratioll of the internal control structure would not necessarily disclose all mattels ~J the internal control structure that might be reportable e )nditions and, accordingly, would i,o: necessarily disclose all reportable conditions that are alst considered to be material weakncss~s as defined above, llowever, l do not believe the rep( rtable condition described above is ~, material weakness. 
This report is intended for the ilfformation of the board of :lirectors, management, the 16wmgeli,w Parish Police Jury and the Legislative Auditor. This estriction is not intended to limit IhL distribution of this report, which is a matter of public r( cord. 

September 24, 1997 
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j. L. SONN1ER CERTIFIED PUBLIC ACCOUN'D ',/T P.O, BOX 3747 (318) 235 81~,~, LAFAYE'VFE, LA 70502 RES.: (318) 984 5928 1NDEPFNDENT AUDITORS' RF, PORT 0 q INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GEi' ~ERAL PURPOSE OR BASIC FINANCIAL STATEMENTS PEI{FORME1) IN ACCORDANCE WITII GOVERNMENT AL1DIT] NG ;TANI)ARDS 
Members of the Board of Dircctors Te Malnou Water District Ville Platte, Louisiana 1 have audited the general purpose financial slatements of tile Te Mamou Water District (the. District), a component unit of the Evangeline l'arish Po icy Jury, as of and for the year el~dcd June 30, 1997, and have issued my report thereon datec September 24, 1997. 
I conducted my audit in accordance with generally accep ed auditing standards and (;overnmc~a Auditin~ Standards. issued by tile Comptrollcr General )f the United States. Those standald'. require that 1 plan and perform tile audit to obtain rea sonable assurance about whether lht. general purpose financial statements are free of material inisslatenlent. The management of the Te Mamou Water District is respc nsible for establishing and maintainil~t? an iuternal control structure. In fulfilling this mspoJ ,sibility, estimates and judgments b) managenmnt are required to assess tile expected benefi and related costs of interual control st~:ucture policies and procedures. The objectives of an ~ternal control structure are to provide nlanagement with reasonable, but not absolute, assurance that assets are safeguarded against levy from unauthorized use or disposition, and that transact ons are execuled ill accordallce with managcmeul's authorizatiou and recorded properly to permit tile preparation of financial statements in accordance with generally accepted accou tting principles. Because of inherc~Jt limitations ill ally inter~lal control structure, errors or irre ;ularities may, nevertheless, occur a~d not be detected. Also, projection of any evaluation of tl e structure to future periods is subjcct to the risk that procedures may become inadequate becau ;e of changes in couditions, or that lhc effectiveness of tile design aud operation of policies and procedures nlay deteriorate. 
Ill planning and performing my audit of the general llurp~ pse fiualmial statements of the l)istl it t, for the year ended June 30, 1997, 1 obtained an undersla ~(liug of the internal control strucltuc. Wilh respect to the internal control struclurc, 1 obtain .'d an understanding of the design ,)1 rclevan! policies and procedures and whether they have b "~cn placed ill operation, and 1 assess(.d control risk in order to determine my audi!in~ procedu es for the purpose of exprcssing m~ opinion on tile general purpose financial statements and n, )t to provide all opinion on the inlcH~;:l control struc.ture. Acc.ordingly, 1 do not express such a i opilfion. 



NOTES TO HNANCIAI, STATEME 
4. Reliremenl Svslem 
he l)istricI maintaills no retiremellt systen 5. Ctmmensaled Absences No accrual has been made for vacation or sick pay du involved. 
6. l',oard Member Comoensalion Board members receive compensation of $250 per meet and $14,700 in 1997 and 1996, respectively. 111 addition the District to provide accounting, supervision, mat Payments trader those contracts totaled $28,066 and $2 
Risk Manaeemenl: '/'he district is exposed to risks of loss 

S (CONTIN UI:.I)) 

to the insignificance of the a,nout~:s 
g; such compensation totaled $15.0(I everal boald inelllbers COlltl-actcd ,,vii chance, alld water testing services 380 in 1!)97 and 1996, respectivcb. 

n the areas of genie and workers' compensation, Those risks a~c handled There have been no significant reductions in insurance Scttements have not exceeded insurance coverage duri~ 1997. 
y pl.llCllaSIlll~ COlllnlerclal II1SI.IT~IIICt. verage during the current fiscal yc;,r the three year period ended Jtllle 3( 



