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W e have audited the accompanying component unit financial statements of the St. Helena Parish W aterworks District 
No. 2, Louisian a, a component unit of th e St. Helena Parish Police Jury, as of December 31, 1998, and for the year 
then ended, as listed  in th e Table of Contents. These component unit financial statements are the responsibility of the 
district's man agement. Our responsibility is to express an opinion on th ese component unit financial statements based  
on our audit. 

Except as discussed  in th e following paragraph, we conducted our audit in accordance with gencraUy acce pted  auditing 
standards and th e standards applicable to financial audits contained in Governmental Auditing Standards, issued  by 
the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance  about whether the financial statements are free of material nlisstatemcnt. An audit includes 
exam ining, on a test bas is evidence supporting th e an aounts and disclosures in the finan cial statements. An audit also 
includes as sessing the accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues, requires 
disclosure of certain matters regarding the year 2000 issue. The St. Helena Parish W aterworks District No. 2 has 
included  such disclosures in N ote 12. Because of the unprecedented nature of the year 20(10 issue, its effects an d the 
success of related  remediation efforts will not be fu lly determinable until the year 2000 an d therea fter. Accordingly, 
insufficient audit evidence exists to support the St. Helena Parish W aterworks District No. 2's disclosure with respect 
to th e yea r 2000 issue m ade in note 12. Further, we do not provide assurance that the St. ttelcna Parish W aterworks 
District N o. 2's year 2000 remediation efforts will be successful in whole or in part, or that parties wi th which the St. 
H elena Parish W aterworks District No. 2 does business with will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had 
we been able to exam ine evidence regarding year 2000 disclosures, the St. Helena Parish W aterworks District No. 2 
Louisiana, component unit financial statements present fairly, in all material respects, the financial position of the St. 
Helena Parish W aterworks District No. 2, as of December 31, 1998, and the results of its operations and cash flows 
for the year th en ended  in conformity with generally accepted accounting principles. 

In accordan ce with Government Auditing Standards, we have also issued  our report da ted M arch 5, 1999, on our 
consideration of th e St. Helena Parish W aterworks District N o. 2's intern al control over finan cial reporting and our tests 
of its co mplian ce with  ce rtain provisions of laws, regulations, contracts, an d grants. 
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CER] l~/l~D PUBLIC ACCOUNTANTS 

Board of Comm issioners 
St. Helena Parish W aterworks District N o. 2 
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Our audit was m ade for the purpose of forming an opinion on the component unit finan cial statementS taken as a whole. 
The schedules listed  in the table of contents are presented  for additional analysis and are not a required  part of the 
componentunitfinan eial statements of the St HelenaPafishW aterworksDistrictNo. 2, Louisiana. Suchinfonnation 

has been subjected to the auditing procedures applied in the audit of the component unit financial statements and, in 
our opinion, is fairly presented  in all m aterial respects in relation to the component unit financial statementS taken as 

a whole. 

, CPA s 
A Professional Accounting Corporation 

M arch 5, 1!)99 
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St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

Greensburg, Louisiana 

BALANCE SHEET - PROPRIETARY FUND TYPE 
Decem ber 31. 1998 

Assets 
Current Assets: 
Cash 
Accounts Receivable 
Allowance for Uncollectible Accounts 

Prepaid Insurance 
Total Current Assets 

Restricted Assets: 
Cash - RUS Bond Sinking Fund 
Cash - RUS Depreciation & Contingency Fund 

Cash - RUS Bond Reserve Fund 
Cash - Custom er Deposits 
Cash - Phase 4 ConnectJon Fees 
Cash - Capital Im provem ents Fund 

Total Restricted Assets 

Property, Plant and Equipm ent: 
Land 
Buildings 
Furniture and Fixtures 

Vehicles 
Equipm ent 
Chem ical Slorage Tank 

W ater System 
W ater W ell - RUS NE Expansion 
W ater Tank- RUS NE Expansion 
W ater Lines - RUS NE Expansion 
W ater System - Hwy 16 Relocation 
Phase III Expansion 
Construction in Progress 

Total Property, Plant and Equipm ent 
Less: Accum ulated Depreciation 

Net Property, Plant and Equipm ent 
Total Assets 

UabitilJes and Fund Equity 
Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 

Sales Tax Payable 
Payroll Taxes Payable 

Total Current Liabilities (Payable From Current Assets) 

Continued on the following page 
The accom panying notes are an integral part of these statem ents 

$ 

STATEMENT A 

19,262 
32,334 

(604) 
1.029 

182,963 
49,400 

65,426 

28,963 
11,154 

100.546 
438.452 

12,350 
24,005 
1,392 
12,705 

430 
9,356 

981,110 

145,424 
161,715 
433,552 
102,599 

1,349,122 
148 

3,233,908 

(708,286) 
2.525.622 

$ 3,016,095 

883 

485 
250 

1.6t6 



St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

G reensburg, Louisiana 

BALANCE SHEET - PROPRIETARY FUND TYPE 

(Continued) 
Decem ber 31, 1998 

Current Uabilities (Payable From Restricted Assets): 
Current RUS Bond Payable 
Accrued RUS Bond Interest 
Custom er Deposits Payable 
Uability for Connection Fees 

Total Current Liabil~es (Payable From Restricted Assets) 
Long-Term Liabilities: 
Revenue Bonds Payable - 

RUS Original System 
RUS NE Expansion 
Phase Ill Expansion 
Total Long-Term Liabilities 
Total Liabilities 

Fund Equity: 
Contributed Capital - RUS Original System 
Contributed Capital - RUS NE Expansion 
Contributed Capital - Hwy 16 Relocation 
Contributed Capital - Fire Departm ent 
Contributed Capital - Phase III Expansion 
Contdbuted Capital - Phase III Connection Fees 
Less: Accum ulated Am ortization 

