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August 29, 1997 

Independent Auditor's R eport 

Louisiana Craw fish Prom otion and Research Board 
Departm ent of A griculture and Forestry 
Baton Rouge, Louisiana 

Gentlem en 

W e have audited the accom panying com ponem  un~,t balance sheet of the 

Louisiana Crawfish Prom otion and Research Board 
Departm ent of Agriculture and Forestry 

A Com ponent Unit of the State of Louisiana 
Baton Rouge, Louisiana 

~O~3F~T B H~WnHOqN C ; s, 
(1896 1977) 

JOHN F. W AYMOLN H (: [~ / 

HOW ARD V CA~r~C~LL ~;~ ,', 
(1~q09 1993) 

W ARREN C BER C ~,A 
RETIRED 

ROBERT J ZfRNO1q, C F~ ,' 
R[ 11REO 

as of June 30, 1997, and the component unit statem ents of revenue, expenditu res and changes in fund 
balance for the two years ended June 30, 1997. These com ponent unit financial statem ents are the 
responsibility of the Louisiana Crawfish Prom otion and Research Board's m anagem ent. Our responsibility 
is to express an opinion on th ese com ponent unit financial statem ents based on our audit. 

W e conducted our audit in accordance w ith  generally accepted auditing standards and the standards 
applicable to financial audits contained in G ovg.r.BIg~ at Auditing Standards, issued by the Com ptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the com ponent unit financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the component unit financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall component 
unit financial statem ent prese~tation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the component unit financial statements referred to above present fairly, in all m aterial 
respect,,;, the financial position of the Lo uisiana Crawfish Prom otion and Research Board, a component unit 
of the State of Lo uisiana, as of June 30, 1997, and th e results of its operations  and changes in fund balance 
for the two years then ended in conform ity w ith generally accepted accounting principles. 

In accordance with G(Lv_e.rnment Auditing St~l).~tld.~i, we have also issued our report dated August 29, 
1997, on our consideration of the Louisiana Crawfish Prom otion and Research Board's internal control 
over firmncial reporting our tests of its compliance with certain provisions of laws, regulations, contracts 
and grants. 

Yours truly, 



Liabilities 

Total asset~ 

L ia b ilities a n d F u n d B a la n ce 

Fund Balance 
U nreserved - undesignaled 

Prom otion Fund 
Research Fund 

Total fund ..bAdances 

The accom panying notes are an integral part of these stalem ents 
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13.794 

(19,897) 
31.961 

12.064 



l~ r~nlla nvar (llnde~r~ exnenditures 

Fund Balance, beginning of year 

Fund Balance, end of year 

The accom panying notes are an integral part of these statem ents 

254.211 

(134,579) 

146.643 

.d2d ~  



Ending Balance 

The accom panying notes are an integral part of these staternents 
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w ith respect to activities and transactions of state and local governm ental entities. The GA SB issued 
a codification of governmental accounting and financial reporting standards (1988). This codification 
and subsequent GASB pronouncem ents are recognized as generally accepted accounting principles for 

state and local governm ents. 

By definition GA SB Codification Section 2100 defines the governm ental reporting entity as the State 
of Louisiana. This board is considered a com ponent unit of the State of Louisiana because the state 
exer~-ises oversight responsibility in that the governor appoints the board m em bers and public service 
is rendered w ithin the state's boundaries. The accom panying statem ents present inform ation only as 
to the transactions of the program s of the Louisiana Crawfish Prom otion and Research Board, a 
com ponent unit of the State of Louisiana. 

The accounts of the Lo uisiana Crawfish Prom otion and Research Board arc: organized on a fund basis 
(General Fund). The operations of the General Fund are accounted for with a separate set of self- 
balancing accounts that com prise its assets, liabilities, fu nd balance, revenue and expenditures. The 
G eneral Fund is the general operating fund of the board and accounts for all financial resources. 
Revenue is accounted for in this fu nd based upon th e purpose for which it is to be spent and the m eans 
by w hich spending activities are controlled. 