NOTES TO FINANCIAL STATEM 
Casl_~b The District considers only cash on hand checking accounts to be cash for purposes of the s 
B_asis_._of.A__c_cQun~Jj!g. Basis of accounting refers expenses are recognized ill the accounts and report accounting relate:; to the timing of the measuremen focus applied. The enterprise fund is accounted lbr using tile revenues art recognized when they are earned, and C D~p_Qsits alld hlve_s_tnlellts, hlvestments are stated only ill certificates of deposits. All of the District insured tay the FDIC at fiscal year end. Under state law, tile District may deposit funds in d organized under Louisiana law and national ba Louisiana. The District may ilwest in bonds, debentures, note backed by tile full faith and credit of the U. S. gove U. S. government instrumentalities which are fee mortgage obligation derivatives, inverse floaters, a Dollar S ig!3s. presented ill U 

l'S (CONTINUED) 
ld ill interesl and noninterest-bea~i,~ tement of cash flows. when revellues aud expenditures t ill tile financial statements. Basis made, regardless of the measmeme* 
:crual basis of accounting, wheleb!, penses ale recognized when incurred. 
t cost. The District currently cash and certificates of deposit v,,c~ 
and or time deposits with state banks laving their principal offices 
and other evktences of indebteducs., line it or a e issue( or guaranteed by erally sponsored. Certa d structured notes are prohibited All nunleric data ill tile financial st~ttenmnts and accompanying holes art S. dollars. Dollar signs have been omitted. 

Smmnarv of Plant and Equi )~! 
Distribution and treatment system Office building Office equipment 

Cost 
1,144,150 18,041 15&05 1,177,_496= 

Aceunlulated J.)_c..12~Se c._i ~ t i o!"~ 
339,304 4,409 __ 11&92 

During 1997 and 1996, $11,500 of depreciation ex contributed capital was charged against the contributed 
Additions to respectively. 

N el 804,846 13,632 28,660 581 30~2289 
use related to assets acquired w ~pital account. property plant and equipment totaled $1 18,012 and $-0- in There were no dispositk)ns of property, ill tilt and equipumnt in 1997 and 19tx 1997 and 199I, 



NOTES TO FINANCIAL STATEMI! TS (CONTINUEi)) 
Because the police jury appoints the District's board members and has tile ability to impo',c its will on tim District, tim District was determi Parish Police Jury, the financial reporting entity present infornlation only on the information on the police jury 

to be a component of tile F.vangcl le accompauyiJlg financial statcmc funds maintained by the District and do not the general go"ernment services provided governmental unit, or the other governmental unit entity. 
Fund Accountine. Tile accounts of the Board are o operations of the fund are accounted for v,,ith a sept eontprises its assets, liabilities, fund equity, ~evenu ~qxed Assets ~t.kEl__!:on~?,.-Term f,iabilities. The enterp services, or "capital-nlainteuaitce," uleasurcllleul (whether current or noneurrent) associated with it sheet. l)epreciation of all exhaustible fixed assets used b expense against its operations, and accumulated d sheet. Depreciation has been provide( 

pres~ by tl hat comprise the financial reportiJ~g 
anized into one cnlcrprise fund. "l'ht ate set of self-balancing accounts their s and expenses. 
ise fuud is accoul~led for on a cost-td focus, and all assets and liabililics activity are included on its balan~'c 
the enterprise fund is charged as a* preciatioa is reported on its balance over tile estin: ated usefu method. Tim estimated useful lives are as follows 

Distribution and treatmeul system Office building Office equipment 
The plant assets of tile enterprise fund currently in price levels which were lower thin) eurrenl price lc of these assets allocated to depreciation expense eac was, therefl)re, substantially lower than if a current replacement price levels. 

ves using the straight-lilac 
10-50 years 32 years 7-10 years 

se were acquired over illally yca~s a, els. The porlioJl of tile origiual cos I year and used in determining ploll 
All fixed assets are stated at historical cost. Constru is capitalized. No interest costs were capitalized il Accounts Receivable. The District utilizes tile receivable becoming worthless during tile year receivable was made due to imlnateria]ity. N 

on period imerest, whetl signific~ lC current year. feet wrim-off inethod for accotmls allowallce for uncollectible accounts 