Net Contributions 

Retained Earnings: 
Reserved for RUS Bond Depreciation and Contingency 

Unreserved Retained Earnings: 
De~.ignaled 

Unclesignated 
Total Retained Earnings 

Total Fund Equity 

"Fetal Liabilities and Fund Equity 

(Conc;uded) 
The accom panying notes are an integral part of these statem ents 

$ 

STATEMENT A 

11,513 
58,742 
41,886 
10.750 
122.891 

450,558 
182,142 
349.636 

982.346 

1.106.855 

500,000 
542,000 
102,581 
5,540 

980,000 
14,750 

__ . (390,979_)_ 
1.753.892 

114.827 

40,521 

155.348 

__  1,909,24~0 

$ 3,016,095 



St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

Greensburg, Louisiana 
STATEMENT B 

STATEM ENT OF REVENUES, EXPENSES AND CHANG ES IN UNRESERVED 
RETAINED EARNINGS -PROPRIETARY FUND TYPE 

YearEnded Decem ber31,1998 

Operating Revenues 
W ater Sales 
Connection Fees 
Late Charges 
Interest 
Total O perating Reve nues 

Operating Expenses 
Salaries 
PayToll Taxes 
Per Diem - Board M em bers 
Acco unting 
Bad Debts 
Billing Costs 
Chem icals 
Contract M anagem ent 
Depreciation 
Dues 
Insurance 
M eier Installations 
M iscellaneous 
Office Supplies & F_.~oense 
Postage 
Repairs and Maintenance 
Supplies - W ater System 
Telephone 
Utilities 
Vehicle Expense 

Total Operating Expense 
Net O perating Incom e 
Non-Operating Reve nue (Expenses): 
Interest Expense 
Miscellaneous Incom e 
Recove ry-Bad Debts 

Total Non-Operating 

Reve nue (Expenses) 
Net Income (Loss) 
Am ortization of Contributed Capital 
increase in Reserve for Contingencies 
Retained Earnings-Unreserved 

January 1, 1998 
Retained Earnings-Unreserved 

Decem ber 31, 1998 

The accom panying notes are an integral part of these statements 
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$ 218,151 
8,840 
7,518 
9.505 

244.014 

8,343 
654 

3,250 
7,902 
604 

6,128 
3,125 
36,163 
84,403 

35O 
4,777 
2,240 

25 
920 

2,413 
7,411 
5,463 
1,555 
12,634 
1.868 

190,248 
53.766 

(62,563) 
980 
753 

~ 0,830) 
(7,064) 
53,616 

(10,92g) 

4.898 



St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

G reensburg, Louisiana 

STATEM ENT OF CASH FLOW S-PROPRIETARY FUND TYPE 

Year Ended Decem ber 31, 1998 

Cash Flows from Operating Activities: 
Operating Incom e 
Adjustments to Reconcile Net Operating Income to Net Cash 
Pro~ ed by Operating Activities: 
Depreciation 
Changes in Accounts Receivable 
Changes in Prepa'KJ Insurance 
Changes in Acco unts Payable and Accrued E~oenses 
Changes in Current Liabilities Payable from Restricted Assets 
Net Cash Provided by O perating Activities 

Cash Flows from Capital and Related Financing Activities: 
Acquisition of property and equipment 
Principal Repaym ents- 
RUS Bond - O riginal W ater System 
RUS Bond - RUS NE Expansion 
RUS Bond - Phase III 

Interest Paym ents - RUS Loans 
Net Cash Used by Capital and Related Financing Activities 

Cash Flows from Non-capital Financing Activities: 
M iscellaneous Incom e 
Recow.~ry of Bad Debts 

Net Cash Provided by Non-capital Financing Activities 

Net Cash Increase for Year 

Cash at Beginning of Year 

Cash at [:nd of Year 

The accom panying notes are an integral part of these statem ents 

8 

STATEMENT C 

$ 53.766 

84,403 
(7,286) 
(47) 

(2,163) 
3r538 
78.445 

(14,854) 

(7,684) 
(2,o58) 
(3,522) 
(62,563) 
(90,678) 

980 
753 

1.733 

43.266 

414.448 

457.714 



INTRODUCTION 

St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINANCIAL STATEM ENTS 

As of and for the Year Ended December 31, 1998 

St. Helena Parish W aterworks District N o. 2 was established July, 1983, by an ordinance of the St. Helena Parish 
Police Jury:, Greensburg, Louisiana. The ordinance, enacted pursuant to Louisiana Revised  Statutes 33:3813, describes 
and defines; the boundaries of the water district, and provides for a 5-member governing board of 
appointed  by the St. H elena Police Jury. 

St. Helena Parish W aterworks District N o. 2 was thus created and constitutes a public corporation an d political 
subdivision of the State of Louisian a, an d has all the power and privileges granted by the Constitution an d statutes of 
this state to such subdivision, including the authority to incur debt, to issue bonds, and to leD , taxes an d assessments. 

1. SUM M ARY OF SIG NIFICANT A CCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The accompan ying financial statenlents of the St. Helena Parish W aterworks District No. 2 have been prepared  in 
confonnity with generally accepted accounting principles (GAAP) as applied to governmental units. The 
Govenunental Accounting Standards Board (GASB) is the acccpted standard-setting body for establishing 
govem mea tal accounting and financial reportin g principles. 

B. REPORTIN G ENTITY 

As the govern ing authority of th e parish, for reporting purposes, the St. Helena Parish Police Jury  is the financial 
reporting entity for St. Helena Parish. The financial reporting entity consists of(a) the primary government (police 
jury), (b) organizations for which the primary government is financially accountable, and (c) other organ izations 
for which nature an d significance of their relationship with the primary  govern ment are such th at exclusion would 
cause the reporfing entity's financial statements to be m isleading or incomplete. 

Govem rncnt Accounting Sta ndards Board Statement N o. 14 established criteria for determining which component 
units should be considered  part of th e St. Helena Parish Police Jury for finan cial reporting purposes. The basic 
criterion for including a potential component unit within th e reporting ea tity is financial accountability. The GASB 
has set tbrth  criteria to be considered in determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's goveruing body, an d 

a. The ability of the police jury to impose its will on that organization and/or 

b. The potential for th e organization to provide specific finan cial benefits to or impose specific finan cial 

burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the 
police jury. 

Organiza tions for which the reporting entity financial statements would be misleading if data of the 
orgarfiza tion is not included  because of the nature or significance of the relationship. 
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St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

Because the St. Helena Parish Police Jury appoints the governing board, has th e ability to significantly influence 

operations, and the scope of public service is within the police jury, the district was determined to be a component 
unit of the St. Helena Parish Police Jury, the financial reporting entity. The accompanying finan cial statements 

present information only on the funds maintained by the district and do not present information on the police jury, 
th e general government serv ice s provided by that goveran lental unit, or the other governmental units th at comprise 
the governm ental reporting entity. 