B. G eneral Fixed A ssets and General Lomz-~1~rm Obligation 

A t June 30, 1997, the board has no general fixed assets or long-term  obligations 



Louisiana Crawfish Prom otion and Research Board 
D epartm ent of Agriculture and Forestry 

A Com ponent Unit of (:he State of Louisiana 
N otes to Financial Statem ents 

June 30, 1997 

Note 1-Sum m ary of Significant Accounting Policies (Continued) 

C . Basis of A~ OAl.n~ g 

Basis of accounting refers to when revenue and expenditures are recognized in the accounts and reported 
in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents m ade

, 

regardless of tile m easurem ent focus applied. The board's records are m aintained on a cash basis of 
accounting. H owever, the General Fund, as reported in the accom panying financial statem ents

, has 
been converted to a m odified accrual basis of accounting using the follow ing practices in recording 
reveJm e and expenditures: 

A ssessm ents levied on the sale of artificial crawfish bait and crawfish bags sold in this state are 
recognized in th e am ounts earned to th e extent they are both m easurable and available. Interest 
earned on investm ents is recorded when th e investm ents have m atu red and th e incom e is available

. 

Expenditures are recognized under the m odified accru al basis of accounting when the related fund 
liability is incurred. 

The board does not adopt a form al budget on a fiscal year basis. H owever, for the calendar year the 
board allocates amounts to be spent on specific projects for research and promotion of Louisiana 
crawfish in accordance with Louisiana Revised Statute 3:556.12(c). Other expenditures are not 
considered in this allocation. 

E 

The board's major expenditures consist of various agreements for research activities. These 
expenditu res are approved on a calendar year basis, and funds from th e current fiscal year are obligated 
(encumbered) at the time the expenditures are approved. There were no encumbrances as of June 30, 
1997. 

F 

Cash and cash equivalents represent dem and deposits and a m oney m arket account. U nder state law , 
the Louisiana Craw fish Prom otion and Research Board m ay deposit funds w ithin a bank organized under 
the laws of the State of Lo uisiana, the laws of any other state in the Union, or the laws of the United 
State.s. Furtherm ore, the board m ay invest in tim e deposits or certificates of deposit of state banks 
organized under Louisiana law and national banks having principal offices in Louisiana. 



Louisiana Crawfish Prom otion and Research Board 
D epartm ent of Agriculture and Forestry 

A Com ponent Unit of the State of Louisiana 
N otes to Financial Statem ents 

June 30, 1997 

Note 1-Summ ary of Significant Accounting Policies (Continued) 

F (Continued) 

As reflected on the balance sheet, the board has cash and cash equivalents (book balances) totaling 
$22,830 at June 30, 1997. Under state law, these deposits, which are considered Category 1 for 
generally accepted governm ental accounting principles, m ust be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged securities 
plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. 

These pledged securities are held in joint custodial accounts in the Board's name. Cash and cash 
equivalents (bank balances) at June 30, 1997, were secured as follows: 

Bank 
Balances 

FDIC 
Insurance 

Pledged 
Collateral 

Cash demand deposit ~  $100.000 $110.774 

There were no unsecured deposits at June 30, 1997 

The adm inistrative functions of the board are perform ed voluntarily by tile Louisiana Farm Bureau 
Federation; however, the board contracts its accounting functions. 

H ..U se of Estim ate~ 

The preparation of financial statem ents in conform ity with generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets and 
liabilities at the date of the financial statem ents and the reported am ounts of revenue and expenses 
during the reporting period. A ctual results could differ from  those estim ates. 

N ote 2-Funds Advanced to the Louisiana Departm ent of Agriculture and Forestry 

As shown on the balance sheet, $500 is recognized as a receivable from the Louisiana Department of 
A griculture and Forestry. This am ount represents fu nds that are used to fu nd the Prom otion Board 
Escrow Bank  Account. 



Louisiana Crawfish Prom otion and R esearch Board 
D epartm ent of Agriculture and Forestry 

A Com ponent Unit of 1he State of Louisiana 
N otes to Financial Statem ents 

June 30, 1997 

Note 3-Refunds of Assessm ents and Collection Charges 

Louisiana revised Statute 3:55603) provides for lhe refund of assessments and allows the Louisiana 
D epartm ent of Agriculture and Forestry to charge the board up to three per cent of the gross 
assessm ents collected for adm inistering and collecting assessm ents. Assessm ents are reported net of 
refunds and collection charges of $3,500. 