TE MAMOU WATER DI NOTES TO FINANCIAL S'I June 30. 1997 and 1 1. Sunnnarv of Si~!lificant Aeconnling_J_~Rljcies The financial and reporting policies of tile Te, Mamou '~ to generally accepted accounting principles as applicable reporting procedures also COliform to the guidelines set and AccountingGuide and to the industry audit guide, _M Units. The District applies all relevant Governmental 19ronouncements. Financial Accounting Standards Accounting Principles Board (APB) opinions issued on or Ulfless they conflict with or contradict GASB pronounce 

RICT ,TEMENTS 96 
ater District ("the District") conh)~ o governments. Such accotmting a~ mh in the l~misiana Municioal Aud flits of States and Local Governme 

The following is a summary of certain significant accou 
~ccounting Standards Board (GASI~) )ard (FASB) pronouncements ahd efore November 30, 1989 are applicd ents, in 'Milch case, GASB prewfils. ting policies P, eporling [~13_t.itk2. As the governing entity for thq: parish, for reporting purposes, tlw Evangeline l:'arish Police Jury is the financial report ng entity for Evangeline l'arish. The financial reporting entity consists of (a) the pri:nary government (police jury), (hi organizations for which the prilnary government is financially accountable, and (c) oth~:r organizations for which tile nature and significance 3f their relationship with the l/fimaTy government are such that exclusion would cause tile reporting entity's financial statements to be lnislcading or incolnplete 

Governmental Accounting Standards Board Statcl determining wtfich component units should be COla Police Jury for financial reporting purposes. The component unit within the reporting entity is financ forth criteria to be considered in deterlnining fi includes: Appointir~g a voting majority of an or a. The ability of the police jury and/or b, The potential for the organizer to or impose specific financia 2. Organizations for which the police ju 
3 

~cnt No. 14 established criteria f~,l idered part of the Evangeline l'arish asic criteria for includillg a potemi~d al accountability. The GASB has svt ancial accountability. This critc~:~ 
anization's governing body, and impose its will on that orgalfizatio n to provide specific financial benefll~ mrdens on the police jury. does not appoint a voting majority are fiscally dependent on the police ju y Organizations for which the reporting entity financial statements would bt misleading if data of the organization not included because of the nature significance of the relationship 



 

TE MAMOU WATER DISq 'R1CT STATEMENTS OF CASII 1~ LOWS Years Ended June 30, 1997 al d 1996 1997 1996 CASIt FLOWS FROM OPERATING ACTIVITIES Operating income 28,143 8,441 Adjustments to reco~Lcile operating income to net cash provided by operations - Depreciation 30,289 22,054 (Increase) decrease in: Accounts receivable 1,961 (3,228) Prepaid expense (544) (4) lncrease (decrease) in: Accounts payable and accrued expenses 30,501 7,424 Customer meter deposits ,370 780 NET CASH F'I~.OV1DED (USED) BY OPERATING ACTIVITIES q ,720 __ 35,467 
CASH FLOWS FROM INVESTING ACTIVITIES Interest earned on ilwestments 1,697 2,396 Purchases of certificates of deposit (5,000) (5,000) Cerlificate of deposit maturities 5,00(I __. 5,000 NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 1,697 2 ~ 3_.9_6_ CASII FLOWS FROM CAPITAL AND RIiLATEI) FINANCING ACTIVITIES Purchases of plant and equipment (i 18,012) Interest paid on notes (812) Payments on long-term debt _(~2_86) NET CASII PROVIDED (USED) BY FINANCING ACTIVITIES _~ 18~012_) _(25,598) NET INCl'.EASE (I)ECREASE) IN CAStl 24,595) 12,265 CAS}I AT BEGINNING OF YEAR 82,293 _ 70,9_028_ CASH AT END ()F YEAR .57,698 82,293 OTI IER CASI t FLOW D1SCLOS UP.E Cash interest payments 865 See Noles to l:inar~cial Statements. 