C. FEN D ACCOUNTIN G 

The St. Helena Parish W aterworks District No. 2 was organized  and is operated  on a fu nd bas is whereby a 

self-balan cing set of accounts (Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity, 
revenue:~, an d expenses. Th e operations are financed  and operated in a manner similar to a private enterprise, where 
the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a 
co ntinuing basis be financed or recovered primarily through user charges. 

D . BA SIS OF ACCOUNTING 

The accounting and finan cial reporting treatment applied to a fund is dctcrn fined by its measurement focus. The 
Enterprise Fund is acco unted for on a flow of cconolniC resources mcasnrenaent focus and determ ination of net 
inco me and capital maintenance. W ith this measurement focus, all assets and all liabilities assoc iated with the 
operation of th is fu nd are included  on the balance sheet. The Enterprise Fund uses the accrual basis of ace oan ting. 
Revenues are reco gnized when earn ed and expenses are recognized at th e time liabilities are incurred. Interest on 
revenue bonds, proc eed s of which are used  in financing the construction of certain assets, is capitalized during the 
construction period. 

E. CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

Cas h includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash 
equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. 
Under slate law, th e district m ay deposit funds in demand deposits, interest-bearing demand deposits, m oney m arket 
acco unts, or time deposits with state banks organized under Louisiana law or any other state of the United  States, 
or under the law s of the United States. 

F. IN VENTORIES 

Purchas es of various operating supplies are regarded as expenditures at the time purchased, and inventories of such 

supplies (if any) are not recorded as assets at the close of the fiscal year. 

G . PREPAID ITEM S 

Prepaid item s co nsist of prepaid insuran ce prem ium s 

H . Pff_~STRICTED ASSETS 

Certain proceeds of th e Enterprise Fund revenue bonds, as well as certain resources set as ide for th eir repayment
, 

are tins :tiffed as restricted assets on the balance sheet because th eir use is limited by applicable bond covenants. 
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I. FIXED ASSETS 

St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

NOTES TO TH E FINANCIAL STATEM ENTS 
(Continned) 

Fixed as sets of the district are included on the balance sheet of the fund. Interest costs incurred  during construction 
are capitalized. Depreciation of all exhaustible fixed assets is charged  as  an expense against operations. 
Depreciation is co mputed using the straight-line method over the estimated useful lives of the assets. 

J. COM PENSATED ABSENCES 

At December 3 l, 1998, the district did not have employees that accumulate or vest benefits 

K. LONG-TERM  LIABILITIES 

Long-tem a liabilities are recognized within the Enterprise Fund 

L. FUND EQUITY 

Ccmtributed Capital 

Grants, entitlements, or shared  revenues th at are restricted for the acquisition or constru ction of capita l assets 
are recorded as contributed capital. Contributed capital is amortized based on the depreciation recognized  on 
that portion of the assets acquired fi'oln such contributions. This depreciation is closed to the contributed  
capital acco unt and is reflected as an adjustment to net income. 

Rescl3/e 

Reserves represent those portions of fund equity legally segregated for a specific future use 

M . USE OF ESTIM ATES 

The preparation of financial statem ents in conformance with generally accepted accounting principles requires 
m anagement to make estimates and assumptions that affect the reported amount of assets and liabilities and 
disclosure of co ntingent as sets and liabilities at the date of the financial statements and the reported  amounts 
of revenues and expenses during the reported period. Actual results could differ from th ose estimates. 



 

St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINANCIAL STA TEM EN TS 

(Continued) 

2. CASH AND CASH EQUIVALENTS 

At December 31, 1998, the district had cash and cash equivalents (book balances) totaling $457,714, as follows 

Demand deposits 

Interest bca ring dem and deposits 

Certificates of Deposit 

Total 

$ 2,256 
445,458 

10.000 

$457.714 

These deposits are stated at cost, which approximates market value. Under state law, these deposits (or the resulting 
bank balan ces) must be secured by federal deposit insurance or the pledge of securities o~aed by the fiscal agent 
bank. The m arket value of the pledged securities plus th e federal deposit insurance m ust at all times equal the 
an aount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in 
a holding or custodial bank that is m utually acceptable to both parties. At December 31, 1998, the district had 
$464,603 in collected bank balances deposited in two separate banks. For the first bank, collected bank balanec s 
at Deec mber 31, 1998, totaled $329,258, and consisted of $308,943 in interest bearing accounts, and $20,315 in 
non-interest bearing accounts. The interest bearing acco unts, totaling $308,943, were secured by $100,000 of 
fed eral deposit insurance and $208,943 of pledged securities held by the custodial bank in the nmne of the fiscal 
agent ban k (GASB Category 3). The non-interest bearing accounts, totaling $20,315, were secured by $100,000 
& federal deposit insurance. In the seco nd bank, the district had collected bank balan ces totaling $135,345, and 
consisting of $129,674 in interest bearing accounts and $5,671 in non-interest bearing acco unts. The non-interest 
bea ring accounts, totaling $5,671, were secured by $100,000 of federal deposit insurance. The interest bearing 
accounts, totaling $129,674, were sec ured  by $100,000 of federal deposit insurance and $29,674 of pledged 
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uucollateralizcd (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory req uirement on the custodial bank to advertise 
an d sell th e pledged  securities within 10 days of being notified by th e district th at the fiscal agent has failed  to pay 
depositcxl funds upon demand. 

3. RECEIVA BLES 

The W ~ter Enterprise Fund customer accounts receivable at Decenther 31, 1998, consisted of the following: 

CuFrent 

31 - 60 

61 - 90 

Over 90 

Total 

Less: Allowance for Bad Debts 

Accounts Rece ivable, N et 

$ 21,814 
5,733 

2,231 

2,556 

32,334 

(604) 
31.730 

All customer receivables are reported at gross value and reduced by the portion that is expected  to be unco llectible. 
Th e board of co mmissioners of St. Helena Parish W aterworks District No. 2 established  a monthly allowance for 
unco llex;tible accounts, at $150 per month, the amount based on past experience in customer collections. 
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St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

NOTES TO TH E FINANCIAL STATEM ENTS 
(Continued) 

Periodically the board reviews th e aging of rec eivables and detem im es the actual am ounts uncollectible. Per board 
approval, uncollectible am ounts are written off against accounts receivable, an d the anowancc for doubtful acco unts 

is adjuslod to a reasonable estimate of uneollectibility. For the fiscal year ending December 31, 1998, the district 
record~l bad debt expense of $ 604. 