Note 4-Travel (Board M eeting) Expenditures 

A s reflected on the statem ent of revenue, expenditures and changes in fund balance, the board had 

travel (board meeting) expenses totaling $4,527. The following is a breakdown of these expenditures 
by board m em ber. 

A lton Landry 
H arold Benoit 
N orm an Jean M iller 
G reg Bernard 
D avid M iller 
Iw, s Guerin 
D ale Stam pley 
Jim m y Zito 
Robert Chaisson 
Leroy Richard 
Ion Vaccari 
Rudy Sparks 
D arrel Rivera 
Eric Bourgeois 
Jody M eche 
D uffy Landry 

$218 
677 
470 
206 
116 
386 
264 
220 
648 
510 
59 
152 
119 
304 
123 
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R eport on Com pliance and on Internal Control over Financial 
Reporting based on an Audit of Com ponent Unit Financial Statem ents 

Perform ed In Accordance W ith 

Louisiana Craw fish Prom otion and Research Board 
D epartm ent of Agriculture and Forestry 
Baton Rouge, Louisiana 

Gentlem en 

W e have audited the component unit financial statements of the Louisiana Crawfish Research 
and Prom otion Board as of and for the year ended June 30, 1997, and have issued our report 
th ereon dated August 29, 1997. W e conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in G overnm ent 
Auditing Standards, issued by the Com ptroller General of the U nited States. 

Com pliance 
A s part of obtaining reasonable assurance about wheth er th e Lo uisiana Crawfish Research and 

Prom otion Board's financial statements are free of m aterial m isstatem ent, we perform ed tests of 
its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance 
with which could have a direct and m aterial effect on th e determ ination of financial statement 
am ounts. H owever, providing an opinion on com pliance w ith those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncom pliance that are required to be reported under Governm ent 
Auditing Standards. 

]In planning and perform ing our audit, we considered the Louisiana Crawfish Research and 
Prom otion Board's int ernal control over financial reporting in order to determ ine our auditing 
procedures for the; purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over fina ncial reporting would not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial weaknesses. A rnaterial weakness is a 
condition in which the design or operation of one or m ore of th e interna l control com ponents does 
not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial 
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in relation to the financial statem ents being audited m ay occur and not be  detected w ithin a tim ely 
period by employees in the norm al course of perform ing their assigned fianctions. W e noted no 
m atters involving the internal control over financial reporting and its operation that we consider 
to lye m aterial weaknesses. 

W e also noted oth er m atters involving th e internal control over financial reportin g th at we have 
reported to m anagem ent of the Louisiana Crawfish Prom otion and Research Board in a separate 
letter dated August 29, 1997. 

This report in intended for the inform ation of the audit com m ittee, m anagem ent and federal 
aw arding agencies and pass-through entities. H owever, this report is a rnatter of public record 
and its distribution is not lim ited. 

Yours truly 

/ 



H DANIEL CARROLL, C RA 
ROBERT E ',tJALES, C RA 
CARL L HANCOCK, C PA 
J CHARI FS PARKFR, C P A 
LOUIS C M cI<NIGH"F, III, C PA 
ANTHONY J CRISIlNA III, C ~ A 
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DAVID J BROUSSARD C PA 

HAW THORN, W AYMOUTH (,7 CARROLL, L.L.P., 

CERTIf:IED PLIBLIC ACCOUNTANTS 

8555 UNI'[FD PLAZA BLVD. 
BATON ROUGE, LOUISIANA 70809 

[504) ~123 30QQ ~ FAX [5~)4] 923-3008 

August 29, 1997 

Iz~uisiana Craw fish Research and Prom otion Board 
D epartm ent of Agriculture and Forestry 
Baton Rouge, Louisiana 

Dear Gentlem en 

In connection w ith our audit of the com ponent unit financial statem ents of the Lo uisiana 
Crawfish Research and Prom otion Board as of June 30, 1997, we noted certain m atters that we 
believe you should consider. Our observations w ere form ed as a by-product of our audit 
procedures, which did not include a comprehensive review for the purpose of subm itting detailed 
recom m endations. 

The com m ents that fbllow summ arize our com m ents and suggestions 

Various reim bursem ents for prom otional expenditures were m ade without proper 
docum entation. All reimbursements for expenditu res should be supported with proper 
docum entation. 

C 
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