TE MAMOU WATER DIS STATEMENTS OF RIiWENUES, 1,2, CHANGES IN RETAINED E/ Years EndEd June 30. 1997 a 
OPERATING REVENUES Charges for services - Water sales Installations and services charges Miscellaneous Total operating revenues 
OPEP, ATING EXPENSES Salaries Contract labor Payroll taxes Directors' fees DEprEciation UtilitiEs I nsu rancE Vehicle ExpEnse P, epairs and maintenance Bad debts Legal and accounting Office Expense Miscellaneous Total operating expenses OpErating income NONOPEP, ATING REVENUES (EXPENSES) IntErest Oll illvestlnents IntErest on debt Net income (loss) Add back dEprEciation on assets purchased wilh contributed capital P, etained earnings beginning of year P, etainEd Earnings end of year 
See Notes to Financial Statements 

RICT PENSES AND lININGS d 1996 

68,359 6,114 2,372 76.845 
30,022 11,242 2,387 15,000 30,289 15,708 5,482 11,786 18.716 
2,800 2,590 2,680 48,702 28.143 
1,697 29.840 
11,500 92~46465 33.805 

1996 
146,047 5,761 __ 1,898 153,706 
25,618 11,412 2,037 14,700 22,(/54 13,472 4,950 10,784 32.651 
2,725 1,945 2.917 145.265 8.441 
2,396 _ 8(N2) 10.025 
11,500 370,94Q 



 

TE MAMOU B~ATER DIS 'RICT BALANCE SI1EETS June 30, 1997 and 199 
1997 1996 ASSETS CURRENT ASSETS Cash on hand and in bank 57,698 82,293 Certificates of deposit 5,000 5,000 Water sales receivable 22,087 24,048 Prepaid insurance 3,546 ___3,002 Total current assets 88,331_ 114~343 PLANT AN[) EQUIPMENT At cost net of accumulated depreciation ($355;,305 - 1997; $325,016- 1996) 822~191 734 4,4668 Total assets _T162g~ --ga8- 8~Jt LIABILITIES AND FUND EQUITY LIABILITIES: CURRENT LIABILITIES Accounts payable and accrued expenses 39,659 9,158 Custolner meter deposits 26,075 __ 24,70.5. Total current liabilities 65,734 __ 33,86? FUND EQUITY: Contributed capital, net of accumulaled amortization ($164,000 - 1997; $152,500 - 1996) 410,983 422,483 Retained earnings - unreserved A~05 _ 392 4,46&5 Total fund equity 844,788_ ~94~ Total liabilities and fund equily 91_0~522 848,811- 

See Notes to Financial Statements. 



P.O. BOX 3747 LAFAYE'I~I'E. LA 70502 
J. t. SONNIER CERTIFIED PUBLIC ACCOUNTA 

INDEPENDENT AI.JI)ITORS 
Melnbers ot' the Board Te Mamou Water District Ville Platte, Louisiana I have audited the accompanying general l)urpose fina Water District, a coJnpolmnt unit of the l!ivangeline Pa years ended June 30, 1997, and 1996. 'l'hese financial the re MalllOU Water District's malaagement. My respo lhese financial slateu3eaats based on my audit. I conducted my audit in accordance with generally Governmenl Auditing Standards, issued by the Compir, Wl~ose standards require that 1 plml and pe.rform (he at about whether the financial statements are free of mater( e>:alnining, on a test basis, evidence supporting the amc purpose financial statements. An audii also includes asse and significant estimates made by managemen(, as wcl purpose financial stalement presentation. ] believe that ~ for my opinion. 
In my opinion, the general purpose financial statenlelHs all material respecls, the financial position of the Ye M unit of the Evalageline Parish Police Jury, as of June 30, its operations and its cash flows for the years then e~ accepted accouliting principles. 

September 24, 1997 

(318) 235 81b" P, ES.: (318) 98,1 5~.'~ 

.2ial statements of the Te Mamou [sh Police Jury, as of and for the (atements are the responsibility el sibility is to express an opinion on 
accepted auditing standards and Iler General of tile Untied States. lit to obtain reasonable assmancc 1 misstatement. AI~ audit includes mrs and disclosures in the general ~ing tile accountiug princil)les use(t as evaluating the overall general y audi! provides a reasonable basis 
eferred to above preseut fairly, ill mou Water [District, a component 1997, and 1996, and the results of :led in couformity with generally 
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