Estinrated unbilled revenues (accrued billings) are recognized at the end of each fiscal year on a pro-rata basis. The 
estimated am ount is based  on billing du ring th e month following the close of the fiscal year. At December 31, 1998, 
accru ed  billings mnounts were $ 5,837. 

4. RFSTRICTED ASSETS 

Restrict,'~l as sets were applicable to the following at Dec ember 31, 1998 

Bond Sinking Fund 

Bond Contingency Fund 

Bond Reserve Fund 

Custom ers' Deposits 

Phase 4 Connection Fees 

Capital Improvement Fund 

Total Restricted  Assets 

$ 182,963 
49,400 

65,426 

28,963 

11,154 

100,546 

438.452 

Of the restricted assets listed  above, the restricted  assets designated  for tile Capital Improvement Fund, totaling 

$100,546 are restricted by the board of direetors for future capital projects. The amount of$11,154, for Phase 4 
Connection Fees, consists of connec tion fees collected for the United States Departm ent of Agriculture, Rural Utilities 

Service (RUS) Phase 4 Project, and are segregated as a liability of the district, pending final completion of the RUS 
project. 
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St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

N O TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

5. PROPERTY, PLANT AND EQUIPM ENT 

A summary of proprietary fund type property, utilily plant and equipment in service at December 31, 1998, follows 

D escription 

Lan d 

Buildings & 
Im provem ents 

Furn iture & Fixtures 

Vehicles 

Equipm ent 

Chemical Storage Tank 

Original RUS Project: 
W ater System 

W ater W ell 

W ater Tank 

W ater System (RUS 
NE EXP): 
W ater W ell 

W ater Tan k 

W ater Lines 

W ater System .. 
Highway 16 
Relocation 

Phase Ill W ater System 

Construction in Progress 

Totals 

Accumulated 
Life/Years Cost Depreciation N et 

N/A $ 12.350 $ 

20 

10 

5 

10 

lO 

40 

20 

40 

40 

40 

40 

40 

40 

24,005 

1,392 

12,705 

430 

9,356 

698,637 

157,502 

124,971 

145,424 

]61,715 

433,552 

102,599 

1,349,122 

148 

16,296 

1,392 

12,705 

430 

78 

236,562 

104,797 

42,177 

33,326 

36,386 

97,226 

17,955 

108,956 

12,350 

7,709 

9,278 

462,075 

52,705 

82,794 

112,098 

125,329 

336,326 

84,644 

1,240,166 

$ 3,233,908 $ 708,286 $ 2.525.474 

Included in the above total is construction in progress of $148, for the Rural Utilities Service Phase IV project. 

EquipmenL furniture, and fixtures are depreciated using file useful lives of 5 to 10 years, an d the water distribution 
system uses a usefu l life of 20 to 40 years. All assets are depreciated under the straight-line method. Depreciation 
expense for th e fiscal year ending December 31, 1998, totaled $84,403. 
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6. LONG-TERM  DEBT 

St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

N O TE S TO TH E FINAN CIAL STA TEM EN TS 

(Continued) 

The following is a summary of the long-term  liability tran sactions during the year: 

Long-Term Liabilities 
Payable at 
Beginning of Year 

Additions 

Deletions 

1984 
Revenue 
Bonds 

$ 465,368 

7,684 

Lo ng-Term Liabilities 
Payable at 
End of Year $ 457.684 

1987 
Revenue 
Bonds 

$ 185,306 

2,055 

1994 
Revenue 
Bonds Total 

$ 356,446 

3,522 

$ 183,251 $ 352,
_ _ _

924 

$ 1,007,120 

13,261 

$ 993.859 

AsofDecember31, 1998,therearethreerevenuebonds outstanding. The original bond was issued on January 26, 

1984, at Five-Hundred Twenty-Four Thousand Dollars ($524,000), numbered R-I, and issued at the rate of 7.25% 
to the U.S. Rural Utilities Service (RUS) offi ce. Under tile terms of the agreement, an interest only payment was 
due on January  26, for th e two years following th e bond issue date. Beginning with the third annual payment date 
of Jannary 26, 1987, an d thereafter on each succeeding annual paym ent date, an annual paym ent of $41,423 is 
required until interest and principal are fully paid. The final date for pa)nncnt of the entire indebted ness, if not paid 

sooner, shall be not later than forty (40) years from bond issue date. 

The secxmd revenue bond represents RUS funding for the Northeast Expansion Project. On August 13, 1987, the 
governing authority passed  a resolution to issue an  additional $198,000 of revenue bonds for the purpose of 
improving an d extending the water system. As of December 31, 1991, the expansion project was completed . Under 
the terms of th e PUS "Letter of Conditions" issued August 4, 1987, the loan is to be repaid over a period not 
exceeding 40 years from the date of the bond and at an  interest rate of 6.375% . An interest paym ent only was due 
12 months from the date of the bond, with the first amortized payment of principal and interest due 2 years from 
the date of the bond and annually thereafter. The annual pa3qnent of principal an d interest totals $13,868. 

The third bond, dated 5/26/94, totaling $360,000, was issued at an ann ual interest rate of 5.0% , and provided  
funding for the RUS Phase llI project. Under the terms of funding by the Rural Utilities Service, interest payments 
were made on January 26, 1995 of $8,176, and $17,995 on Jaan ary 26, 1996. lnstalhnents of principal and 
interest, totaling $21,344 are to be made on an mmual basis, beginning January 26, 1997, with the loan to be repaid 
over a period not exceeding 40 years from the date of the bond. 
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St. H elena Parish W aterworks District No. 2 
Parish of St. Helena 

N O TES TO TH E FINAN CIAL STATEM ENTS 

(Continued) 

The ammal requirements to amortize all debt outstanding, including interest pa)~ments of $1,355,409, are as follows 

Year Ending 
December 31, 

1999 

2000 

2001 

2002 

2003 

2004-2008 

;2009-2013 

2014-2018 

12019-2023 

12024-2028 

2029-2033 

2034-2035 

Totals 

W ater 
System 
Revenue - 
RUS 

$524,000 

W ater 
System 

Revenue - RUS 
N E Expansion 
$198,000 

13,868 $ 

13,868 

13,868 

41,423 13,868 

41,423 

207,115 

207,115 

207,115 

207,115 

124,269 

13,868 

69,340 

69,340 

69,340 

69,340 

69,340 

5,000 

$ 1,159,844 $ 421,040 

7. FLOW  OF FUNDS, RESTRICTIONS ON USE 

Specific legal requirem ents for reserve accounts arc as follows 

W ater 
System 
Revenue- 
RUS 

$360,000 Total 

21,344 $ 

21,344 

21,344 

21,344 

21,344 

106,720 

106,720 

106,720 

106,720 

106,720 

106,720 

21,344 

$ 768,384 

76,635 

76,635 

76,635 

76,635 

76,635 

383,175 

383,175 

383,175 

383,175 

300,329 

111,720 

21,344 

$ 2,349,268 

a) There shall be established a "W ater System Revenue Bond and Sinking Fund" - suffi cient in mnount to pay the 
principal and interest on outstanding reven ue bonds as they become due and payable. Pa:,,ments arc to be made 
from the Operating Fund (Revenue Fund) of the district, to the "Revenue Sinking Fund" by the 20th of each 
month, in an am ount equal to 1/12 of the interest mid principal falling due on the next bond payment date. 
M onies in the "Revenue Sinking Fund" are deposited as Trust Funds, and are exclusively pled ged for the 
purpose of paying principal an d interest on the Revenue Bonds. 

Th e district made all of the required  deposits for th e original RUS Bond, dated January 26, 1984, and for the 
RUS Bonds dated August 13, 1987, and M ay 26, 1994, maintaining a total of$182,963 for the fiscal yea r 
ended December 31, 1998. 
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St. H dena Parish W aterworks District No. 2 
Parish of St. H elena 

NOTES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

Bond reserve requirements apply to the original bond dated January 26, 1984, to th e bond for the PUS NE 
Expan sion dated August 13, 1987, an d as modified by the RUS Letter of Conditions, dated  January 15, 1993, 
to the bond da ted  M ay 26, 1994. 

There shall be set aside into a "Utility System Revenue Bond Reserve Fund" a sum equal to five percent (5%) 
of the m onthly bond payment after the construction bec omes revenue producing until there is accunmlated 
th erein an amount eq ual to the highest annual debt service paym ent in any future year. Such amounts may 
be used  only for th e payment of maturing bonds and interest coupons for which suffi cian t funds are not on 
deposit in th e Bond and Interest Sinking Fund as to which there would other~vise be default. 

Combined  payment requirements for all RUS bond issueS, as of December 31, 1998, are $320 per month 

The twelve req uired monthly pa3anents to the "Revenue Bond Reserv e Fund" were m ade for the yea r 1998 with 
a balance maintained  of $65,426 at December 31, 1998. 

Funds are also to be deposited into a "Depreciation and Contingency Fund", under the term of the bond 
agrex~m ents. Combined  payment requirem ents for all RUS bond issues, as of Dece mber 31, 1998, and as 
modified by the RUS Letter of Conditions, dated January 15, 1993, are $327 per month. M oney in this fu nd 
will be used  for the making of extraordinary repairs or replacements to the system which are necessary  to keep 
the: system in operating condition, enhance  its revenue producing capacity or provide for a higher degree of 
~ tx4ce  for vgki~k money is ~ot avaitabte a~ a maiutenance and operation e~pcttse. M oney in this fund may 
also be used to pay principal and interest on the bonds falling due at any tim e there is not sufficient m oney for 

payments in other bond fu nds. 

The twelve req uired  monthly payments to th e "Depreciation & Contingency Fund" were made for the year 
1998. Balance in the "Depreciation and Contingency Fund" at December 31, 1998, was $49,400. 

All th e revenues rece ived in any 3,ear and not required to be paid in such year into may of the noted  funds shal 
be regarded  as  surplus and may be used for any la~fful corporate purpose. 

8. RESERVED RETAINED EARNINGS 

Reserved Retained Earnings, totaling $114,827, is created in conjunction with the issuance of revenue bonds and 
is fu nded  by tran sfers from the revenue account based on assets held by the water district that are restricted for 
bond paym ents and emergency repairs. The purp ose of the reserv ed retained earnings is to service the reveuue 
bonds. 

9. UNRESERVED RETAINED EARNINGS-DESIGNATED 

Tlae board of capital improvement projects of the district at December 31, 1992, bad designated a tota~ of $41),521 for future 
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St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

NO TES TO TH E FINANCIAL STA TEM EN TS 

(Continued) 

lO. W A TER SYSTEM  M ANAGEM ENT 

The water system, under the direction of the board of connnissioners of St. Helena Parish W aterworks District 
No.2, is operated by a system m anager. The manager receives customer service calls, collects pa)anents from 
customers, and perform s routine maintenance work for the district. Subsequent to the end of the December 31, 
1996 fiscal year, a management contract was approved for operation of the water system. 

11. CONSTRUCTION COM M ITM ENTS 

During the fiscal year ending December 31, 1996, St. Helena Parish W aterworks District N o. 2 received  

preliminary approval, subject to the "Letter of Conditions" dated July 8, 1996, from the Rural Utilities Service 
office, U.S. Department of Agriculture, for funding of an additional project for water system improvements. Final 
approval will provide funding of$610,000, co~sisting era gran t not to exceed $410,000, and a loan  not to exceed 

$200,000, and will serve an estimated 225 additional water customers. This project had not been implemented as 
of D ece m ber 31, 1998. 

12. YEAR 2000 ISSUE 

The year 2000 issue is the result of shortcomings in m any electronic data processing systems and other electronic 
equipment that may adversely affect the district's operations as early as fiscal year 1999. 

The $1. Helena Parish W aterworks District No. 2, Louisiana, has not inventoried computer systems and other 
elec tronic equipment that may be effected by th e year 2000 issue and th at are nec essa 

.
ry to conducting the district 

operations. It is unknown as ofDce cmber 31, 1998, what effects, if any, failing to remediate any such systems wi ll 
have upon the St. Helena Parish W ater~vorks District No. 2 operations and fu mncial reporting. 

Because of the unprecedented nature of the year 2000 issue, its effect and th e success of related remediation efforts 
will not be fully determinable until 3,ear 2000 and thereafter. M anagement cannot assure that the St. Helena Parish 
W aterworks District No. 2 is or wi ll be ),car 2000 read),, that the St. tlelcna W aterworks Distdct No.2's 
rem ediation effo~l.s will be successfu l in whole or in part, or that parties with whom the St. Helena W aterworks 
District N o. 2 does business will be year 2000 ready. 
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St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

G reensburg, Louisiana 
SCHEDULE 1 

COMPARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE 
Decem ber 31, 1998 and 1997 

Enterprise Fund 

Asset~; 
Current Assets: 
Cash 
Accounts Receivable 
Allowance for Uncollectible Accounts 

Prepaid Insurance 
Total Current Assets 

Restricted Assets: 
Cash - RUS Bored Sinking Fund 
Cash - RUS Depreciation & Contingency Fund 

Cash - RUS Bond Reserve Fund 
Ca~.;h - Custom er Deposits 
Cash - Phase 4 Connection Fees 
Cash - Capital Im provem ents Fund 

Total Restricted Assets 
Property, Plant and Equipm ent: 

Land 
Buildings 
Furniture and Fixtures 
Vehicles 
Equipm ent 
Chem ical Storage Tank 
W ater System 
W ater W ell - RUS NE Expansion 
W ater' Tank - RUS NE Expansion 
W ater Lines - RUS NE Expansion 
W ater System - Hwy 16 Relocation 
Phase I]1 Expansion 
Construction in Progress 

"Fetal Property, Plant and Equipm ent 

Less: A(:cum ulated Depreciation 
Net Property, Plant and Equipm ent 
Total Assets $ 

Liabilibes and Fund Equity 
Liabilities: 

Current Liabilities (Payable From Current Assets): 
Accounts Payable 
Sales Tax Payable 
Payroll Taxes Payable 

Total Current Liabilities (Payable From Current Assets) 

Continued on the following page 
The accom panying notes are an integral part of these statem ents 
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1998 1997 

19,262 $ 
32,334 

(604) 
1.029 

52.021 

182,963 

49,400 
65,426 

26,963 

1t,154 

100.546 

438.452 

12,350 
24,005 

1,392 
12,705 

430 
9,356 

98t,110 

145,424 
16t,715 
433,552 
102,599 

1,349,122 

148 

3,233,908 

(70~,286) 
2.525.622 
3.016.095 

883 $ 
485 
250 

1.618 

16,090 
26,275 

(1,831) 
982 

41.516 

160,381 
44,321 

59,576 

29,292 

6,718 
98.070 

398.358 

7,000 
24,005 

1,392 
12,705 

430 

981,110 
145,424 

161,715 
433,552 
102,599 

1.349.122 

3,219,054 

O23,883) 
2.595.171 
3.035.045 

3,176 
484 

121 
3.781 



St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

G reensburg, Louisiana 

COM PARATIVE BALANCE SHEET - PROPRIETARY FUND TYPE 

(Continued) 
Decem ber 31, 1998 and 1997 

Current Liabilities (Payable From Restricted Assets): 
Current RUS Bond Payable 
Accrued RUS Bond Interest 
Custom er Deposits Payable 
Liability for Connection Fees 

Total Current Liabilities (Payable From Restricted Assets) 
Long-'l'erm Liabilities: 

Revenue Bonds Payable - 
RUS Original System 
RUS NE Expansion 

Phase III Expansion 

Total Long-Term Liabilities 
Total Liabilities 

Fund Equity: 
Contributed Capital - RUS O riginal System 

Contributed Capital - RUS NE Expansion 
Contributed Capital - Hwy 16 Relocation 
Contributed Capital - Fire Departm ent 
Contributed Capital - Phase III Expansion 

Contributed Capital - Phase Ill Connection Fees 
Less: Accum ulated Am ortization 

Net Contributions 

Retained Earnings: 

Reserved for RUS Bond Depreciation and Contingency 
Unreserv ed Retained Earnings: 

Designated 
Undesignated 

"r'otal Retained Earnings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 
The accom panying notes are an integral part of these statem ents 
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SCHEDULE 1 

Enterprise Fund 

1998 1997 

11,513 
58,742 
41,886 
10.750 

122.891 

450,568 

182,142 

349.636 

13,261 

59,555 
41,736 
6.550 

121.102 

457,684 

183,251 

352.924 

982.346 993.859 
1.106.855 

500,000 

542,000 
102,581 
5,540 

980,000 

14,750 

(390,979) 
1.753.892 

1,118.742 

500,000 

542,000 
102,581 
5,540 

980,000 

14,750 

(337,363) 
1.807.508 

114.827 103.897 

40.521 4.898 

155.348 

1.909.240 

108.795 

1.916.303 

$ 3,016,095 $ 3,035,045 



St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

Greensburg, Louisiana 

Operating Revenues 
W ater Sales 
Connection Fees 
Late Charges 
Interest 
Total O perating Revenues 

Operating Expenses 
Salaries 
Payrolll Taxes 
Per Diem - Board M em bers 

AccounUng 
Bad Debts 

Billing Costs 
Chem icals 
Contract M anagem ent 
Depreciation 
Dues 
Insurance 
M eter Installations 
Miscellaneous 
Office Supplies & Expense 

Postage 
Repairs and M aintenance 
Supplies - W ater System 
Telephone 
Utilities 
Vehicle Expense 

Total O perating Expense 
Net Operating Incom e 
Non-Operating Revenue (Expenses): 
Interest Expense 
M iscellaneous Incom e 
Recovery-Bad Debts 

Total Non-O perating 

Revenue (Expenses) 
Net Income (Loss) 
Am ortization of Contributed Capital 
Increase in Reserve for Contingencies 
Retained E'arnings-Unreserv ed 

January 1,199B 
Retained Earnings-Unreserved 

Decem ber 31, 1998 

1998 
Budget 

210,000 
8,903 
7,535 
8,903 

235,341 

8,200 
6OO 

3,000 
7,500 
2,640 
5,610 
6,000 
37,000 
86,604 

150 
4,597 

2.800 

997 

2,400 
7,500 
6,397 
1,650 

12,000 
1,500 

197,145 
38,196 

(64,811) 
97 
450 

(64,264). 
s (2~o6~ _ 

t998 
Actua 

218,151 
8,840 
7,518 
9.505 

244.014 

8,343 
654 

3,250 
7,902 
604 

6,128 
3,125 
36,183 
84,403 

35O 
4,777 
2,240 

25 
920 

2,413 
7,411 
5,463 
1,555 
12,634 
1.868 

190,248 
53.766 

(62,563) 
980 
753 

__ (60,830~  
(7,064) 
53,616 

(10,929) 

4.898 

The accom panying notes are an integral part of these statem ents 
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Variance- 
Favorable 
(Unfavorable) 

8,151 

(63) 
(17) 
602 

8.673 

(143) 
(54) 
(250) 
(402) 
2,036 

(516) 
2,875 
817 

2,201 

(200) 
(18o) 
56o 

(25) 
77 

(13) 
89 
934 
95 

(634) 
(368)_ 
6.897 
15.570 

2,248 
883 
303 

3.434 
$ 19,004 . 

SCHEDULE 2 

1997 
Actua 

204,372 
9,115 
7,651 
9.483 

230.621 

6,304 
497 

2,600 

7,988 
1,111 

7,105 

35,658 
86.397 

4,949 
3,550 
189 

1,774 
585 

9,054 
7,635 
1,586 
11,071 
1.359 

189.412 
41,209 

(63,427) 
264 
350 

(62,813) 
$ /21,604) 



St. Helena Parish W aterw orks District No. 2 
Parish of St. Helena 

G reensburg, Louisiana 

CO M PARATIVE STATEM ENT O F CASH FLOW S-PROPRIETARY FUND TYPE 

Years Ended Decem ber 31, 1998 and 1997 

Cash Flows from Operating Activities: 
Operating Incom e 
Adjustments to Reconcile Net Operating Income to Net Cash 
Provided by Operating Activities: 

Depreciation 
Changes in Accounts Receivable 
Changes in Prepaid Insurance 
Changes in Accounts Payable and Accrued F__~ enses 
Changes in Current Liabilities Payable from Restricted Assets 
Net Cash Provided by Operating Activities 

Cash Flows from Capital and Related Financing Activities: 
Acquisition of property and equipm ent 
Principal Repaym ents- 
RUS Bond - Odginal W ater System 
RUS Bond - RUS NE Expansion 
RUS Bond - Phase III 

Interest Paym ents - RUS Loans 
Net Cash Used by Capital and Related Financing Activities 

Cash Flows from Non-capital Financing Activities: 
M iscellaneous Incom e 
Recovery of Bad Debts 

Net Cash Provided by Non-capital Financing Activities 

Net Cash Increase for Year 

Cash at Beginning of Year 

Cash at End of Year 

The accom panying notes are an integral part of these statem ents 
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SCHEDULE 3 

12/31/98 12/31/97 

$__  53,766 $ 41r209 

84,403 
(7,286) 
(47) 

(2,163) 
3.538 
78.445 

(14,854) 

(7,664) 
(2,055) 
(3,522) 

__  (62,563) 
__  (90,678_~ . 

980 
753 

1.733 

86,397 
(1,310) 
(336) 

(2,508) 
5.502 
87.745 

(7,872) 
(2,120) 
(3,621) 
(63,427) 
(77,040) 

264 
350 
614 

43,266 52,528 

414.448 361.920 

$ 457~714 $ 414,448 



Insurance Company 

St. H elena Parish W aterworks District N o. 2 
Parish of St. H elena 

SCH EDULE OF INSURANCE COVERAGES 
Decem ber 31, 1998 

Valley Forge Insuran ce Company 
Policy # 13I 63587532 

Valley Forge In surance Company 
Policy # BI 63587532 

Valley Forge Insuran ce Company 
Policy # Eli 63587532 

General Slat In demnity Company 
Policy # 1Y A 602235 

Louisiana W orkers' Compensation 
Policy # 17223-1 

Valley Forge Insurance  Company 
Policy # Eli 6329732 

Coverage 
Effective 
Date 

SCH EDULE 4 

Expiration 
Date 

Employee Dishonesty - Blanket 
coverage of $100,000. 01/22/98 01/22/99 

Business Auto Coverage of $300,000 
combined Single Limit Liability 
Coverage, Uninsured M otorists 
Coverage of $300,000, $250 
deductible Comprehensive, 
$500 deductible Collision, for 
1992 Chevrolet 'A Ton P/U (11/22/98 01/22/99 

- -Property Coverages of $18,000 for 
Building; $4,000 for contents. 

- Property coverages of $109,000 for 
pump station and wa~er tower at 
2503 Hillsdale Rd. 

- Property coverages of $3,000 for 
water tower and well site/pumping 
Station at Hwy 10, Greensburg 01/22/98 01/22/99 

Public Officials Liability limits at 
$1,000,000, and deductible of 
$1,000. 09/02/98 09/02/99 

W orkmen's Compensation at 
statutoly limits, Employer's 
Liability at $100,000 04/17198 04/17/99 

- -Prem ises and Operations Liability 
Limits at $600,000 Aggregate limit; 
$300,000 per occurrence, and 
personal and advertising Injury 
and products liability coverage 
lim its at $100,000 each occurrence ; 
Fire Damage Limit at $50,000 01/22/98 01/22/99 
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Board of Comm issioners 

St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

SCHEDULE OF BOARD OF COM M ISSIONERS 
Decem ber 31, 1998 

Claude Sharkey, Prcsident 
Rt. 1, Box: 77 
Am ite, Louisiana 70422 

Jam es Ash, Vice-President 
Rt. 3, Box: 322 
Grecnsbmg, Louisian a 70441 

Jim Hitchcns, Secretary-Treasurer 
Rt. 1, Box 83-AA 
Am ite, Louisian a 70422 

Leroy Jones, Sr. 
16375 HW Y  441 
Kentwood, Louisiana 70444 

H uey Davis 
Rt. 4, Box. 261 
Am ite, Louisiana 70422 
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Per D iem 
Paym ents 

SCH EDULE 5 

Term of Office 

650 07/26/97 - 07/26/2003 

650 07/27/96 - 07/26/2002 

650 07/26/94 - 07/26/1999 

650 07/27/95 - 07/26/2001 

650 07/26/98 - 07/26/2004 

$ 3,250 



St. Helena Parish W aterworks District No. 2 
Parish of St. Helena 

SCH EDULE OF W ATER CUSTOM ERS 
D ecem ber 31, 1998 

SCH EDULE 6 

As of December 31, 1998, the water district had the following number of customers 

W ater-Residential 

Comm ercial/Dairy 

Total W ater Customers 

Usage 

895 

42 

937 

SCH EDULE OF W ATER RA TES 
December 31. 1998 

Residential 

First 2,000 gallons 

N ext 4,000 gallons 

N ext 4,000 gallons 

Over 10,000 gallons 

Com m erciah 

First 10,000 gallons 

All over 10,000 gallons 

D airy: 

First 20,000 gallons 

All over 20,000 gallons 

-26- 

M onthly Charge 

$ 9.00 

2.50 per 1,000 gallons 

1.50 per 1,000 gallons 

1.00 per 1,000 gallons 

$ 25.00 

.80 per 1,000 gallons 

$ 25.00 

.80 per 1,000 gallons 



St. H elena Parish W aterw orks District N o. 2 
Parish of St. H elena 

Summary Schedule of Prior Audit Findings 
For the Year Ended Decem ber 31, 1998 

SCH EDULE 7 

Section I - InternAl C ontrol and C om nliance M Aterial to the Financial ~qfafem ent~ 

Reference N nm ber: 97-1 
Fiscal Year Finding Initially O ccurred 

Description of Finding 

During the fiscal year ending December 31, 1997, interest-bearing deposits totaling $127,414, were secured by 
$100,000 o:f fed eral deposit insurance, with the remaining balance of $27,414 not secured  by a pledge of securities 
at December 31, 1997. 

Corrective Actiou Planned: 

It was noted that the deposits were in a second bank in which the funds had recently been increased above the FDIC 
limit of $100,000. Upon notification of the problem, the bank increased pledged security amounts to cover the 
deficiency. 

Corrective Action Taken: Final 

No Section II Findings 

Section 11 - M anagem ent Letter 
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St. H elena Parish W aterworks District No. 2 
Parish of St. H elena 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended Decem ber 31, 1998 

SCH EDULE 8 

Section I - Infernal Control and C om nllance M aterial to the Financial Statem ents 

Reference Num ber: 98-1 

Description of Finding: 

It was noted within Footnote 12 (Year 2000 Issue) of the Notes to the Financial Statements, that the district has not 
inventoried  computer systems and other electronic equipmcnt th at may be affected by th e year 2000 issue. It was also 
noted th at management of the district caan ot assure th at parties with which the district does business will be yea r 2000 
ready. The district relies primarily on services of outside agents for processing of accounting data and utility billings. 

Corrective Action Planned (Response by Managemcnt) 

Th e district will m ainta in conta ct with all entities providing accounting and billing serv ices to determ ine th at systems 
are year 2000 com plian t. 

Anticipated Completion Date 

W e will check with the above described agencies immcdiatcly and throughout the remainder of the yea r to determine 
year 2000 complian ce for system s and program s that process financial and management data of the water district. 

N am e of Contact Person 

Claude Sharkey, President 
St. Helena Parish W aterworks District No. 2 
Rt. 1, Box 77 
Am ite, Louisian a 70422 

(504) 748-4657 

N o findings for Section 11 

Section 11 - M anagem ent Letter 
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Bm c~ C. Harrell, CPA 

W arren A. W ool, CPA 
M ichael P. Estay, CPA 
Dale H. Jones, CPA 
Charles P. Hebelt, CPA 
James D. Rabaleis, CPA 

BRUCE H ARRELL & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF COM PONENT UNIT FINANCIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

Board of Comm issioners 
St. Helena I'arish W aterworks District No. 2 
Greensburg,. Louisiana 70441 

W e have audited the component unit financial statements of the St. Helena Parish W aterworks District No. 2, 
Louisiana, as of and for the year ended December 31, 1998, and have issued our report thereon dated M arch 5, 1999, 
which was qualified because insufficient audit evidence exits to support th e St. H elena Parish W aterworks D istrict N o. 
2's disclosure with respect to year 2000 issue. Except as discussed in the preceding sentcuee , we conducted  out audit 
in accordance with generally accepted auditing standards and file staadards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by th e Comptroller General of the Uifited  States. 

Com pliance 

As part & obtaining reasonable assurance about whether the St. Helena Parish W aterworks District N o. 2, Louisiana's 
financial statements arc free of m aterial m isstatement, we perfomaed tests of its compliance with certain provisions 
of laws, regulations, contracts an d grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on complian ce with those provisions was 

not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
instances of noncomplian ce that are required to be reported under Government Auditing Standards which are described  
in the aceorapan ying Summ ary Schedule of Prior Audit Findings as Reference N o. 97-1, and within the Corrective 
Action Plan  for Current Year Audit Findings as Reference No. 98-1. 

Internal Control O ver Financial Reportiug 

In planning and perform ing our audit, we considered St. Helena Parish W aterworks District N o. 2, Louisian a's intern al 
co ntrol over finan cial reporting in order to detem fine our auditing procedurcs for the purpose of expressing our opinion 
on th e financial statements and not to provide assurance on the intern al control over finan cial reporting. However, we 
noted  certain m atters involving the internal control over financial reporting and its operation th at we co nsider to be 
reportable conditions. Reportable conditions involve matters coming to our attention relating to significan t deficiencies 

in the design or operation of the internal control over financial reporting that, in our judgement, co uld adversely affect 
St. Helena Parish W aterworks District No. 2, Louisiana's ability to record, process, sunmmrize, and report financial 
data co nsistent with the assertions of m anagement in the financial statements. 
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A m aterial weakness is a reportable condition in which the design and operation of one or m ore of the internal control 
co mponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be material in 
relation to th~ component unit financial statements being audited may occur and not be detected  with in a timely period 
by employees in th e normal co urse ofperforn ling th eir assigned functions. Our consideration of th e intern al control 
structure would not nece ssarily disclose all m atters in th e intern al control stru cture that m ight be reportable co nditions 
and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be m aterial 
weaknesses. H owever, we believe none of the reportable conditions described above is a m aterial weakness. 

This report is intended for the information of management, the Legislative Auditor, an d the U. S. Rural Utility Service 
office . However, th is report is a matter of public record and its distribution is not limited. 

Bru ce  Harrell & Company, CPAs 
A Professional Acco unting Corporation 

M arch 5, 19!}9 
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